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CYPRUS

1. In 1ate 1960 new bloc nvertures tc Cyprus were
reported: the S~viet /mbass~dor t- Greece n a visit tc Cyprus
anncunced that the USSR wos prepnred to prrvide ec-nemic aid fer
the Cypriots, Czecheslovakia ~nnounced that Cyprus had
verbally ngreed to conclude o one-year trade ngreement which
could later be extended for 2 longer pericrd, rnd stated its
rcadiness to cffer technieal assistance, By the end of 1960 no
bloc aid to Cyprus had materialised, In the trade field, the
USSR purchnsecd through commercinl interme . ~ries the entire 1960
Cyprus raisin surplus in exchange for timber and cement, nnd
agreed to barter 10,000 tons ~f sugar for 6,000 tons ~f fruit, -
Raisins represent only a small fraction of total Cyprus exports:
2% in 1959; but scme difficulties were enccuntercd in finding
markets for raisins and citrus fruits., The USSR has olso shown
an interest in exchanging machinery for surplus agricultural
products, In addition, Bulgaria and Hungory hnve expressed a
desire to increase trade relotions with Cyprus.

IRA

2. On 23rd October, 1960, an economic and technical
co-operation agreement was signed in Baghdand by which
Czechoslovakia extended to Irag credit amounting to
$33,6 million, repayable in eight years at 23% interest, The
‘greement provides that the Iraq Government may draw upon the
¢redit fcor all equipment, designs, services and training
supplied by the Czechs under each contract. Preliminory
studies, to be undertaken, inter alia, in the field of oil
refining and petro-chemical industries, and in thermo ond
hydro—e%ectric power generators, mays;pnot be charged against the
credit, Efforts seem tc hivé been mide to improve the
technical preparation of the projects, and the Iregyi Government
appenrs to have cbtained 2 riore effective freedem of choice on
projects to be executed, Czechoslovrkia 1s t~ prepare upon
request complete eccnomic and technical studies for any project
under this credit, while Irnq remains free to decide on the
inmlementaticn after receipt of the studies, Czechoslovakia
would then provide, instell and operate the equipment and
guarantee moximunm Dr.ducticne & by-iri.cuct T the inercosed froeedom of

+cholce for Iraq in implementing aid ngreements with the bloc has 'zen

improved relaticns with the West, Although consultation with
the "est now scems to be frllowed chiefly as a bargaining device
in negotiations with the bloc, the chances for free wrrld
participation in development projects appear to have improved.
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IRAQ {(Contd.)

3 This new econcmic assistance credit is the third of
its kind granted by bloc countries since March 1959, when the
USSR made the first move by extending a £137.5 million loan
supplemented by a second loon of $45 million on 17th September,
1960, The implementation cf the new Czechoslovakian credit
will probably be slow as, in its first stage, it covers only
economic and technicnl feasibility studies, buit the proposed
projects will probably be better prepared than those under the
Soviet 1959 line of credit,

L, It is understood that negctiations on the allocation
of funds under the recently extended USSR $45 million
additicnal credit are still going on, although the major part is
probably tc be allocated to the Baghdad-Bashra railway project.

5. . At the end of October, the Ireql Economic and Planning
Council authorised the signature of a contract with the USSR

for the construection of z 2,000 kW atomic reactor at Tuwritha

and for a laboratory for the production of isotopes, Both
projects are covered by a special agreement on peaceful uses of
atomic energy signed in .‘ugust 1959,

6, Progress has been reported on various projects out of
the 25 listed under the $137.5 million USSR line of credit of
iarch 1959; but with the exception of such projects as the
technical assistance for four tractor stations and 2 continuing
genlogical survey, most of the projects are still in the
preliminary stage of research on technical and economical
Tfengibility. The Soviet-constructed brondcasting station is due
to be completed during the second half of 1961, Reports on
other projects have been submitted to the Iraqi authorities ond a
certain number of projects will now be entering the planning
stage, . 3

7. The first arms deal, signed in Noveiber 1958,
provided Iraq with at least $280 million wcrth of military
equipment, Reports were received during the second half of
July 1960 revealing Iraqi dissatisfaction with t' ~rms and
equipment received from the USSR, There has be:. me feeling
in irmy circles that the USSR had passed off to 'i+ o 2 certain
amount of obsolete armanents, especially discarded .rtillery
weapons, Nevertheless, in Novenber 1960, a2 new flcw of
deliveries of military equipment started to arrive in Iraq,
confirming the rumours that in ,ugust 1960 a ;70 million arms
agreement had been concluded. Under this new agreement, Iraq
is supposed to receive at least ¢0 medium tanks, four
helicopters, a number of MIG-19 jet fighters and 122 nm.
howitzers, :

\l’ﬂ
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IR.Q (Contd.)

8. Communist China, the USSR and East Germany have
undertaken to buy from Iraq, during 1960, 110,000 tons of dates
valued at over #11 million. China will take 65,000 tons, the
USSR 25,000 tons and East Germany 20,000 tons. (This is about
half the total quantity of dates Iraq anticipates exporting this
year.) In 1959, Iraq's exports to the bloc were worth
26 million (or slightly more than 1% of total cxports) and in
1958 only 20.8 million. During the first six months of 1960
Iraql imports from the Soviet bloc amounted to 12% of total
Iraqi imports.

SUD.LN

9. Recent developments in Central .frica and the strategic
geographic situation of Sudan as a gateway to thc northern
regions of thc former Belgian Congo, have brought this country
in the limelight again.

10, In November 1960 the Sudanese Governmeunt aceepted in
prineiple an offer from Communist China to provide on a grant
basis two 50 kw short-wave radio transmitters, including
gcnerators, antennase, aerials and spare parts. But this gif
was finally rejected during the early months of 1961. -

11. In November 1960 the first USSR gift of military
cquipment consisting of five armoured personncl carriers was
accepted by the Sudanese Government.

12. In addition, following the wvisit of a Sudanese
economic delegation to Moscow in December 1960, the Soviets
snnounced that trade between the USSR and Sudan will be doubled
during 1961. In 1959, the latest ycar for which total figures
arc availablr so far, the US3R accounted for less then 2% of
Sudan's foreign trade, but the first indications available for
1960 tradc with the Soviet bloc are showing a marked increase
ovcer the 1959 figures. The significance of the rccent trade
arrangements lies less in the amount of trade expected during
1961 than in the bloc's continuing attempts to strengthen its
cconomic links with that country and the recently less reluctant
attitude of the Sudanesc Government towards trade relations
with the bloc.(l)

(1) During the early months of 1961 the Sudanese Govcrnment
apparently changed its outlook on relations with the bloc.
It refused to allow supplies to be ferried across its
territory to the pro-Lumumba groups in the Congo, and, as
mentioned above, f£inally rejected the Chinese offer of
transmitting equipment which it had previously agreed %o
accepte.
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UAR (EQYPT)

13, The UAR Central Minister of Economy, commenting on
the new budget 1960/1961 in July 1960, made it clear that for the
implementation of its 1960-1965 economic development plan the
UAR will continue to rely mainly on the Soviet bloec for invest—
ment capital and technical assistance while additional
free-world assistance will be welcome, Out of a
$1,000 million total of foreign credits obtained by Egypt at
the end of July 1960 for its new five-yc r plan, ?;83.2 million
had been pledged by the bloc countries, including %542 million
by the USSR and the rest equally divided between East Germany
and Czechoslovakia, Most of the bloc credits mentioned in this
statement are unused parts of loans extended sinece January 1958,
The free world countries were quoted for less than LO% of total
foreign assistance, including: “125 million from West Germany,
£118,1 million from the United States, %45 million from Italy,
$30 million from Japan and #65.5 million from the IBRD, Since
those figures were compiled, the United States has programmed
further wheat sales to the Egyptian region, amcunting to
62,8 million, including the equivalent of $40.8 million in
local currency extended as a loan,

14, The most rgcent addition to the list of credits from
bloc countries providing economic assistance for implementation
of the five-year plan was announced in late Decexber 1960, An
agreement has been signed with Hungary under which this country
has undertaken to supply both regions of the UAR with capital
goods valued at $1lL million, on credit terms., This new
Hungarian credit is the second to be extended by that country
to Egypt. The new credit is for five years at 3% interest.

It had been suggested earlier that this credit night be used
to finance six projects connected with the manuf.cture of
electric light bulbs and steel pipes, refrigeration and food
processing. i

15. The leading pecsition of the USSR on the list of
countries providing assistoence in the implementation of the new
f'ive~year glan is mainly the result of the two loans
totalling %325 million which are intended for the Aswan High
Dam, In an official report on the progress of work, released
in October 1960 by the High Dam executive body, it was stated
that all preliminary excavation work had been completed for the
provisional dam and that blue-prints of this dam as well as the
diversion canals had been drawn up, The report indicated that
62 Soviet experts were working on the project and that
12,000 tons of Soviet equipment had been received by the end of
September 1960, One of the main attractions of the Soviet
proposal was that the construction of the Dam would take three
years less than originally planned by "estern experts,
According to some ™estern sources it would seem that since then
the pace of progress on this project may have slowed down.
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UAR (EGYPT) (Contd,)

16, By the middle of 1960, out of a total amount of
mt§$,90u million, including £315 million of military aid, extended
:)}o Egypt by the bloc countries since Januzry 1954, about
o - 400 million had been drawn for goods actually dalivered,

Military equipment received in the country at the time accounted
ez for more than $300 million of the total amount drawn.

LIQUE

TU

17. The USSR was working on the implementation of about
o 50 projects within the 58 identified project. under the Soviet
E eredit agreement of %175 million of January 1958, TFour of the
Erojects announced under the USSR credit are being carried out
E y East Germany, 5 by Czechoslovakis and 1 by Bulgaria, Up to
the end of 1960, Egypt's total annual crude refining capacity
-depended on 4 refineries, In fugust 1960 it was reported that
Czechoslovakia had apparently taken over the USSR's commitment as
a sub-contractor for the building of crude stills, each of
1 million tons per year capacity at Alexandria and Suez, at a
cost of 5.7 million each, Perhaps even more significant is the
financing by the USSR.of Czech construction of a lubricating oil
plant at Suez with a total capacity of 60,000 tons a year at a
cost of £15,8 million. This plant is reportedly under
construction. As for the building of & shipyard at Alexandria
for which a Protocol was signed in January 1959, the USSR
officially confirmed its pledge in August 1960, The cost of the
project has been estimated at $17.25 million, and the works are
to be terminated in 1968,

18, Since the implementation of projects might well gather
speed under the new five-~year plan, the number of Sino-Soviet
bloc experts in the country will probably increasz over the total
of 485 industrial, agricultural and professional speciallsts
reported to have been in the country at the end of June 1960,
thus reversing the declining trend of the number of Sino-Soviet
bloc experts in the country after the record figure of 655
experts reported at the end of June 1959, The number of
Soviet personnel envisaged to be employed on the Aswan High Dam
scheme is now estimated at 200, as against 70 previously.

19, The UAR has been seeking a more balanced distribution
between East and West when sending students abroad, More
scholarships in Western Europe and America have been accepted,
but at the same time training of students in the Soviet bloc has
not diminished,

20, According to some Yestern sources, the arms deal which
seems to have been under negotiation in Moscow for over two years
may well have been officially concluded after the December visit
to Moscow of Marshal Abdul liakim Amer, Vice-President of the UAR,
Soviet arms deliveries had been reported earlier in the year, and
have been continuing, although no specific new major weapons deal
nas been disclosed,
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UAR (ZGYPT) (Contd,)

21, A new trade and payments agreement between the UAR
and Poland was signed in Cairo on 2nd Novenmber, 1960, The
ngreement is valid for three years and replaces the
Egyptian-Poligh and Syrian-Polish trade and payments agreements
concluded before the UAR merger. UAR exports to Poland will
include cotton and manganese, Imports firom Poland will be
mainly chemieals, mechinery and ships. In 1959 the total
trade turnover between Egypt and Poland amounted to $25.5
million, During the first year of the new agreement, trade
between Egypt and Poland is expected to reach $28.4 million
and to increase by some 20% during the . cxt few years,

22, In 1960, the Dpyptian cotton erop was good and could
be sold at advantageous prices, the earnings of foreign exchange
from the Suez Canal were the highest ever gained from that
source, But the situation with regard to foreign trade and
the balance of payments remained difficult, although a large
proportion of imports were made on a long-term credit basis,
both from the Eastern bloc countries and from the United
States, The united States was the most important supplier,
part of the Egyptian imports from the United States being in
the form of surplus wheat, The USSR remains Egypt's most
important customer with purchases totalling 19.5% of total
Egyptian exports, During the last four months of 1960, the
Eastern bloc countries absorbed 67% of Egyptian cotton exports
as compared with L5% during the corresponding period of 1959,
“his recent development has created some ~oncern, as the
industrialisation drive requires more convertible currency to
cover the import of capital goods from the West,

UAR ( SYRIA)

23, 1In the Syrian part of the new five-year economiec
development plan 1960-1965 of the UAR, it is aniicipated that
foreign loans and aid will total $215 million, The Soviet
Union has already undertaken to provide credits and services
to cover part of the import requirements of the plan, The 1957
USSR credit to Syria of $150 million, to be utilised over a
T7-year period, renresented about one-quarter of development

- expenditures planned by the Syrilans, Tor the projects on the

economic¢ Nevelopment Plan not covered by Soviet bloc credits,
the Syrians have given indication that they will continue to
seek financing from free world sources, In addition, Syria
might even consider accepting loans from other sources for
various projects on the Soviet list if better terms could be
obtained, At the end of December 1960, Czechoslovakia granted
a credit of 42,8 million at 3% interest, covering a period of
rive yeers, for nrojects under the Syrian Ministry for lluni-
cipal and Village Affairs,
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24, Up to September, 1960, only about $25 miilion had been
utilised out of the 150 million credit provided under the -
Soviet~Syrian aid agreement of October 1957, The lack of
progress in the implementation of this agreement has mainiy been
due to the Syrian inability to raise the local finances required
as her contribution to match the Soviet credits for the projects
envisaged,

25. A protocol signed in Moscow on 6th September, 1960,
referring to the $150 million credit agreement of 1957, revised
the 1ist of projects and earmarked £71 million out of the
original amount, The new list of specific projects includes:
the construction of the Kemeshly-Latakia railw y; the
construction of a nitrogen fertilizer plant with an annual
capacity of 110,000 tons of ammonium nitrate, to be completed
in two stages, the first ending in 1964, the second in 1966; a
lubricating o1l plant with an annual capacity of about 25,000
tons, and the continuation of geologieal prospecting for oil and
other minerals, including the use of equipment for drilling
operations down to a depth of 5,000 metres, In all these
projects conslideration seems to have been given to the Syrians’
difficulties in finding their share cof the money tg be invested,
since the proportion of imported materials to local labour is
higher in these projects than in projects envisaged earlier,
Difficulty in providing for Syrian currency expenditures without
encountering unacceptable inflationary pressures has becn a
major factor in delaying Syrian region development projects,

26, Negotiations with a Belgian-West German consortium for
the railway project and with other free world sources for the
fertilizer plant had been rcported earlier and had already
progressed a long way. However, in both cases thege
negotiations were over-ruled by high officials of the UAR,

It has been suggested that the reason for this attitude was
partly due to Nasser's desire to counter-balance the political
impact of Western aid (U.S. P.L. 480 aid §75.2 millio:. in wheat
and flour extended to the UAR (Egypt and Syria) during the
second half of 1960).

