
T h i s  p 

tho bloc 





I, In lqte 9960 new bloc fiven'turcs t c  Cyprus 
repnrtcd: the S v i e t  ,"mb?ss?dnr t; Greccc ,ln a v i s i  
anncmccd t h n t  the US= w7.s prep?rcd t~ p r w i d e  ec-n 
t h e  Cypr io t s ,  Czechml(maki~.  ?nncmnced 
verba l ly  ?greed t o  conclu3e 2 m e - y e w  tr de q.g~eem 
could l a t e r  be extcnded for n nger p e r f ( d ,  rrna slc! 
rcndincss Lo cffer  tcchniccl  nssistznce, Ry thc e 
bloc  id t o  Cyprus had nntcrialised, In -!-he trndc 
USSR purchnscd through c~;mcrci,?l interrne :pies t h  
Cyprus  r a i s i n  su rp lus  i n  exchcngc f o r  tir.?'uea nnd cement, 2nd 
agreed to b n r t e r  10,000 tons  S U ~ L ? P D  f ~ r  6p000 Lrins 1 . f  fruit, 
Rnis ins  repreaent only  3 s n n l l  f r c c t i m  of t o t a l  Cyprus exports: 
% i n  1959; but s m o  difficulties were encrunterid in f ind in  
markets for raisins and citrus fruits, The USSR hns  7.180 sh 
an interest in exchanging mc?chfne~y f o r  sukplus agri oultural 
products. In addit ion,  Bulgnric and Kungcry h v e  exprassed a 
d e s i r e  to increase trqde r e l z t i o n s  with  Cyprus, 

2, On 23rd October, 1960, an economic nnC Lecknic~L 
00-operatian agreement was signer' i n  B~?@;hdflil by which 
Czechoslovnkin extended to lrrq credit mounting to 
33.5 mil l ion ,  repayc-ible i n  e ight  years a t  24% i n t e res t ,  The 
preenlent provides that the Iraq Government my draw upon the 

 redi it f c r  311 equipment, designs, services mCl t m i n l n g  
supplied by the Czechs under each contrztct, Prelimin~ry 
s tud i e s ,  to be undertaken, i n t e r  z l in ,  i n  the field o f  afl 
r e f i n i n  and petro-chemical i n d u s t r i e s ,  m d  i n  themsrno 2nd 
hydro-e f ectric power generatQx . may;got _ _  . _ _  be charged r! 

credit, Efforts seem tc hi?& een mde to improve t 
technical prepnration of  t h e  projects ,  m d  the Irf af Gclvemen 
nppmrs to have obtvined n rime effective frgedcm of choice on 
projects to be executorl. Czechoslnvckia is tfi prepme upon 
request  complete ecr-nomic rmcl t echn icn l  studies f o r  ?ny 
under t h i s  credit, w h i l e  I r ~ q  remains f ree  t o  decide on 
inmlenzentcltf cn a f t e r  receipt off t h e  s tudies,  Czechoslo 
would then providc, inst211 ~ n d  cparp-te t h e  equipment ?.nd 
guarmtee .nt;xirnurn ;)y , t lucLi~n,  k by-;n. ,C~.c-k ,f L:x incrczoccl Dt.&m a 
*:choice for I r n q  in irqlcment ing a i d  ngreenents with 

iraproved pelfi t ions mitk t ho  West. ;,lthough consul t  
st now scems t o  be Pollowed c h i e f l y  as s bargn 
 tinti ions with the bloc, the chmces f w  free 

ljwticipation in developnent pmjec t s  appenk to hnve 
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IR?\.d, (Contd.) 

3,  T h i s  new economic ass i s tance  c r e4 i t  i s  t h c  t h i r d  of 
i t s  kind granted by bloc countr ies  s ince  March .9959, 
USSR made the  first move b y  extending a $137.5 r?illfon loan 
supplemented by a seccnd l m n  of' $45 million on 17 
1960. The implementat ion c f  the new Czechoslovak 
will probably be slow as ,  i n  its first stage,  it c 

d technical  f e n s i b i l i t y  s tud ies ,  but the proposed 
11 probnbly be b e t t e r  prepzred th3n those  under 

Sovie t  1959 line of c r ed i t ,  

4. It is  understood -Lh~.t n e g ~ t i a t i o n s  on t h e  fillocn%io 
o f  funds under the recent ly  extended USEX $45 n i l l i o n  
add i t i cna l  c r e d i t  are  s t i l l  going on, a l though the imjcrr par 
probably tc be n l l o c n l e d  t o  t h e  Bzghdad-Bashrn railwcy pro jcc t ,  

5 . A t  the  end o f  Octaber, the Iraq% Economic and Plamin 
Council  authorised the s ignnture o f  8 contmct  w i t h  the  USSR 
f o r  t h e  consLruotion of  c 2,000 kW atomic  reac to r  a t  Tuw~i tha  
and f o r  a laboratory f o r  t h e  production of i$olopes. 50th 
pro jec t s  ore covered by  a special agreement on peaceful uses of 
atomic energy signed in August 1959, 

6 ,  Progress has been reported on v a r i o u s  p ro jec t s  out of  
t h e  25 l i s t e d  under t he  $137.5 mil l ion  VSSR l i n e  of' c r e d i t  of 
:.larch 1959; but with the  exception of such p ro jec t s  as t h e  
technical  ass i s tance  f o r  four t r a c t o r  stations nnd a continuin 
geological survey, most of the  p ro j ec t s  are still i n  t h e  
pre lirninary s k g e  o f  research  on technicnl  and economical 
f e n s i b i l i t y ,  The Soviet-constructed bro:?dcasting s t r i t i nn  i s  due 
t o  be completed during the  second ha l f  n f  1961. Reports on 
other  projects have been submitted t o  the Iraq% a u t h o r i  
certain number o f  p ro j ec t s  w i l l  now be enter inc  the  p l s  
5 tnge. 

7,  The first arms dea l ,  s igned  In  Rovei-'oer 1958, 
provided Iraq with at l e a s t  8280 mil l ion  w c ~ t h  of' mil i tary  
equipment. Reports were  received during the secon7 hctlf of 
July 1960 reveal ing I r a q i  d i s sa t i s f ac t ion  w i t h  t' w n l s  and 
equiynent received from t he  USSR. There has br me feeling 
i n  Army c i r c l e s  t h a t  t h e  USSR had passed off' t o  . n 2 cer ta in  
m o u n t  of obsolete armrmnts ,  e s p e c i a l l y  discarc'..;..d .rt il l e r y  
weapons. fu'evertheless, i n  Ncve~3er  .I96O, 2 new flry'cl of 
de l ive r i e s  of mi l i t a ry  equipiinent s t w t e d  t o  f l r r i v e  i n  Traq, 

i n g  t h e  rumours t h e t  in ,'.ue;ust -1960 n ':;70 mill ion nrms 
agreement had been concluCed. Under this new agreement,  IrWl 
i s  supposed t o  receive a t  least dO medium tnsnlcs, f o u r  
he l i cop te rs ,  a number of MIG-19 j e t  f i g h t e r s  nnd 422 rbw, 
howitzers, 
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I By t h e  middle o f  1960, out cf a total amaunt af 
$904 million, including $315 million of military aid, extended 
t o  Egypt b y  t h e  bloc countr ies  since Janucry 1954, 3bout 

million had been dram f o r  goods ac tua l ly  delivered, 
Mil i tn ry  equipment received i n   he c o u n t r y  a t  t h e  t i m e  accounted 
for more than $300 million of the total amount drawn. 

7 .  The USSR was working on the inplernentntion of about 
50 projects within the 58 identified pro jec t  under the  S o v i e t  
credit agreement of 5175 million of January 1958, Pour of the 
rojects nnnounced under the USSR credit are being carried out 

gy East Germany, 5 by Czechoslovakia and 1 bg Bulgaria. Up t o  
the end of 1968, EgyptTs t o t a l  annual crude reffning capacity 
depended a n 4  refineries.  In;?-ugust 1960 it was reported that 
Czechoslovakia had nppnrent ly  taken over t h e  USSR' s comitment as 
a sub-contractor for the building af' crude stills, each of 
I m i l l i o n  t o n s  per year  capacity at Alexandria and Suez, a t  a 
cost of $5.7 million each, Perhaps even more significant is t h e  
financing by the  USSR.of' Czech construction of a lubricating o i l  
p lnn t  a t  Suez with a total capacity of' 60,000 tons n year at a 
cost of $1 5.8 million. T h i s  p lan t  i s  reportedly under 
construction. As for the building of' a shipyard at Alexandria 
for which a Protocol  was signed i n  January 1959, t h e  USSR 
o f f i c i a l l y  confirmed i t s  pledge i n  August 1960, The cost  of' the 
project has been estimated a t  $17.25 million, and the works are 
t o  be terminated i n  1968, 

18. Since t h e  iniplemntation o f  projects  n i g h t  well gather 
speed under the new five-year pl,~, the number of Sins-Soviet 
bloc exper ts  in the country will probably increase over the t o t a l  
of 485 indus t r ia l ,  ~zgriculture.1 and professional  specialists 
reported to have been in the country a t  the end of J u e  1960, 
thus roversing the dec l in ing  trend of the  number of Sino-Soviet 
bloc exper ts  i n  the country a f t e r  the  record figure of 655 
oxperts  reported a t  t h e  end of June 1959- The number of 
8oviet personnel envisaged to be employed on the Aswan High Dam 
achsme is now estimated a t  200, as against 70 previously, 

d9, The UAR has been seeking a more balanced d i s t r i bu t ion  
botween East and West when sensing s tuden t s  nbraad, More 
s c h o l e r s h i p ~  i n  Vestern Europe and lLaerica have been accepted, 
but at the same t ine  t r a i n i n g  of' students in the Soviet  bloc h ~ e  
not diminished, 

20. According t o  some "estern sources, t h e  arms deal  which 
6ee1Tls t o  h ~ v e  been under negotiatian in Moscaw for over two years 
m y  well have been officially concluded a f t e r  t he  December v i s i t  
to broscow of K n r s h a l  Abdul IJslcim Amcr, Vice-president of' the UAR. 
Soviet  arms deliveries hnd been reported ea r l i e r  i n  t h e  yea r ,  and 
have been continuing, a l t h o u g h  no specific new mjor wenpons dea l  
has been disclosed,  

NATO C Q K  II)XI\'T IAL -6- 



21, k new tmde  and payments qpwement between the U S  
and Poland was signed in Cci ro  on 2nd tTovcmber, 1960. The 
agreement is valid f o r  three years and replaces the 
Egyptian-Polish and Syrian-Polish trade and payments agreement@ 
concluded before t h e  UA?3 merger, UAR exports t o  Polantl will 
include cotton and manganese. Imports Prom P ~ l a n d  w i l l  be 
nairr1.y chsmicels, mechinerg find ships. In 1959 t h e  t ~ t a l  
trade turnover between Egypt and Polsnd amounted to $25.5 
million. During the f i r s t  year of' t h e  new a reement, trade 
between Egypt and Poland i s  expected t o  m R c h  g28.4 million 
and to increase by some 2& during the 2xG few years, 

22. In 1960, t h e  ;fp:yptian cotton crop vms good and could 
be s o l d  at advantageous prices,  t h e  earnings of foreign exchange 
from the Suez Canal were the highest ever gained from that 
source. But the situation with regard to forefgn trade and 
the balance of payments rcmnined d i f f i c u l t ,  ~ l t h s u g h  a large 
proportion of imports were made on n long-term c r e d l t  basis, 
both from the Eastern bloc countries and from the United 
S t a t e s .  The united Stc tcs  was the most important supplier, 
part of t h e  Egyptian imports from the United S t a t e s  being in 
the form of surplus wheat, The USSX remains Egypt's most 
important customer with purchases t o t a l l i n g  f9,5$ of t o t a l  
Eg2ptian exports, During the last four nonths of' 1960, the 
Eastern b l o c  countries absorbed 6xA of Egypt ian  cotton exports 
as  compared with 4576 during the corresponding period of' 1959, 
T h i s  recent development has created some pnncarn, as the 
industrialisation drive r e q u i r e s  mare canvertfble currency to 
cover t h e  ixi~port of capi ta l  goods Prom t he  West, 

UAR ( SYRIA) 

23. In the Syrinn par t  of t h e  new f ive-ye%r econoric 
development plan 1960-1965 of the UAm, it is ant~cip- i ted that 
foreign loans and a i d  will t o t a l  $215 million, The Soviet 
Union has a l r e ~ d y  underteken to provide credits nnd services 
to cover part of' the import requirements of t h e  plnn, The 4957 
USSR credi t  t o  Syria of $150 million, to be utilised over a 
7-yea r  per iod ,  renposented nbout one-qusrter o f  development 
expenditures planned by t h e  S y r i n n s ,  Bar the projects on the 
economic T3evelapment nlsn not covered by S ~ v i e t  b l o c  c r ed i t s ,  
t h e  Syrians have given indication that they w i l l  continue to 
seek financing from free world scurcea. In addition, S y r i a  
might even consider accepting loans from o t h e r  sources f o r  
va r ious  projecta on t h e  Soviet List if better ' t e m ~ s  could be 
obtained, At tho end of Decenlber 1960, Czcckoslovakia granted 
n credit of $2.8 n i l l i o n  at 37; i in te res t ,  covering a period of' 
f i v e  y e c r s ,  for projects under the S y r l n n  Eiinistry f o r  Uuni- 
c i p n l  and Village ,Iffairs .  





29. Further progress haa been roportcd on tho implomcnta- 
t i on  of a numbor of projects under way. The Raetsn D m ,  
Bulgarian assf stance, l a  noarin 
are  planning t o  turn  the little 
Czochoslovakien-built refinory am 
have boen erected and vrhorc thc p 
power ataeion arc to be locatod - 
centre. Tho geological prospec 
continuing and will be inteasif 
p o j o c t ,  Lhc USSR is t a  supply 
tho U i B  (Syria). Plans f o r  9y 
the praposcd Errphraf;es Dam, 
but the f i r a t  bluo-prints are s 
course of tho sccond quartor of 
can~truction had orifl;.iaally 
Syrian problem remains eo fi 
t o  pay f o r  labour and loca l  
and the Syrians have stfll not reached a ~ w a m n t  on the qucstiosl 
of thc Euphriitos Dam. %his m a y  cause d i f f i e u l t i o a  Po2 tho 
Soviets,  w h ~  ~ n r o  committed Lo dam grojccts in boLh countrioa. 

30. At present a 1 c nuntbor of d o v i ~ t  bloc L~chnician 
a r o  working on various p ccts kn tho 
implamentatfon of' the pmje'cts under t 
dovelopmont plan is t o  be carsicd out, moro 
be brought in the count=. On 1st July, 1 
agricultuxsal and .profamianal specialists 
at work in -a aa against 735 at tho s 

31. Syria i s  sti l l  facins serious locanomic problomr~ which 
have boon aggravated by yoam af co draugbe af f o c t h  
mainly the, wheat and barley crops. eat  crop of 1%0 
been estimatmd at 553,000 tans as 1,353,000 tom ih 
1957* a l e  the 1% bmley crop h sstimatcd'at 157,000 
tons aa against 720,000 tons in 1957, Only the 110,000 ton 
cotton crop ip 1960 can be  ons side red as a rauccose. 1357 
about 30% of Wtal U?,R (-a) exports conaistod of at and 
barley. 

32, At the Seventh Damascus XatcrnaLional lPair 
(15th i k g u s t  - 10th Septcmbcr, 1960), whcrc 25 countries were 
represented, the participation o f  Hungary, Bulgaria, 
Czechoslovakia, Communist China, the Soviet  Union and East 
G o m a y  w a s  remarkably mll or anizcd and ~ C % Y  Wblici~cd. 

YEMEN - 
33. Communist China and the USSR m a  intcnsf 

cff ortn to gnin groatcr influence in the economic 
of thc Yomcn, Some Bestem countries are said to havo 
cncountored difficulties in t hc i r  economic activities i n  that; 
country.  Reportedly, tho Ycmcn authorities havc goner 
iqrensed w-d plcascd with thc results of tho bloc oss 



5 34. No new dcvclopmcnt crodit agrecmcat s have so far beon 
mcportcd f o r  t h o  second half of 1960, but Purthcr propcss on 
zt,hc bloc projects - most of them nearing completion - is t o  be 
nnotcd. 3 the cnd of July 1960 Chinese e pment fo r  a ~rpinnin 
ami l l ,  which is  tho  first t o  be establishe n tho Yemen and is 
& t o  bo located at Sanaa t o  prcduce cotton yarn f r o m  imprted 
Wcot$on, arrived at 2Lt Hudaydah. H~wcver, tbc Imam h a  so far 
dfai led t o  permit the Chinese c01l l~3Usts t o  s t a r t  tho works on 
a thc nill. The pro jcct is part of the Chinesc-Yemeni tcchaicd 

ass is taco  cgrccmcnt o f  Janunry 1958, pro 43ng far a n7 million U ~ c r c d i t ,  tio-thirds of which have boen allocated t o  road con- 
ds t ruc t ion ,  as reportcd carlior* In this connection, it may be 
~ ~ o t c d  that tth inability of CommunLst China t o  procure aaphalt 
 from l'lcstmn conpanics i n  the Ycmen mag seriously hamper Cbincse 
w offorto t o  fulfil thoir contractud commitments i n  thc Yemen, 
W T h e  list of industrial  projects offcred by C o m m W 8 t  China 

includcs n glass factorg, a t a n n c q ,  and cigarotte. smp and 
nstch factories. On tho agr icu l turd  sidc, tho mncsa have 
offered t o  dcvblop a cotton growing project. I n  the boginnfng 
of August 1960, a Ycmcni eoonomic delegation left fo r  Bicracow and 
Peking to discuss further cconomic aasisttmce. At tho request 
of thc Imam, the USSR agreed to provide a cash loan to tho Yemen, 
and negotiations ncrc reported on the Soviet  offer to build thc 
2J X~daydah - Ta'iss road. Communist China offered to mint 
$10 million worth of  si1vc.r co ina~o  f o r  the Ycmen. This unusual 
of fcr was probably promptod by the fac t  'that CamWat W n a  
had not bcon able t o  obtain suff'ic%cnt Pemcni currency to pay 
thc s d a r i ~ s  and other local costs c~nneceed with its aid projects, 
No informatdon has so fm boen available on tho furP;her rosults 
of this mission but as thc Sovict proJece f o r  the Hudaydah port 
as a011 as thc Ehincsc road f m m  Hudaydah t o  S a n k  a r e  ncaring 
conplction, furthor assistance t o  Ycnon has probably been 
discussod, and it scorns likely that additiaaal aid from thc bloc 
w i l l  be acccgtod. 

35. Bg thc ond of June 1960, thcro wera still 1,130 Soviet  
bloc pcrsonnol in the country; howaver, th i s  figure includes 
about 700 Chinese labourers working on the road progoct. The 
Chinese t c c U c i m s  who will construct the t ex t i l e  m i l l  arc also 
i n  the country and they expect the prodcct t a  bo completed i n  
six months, by which t ine  Ycncni tcxt i lc  technicians non bain 
t rdncd  in Pckrng will have returned t o  *heir countrg. 

36. During thc last fcv years the USSR has been purchasing 
Y c m c n i  coffee a t  tho rate of  about 600 tons  p m  yoar (about half 
of Ycmcni coffee exports) on a barter  basis for sugar, soap, 
mntchcs, ccment and consuner goods, The coffee purchases have 
rcccntly (Decanlcr 1960) been rcatrfoted; the a i m  of this 
Sov ic t  novc nay be t o  0btA.n a rsduction i n  tho coffee price. 



37. The fast-moving flow of p o l i t i c a l  events t h a t  has 
swept the Congo s ince  i t  obtained its independence from Belgium, 
the  permanent p o l i t i c a l  c r i s i s  ~ n d  the  r e su l t i ng  i n s t a b i l i t y  do 
not allow f o r  a balanced evaluat ion of the  economic problem 
facing the new country, The Sino-Soviet bloc moves have, as a 
consequence, been mainly r e l a t e d  t o  the p o l i l i c a l  s i t ua t ion ,  
taking advantage of such oppor tuni t ies  3 s  appeared t o  be 
pract icnble  for penetration. 

38. the  end sf J u l y  1960, t h e  USSR announced publicly 
i t s  general  wil l ingness t o  render economic and technical  
a e ~ i s t a n c e  t o  the  Congo and t o  e s t a b l i s h  a t  an early date 
trade t i e s  wi th  t h a t  country. In the middrle of !,ugust, the  
Soviets  announced t h e  sending of r e l i e f  supplies  o f  food, trucks,  
and a number o f  technicians including doc tors and medical workers. 
An I l j u s h i n  t r anspo r t  a i r c r ~ f t  was presented as a gift t o  the 
then Prime Minister  Lunwb2. By the middle of September, 
r epor t s  indicated that 17 Soviet aircr-f't with b loc  f l i g h t  end 
ground personnel and one hundred 3 - t c  +.ucks, mainly f o r  
mi l i t a ry  use,  had been gut a t  the  d i  po. 1 1  of the Government. 
About 250 t o  300 b loc  technicians,  s m e  whom were actuql ly  
mi l i t a ry  advisers ,  a SovSet nedical  +cav  a $0--iet c u l t u r a l  
delegat ion and a Czechoslovakian e l isr  ldn i n  addit ion to  
East German and Czechoslovakian medi -a1 ' *sr  . ,el  were a t  work 
i n  t h e  Congo. 