27. The 770km, railway from Kameshly to Latekia, which the
USSR is to build by 1966, has been subject to some criticism and
Syrian officials reportedly agreed that an equal capital sum
invested in some other sectors of the economy might have yielded
a higher return, Reportedly, the USSR might have insisted on
the inclusion of the railway project, perhaps for prestige
reasons,

28, At the end of September 1960 a contract was signed
between Czechoslovokia and » UAR (Syria) electric corporation for
the building of & steam plant on Lake Homs (capacity: 30,000kW).
This project had been included in the earlier USSR 1957 agreement,
and Czechoslovakin appears to have acted as a sub-contractor.
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U}LR ( SYRIJQ ( Contd [ )

_ 29. Further progress has been reported on the implementa-
tion of a number of projecets under way. The Rastan Dam, with
Bulgarian assistance, is nearing compleotion, and Sovict cxports
are planning to turn the little town of Homs - whore a
Czechoslovakian-built refinery and an East German shoe factory
have been erected and wherc the planned fortilizer plant and
power station arec to be located - into an important industiial
centre. The geological prospecting, which started in 1957, is
continuing and will be intenmsified. In connoction with this
projcet, the USSR is to supply thr o coil prospccting units to
the ULR (Syria). Plans for Syria's most promising project, '
the proposcd Euphrates Dam, are still not off the drawing board,
but the first bluc-prints are supposed to bec comploted in the
coursc of the sccond quartor of 1961. The first stage of
congtruction had originally bcen planned to start in 1962. The
Syrian problem remains to find the balance of about $250 million
to pay for labour and local matcrials. Apparently, the Iraqis
and the Syrians have still not rcached agrecment on the question
of the Euphrates Dam. This may cause difficultics for the
Soviets, who arc committed to dam projeccts in both countries.

30, At present a large number of Soviet bloc technicions
arc working on various projccts in the U.LR (Syria), and if the
implementation of the projects under the five-ycar economic
development plan is to be carried out, more of them will have to
be brought in the country. On lst July, 1960, 475 industrial,
agricultural and profcssional specialists werc reported to bo
at work in Syria as against 735 at the samc datec in 1959.

31. Syria is still facing serious economic problems which
have bcen aggravatcd by years of continued draught affcecting
mainly the wheat and barley crops. The wheat crop of 1960 has
been estimated at 553,000 tons as against «,353,000 tons in
1957, while the 1960 barley crop has been estimated at 157,000
tons as against 720,000 tons in 1957. Only the 110,000 ton
cotton crop in 1960 can bc considered as a success. In 1957
about 30% of total ULAR (Syris) exports conaisted of whecat and
barley. ‘ ’ '

32, At the Seventh Damascus Intcrnational Fair
(15th lLugust - 10th Scptember, 1960), where 25 countries werc
represented, the participation of Hungary, Bulgaria,
Czechoslovakia, Communist China, the Soviet Union and East
Germany was remarkably well organized and widely publiciscd.

YEMEN

%23, Communist China and the USSR are intensifying their
cfforts to gain greater influence in the economic development
of the Yemen. Some Western countrics are said to nave
cncountered difficulties in thcir cconomic activities in that
country. Reportedly, the Yemen authoritices have generally been
impressed arnd plcascd with the results of the bloc agsistance.
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YEMEN (Contd.)

E 34, No new devclopment crcdit agrecments have so far been

Creported for the second half of 1960, but furthcr progress on

=+hc bloc projeccts - most of them ncaring completion - is to be

smnotced. 4t the end of July 1960 Chinese equipment for a spinning

—mill, which is the first to be established in the Yemen and is

A<to be located at San'a to produce cotton yarn from importcd

&= cotson, arrived at .1 Hudaydah. Howcver, the Imam has so far

ffailed to permit the Chinese communists to start the works on

Ethc mill. The project is part of thé Chinese-Yemend technical

g assistance agreenent of January 1958, providing for a A7 million

credit, two~thirds of which have been allocated to rosd con-

— struction, as reportcd carlier. In this conncction, it may be
roted that the inability of Communist China to procurc asphalt

= from Western companies in the Ycmen may sceriously hampor Chinese

m ¢fforts to fulfil their contractual commitments in the Ycmen,

» The list of industrial projects offéred by Communist China

zincludcs a glass factory, a tanncry, and cigarette, soap and

“match factories. On the agricultural side, the Chincse have

hloffered to devélop a cotton growing project. In the beginning

=~ of .ugust 1960, a Yemeni economic delegation left for Koscow and

& Peking to discuss further cconomic assistance. .4t the request

» of the Imam, . the USSR agreced to provide a cash loan to the Yemen,

(mc and ncgotiations were reported on the Sovict offer to build the

— 41 Hudaydah ~ Ta'iss road. Communist China offered to mint

O $10 million worth of silvcr coinage for the Yemen. This unusual

= offcr was probably promptced by the fact that Communist China

2 had not beon able to obtain sufficicnt Yemeni currency to pay

~ thc salarics and other local costs connected with its aid projects.

= No information has so far becn available on the further results
of this mission, but as thc Sovict project for the Hudaydah port

as well as the Chinese road from Hudaydsh t¢ San'a are necaring

complction, further assistance to Ycmen hes probably been

discussed, and it scems likely that additional aid trom the bloc

will be acccptoed. : L o

35, By the ond of Junc 1960, there were still 1,130 Soviet
bloc personncl in the country; howcver, this figurc includes
about 700 Chincsc labourers working on the road project. The
Chinesc tcchnicians who will construct the textile mill arc also
in the country and they expcct the project to be completed in
six months, by which timc Ycmeni textile tcchnicians now being
trained in Pcking will have returned to their country.

LOSUR

36, During the last few yecars the USSR has been purchasing
Yemeni coffce at the ratc of about 600 tons per yoar (about half
of Ycemeni coffee cxports) on a barter basis for sugar, soap,
matches, ccment and consumer goods. The coffee purchases have
rceently (Deconber 1960) been restricted; the aim of this
Sovict move may be to obtain a reduction in the coffee price.
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CONGO

37. The fast-moving flow of political events that has
swept the Congo since it obtained 1its independence from Belgium,
the permanent poclitical crisis and the resulting instability do
riot allow for a balanced evaluation of the economic problems
facing the new country. The Sino-Soviet bloc moves have, as a
consegquence, been mainly related to the politicel situation,
taking advantage of such opportunities as appeared to be
practicable for penetration,

38, At the end of July 1960, the USSR announced publicly
its general willingness to render economic and technical
assistance to the Congo and to establish at an early date
trade ties with that country. In the middle of August, the
Soviets announced the sending of relief supplies of food, trucks,
and a number of technicians including doctors and medical workers.
An Iljushin transport aircreft was presented as a gift to the
then Prime Minister Lumumbza, By the middle of September,
reports indicated that 17 Soviet airer-ft with bloc flight and
ground personnel and one hundred 3-tc *r-ucks, mainly for
military use, had been nut at the di oo. :1 of the Government,
About 250 to 300 bloc technicians, s.me ~ whom were actually
military advisers, a Soviet medical “cam a Sc—iet cultural
delegation and a Czechoslovakian e.cnomi. 1idssion in addition to
East CGerman and Czechoslovakian medi :al rso el were at work
in the Congo.

39, At the end of Septerber, the ¢ . lete transformation
of the political scene resulted in the ropid withdrawal of the
bloe from the Congo., It is believed th:t the trucks with
their spare parts and mobile repair shops, a certain amount of
Czechoslovakian small arms, the mec® 1 supp.les and equipment
of the medical teams as well 2s an .:defined number of bloc
military technicians have been left behind. Although by the
end of the year it appeared that the first wave of bloc
penetration in the Congo had failed, it is still too early to
draw any definite conclusions on the development of the Soviet
economic penetration in this country.

ETHIOPIA

40, Very little progress has so far been made in the
implementation of the Soviet Economic Assistance agreement
signed in July 1959, and covering a redit of 100 million,
The Soviet negotiators have been comrlaining about the
“ndministrative and technical ineptitude of the Ethiopian
Governa:ent',

-13~ NATO CONFIDENTIAL




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

NATQO CONFIDENTIAL. . Iy
"GL12 = 12

ETHIOPIA (Contd.)

41, In an attempt to press Ethiopia into a more rapid
implementation of the projects listed in the protocol signed in
March 1960 and earmarking about $42 million of the available
credit, the USSR went so far aes to transfer, on 18th June, 1960,
$2 million to Ethiopia's account with a New York bank, apparently
without much practical result, ‘wout the middle of August 19690
sonie Soviet geologists were repor. d to be conducting iron ore and
copper explorations in Eritrea,

L2, The USSR have recportedly proposed a four-year programme
of intensive exploration of the southern part of the country,
including aerial mapping, aerial magnetic surveying and geodetic
work, Under this scheme a total of 300 Soviet techniclans would
go to Ethiopia, The Ethiopian Government appears to bec rather
reluctant to accept such lorge numbers of Soviet technicians, all
the more since an agreement had been reached with the United States
on the acrial survey project before the Soviet programme was
proposed, Along the same lines the USSR has offered to supply the
Ethiopian airlines with TU-104 jet transport aireraft under the
terms of the $100 million credit agreement.,  But here again it
appears that the Ethiopians would prefer Boeing 720 B jets for
which they have been negotiating for some time.

GHANA

43, Ghana has a high priority as a target for Sino~Sovict
economic penetration. On 28th August, 1960, the news agency TASS
announced the signature of a technical assistance pact providing
for n long-term credit of $40 million at 2.5% interest, Under
this loan the USSR is to provide assistance in such fields as
mineral exploration, industrial and power development, agricultureal
processing plants, and model state farms., The new Soviet credit
was presented as an umbrella agreement, specific p ojects having to
be negotiated separately. This loan follows the East German
credit of $3.1 million extended in Apr’l 1960 for printing works at
Temn, the total cost of which will be approximately 4.2 million,

Iy, In November 1960, a Soviet economic and technical mission
visited the proposed site for & dam at Bui, while another group
inspected the bauxite deposits in Central Ghnna (to be exploited if
Chane decides to develop her own aluminium industry). A third
party had studied forestry methods and the possiblilities of
ngricultural development in Northern Chann. In latc December 1960
a2 Protoccl was signed reogarding the implementation of the USSR credit
extended in Aupust 1960 from which it nappeared that the USSR had
agreed to co-operate in the building of a dam on the Black Volta
River at Bui, to organise housing schemes at Accra and at the new
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GHANA (Contd.,)

port of Tema, to build a 200-room hotel at Accra and to set up a
number of model state farns, The assistance would be given in
the form of services, designs, equipment, training and
supervision of construction. In addition, aid is to be rendered
in the field of mineral prospecting and surveying of water
resources, The project attracting most attention in this 1list
remains the Bui river dam, with its hydro-electric power station
of a proposed output capacity of 2.0 thousand kW, TFEstimates of
the cost of building the dam vary between $51 to $70 million,
'The Soviet offers for assistance with regard toc the Buli dam may
.well have been inspired by the intention of thwarting the
negotiations concerning Western assistance for the much larger
Volta river project, and, if possible, even to pave the way for

on appeal by Ghana for massive Soviet assistance for this major
project,

45. The proposed Bul dam project is still in the
+gxploratory stage, and it is not known so far if it will be an
economi¢ proposition, The Bul dam was recommended both by the
preparatory commission and by Kaisers in their 1959 reappraisal
report ns a project that could be taken up after the main Volta
scheme and when there was a market for extra power. A major
scheme is for a dam at Akosombo with an eventual hydro—-eclectric
potentisl of 768 thousand kW, This will cost, with its
transmission lines, about $196 million, of which Ghana will
provide 50% and the balance will be loaned by the IBRD, the
United States and the United Kingdom Governments, But its
construction is depcndent on a sufficient nnd steady demand
from an aluminium smelter, Negotiations are still proceeding
with the Volta Aluminium Company, a consortium of American,
Canadian and British aluminium interests, .eaded by the Kailser
Aluminium Company, which proposes to put up a manufacturing
industry to produce up to 210 thousand tons of metal a year,
The smelter would cost abvout $170 million.

L6, As a consequence of these new developments, the number
of bloc technicians in Ghana is bound to increase considerably,
Training of Ghanaian students in the bloc countries will also be
intensified. Dr, Nkruma has been quoted saying that Ghana will
send 5,000 students to the USSR and other bloc countries early
in 1961, most of them to study scientific subjects.

~15- NATO CONFIDENTIAL
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GHANA (Contd.)

L7. The Soviet bloc has shown increased interest in the
field of air communications, The Ghana Airways, which are
providing the internal African services to Dekar and intend to
serve new routes to Cairo and Leopoldville, have been making use
in the past of turbo prop Iljushins, -In mid-August 1960 the
purchase of four more turbo props from the USSR was reported for
o total cost of $6,72 million to be paid over a period of eight
years, About 80 Soviet technicians are expected to form the
Accra ground crew, In order to meet the regulations of the
International Civil Aviation Organisation. Polish and
Czochoslovakian flight crews may have to be used. Delivery of
the aircraft was originally scheduled for Novenber, but ultimate
confirmation of the purchase of these aircraft by Ghana had not
been reported by that time and was apparently depending on the
issue of certificates of airworthiness, On L4th November, a
first group of 60 Ghanaians left for the USSR to be trained over
a period of 3% to 5% years as pilots, navigators, flight. and
maintenance engineers, In order to assess the importance of the
Soviet interests in the field of aviation, it should be borne in
mind that the total purchases of Russian airecraft amount
$11.2 million out of Ghana's total commitments for civil and
military aircraft of $84 million,

L8. During the first half of 1960, Ghana's exports to the
USSR 1increased considerably, mainly because of the purchase by
the USSR of 30,000 tons of cocoa beans, In August, in addition
to the technical assistance pact, the signaturec of a trade
agreement was announced, Chana will export cocoa beans, coffce,
copra, rubber, fruit, and other commodities, while imports from
Russia will consist of machinery, steel, and semi-finished
non-ferrous products, construction materials and petroleum
products, The trade agreement provides for most-favoured-nation
treatment and clearing arrangements,

GUINEA

j9, In the course of the last six months of 1960, the total
amount of credits and grants extended to Guinea by the Sino-Soviet
bloc has been more than doubled (from $42 million to $107 million)
by a series of new economic aid agreements. At the same time the
arrival of large numbers of bloc technicians in the country, the
recent delivery of large quantities of arms, and the signature of
a number of additional trade agrecments have considerably
inecreased Guinea's alrendy close ties with the bloc. These new
links betwecn Guinea and the bloc are the result of Mr. Sekou
Touré's negotiations with the Soviet Union and Commmunist China
during his visit there in September 1960,
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PART II

GQUINEA (Contd. )

Sceconomic Development Credits

50. In addition to the earlier line of credit of
A35 million extended in August 1959, a new credit of
A21.5 million was granted by the USSR in September 1960.
So far the list of development projects to be financed by
the new USSR credit has not been specified. A Moscow
communique issued shortly after the departure of Sekou Tours
on 9th September, 1960, announced tl:t the USSR would
participate in the construction of a group of projects on the
Konkouré river, These projects involve the building of a
large dam and, amongst others, an aluminium plant to utilise
Guinea's bauxite deposits. The Konkouré river project has
been estimated to cost in total some A240 million and seems
to be one of the most important projects included in the
recent Guinean three-year economic development plan (July
1960~June 1963). In addi*ion, the new Soviet credit may
alao be used for financing the establishment of large rice
farms and the delivery of building material and

agricultural equipmegt.

- Bl, The new interest-free loan of 100 million roubles
(#25 million) extended in September 1960 by Communist China
represented, at the time, the largest single econcmic -aid
effort ever made by Communist China in favour of a free world
country, This is the first Chinese line of credit expressed
in roubles. The loan will be repaid in ten annual
instalments starting from 1970. Repayment can be made in
local goods or in an agreed currency. The oredit is to be
utilised during the three-year economic development plan ending
1963. The projects-under this credit-are to be agreed upon
later.  The oredit sgreement states that t.a projects to be
covered will be "primarily in the form of technical
assistance and delivery of complete sets of equipment and
machinery".. The Chi: ;e undertook to participate in the
construction of a pap.r mill, some small dams and the
administrative buildings for various ministries, as well as for
the National Assembly. This eredit will finance the salaries
of the Chinese technicians, while Guinea will pay directly
their living expenscs. - The agreement contains a c¢lause which
tends to become traditional in technical assistancs agreements
signed by Communist China and which provides that the
standard of living of the (Chinese) technicians shall not
exceed that of personnel of the same rank in the Repﬁblic of
Guinea". Finally, the agreement also provides for the
training of a number of Guinean technicians inzcommpnist

-

=17~ . NATO CONFIDENTIAL



DECLASSIFIED - PUBLIG. DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

' NATO_CONFIDENTIAL 18-

AC/127-D/72
PART 11

GUINEA (Contd. )

52. Czechoslovakia, Poland, East Germany and Hungsa 7
all been active in Guines. There are good :gasons %ﬁsbggigzée
that the line of credit extended by Czechoslovakia in July 1959
for the purchase of capltal equipment has been increased from the
original A5 million to a total amount of £10 million. Funde so
far obligated under the Czechoslovekian credit will be used to
start a civil air service and to establish a radio station.
Hungary, Polend and East Germany have also extended additional
credits. No information is available ocn the projects to be
¢overed by these credits, but they will probably include
technical assistance programmes, ) ,

53. . The implementation of the first series of projects
sovered by the USSR A35 million credit of August 1959 is well on
its way: - the technological institute at Conskry (for 300
gtudents) is under construction; the site for the National
hAssembly building at Conakry is being prepared, and actual
construction is to begin soon: the reconstruction of the Conakry
airfield (with a runway of 3 km) is to start shortly, some
macainery has already been delivered;  the geological survey
projects are well under way; and the reconstruction of the
Conakry-Mamou railway line is under study. A number of projects
unde? survey include: a saw mill and timber plant, a leather
tanning and shoe factory at Kindia, a caming factory at Mamou,
petroleum installations at Conakry, a refrigeration plant, and a
cement plant at Mamou. Some equipment is reported to have been
supplied for the agricultural development projects. while the
organization of several dairy farms and a 17,000 acre rice farm
is at present under study. The equipment for the sports siadium
at Conakry (with a capacity of 25,000), which is still under
survay. has been received and two hotels of 100 rooms each to be
built at Conakry have now reached the planning atage.

54, - 1t -will be remembered that, in addition to the two
rice grants(1) from Communist China valued at £1.5 million,
Guinea has received the following gift supplies: in March 1959
arms from Czechoslovakia; :in April 1959 highway equipment
estimated at £0.6 million, from Czechoslovakia and Poland jointly;
in December 1959 a 150 kW radio station, from Czechoslovekia and
Bast Germany Jointly, and during the first half of 1990 printing
equipment from East Germany. -

9.  The increased economic activity of the dlo., in Guinea
is also reflected by the number of bloc specialists th the
couniry. Guinea is at present host to about 40O bdloc speclalists.
This figure has to be compared with an cstimated number of 165
blec technicians in Guinea during the first half of 1960 and 30
technicians during the last six months of 1959,

(1) See C-M(60)116

JATO CONFIDENTIAL -18-
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GUINEA (Contad.)

Technical Aesistance

56, Out of a total of no less than 167 specialists from
Communist China at least 10 are reportedly agronomists, Hungary
hes 11 technicians at work in Guinea. A few Poles are also
present, one of whom ves recently nomineted director of the
Mining Department, a key post for the economic development of the
country. East Germany provides at least 66 specialists
including: technicians for the operation and installation of the
granted printing equipment, 37 teachers, 6 agronomists and
3 public work technicians. The USSR is mainly concentrating on
transport technicians inecluding 4O railway specialists, and a
number of advisers and administrators for the port of Conakry.
The total of USSR personnel in Guinea as at 11th November, 1960,
has been estimated at 85 as a minimum, .

Czechoslovakia hes sent high-level advisers to various ministries
including the kinistry of Nationsl Economy and Planning, the
Ministry of Finance, the Directorate of Customs, the Department

of Water and Forests, The Czechoslovakian migsion of at least

60 members includes about 20 medical, 10 teachers, five instructors
at the Police and Gendarmerie School at Kankan, a director and
several technicians at the airport of Conakry, a couple of geolo-
gists, a radio engineering and a news director for Radio Coneskry.
In each economic :and administrative areea of Guinea, bloc techni-
cians have been attached to the local authorities and are actively
participating in the implementation of the three-year economic
development plan and in the preparation of future sccnomic
development plans, At the end of 1960 French technicians in
technical public services, such as the electricity supply,

started to be replaced by Czechoslovekian and Soviet engineers.

Military_Aids

57. In 1959 Guinea received some snall urms and military
equipment from Czechoslovakia, but this gift ropresents little in
comparison with recent developments. During the last quarter of
1960 Guinea received two sizeable shipments. of Soviet arms. The
first errived in late Soptembeor, 1960, and the second was unloaded
in the middle of November. .These deliverics of small arms,
light artillery, ammunition, military trucks and & helicopter
represented the first known major shipments of arms from the USSR
and revealed the existence of o Soviet-Guinean arms deal. The
delivered tonnage of about 3,700 tons seems lerge in view of
Guinca's protable military requirements and some observers think
that the final destination of part of these arms may be outside
the country. . . ‘ ,

Trade

58, After the departure from the franc zone on ist March,
1960, Guinea had to roly even morc heavily on barter trade than
in the nast. Since then Guinean foreign trade has been steadily
redirected tovards bloc countries. More then 50% of the

country's foreign trade is now with the bloc.
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GUINEA (Contd.)

<3 59. In the beginning of August 1960 the Czachoslovekian
—Alrlines (CSA) started a reguler weekly service from Prague via
Czfirich and Dakar to Conakry. In the same month the purchase was
“rocorded of Soviet petroleum products. Western oil compenies
pmwore informed that they would not be allowed to import their own
=~ products uniess prices were competitive with the bloc products,
~not only in amount but alsco in method of payment, In the middle
= of September the first Soviet tenkers arrived at Conekry, =
& together with the first shipment of 2,500 tons of gasoline and
W¢ 2400 tons of kerosene. A joint Polish-Guinean ses-fishing
(company will be established at Conekry.
w - 60. The signature of 2 trade agreement with the Soviet
7 Union for the period 1961-1965 was announced at the same time as
= that of the aid agrccment. It superseded the one-yesr rsnewable
= trade agreement that had been in operation between the two
Y countries sinco February 1959. Trade betwecen the signatories,
insignificant in 1958, grew to over §%.5 million in 1559 and is
“oxpccted to be much highor in 1960.

61, During his visit to Peking, Communist Sekou Touré

— 8igned a trode and payments agreoment with China for & fiva-year
Lporiod starting in 1961. The target fixod in this agrccment
<provides for an annual exchange of about 35 million each way,

— This represonts noarly 10% of total foreign trede of Guineca.,

O Up %11l now trade between the two countries hed been negligible.
= Tho commoditios to be cxported by Guinca include coffee,

S incustriel dismonds, coprg, peanuts, palm secd and oil, cashew
M«Evm. scsame sceds and rubber. Communist China is to send among
Roa:ou. items rice, textiles, building materials, agricultural
USmn:»bou« chomicals, tca, foodstufis and medicines. Balances in
wnpayment arc to be scttled within six months st the end of each
QCyecar, in goods or in the currency of a third country, ,

FIE

SCL

~ 62, In addition Guinen now has trade agrecemencs with East
= Germany, Poland, Czochoslovekia and Hungary. A trade agrcement
Rwos also signed with ‘Bulgaria, = After a serics of agreecments

O signed with the Eastern bloc countries during 1958-59, a new sct
How agrecments was 1in the process of negotiation at the end of
1960, providing for incrcased trade betwoen Guinca and various
Wuwoa countries. - ERER , :

: 63. At the national confercnce of the Democratic Party of
mmc»nom. the Minister of Esonomic Affairs, in order to justify the
=~new policy claimcd that the Sovict bloc was paying prices
=botwecen 10-20% highcr than the world markot prices for Guinea's
nagricultural products, and various reports have quoted cases
ASneaono bananas were bought by bloc countries at 30% above world
—market prices.. Tho real results of the new barter agreements
Qcan, howcver, only be cvaluatcd when the priccs pasid for the

Mmoe»oﬁ goods are known,
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GUINE. (Contd.)

64. The bloc's sharc of Guinean trade, ncgliglble in 1¢
rose in 1959 to £5.1 million or 8.3% of Guiﬁea'slig;orta anégzg'
#4.8 million or 16,7% of her exports, The increase during 1960
will be even more impressive. nea's main crops have baon
nortgaged for ycars shead to repay bloc credits.

65. On 30th Deccomber, President Sekoﬁ*wcﬁré’opened an
cxhibition in Conakry showing Communist China's cconomic
achievements.

]

66, Since tho splitting up of thc Federation of Heli
(consisting of Sudan and Senegal) on 20th .ugust, 1960, various
bloc countries have sont cconomic delegations to thce new
Rcpublic of Mall to exploit quickly the opportunitiecs offcrcd
to increase their economic rclations with the new .frican stato.
4+t the end of September 1960, a Czechoslovakian economie
dclegation arrived in the Mali Republic and was prescented with
a long list of requirements. These projects were still under
study in Prague &t the ond of the yocar. : R

- 67. In October 1960 an acutc shortage of paraffin uscd
for cooking and lighting was reportcd. Small quantitics of
Soviet 0il had becen importcd by rive from Guinea, and Vlestern
conpanics with storagc facilitiecs in Bamaku had boen asked to
store and scll them. Previously the oil supplice came by rail
fron Dakar, but since the separation from Sencgal they have to
be inported through the Ivory Coast snd Upper Volta, which
ropresents a difficult ond expensive route. Transport
difficultics arc aggravated by the shortagc of tanker lorrics.
Hence the Msli authorities have been tryirg to incrcase Sovict
0il imports through Guinea. But here again they have becn

‘meoting tromgport difficulties and havo, therefore, suggested

to the Czochoslovakian oconcmic delegation to study tho
foasibility of installing an oil pipcline through Guinea.

68. The Czechoslovakian mission was fcllowed by a Soviet
ecconomic dolegation which arrived in the niddle of October.
Unconfirmed reports on the negotiations with the Kali
authorities say that the USSR might offer a 44 million crcdit
to the new statc.(1) In December a Bulgarian economic
delegation visited Yali. The outcome of their discussions was
still pending at thc end of the ycar.