35. A t  the  end of  Septerrihsr, the cr l e t e  transformation 
o f  the p o l i t i c a l  scenc resulted i n  t h e  r r l , l d  withdrawal o f  t h e  
bloc from the  Congo. It i s  bel ieved tl? &t the trucks w i t h  
t h e i r  sp3re p a r t s  and mobile repair  ;hop.:, a ce r t a in  mount of 
Czechoslovakian small mms, t h e  mei4 -.1 supp~les 2nd equipment 
of the  medical teams as  well as Rn .l .defincd number of' bloc 
mi l i t a ry  technicians have been l c f t  behind. Although by the 
end o f  the year i t  appeared that t h e  first wave of bloc 
penet ra t ion  i n  the  Congo had f a i l ed ,  it is s t i l l  too e n r l g  t o  
~ P R W  any definite conclusions on the  development of t h e  Sovi~t 
economic penet ra t ion  i n  t h i s  countr). 

ETHIOPIA 

40. Very l i t t l e  progrcss has s o  f a r  been made i n  t h e  
implementation of the Soviet Econorni c Assistance agree~lent  
signed i n  July 1959, and covering n w4ii  of $100 nlillion. ' 

The Soviet nego t ia to rs  .have been comr lnining nboot t h e  
"administrat ive and t echn ica l  inept i tude  o f  t h e  Ethiopian 
Govern.:entl' . 
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ETHIOPIA ( Contd ,) 

41. In an at tempt t o  p ress  Eth iopia  i n t o  n more rap id  
implementation of  t h e  p r o j e c t s  listed i n  tho p ro toco l  signed i n  
Llarch 1960 and earmarking about $42 m i l l i o n  o f  t h e  available 
c r e d i t ,  t he  USSR went so  f a r  as t o  t ransfer ,  on 18th June, 1960, 
$2 m i l l i o n  t o  ~ t h i o p i a ' s  account with a New Yorlc bank, apparently 
without much p r a c t i c a l  r e s u l t .  '-?out t h e  middle of August 1960 
sorile Soviet  geologists were repor d to be conducting i ron  o m  and 
copper exp lo ra t ions  i n  E r i t r e a .  

42. The USSR have repor ted ly  proposeL 2 f o u r y e n r  programme 
o f  in t ens ive  exp lo ra t ion  o f  the southern par t  of thc country, 
including n e r i n l  ~mpping ,  a e r i d  magnetic surveying imd geodet ic  
work. Under t h i s  scheme 8 t o t a l  of 300 Soviet  technic ians  would 
eo t o  Ethiopia.  The Ethiopian Govermmant appears t o  be r a the r  
r e l u c t n n t  t o  accept such l ~ r g e  numbers o f  Soviet  tcchnicinns,  a l l  
t h e  more s i n c e  an agreement had been reached with t h e  United Sta tes  
on t h e  a e r i a l  survey p r o j e c t  before t h e  Sov ie t  p r o g r m e  m s  
proposed. Along t h e  same l i n e s  the USSR hes  o f l o r e d  t o  supply t h e  
E th iop inn  a i r l i n e s  with TU-104 j e t  t r a n s p o r t  s i r c r n f t  under t h e  
terms of the $100 m i l l i o n  c r ed i t  agreement. But here  again it 
sppenro t h a t  the  Eth iopians  would p re fe r  Boeing 720 B j e t s  f o r  
which they have been nego t i a t ing  for some time, 

43, Ghann has a high p r i o r i t y  as a t a r g e t  f a r  Sino-Soviet 
economic penetrat ion.  On 28th  August, 1960, t h e  news agency TASS 
announced tho s igna tu re  of  a t e c h n i c a l  a s s i s t a n c e  pact  providing 
f o r  n long-term c r e d i t  o f  $40 m i l l i o n  a t  2.5% i n t e r e s t .  Under 
t h i s  loan  thc USSR i o  t o  provide assistance i n  such f i c l d s  as 
mineral explora t ion ,  i n d u s t r i n l  and power development, ngriculturp.1 
processing plants,  ~ n d  model s t a t e  farms, The new Soviet  credit  
w3s prc;sented as en umbrella agreenent ,  specific p a j e c t s  having t o  
be nego t i a t ed  separately.  T h i s  l oan  follows t h e  Eas t  Gerrrnn 
c red i t  of $3.1 m i l l i o n  extended i n  Apr:,l 1960 for pr in t i ng  works a t  
Tern, t h e  total cos t  of which w i l l  be cpproximntcly $4.2 million. 

&. In  Eovenber 1960, n Soviet  economic nnd technica l  miss ion  
v i s i t a d  t h e  proposed s i t e  for c. dm n t  Bui, while another group 
inspected t h e  bauxi te  d e p o s i t s  i n  C e n t r n l  Ghnnn (to be exploited if 
Chnnc decides t o  develop her  own nluniiniuin indus t ry ) ,  A third 
pnrty h d  studied f o r e s t r y  methods 2nd t h e  p o s s i b i l i t i e s  of 
ngr i c u l t u r n l  developinent i n  Nor the rn  Chann. I n  l n t c  December 1960 
n Protoctjl  wns signed r.;gsrding t h e  implementation o f  the  USSR c r e d i t  
extended i n  August 1960 from which i t  nppelred t h a t  t h c  GSSR tnd 
ogrced t o  co-opcmte i n  t h e  bu i ld ing  of n dam on t h e  Rlnck V o l t 2  
r i v e r  a t  Rui,  t o  organise housing nchemcs a t  Accra ~ n d  n t  the  new 



GHPZU'A (Contd.) - 
por t  of 'I'ema, t o  b u i l d  a 200-room hotel at Accra and t o  set up a 
number o f  model s t a t e  farms. The assistance v~ould be givcn in 
t h e  form of services, designs, equipment, training and 
supervision of  construction. In addition,  a i d  is to be rendered 
in t h c  field of mineral prospecting and surveying o f  water 
resources, The p ro j ec t  attracting most  attention in this list 
remains the Bui r i v e r  dam, with i t s  hydro-electr ic  power s t a t i on  
o f  n proposed output cnpaci ty  of 2,3 thousand kW. Rstimtes of 
t h e  cos t  of  b u i l d i n g  the  dam var2 between $51 t o  870 mill ion,  
'The Soviet o f f e r s  f u r  a s s i s t snce  with regard t o  t h e  Bui dam may 
.well have been Inspi red  by  the in ten t ion  of thwarting t h e  
negotiations concerning Western assistance for tho much larger 
Volta r ive r  p r o j e c t ,  and, 19 poss ib le ,  even t o  p v c  t h &  way fop  
P.n appeal by G h a n ~  for m s s i v c  Saviat assistance f o r  t h i s  W J O ~  
projec t ,  

k5. The proposed Bui  darn projec t  is still in t h e  
.%?xploratory s tnge ,  and it is not known so f a r  if f t  will be an 
economic propos i t ion ,  Thc Bui d'm was rccomended b o t h  b y  the 
prepara tory  c ~ ~ z i s s i o n  and by Kaisers i n  t h e i ?  1959 reappraianl 
report  ns a projec t  t h a t  could be taken up after the main Volta 
scheme and when there was tl market f o r  e x t r a  power. A major 
scheme is f o r  a dam n t  Akosombo with an eventual  hydra-electric 
p o t e n t i c 1  of 768 thousand kW, This will cos t ,  with its 
.transmission lines, about $196 million, of which Olrtana w i l l  
provide 5% and t h e  balrznce will be loaned by the IBRD, the 
United S ta tes  and t h e  Uz~ited Kingdom Governments. But i t s  
construct ion is dependent on a su f f i c i en t  End steady demmd 
from an aluminium smelter ,  TFegotiations are still proceeding 
with the   volt^ Alumin ium Cor;rpe.ny, a consortium o f  American, 
Canadian and British aluminium i n t e r e s t s ,  deaded b y  the  Raiser  
Aluminium Conipuny, which proposes to put up a manufacturing 
industry Lo produce up to 270 thousand tons of' m e t a l  c? year, 
The smeltor would c o s t  about $470 million. 

46, As a consequenca of these new devolopmenta, the nunbar 
of b loc  t e c h n i c i a n s  i n  Ghana is bound to increase considembly.  
Training of Ghanaian students in the  bloc countr ies  v i l l  a l s o  be 
in tens i f i ed .  Dr, N k r m  has been quoted saying t h a t  Ghnnn w i l l  
send 3,000 students to t h e  IJSSR and o t h e r  b l o c  countries e a r l y  
i n  1961, most o f  *.hem t o  study s c i e n t i f i c  subjects. 

NATO COWIDEhTI-4L 



47 The Soviet b l o c  has  shown increased i n t e r e s t  i n  thc 
f i e l d  o f  a i r  comnlunicntions. The Ghana Airm~s, which a re  
providing t h e  i n t e r n a l  A f r i c m  se rv l ce s  t o  B.lar and intend t o  
serve  new routes  t o  Cairo m d  Leopoldville, hrive been making use 
i n  the pas t  of turbo prop Iljushins. .In mid-fagust 1960 the 
purchasc of four  more turbo props from the  USSR m s  reported f o r  
n t o t a l  cos t  o f  $6.72 mil l ion  t o  be pnid over a period of  e ight  
years. About 80 Soviet technicians a r e  expected t o  form the 
Accrn ground crew. In  order  t o  meet t h e  r egu la t ions  of' the  
In te rna t iona l  C i v i l  Aviation O r g ~ n i s a t i o n ,  Polish and 
Czachoslovakim f l i g h t  crews m2y hsve t o  b~ used. Delivery o f  
t h e  a i r c r a f t  was or ig in9 l ly  scheduled f o r  Novernbcr, but ultimate 
confirmation of t h e  purchase o f  these a i r c r a f t  b y  Ghana had not 
been reported by t h a t  t i m e  nnd vms apparently depending on t he  
isfiue of c e r t i f i c a t e s  of airworthiness,  On 4th  November, a 
f i r s t  group of 60 Ghanaians l e f t  for the  USSR t o  be trained over 
3 period of 34 t o  5* ycars  as p i l o t s ,  n ~ v i g a t o r s ,  f l i g h t  and 
maintenance engineers, I n  order t o  assess the importance of the 
Soviet  i n t e r e s t s  i n  the f i e l d  of av ia t ion ,  it should be borne i n  
mind t h a t  the  t o t a l  purchases of  Russian a i r c r a f t  amount IQ 
$11.2 mi l l ion  out of Ghana's t o t n l  comnitments f o r  c i v i l  and 
r n i l i t n r y  a i r c r a f t  of $84 million. 

48. During the  first ha l f  of 1960, ~hann's exports t o  the 
USSR increased considerably, mainly because of  the purchase by 
the USSR of 30,000 tons of cocoa beans. In August, i n  addit ion 
t o  the  t echn ica l  ass i s tance  pact,  t h e  signnturc of EI t rade 
agreement was announced, Ghana w i l l  oxpart cocoa beans, coffee, 
copra, rubber, f r u i t ,  and other  commodities, while imports from 
Russia will consis t  of  machinery, s t e e l ,  semi-finished 
non-fer~ous products, construction materials and petroleum 
products, The trade agreement provides f o r  most-favoured-nation 
treatment nnd c lear ing arrangements. 

GUINEA 

49. I n  the course of  t h e  l n s t  s i x  months of 1960, t h e  t o t a l  
nmount o f  c r e d i t s  nnd grants extended t o  Guinea by t h e  Sino-Soviet 
bloc has been more than doubled (from $42 mil l ion  t o  $107 million) 
by a s e r i e s  o f  new economic  id agreements, A t  the  same t i m e  the 
nrrival of l a rge  numbers of b loc  technicians i n  t h e  country, the 
recent  del ivery of l v g e  quan t i t i e s  of arms, and the  signature of 
a number o f  add i t iona l  t r ade  agreements hnve considernbly 
incremcd Guinea's alrendy close t i c s  with the  bloc, These new 
l i n k s  betweon Guinea nnd the  bloc n re  the result of' M r .  Selcou 
Tour6's negotiat ions with the Soviet  Union and Comunist China 
during h i s  v i s i t  the re  i n  September 1960. 

NATO COWIDENTIAL 



GUINEA ( ~ o n M .  ) 

5 o e  In addition to the earlier l ine of credit of 
835 million extended in August 1959, a new credit of 
821.5 million was granted by the USSR i n  Sspte-sr 1960. 
So far  the list of development projects t o  be financed by 
the nglrr USSR credit has not been 8pecPfieb A Mosc 
c o m i q u 6  issued shortly after the departure of Sek 
on 9th September, 1960, announced t~ 
part icipate in  the consbxction of a: 
Konkoure river. These projects involve the building of a 
large dram and, amongst others, an aluminium plant to  utilise 
~uinea's bauxite deposits. The Konkour6 river project has 
been estimated t o  cost in eotal some 15240 million and seems 
to be one of  the most important projects Anclhuded in the 
recent Winean three-year economh d opmer.t plan ( ~ ~ 1 7  
1960-tTune 1963). In addition, the Soviet credit may 
a180 be used fop financing the @atgblIshment of large rice 
farms and the delivery of buildli~ material and 
agx%xtltwal equipment. 

51. interest-free loan of 300 million roubles 
(&5 million) extended in September 1960 by C m i s t  China 
rep~eeented, a t  the time, the largest singla economic *aid 
e f for t  ever made by Colarrmnis t China in f avow of a fr orld 
country. This is the firet Chfneae line 09 credit e seed 
in  roubles. The loan 1 be repaid i n  ten annual 
instalrnsnte etarting fr 1970. Repayment can be maas in ' 
l oca l  goods or in an agreed ourrency. The uredit  is to be 
ut i l l s ed  during the three-year economfc develop~xaent-p 
1963, The project8 under thirs clreditmw t o  be a 
later, Tfia oredit mgreemnt ie-tes that L s  prod 
covezed will be "primarily in the f o ~ i l  of technical 
assistance in8 deaivery of' carmplete sets  of' &q,pmen$ and 
machineryut. The Chi ;e unde~took to pa~ticipate in the 
construction of' a paptr  m i l l ,  s o w  mall d 
adiiriniatrativta b u i l d L ~ 8  far -vm?iou~ minis 
the National Asseiifbly. mi credit w i l l  
of  the Chinese tmhaicfans, iTa Guinea 
their l iving expens~s. Thg agreenrent cons 
tends t o  becme traditiona'i in  technical assistance agraemnt8 
signed by Comrmnist China and nhich provides that Ifthe 
standard of l iving of the (~hinese) technicians shall not 
exceed that of personnel oi the  same rank in me R ~ u b l i c  of 
Guinea1'. Finally, the agrebtnsnt a180 provl e 
training of a number of Guinean 4m9rnicians st 
China, 



52. Csechoslovakia. Poland, E a s t  Oerna,?y a ~ d  Hungary have 
a l l  been active in Guinetl. are gooa reasons t o  believe 
t h a t  the l ine of credit extended by C~eechoslovakia in July 1959 
f o r  the p ~ ~ c h a e e  or  capital equipment ha8 been increaad frm the 
original ,65 million to a total mmunt of 810 m i l l i o n  so 
far obligated under fhe Czechoslovakian credi ill be used to 
start a c l v l l  air service and to establish a 20 sta-i;ior~, 
Hungary, Poland and h 8 t  Germany have o extendea a d d i t i ~ m l  
credits, No information is available the pro j e c t a  t o  be 
covered by these credits, but the;r 
technical assistance pmgrammes. 

53. The impla ation of the first series of projects 
eovered by the US= million credit of August 1959 is 
j t s  way: the feohnological Institute at Conakry ( f a r  300 
~tudents) ie wder conetrmction; tihe s i t e  for the N a t i o r ~ l  
h s a e a l y  builaing a t  Co- is being prepared, and actual 
conetruetion is to begin soon: the 1re~on8tmtction of the Conakry 
a i e i e l d  (with a runway of 3 km) ie t o  start- ahortly, some 
fimc:~inery has allbeady been delivered; tho geoXogical survey 
projects are well mder 
Conakry-Mamou Pa 
U ~ & F  survey inc a: a aaw 
tanniw and sboe factory at Ri 
petroIeuu9 irmtalla tiona at Con8 
cemeat plant a t  Mamou. Some e 
supplied for  the agricultur&l 
organleation of several dairy 
is at present Werr study. 
a t  Ccnakry ( ith a aflgacity 
r~urvoy, has been received and 
built a t  Conakry ha 

11 be rsinibere~ that. $% ed 
fVom Connnunist China valued 

Guinee has received the f ollow#ng gift aupg 
arms frw C~echo~l~vakia; ,in. April 1959 hi 
eetimatecf at &, 6 wtllion, f r o m  Czechoslovakia and Pa'Land Jointly; 
in Deceaer 1959 a 156 kW radio station, Prom Czechos3.ovakia and 
East Oexmany jointly, and durlng the f irst  half of 1960 printing 

5 The increased economic act iv i ty  of %ho b l a .  in (3uiiiea 
i s  aleo reflected by the number of bloc specialists ih the 
coun-we Ouiaea i e  a t  present host  t o  about 400 bloc sgee ia l i s t~ .  
Thls bigure has to be campgred w i t h  ted llllmb@p 
blco  techntclans in Ouinaa during the first half of 1960 and 30 
fochniciane during the last eix months of 1959, 

l i )  See C- 



Technical A P S ~ S ~ ~ C ~  - 
56. out o f  a total of no leas than 167 specialists from 

Gomnunist China at least ?O am reportedly agronomists. Hungary 
he.8 I 1  technicians a t  ~ o r k  in Guinea. A few Poles ara also 
present, one of whom VF.B I? ceatly ncminat& director of the 
Mining Department, a key p sf for the econanric devalomant of the 
country. East Germany provides- at leaat 66 specialiate 
Including: technicians for the operation and installation of the 
granted printing equipmen+,, 37 teacher-, 6 agronomists and 
3 public work technicians, The USSR is mainly concentra$ing an 
transport technicians Including 40 railway specialists, ant3 a 
number of advisers and administrators for the ,mrP o f  Conakry. 
The total 00' USSR personnel in Qainee as a t  1 3  th E!ovember, 1%0, 
has been e s t l m t e d  a t  85 a8 a minimum, 
Czechoslovakia has sent high-level advisers to varlou 
including the hinistry aP Natfonal Saonomy an8 Plonni 
Ministry o r  Finance, the Directorate OF Customa, the 
of Water and Forests, The Czechasloaskian mission af at lenet 
60 members includes about 20 medical, 40 teachers, five instructors 
at the Police an& Gendamerle Who01 at  n, n director 
several technlciana at the alrpurt of C a aouple o f  
g is ts ,  a radio enginearlng and a n dipeator for Rauo Go 
In each economic and adrninistraliv r ~ a  of Quinea, bloc ts 
clans have been attached t o  the local authoritfe 
part idipat ing in the implqmenlaticm of the tihrao ear econamfc; 
development plan and in the, pretperfition of futu 
development plans, A t  the end of 4960 Prench techntciane in 
technical public semices, such as the cloctricity su 
startea t o  be regfaced by Ceeahoelwakian and Soviet 

57. In 1939 Guinea moeived mall trms and alitary 
cquipent frch Czechoslovakia, but 
comparison with rsqent dovelogmsnte. 
1960 Guinea receSved two siseable &i 
first arrived In late S o p t t ~ ~ b o ~ ,  7960, .and the seca 
In tho middle of November. -3Chase dslkrar ios of 
l ight  artillery,& ammunlti u&s and sr h 
rapresented the first kn nts o f  arms 
and revealad the existence of a Soviet-Oufnean a 
delivered tonnage of about 3,700 tans seems larg 
Guinea's protablo military ,re ents ma s o m e  
t ha t  the final destination of of thofle arna 
the country, 

Trade - 
58. After the departure from the 

1960, Outnea had to roly even more hcav 
in the  past. Since than Guinean fore2 
rediroctcd to-ards bloc countries, Mo 
country's foreign trade is now 
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64. Tho bL 's sharo of W n o  
so in 1959 t o  million or 8,yd 
.8 mill ion or of her e 

will bs even mom inprossltvc. 
mortgaged for years ahead to rap lac credits, 

65. On 30th Docombcr, President Selxou TO& opened 
~xhibition in Conakry & h a n g  CopmULList China's oomomic 
achievement a, 

66, Since tho split 
(consisting of Sudan and 
bloo countries have sent 
Rcgublic o f  W i  to o 
to incr~ase t h ~ i r  eoono 
4.t tho end 00 S e ~ t ~ m b c  
dclegatf on arrived in the 
a long list o$ roquir 
etudy in Prague 8t tho 

67, U October 1 
for cooking and lieti 
Bo'vict oS1 had boctrr 
c0ligwlica w i t $  * storafp 
store aa8. a a f l  then. Pro 
fron Dakar ,  but since tb 
be inport@& through tho 
ropresonts a B l f P i c d l t  
difficulties arc aggravate 
Honcs tho W i  authorit$es 
oil inpor ts  through Gam3a. 
n c o t i q  trfia8port affl 
to the CeachoaX o v ~ l g m  ' 

f0&8ibi%ity of i ~ t d l i  



70. By tho end o f  lq60, tho coat i  
zby thc Sino-Soviet bloc to gain econo 
W ~ c ~ m e d  to bavo borne fruit. Qn 14th Ham 

announced by tho roccan hvctrnacn% that an rn 
 military aid had en accopt~d end that rta o f  
Etionaltt coononia aid by the US= had bean tatan 

I t i o a ,  No fuxthcr details sera available at the 
Wyaar*( l )  
E z 71 0 * Comxlunist Cbl, 
41960, pr 
GI ta rgot  0 

tho Urn, W apgro&xblc! moun* of t 
\ volume of trado amout 
W Cornmiat Wna and ghoqb 
p! tn rgots  m a y  well appoar ov 
9 t a t d  of foreign eraiie * roachmi in 1960. 0 
A 
U 32. On 30th k c o ~ b e r ,  1 3 agrooi~lont ooo aispcd bctmon 

sov ie t  8Ug $dl& i~rc lud8 01% p 
macW.ncl.ry t sial ogapneat, Z agricultural p r a c o .  