(1) 1In March 1961, the credit was actually extended.
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9 69, Thc only apparont results of thosc visits have so far

=been vhe trade and payments agrecment and the scientifie,
%’cechnical and cultural co-operation pact signed with

= Czechoslovakia on 15th Noverber, 1960. In would scenm that the
o Czochoslovaks have pronmiscd to construct an international
ezalrport in Bamaku, an oil refinery, and to supply about 350

70, By the end of 1960, the continued efforts undertaken
Zby thc Sino-Soviet bloc to gain economic influencc in Moroceo
scomed to have borne fruit. On l4th Novenber, 1960, it was
& announced by the Moroccan Government that an offer of Soviet
=military aid had been accepted and that an offer of "uncondi-
= tional" economic aid by the USSR had been taken into considera-
1 tion, No further details werc available at the end of the

E

Eyear.(l) I : L
7 71, The trade agrcemont signed betwoen Morocco and

» Communist China in Scptcmber 1958 was renewed before the end of
<1960, providing for a 25% incrcase each way over the 1958 trade
= target of Bl1 million. Up till the end of 1959, Morocco, end
o the UAR, had been tho only Jifrican countries to do any

~ apprccisblo emount of trade.with Communist China. In 1959 the
— volume of trade amounted to 15 million (mainly groen tea fronm
= Communist China and phosphates from Morocco). The reviscd

& targots may well appear over-optimistic when considering the
%totaill ngi,foi-gégn ‘trade betwecn Communist China and Morocco

& Teac n . A

d 72. On 30th December, 1960, it was recported that a trade
& agroemont had been signed between the USSR and Mo.occo for 1961,
& Sovict supplice will include o0il products, vochicles, timber,
machinery and industrial equiprent. Moroceo will mainly supply
— agricultural produce. R

PUNISIA

73. On l6th November, 1960, the local press reported

& that the Government of Tunisia had, for the first time,

E acceptod cconomic aid from the bloec. 4An agreement was said

= to have becen rcached on the extension of a line of eredit for
7 the purchase of capital goods worth $10 million. Repayment is
»to be nmade in Tunisian goods, 10% on the placing-of the order,
<10% on delivery and the rcmainder over an eight-year period.

- PUBLIC

CL

= (1) It hes sincc been reported that 14 MIG jet fightor planes
were delivered to Morocco by the Soviet Union in the first
week of February 1961.

D
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TUNISIA (Contd.)

74. Before the end of 1960 Tunisia rcnewed her trade
agrcement with Communist China, providing for an incrcase of
about #20 million ovor thé previous very low lovel of trade

between the two countries, (in 1959 the total turnover wit
Communist China was about’ﬂa nillion). °r B

OTHER AFPICLN COUNTRIES

, 75,,_The bloc has continued to be active in a nunber of
othoer ..frican countrics which have recemtly achicved
indcpcndcnce. I o

76. JAround the middle of the year, bloc trace overtures
were made to I0GO, so far without much success.

- 77. The USSR has roportedly offered financial and
techrical aid to the former FRENCH CONGO.

78. Towards the end of December 1960, a Sovict trade
mission arrived in DAHOMEY. : : _

“ 79. 4 Czechoslovakian trade mission visited the CENTRAL
AFRICAN REPUBLIC during the same period. Czechoslovakia has
offored to incrcase trade relations, to supply long-tcrm
cconomic devolopment loans and to scnd tcchnicians to assist
the Contral African Republic.

80, Towards tho end of the ycar, 26 studcntes fron SOMALI.
were rcported to have left for Peking to take up scholarships
which Communist China had offcred to ome of the opposition
partics, apparcntly against the wish of the Somali Governnment,

HSIA
"“GHANISTI_‘ L
| ‘ d ; B} e - ’,‘v.

8l In late June 1960 the USSR sent a tean of 24 oxperts
to Kabul to assist the .fghan Ministry of Plans and Projccts in
the overall formulation of the socord five-year plan (1961-1965)
and to study thce fecsibility of a number of projcets to be
spoasored by the USSR. The combination of these two tasks to
be performed by the same mission suggests the further inter-
locking of the economic dcvelopment of both these cogntries.

82. This vicw sccms to be supportcd by reports, according
to which the USSR has offcred to provide credits for the
financing of a very large portion of the $500 million forcign
currcncy requircncnts for the fghonistan Sccond Plan. Some

= o N..T0 COIFIDEITI..L




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

N..TO CONFIDENTIAL =l
a: .

LFPGHANISTAN (Contd.)

unconfirned rcports have nentioned that the USSR night be
preparcd to extend assistance covering the total foreign and
possibly cven the local currency Trequircments of the Plan.
Should these rumours be confirmed, it could mear the complote
dcpendence of .fghaniston. on 8Soviet éredit for the implencnta-
tion of its 3Sccond Plan. It appcars, however, that such a sun
is not very likely to be offcrcd, since mors than 608 of the
present. Soviet conmitted. credits had not been used by the end
of 1960. The visit of the Jest German Econonmie Minister Erhard
to Kabul at the cnd of Scptember 1960 and his offer of a

#40 million credit is a most noteworthy rc-cnt dcvelcpment.

83. In the meantine furthor progress has boen reported on
the implcementation of a number of projects financed undcr carlicr
USSR crcdits and grants. In c¢arly JLugust 1960, six Soviect
cxperts began surveys for a 3,000-unit housing project in Eabul,
to be occupliod by government officials of lower and niddlc
incone groups. AL Soviet survey tcom of 12 cngincers started
investigation of the possibility of constructing a deviution
dam in the Chakhansur basin of the lower :Helnand river. %This
projcet, originally studicd by the United Nations, was sbendcned
latcr bocause of the failurc of .fghanistan and Iran to sottle
their differences over the division of the river's waters. On
the list of othor proposed Soviet aid projects have been
nentionéd:  a refinery, several ccmert plants, a fertilizer
factory, thoe extension of the Jangala machine shop, servicing
Soviet cars, a stcel nill with an annual capacity of 100,000
tons as well as assistance in the field of cducation and public
adninistration, Up till now assistance in the ficld of

cducation and public administration had bcen given only by the
frece world. ‘ ' ' '

Trade

84. The USSR continues to be ..fghanistan's nost inportant
trade partner, accounting in 1959 for about 30% of ..fghanistan's
total trade. (25% of total exports and 40% of total imports.)
Following the pattern or economic penetration started in 1953,
Sovict blee influcnce has cgoin grown during the period undcr
reviow and will probably continue to extend in 1961. Therc has

- been no change in the pattern of the 3oviet bloc eccnonie

penetration started in 1953, but ifghanistan's dependence on
the bloc has continued to grow during the period under review.

- 85, 4t the cnd of Scptember 1960, a trcaty of friendship
and nmutual non-aggression with Communist China was signed during
the visit of Kabul of the Chinese Forcign Minister. .t the sane
tine, the cxisting trade and paynents agrecnent were extended.
However, trade between the two countries is insignificant, and
therce sccms to be little scope for incrcasing it on either side.
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BURMA

86, The rclations between Burnme and Communist China
inproved considerably during the second half of 1960. After the
signature of the Sino-Burnan boundary trcaty in October 1960,
Burma appcarced to be much more receptive to Chinese ccononic
aid and trade offers(l).

87. The technological institute included in the USSR gift
of .pril 1956 was almost complcted by the end of December 1960,
but Burna has delayed the signing of contracts for the purchase
of Soviet scicntific equipment sc that thc USSR may not be able
to hand over the building before Febiuary or March 1961. -
dpparently, the tcchnological institut- will actually be used’
as a ncw canpus for the Rangoon University Engincering School,
with a snall part of thec facilities set aside for use as a
subsidiary technological institute. ’

88. On 24th October, 1960, a Comrunist Chinese trade
declegation in Rangoon signcd a trade agreement under which
Connunist China will purchase between 300,000 to 400,000 tons
of Burnese rice during 1961, rcprescnting between 15 and 20%
of the total exportable rice surplus. Although the éommuniquéd
of 24th October did not specify the ncans of payment, it is
supposed that payment will be required in pounds sterling.
This agreement is all the morc significant as Burma had
terminated its trode and psyments agreenent with Cormunist
China in 1957 and gradually eliminated all trade arrangcments
with other bloc countries, "Burma continued to naintain her
lecvel of imports fron China, while her exports to Communist
China declincd considerably, as other narkets for Burmese rice
and cotton exports were found. In 1959, total imports fron
Connunist China anountcd to B16.4 nillion of which nearly 50%
consisted of textiles, while the 1959 cxports to Comnmunist
China amounted to $0.4 million only. It is cstinated that if
the lower target of rice exports included in the new agrecment
is recached, Burma's rice exports to Cormuni~t China in 1961
will amount to about #28 nillion worth. It secens that
Conmunist China will have an opportunity to increase their
.expgrts to Burna, where there is a strong denend for Chinese
goods., ‘

89. 8Since India had always becen a most importent
custonmer of Burmecse rice, the announcement of the Unitcd States-
Indian wheat and ricc agreement in May 1960 reportcdly caused
some resentment in Burma.

CiMBODIA

90. On 26th Decenber, 1960, Prince Sihanouk announced the
conclusion of cconomic aid agrecments with the USSR, Czecho-
slovakia and Comnunist China. The total valuc of the ald to

117 On 9tE Januory, 1961, on 1ntcrest-fres Bob riilion. 1oon
was extended by China. If this ‘infornation is confirned,
this loan will represent the largest credit ever extended

by China to a free world country. _
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8be provided wes not reported, but the eenents gre to cover
=~ o wide varicty of prcjects including: a%i) a technologieal

é institute, a geographical survey of the country and the pre-

= lininary studies for the construction of two dams and hydro-~

& elcctric power plants to be built by the USSR; (2) a sugar

) refinery, a tyre factory, and a tractor assenbly plant, to be

¢ furnished by Czechoslovakia; and the establishnent of a

— Cambodian-Czechoslovakian shipping company. The credits

~ extended for most of the projects under the Soviet and Czecho-
O glovekian agreenents will be repaid in Ce:bodian agricultural
— products. ’

91. The agreement with Communist China provides for:
#g11 nillion for the completion of four factories which the
Chinese arc constructing and for the expansion of two of these
enterprises; £26 million for the construction of a stéel mill
and a factory for agricultural equipnent; @1 million for
technical assistance in connection with the survey and con-
struction work on the Fhnon Pen ~ Sihanoukville railway line.
The Chinese agreed to provide technical assistance for the re-
organization of producers’' co-operatives, the improvenent of
rice cultivation; and the introduction of several new types of
cultures. . Sino-Canbodian shipping company is to be cstablished
and will train Cambodians in the operation and maintenance of
connercial vessels. Up till then Cambodia had received in total
about #35 million in the form of grants, but no credit had been
extended by the bloc countries.. . -

92. In October 1960, 89 trainees who had studied plywood,
toxtile and paper manufacturing in Communist China returned to
Cambodia where they will gradually replace Chinese experts at
the completed plywood and textile plants and at the paper
factory, where operation is expected to start in early 1961.
About 20 Chinese technicians have alre - returned to Comnmunist
China. In Novenmber snd December 1960, 87 Cambodian techniclans
left for Conmunist China in order to study the nanufocture of
cenent and electrical -appliances. Sonc dissatisfaction with
the prevailing living conditions and limited technical training
facilities in Comnunist China has been reported by some of the
returned trainees. ;

CEYLON
ala

93, LAfter a prolonged pause suggesting that a number of
difficultics had been encountered in the utilisation of the
$30 nillion credit extended by the USSR in February 1958, Sino-
Soviet bloc activities scem to have flared up again following
the formation of the Governnent by Yrs. Banderanalke, in July

1960, i

E
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CEYLON (Contd.)

9%. Only six projects out of the list of 16 had been
contracted for by October 1960. Nevertheless the Sino-Sovict
bloc has continucd its overtures of economic assistance., The
USSR has offered a nine~month training course for Ceylonese
pilots and a nunber of aircraft sufficient to cover the country's
needs for civil aviation. Comnunist China was reported to have
offered rolling stock, presunably under its #15.8 nillion grant
which was extonded in Scptember 1957 but has not yet been drawn
upon. In the beginning of Decenmber 1960, ncgotiations were
taken up again on the comstruction of a teoxtile factory to be
financed under the £10.5 million credit extended by Comnunist
China in Septerber 1958. At the end of 1960, during thc Polish
Prime Minister's visit to Ceylon, i was rcported that an offer
had been made to the Ceylonese Governneat for the supply of o
fleet of cargo vesscls and trawlers to be paid i. long-tern
instalnents, .and that furthernore Ceylon had been offcred an
ccononic development loan of #8 million for 8 ycars at 23 interest.

95. The sugar nill at Kantalai in north eastern Ceylon,
which was constructed by the Czechoslovakian corporation
"Teknoexport" and equipped with Czechoslovakian and Polish
nachinery, was officially opened on 2nd October, 1960, This
projcct is the first major bloc accomplishment in the country.
Its total cost has been estinmcted at 4.8 million out of which
£1.6 nillion worc financed under the $1.7 million crodit.
extended by Czechoslovekia in lugust 1957. The maximun output
of the plant would be about 20,000 tons of sugar per ycar. In
order to usc. the plant at full capacity, some 6,000 acres of
sugar ceonc plantation weould be required for the supply of the
nccessary raw naterial. The cost of clcaring asdjacent jJungle
for sugar plantations represents about $0.6 nillion and is to be
net by Soviet aid under the Soviet 830 million crédit of
Fcbruery 1958. By the middle of November 1960, 2,800 acres
were reported to be under cultivation for sugar cane. The pro-
duction cost of the sugar plant is said to be about $110 per ton
of sugar, which is at least 25% above the world market prices;
however, the utilisation of by-products for the production of
nowsprint, writing:paper, fibre board, acetic acid, odible yeast,

rower alcohol and raylon is supposed to make the running of the

plant cconomicelly justifiable.

96, LAt the end of October 1960, Soviet experts subnitted
the plans for the iron and steel works ncar Colombo to be financed
under the Sovict $30 nillion eredit of February 1958. .Jccording
to prcss reports, the énvisaged steel rolling mill would have an
initial capacity of 35,000 tons of rclled products per year and
vould be enlarged to rcach a maximum cepacity of 50,000 tons per
year. (During 1959 Ceylon importcd about 60,000 tons of iron and
steel products valued at $8.8 nillion.) Until a blast furnace
has been constructed imported bloons will have to be used as raw
naterial, The estinated total cost cf this project has becn
indicated at about £31.5 million of which about 320 million would
be financcd under the Soviet £30 nillion credit of February 1958,
it the sane tine 85 Ceylonese enginccrs would be offered vo
undergo a training in specialiscd techniques in the USSR, while
scri-trained personncl would be trained on the job by USSR
specialists. Ceylon has obtaincd the assistance of India to
study and asscss the Soviet plans. _
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97. The plans preparcd by Sovict experts for the establish-
acnt of a tyrc factory to be erected at Kelaniya nmear Colombo
forcsce a capacity sufficient to cover Ceylon's total require-
rents. (it present Ceylon is depending on the import of sbout
2,000 tyres annually to cover its neceds.)

Trade

98. The recent revival of Sino-Soviet economic activity
las also boon apparcnt in the field of tr:oie, During the first
vecks of July 1960 it was reported that the Ceylonese Governnent
had under consideration an offer fron the USSR to supply Ceylon's
tatal requircments of petroleun products and fuel oils at prices
at lcast 20% lower than thosc cherged by the Western oil conmpanics
wilch at that tine were covering Ceylon's total requirencnts
(about 1 million tons per year). In the trade agreement signed
with the USSR in February 1958, unspecified anounts of petrolcun
products to be supplied by the USSR had alrecdy bcen nentionced,
yut up till the niddle of the year nonc had even been inmported.
At thc end of October 1960, it was announced that a Ceylonese
private company, supported by the Government, had signcd 2 con-
tract to inport 130,000 tons of oil annually from the USSR at
prices 25% lower than those preveiling on the market. it that
timc it was not yet clear how far the Ceylonese Govermnent had
gone in considering the setting up of a state corporation to
handle Soviet oil products. On 18t Qctober, 1960, for the first
tinc since 1958, the USSR took part in the Colombo tea auctions,
eﬁparently in order to pronote tradc with Ceylon and to assist
thc sale of Soviet oil. ' ~ ‘

: 99. .t the end of December 1960, the rubber-rice barter
tredc agrecencnt with Cormunist China was renewed. The targets
fixcd for 1961 have been put at 28,000 tons of Ce)ionese rubber
to be sent to Comnmunist China in exchange for 230,000 tons of

ice to be received by Ceylon. During 1960 the rubber exports

zo Cormmunist China smounted to somewherc between 17,000 and
22,000 tons, while the rice inports are expccted to rcach between
160,000 end’ 205,000 tons. Part of thc Chinese rice sold to
Ccylon cones fron Chinese purchases of Burmese rice. Direct
negotiations between Ceylon and Burna for the purchasc of Burncse
ricc reportcdly failcd at thc cnd of the year. The Burnesc prices
asked werc apparently comsidered too high by Ceylon, while Burna
could offer no guarantee for inmporting Ceylonese goods.

i

INDI_.

100. The cfforts of Soviet penetration in India have to te
secn in the light of thc increcased attention given to Indian nceds
by thc free world countries. The ".id to India" Consortiun set
up in 1958 on the initiative of the Intcimational Bank for
Reconstruction and Developnent with a view to helping India to
overconec its foreign exchanpge difficulties, and originally con-
prising the United States, the Unitcd Kingdon, West Gernany,
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Canada and Japan, has aroused interest on the part of various
other potential crcditors, and may be enlarged; it hzs already
proved its value in a better co-ordination of Weatorn aid.
snother favourable eyent of major importance, in which the IRRD
played the leading role, was the conclusion of the Indus Jaters
Trcaty, signed between India and Pakistan in Karachi in Scptember
1960. The total cost of the developnient of the Indus basin
under the Treaty approximates to the equivalent of about

%1 billion, vhich will be financed largely with loans and grants
from frece world countries. The signature of the Treaty narks

the end of a’eritical and long-standing dispute between India
and Pakistan, and opens the way to the peaceful use and develop-
nent of watcer resources on which the livelihood of some 50 million
pecople in the two countries decpends.

- 4d

10l. India's requirenente of foreign capital during the
pcriod of her third five-~year plan (1960-66) will greatly increasc.
Expcrts for a nunber of years have been subtstentially less than
inports, and cannot be expanded to supply the increcased require-
nents. The gross amount of external assistance required during
1961-66 has been estinmated at £6.72 billion, representing about
one-third of the total planncd investnents of 1l billion pro-
vided for under the third five-year plan. This anount includes -
operations under the plan - and debt servicing. Up to lst January,
1961, total extcrnal assistance already proniscd, according to
official Indian sources, aemounted to about 85 billion, of which
bloe aid represented about one-fifth a8 compared to the aid to
ccue fron the free world. . ,

102. In August 1960 the Indian Government accepted a Soviet
credit andunting to £125 rillion under the same terms as the
#375 million credit cxtonded by the USSR in September 1959. Bloc
assistance to India since 1955 totals 2933 —million, of which
epproxinatcly 2730 million has been designated for use under
India's third five-ycar plan. India is first on the list of frece
woerld countrics recciving bloc econonic assistance, though on a
wper capita basis the figurc is still very nodest.

103, The Soviet Union lcunched its eccnonic offensive in
1955 with the offor to build the steél nill now almost conplcted
in Bhilal. Thec capacity of the nill, which is at precsent
1 million metric tons, is to be incrcased 2% times with Sovict
aid undcr the third five-ycar plan. The pattern thus sct re-
laying aid to important production targets in the Indian five-
year plan has continued. Bloc aid projects are under way in the
fields of potroleun refining, the nanufacture of heavy nachinery,
pharnaceutical production and in esteblishing a coal-nining
nachinery plant, an optical glass plant and a power plant. By
1966 the output of bloc-assistcd facilitics will probably Pe
naking a significant contribution to the Indian ecconomy. The n
heavy nachinery complex to be built at Ranchi, Bihar, with Czec
ond Soviet oid will be capable cf fabricating onc steel rill
every one to two yecars. The Soviet and Rumaniaon constructed
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public sector oil refineries will account for about one-third of
the total Indian output of petroleun products, and Russian-built
paarnaccutical plants will be nanufacturing o wide veriety of
products fron indigenous raw materials. :

104. A nuclear power station of 300 EMW (consisting of
twice 150 EMW reactors) to be constructed at Tarapur is included
in the third five-year plan. The Indian Jtonic Energy Commission
(IAEC) is reportcd to be considering as a sccond priority after
the 300 EMW plant a 150 EMW natural uranivm~fuelled station in
the Delhi area, though this project is not included in the third
plan. & 40 EMVW plant was constructed at Bombay with the assis-
tance of Canada(l). The Chairman of ILEC has on several
occasions stated that a draft asgreement with the Soviets for co-
operation in pcaceful uses of atomic energy is ready, and nay
well be signed within a few months. The Chairman has also
indicated that India might secek Soviet assistance for its first
nuclcar power station (presunably Tarapur) if the West is
unwilling to help.,

Trade

105. India's trade with the Sino-Soviet bloc amounted in
1959 to about 6% of her totel trade. The USSR accounts for over
one~half of all bloc trade with India., Indian trado with the
bloc 1s generally conducted cn a non-convertible Indian rupee
basis. Imports from the bloc consist mainly of iron and steel
products and machinery, and exports of raw naterials and agri-
cultural prcducts. Reviscd trade agrecnments signed with the bloc
countrics in 1958-1959-1960 cnvisage especially incrcased levels
of trade. . three-year agreement with the USSR, signed on
24th October, 1960, contemplates a doubling of trade by 1963.
an absolute increase in future Indian trade with the Soviet Union
would scem to be indicated, among other reasoms, by the need tc
service the large Soviet loans already extended; for instance,
the inplementation of the plans for the incrcase of the capacity
of tho Bhilai stcel works would account fcr part of this increasc.

106. On 3rd Novenber, 1960, a three-ycar trade agrcement was
signcd with Czechoslovakia, fixing trade for 1961 at $29.4 nillion
ench way cr 40% above the level fixed for 1960. It scems, however,
that the 1960 trade target will not be recached, owing to the
failurc of Czechoslovakia to take all its ircport quote.

107. The volune of trade between India and East Gernmany is
still small, only 12 million in 1959, but following discussions
in East Berlin in Novembor 1960 on trade in 1961, it was announced
that East Gorman exports of machine tools, precision instruncnts
optical equipment, chenicals and film material had incrcased
ggging 1960, ond a further increase of 35% was expected during
l.

(1) and was inaugurated in January, 1961.
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108. India did not scek an extension of her trade agrecnent
with Conmunist Chine when it expired at the end cf 1959,
Comnunist China is the only bloc country with which India has
not meintained trade relations.

109, In an agrecnent concluded on the 15th July, 1960, the
USSR undertook to supply Indiay over a three-yecar period, with
1.5 nillion tons of Soviet petroleun products, nostly kcroscne’
and diesel o0il, to be purchased by the statc-owned oil corpany,
and to bc paid for in rupeess The Indien Minister for Oil and
Fuel statcd that the prices were well below world market prices.
4t the seme tine, the Soviet Union oifered to supply India with
unlinited gquantities of crudc cil, The three foreign-owned oil
refineries in India refuscd to process the Sovict crude and
nade counter-proposals offering rcductions of up to 124%. On
8th Jugust, 1960, the Governnent of India announced that
negotiations for the delivery of Soviet crude had beoen terninated
"for the time being", apparently because of the rcefusal of the
foreign-owned refincries to handle the erude, snd thc acccptance
by the Indion Governnent ¢f the proposed reduction. .t the
beginning of December 1960 India requested the suspension of
deliveries of Soviet oil products until arrengements cculd be
nade for storage and distribution of thcse products by the state-
ovmed Indian oil company. At the samc time, however, India
announced that 1.9 nillion tons of Soviet petroleun products
would be purchased over thc next three years, instead of the
1.3 nillion tons spacified in the earlier trade agrcenent.
(Total annual Indian requircments anounted in rccont years to
about 5 nillion tons of crude.) The participation of the USSR
in the development of the new oil fields was also intensified,
and it has been reported that the USSR is to assist in the con-
struction of a third state-owned oil refinery to be built
probably in the Canbay arca. |

110, Two contracts wore signed at the end of 1960 for the
sale of Soviet aircraft to India. The contracts provide for the
delivery cf 8 .n-12 turbo-prop transport aircraft and 24 11-14
transports, as wcll as sparc parts and auxiliary cquipnent,
valued at approxinately #26 nillion, which will be repaid in
Irdian rupces. The contracts rcprescnt tho successful ?ulnina-
tion of long-standing Soviet efforts to pcnetrate India's
aviation narket. It has also been reportced that India‘will
purchasc some road-building machinery fron the USJR. JAccording
to official Indian scurces, thc agreencnts result ppparcntly
fron the nced for India to meet Chinesc border threats by
supplying her troops in the rerote bordgr arcas with transport
facilities and heavy road-building nachinery.
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INDONE STA

Economic Aid

111. The visit of the Indonesian Prime Miniaster, Mr, Djuanda
to the USSR and Eastern Europe in July and early August 1960 was ’
succesasful in obtaining new bloc support for the announced
Indonesian eight-year development plan (1961-68), Czechoslovakia
extended a new long-term economic eredit amounting to A33,6 million
for the purchase of complete factories and industrisl installations
as well as other capital goods. Poland, Hungary and Bulgaria
pledged their agreement in principle to =xtend long-term credits,
and negotiations on the size and purposes of these new offers were
due to start Jjust before the end of the year,

112, At the same time further details were announced on the
use of long-stending USSR credits, The development of the iron
and steel industry was apparently discussed, and at the end of
July 1960 it was disclosed that an agreement had been reached by
which the USSR should build a steel plant of an annual capacity
of 100,000 tons. (Under the A100 million line of credit extended
in September 1956 provision had been made for the construction of
two steel plants of 50,000 tons each. The recent agreement
supersedes the original plan). The construction of chemical
vlants has now been included in the 1list of projects to be
covered by the September 1956 credit. The USSR, reportedly, was
also considering the possibility of reviving the projects of a
hydro-electric power station and an aluminjum plant in Sumatra
which had originally been planned in the late 1930's by Dutch
firms but which never materialised.

113, Furthermore, details were revealod on the £5 million
Soviet atomic energy programme for Indonesia. Under the
agreement on co-ogeration in peaceful uses of atomic energy,
signed in July 1960, and implementing a commitm~at undertaken
in September, 1956, the USSR declared its readiness to install
a nuclear reactor, probably at Djakarta,

Military Aid

114, In late December, 1960, agrecment was apparcntly reached
with the USSR on a new arms delivery scheme. According to
unconfirmed reports, the new Soviet deal for military equipment
would reach an amount estimated between A275 and A375 million.

If confirmed, this would be the largest single arms deal over
undertaken by the USSR,

Technical Assistance

115. During his visit to the bloc countries, Dr. Djuanda
apparently showed an intercst in expediting bloc technical
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assistance: 8oviet technicians are expected to go to Indon

by the end of 1960 to conduct a numbeipof aurveyg of projecgg1a
to be financed under the £250 million credit extended by the
USSR in February 1960, the formal ratificetion of which was
announced at the end of July. Soviet specialists are to
prepare studies for the construction of a metallurgical combine,
chemical factories, and the Asaban hydro-clectric station, power
transmission lines and aluminium factory, while training
personnel and equipment in the field of atomic energy will be
made eavailable to the university of Djakarta by the USSR
technical assistance asgreements with Poland, Hungary, Rumania,
and Bulgaria were reportedly considered, while a specific
programme of exchange under the earliier 1958 scientific and

technical co-operation agreement with Czechoslovakia was also
under preparsation. .

Trade

116. On 9th July, 1960, a three-year trade agreement was
signed with the USSR for the period 1961-1963. This new
agreement replaces the original one signed in August 1956 and
annually renewed thereafter. No significant modifications
were reported and, while the commodities to be exchanged were
said to have been listed, no target quotas were indicated.