GI 

5 mcsu 
e( 

I 73. On 16th Uovczobcr, 1960, the local press reported 
a t h a t  tho Govcrnnent o f  'Punisfa had, for the first tine, 
Wacccptod ccoaomic aid fron thc bloc. Ln agr E to have becn rcnchcd on thc extm 
H t h o  purchase of capital goods wort * 
r/l to bc made in m s i a n  goade, 10% 
41096 on doliverg and the remainder 
GI 



74. Bciorc the end of 1960 l b i ~ i a  roncwcd her trade 
with ComUAIst Wna, providing for an incrcaso o 
million ovclr tbs zy lovol of tsado 
o two countries, ,a t o t a l  t-ovcr r~i th 

Comtm%st China was about 

75. Thc bloc hae continued t o  be activo in o. amber o 
othcr Xrican countrice which ham rccontly acbicvcd 
in8cpcnUcace. 

79. A Czechoslovakian tradc mission v l s i t o  
~RIC:IB R tIC during the s a c  period. Czecho 
~f* o norcase t r d o  relations, to supply 1 
economic dcvolopment loone ond to sond tccbnieiana t o  nsaiat 
t h o  Ccntral Mz%can RepubUc. 

80. ~owerhs tho en4 of tthc year, 26 atudcnts iron 
were rcportod to have left for Peking to t 
which Cornmet  China had offered t o  one o 
parties, apparently agailsrrt the wish of tho Somali Govcmncnte 

to Kabul t o  assist tho ;f@an a a t q r  of plms and &o 
the ~ v a r d l  fcqnzlation of the o c ~ r d  f&vc-ye3~[1 plm (1 
and t o  stu* thc fecsibilitr o f  a aunkcs of projcc*a t o  
spo;lsore& by thc USSR* The. com'bi on of them t 
bc pcrforncd by the same nissfon astar tbc furt 
locking of the ccon~nic dcvelopmont of both thcso 

82, This v i o  sccme t o  be ~ u p p ~ r t ~ d  by rcpu$es, acco 
to M c h  tho' USSR as off crcd to prdvidsl ed i ts  f a r  tho 
financing of a vcw large gartion of thc 00 nillion forci 
currency roquircncnts for tbc AfgknLst~ Soeondt Plane Sons 



W 
9 unconfirncd rcpbrts have nentioncd that thc US3R night be 
c' prcpmcd to extend as8istaacc ornoring tho total fore 3 possibly even the l o c a l  currency sequirmonts of tho 
GQ Sh~uld these moms be confirncd, it could no= the cowictc 
9 dcpcndcncc of Lfghasis~lm. on &av%et credit for the inpleacnta- 

tion of its Second Plan. It appbars, h~ 22, t;h& M ; L C ~  
W is not very l i k e l y  t o  be offcre o than of the 
d present S o d e t  ccmxLt~cd- credita a H o f  1960. Tho visit of tho %?st 

to Kabul at thc cnd of Stptonbe 
w a l l i o n  c r c a t  is a noat notewo 
GI 
L5 83. In thc mc 
W the inplcncnt~tion 
w USSR credit8 and pants .  * oxpert8 began surv(3ys 

to be occupiod by govo 
incone groups. L So* 

w investigation of t 
H dan in tho ChEikh-ur 
B pro  j c c t ,  originally a 

latcr  bocauso of the 
4 thcir diffcrencos owt 

thc list sf athor pr 
U nentiondd: a refins> 
W fzctory, th$ extenai 
Q soviet cars, a. atas l  
\ 

tons ss v d 1  as -8% 
adminiatration. Up 
education end public 
Prcc world, 

0 
GI 
U Tracle - 

84, The USSR csneilzues t o  be 
t rade partner, accounting in 1959 
total tradc. (2% o f  t o t a l  export 
P a l l o e n g  tho pattern or oconanic 
S o v i c t  blcc influcncc has cgci3.n plcoarn 
r e v i o n  and rrill probably continue to 
bccn no change in the pattekn of 
penetration star ted  fn 1953* but Mghmistrmts dc 
thc bloc has continued t o  grow during thc period 

k 
H 85. the cnd of Scptenber 196 * and nutual non-aggruseion with C 2 thc visit o f  Kabul of the Chines 
GI tinc, thc cxisting tmdo tad p 
U Howcvcr, trade betwecn the two 
W them scorns to bo l i t t l e  scope n 



Bum1 - 
86. Tho 

inprovcd cons 
re la t ions  bct~~ecn &uPa and C o w u s %  China 

iderably during the second half of 1960. 
si-mature of the Sino-Burnan boundary treaty i n  Octobe 
Burno oppcnred to bo nuch more rcccptive t o  (bineoe cccnonic 
aid and trade offors(l), 

83, The technological institute incluaed in %he USSR 
of April 1956 was  alnost canplcted by the end ai Dcconber 1 
but B u m a  has deleyet3 the signing of cmtracta forthe purohaao 
of Soviet scioatffic equipncnt 80 that t l c  U 
to hand over tho building before Febfuarg o 
Apparently, tho tcchnologfcal W t i t u t -  m i l l  act 
as a new canpus for tho Rangoon University &@icering School, 
with a anal1 part of the faci l i t ies  see asitlo far use aa a 
s u b s i d i ~  * ~ c h n ~ l ~ @ . ~ a l  i n ~ t i a t ~ .  

88. Oa 24th October, 1%0, a C o m s t  Chinese trade 
dclcgatios in Rangoon signcd a trade 
Commst China w i l l  purchase between 
of Burncsc rice during l%l, rcprescnt 
of the t o t a l  exportable r f c o  surplus, 
of 24th October did not specify tho nc 
supposod that payuent n i l 9  be,,requirc 
T h i s  agreenone i s  aXS tho nore significant as" 
tcminatcd ies tradc and paynenta agroenent nith Comuniet 
China in 1957 and graduely clfninated a l l  trade wrmgcincntsr 
with other bloc countries. ' m a  continued eo naintain hor 
level of in port^ f ro=  China, w h i l ~  her exports t o  @ornullfat 
China declincd considerably, as othcr mirkct8 for Burnose r i c e  
and cotton exports were f o  In 195gr t o t d  inports frcrn 
Comuflltst China anount 6,4 nillion of wU.ch nearly 5 
consisted of t e x t  hc 1959 cxporte to Connunia* 
China mounted t o  only. It f a  estimated that 2 
tho lower .*get rice exports fncludeil in tho rzow 
i s  rcachod, Burma's rice cxports to C o h d F t  China 
will mount to about 828 xxkllioa worth. It seeus t h  
C o m u n i s t  China w i l l  havo an opportWity t o  increase 
cxports to BurPa, where there is a strong dcnand t o  
goodla. 

89. Sinco India had alw-a been a nose r i  

custoner of Burneso rice, the announconent of cd St&Wi.l- 
Indian wheat andl r ice  agreement in ay 1%Q reportouy C X W ~  
sonc resentment in Surna. 

by China to a free world country .  



d d e  vacicty of prc jkcts including: (1) a tech010 
institute, a geographical survey of the country and t 
l idnary studies for  the construction of two dam and hydro- 
electric power plants t o  be bui l t  by the USSR; (2) a sugar 
refinery, a t y r e  factoq, and n tractor assenbly plant, ts b~ 
furnished by Czechoslovakia; end the establishnont of a: 
Caabodian-Czechoslovakian shipping conp 8 
extended-for most of the projects under Ceecho- 
alovakian agr~enents will be repaid fn C a ~ ~ b o d i a a  qp4cuTtural 
products . 

9. Thc3 agreensnt with Comunist China provides 
g11 nillion for the conplotion of four fac to f ies  
Cbinese are constructing and f o r  the expansion o 
enterprises; $26 aillion for the construction of a s tee l  nil 
and a factory for agricultural eqdpnant; n i l l ion  for 
technical assistance in connection 'with tho ~7 and con- 
struction vork on tho Phnon Pen - Slhanoukville r a i l w a y  line, 
The Chinose agreed to prov9,ae technical assfstaace for the ro- 
organization of producers' co-operatives, the itrprovcnent of 
rice cultivation, end the introduction of sevcrilll new tmos of 
cultures. 9 15ina-Canbodian ,shipping conpang i a  t a  bo cstabl 
and will train Canbodfans in the operat%on' and najlntonmce o 
coonerciaL vessola. Up till then CarJbdUa hail rece 
about 835 nillion ia the fom of pants, but no cre 
extended by the bloc coWrics.-  

92. In October 1960, 89 trainees who had stu8iob p 
t a x t i l e  and paper nanufacturing in Connude* Wna ratur 
Canboaia where they dl1 gr ly ropllace Chinese experea at 
the conplctcd plywoo& and t e plmt8 ruba at W e  paper 
factory, whore operation is cted to st& in o&y 1%11 
About 20 Chinese technicitma have elre returned t o  ComUni,st 
China. In Novonbor md ,Dsconbcr 1960, Canbodlap tochnlcians 
l c f t  for Connunist China an order to st tho rs~lzufacttlre o f  
cenent electrical. appliances. San ssatisf action f i t h  
the prevailing l l v i n  conditions and l imited technical training 
faci l i t ies  in Corn st China has been reported by some of the 
returned trainoee, 

J 

93. U t e r  it prolonged pause s @stin@; that a number of 
difficulties had been encountereit e ut i l imt ion of the 
630 n i l l i o n  credit crtendcd by the VYGR in Pebrurrrg 19W, S h o -  
Soviet  bloc activities soon Lo ham 
the fornation of tho Govermncnt b;g 
1m. 
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CEYLON (Contd, ) 

, only six projects out of the list of 16 ha8 been 
contracted for by October 1960. Nevertholeas thc Sino-Sorict 
bloc hos continued its ovorlxree of econonic assistmcc. The 
USSR has offered a nino-nonth training course for Ccfloneeo 
pilots and a nunbor of aircraft sufficient to covar thc country's 
needs for civ i l  avlatI.cn. Connunist China naa reported to havc 
offcrcd rolling stock, prosunably under its 5.8 n i l l i on  grant 
f ~ h i ~ h  \788 cxtonaed in Scptonbcr 1957 but has ot; yet been drawn 
upon. In the beginning of Docenbcr 1960, negotiations ncre 
taken up again On t construction of a toxt;ila factom to be 
ffnamed under tho 0.5 nil l ion credit ext; 
China in Gapte~ber s, A t  the e 
Prim Ministcrte visit to Ceylon, 
had boon madc to the Ceylonese Govcrnncnt for  tho supply of c 
f leet  of cargo vessels and trawlers to be patd it long-tern 
in9 tdncn%8, . and that - furthe e Ceylon ha& baen offc. QI1 
cconordc dovelopent; loan o l u o n  for 8 ye-8 at i nt ores*, 

95. -  The 8ug.m nil1 at K n n t a l a i  i n  north eastern Ceylon, 
which was c~nstrueted by tho CzochoePovMaa corporation 
"Teknooxport " and equipped wieh Czechoslovakian and Poliah 
nachinary, w w  officially opened on 2nd Octobor, 1960. 'Phis 
pro j c c t  is thc f first na jor bloc ac abcnt in tho c 
Its t o t a l  cast haa been estinh;tod .8 nil3lion 
81.6 nillj.cn nom f inancod under t 7 &l&ion 
cxt  endod by* Ckechoslovolda In du 7. The n 
of tho pl& mould be about 2U,M$btons of sugar per y e a n  1x1 
order t o  uac the p l m t  at full bapacity, aono 6,000 acre8 of 
s u ~ m  cmu plantation w o u l d  
necessary raw naterial. T h  
for  sugar planeations represents ab 
net by Soviet aid wdcr tho Sovie$ 
Fobruqy  1958, Ep tho mitb&le of N 
n c r o  r~ported t b  be udar oultivat 
duction coat 09 the r~ugar 
of sugar, w b i c b  is at leas 
howover, t h ~  uti l isation o 
normprint, mtting - papor, 
ymcr alcohol and raylon i 
plant ccononically justifiable* 

96. LA the epd o f  October 1960, Soviet o s subnitto 
tho pl-8 for the iron and steelworks near Co to be financed 
under the Govict  $30 ni l l i on  credit of February lg-, b e o r d i n g  
t o  prcss reports, $he envisaged steel r o l l i n g  mi31 would h a m  an 
i n i t i a l  capacity of 35,000 tons of  rclled products $cr year and 
would be enlarged to reach a naxinum capacity of $0,000 tons per 
year, (During 1959 Ceylon inportxd about 60,000 tans  of iron an 
s tee l  products valued at $8.8 d l l i o n , )  Until a blast furnace 
h'w been cons~ructcd inported bloons dl1 have to bo used as r 
material. Thc estinatcd total m e t  kf this project has beon 
indicated at about 5631.5 nil1 on of which aboue &?('I d n i o n  
bc financcd undcr the Soviet 30 nillion credit of Fcbmar$ 
Lt the sane tine 85 Ceylonese engineers would be offered * 
undergo n t ro in ing" in  spccialiscd tccMqucs i n  tho UjSR,  
serri-trained pcrsonncl would bc trained on the job by UGSR 
specialists.  Ceylon has obtained the assistance of India t o  
study and ~ S S C S S  tho Soviet P~CIIIS. 
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c m m  (contd,) 
5 v 97, Thc plans prcparcd by Sovie t  e q e r t s  far tho establish- 
H acnt of  a Lyrc factow to bo erected at Heltrniyzl now Colonbo 

iorcsce a capacity sufficient to cover Ceylon's total poqar+. 5 refits. (:&t present Ceylon is depending on the irrport oi about 
a 3,000 tyros annually t a  cover i t a  needs,) 

2 Trado 
9 
I 

H 98. Tbc reccnt rovivnl of' Sino-8av;bot sconoxztc actf 
U h s  also bccn a parcnt i n  the field of t -re. During th 3 reeks of July 1 $60 it wae report& that c Coyloneae Govsl~ncnl 

bad under consicbration an af icr fbn the USGR t o  supply Ceylon's 
tatdl rcqulrenonts of petroleuh products and fuel oils at prices 
at l c m t  20% lower than those chergad br thg Vestern oil conpnnics 8 mich at that tinc mrc covcfing ~cjlon~s total requtrencnts 
(about 1 d l l i o n  tons per ye=). In the tr 

E with thc USSR in February 1958, unspecified 
products to be suppli& by the USSR had &re 

W but up till the niddlo of the year none had E At thc end cl Octabcr 1960, if m s  announce 
$ private cowany, eupportod by the Governne * tract to inport 130,000 tons of o i l  annual 
4 pzicos 25% loner than those prevailing on 6 tlnc it woe net yet clear h ar tho Ceylonese Governncnt had 
w mno in cans9dering the set  up of a state corporation t o  
a handle Soviet 051  product^. let October I=, f a r  tho first 
\ tine since 1958, the USSR took part i the blonbo too aucticm, 
, parcntly in order t o  pronotc trade th Ce-rloa and to  msist 2 t -i c sale of 8oviet oil, 

9, 
8 99, :.t tho end of Docenbcr l%O, %he mbbc rjlcc b&cr 
d tradc ogrccncnt nith ~amunist china w a s  re d, The targcts  
U flxcd for l%l hnvs been put at 28,000 tons Cca~onese rubber 
3 to  be scnt t o  Comunist China i n  exchange far  230,000 tons of 

i c o  t~ ba received by Ceylon. Durine 1960 the rubber exports 
u F o Cormuniet China mounted t o  sonewhero between 17,000 and 3 22 000 tons, whilc tho rice inports are expcctedi t o  roach betmeen 
W 1d,000 and 205,000 tons. Part of the Chincsc rice so ld  to 
9 Ceylon conos fron Chincse purchases of Burnose rice. Direct 
a negotiations between Ceylon and Bums f purchase of Burncse 

I rice reportedly fci,lcd at the end of th are Tho E&umcsc- prices 
asked wcrc apparently considered too hi y Ceylon, wfiife Burns 

W could offcr no guarantee for inporl;ing Ceylonese gogds. 
E 
$ - INDI,', 

2 100. ~ h c  efforts of soviet penetration i 6 sccn i n  thc l ight  of thc incrcosed attention 
w by thc  free world countries. The "Lid to I 
a up in  1958 on the initiative of thc Intcxnational Bank for  

Bcconstruction and Developnont with a view'to hclpi 
ovcrconc i ts  foreign oxchange difficulties, and 0x4 
prising tho United States, thc United gingdon, lkst Cemaa;8, 



Canada and Japan, has aroused interest on the part of vmious 
othcr  potential  croditcrs, nay be cnlargod; i t  h c ~  already 
proved i t s  value in a bottor co-ordination of Western aid. 
Another favourable eyent of najor importance, i n  which the IBRD 
played the lending role, was the conclusion of thc Indue V a t t o r s  
Treaty, signed betmeen Indla and Pakistan i n  Karachi i n  Scptcnber 
1960. The t o t a l  cost of the dcvelopnent of the Indus baain 
under the Treaty approfirnates to the equivalent of about 
$1 billion, rhich w i l l  be financed largely w i t h  loans  m d  grants 
fron froc world countkies. Tho signature of thc Weoty nmks 
the end of a'critical and long-standing dlapute betwoon India 
and Pakistan, and opens the way to +he peaceful use and develop- 
nent of water resources on which * livelihood of Bone 50 d l l i ~ a  
pcople in the two countries dcpenas. 

Ai& - 
101. India% r~quireoente cf Poroign capital during the 

pcriod o f  her third five-year p l h  (1960-66) will greatly incrccso. 
Exports for a nuubcr of y c a r ~  have born substrstidlg less than 
inporta, and cannot be expanded t o  supply the increased require- 
ncnts. The gross aaount o f  external ass i s tmco  rcquirod during 
1961-66 has bccn estinatod 2-t; .72 b i l l i o n ,  esenting about 
one-thirrf of tho total planned nvcstnen- of billion pro- 
vided for untler the third five-year plan. This mount include8 ' 

operations under the plan and debt servicing. Up to 1st J ~ u a r y 9  
1961, total external assistance already p sad, according t o  
o f f i c i e l  Indian sources, mounted t o  about billion, of which 
bloc aid represented abmt one-fifth ~ 1 8  conpored to tho aid to 
cone fron the free world, 

102. In August 1960 the Indian Govcavaont accepted a Soviet  
credit m6unting t 3  8125 cillian uador the ame terns as tho 
$375 mil l ion  credit cxtrsnded by t h e  USEiR i n  Sept~al5cr 1959. Bloc 
assistance t o  India since 955 t o t a l s  B33  -dllion, of which 
epproxinataly $730 n i l l fan  has been designated for use under 
Indlals third five-yo= plan. Iadia is firs* on tlio list of free 
wcrld countries rccefving bloc econonic assistance, though on a 
3er capita basis the figuro is still very nodest. 

103. W c  Soviet  Union lcuncbed i t w  cconodc offensive in  
1955 with thc of f s r  t o  build tho eke61 nil1 now dmost  cmplctcd 
in EhilaA.. Tnc capacity of the sill, which f a  at prcsont 
1 n i l l i o n  netric tons, is t o  bc increased 23 t ines d t h  Sovict 
aid under thc third five-year plan. The pattern thus sot re- 
lwing aid t o  inpcrtant production targets i n  the Indian five- 
y e a r  plm has continuod. Bloc aid projocts are under w a y  i n  tho' 
f i e lds  of potroleun refining, the nanufclcture of heavg nacchinory, 
p h ~ a c e u t i c a l  production in  establishin a coal-ddng 
nachinory plant, an optical glass plane an8 Po';J=' ~1i~1l.t; * 
1966 the output of bloc-assisted fac i l i t i e s  w i l l  probably bc 
nnking a s ignif icant  contribution t o  the Indim cconb 'Phe 
heavy nachincry conplcx t o  b e  built at Ranchi, Bihm, th Czeeb 
a d  Soviet aid w i l l  bc capable cf fabricating onc sted dl1 
cvcrg one to t w o  years. The Soviet and Run&= constructed 



p b l i c  sector oil refineries w i l l  account ior'about one-third of 
thc t ~ t a l  Indian output of pctroleun products, and Russian-built 
p~arnacoutical plants wil l  be nanufacturing e aide vzriety of 
products frun indigenous raw nateridls. 

104. A nuclear power s ta t ion of 300 E W  fconsistine of 
twice 150 reactors) to be c c n s t ~ ~ c t o d  at Parapur is incldcd 
i n  thc t h i  five-year plan. The b & i a n  kkoaic Znergy Connission 
(I:=) is repsrtcd t o  be sidering as a second priority after 
the 300 EbW plant a 150 natural uraELvn-fuelled st ation i n  
t h e  Delbi area, though tMs project is no% ~ncluded Jin the third 
plm. A 40 W plant wa8 constructed a t  Bonboy with the msis- 
t a m e  of Canada(1). The Chairman of IAEC has on aevoral. 
occasions stated that a draft agreement with the Soviets for  co- 
operation i n  peaceful uses of atonic energy is ready, a ~ a  nay 
well be signed within a f e w  months. TUC Ch3lman has also 
indicated that India night seek Sovie t  assistance for its first 
nuelcar power s ta t ion (prosunably Tarapur) i f  the Nest i s  
unwilling t o  help, 

105. India's trade with the CSino-Soviet bloc mounted i~ 
1959 t o  about 676 of her t o t e l  trade* The USSR account8 f o r  over 
one-half of  a l l  bloc trade with India. Indian trado a i th  the 
bloc is generally conducted ca a non-converbible Indian rupee 
basis. Inports fron the bloc coneist mainly of Iron and stee l  
products and nacbinwy, and exports o f  raw t lator iala and agri- 
cultural prcducts. Rcviscd tr&e agrecncnta signed with the bloc 
countries i n  1958-1959-1960 cnvisagc especially increased lcvels 
of trade. L three-year agreenent with the USSR, signed on 
24th Octobcr, 1960, contcaplntcs a doubling of trade by 1963. 
An absolutc increase i n  future Indfan trade with t". Soviet Unl .02  
would  aaom t c s  be indicatcd, anong othcr reasons, by the need to 
service t h o  largc Soviet loans already extended; f o r  i n s t a c c ,  
thc inplementation of tho plans for the incrcaee of thc capacity 
of t h o  Bhilni stcel works mould account fcr part of this incroasc. 

106. On 3rd Navcubzr, l%O,  a three-year erado a cmlcnt w a s  
signcd with Czechoslovakia, fixing trade for 1961 at 9 e 4  n i l l i o n  
cnch \tray cr 40$ above the level fixed fo r  1960, It seens, however, 
thzt  thc 1960 trade targot dl1 not be reached, oving t o  the 
f a i l u rc  of Czechoslovakia to t&o all its k p o r t  quote, 

107. Tho volune of trade betwccn India nnd East Gemany is 
still snnll ,  only 12 r r i l l i o n  i n  1959, but following discussions 
i n  East Berlin in Novcnbcr 1960 on trade i n  1961, it wso announced 
that East C1Jman exports of nachinc tools, procision instrmcnts 
optical equipment, chonicols and fib naterinl had incrcnsod 
during 1960, and n further increase of 35% was expectod during 
1961, 

(1) and wa8  inaugurated i n  January, 1961. 



with 
108. India did not seek an cxtensim of her trclQo agrccmrent 
Connunist China when it expired at t he  end cf 1959, 

Comnunist China i s  the only bloc  country with 
not nointained trade relations. 

109. In an apconcnt conclude on the 15th July, l%O, the 
USSR undertook to supply India* o r a three-year period, with 
1.5 nillion tons of S o v i o t  patro1w.n produc%s, nostly kerosmo* 
and diesel  o i l ,  t o  be purchased by tho state-omed o i l  c o ~ p n y ,  
and t o  bc paid Por in rupeeel The Indim Bslliator for Oil and 
F'uol stated that *hc prices P I C ~ J  W C ~ B  bslow world narkct prices. 
At thc s a c  tine, the 8ovic t  Union cdforcd t o  suppl. 
unfinitcd quantities of crude a i l ,  The three ford 
rcfincrios in India refused to process the Soviet cm4c and 
nade counter-proposals offering reductions of up to 124%. On 
8th ;LU@st, 1960, the Gavemnnont of India announced that 
negotiations for the delivery of Ebvict  crude had bcon tcruinatcd 
"for the t ine beingt', apparently bcceuso of the refusal o f  .t;hc 
foreign-omed refincries t o  h,mdle the crude, and thc acccptanco 
by tho Indian Govcrnncnt cf the proposed reduction, A t  tho 
beginning of Dcccnber 1960 India rcqueatcd the auspcnsion of 
dclivefie8 of Soviet  oil products until arragencnts cc?uld be 
nadc for  storage and distribution of thasc products by tho statc- 
orrncd Indian o i l  canpany. At the samc t inc,  howsvsr, India 
announcod that 1.9 n i l l i o n  tons of Soviet petrolom p r ~ d u c t s  
would be pwcchased over tho next three yens ,  instcad of tho 
1.3 nilEion tons specified in the earlier trade agrcenont, 
(Total annual Indian rcquircncnts mounted in rccmt years t o  
about 5 n i l l i o n  tons of crado.) The participation of tho USSR 
i n  the developnent of the new oil f i e l d s  was also intensified, 
~d it hns been reported that the USSR is  to assist in the c m -  
structiofi of a third state-omcd oil ref ineq to be b u i l t  
probably i n  the Cmbq area. 

.=. 

110, Two contracts re signed at the end of 1960 f ~ r  the 
8nlo o f  Sov ie t  airoraft t o  I W n .  The contracts provide for the 
dcliverg cf 8 is-12 turbo-prop transport aircraft and 24 11-14 

-nt , transports, as w e l l  as s (3 parts -1fWY equip= 
valued at approxinatcly n i l l i o n ,  which will be repaid i n  
Ifidian rupees, Tho co ts r c ~ r c ~ c n t  tho ~ ~ c c c e s f d  m.i!Jlin~- 
tion of long-standing Soviet off o r t s  t o  pcnotrato India's 
aviat ion n=kct. It has o l s o  b ~ c n  reportcd that India dl1 
purcha~c sone road-building machinerg f ron the UBJR Accordin 
t o  official Inclian sources, the agrccncnts result npporcntly 
f ron  thc need for India to  noet Chineso border thrcztts by 
supplying hcr t r o o 2 s  in the rcrotc  border arum with transport 
f n c i l i t i o s  and htlzvy road-building ?lachincry. 



NATO CDlKFIDElWLAL 

PART If 

Economic A i d  

111. The v i a i t  of the Indonesian Prime 
to the USSR and Eastern Emope In July and 
successful in obtaining new bloc support f 
Indonesian e t-year development plan ( 19 
extended a long-term economic credit a 
for the purchase of complete factories and 
as  w e l l  as other capital  gads. Poland, 
pledgedl their agreement in principle to 
and negotiations on the a ize  and purpaae 
due to start juet before the end of the year. 

112. At the same time ther d e t a f l a  628 announce 
use of  long-sta US= credits,  The dsvelopmsnt of 
and steel indue as apparently discussed, and a t  the 
~ u l y  1960 it was disclosed that an ragreernonti h been rea~hed by 
which the US= should build a 1 plant of a annual capacity 
o f  lOO.000 tons. (under th mi+lllon l i n e  of' credit exte 
in Sep texiber 1956 provlei on een made F o r  the constmctio 

o s t e e l  plants of 50,000 tons each, 'Phe recant 
eupereedas original plan). The construction o 
plants has been included In the list of projec%s t o  be 
covered by the Septeniber 1956 credit. , reportedly, 
also considering the possibil ity of rev1 projects of a 
hydro-electric power slx&lon and an aluminium plant In tra 
which had originally been planned in the late 19JOqa by Dutch 
firms but which never mterial ised.  

113. Furthermore, detail8 
Soviet atomic energy pro aime for Indonmi 
agreement on co-o eratio in peaceful use E signed in July 19 0 ,  and implementing a c 
in Septembe~, 1956, the USSR declared it8 readinsss t o  install 
a nuclear reactor, probably at Djakarta. 

114. In l a t e  De a8 apgarontly reached 
w i t h  the USSR on a n schema. According t o  
unconfirmed reports, or military equipmmt 
would reach an a m  75 and 18375 million. 
If conf'%rme8, this ngle arms deal 
undertaken by the USSR. 

Technical Assistance - 

NATO CONFIDENTIAL -32- 



assisfanco: Soviet technici 
by the end o f  1960 t o  co 
t o  bo financed under .eh 
USSR In February 1960, 
annomced at  the end 
prepare studies for  
chemlcal factaries, 
t~ansmission lime and 
personnel and equip 
made avai&able t o  
tech%cal ao 
and Bulgaria 
progrsme of 
technical co-,opera 
under pregaretlon, 

116. On 9th July, 1960, a thee-year 
i t h  the US= $0 eriod 1961-1963, 
t replaces the 

annualxy renewed 
were reported and, 
said t o  have been 1 
The volume of trad 
date and on an a 
the present leva 
Hungary and Bul 

117. On 27th October, 1960, unc 
annmmced that &he Laotian Qovesrmmen 
economk aid from the USSR, Mo ape e a t  a id  had 
apparently yet  on ag~eed upon; it tood that the 
Soviet expert@ ld first st- Lao 
d ~valopmsnt p l  efom entering Pnt 
A Soviet offer of relief a i d  
gaealine and soma f o o d s t ~ f s  delivery e tarted 
in the first week of Deceriibs 28th Novenbepr 1960, 
Prince 8uvanna Phuma smounc alllil he& a 
mission to Peking and Hanoi he acce~ttnn 
spec i f i c  a id  f r o m  China and Rorth V xn H e a l s  
A IJorth Vietnamese proposal to open border born 
countrPss for trad on a IMtefi ecsla and authori~ca 
Laotians in the ra n t o  buy salt in North V3.et-a 

118, After 15th Deccriiber, 1960, the, po l i t i ca l  eltuati 01. 
deter iorated  in  such a assm-ent fn tms of 
economic penetration is BY fha of the P a r  
substantial Sovf o t  milit fWfm-ded t o  the l@*t0 
w i n g  groups engaged in t 



119. Be?al 18 amow more remote and b 
of Asia. 1 % ~  geographical position between C 
India makes it J-OUES 18~&43t Chinese p 
lacks the Very entals upon ich economi 
be bass&: roadta, adrainistratora and. la 
and economic 8tm;actuFes a m  ~ i a e o a l  a 
i t s  naturax resources is still in l t e  Infancy, 
largo mounts o f  foreign aid  have been exten& 
conibined w the imdsquaey s f  Hepal ' e 
has led t o  t h a  been called "8cute 

120. Up t o  the and o f  %he seal year 3.960 approx 
4x50 million In ref@ a id  had 
Of this e Sins-Soviet b 
of over n (~omna;ml~st C 
47.5 mi By the middle i t e d  States aid tc 
Nepal, including contributions from private founds t ions,  hal 
amounted t o  ovor 849 Inillion; Indlta r M the moat i 
aupplier o f  technical and economfc ass 

121, Nepal's econd five-year p l s l~ ,  
1961, $s procase of revf 
came into 15th DecenSbar. 
are t o  be completely revised. 

122, In Octabe 
~hines'e C o ~ l s t  o 
m i l l i o h  Of this s 
Nepal mainly in an 
fop support of vari 
8$,4 million was t o  
under this a p  



road. Xmplementatf on o n In late 1959. 
In January 1960 Soviet s 
t o  the Nepalese G ~ v e  
A detailed ground a 
of' 1961, 

124, Petroleum e 
which &viat economic 
ecene, 'Phe success 
t o  India in th is  P i e  
oil companies had no 
to f ind more o f 1  in 
reduced by acceptin 
in the acceptance by this SEATO country o f  the Soviet htssi~tanca 
programme for oil expldratim. 

125. In September and October 1960, a team of h v i e t  experts 
visited and inspected both parts of Pakis tan  to pave the way for 
an off sr, The PakPstaai nlster of Fuel, Pow 
Resources statad that We v ie t  exploration pr  
res tr ic ted  In both East and Wesf Pakistan t o  ar 
covered by Western conceaslona, The President, 
assurances that acceptance o f  Soviet aid would no 
national po l icy  and was eolely an economic grounds. Aftsr 
prolonged negotiations, stme press reports mentioned a tentative 
figure of 830 million of credit to be extended by US= t o  
flnance this undertaking()). T h i s  w i l l  be, the fi bloc  credit 
offer accepted by Pakistan The only prevfous So t economic 
a id  in the country had cons tea of' relief sants of wheat and 
rice in Mag 1956, valued at 3 milXian, 

1.26. The reappraisal of Pakis%anva att:, 
bloc aid and trade offers had come apparent by the 
middle of the year. A t  the t arter agreemgnt~ w i t h  
Czechoslovakia, Poland and the U S S i  had reportedly been envieage 
Acceptance of Soviet a i d  maybe accompanied by an incraaae in 
bloc  trade, Already in 1960 trade w i t h  the bloc, 
fallen i n  1959, regained the 1958 levaL a t o t a l  value OF 
bloc trade was aboutB37 mi l l ion  in 1958, million in 1959 
and &8 million during the first half o f  r@P*eaented 
5.4% of total trader both in 1958 and d w i  st f3ix *onthe 
of 1968. Bartsr doale played a lesser r b l e  0 than Was 
previously the case. 

( 1  ) On 4th March, 1961, a Soviet  loan of about O *ILion 
2.5% interest, repayable within 12 years. was accepted. 



PART I1 

7 UP to the end of 1959, than 1.5 b i l l i o n  of economic 
aid had been extadedl Lo Pakistan by 
the USA alone provided 81.1 billion, 
Western a i d  to  Pakistan on.t;t4red a n e establishment 
of the Indus Basin Development Fund 0 allj lan for 
works i n  Pakistan under t h e  Indus Wa n a  in Karachi 
on 19th September, 1960, and i t h  the consti tutigp of an economic 
assistance group of' coun*ies renderiw aid t o  Pakistan. ~ h i 8  
group was ee t  up mtier the auspices af 
Caxiada, the United K i n g B m ,  an8 Japan a 
France a8 observers, held a corraaon ass$ 
which "a preliminary exchange of v ncial. assletance 
t o  be extended t o  Pakistan fano i t s  
development plan ( ~ u l y  1960-196i~j)" 

12 8, On 3rd Hoveniber, 1960, Thailandt 8 Prime Minister stated 
that the USSR had offered economic a i d  and that Thailand Wa8 
prspared t o  accept it. NO further detail8 
em of the year. Thailand ha8 a lo 
U n l  ted Sta tea ha8 glven compara t ivel  
neutral countries than t o  outspoken 
c o u t r l e a  l i ke  Thailand. 

229. The USER hae repeated1 t a  purchase 1 
quantities of quebracho extract ,  dtm and linsee 
exchange f o r  0th goods and has red its readiness 
more long-term 1 -interest credit6 t o  Argentina In ad 
the 6100 nil120 oan extended i n  Decenitretr 1959. The m a i m  
obstacle t o  an increase in econolnic relations be 
countriee has hi%herto been the USSRas inabili%y 
quantities of the kind o f  goods Argentina 

130. Argentina has temnfnatsa her b i l a t e r a l  Wade and 
payments agreements wit lgaria,  East  Germany, Hwary ,  
Czechoslovakia, Poland, and Rumania. TUs policy wbs ado~tsd  ir. 
accordance with the recornendations of the f n l e r n a t i o ~ a l  Monetary 
Fund, which considered that thsae bilateral agreements had been 
an Important contributory cause of inflation. Some reporla 
indicated that  Argentina intends t o  cancel +he agreement v,f th t h e  
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131, Several econoIIlic over tures  have been made recent ly  
by the USSR t o  B o l i v i a  The first was an o f f e r  t o  provide 
Bolivia with a t i n  smelting factorgr, the  second consisted of 
an o f f e r  of  150 mi l l i on  c r e d i t  for economic development p ro jec t s  
f o r  ~olivla's state-owned mining and petroleum corporations, 
and the t h i r d  concerns long-term contracts far the purchase of 
Bolivian mineral products. None of these o f f e r s  has so f a r  
been accepted, 

2 Bolivia,  which is  %he poorest  of the Latin American 
countries, is  drawing about 9596 of its fo re ign  export e s r n i w e  
from tin. A t  present, a l l  Bolivian t i n  ore is sen t  t o  the 
United Kingdom f o r  smelting, and f r e i g h t  and smelting charges 
absorb up t o  60% of the  proceeds of the sale .  Agitation f o r  
the bui ld ing  of a smelting plant i n  Bolivia  has been going on 
f o r  some time and was revived by Khrmshchevvs announcement 
during the UN October sess ion i n  N York that negotiat ions had 
been started for providing Bol iv ia  i th  t3n smelting f a c i  
But technical reasons make 1% axkremely difficult t o  smel 
Bolivian t i n  o re  without mixing i t  i t h  ore from elsewhere and 
this  aan be done mom economically n the United Ki 
i n  Bolivia. 

133. A Bolivian  delegat ion o f  economic and technical 
experts, headed by the Ministar of is t o  v i s i t  
dur- the second h a l f  of January d i s c u s  the 
smelting o f f e r  and the credit  offe 50 rnlllion, aa the 
Bolivian Governmeat finds it apparen lfficult t o  re ject the 
o f f i c i a l l y  announced Soviet a i d  offers. The p o s s i b i l i t  
establishing c lose r  t rade  r e l a t i o n s  will a l s o  be discus8 

BRA!EL 

134. A t  the end of June 1960, five East Oermm $ e c W c i a n a  
ar r ived  a t  Porto Alegro t o  consult 
Ria Grande do Sul on the  i n s t a l l a t  
Hungaw is a l s o  reported to have subnittea 
i n s t a l l a t i o n  of a telephone system J q  the i 

135. Unconfirmed press r epo r t s  st; " 3  t ha t  an a 
been reached under which a group mopq than 20 So 
engineers might give technical  asalsta - i n  he production o 
gas f o r  domestic uae f rom bitu&noqcs st em The planned volume 
of i n d u s t r i a l  output  of gas ill cuver Lhe : Wde of Paul0 
and Rio de Janei ro  and abou half of thn T d @ 2 r d l  d@m 
t h i s  product i n  Brazi l .  

136. On25 thJune .  1960, Braz i l  signed a five-year 
payment8 agreement with Czechoslovakia, providi  traae 



BRAZIL (Con 

3 turnover target of 0 million in l9GO,, 
w coffee, cocoa, mi 1s leather and s i s a  
9 machinery. This agreement replacer the 1950 agreement 
h subsequently extended f o r  short %err.?. In  1959 the t o  
W between the twb countries wted t, r;42 million, ca record figure 
d for the trade relatitions be en Czechoslovakis and Brazil, 5 

138. No formal approec I 

w re la t iom between the USSR 
H preeumably diplomatic relations between 
h have to  be resumed before a formal econ % be concluded However, on the occasio 
4 r e l i e f  supplies for the sarthquske 
d i n  Argentina aaid that  the USSR was 
U aid i n  the form of foodstuffs and capi ta l  equipment. It has a l m  
W been reported tha t  the US= offered t o  re-equip Chileq 

mines in re turn for copper and t c  pant iavo ' for the purchase of other eqtuipme~~ t. 
1960, a @vie t parlismsntaw delaga t i o n  v i s i t  5 of i ts  dlacusslons w i t h  the Chilean authoriti 

8 - C l r n  
139. As the deterioration 6f relations beti~se~, Cube and tho 

3 United States aggravated, culminating in the break-off of 
dipJomatio relatb ns on 4th January, 1961, the in 

U dependence of Cuba on the Slno-Soviet bloc became 3 During the  last s ix  months of' 1960, the amounceme 
W economic an8 military aid, c u l t ~ r a l ~  scientific and technical 
9 co-operation agreements and of implementation protocole followsd 
h each other i n  an ever-accs rating succe By the end of the 

year, Cuba was well an the ay $0 becoml er of the 
camrLnmi8t bloc, If not yet  p o l i t i c a l l y ,  a t  1 ~conomically- * 

The Secretariat of the C o w l 1  for Mutual Eeonom%c Assistance of 
h the Countries of Eaetern nlade Pint clear 
% when it reco.;mended i n  early a t  '@%in relation to  credits 

4 and payment facilities its menibers ahould IYU'lt t h e 3  m'ime 
d advantages t o  Cuba as to each other . . . ". 
7 \ 
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CUBA (Contd. ) 
_I_ 

Economic A i d  

- Hungary, on 15th a&-, providing for a first loan 
0 million; 

- Csechoelovakia, an 28th October, p iafng for an 
O million; 

-.. Corrmmist Chinet, on 30th roviding for a 
spectacuLar Interest-f rae loan of 
,&o million; 

... Hungary, at the end of Decemlber, i 
ptgniber loan fr 
5 million; 

- Rumania,atthe nd of mcem;ber, prov 
development credit of 

- Bulgaria, a t  the end of December. extend1 
,& mlllion; 

- East Germany, . a t  the end o f  DecePiber, extend1 
of 'fa0 million, 

In addition, there is reason t o  belleve tha% Cuba also received 
economic development credits from Poland, although nothi 
eo far been published on this loan, mile up to Februa 
no bloc credit had ever been granted t o  Cubs, lea8 than one 
year this country obtained a total of a t  beast 50 million 
credit f OF economic devel opment from all the Sino-Soviet bloc 
countries of aw economic importance. 

141. All the bloc credits ao far extended are too recent 
t o  have had ae yet  any d i r e c t  bearing on the cconomic development 
in the country and are intended t o  be d r  
five years starting from 1961, On lfjt 
Jimonez, Executive Director of the Cuban National Ine 
Agrarian Reform made a preliminary summing up of the 
so far achieved in obtaining bloc assistance. Acco 
his shtement a t  least 57 fndustrlal enterprises were claimed 

of the p r o g r a m  of bl c assislance. But the flow 
devel opment credits ha Jusfi started at that t iat* 
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CUBA ( ~ o n t d , )  - 
142. On 21st October, 1960, a Cuban mission headed by the 

President of the  National Bank, I&. Che Quevara. left f o r  an 
extensive visf  t to th9 USE? ovakfa, East mrmny,  
Communist China, Mongalia . a m  a d  North Korea t o  
discuss various problem encountered i n  implementing the economic 
a i d  and trade agreements between those countries and Cuba- and t o  
seek additfonal large-scale long-term oans. On h i s  return on 
23rd December, 1960, more information as  given on the emected 
use of the bloc credi ts .  