The volume of trade will probably be set informally at a later
date and on an annual basis, The overall target is to triple
the present level of trade by 1963, Trade agreements with
Hungary and Bulgarias were also undar consideration.

LAOS

117. On 27th O¢tober, 1960, unconfirmed press reports
announced that the Laotian Government had accepted an offer of
economic aid from the USSR, - No specific type of aid had
apparently yet been agreed upon; it was upderstood that the
Soviet experts would first study Laos' five-year economic
dcvelopment plan before entering into detailed commitments.

A Soviet offer of relief aid consisting of 1,000 tons of
gasoline and some foodstuffs was accepted, and delivery started
in tho first week of December 1960, On 28th November, 1960,
Prirce Suvanna Phuma announced that he would head a goodwill
mission to Peking and Hanoi to discuss the acceptance of
specific aid from China and North Vietnam He also accepted
A North Vietnamese proposal to open the border betwcen the two
countries for trading on a limited srale and authorised
Laotians in the region to buy salt in Nortih Vietnam

118, After 15th Decenber, 1960, the political situatiorn
deteriorated in such a way that any assessment in terms of
economic penetration is impossible. By the end of the year
substantial Soviet military aid was being extended to the left-
wing groups engaged in the civil war,
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JERAL

119, Nepal is among the more remote and backward countries
of Asia, %8 geographical position between Communist China and
Indie makes it an obvious target for Chinese penetration. It
lacks the very fundamentals upon which economic development can
be based: roads, adminiestrators and technicians, The social
snd economic structures are mediaeval and the exploitation of
its natural resources is still in its infancy. Relatively
large amounts of foreign aid have been extended, but this aid,
combined with the inesdequacy of Nepal's e ministrative machinery.
has led to what has been called "acute foreign aid indigestion".

120, Up to the end of the fiscal year 1960 approximately
£A150 million in foreign aid had been made evailable to Nepal,
Of thies amount, the Sino-Soviet bloc has provided the equivalent
of over A1 million (Communist China - B33,6 million; USSR -
£7.5 million). By the middle of 1960, United States aid tc
Nepal, including contributions from private foundations, hac
amounted to over A49 million; Indias remains the most important
supplier of technical and economic assistance.

121, Nepal's second five-~year plarn, due to start in July
1961, is now in the process of review by the new government which
came into power on 15th Decernber. Development plans and projecis
are to be completely reviased. V o

122, In October 1956 the Nepalese Government accepted a
Chinese Commmnist offer of a grant of the equivalent to 2,5
million, Of this sum A4.2 million was in cash and was used ty
Nepal mainly in an effort to stabilise local currency, as well as
for support of various development projects. The balance of
A8, 4 million was to be in commodities and capitel equipment:
under this agreement Communist China was to supplv machinery. a
¢ement plant and a paper factory. In March 1960, Commnist
Ghina provided a second grant of the equivalent of 421 millior. %o
cover costs of equipment, materials and technical assistance for
projects to be mutually agreocd upon. Little progress has so fer
been reported on the implementation of the projects covered by tae
Chinese grants. Some 30 Chinese experts were probably engaged
in preparatory work for irrigation and communications projacts,
and a Commnist Chinese economic delesgation is reportedly due tc
visit Katmandu at the beginning of 1961 to complete plams for tie
construction of the cement and paper factories.

123, In April 1959 Nepal concluded its first aid agreement
with the USSR, under which Nepal was to receive grants amouniing
to the equivalent of £7.5 million to provide equipment and
technical assistance for the construction and operation of a
hospital in Katmandu, a hydro-electric piant, a sugar mil. and a
cligarette factory, and a survey for the proposed 500-mile Bast-West
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road. Implementation of these projects began in late 1959,
In January 1960 Soviet surveyors submitted a preliminary report
to the Nepalese Government on the proposed East-West road.

Afdiggiled ground survey was being conducted at the beginning
o .

PAXI STAN

124 Petroleum exploration provided the back door through
which Soviet economic assistance was able to enter the Pakistani
scene, The success scored in Afgh nistan and the important aid
to India in this field combined with the feeling that Western
oil companies had not put forth their best efforts in attempiing
to find more oil in Pakistan, and that Soviet hostility could be
reduced by accepting aid, were probably among decisive factors
in the acceptance by this SEATO country of the Soviet assistance
programme for oil exploration.

125, In September and October 1960, a team of Soviet experts
visited and inspected both parte of Pakistan to pave the way for
an offer. The Pakistani Minister of Fuel, Power and Natural
Resources stated that the Soviet exploration programme would be
restricted in both East and West Pakistan to areas not yet
covered by Western concessions, The President, Ayub Khan, gave
assurances that acceptance of Soviet aid would not affect
national policy and was &olely on economic grounds, After
prolonged negotiations, some press reports mentioned a tentative
figure of 830 million of credit to be extended by the USSR to
finance this undertaking(1). This will be the first bloc credit
offer accepted by Pakistan, The only previous Soviet economic
aid in the country had consisted of relief grants of wheat and
rice in May 1956, valued at 83 million.

126, The reappraisal of Pakistan's att.tude towards Sovist
bloc aid and trade offers had already become apparent by the
middle of the year. At the time, new barter agreements with
Czechoslovakia, Poland and the USSR had reportedly been envisaged.
Acceptance of Soviet ald may be accompanied by an increase in
bloc trade, Already in 1960 trade with the bloc, which had
fallen in 1959, regained the 1958 level, The total value of
bloc trade was about £37 million in 1958, £18 million in 1959
and 428 million during the first half of 1960, and represented
5. 4% of total trade both in 1958 and during the first six months
of 1960, Barter deals played a lesser rdle in 1960 than was
previocusly the case.

(1) On 4th March, 1961, a Soviet loan of sbout B30 million at
2. 5% interest, repayable within 12 years, was accepted.
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127 Up to the end of 1959, more than 1.5 billion of economic
aid had been extended to Pakistan by the free world, out of which
the USA alone provided S1.1 billion, 'The co-ordination of
Western ald to Pakistan ontered a new stage with the establishment
of the Indus Basin Development Fund of almost 8900 million for
works in Pakistan under the Indus Water Treaty signed in Karachi
on 19th September, 1960, and with the constitution of an economic
assistance group of countries rendering aid to Pakistan. This
group was set up under the auspices of the IBRD, The USA, Germany,
Cariada, the United Kingdom, and Japan as members, and Italy and
France as observers, held a common session in October 1960 at
which "a preliminary exchange of views on the financial aasistance
to be extended to Pakistan for its second five--year economic
development plan (July 1960-1965)" was conducted.

THAILAND

128. On 3rd Novenber, 1960, Thailand‘'s Prime Minister stated
that the USSR had offered economic aid and that Thailand was
prepared to accept it No further details wcre available at the
end of the year. Thailand has a long-standing complaint that the
United States has given comparatively greater assistance to
neutral countries than to outspokenly anti-communist SEATC
countries like Thailand.

LATIN AMERICA
‘* ARGENTINA

129, The USSR has repeatedly offered to purchase large
quantities of quebracho extract, wool, hides and linseed o0il in
exchange for other goods and has declared its readiness to give
more long-term low-interest credits to Argentina in addition to
the £100 million loan extended in December 1959. The mair
obstacle to an increase in economic relations between the tro
countries has hitherto been the USSR's inability to supply adequate
quantities of the kind of goocds Argentina wants.

130, Argentina has now terminated her bilateral trade and
payments agreements with Bulgaria, East Germany, Hungary,
Czechoslovakia, Poland, and Rumanis, This policy wues adopted in
accordance with the recommendations of the International Monetary
Fund, which considered that these bilateral agreements had been
an important contributory cause of inflation. Some reports
indicated that Argentina intends to cancel the agreement vith the
USSR as well. S . . :

NATO CONFIDENTIAL -36~



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

-37- RATO CONFIDENTIATJ,

BOLIVIA

131, Several economic overtures have been made recently
by the USSR to Bolivia. The first was an offer to provide
Bolivia with a tin smelting factory, the second consisted of
an offer of A150 million credit for economic development projects
for Bolivia's state-owned mining and petroleum corporations,
and the third concerns long-~term contracts for the purchase of
Bolivian mineral products. None of these offers has so far
been accepted. '

132, Bolivia, which is vhe poorest of the Latin American
countries, is drawing about 95% of its foreign export earnings
from tin, At present, all Bolivian tin ore is sent to the
United Kingdom for smelting. and freight and smelting charges
absorb up to 60% of the proceeds of the sale. Agitation for
the building of a smelting plant in Bolivia has been going on
for some time and was revived by Khrushchev's announcement
during the UN October session in New York that negotiations had
been started for providing Bolivia with tin smelting facilities.
But technical reasons make 1t extremely difficult to smelt
Bolivian tin ore without mixing it with ore from elsewhere and
this can be done more economically in the United Kingdom than
in Bolivia.,

133, A Bolivian delegation of economic and technical
experts, headed by the Minister of Mines, is to visit Moscow
during the second half of January 1961 to discuss the tin
smelting offer and the credit offer of £150 million, as the
Bolivian Government finds it apparently difficult to reject the
officially announced Soviet aid offers, The possibilities of
establishing closer trade relations will also be discusaed.

BRAZTL
134, At the end of June 1960, five East German techniclans
arrived at Porto Alegro to consult with the State Government of
Rio Grande do Sul on the installation of a new telephone system.
Hungary is also reported to have submitted a proposal for the
installation of a telephone system jn the interior of that state,

135, Unconfirmed press report: st: *¢ that an agreement has
been reached under which a group «: mor than 20 Soviet
engineers might give technical assista. ° ir. "he production of
gas for domestic use from bitumino:s sl e. The planned volume
of industrial output of gas will cuver uhe :~eds of Sao Paulo
and Rioc de Janeiroc and about half of the overall demands for
this product in Brazil. ~

136. On 25th June, 1960, Brazil signed a five-year trade and
payments agreement with Czechoslovakia, providing for a tradse

~37- NATO CONFIDENTIAL

(ARt et e s et



=
)
=
—
—
o=

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PU

NATO CONFIDENTIAL ~38-

AC/127-D/72

PART 11

BRAZIL (Contd. )

turnover target of £70 million in 1960, Brazil will export
coffee, cocoa, minerals. leather and sisal against Czechoslovakian
machinery. This agreement replace: the 1950 agreement., which was
subsequently extended for short terrs.  In 1959 the total trade
between the tws countries amounted t. <42 million, a record figure
for the trade relations between Czechoslovakia and Brazil,

137. Ir. 1959 Brazil's total trade with the bloc represented
some 4% of total Brazilian trade. This pe ‘centage might be
increased tc sbout 10% of total trads by late 1960 or beginning
%gg%ilifdthe trade goals specified in recent trade agreements are

u ed.

CHILE

138, - Na formal approach for t.c esteblishment of economic
relations between the USSR and Chiie has 8o far been made. ami
presumably diplomatic relations between the two count-ies would
have to be resumed before a formal economic a2id agreemsnt could
be concluded, However, on the occasion of the deliveries of
relief supplies for the earthquake victims; the Soviet Ambassador
in Argentine said that the USSR was willing to give Chile economic
aid in the rform of foodstuffs and capital equipment. It has also
been reported that the USSR offered to re-equip Chile's copper
mines in return for copper and tc grant favourable credit terms
for the purchase of other equipme..t. At the end of Decenber
1960, a Soviet parliamentary delegation visited Chile. The outcome
of its discussions with the Chilean authorities is not yet known.

CUBA

139, As the deterioration of relations betweel Cuba and the
United States aggravated, culminating in the break-off of
diplomatic relations on 44th Jamuary, 1961, the increasing
dependence of Cuba on the Sino-Soviet bloc became rapidly obvious,
During the last six months of 1950, the announcements of new trade.
economic and military aid, cultural, scientific and technical
co-operation agreements and of implementation protocols followed
each other in an ever-accelerating succession. By the end of the
year, Cuba was well on the way to becoming a menber of the .
comrmunist bloc, if not yet politically, at least economically.

The Secretariat of the Council for Mutuasl Economic Assistance of
the Countries of Eastern Furocpe (COMECON) made this point clear
when it reco.mended in early August that "in relation to credits
and payment facilities its mermbers should grant the same
advantages to Cuba as to each other ...".
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Economic Aid

140. During the period under review new loans (totalling at
least B125 million) were extended to Cuba by the following bloc
countries:

- Hungary, on 15th Septenmber, providing for a first loan
of 88 million;

- Czechoslovakla, on 28th October, providing for an
additional loan of 520 million;

- Communist China, on 30th November, providing for a
spectacular interest-free loan of
A60 million;

- Hungary, at the end of December, increasing its
Septenber loan from A8 million to
A5 million;

- Rumania, at the end of December, providing for a
development credit of £15 milliong

- Bulgaria, at the end of December. extending a loan of
A5 million;

- East Germany, at the end of December, extending a loan
of £10 million.

In addition, there is reason to believe that Cuba also received
economic development credits from Poland, although nothing has
so far been published on this loan. While up to February 1960
no bloc credit had ever been granted to Cuba, in less than one
year this country obtained a total of at least £250 million
credit for economic development from all the Sino-Soviet bloc
countries of any economic importance.

141, A1l the bloc credits so far extended are too recent
to have had as yet any direct bearing on the economic development
in the country and are intended to be drawn upon during the next
five years. starting from 1961. On 15th July, 1960. Nunez
Jimenez, Executive Director of the Cuban National Institute of
Agrarian Reform made a preliminary summing up of the progress
so far achieved in obtaining bloc assistance. According to
his statement at least 57 industrial enterprises were claimed
to be part of the programme of bloc assistance, But the ilow
of the new development credits had just started at that date,
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142, On 21st October, 1960, a Cuban mission headed by the
President of the National Bank, Mr., Che Guevara. left for an
extensive visit to the USSR, Czechoslovakia, East Germany,
Communist China, Mongolia. ﬁorth Vietnam and North Korea to
discuss various problems encountered in implementing the economie
aid and trade agreements between those countries and Cuba. and to
seek additional large-scale long-term loans, On his return on
23rd December, 1960, more information was given on the expected
use of the bloc credits.