143. A t  t h e  end of the year the general p ic ture  of b l o c  
economic deve n t  aid showed as f o l l o  s: The USSR, under its 
Februam 1960 mil l ion c red i t ,  i a  t o  undertake the 
construction same 100 indus t r i a l  enterpr ises  including such 
major pro3ects as: a 1 mill ion ton capacity steel plant,  an o i l  
refinery and thermo-electric power stations. Equipment will 
a l so  'tie delivered under t h i s  credit t o  extent3 the capa 
existing steel plants. According t o  Cuban claims, be 
40 f ac to r i e s  are expected t o  be i n s t a l l e d  during 1961. 
howover, extremely doubtful that the USSR has agreed t o  have 
these new f a c t o r l s s  ready f o r  operation before the end of 1961. 
The Soviets are well aware of the time needed t o  prepare f o r  
Important in s t a l l a t ions  and of the time required f o r  construction, 
whi le  Cuban exaggeration f o r  propaganda purpdsas should a l s o  be 
taken i n t o  account. A t  the end of October a Rad 
broadcast revealed t h a t  a team of Soviet m e b l l u r  
workera and proituction techno1 i s t s  had mads ex 
of Cuba's natural  resources. he had a l s o  ass 
development plans f o r  certain industr ies ,  including off-shore 
o i l  exploration an8 the convoraion of peat i n to  fie1 f o r  themno- 
e l e c t r i c  power e ta t iom.  I n  addition, a number of bloc 
technicians had rendered services i n  various erclnomic agencies 
of the Cuban Government. The Soviet Union Ill continue t o  
give technloal assistance t o  Cuba's i ron  and steel, o i l  and power 
in8ustry. Wther geological prohlpeating Far  i ron ore, 
chromium, o i l  hnd other mineralsr t o  be conducted by Soviet 
experte, is also  foreseen, About 200 Soviet technicltnns are 
expected In Cuba during 1961, end it  has been implied that they 
might be needed t o  help rmn the eaieed American Instal lat ione.  
I n  addition, p c w f s i a n  was being made r the W a i n i ~  of an 
unspecified nurnber of Cubans in tlxe U 

WI- 0 mill ion loans t o  
Cuba, the months later, w i l l  
provide machinery, equipmen e development 
of the production of motor vehiclerr, machines and 
machine too l  Industries.  Czechosl~vakia has a l s o  undertaken to 
give Cuba technical assistance,  i n t e r  e l i a ,  i n  the development 
of her nickel resources, 
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CUBA (Contd. ) - 
145. E a s t  Germany, according t o  Cuban public statements, is  

expected t o  deliver  17 complete f ac to r i e s  i n  the course of 1961, 
nearly a l l  of them l i g h t  indus t r ia l  plant8 including t e x t i l e  
m i l l s ,  f ishmeal and vegetable o i l  topics, Technical 
a s s i s  tame f o r  the establishment these pro jec ts  w i l l  be 
provided, These i n d u s t r i a l  pla 118 be paid by Cuban oxports 
of sugar, sisml, tobacco, honey, coffee, chromiuan and nickel. 

146, Poland -- ill provide for a lete industr ia l  
p lan ts  Including shipyard, a battor n a i l  factosy, 
a slaughter house and a t  1s st a doaan smll indus t r ia l  plants,  
The oconomic a i d  agreement Toland doas not  ment ion any 
extension of loans t o  fina e these projects ,  but it is not 
excluded that c r e d i t  ill be ( o r  has been) extended fo  cover the 
transac t iom.  

1 Huerry 1 provide machinerr, equipment and complete 
indus t r ia l  ins  fa1 on8 under i ts &8 mill ion loan 
l a t e r  increased 5 mil l ion and i s  repayable i n  
2,5$ in te res t .  Technical ass13 tance related t o  them projects  
w i l l  be provided. 

148. Rumaniawill partrcipate i n  theCuban economic 
development scheme by providing credit up t o  f i 5  mfllion. 
Further details have not yot been published, 

149. During 1961 ill provide abou 4 industr ia l  
plants, presumably t o  ced i n  pa r t  by the million 
c r e d i t  recently extended. Here again, the r a t e  of implenwndtation 
16 very l i k e l y  over-optimis t ic .  

150. The &0 million i n t e r e s t - f ~ e e  leap from Communist 
Chin& t o  be drawn upon between 1961 and 1965 and repayable over 
15 years, Is intended t o  be used under ths vast Cuban 
indus t r i a l i sa t ion  progrannne f o r  the construction of a t  least 24 
fac to r i e s  of various types. chnical  co-operati on 
Was e imed on 23rd July ,  cove such fields as  : indus 
archi tecture ,  geology and m i  agr icu l ture  and cormmunica~ions. 
The exchange of  data  between ts and the exchange of experts 
and scholarshipa f o r  technical studies have been arrawed for- 
Cuba is t o  send 200 students t o  Comnmist China during 1961 f o r  
training i n  various fields. The Chinese assistance i n  the field 
of indus t r i a l  de0elopmcnt Ss a l l  the more s t r i k i n g  since 
C o m n i s t  China has an even more urgent need of i n d u s t r i a l i s a t i m  
than Cuba, which as a rece iv i  country, alre njOY8 a higher 
l e v e l  of standard of l i v i n g  t the donor co 
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151. An important aspect of the bloc's p r o g r a m  f o r  Cuba 
l i e s  i n  the f i e ld  of military assistance. The d e l i v e v  of 
Czechoslovakian and Soviet arms star ted on 7th September, 1960. 
By the beginning of November a tonnage of about 10,000 tons o 
military equipment had already been received. Four more So 
ships carrying arms arrived i n  Havana i n  Bate Deceniber 1960, 
bringing the deliveredl t o t a l  t o  about 
ammunition valued i n  tihe range of &O 
L i t t l e  is known about the terms of payment f o r  the bloc anns, 

152. I n  the middle of August i f  s reported that a bloc 
mili tary training programme had been staffed. A first batch of 
about 65 a i r  and a r t i l l e r y  cadets had l e f t  f o r  P 
Information on the f'urther exchawe of personnel bloc countries 
mag become more scarce, as a di rec t  a i r  service n Prague a d  
Havana has been scheduled t o  be put into operation soon, 

1 .  Even mre spectacular than the bloc economic aid drive 
during the second half of 1960 as the complete re-orientation 
of Cuba's direction of foreign asds the bloc countries. 
U p  till the end of 1959, Cuban trade w i t h  the bloc 
almost negligible, The Soviet bloc accounted f o r  
(o r  5%) of  t o t a l  Cuban exports during 1957, the peak year and 
only for ,if@. 4 million (or  0.2%) of t o t a l  Cuban  import^ during the 
same year. Cuba is the worlUte larges t  s ar exporter  and 
aepends on sugar f o s  more than 3/4 of its to ta l  export earnings. 
Sugar production fbr 1960 has been astimated a t  5,7 million tons  
by the Cuban authorit ies and a t  5.2 million tonc by United States 
experts. 

154. On 13th February, 1960, We UQQR and Cuba signed the 
first trade agreement repreeenting a radical  departure from GubaW8 
ea r l i e r  trade policy* The first step called f o r  a Soviet 
purchase of 1 million Spanlsh long tons(ij of sugar annually over 
a period of  f i v e  years a t  prices believed t o  be below world market 
pmces (80% payable i n  gooda, indludi oilP and 2m in dollars). 

- -- 

( I )  The Spanish long ton, which i dhe conventional uni 
measurement used i n  the International s rket,  is equal 
t o  2,271.6 United States pounds or  t o  1.03 metrfc tom. 



CUBA (~crntd. ) - 
155, InAp: 1 an agreement was reached under 

would buy 300,OOu ton8 of crude o i l  from the USSR and another 
0 tons of  petroleum products a t  prices substantially lo 
orld market prices. Imparts of Soviet petroleum had 

started in late April. in May, Cuba aniicxmced the purchase 
a t  $2, 75 a barrel o f  900,000 tons of Soviet crude o i l ,  
representing  bout one-thim of CuBaqa -1 needs. After 
the eignature of this contmct, L e mfn foreign-ownsd 
refineries were each requested to 
crude o i l  at agreed prices. On their refusal t o  do so tha 
Cuban Qovernmeot in late Jurra t m k  over the kwo United Stataa 
and the one British-Dutch refineries. on after Soviet o i l  
technicians arrived i n  Cuba to  replace k personnel ~f m e  
Western companies, who left the country. 

156. Following the United States decision to  cu 
sugar quota, Khruahchev elated &ha& the Soviet  Union 
an additional 700,000 tons of Cuban sugm duri 
had d W f i c u l t i e s  ir disposing of its sugar. the beginning 
of July Cuba concluded trade agreements w i t h  Poland, 
Czecbo81ovakia and E a s t  Germany. - 

157. On 23rd July, a five-year trabe and payments agreement 
was signed with Communist China provuing for the sale of 500,000 
manieh long tons of sugar annually during the  five years 
following the ratification o f  the agreement. The price quoted 
for t h i s  traneaction .23 cents per pound, which 
the warld price of  sugar. Payment for the f i r a t  10 
during 1960 would be i n  sterl ing equivalent t o  abou 
and thereafter in Chinese goods a t  the rate o f  abou 
smt~afly. cent y e a ~ s  Cuba's ric- imports 
amounted t;o abo 8 million a year. Cuba a l s o  reportedly 
agreed t o  expor er agricultural and mineral product8 such 
as nickel, qhile Communist China is expected t o  supply rice a 
other foodstuffe, machinery and consumer gaoda. 

158. In order to  f a c i l i t a t e  the implementation of tho 
bi lateral  agreements, Cuba had established a State Trading Bank 
which, in  the middle legal man 
the import trade of a inauding 
china, cotton, t ex t i l e s ,  iron an3 st& 
insecticidee, tractors, bulldozers a culhral  a c h b e r ~ e  
A Polish bank expert wa te~hnical advice. 

159. made agreements ith the other bloc countries 
followed in quick succession. On 15t er, a 5-year 
and payments agree t was signs& along the lin 
already negotiate th Czechoslouakia, 
C o m i s t  China. he agreement calls for the a 



CUBA (Contd. ) - 
agricultural proauce, minerale and textiles for  Hungarian 
industrial equipmnf, %uses and trucks, agricultural machine 
mining machinery, telephone exchange installations,  mad vehl 
a hydroelectrl plant, and various other capital OMS, NO 
trade targets ere announced. 

6 0 .  On 7th October, a 5-year 
i t h  Bulgaria_, providing for ex2ort 

Cuban sugar annually, 

161. On 26th October, a 5-yeap tra e agreement 
with Rumania calling for exports of Cuban sugar, but giving no 
indications a s  to the volume or value, 

6 A t  the end of Hove&er announced another 
inq?ol?tant move. On 30th Novenb trade agreement 
was eigned, by ich comrmnist C ouble in  1961 the 
intended sugar purchase agreed undeF the trade 
agreement signea only four months garlier. Cu I s  
cornmi t t ed  to  purchase million tons of sugar in 1961 @ " Y e  price 
of 4 cents per pound ( h%ch 18 about 0J.5 cents above the world 
markef prices). Cub for her part, is Lo purchaee 1 
about $80 million w m t h  of Chinese products. By the 
November 1960, about 20,000 of l Q Q 9  OW ~ l x c l c  tom 
purchased from Coa~rmniet China er ths July 
arrived in Cuba, and a large pa of the 500, 
sugar purchased by Communist China during the paert 
had been shippea, 

16. After completion o f  ithe negoti 
China, trade agreement 8 werc stgnea 
Korea and North Vietnam, By tho end of - 
Vietnamese, r ice  -been received by Cub 
agreement8 have apparently a more em01 

164. On 17th Deceniber, a 3-year traae agree 
w i t h  East C)ermany9 and the protocol aaded for 1 
Eaet  Germany, in the course of 
export goods (pr ly  includi 
a total  value of mil l ion a 
exports of sugar, s i s a l ,  tobacco, honey, c o f f e e .  chromitmnr am 
nickel, 

16. Five days later  
The externion f o r  Pour mo 
signed on 31st March, 196 
signed a t  the same time p 
valued a t  &22 million eac 
technical goods, agricul 



CUBA (con=) 

8 tock, bullding machinery, l a  thee and transport equipment, bacon 
potato flour, case in ,  radio r~ceivers and 
del iver  manganese ore, synfhetic Fibroa 

166, To close  the l ist ,  on 19th December, 1960, a protocol 
concerning frads bo een tho US= and Cub 
this protoool, Cuban exports to the USSR 
nickel  oxide, fresh and canned fruit, f 
hid88, Soviet O X ~ O P ~ Q  f0 Cuba will 2 and petrolam 
products, steel, wheat, f erf i l i z e r e ,  T cals, foodstuffs, 
machinery am3 equipnent, 'bt as a m ~ u n c d  that Cuba am a s  
U 3 S R  had signed contracts covering the purchase of 1 mll l ion tons 
of sugar from Cuba a t  the announced price of 4 US cents per pound 
of sugar, and the purchase o f  4,4 million tons of oil and 
petroleum products from the U S  The total value of those 
cxchangee would amount to abou 160 mill ion On top of everything 
came the announcement of the Soviet intention t o  buy up t o  1.7 
mi l l ion Spanish long tons of Ctiban sugar i n  addition t o  the 
already agreed 1 nillion tons should the United States camplately 
eliminate Cuba ' s sugar quota for 1961. 

167. By the end of the year, Cuba had concluded aconomic 
trade agreemnts with a l l  the bloc cauntrias except Albania. 
All these pact8 include payment3 agroemenb as e l l  as scientif ic 
and technical aasistance agreements. AB a ~ e 8 u l t ,  the bloc has 
become the market for more than half of Cubet's sugar exports, 
and Cuba has obtained the guarantoe t o  be able to s e l l  if need 
be, anaddit ional  30$ to  the SsvietUnion. Inaddition, since 
July 1960, the USSR has become the s o l e  supplier of o f1  t o  Cuba 
and haa been able t o  maintain a suf'fiaisnt P1 to met Cuba's 
crude oil requirements, Cuban - bloc 4rrtde has not only 
increased i n  volume but has also become considerably 
d i v e r s i f i e d ,  ( 1  ) 

( 1 ) The Soviets  during the first quarter 09 1961 asked 
Venezuela whether oil from that country could be shipped 
t o  Cuba, Venezuela is reported to have asked for cash 
payment and prices  above o ~ l d  marke f leveL 



PART I1 

ECUADOR 

168, In Spetarlbo~ 1960 Czechoslovakfa, ho had previous1 y 
n o v ~ r  had very important economic relations i t h  Ecuador, 
offered a credit of810 million for tho  purchaas of agriloultural 
and industrial machlnory. 

6 At the and of the gear i t ,  
inister o f  Education had signea a a 

under which We lat tsr  18 t o  supply ab 
machinery and maferials for use in eta 
in Ecuador. f t a8 stated that this 
in axchange for cocoa, delfveries of be spread over 
four years. 

EAT0 CONFIDENTIAL 







I R A N  - 
SUMMARY OF 1 1 ~ 0 R E ~ T I O N  ON S LNO-SOVIET BLOC ECONOMIC PENETRATION 

(up t o  the end of 1960) 

I .  Block Credits and Grants 

Total amount extended: $6 m i l l i  rl 
representing $0.3 per capita 

T o t a l  amount dram as 
a t  31 s t  December, 1960: $6 million 

The t ab le  below does nat  include projects covered by loans 
extended long before 1954, such as: 

I .  A 16,000 ton  rain storage e l e v a t o r  b u i l t  wi th  
Sov ie t  aid,  $;'Jerk was s t a r t ed  before V a r l d  War 11, 
i t  was resumed i n  1957 and completed in February, 
1960). 

T e x t i l e  machinery i n  a pr i i -a te  firm at Isfahnn, 
worth $334,320 (two-year credit (no in t e res t )  
from the  USSR), 

T e x t i l e  machinery i n  another pri-vcte firm a t  
Isfahan, m r t h  $280 000 (under cn o l d  credit 
from ~zechaslovakio j . 

Type of Project 
I 

z 2. Technical Assistance - 
3 
GI (i) sin;-soviet b l o c  personnel i n  the country 
7 \ 

Minimum estimates of Sino-Soviet b loc  personnel present  
i n  the  courLtry f o r  a period of one month o r  more; 
personnel engaged i n  commercial a c t i v i t i e s  on ly ,  n r e  
excluded. 



DECLASSIFIED - PUBLIC .DISCLOSURE 1 DECLASSIFIE - MISE EN LECTU 

(i) Continued. 

I 
the end 7 

Economic technicians I 
from USSR 
from European 

Satellites 

. - ---- --.- 

During the Period - 
J ~ Y  1 t o  1 Jan. I to I Jan. T T J Z Y  1 to! Jan. 1 t o  I ~mtp- 
~ e c ;  31 , June 30, ~ u n e  30, 1 I)&, 31 , 1 June 30, j Dec. i 31 , 

1 957 0 1958. 1959. - 4 959. 1960. 1 60. -- 
I 

(ii) Nw.ber of Iranian students traineein the bloc 
(cumulative t o t a l  since January 1956 up f o  June 1960) 
Academic training 

Technical trsinin - 
( i n  Europem'Satell i te  countries) : 5 

ilittzyg-training 
i 

3, Trade with the Sino-Saviet Bloc 

Emorts to bloc countries 

t o  European S a t e 3 l i t e s  
to China 

f rcm European Sa te l l i t e s  
from China 



I Year I Exports [ Imports I Tote.1 Turnover 

Note: The USSR %emins the most Important 
purchaser o f  Iranian goad8 if oil l a  
excluded, The main Iranian exports 
to the USSR me agricultural products 
and minerals from Northern Iran. If 
o i l  i s  exclude8 from the trade Figures 
the table concerning the  percentege o f  
tetal trade would read as follows: 

)Six months 



DECLASSIFIED - PUBLIC DISCLOSURE 1 DECLASSIFIE - MISE EN LECT 
ah= TT 

SUMMARY OF INFORldl~TION OH SINO-SOVIET BLOC ECOROMIC P P l T R l - T  IOU 
Tup to the e n a o - F - -  

Total m o u n t  extended: $404. million ( including $1 88 million 
mil i ta ry  credits  and grants) 

1958 October 

- 
Amoux€ 

( in 
mil l ion usz- 
118.0 

137.5 

45. c 

70,o 
33.6 

From 

- -  
USSR 

USSR 

USSR 
Czechoslovakia 

Type  o f  
:.s sistance 

- u  

Type of Project  

- _ . - - - - I  II-- 

f i m s  (The amount r e f l e c t s  ~d jus t rnen t  
f o r  downpawent s , ) 

Line of credit f o r  economic development ---- 
including sucE pro jec ts  as: 
a nitrog& f e r t i l i z e r  p lant ;  a steel 
m i  R sulphur plaT : ; a phnrmceutical 
plant; an electric bulbs factory; 
a glassware factory; a canning factory;  
t ~ v o  silos of 12,000 tons each; the 
establishment of five experimental farms ; 
t r ac to r  s ta t ions;  improvement works: 
i n  river navigation,on the Baghdad-Bashra 
railway cnd on the Kirkuk-;A? Sulaymaniyah 
railroad; four radio transmitters; 
Additional c red i t  f o r  the rehabilitation 
of the Bagjhdad-Bashra rai1we.y line. 
Arms. 
Equipment and technical s e r v i c e s  on 
projccts  related to oil refining, petro- 
chemical industries and power s t a t i o n s .  





ILL..: ( C ont. inue d) 

(ii) Students from the coun t r y  - trained - I  in the bloc 

1 Cumulative total from 1956 1 

Academic atudent s 
in USSR 
in European S a t e l l i t e s  
in do l i ~ d s t  Q.lfrXl -- -- 

I 
Technical Students 

in USSR 
in Eurtopean Sa t e l l i t e s  -- I 

-I 

(iii) Mil i t a ry  personnel t r a z d  in the bloc 

- 1 - -  

umulative total from '1 956 

in European Satelli 

NATO C O W  IDFXT LfL 





S U l . ~ ~ Y  OF ~ R f d A ! J ! I ~ ~  OT? SINO-SOVICL.:T 13LE ZNPJWIC P77TXflI@? 
(up to the end of 1 960) 

Tota l  amanlit extended: fig1 9 n i l l i on  
(of -dxIch: ,&xK) mtllion 1:ri3i t q y  assistanoe credits) 
xcepreccntiag: # 35 capita 

r & d  t u r m  as 
at 31 st 'baembar 1960: !417.1 mil l ion 

Czecho- 
slovakia 

East - 
mnnany 

:-htnlary 

Czecho- 
slovakia 

11 

%as t 
G~=Y 

Czecho- 
slovdcia 
USSR 

Ceecho- 
slavakia 

mSR 

Type of Pro jact 

Zlectrifioation projects - Nile 
Delta 

Ceramics facto~y - Cairo 

_'!lectrification proJacts - Nile 
lhlta 

Bioyclo factory 

Oil drilling equipient 

Two sugar ref inaries - .Irmant - 
I h w n  Utnba 

oentral mineral research labora- 
tory; a laboratory for testing 
ore samples; 20 chemical field 
laborstorias; geological researoh 
md survey; 14 sets of core- 
drilling machines; gcophysionl 
vrorl;; rcsenrch on dressing of 
blaoli s m b ,  iron ore and 



1. Bloc Crcdits and Grants (continued) 

Deto 
of 

Extension 
Type of ProJect 

mangw.csa ore; organizations of 
ilrrwtnite production; manganenc 
ore production in Slbo fields; 
phosphate enterprises; ccmoen- 
trattcm and dressing of rook 
pho: hate; geological survey f o ~  
lead and ejnc deposits; dew 
velopment of Bakaria iron ore 
mincs; 2 p l a t s  for separation 
of rare arrr"c:?s; 5 radio station2 
in mining areas 
ktal lurnical  industry : pro- 
c--- ---------------- 
ductxon of n -ferrous metale; 
production of nun-f arrous 
rolled sheets; iron ore sin- 
tering plant; c!no plant - Suez 
iron ore drcssing plant - .!knmr~ 
aast iron f i t t ings plant; ex- 
pansion of iron d otae l  cap- 
ac i ty  - Ilul~rm. 
~ry&eer -- -----.-.- ing -----.--- industry : Ye lding 
electrolcs plant; forging plant 

I 
aluminium cnblcs p h t  ; mchL.m i 
tool plant ; emcry and polishing 
pepor plant; surgical instm- I 
ments plant; toxt i le  aquipmnt 
plant; clectric voldcd chains 1 

~ l a n t  : rcdio sets parts p l ~ ~ t ;  

iarbke :d Zerro-silicon plant 



1.  B l o c  Credits and Grants (~ontinwd) 

Date 
of 

Y '  

ginishfng mills; a a o o ~  spinninf 
nrilli cotton wewring mill; rwd- 
entieation of EISsr film studio, 

Seoatld stme of Aslrran High Dam. 

?hahinary and crquipnt for 
m i o i p a l  and w a l  publia uti- 
lity projects (power, wnter, 
amago') for Cairo  and 
Alexandria. 



2. !bchnical hsistanae 

(1) 
m c l  preaen the 

country for a pcriod of am= month ar more; personnel ed 
in mmerrsial activltiea o w  are excluded. 

E c o n d c  technicians 
f r o a n  USSR 
from European Satell- 

i t e s  

(ii) UkR Studcnts(1) t r a h e d  in the b l ~  

Aoademic t r w  
in USSR 
in the European Satcllitcs 
of which: Czoohoslwakia 

Zkst Germany 
, othcrs 

in USSR 

ive t o t a l  
*am 

January 1955 
to June 1960 



(iii) 

3. Wade w i t h  the SinolSwict B l o c  

to European 
Satellites 



SUIIhlflRY OF 1PJFORF:UTI ON ON SINO-SOVIET BLOC ECONOMIC 
mLTP,ATI OM 

( u p  to the end of 1960) 

1. Bloc Credits and Grants 

' i lo tnl  m o u n t  c.xterdr:d: 4 0 7  m i l l i o n  
.(of which: &;127.7 million military 

nssistnncc crsd i t s )  
represcnt ine :  $65 per cap1 ttl .. 

Total  mount drawn(as 
at Jlsk Dm. 1960) : $182 million 

Date 
wf 

Extension 

-- 
1955 Septa 

2nd half 

1956 July 

Sept , 
Nova 

Nov. 

Nov. 

1957 L@r, 
.May 

2nd half - 

n 

Oct. 

1960 Dec, 

Pram 

Eaat 
Germany 

Czech* 
slovakir 

East 

n 

Bulgar ii 

USSR 

Czecho- 
alovaki; 

I1 

USSR 

East 
Gennany 
n 

us= 

Czccho- 
s lcvak i  

!ype ~f 
mistance 
'= Credits 
k G r a n t s  

- 

Type of Project 

l?eaving mill 

2 cement plants, a sugar ref inerg - 
Damascus, a china faotory. 

Poxtile m i l l  

B grain elevator a% Latakia  

h m  (the amount inhicat cd reflaots 
an adjustmant for downpayment) 

h sugar refinery - Nom, 

h pet ro lem refincry - Earn 

Textile machinery - Damascus 
C 

Shoe fzictory - Hams 

Line rf crcAi5, covering: 
~ c t s u ~ a s  : the Euphrates River 
0ask ;  the Al Embur 33asG; the Ah&- 
Bsharneh Basin:  the q p e r  Orcntes 
Bash; the h l  Kabir Basin: the Bmsada 
Basin; tko Y a m m k  Basin and the 
elcctr if  icakion of the Orontes Basin; 
the Knm skili-Ut akia railway; bridges; 
keophjrs 5 c ~ l  surveys; organizst ion of 
four bdus  hiL& banks; electric power- 
plants; z;ell- d r i l l ing  and water storage 
in arid a: CRS;  an agriculturd lab- 
Orat cry* 

Machir ! i equipment for municipal 
m d  pl;, i c  ' l i t y  projects (poacr, 
[water : . , . 



FLTO CONFIDEFI'J'IAL 
ilC/127-D/72 
PART I1 

L'AR (Sirria 1 (cont h u e d )  

2. Technicel Assistance 

- ( i) SinAoviet bloc personnel in the country 
Minimum estimates of Sino-Soviet t' c peraonnei present in the 
country for a period of one manth nr mure; personnel engaged 
in  commercial ac t iv i t i e s  only, ard2 dxcluded. 

I 

P t o  
end 
956 

L L  

- 
20 - 

-- 
r ~ t l y  E 
;o kc, 
31-3 

LS 59 
_I_ 

Jan 1 
to Jun 
3% 

1958 

JM. 1 
t o  June 

30 3 

1959 

mhL 

Economic technicians 
from USSR 
from European Satell  

it es 

Military advisers 
from USSR 
from European Sat e l l  

it es 

(ii) UiLR Students trained in t icp - bloc 

T b  number qf Syrian students is inoluded in the figures 
indicated under the same silbtitle for UAR (~gypt) ,  

( iii) Elilitary personnel train. -. in the bloc 

USSR 
Pol and 
~zeohoslovakia 
Bulgaria 
East Germany 

NATO CONFIDENTIAL 



3 Trade with the Sino-Soviet Bloc 

Trade with the bloc as percentage of total  trade 



1. 
... .. 

63 1,iiIIion ' 

,817 mill ion military 

Tota l  amount dram 
(as at 31 Gee. 1960): 637 million - 

Cmcho- . 
slovakin ! 

USSR 

10,060 tons of wheat 

Construction of a port at 
Ras-dl-Kslthib; constructian 
of' an airfield; apiculturd 
d c m l v n t  cr-t, 

Line of credit, covering: 
Road ccmstruotion(Hudayd&- 
San'a); 0 textile faotory at 
Sent a; a glass factory; a 
t m a x y ;  a oigarette, a sopa 
and a match factary; assi.8- 
tance -ln 423 development of 
a cotton growing pmjeat, 

10,OQO tons  of wheat 

2. Technical Assisiqn~ 

(i) Sino-Soviet bloc pcrsonpel in the. c+m* 
e s u n a b ~  B ~ i h G T S i 5 T Z ~ T &  'p-&B onnel , including -f&aiGl---€.-- 

%chnicians and labourers, p~esent in the country for s 
period of one month or nom; personnel engaged in unmeroid 

ies mly arc excluded, 



5 2, (i) continued, 
A l l  

TOTAL 

Ecmunic lxmhnicians 
*am USSR 
f h r n  European Satellite 
frm Camnnrnist China 

Military advisers 
f r o m  USSR 
fKsm Czechoslovakia 

W i n g  the period 

(ii) Yemr:ni Stud.ent~ trained in the .bloc 

mmlative total &an 
January 1956 to June 

1960 

m e m i c  training 
in USSR 
in I2urapea.n Satellites 

Technical t r a  
in Comunist China 

3 %bade with the bloc 

During 1958 and 1959, thL USSR purchased about h d f  of the coffee 
exported, 



GHtII'ZA - 
up to the end of 1960) 

I. Bloc Credits and Grant a 

Total mount extesded: . . .$50 million - - - 
mpre sent .5 per capita 

Total amount drawn (as at 31st ~ekember, 1960 million, 

From Type of Project 

-- 
East ~ermarryf C 

fruits, vegetables and fish' 
cannerhs, 

USSR Line of .credit, cwering: 
I development of minerals and 

water resources; industrial 
plants; hydro-electrio p 
stations; 08ganizatfwr of state 
farms; construction of fish 
prooessirq plants; housiq and 
hotel development. 
Ptmhase of G thrbo-props 
(~ljushins) ' 

2. Technical Aasistanoe 

(i) Sfno-Saviet bloc personnel in the country 
Minimum estimates of SSno-Soviet bloc personnel present in 
the country for a period of one month or more; personnel 
engaged hn cantnemial activfties only are excluded: 

During the period July-Deaember 1959: 30 
Durityf the period July-December 1960: 120 

: in Cz;echoslovakia : l+O 
in USSR : 15 
in East Germany * -  10 



GI 

5 
e( 

2 
9 
H 
U 
W 
GI 
z 
W fmm Eur. Satellites 
W rn 
E 

I 

W 
E z 



G U I N E A  

1. Bloc Credits and Grants 

June 

July 

t I  

Aug* 

Re00 

960 thy 

Capital goods 

nological institute; National 
Assalubly building; two hotels; 
a wmnt plant; a sawmill and a 
tzldber preasing -1ant; a leather 
tannery; a sfroe factory; a warming 
faatory; a refklgeratien plant; 
a sports stadium; airfield moon- 
stmation; railroad reotmertruction 
a geological survey f port 
sation; road network improvement; 
agrf cultural devlelapm~nt pro jeo t so 

A 150 b. radio station. 

10,OC)O tons of rice 
, 

Printing a nt 



in  
d l l i a n  
m s  

From Type of ProSeot 

overing: tha USSR's oi- 
a t i m  in ths K o n k d  r 
rojaot; the  sstabliahavsnt of 
ice farms and the deliwry of 

(i 1 
ac prsunnel present 

in the aountry for a period of one d h  or mow; 
parsomel engaged boommieil  aotivitias an2g art4 
sxaludnd, 

NATO C W m L A l l r  -74- 



(ii) Guinea Students trained in the blec 
ou "lative t o ta l s  

trained 
-7 0 

in ~"3c 
I 

I in 2 r t r ~ a l  Satellites 0 

Trade with the Sino-&vSet B l o c  
mil1Sorl 

Exports to bloc munt 

of FfMoh: to U : a  
to Eurqt3a.n Satellites 
to ?.= . ~ ~ i a t  Chfna 

1- 1 Exports 1 Imports f Total  turnover 1 



Blm Credits and G r a n t s t  

Total amount extended: 

1958 NOV. 

1959 July 

$41 5 million 
representing $5.4 per oapita 

Type of Pro j e ~ t  

Hospital equipment and suppUea 

Line of credit for eomomio de- 
1960 an 

wol was signed 
e m k i n g  pJ62 million far : 8n 

o f 1  refinery, a gold eaering 
plant, a geologfml s and a 
survey a$' the pagsibfUty of m e t -  
ing  up n mta2lurgiaal plant ) 

Line of credit for auonoanio da- 
2dPmnt ino$uding: a mvetg shae 
faatory, cotton and sugar planta- 
t ion  devolagmnt 

A taahniwl ;ah001 and 2,000 tons 
of whcat 

(i) -- Sina-Soviet b l m p r s o n n c l  -.- - i n  the oaytrry; 
l$inimum estimates of ~ h o - ~ o v F c t  bl& personnc3 present in tha 
aountry for a puriud of one month or &ro; personnel engqod 
only in  commercial act iv i t ies  a m  excl~zded, 

Economic and techicnl advisers 
from USSR 
from Caeahoslovakia 



(ii) Ethiopian Students trained in t k a - b l a  

Note: 27 Ethiapian students were reported to  be enrolled - 
, .  in bloc universrities for the wadsmAo year f96U-6.f 

of whtch: 12 in Czeohoslovakia 

- .. 5 in t;he USSR 

3. Trade with the Sine-Soviet Bloa (up' to end 1959 negligeabb) 

Trade with the blm tg parcantage of t d t a l  nada - 
up to the and of 1959: about 1.2; of total trade 



I .  

Date of 
Extension 

1 954 Jan. 

Aug* 

kt. 

first 
half 

sea. 
half 

1957 July 

1958 July 

1959 Jan. 
Jan. 

May 

Augm 

1960 Marc 

Bloc Credits and Grants 

Note: Afghanistan was the first country to receive economfc aid 
from the USSR. Negotiations wlem started in 1953. 

Total amount extended: $255 million (of which $38 million 
military aid) 

representing: $1 9.5 per capita 
T o t a l  : S 
(as at  31 Dsc. 1960) : $97 million 

Type of 
,Ilssistance 

4 5.0 USSR 
n.a. US= 

2.8 USSR 

3.8 USSR 

us33 

USSR 

USSR 

Type of Project 

hvo silos; one f l a w  m i l l ;  a bakery 
- 

2 amplex 
Fwo cemnt plants; a f d *  aannery 

Various public works, including road 
paving 

Line of credit including: 
Irrigation works; hydro-electrio pro- 
jects; airfields ; bridges ; l.spair- 
workshops; consumer goods credit; a 
100-bed hospital and 15 buses 

Petrolem exploration and aerial survey 

Aerial mapping of northern Afghanistan 

60,000 metric tons of wheat 

Inland porJ, soheme (originally included 
i n  the 1 '  ;6 line of credit and later 
converted i n t o  a separate grant) 

Road construction including lmal oosts 

Arms 

50,WO metric tons of wheat 

-7% NATO Ca@=TTLAL 



2. Technical Assistance 
(i) Sino-Soviet bloc pxaonnel  in the cour..tq 

' 'BIinimum estimtes of? Sino-Soviet bloc personqel present in 
the country f o r  a period of one month or  ntore; personnel 
engaged in co-mercial ao t iv i t ies  only are excluded. 

Afghan Stufients - trainod 5.n the blcc -- - 

Academic t r a i n k g  
. I _ . . - -  

in USSR 

Technical training 
in ~r- 
in Czechoslovakia - - -  

A l l  of then S.n thz 
USSR 



3. T r a d e  vith the Sino-Suviet Bloc 

Exports to bloc aountries 

of whiah: to WSR 
to Europc4an Satellites 
to Cnranurjcst C h h  

Worts frosn bloc countries 

of wh.ioh: from USSX 
f r o m  European Satellites 
from C m u n i s t  China 

Trade with thr: bloc as percentage of t o t a l  trade 
r ! Tear I Exports Imports [ ~ o t L  Trads 1 

&in exports to the bloc (1959): 

hides and skins, raw wool, aottan 

l h i n  imports from the bloc(l959): - 
petroleum, metal products, oemnt, 
and c o n s m r  goods, 



B U R M A  

I .  rjlloc Credits end Grants - 
Tota l  cimmmt extended: 8 12.  -xillion 

representing : $0.6 per aapita 
Total amunt dram as 
at J i s t  ~ e c .  1960 : $12.5 million 

- .  

( I )  Tr three projects were formrly imluded i n  a list of 9 projects t o  
t; -'inanced by Soviet credit. W i n g  the second half of 1959, six of' 
t.liess projects m r e  cancellad by Burma while the three rerrnining pro- 
jeots were oonverted into grants projects covering also the foreign 
2xchange costs. 

r .  "eohnkal Assistanoe 

(i) Bloc technicians 

(a) A few specialists mere believed to be present. They are not included 
in total. 

died i n  Sino-Soviet Bloc countrieer 



3. Trade with the Sino-Soviet Bloc (cant 'd) 

Burmese exports oonsisted mainly of rubber t o  the USSR and 
Commrni$U China, and rice to the USSR and Ceechoslovakia. 

(- less than $50,000) 

Trade with the bloc as percentage of total trade - 



1, Bloc Credits and Grants 

Total amaunt extended: $73 m i l l  
representing: B15 per capita 

Total amount drawn as 
& 3lst Decenber, 1960: 826 millian 

USSR 

USSR 

Czocho- 
~rlovakir 

C p  of 
issistance 
>= Crerditc 
I= Grants 

Type of Project 

b textile plant; P. . imr mill; a plywooi 
factory; a asmsnt , I  -. ' ; public works; 
three radio trananli; or-:; various 
geological surveys, 

Building of a hospit d - Phnom Penh 

Ccq3,eti.n and expansion of the few 
factories built under the 1956 grant; 
a s t e e l  d l ;  a factory for agricultural 
equipment; erumey .f Phnorn-Penh - 
Sihanoukville railway line; technical 
assistanoe in the f i e l d  of agricarlhim, 

Line of credit -wering: 
a teohnologid  instituks; g e o l o g i d  
survey and preldincsry studies for the 

of two dams with wro- 
Line of credit covering: 
a sugar refinery; a tyre factory; a 
tractor aasen3bly plant 



2. Technical Assistance 

(i) -- Sin-Soviet bloc per%mnel in the country 
hiinhnm estimates of Sbo-Soviet bloc personnel present in the 
country for a period of m e  month 03 mre; personnel engaged 
in ccmmercial activities only are excluded, 

f m  USSR 

Worn European 
Satel l i tes  

up to July 1 to 
end Dec, 31, 
1956 1957 1958 

20 - 30 - 30 *- 80 - -- 3-75 
10 17' 20 20 

0 0 0 (a: 

20 20 60 155 

June 30, 
1960 

(a) a few specialists were believed to be present. They are no",clcluded in 
the t o t d .  

( ii) Canbrdian Students .i;-Lned - in t'ne bloc 
7 

L, 

a4 

Academic@ training - 
Technical trainijn 

eill of them in G m e  

i35€Ly traimin 



3 .  Trade w i t h  the Sine-Soviet Bloc 

Exports t o  bloc countries 

o f  which: to USSR 
ta European Satellites 
t o  mi3mmrlist chba 

marts from bl ia  countries 

of whkch: from USSR 
from European Sat ell- 

ites 
from Ccnmmist Chine. 

(a> reparted under Indo-China. 

Trade with t h e  bloc se percentap;e of total trade 



1. 3loc Credits and Grants 

Total  amount extended: $58 d l i a n  
roprasent ing: 65.9 per capita 

Total amount drawn as 
at 3lst Decerdber, 1960: $5 million 

Da%a 
of 

Extension Type of Projsat 

1.7 zecho- . Sugar refinery; a central werkshp 
lovakia fo r  buses. 

- .  

D Rubber rehab3.l it ar t  ion. - 
C ine af credit including: 

!civslcipmnt of a cane acreago; 
. .. o hydra-electrica er station and 

a , i r r i ga t i on  facil irrigation 
dam design; a rolling mill; 
a tyrc factory; development of oottol 
acreage, 

C Line of credit inclu3.ng: -- 
Delivery of rice. 

(i9 Sine-Soviet bloc personnel in the coqn'. 
~.:isimrrm cst imates ef ~ i n o - ~ o u i e t  bloc pezsonnel present in 
the country f o r  a period of one month or mre; personnel 
engaged Lq conrmercial n c t i v i t i a  m l y  are excluded. 



U I ~  till mid-1960 

Academic t rainin4 
1 

inUSSR 
in European countries 

Technical training 

M i S i t a r y  training 

3. Trade ~ 5 t h  the SineSoviet B1.c 

4 -- 

of which: ta USSR 
Co European S ~ t e l l i t e  

. t. o m s f  Chink 
Imperts from b1.c cauntries 

o f  which: W R  
from Buropean Satall- 

it es 
fram Cmnur is t  Chim. 

Trade with Che bloc as percentage o f  t o t a l  trade 
n 



Date 
of 

Extsnai 

--(.IIII 

1955 Fo3o 

Deao 

Bee* 

1956 Jan. 
-. - 

hkch 
April 

Eay 

May 

Nav, 

1957 July 

1958 J-o 

Oct. 

D-. 
1959 June 

I 

Prom 

Agricultural equipmnt 

Sugar refinery - Pun jab 
C,emnt plant -' heslam 

Oil-drilling r ig  - Funjab 
Sugar iW..inery - Aesam 

~tructural-steel for ~ h i l a i  steal p l  - B i h 8 r  

including: I 
1 

building plmt - Ranahi , - Bihw ; power plant - Neyveli , i4a5.m~ g, 

coalf i s l d  development - altdhy+Prerdesh; ' 

optical, glase plant - '.laat Bangal, 

TexkUe machinery f 
I 

i 
Foundzj+forge plant - Rmchi - Biher 

0 i 



Dat s 
of 

Extens i o ~  

Bloc C ~ e d i C s  ma Grr-nts ( ~ ~ ~ ~ t d . )  *- - -. - - -- - -c - UP -I.- 

b u n t  
(in 

million 

USSR 

USSR 

%a of Project 

plant;; heavy riird.. mechinary piant ; 
a r p ~ a i H l  of mining machincry a d  heavy 

s iacludcd in the 1956 
13. 

Petroleum ~f" if incry - Blssduni - B i h w  

Line of aredit for industrial development 
including: third s t a ~ e  df the Fourdry- 
forge plant at R m h i  indudcd in the 
1958 J a n u q  credit; heavy machine tool 
building plant; he electrical n;acb.in- 
ery plant 

Extended to a private firm far machinery 
t o  produce ty.ms. 

Industrial eqpipmnt under the Third Fiva 
Year Plan, including: coal  washing plants; 
machinery for alumhiurn and zinc prtxluc- 
t ion, 

f iva year plan, 

2, Technical Assistance 

(i) SineSoviet dloo personal in the country 

Minirrnun estimates of blocl persannel present in the country for 
a pri@ of one month er more; personnel cngnged in comrcia l  
activities 0n3y ari. excluded. 

TO!I!AL - Econ c and tech- 
n i d  a d v i e c n  

from 
f 'rqn European Sat e l l  it es 



( ii) Total n ~ e k  @f M i a n  Students o s M i e d  in the 
Sino-Soviet bloc countries. 

Academic trnininq 
in USSR 
in East Germany 
in C c a m m b t  China 

Technioal training 

in USSR 
in Rumania  

January 1955 I J-19% 
to Dec, 1959 t@ June 1960 I 

Military training - none up till end 1960 

3. Trade with Sino-Soviet Bloo 

Trade w i t h  the bloc as percentage of t o t a l  trade 



I N D O N E S I A  

SUFI?'IARY OF 1NFOHI;IATION ON SIXO-SOVIET ECOP?O:IIIC - - .  
EICETRATION 

( u p  t i i T T Z e r ? T o r  :- ,) 

l. Bloc Credits and Grants 

Total amcunt extended: $1,016 million 
(of which k i l i t a r y  , Crcdits and 
G r a n t s :  6506 ~ ~ 1 l i w . j  

representing: fill per cap i t c i  

To ta l  amomt drawn as 
as 3lst Dec. 1960: b294 m i l l i o ~  

Date 
of 

Ext ens ior 

1955 Feb, 

1956 Aprj 

Septerilbe~ 

Noveniber 

1957 Peb. 
1958 liar, 

I sr, 

June 

Oct. 