143, At the end of the year the general picture of bloc
economic development aid showed as follows: The USSR, under its
February 1960 £100 million credit, is to undertake the
construction of some 100 industrial enterprises including such
major projects as: a 1 million ton capacity steel plant, an oil
refinery and thermo-electric power stations. Equipment will
also be dellivered under this credit to extend the capacity of
existing stecel plants. According to Culan claims, between 20 to
LO factories are expected to be installed dquring 1961. It is
however, extremely doubtful that the USSR has agreed to have
these new factories ready for operation before the end of 1961.
The Soviets are well aware of the time needed to prepare for
important installations and of the time required for construction,
while Cuban exaggeration for propaganda purposes should also be
taken into account, At the end of October a Radio Moscow
broadcast revealed that a team of Soviet metallurgists, oil
workers and production technologists had made extensive surveys
of Cuba's natural resources. The team had also assisted with
development plans for certain industries, including off-shore
0il exploration and the conversion of peat into fuel for thermo-
electric power stations. In addition, a number of bloc
technicians had rendered services in various eronomic agencles
of the Cuban Government, The Soviet Urnion will continue to
give technical assistance to Cuba's iron and steel, oil and power
industry. Further geological prospecting for iron ore,
chromium, oil hnd other minerals, to be conducted by Soviet
experts, is also foreseen. About 200 Soviet technicians are
expected in Cuba during 1961, and it has been implied that they
might be needed to help run the seized American installations.
In addition, provision was being made for the training of an
unspecified number of Cubans in the USSR, _

oLl Czechoslovakia, who extended two 820 million loans to
Cuba, the first in May 1960, the second five months later, will
provide machinery, equipment and assistance in the development
of the production of motor vehicles, agricultural machines and
machine tool industries. Czechoslovakia has also undertaken to
give Cuba technical assistance, inter alia, in the development
of her nickel resources.
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145, East Germany, according to Cuban public statements, is
expected to deliver 17 complete factories in the course of 1961,
nearly all of them light industrial plants including textile
mills, fishmeal and vegetable oil factories. Technical
assistance for the establishment of these projects will be
provided. These industrial plants will be paid by Cuban oxports
of sugar, sisal, tobacco, honey, coffee, chromium and nickel.

146, Poland will provide for a 'umber of complete industrial
plants including a shipyard, a battery factory, a nail factory,
a slaughter house and at least a dozen small industrial plants.
The economic ald agreement with Poland does not mention any
extension of loans to finance these projects, but it is not
excluded that credit will be (or has been) extended to cover the
transactions.

147, Hungary will provide machinery, equipment and complete
industrial installations under its £8 million loan which was
later increased to 815 million and is repayable in 10 years at
2.5% interest. Technical assistance related to these projects
will be provided.

48, Rumania will participate in fhe Cuban economic
development scheme by providing credit up to 415 million,
Further detaills have not yet been published,

149. During 1961 Bulgaris will provide about 1l industrial
plants, presumably to be financed in part by the £5 millien
credit recently extended. Here again, the rate of implementation
is very likely over-optimistic. .

150, The £60 million interest-free loar from Commnist
China, to be drawn upon between 1961 and 1965 and repayable over
15 years, is intended to be used under the vast Cuban
industrialisation programme for the construction of at least 24
factories of various types. A technical co-operation agreement
was signed on 23rd July, covering such fields as: industry,
architecture, geology and mining, agriculture and communications.
The exchange of data between experts and the exchange of expertis
and scholarships for technical studies have been arranged for.
Cuba is to send 200 students to Communist China during 1961 for
training in various fields. The Chinese assistance in the field
of industrial development is all the more striking since
Communist China has an even more urgent need of industrialisation
than Cuba, which as a receiving country, already enjoys a higher
level of standard of living than the donor country.
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Military Aid

151. An important aspect of the bloc's programme for Cuba
lies in the field of military aesistance. The delivery of
Czechoslovakian and Soviet arms started on 7th September; 1960.
By the beginning of November a tonnage of about 10,000 tons of
military equipment had already been received. Four more Soviet
ships carrying arms arrived in Havana in late December 1960,
bringing the delivered total to sbout 30.7°00 tons of arms and
ammunition valued in the range of A40 million to A50 million.
Little is known about the terms of payment for the bloc arms.

152. In the middle of August it was reported that a bloc
military training programme had been started. A first batch of
about 65 air and artillery cadets had left for Prague.

Information on the further exchange of personnel with bloc countries
may become more scarce, as a direct air service between Prague and
Havana has been scheduled to be put into operation soon.

Trade

153. Even more spectacular than the bloc economic aid drive
during the second half of 1960 was the complete re-orientation
of Cuba's direction of foreign trade towards the bloc countries.
Up till the end of 1959, Cuban trade with the bloc had been
almost negligible, The Soviet bloc accounted for A42 million
(or 5%) of total Cuban exports during 1957, the peak year and
only for A2.4 million (or 0.2%) of total Cuban imports during the
same year. Cuba is the world's largest sugar exporter and
depends on sugar for more than 3/L of its total export earnings.
Sugar production for 1960 has been estimated at 5.7 million tons
by the Cuban authorities and at 5.2 milliion ton~ by United States
experts. :

154, On 13th February, 1960, the USSR and Cuba signed the
first trade agreement representing a radical departure from Cuba's
earlier trade policy. The first step called for a Soviet
purchase of 1 million Spanish long tons(1) of sugar anmually over
a period of five years at prices believed to be below world market
prices (80% payable in goods, including oil, and 20% in dollars).

(1) The Spanish long ton, which is the conventional unit of
measurement used in the international sugar market, is equal
to 2,271. 6 United States pounds or to 1,03 metric tons.
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155, In Ap. .1 an agreement was reached under which Cuba
would buy 300,00u tons of crude oil from the USSR and another
300,000 tons of petroleum products at prices substantially lower
than world market prices, Imports of Soviet petroleum had
started in late April, In Moy, Cuba anncunced the purchase
at 82,75 a barrel of 900,000 tons of Soviet crude oil,
representing about one-~third of Cuba's eannual needs. After
the signature of this contract. the three main foreign-owned
refineries were each rsequested to handle 300,000 tons of Soviet
crude oil at agreed prices, On their refusal to do so the
Cuban Governmeni in late June took over the two United States
and the one British-Dutch refineries, Soon after Soviet oil
technicians arrived in Cuba to replace key personnel of the
Western companies, who left the country.

156, Following the United States decision to cut the Cuban
sugar quota, Khrushchev stated that the Soviet Union would buy
an additional 700,000 tons of Cuban sugar during 1960 if Cuba
had difficulties in disposing of its sugar. At the beginning
of July Cuba concluded trade sgreements with Poland,
Czechoslovakia and East Germany.

157. On 23rd July, a five-year trade and payments agreement
was signed with Communist China providing for the sale of 500,000
Spanish long tons of sugar annually during the five years
following the ratification of the agreement. The price guoted
for this transaction was 3.25 cents per pound, which was about
the world price of sugar, Payment for the first 100,000 tons
during 1960 would be in sterling equivalent to about A7 million
and thereafter in Chinese goods at the rate of about 435 million
ennvally. During recent years Cuba's ric- imports had currently
amounted to about 838 million a year. Cuba also reportedly
agreed to export other agricultural and mineral products such
as nickel, while Communist China is expected to supply rice and
other foodstuffs, machinery and consumer goods.

158, In order to facilitate the implementation of the
bilateral agreements, Cuba had esteblished a State Trading Bank
which, in the middle of July, was given the legal monopoly for
the import trade of a wide varlaty of goods including foodstuffs,
china, cotton, textiles, iron and steel wire, fertilizers,
insecticides, tractors, bulldozers and agricultural machinery.

A Polish bank expert was brought in to give technical advice.

159. Trade agreements with the other bloc countries
followed in gquick succession, On 15th September, a 5-year trade
and payments agrcement was signed with Hungary along the lines
already negotiated with Czechoslovakia, Poland, USSR and
Communist China. The agreement calls for the exchange of Cuban
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agricultural produce, minerals and textiles for Hungarian
industrial equipment, 'buses and trucks, agricultural machinery,
mining machinery, telephone exchange installations, road vehicles,
a hydroelectric plant, and various other capital goods. No
trade targets were anncunced.

160, On 7th October, a 5~-year trade agroement was signed
with Bulgaria, providing for exports of at leaat 20,000 tons of
Cuban sugar annually.

161, On 26th October, a 5-ysar trade agroeement was signed
with Rumania calling for exports of Cuban sugar, but giving no
indications as to the volume or value,

162, At the end of November Communist China announced another
important move. On 30th Novenber, 1960, a new trade agreement
was signed, by which Communist China pledged to double in 1961 the
intended sugar purchase agreed under the trade and payments
agreement signed only four months earlier, Communist China is
committed to purchase 1 million tons of sugar in 1961 at the price
of L4 cents per pound (which is about 0.75 cents above the world
market prices). Cuba, for her part, is to purchase in 1961
about A80 million worth of Chinese products. By the end of
November 1960, about 20,000 of the 100,000 metric tons of rice
purchased from Communist China under the July agreement had
arrived in Cuba, and a large part of the 500,000 tons of Cuban
sugar purchased by Communist China during the past twelve months
had been shipped.

163. After completion of the negotiations with Communist
China, trade agreements werc signed with Quter Mongolia, Morth
Korea and North Vietnam. By the end of the year som< North
Vietnamese rice had been received by Cuba, but trase latter trade
agreements have apparently a more symbolic than economic importance.

164. On 17th December, a 5-year trade agreement was signed
with East QGermany, and the protocol added for 1961 announced that
East Germany, in the course of the noxt twelve months, would
export goods (probebly including the delivery of 17 factories) of
a total value of £25 million against B20 million worth Cuban
e:pgr{s of sugar, sisal, tobacco, honey, coffee. chromium and
nickel,

165. Five days later Ppoland was to be added to the 1list.
The extension for four more years of the one-year trade agreemcnt
signed on 31st March, 1960, was announced. The protocol for 19ol
signed at the same time provided for an annual exchange of goods
valued at £22 million each way. Poland will supply electro-
technical goods, agricultural and mining machinery, railway rolling
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stock, building machinery, lathes and transport equipment, bacon,
potato flour, casein, radio receivers and gas stoves, Cuba will
deliver manganese ore, synthetic fibres and raw hides.

166, To close the list, on 19th Decenber, 1960, a protocol
concerning trade between the USSR and Cuba was signed. Under
this protocol, Cuban exports to the USSR will include raw sugar,
nickel oxide, fresh and canned fruit, fruit juices and tanned
hides. Soviet exports to Cuba will include oil and petroleum
products, steel, wheat, fertilizers, ~hemicals, foodstuffs,
machinery and equipnent. It was announced that Cuba and the
U3SR had signed contracts covering the purchase of 1 million tons
of sugar from Cuba at the announced price of I} US cents per pound
of sugar, and the purchase of L.4 million tons of o0il and
petroleum products from the USSR, The total value of these

exchanges would amount to about A160 million On top of everything

came the announcement of the Soviet intention to buy up to 1.7
million Spanish long tons of Cuban sugar in addition to the
already agreed 1 million tons should the United States completely
eliminate Cuba's sugar quota for 1961.

167, By the end of the year, Cuba had conciuded economic
trade agreements with all the bloc countries except Albania.
All these pacts include payments agrcements as well as sclentific
and technical assistance agrcements. As a result, the bloc has
become the market for more than half of Cuba's sugar exports,
and Cuba has obtained the guarantece to be able to sell. if need
be, an additional 30% to the Soviet Union, In addition, since
July 1960, the USSR has become the sole supplier of ofl to Cuba
and has been able to maintain a sufficient flow to meet Cuba's
crude o0il requirements. Cuban - bloc trade has not only
increased in volume but has also become considerably
diversified. (1)

(1) The Soviets during the first quarter of 1961 asked
Venezuela whether oil from that country could be shipped
to Cuba. Venezuela is reported to have asked for cash
payment and prices abowe world market level.
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168, In Speteinber 1960 Czechoslovakia, who hed previously
never had very important economic relations with Ecuador,
offered a credit of £10 million for the purchase of agrilcultural
and industrial machinery.

169, At the ond of the year it was ammouncced that Ecuador's
Minister of Education had signed a contract with Czechoslovakia
under which the latter is to supply about £6.4 million worth of
machinery and materials for use in state technical institutes
in Ecuador. 1t was stated that this material would be delivered
in exchange for cocoa, deliveries of wiich are to be spread over
four years.
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In order to hllou an evrluation of the impect of the
bino-ooviet bloc econamic offensive in
financisl assistance, the informstion !
country, accovdiny to the follo«ing

ach country receiving
3 baun g"ouned by
L8 uefn H

Bloc!gggdige and Grants

= total amount of credite and grents extended since

195h by the bloc-

t‘”,;- amount extended per”capita,

k‘f- total amount drawn,a fet”31st December, 1960;

- summary description‘of eredite and grants

extended and projects covered;

Technical Assistance

" ,e~number of blcc technicians in the country during

each consecutive six-month period between 1956
and 1960, 1@7'35ﬁ; & : :

- cumulative total of studente from the country
‘having received academic, technical and military
training in bloc countries.

Trade with the Sino-Soviet Bloc

- trade with»the bloe countries year by year since
195l to 1959 inclusive; in absolute figures and
as a percentage of the total trade of the country.
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SUMMARY OF INFORMATION ON SINO-SOVIET BLOC ECONOMIC PENETRATION

1.

Total amount extended:

(up to the end of 1960)

Bloek Credits and Grants

£6 milli . n
representing B0.3 per capita

Total amount drawn as
at 31st December, 1960: &6 million

The table below does not include projects covered by loans
extended long before 1954, such as:

1.

A 16,000 ton grain storage elevator built with
Soviet aid, Work was started before Vorld War 1I,
it w§s resumed in 1957 and completed in February,
1960).
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2, Textile machinery in a private firm at Isfahan,
worth £33.,320 (two-year credit (no interest)
from the USSR).