Bec, 

1959 Feb* 

-- --- 

moan 

East 
2emnny 

Csecho- 
slov&i. 

USSR 

k?gmmb 
ihfna 
USSR 

ussi; 
Poland 

I-SI 
Zrina 
3echo- 
slcvakiz 

'oland 

lungary 
'0- 

hixrn 
'oland 

m e  of 
Ass ist mce 
C= Credit 
D= G r a n t  

Sugar rc: nery - Jogjakarta 

Line . f '  credits  including: 
Eriamelw-;--s factory; t y r e  f actoly; 
i r r iga t  i .i n ro  jects;  agricultural 
~kierr :  is t ion;  industrial and trms- 
pert d r  -r-lopment. 

Line QI' r:reli.~t s including: 
Tel: Gargo ships; t;rm tankers; road- 
build ,r,g; roadbuilcting and const ruc- 
t i ~ r  equipment ; enginaering equip 
m e ~ t ;  t c  tiles 

Funded trade def i . !.t 

4 000 jseps 

LLL Lrical. equipment 

.I- is ( the  x ~ o u n t  rcentioned rer'lec t u  
i-' j !~s trnent i'or downpayment s) 

_',.,tiles and Rice 

f tderchwt ships 

1 T ~ w c k s  and buses 
f ,?iilitary t ra inkg  - air force 
i 
, +3htpyard construct ion (The ramunt 
mentioned r e f l ec t s  adJustment for 
ii ompapen t 3).  



1. Bloc Credits  end G r a n t s  (continued) 

9 
b June 
U 
W June 
Gl 1960 Feb. 
z 
W 

Type of Project 

Sports stadium - Djakarta 
Xerchant n - b e  acaderqy - Mob 

200-bed hospit a1 

Various complete factories md indust- 
rial installations and ca-pital goods, 
including e number of chemical plants. 

(+) cancelled in January 1960 
n 
\ 
- - 2, Technical Assistance 

2 (i) Nuober of bloc teohniciona in the country 
9 IJinirrrum estimates of Sino-So-~ict bloc personnel present irk the 
rn country for a period of one mnth  o r  mre; p e r s ~ n n d  angaged 
0 in commercial activities only are axcluded, 

Economic and technical 

f r o m  European Satcll- 



( ii) NNer  of Indonesim students who ware trained in 
countries nf the Sin-Soviet bloc 

(a) Academic train- Cunarlative t o t a l s  
from 130 I from 1956 

in USSR 

(a) all in European S a t e l l i t e  countries 

( c) llilitary training 
in USSR 
in Ehropem snte l l -  

ites 
I 

T o t a l  I 0 

3. Trade w i t h  the Sino-Scwiet Bloc h!illion US 

from the Europe 



NATO CONFIDENTIAL 

Trade w i t h  the bloc as % of t o t a l  trade 

NATO CONFIDENTIAL 



N E P A L  

(up till the end of 1960) 

1, Bloc Crcdits and Grants 

Total mount extended : ,&J million 

Representing : A 4  per cz-pita 

Totnl mount drawn (e.? 
nt jlst December, Z " 1 & 2 million 

-- 
Data 

of 
Extension 

- 
1956 October 

1959 April 

C = C r e d i t s  

Finencia1 assistmce 

A hospital; a hydroelectric 
p l a t ;  a sugar mill; a ciga- 
r e t t e  f ~ x t o r y ;  East-??est rocad- 
building survey 

Equipnent , machinery 'and 
technical assistance fo r  the 
economic development ?rogramn.e -- - 

2. Technical A s s i s t  mcz 

(i) Sino-Soviet bloc personnel i n  -- the country 
Mnimum estimate of Sino-Soviet bloc ~ ; ~ s o n n e l  present in the 
country f o r  a period OF one month or more; personnel engaged 
Jn commercial ac t iv i t i e s  only are excluded. 



(ii) Number of Nepdcse Students who were trained in the b l w  --- ---- --- --- 
Aoademic t r a i n i n g  
Technicd t mining 
Military trrining r - - -  - - 
(a) in USSR 

Trade with the Sino-Soviet Dlw - 
TrLade between Ncpal and ~ i b e t ;  consisting of indigenous products 
f r o m  the border districts, represents a minor fraction ~f the 
t o t &  trade, 

N i f  O CGil,FID&NT IAL 



1. Bloc Cmdits and Grants 

Total amount extended : $ j o 2  mill ion 

Representing : b0.04 per capita 

Total  amount d m w n  (as 
at 31st December, 1960) : $3.2 mi~iion 

Type of Project 

of ivhcat and 20,000 

---- 
Z Technic'al Assist mce 

(i) - Numberofho-Soviet bloc technici~s in the p u n t q  --- C-- ..I..---*--- 

This number never exceeded 5 during any six months' 
period up +ill Jlst December, 1960. 

(ii) Nmber of Pakistani s tudents  yho have studied in bloc 
countries 
None reported up till mid-19&. 

3. Trtldc with the Sino-So,~$t-R>= 

Exports to bloc countries 

Imports frm bloc oountries 1 6.5 / 3.4 1 



1. BlooC-ed i t s  and Grmts 

Totnl mount extended : ,&~le million 
Representing : $5 pe r  cct+ta 

T0t:t.l amount drann ( o s )  
a t  Jlst Docenber, 1960:,&8 mill ion 

--- 
Type of Project i 

D = G m t s  

I 1955 July I L3 / C%mh~- . C 
3 

slovakid 

I 
Coal-vm&ing p l a t  - 3io M i a  
(mount rcflccts adjustment for 
dom pnptcnt) [ 

I 

Line of credit  o r i g b a l l y  intan- 
dcd fkm' petroleum equipcnc, b 
(1;fny) 1960 a protocol wa; sign& 
diverting part of thc credit to 
othcr sectors, b50 mi l l ion  rr ere  
eannarkcd for the purchase of ro,d 
construct ion e quipncnt , bulldozers, 

m i n i n g  cquipent , machinery and 
nachinc tools, clectric gcncra torh  
$32 mil l ion  were nbligatcd for 
petrol  -urn equip-nt ,  $18 mill ion 
kcpt in reserve for the Govern- 
munt pu t r o l a m  compmy 

Cement-plant !n the Scan L u i s  pro- 
v b c o  (anolmt rc fleck s ad justrncnt 
for do\-m-payment) 

(i) __I Number of Sino-Soviet Bloc t~chn ic ims  in the country 
_I--. . -,-..- " 

?iinimm nstimatcs ~f bloc percmmul present i n  the country f o r  
n period of cne month or xiore; personnel engaged in comr.lcrcid 
activities only m e  escluded. 

I 

I - -  

from us:x 



3 . !trade vdth Bloa count deer 

( Year j ~ x p o r t s  

NATO CONFIDERTIAL 



1, Bloc C r e d i t s  &nd Grants 
-L 

Tota l  amount extcnded : imilllon 
RepresentSr;rg : &;05 per oapitc 

. Total amount dmvm (as 

! .!Ls&stance 
C -- Credi t s  I D = G r a n t s  

For the purchase of 2 freighters 

I of 5,000 IYT each 

(i) Numbor of Sba-Soviet B l w  Tcohni~ians - in the Country 

I d i n b u m  e s t b a t c a  of bloo personnel present in the 
aountry f o r  a pot;iod of one? month or more; pssonnaX 
engaged in ~ ~ w i b l ~ ~ t i ~ i ~ i c ~ e x o l u d e &  



Imports fran bloc countries 

(a) Less than &X,000 

Trade ~ 5 t h  the bloc as % s f  t o t a l  trade 

. 
t Bxpomta Imposts T e a l  trade r 



C U B A  

1. B l o c  credits and grants 

Total amount extended : 15245 million 
Reprq=nting : $38 per oapita 

Total amount dram (as 
at 31st Dcc?. 1960) : )tS3,2 million 

i Datc of Amount 
j ESctension (in 

1960 
February 

June 

September 

October 

.Nwember 

December 

From 
iF,ssistance 
C = Credits 
D - G r a n t s  

Type of Project 

Line of mat covering various 
Industrial projects  t o  be estab- 
Lishod durinfi 1961-65, md tech- 
iical assistance expend.itures 
:tmncoted with .the industrial 
?rojeots and with geological, 
hdustrial and sgricultwal 
auveys. A steel  plant, an oil 
refbery, thenno-elect ria porper 
?lants, oil pmspecting, capital 
zoods- and eqxipment delivery fo r  
the clqmsian of existing steel 
p l a n t s :  varfous L i g h t  industrg 
Factories* 

hmhase of machinerg and equip- 
nent f o r  facrtaries under C&al a 
hdust r i a l i s a t  ion pleub 

Machinery, equipment and canplete 
industrid ins ta l l a t ions ,  
technical assistance 

Additional credi t  t o  the June 1961 
apeemant for the same purposcs 

(Interest-f'ree credit), For the 
cons tmx~ t im  of at least Uc 
f nctories of vanhow tmcs, 
Technical assistmue in such 

Additional credit to the 
September 1960 agreement f o r  the 
same purposes 



NATO GONF'PDENTIAL 
' .~/ITLrr/74 . - - - . . - -  - 

1, Bloc credits and gran t s  (continued) 

1 Dote of 

December 

December 

December 

From 

- 
15 Romania 

5 Bulgaria 

10 East 
GermaTly 

n. a, Poland 

Type of 
Assistmcc 
0 = Credits 
D = G r a n t s  

n ------- rn rn Technical Xssistance 2, - 

C r e d i t  for economfc d m 1  - 
mont (no deteils  available "P 
C r e d i t  for 14 light industrial 
p1 c m t  s 

To finance partly 17 comp1.ete 
1-t industrial plants such 
as: textile mills, fishmeal 
and vegetable oil factories 

To rinance partly a sbipyml, 
a battery faotorg, a nail 
factory, a slaughter house and 
a dozen -11 industrial plants, 

(i) Number of Sino-Soviet bloc technicians I-01 in the oauntry 

1 I 

f rm USSR I 0 35 
from E u r o p c ~  satellites 

frm C d d  C l x b  

M i l f  tary advisers 1 0  1 - 
0 I 

(ii) FTtanbcr of Cuban students who studied in the bloc oountrics 

Up to mid-1960 : none 



3, Trade w i t h  the Sino-Sodet bloo countries 

to Eumpean satellites 
to CnhOunifst - 

(a) Less than $~O,OCX) 

Trade  with the Bloc as % of Total  Tmde 

Total  Trade 



Table 9 - Sinc-Soviet bloc ~ ~ C O S N ~ ~ C  technician8 in %he under- 
developed countrlee . - of the free . . world, 

T-able 2 Trade of selected less-developed countries outside 
Europe with the Slnc-Soviet bloc in 1958 and f959 

. - in abeolute figures, and aa percentage of total  
trade ~f ' the underdeveloped countriaa. 

 able 3 - Trade and payment ogreemont between b l o c  and 
less-developed countries as of 31 st Decamb 

NATO CONFIDENTIAL 



Area and Country 

T o t a l  

lfiica 

Ethiopia 
Ghana 
Guinea 

Asia - 
nPghmistan 
Burma 
Cambodia 
Ceylon 
India 
Indonesia 
Nepal 
Pakistan 

Latin &rica 

(a) W w n  estimates of persolnal workin& on a contract basis for a 
period of o m  month 9 .  F + 3 % o d  e ~ 4 3 d  solexlv in trQde 
pmmotion or military activities a n  emluded. Numbere are rounded 
to the nearest five , 





DECLASSIFIED - PUBLIC DISCLOSURE 1 DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

ths- Sin 
3 I 

FG of 
exparts 

6.4 
3.7 . . 
007 
2.4 
e . 
0. 

0 .  

21,2 
0 .  

exports 

(a) Data baaed on officirsl trade statistics of the free wwld countries. Ths bloc 'exports indi:cated 
ere the f'ree world trading partners1 reported imports, The h p o r t s  fiun the Soviet bloc are the 
free ww1d trading partnerst rr-lorted a p w t s  (with the exception of' Afghaxbtm, Burma, India, 
Thailand end lhuguqy), 

(b) January-Decsmber 1959; 1 2 n t h  rate fair: Venezuela, ~anuary&y; Iran, Iebamm and Chile, 
JanuaryJ~me ; Jordan, ~~~September. 

( c )  January-December 1959; 12-mnth rate for: Zren, Lebanon, J a n ~ ~ u n e ;  Cuba, January-August; 
Jordan, J a n ~ a r y 4 e p t m . r ~  

(d) JanuaryJw - petrolem excluded, - indicates that no figure for  tx-ade is known, although same trade may have taken plaoa, .. rrrcm less than 0,s 



Brrrmn 
Cambodia 
Ceybn 
India 
Indone a ia 
PaMEItQtl 

- 
Outer 
Mon- 
go- - 

a 

a 

TP 
* 

I 

a 

a 

* 
I 

0 

e 

i 
e 

0 





1. It ha8 been thought usefuX to gcther a ehort armnrnry of 
economic data for each country receiving financfal eeeistancs from 
the Sino-Soviet bloc in  order t o  provide a ready-at-hand yardstic 
for measuring the importanca of the  Slno-8oviet bloc economic 
off'ensiva An the relevant sountry, 

2, The fallaering pages contain pal infomation such a 
the size, the population, the national per aap$ta Income of 
each country -cancerne&, a glance on It in ecopmic structure, 
resources and development glannlng, an indicntfon on the 
evolution of its foroign tredo in total value anti composition 
from 19% up till f959 inclusive, and aame preliminary InPomation 
on the free world aaeistnnce extended t o  ths.country seviswed. 

3. The data gathered are by no means complete, 
especially an the f i o l d  of frea ore mainly tho United 
States foreign a l B  an& the multilateral aid from InternaLjlonal 
organizations euch a8 tho International Bank f o p  Reconstmction 
and Develomnt, the Unitd  Ration8 Taohniqax ~ssistance and 
Spocitll Fund have beon indudad. All f'igura8 indicated should, 
therefors bw-~oneiderod as ordore of' magnitude rather than 
preciee inf$rpation. 

4. Tha main sources used In the preparation of thia s 
aro various United Hatlone and O m  publications rrruch aa 
domogrephia yoor boclke a n B  eaonaanic surveys for-the v 
regions, annual reports f  om the IBRb, the Cobonrjbu Pl 
Technical Aasistanoe Board, le C a n i t 6  mon6taira 84 l a  zone franc, 
and statist168 Included in the mfnternati 
StatieticdB, "Direction of Zntornationsl 
Statas Intermtional Co-operation Admini 
In adUftlon, sariow other ofi%cial and 
publications have been usad. 



Bras  il 
Cuba 



20,6 m i l l i o n  
< .  

 ine era^ resouroes other t tmn o i l  are still not i ! t z l ~ ~  
but aro bolieved t o  be cmsiderable. Uat ,  
and mm&anuso are prodmod in emall q u a t i t  
buiPdiag material, raw materia 
produce processing 1s handled 

Socond seven-year plan (1956-Y962): Total outlay: over 
blil,lOO million of which: 

/ 

Par Transport Md coslm~ruricatians: 3 
fi for Publfc ~ t l l i t l e ~ ~  heal- rurd 

education: 
Far PigricUture and irrAgation: 
far Industry, mining, social 

services: 2fJ5.5 



* 
0 lf of' f: oil 

elopnaent p l  
tho sevunOyom 

~tcrmatimal 
and Development 

tod Statee Bilakrol Ae 
 rodi its' and 
( f iscal  y ~ a r  

United Kingdom ( f i scal 
3957-1958 to 1959 
incluaivo) 
Oovcmunental loans 



D u s w t ,  vaste 
~ a d o w  and grassland 

.J?abZc land 
Porcst 

(1959): 6.9 milliron 

dmual rate of' incroaso: 

.Density: 

National Incomo (1956): 

Gross National Product 
( 1958) :  out $975 million 

Pcr ,capita income: bctrrucn &I25 and 

Crude Oil Production ( in thousanes uf *pic ~ons) 

-CILI-- 

8@% of thc population tierivc their llvine; frcm 
Thc met; is occu?i~d in handicrafts, , ; m a l l  er Lo 
trado, Thc rmin agricultural crops pa: barlug,  
r ico ,  cotton, millet fbte& Industrial pr~duction 1 
small but expandinp;.7 of tho oil rcVlXnU3 &ocs into 
dcvolopmcnt projects of which moro tflnn hnlf to apiculture 
( irrigation. f lobd control, animal di aonao control). 
Capitol formation has been rcportud to bo amowst tho 
highcat in thc Middle Last,  



Crude ojll 9 -- 
ley 2,7 
C 8  2 e  2 

Raw wool# c;-ttonl hides and s 

ultilatcrnl ciAd - 
Intemationr.1 Bank fo- Rcconet 
and Dcvslopmon% 

Uni tctd Nations Technical Assis tmco 
( 1950-1960) 

United Stntcts Spocinl 
( 19594960) 0.9 

Credits cad 
fiscal yams 
inclusive 



Density: 

P a  capita incomct 
F 

The countrg hers at 
thria the narrow fer 
of tho to ta l  cultiv 
major crops are: 
Soma iron orc Bop 
crude oil production 
prescnts about Z r h r ~ ~ ;  
rcf'ining capoci 
c x w d ~ d e  

- to incrcasc about 24$ in U t P € i i  - to onsura c oro than loOOO 0 
additional 

Planned invostmont oxpcnditures 

Iqpiculturc, lrrlgatian 
drainage and H i g h  Dm 
Electric powor ma i 
Transport, communications and 
storago ( including Suoz ~ a n n l )  
Housing 
Public installations 
Scrvicce 
Invcntori@s 



Tho anticipattld forelm cmdJIt S l i t i c s  ztnd loans 
f ivo-yonr plan .wov ld cmount t o  of  thc: total invcs 
outlay (about 91.4 billion or cquivalant of about 
million annuall~r) 

i l l i o n  US 

r 

Suez Canal B-28 
I)- .Q 

87 
92 
83 
70 
122 
1% 

Imports 

Unitod Nations Tochnicril lmsistLmcc: 9,6 millfan 

Blla~ral aid: 

Unitod to@ bilateral assistance 
and grants 1954-1960, Unitod Statas 
fiscal g o q  

( extended to 
by mid 1 8 

Italy (oxtcndcd to UJ? (E 
mid 1960) : 

Japan (cxtendcd t o  Ua (S 
mid 1960) : 



Nct Domestic Product (at factor 

Per cap it^ income: 

38 m i l l i o n  

Thc: main rosourcoa are der d from agricu1tw.e ( cotton, 
whont, barley surd toba d some small-scelc inaus tr ic s 
for consumcr gooas ia rcrceivcs 
of her Forcign cxc 15 ni l l ion 
oil transport throu&h cline8 croasl 
country ( &udi Arabia - Lebanon; Iraq - Syria; Ipaq - 
~obnnon). 

The new Five-year plan (JU- 1960 - June 1965) fs l l n h d  
with tho Egypt ian dcvc'opmont plan, 

idmu: - Increase by LC& o 

Scctm Public 

Irrigation, land racP 
i'~gricu1turo 
Industry, cluc tr i c povfcr 

mining and pc. trolcum 
Transport and c~mmunieatione 
Cducation 
Services, Public works 

Housing 

(million US #) 



credit facilities ar e k d  to amount t o  about 
lion burin2 the peri -1965 0 

Cotton 38 
meat( 2) 3.4 
~arley(  2) 
Wool 6*5 

No seperatc figwes for 
For total  UILR soc E m t e  

( 1 ) Beginning 1958 data exclude trade 
at and barley oxports decrcascd 

59, due %O ~ U C C Q S S ~ V C  YctU'S 
barley togcthw accounted for 



ixcn:  - 195,000 8qelune ountainous rocion with a fortile 
part on thc peninsula. 

( 1958) : about 5 millim 

Dcnsl t y  : 25 per sq, 

The country's economy is mainly based on primitive agri- 
culture producing whoat, bar1 millet and coffee, Coffee 
and hides arc. tho main uttgor T h e m  me some amall 
handicraft industries and a textile pUmt a. 

Ln economic development plan h a  been prcparcd b ; ~  the Iwob 
L~agtm ( mid-1959) pro ergo POP: ~ s i c n  
port f c c i l i t i e s ,  roaa reot building, establia 
Mae and lcather manufacturing plants, cons &,ion of n 
cigarette factory an& a fou, mill, ovram of f 1 eking 
methods and dovellopmcnt of the fie Flout, acceleration 
of geological o,ngpluration and of2  ostablishunt 
of a foreign trado urgmizotf on and, introduction o f  1~;gis- 
lation promotinlj foruifyl investmunts, 

NQ data available, 

ca (about 1 XW) tons pcr yam) 

Unitcd Nations Technical csslstance (up t o  
cnd of 1960 

Bilateral aid: 

United States bilatcrrrl assistan 
commitment8 1954 - till 1960 ( fi 



a :  237,873 sq.km. about half' of rhich crc. fcrus t  nnd -- 
I t  s ~ v m m h "  t7codlmd 

Pcs cnpfta incomo: 

\fith about om-third of t;hc la's cocoa output a 
significmt gold a$. 0 t h ~  r~ &Qosit 
undcr8cvologwd etandarbeo i s  a comparntivt: 
i g r i c u l t u ~ o  provides tho ncccssary foodlatuffs for tho 
population. Thc main crop8 nrc: maizo, millct, rico. 
groundnutp. Some cotton m d  tobacco mrrc ~ l s o  pmm, olld 
iurthcr products or t h c i  country oro :  rubbur, bnnanas, 
cof f m ,  copra,  palm-^& coconut 8. 

Fir& f ivc-year plan ( 1951-1956) : Total invoatment outlay: 

thxmd f loo-par  plan ( 1959-1964) :Total  invcstmont out1 

Communictltiona 

S o c i a  scmricca including 
h ~ ~ ? l t h ~  ~ C Y U S ~ ,  VKI~CF 

Miscc~lanoous 

C"""""""""'"""""""""" .lls)--. 

(a) To this mount $?80 inillion arc to bo aUod 
ulcctric proJccts o-i' which thc: V o l t t !  C m  i a  
impor tmt. 

of total  

Indcpondunt si<cT 
Comrnon~rcal th s inc 



contributions ouia 6~ ili 

Unitoa Stat08 f~rc;ign 
up t o  thct cnd oP 1960 



245.057 aq. 

million (of which czoms 
500 nnn--'f'ricnns) 

Mineral rosourccs nro eonslrlcrablo~ b n u i t ~  d ~ p o a i t e  
a m  cFhaps tho l a r ~ o e t  Iln tho tj.mtcd at 503 millfan 
tans P . 

P 

(1) Former part of French Yfost i9ricae 
Octobcr, 1958. 



Public soctor: - 
mill$6n* 

- Unitcd State8 bilateral aIC6 
to und 1960 to%ale b3.8 1111 

Unitcd Nations: (up to cnd 1960) 



QT..oss national incomc (195 
UN ostimtrtc3 3 t 

Pur capita; incomc: 

04 million 

. - 
i 

Ag~iculturnl products livestock constitute about 8 
tho country's totel output. Tht. main pro&,~cte nr 
oilsoode, cotton, sugm cane tcrr and c ~ f f c ; ~ ~  C 
( 58,000 tons p r c ~ ~ c ~  in 1958) rmoins till, most iupcrtpnt 
oxprjrt ccmm~dity own in^ about 6QFo of thc d ~ r ~ i g n  C I X C ~ M ~ C ~  
Hiilcs and skim arc dlsu Important uxport cumoditios,  

Gold, salt, rc matcriah for ccmant cr; the on1 
rosourccs axploitca commercially, 0 t h ~ ~  m-burjl rssourcoe 
such as iron orc, marble, mica, platinum, co 
su$phur and thu hydro-uluctric potenfihl 
to be important firo unCcr surucy, 

Manufacturtng industri~s account only ror a b w t  
cutput. Thcy c m e i s t  of rulativcly smJ.1 flan%s 
thc: rcfining of sugar, e prcductlon of c ~ ~ n t  
boar, CLUIILGQ ancats soap and varioue conmor gcods, 

I fivc-ycw dcvclopmcnt p l a t  (1957-1961) aims r.t En incrcn 
in  rutput of 3 . 6  pcr y a m ,  allowing fcr cn incronsc in t h o  
par capita fncomc of 16$ botrrcan 1957 zd 1961. 

Transport and commicctions 3 
;'gricul turc 2 
Industry 
Zluctric powcr 



Foreign loans and aid $57 million 
Privrttr: fnv~strn~nt 
Rcpmati clns 

Noto:Itdy has made repmation - 
om 1956 to 1959 Lotalli 

oslavla ~xtcnded a lo 
modernisation of the iassnl  port, 



PCP capita incomc ( astimato) :rcss than $50 

The oconomy is of a prodominantly a i c u t u p a l  and pastoral 
subsistcnco type. The main products arc: ahoat, fruits. 
moizc, b a r l ~ y  and rice. Shocp Aunish thc mcat diot. Cotton, 
ool and lamb sMna ore amongst tho chi&' uxprts. 

ffoost of the mineral wsourcea crc ~ d c v o l o ~ c d .  Thu northam 
part of tho country is rcputccl to bu morlcr 
copper, lead and iron, Coal an3 salt 'mu 
resources under ~xploitation~ LEU.~C o i l  
-',f'ghanistmr s nwcls WCPC diacovcrcd by S 
Lpril 1960, 

F i r s t  f ivc-year plan ( 1956-1961) : Total outlhly: US 
m i l l $ o n  ( p l ~ m e d  e 
m a )  
Trjtal out1 
millian o f  



mits 
Skins 
Cotton 
Wool 

Frcc World -*aslst,mce 



In tho f ormctitn of thc g o a s  nntionnl i~ocluct ( 1958-1960 
agricu1-ix.m accounted for keting and t r n d u  Por 2 
industry for &i and $caws 
products am: rice, omc'lnuts, s 
cotton, tobacco, Tlmb rubber w b  
somc importcurcc. 111 bho minwal soctor: load, z 
tungstun, golC ailvor cad procdous stone8 mc; to bu mentioned. 
Crudc o i l  production has racratly b o a  risbg and petroleum 
ronchod 94 million gallons during tho f i scal  yr;m 1959-1960. 
Indust~y 18 ~ 3 ~ p m d i n E f  such a ~ c t o r s  as: cc.mr;int, bags 
cottcn ynm, bricks, c ott~s a d  brintl d t ,  

l ,&ricultwo9f ores 
irrigation 1% 14 13 

2,Mining and inaust 16 6 
3, Power 10 10 
4e~ransgort MCI commu- 
nicat ions 32 - 

5 ,  Building, Social 
crvices 1 12 
iscoll,?ncous 3 

~ , L a w , o r c h r  ruzd defcnce 22 16 
f - * ---- 

CI 0-Q- - - c e  -I 



Proe World Iflssistctnco . 

JZED loans (up to end 1960) 

i a a t m l l a  (up to June 1960) 2.3 
COM& (WQ to 31s ch 1960) sllocatod L5( 4 
Japan ( roparotion ants u to Jane 1960) P 100,o 
New Zonland to Jilnc 1960 Oe9 
United t~chnical ossiatmcc us t o  
a d  June 1960 0 e 9  

Unitod Statcs 
Intcmt ional Go-owration ~.dministslntion 

9 5 8  

on 
480 (total) 

d 
E inf'o~matlon on resources for development 



Nnsity  : 28 per sq,km, 

(1957): about 

P w  capita income 
(avorwc 1955-1957 incl.): about &0 

Tho indlustrial s c c t o ~ ~  occupying in 1959 only of tho 

Nlth tho compl~ticm of the t w o - y u ~ ?  economic dcvtlopmcn 
plan and with tho  cxpcriencls gained, c mom mbi 
five-year plm was put into cffcct a+ t ; h ~  boginn 
1960, 

( 1960-1964) : about &230 million 

as pcrcentage of total  outlhy: 

Product ion ,dl 
Infrastructure 
Soczial o~uipmcnt 15 
Jhdxiinistrhtiv~ 

oquipmcn t 65 



Rice; 
Natural 

35 

Maiaer 
5 zo 

1. .bu8trolin (up to 
2, Canada (up t c r  31a 

T ~ c h ~ I c a . 3  
3. Jnpm (up to end 
4, NGW Zealand (up to 

allocated 

of includo 
socjlntod 8tafa o 

fcr tho support of the 
Corps rrnd the i&sociate 



P w  capita income: about +I15 

Tho output of t ca ,  thc; main Cltyloncec -of-uct, has beon 
stoadlly mowing  i q g  recant ycrmfs, Rubbor, coconut ?nd 
rice ccnstitute thc next moat J. 
oconorrry. In tho minmals g r o  
prirnmjr importance. Doposlits ~f zircon, 
onB glass sands aro a le0  to ba montioncc?, 
soctor tha upward trona In tho producti: 
sf" fgr.8 ha8 b w n  conf1rmc.d awing recent years, 
of comenl, plywood, t m w d  hi&& and skins, fuotwomb cotGun 
y m n  and fabrics md varfoua consumer gooils constitute thc 
country' s main in&mtrial prcducts. Thc principal cxpnrts 

tea, rubber, C G C O ~ U ~ ~  and 2roduct8, c ~ C ~ O *  
coir, copra m d  m c c  nuts, Imporfs cansiat mn 
cotton piccc-gooGs, 8~g,ur, srtilizcrs, yrcse 
milk foods, coal and coke, capital goods, 

Thu tcxl-year plen (1959-1968) &sf 
uncjcpoc ted pop1  
adoptc8 by thc n 
1960. Tho mnin 
of tc.a m d  rubbur producticnc irri~uti~n, major 
clcctric powcr schcmes, lnanufacturci c f  iron rrnC sfa 
furtilizers* rubbcr tyros and tubas and tho P P ~ ~ U C  
o f  salt, comcnt ancl sugar, 



Free Wwld Assistance 

I loans 19 
1958 

Unitod Nations Technical Lse.%at 
, ( 1950-1960) 

Bilateral aid un&r the Col. 

~ . u ~ t r a l i n :  (up ta mf 
Cmadn: (up to jlst 

( nllocatcx2 ( includ 1 assiataneu 
lYuv Zuoland: (up t o  
UniWQ Xingacrm tcchnianl asslhltance 
Unitod States (1951-1960) 
Blsoul y e w e  



of' whish: 

Per eapita 

Z 

er rosourcos such a6 co 
tho hydra-electricr pot mst ible . 

Amonget dnwaJ. msaureos, tho Iron o arc ass088 
at u 4  of 
mmgmesc) 
bauxite, m 
sal t )  ase all m 
exploitea, 









8, Frce World Assistance 

IBRD loans (1949-1960) 700 a 6 
UN Technical Assistance 

Expandod Progr~mmo (19504960) grants 14-0 
Special Fund (allocnted duFi 

Australia (up Lo 3 
Canada (up t o  31st 
C G l t a l  a id  all 

Grnnts and f o m s  f o r  pup 

Technical Assist  

(up t o  anb June 1960) 52.5 
a&: Line 04 credit to ta l  loans 

(up fa 30th 
aid 

Technical assist nco 
(from 1951 t o  30th June 1960) 

government a1 
Capital aid 
Technical assistance US 

United States (from 1951 to 30th Juno, 1960) 
556.6 

Dovchopmont lorn fund US 
I ntem.Co-op ,Admini- 

stration US 
P.L. 480 totaL 
Exim, bank loans 
1951 loan for whoat 

purchase : US 189J million 

( c )  Other froo world Asslatance 
Qcrmanv 
- ~ G k c l a  Crcdi t 

Othcr lonns 

Japan 
Orissa i ron  ore loan 



2 (d) Other souroes 
4 
H or third p 
r \  



92e6 mil l ion  

In the mticnd incomc (1959) ngriculturc aoccunts for 56$, 
industry md mining for 1s- 
Tho main w i c u l t ~ a l  producl% are pice (7.9 million tons in  
1959) manioc, sugar ,  tea. @oundnuts9 maim. Coffce output 
h m  bccn incrcnsing rcccntly. Export crops nrc mcinly copra 
2nd v~zious coconilt ~roihrcts, Sea fish and l ivestuck f o r  
l o c a l  consumption-WQ mt of the--diet+ 
Rubber assumos thc lc ale in thc F o ~ c f m  tradc and 
various other forostry cte also available for 
c~port. Oil plays an .-ortnnt part in thr: Indonesian 
economy t18 a major sourer; 09 ~cvcmue and wxvitlcs cmploymcnt 
~ G F  8ome 50r00Q pc~plor In 1959,  crud^ 611 production was 
estimated at 18.81 million-tons maintaining Indonesia in its 
position as the princiynl.produccr of petroleum in tho Pnr 
-st. In the mincrnl liold coal, bauxite, tin 
gold and silver, iocllnc ma sulphur arc import 
I s  f airw diversif tecl including: shipyardsp tcxtile 
f n c t o r t e s ,  large pager f actorics, automcbile anc? bicycle 
a~scmbly works, large conetructicn works type factor ies,  
glass factories, various chcmical plantso cemmt plmt8 e t c ~  
and various consumer goods factories, Spcciel attention -6 
bccn devoted to tho cxpmsion of hydro-elcctric md diceel 
power prolluction. 



Imports 1 

The trade statistics tf In&mesia mc Bnsod on Lhc 
officinl rato of thc rupiah. If uxport b t a  a r o  convex? 
to currcnt rupiah vducs at cffcctivc export ra*s tbc 
figures woulC be ~s follows for 1957-1959 : 

Rubbc;r : 4&0 
Petrolcum: 32,O 
Tin: 4 a  5 
Cocanut products: 3 e 5  



Bilatcrol aid (Colombo plan) - 

( rcp~rations pclymr;nts tc Indo- 
nesia up t b  30th Juneo 1960) - $32.6 million(o) 

Line of credit l a  928,o mill ion 
In 1958, credits accumulctud in rul 
open account w i t h  Indonesia mounting 
to $117 million vcrc waivcd by tho 
Japanesc ~cvernmcnt, 

United Kingdom tcchniccl assistrnco 
( 30th Jwis, 1960) grmt 3 0.8 million 

United States ( a l l  forms) p;rnnts and 
loms ( 1951-1960) 7*2 million 

Yugoslavia ( 1958-1959) loan 5*5 million 

(a) incluied only ta indicate thc sizo of financial 
means put at the dhspoeal of thu country for 
dcvelopm~nt purpbso s. 



Nct ionnl Income : ----- mid 
550 million 

Per capita inccme: about $50 

F i r s t  
the 

fivc-year plen (Octobor 
public sector only. 



Industry nn8 
Stc  ia l  clcvclopmznt : 13s 3 
bSisccll~1cous: 5 ~ ?  

( a) UnltuA Nntions Pctchnicd .bssistmce 
&x-pmdod P~O$JVUIUW ( g ~ n n t s )  (up till 
cnd 1960) 

million U8 6 

(b) Colombo Plan ( ~ i l a t o r a  aid) 
i~ustralia (up to 3 
Cnnadc (u~, to 3lst 
N m  Zuafana (up to 
India ( 1950-mid 19 
Unitcil f i i  ,Cam bilateral 
mia 1960 7 

Unitcd Gtates bilateral aiC (all forms) 
( ~ ~ m t a  a i i  loans)( 1954-1968) 

Unitud 8tntes Prlva%o Foundations 



1 A ~ e a :  944,824 Pakistan 
a s t  Pakistan 

is cultivate&, o 

2. (4960): 
t Paki efan 4 

Agriculture acc 
the total  natio 

able yeare. 

ores from Be 

haa recently been a t a  
Coal aepoeits so far 

Industrial1 



actoriee includ some 353 ent 
100 workcrs timated t o  Be 
1959/196o* 
ahould bc mentione 
chemicals, forti3 izers, ce 

01, s i l k ,  ray0 

industrial output, The p l  
FooB-grain production lncre 

unf avourable 
defsctlvs adv 

It aina at: 
lnomaee in national income, 

eufYlcloncy i 
bprovment UP th 
crclstion o 
accelerati 
lees-devel 

Categorise 

6. Houering 
7 Eduoation 
8. Health 
9. Manpowe~ an8 Soclall 



in million US 

Hides and 
Skfne : 3 

Tea t 2 

7.  Free World Assistance 
Total eoonomic aid up 30th June, 

Type of Aeslstance 

Project assistance 
Technical ass1 stance 
Comodi t y  assistance 
Relief' assistance 
Cretii t a  and lama 

( in  million US 

A, Internatio tended 

2. United Nations Technical Alssiafancs 
(expanded progmmme (1 950==1960) - 

s i e  5 
(special Fund ( 
during 1959) - 



J *  ourcea( con 
(in millf o 

Bilateral Aid . . 
B* - I 

USA (1 954 -'I 960) - 
Developneat Loan Fund 203,8 

1 *336*4 

International Co-opemtion B1 

mbo plan allocatia .. 
arch 1960) 

Capital A i d  983 
- 

Special grant for purchase 13, 
Technical A s s i s k  4 a 

5600 1 
Technical Assistance (~olombo plan) 4.8 

AUSTRALIA (~olombo plan e 
1950 - June 1 

(~o lcmbo  plan e~pendf tares 
4 950 - June 1 960) 

0 thers* Private Foundations C* --..#.a 

- - *  



-'rca: 2,778,412 sq,kme - 
P o ~ o t l o n  ( 1958) : 
N U- 

l ~ u n ~ ~ 1 . 1  rate of bncrer.se: 

Dcnsity: 

Gross -- ( 1959) : 

National imomc (1959): . 

?cr capita incoau (1959): 

Z c o n o q  

>gcntina9s wealth is based on her grcat cattlo-ralsing 
inaustry, suyplomcntcd in rrrcunt tlucados by 1-CL; cereal 
crops for export (nhart, corn) A s  an c:~ortcr of raw mcat 
Argentina has lcng l c d  t h ~  world, ?hu i o c d  PGP cc2ita m w t  
consmpfion is amongst the hi~;hcsf in thc: scirld, 
Crop s t a t i s t i c s  indicate the importencc of wheat, mnizo, 
barley, linsced, rya oats. Cotton, potatccs, ausm, vine 
tobrcco, citrus FPUS 3, clives, rice mat6 (~rxagpayan 
tca) nrc also cultivafuC, 
About 20 quobracho extract factories arc; p r u a u c i ~  over 
200,000 tons of cxtract  but exports ham bccn &c lu ing  
steadily d u r i n ~  tho las t  ilccado. ,sf$ent ac is the world's 
largest scurcu of tmin* 
Thc Rio Turbio coal mines LEG F O S C ~ V O ~  astimntccl at 
million tons. Iron oro deposits mere rcportud in Patagonla 
and in Rio Nepo. Thc cru& oi3. proCuclion MB becm 
incrcasing stcaUly und is  n o a r m  Ghc paint whc'ro t o t a l  
local consuption will bc aovureil by i n t u ~ ~ l  pruduction, 
The rcfinlng capacity is eutT'1cim-t to c o v w  lacaf nbodse 

Bas production has c l sa  b m n  stcypcc? up. 

The crucle o i l  gwoduction of 1960 (2.bout 631000,000 
barrcls) is expcctod to bc; doublorl by 1964. Sincc tho 
boginning of 1961 +sgentina onticipatos to b~comr; n nct 
cxportcr of cruc!~ and petro Q l m  products her 
Flcet is c-mding. 
Coal production of thc Rio io ~ 3 o n  is to jlncracso 
und sh~uld covor 705: of aagrtntina9 s coal ncuila by 1964. 



Trade 
P 

Total exports ailc in;,orts. 
in million US 

United Nations Tt'chnical Lasistancc Bomd 
Eqmndod programme ( 1950-1960) 1.7 million 
@+cia1 Fund (allocated in 1959) 1.25 millim 

Bilataral Lid 



1, 88513,844 ~qmkm. 

2. Populntion ( 1958) : 6z17 million 

hnuol  rate of incr?c;osm 2.42 

Densf ty: 

3. Gross National Product (1959): 975 milli~n 

National Incomc ( 1959) : 000 million 

Pcr capita income: o~tim3tud a t  about $250 

4. ( struc turc and prospucts) 

V!hcot and ricc production incx-cnsctl considwably during 
recent dccriilco, but do not c t w r  douiestfc ~ C W C ? F  -1r: far. 
Rubbor production md the mnuf~cturo of tyrcs m d  tubcs 
promcssod considurpbly, Ycat groit;ucfiono althbugh n 
outranking that of a'sg~ntinrt, is bmcly su9"ficimt for 
domestic nocds. Fisharics are ~xpanding, 

Brazil is an important source of Industrial 
scccnl! Irulg@st 2roiluco~ of chrome ore in Ihcj 
sphere, thc fifth in tho output of miaa, tho third i n  
zirconium. Largo rcscrvcs of' beryllium, ( main mineral 
export) ,  grnphitc, tctaniu on; nnd mn&nesln rxc awcl t ln~ :  
duv~lopmcnt, Mculgaracso oms of him ccntcnt arc importwL 
Lt Itabira what arc bolioocd t o  be tho richest 
deposits i n  ltho world havo recently bcon openad 
of those deposits havo m i ron contun% of about 
( similar to S W C B ~ S ~  OPCS)~ 

Thc m ~ s t  imp~rtmt manufacturing industry is c c t t  
cmploylng about 2556 of a l l  industrial workcrs. 0 
capital invcstud in ineustr ccms, 4%; arc forciw- 
oTmcd, Brazil a potential e powor cnpacit~ i a  
estimated as t h ~  f o u r t h  lmgzst tht; vorld, 



lt is thc opinion of c q e f t s  that Brazil 
bc able Lo 

ccvw its ~ w n  ncuCs of crude and potroleurn products in the 
ncor f 'uturu,  m C  ulll cven be in a position to export vast 
gu~ntitics. 

Coffco : 69 
Cotton: 6.4 
Cacao : 6,1 



lmual ratc of  incroaac: 1,s; 

Oross Natioml Product ( 1958) : S $2,556 million 

. . A r  cappi t n  income : about $390 

The st~plc procZcts 0 Cuba a m  sugru) alfi tcb 
coffoo, cocoa, curcta3.s ~KI potatoos aru  a f s ~  
slrlmnblu tradu is dono in IFUit8 and minucals. In 195711958 
about 56% of tho %otp? cultivated nrcn was dcvotud t~ sugar 
c m c  occupyin(! about of thu agricultural mmpmtur. 

Tho island i a  rich In n vridr: variety ~f ninur::l ores. Iron 
ore  a b ~ ~ n e s  with deposits estiact~d at 3.5 billion tbns. 
Output of coppcr, ancsc, nickol, s i l i c a ,  barytw, cobalt, 
chromu ores is slmificzmt a d  can bo fur"dr incrcnsod, 

Yctal exports in 1956 (in thauscmcl motric t~ns) rirrrc: 

Copper ore 61,5 
Chrome or0 31.4 
Mcmgmcso ore 243.9 

18a4 
Iron orc 70,S 



United Statue 
Commi tmc~lts 

uconomlc aid (1951- 
loans ma 