3. Textile machinery in another private firm at
Isfahan, worth £280,000 (under an old credit
from Czechoslovakias.

Amount Type of
Date
(in Assistance .
et iop | million | FFO™ }o—creaits Type of Project
Us g) D=Grants
1958 Feb. 2.5 Poland c Suger beet mill
corpletod in February, 196C)
1959 Jan. 3.6 Poland C Sugar factory
scheduled for complection
in early 1961)
2. Technical Assistance

(1)

Sinb-Soviet bloc personnel in the country

Minimum estimates of Sino-Soviet bloc personnel present
in the country for a period of one month or more;
personncl engaged in commercial activitles only, are
excluded.
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(i) Continued.
: ' During the Period
R up to {July 1 Yol Jan. 1 toldan. 1 to]| July 1 to] Jan, 1 to] July 71 to
the end | Dec, 31, June 30, June 30, Dec. 31, June 30, Dec., 31,
of 1956 1957. 1958, 1959, 1959, 1960, 1960,
Economic techniclans 15 5 5 10 20 30 60
from USSR 0 0 0 5 5 5 -
from European
Satellites 15 5 5 5 15 25 -
(11) Number of Iranian students trained in the bloc
' {cumulative total since January 1956 up to June 1960)
\rs; Academic train_ing C
Technical traihing
(in European Satellite countries) 5
Militory-training ¢
3, Trade with the Sino-Soviet Bloc
million US 8
1954 1955 1956 1957 1958 1956
Exports to bloc countries 20,3 20,7 18,3 22,6 30,8 22,0
of which: teo USSR 18.6 17 .1 14.9 17.6 25.5 13.6
to European Satellites 1.7 3, 3.4 5.0 5,3 8.4
to China - - - - - -
Imports from bloc countries 20.7 25,8 26,5 35.9 311 37.1
of which: from USSR 13.5 20,3 17.5 25.9 26.3 20.8
frcm Buropean Satellites 7.2 5.5 9.0 10.0 11.5 16.3
from China - -~ - - - -

("-"' = less than £100,000)

HATO CONPIDENTIAL
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5/
Trade with the bloc as percentage of totnl trade
{including oil)

Year Exports Imports Total Turnover
1955 5.9 8.7 7.2
1956 Se7 Te7 H5e3
1957 3.5 8.6 5.5
1958 4.2 6.6 5.2
1959 2.9 5.9 Le3

Note: The USSR remains the most important

purchaser of Iranian goods 1if oil 1is
excluded, The main Iranian exports

to the USSR are agricultural products
and minerals from Northern Iran. If
0il is excluded from the trade figures
the table concerning the percentage of
tetal trade would read as follows:

Trade with the bloc as percentage of total trede
Zexcluding oil)

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

Year | Exports Imports | Total Turnover
1BBg 2%.1 1.4 };.;
195 26, 9.2, \ .
1959 | 19.6(1) 6.9(1) 14.3(1)
(1)Six months
-554 = NATO CONF IDENT IAIL




b Dos RIS

DECLASSIF IED PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTU%

1. Bloc Credits and Grants

Total amount extended:

:%ﬁ{gﬁﬁ@ﬂ&@

P”ﬂiII
IRALQ
SUMMARY OF INFORMATION ON SINO-SOVIET BLOC ECONOMIC PENETR.TION

Tup to the end of 1960)

A40L million (including £188 million

military credits and grants)
representing A58 per capita

Totalam - .
at 31st Decenber) 1960 £155 million
Date ATgunt .Ty?etaf
n ,ssistance .
tof ; million From C=Credits Type of Project
Extenslon us £) D=Grants
1958 October 118.0 USSR C irms  (The amount reflects adjustment
for downpayments. )
1359 March 137.5 USSR C ILine of credit for economic development
including such projects as:
a nitrogen fertilizer plant; a steel
mill; a sulphur plart; a pharmaceutical
plant; an electric bulbs factory;
a glassware factory; a canning factory;
two silos of 12,000 tons each; the
establishment of five experimental farms;
tractor stations; improvement works:
in river navigation,on the Baghdad-Bashra
railway and on the Kirkuk-'s Sulaymaniyah
railroad; four radioc transmitters;
1960 May L5.C USSR C Additional credit for the rchabilitation
of the Baghdad-Bashra rallwey line.
fingust 76.0 USSR c Arms,
October 33,6 Czechoslovakia C Equipment and technical services on

projeccts related to o0ll refining, petro-
chemical industries and power stations,

N, TO CONFIDENTI.J
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I...m (Continued)
(ii) Students from the country trained in the bloc

Cumulative total from 1956

up to up to

end June 30,
1959, 1960.
TOT/L 880 1,255
Lcademic students 2 610
in USSR Q0 L,OO
in European Satellites 125 190
in Doimunlst China - 20
Technical Students 175 365
in USSR 125 195
in Eurjopean Satellites 50 170

(111) Military personnel trained in the bloe

Cumulative total from 1956
up to up to up to
bfggge June 30, | end | June 30,
1959, 1959 1960,
TOT/L C 135 18¢ 280
in USSR o 90 135 235
in European Satellites 0 u5 L5 L5

NATO CONFIDENTIAL
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WALC CUlb T eIiL
- - g ol TN

-6G= G0/

UAR (Tgypt

SUMMARY OF INT'ORMATION ON SINO~SOVILT BLOC ECONOMIC PP TRATION
(up to the end of 1960)

Bloa (iredits and Mranto

Total amount extended; A%9 million
(of which: A200 million military assistance credits)
reprezenting: A 35 malcapita

Iytel emount urawn as

at 31st December 1960: i417.1 million

Date Amount Type of
of (in From Assistance Type of Project
Lxtension | mdllien} - C=Credits
Us &) D=Grants
1955 Sept. | 200 Czecho- C Arms
slovakia
2.9 Bast- c Blectrification projects - Nile
' Germany Delta
Nov. 5.7 Hungary C Pover-plant - Al-Tabbin
Dec. 1.2 Czecho~-
slovakia c Ceramics factory - Cairo
1956 March 3.4 " C Cement plant - Hulwan
3.3 Bast c Mectrification projects - Nile
Cermany Delta
1957 May 0.8 Czecho- c Bicycle factory
slovakia
July 3.6 USSR C 0il drilling equipment
7.1 Czecho-~ Cc Tvio sugar refineries - Armant -
slovakia Kawn Umba
1958 Jan. 175.0 USSR C Line of credit, covering:
Geologioal research and mining:
Eairfields in mining areas; a
central mineral research labera-
tory; a laboratory for testing
ore samples; 20 chemical field
laboratories; geological research
and survey; 14 sets of core-
drilling machines; geophysical
work; research on dressing of
black sands, iron ore and

MATO COPTENTIAL
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1. Bloc Credits and Grants (Continued)

w50
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Date
of
Extension

Amount
(in
on
Us %)

Drom

Type of

Assistance
C=Credits
D=Grants

Type of Project

Ussn
(Cont'd)

NATO CONFIDENTIAL

manganese orge; organizations of
ilmenite production; manganese
ore production in ITlba fislds;
phosphate enterprises; concen-
tration and dressing of rock
phos, hate; geological survey fon
lead and zinc deposits; de-
velopment of Bakaria iron ore
mines; 2 plants for separation
of rare earths; 5 radio stations]
in mining areas
Motallurgioal industry: pro-
duction of nen-ferrous metals;
production of non-ferrous
rolled sheets; iron ore sin-
tering plant; zinc plant ~ Suwz;
iron ore dressing plant - Aswan;
cast iron fittings plant; ex-
pansion of iron and steel cap-
acity - Hulwan.
Engineering industry: ‘elding |
electro.es plant; forging plant;
aluminium cables plant; machine
tool plant; emery and polishing
poper plant; surgical instru-
ments plant; textile eouipment
plant; clectric velded chains
plant; radio sets parts plant;
cutting tools nlant.
Chemical industry: coke chemi-
cal plant - Hulvan; calcium
carbide and ferro-silicen plant.
- JEvang
Petroleun irn. : . _ . abrieat. o
oil plant - Suez; gascline pla ..
- Suez; oil refinery - Suez;
oil refinery — Alexandria; oil
desalting plant - Suoz; geo—
physical and exrloration roxk;
drilling equipment; plant for
extraction of cil from odl
shales,
Pharmaceutical industry: phar-
macoutical planty anti-
biotics plant.
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1. Bloc Credits and Grants (Continued)
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e

Date
of

| Extension| mil

6o Jan. |e25

Dec a,

4.0

.o

1 Cﬂbcho-
1 alovakia =

Hungary

C=Credits

’;? ‘ fci

g I‘oo& :Ln&uatrz
| sing Eian
.} Textile 1nduat :
} Miscellaneous: steam power

| plant; shipyard - Alexandrin;

| Aswan High Dan (first stage).

| zine of oredtt covertng: a

-] non~galvanized poles for power
| lines; refrigerated storehouses
el = Suez; 2 textile dyeing and
-« F finishing mills; a wool spinning
, 1 mill; cotton wearing mill; mod-

1 Spinning mill equipmant -

. '_7Sedémdf stage of Aswan High Dam.
o ! wohineryand equipment for

3 1ity projects (power, water,

 Type of Project

5 milk proces-
ts; onion dehydrating

- plant,
3 cotton

“splnning Pactories,

Siation - Susz; cellulose pulp .

20 voontional training oentres.

 factory for r
- for povier lines; a factcry for

emization of Misr f1ilm studio.

5h1b:Ln al Xawn,

municipal and rural public uti-

sewage) for (Cairo and
Alexandria.

| Six projects conneoted with the
manufacture of electric light
bulbs, steel pipes, refriger-
ation and food processing.

PR LASSIFILD - FUBLIC D

iy}

-
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NATC CONFIDENTIAL

LC/1Z7-17
PART I1

2. Technical lLssistance

(1) Sin

oviet bloec

=f2-

rsormel in the coun

Minimum estimates of Sino~Soviet bloc persomnel present in the

country for a period of one month or more;
in commercial activities only are excluded,

personnel engaged

During the period
up to] Jan, 1 Jan, 1 July 1 Jan, 1 |July 1
end to June} to June} to Dec, | to Junejto Dec,
1956 | 30,19581 30,1959 31,1959 | 30,1960{31,196Q
TOTAL 380 985 1,305 ! 1,160 985
Economic technicians 180 | 110 _6%5 525 485 | 525
from USSR n.a, 50 265 290 375
from European Satell- 360 390 235 110
ites Nel, ’
Military“advisers 200 515 f50 835 500
from USSR 500 500
from Czechoslovekia 150 135
(i) UAR Students(4) trained in the bloe
' cumulative total
from f'rom
Jenuary 1956 | January 195%
to Dec, 1959 | to June 1960
Aoademic trai 125 222
in USSR LOO 530
in the BEuropcan Satcllites 395
of which: Czcchoslovakia 80
Bast Germany 115
othoers 200
Te cal tr 430 202
in USSR Bl 100
in Buropean Satcllites L75
of which: Czcchoslovakia 56
ast Germany 300
Loland 100
(1) includes Egyptian and Syrian students
~62m NATO_CONFIDENTL.L
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LC/127-0/7
PasT IT
(iii) Military personnel trained in the bloe
In; 1955 ] 1956 | 1957 | 1958 | 1959| 1960 | Total
(6 mths)
USSR 0 Ot 1451 200 80 90ﬂr 515
Poland 300) 130 30 0 of ¥
Czechoslovakia o] 100} 210 0 of | 20 810
Bulgaria 0 20 0 0
TOTLL 300f 230% 405 -0 80| 110 | 1,325
3, Trade with the Sino-Soviet Bloc
(million US £)
1954 § 1955 [ 1956 | 1957 | 1958 | 1959
Exports to bloc countrics 6,3 | 106,11139,34 229,71 220,8] 229,8
of which: +to USSR 541 20,2} 46,0 89.8] 82,1 81.4
to European 39.5| 61.4) 99.1] 97.8}103.8]112,7
Satcllites .
to Coxnmisgt China | 11,4 2L.5) 242 42.1] 34,91 35.7
orts fram bloc countries 27,1 35,71 76,7}11433,81 219,51} 183.6 |
of whioch: from USSR 6,7 6,61 22.7] 53.4| 90,9} 77.1
fran European
Satellitcs 19.6 | 28.2] 42,9] 59.8] 103.,5] 82.6
from Cogaunist Chind 0,8 0,91 1.1} 20,6] 25,1} 23.9

Irade with the bloc as percentage of total trade

Ycar Exports lmports Total turnover
1954 14,2 5.9 9.4
1955 25.4 6.7 14,9
1956 o5 13,5 22,2
1957 L7.0 25.5 35.5
1958 46,0 32,0 37.7
1959 51.9 29,8 39.0
N/ATO _COMITDENT ILT, o5 o
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UAR (Syris)

SUMMARY OF INFORIATION ON SINO-SOVIET BLOC ECONOMIG -

ENETRATIO

(up to the end of 1960)

1, Bloec Credits and Grants

Total wumount extended:
(of which:

representing:

Total amount drawn(as
at 31st Dec, 1960}:

207 million

w127.7 million military
L assistance credits)
%05 per capita

A182 million

Dote k?wunt Ezze of
wf in istance
Extension fnillien| F¥°" b= Credits Type of Project
us 8) D= Grants
1955 Sept. 0.1 East c Weaving mill
Germany
2nd helf 6 Czecho- C 2 cement plants, a sugar refinery -
slovakig Damascus, a china factory,
1956 July| 1.9 East c Cement plant - Aleppo
, Germany
Sept. O.l‘- " Cc 4Textile mill
Nov. | 1,0 Bulgarisg c A grain elevator at Latakia
Nov, | 16,7 USSR C Arms (the amount indicated reflects
. an adjustment for downpayment)
Nov, 1.3 Czecho- o] A sugar refinery - Homs,
slovakisg
1957 Mar, | 11,3 " c A petroleum refinery - Homs
May 0.5 USSR - C Textile machinery - Damascus
2nd half | 0.2 East . C .IShoe factory - Homs
o Germany
" 0,1 " c A hocpital -- Damascus
Oct. |150 USSR - c Line of credis, covering:
Frcjects such as: the Euphrates River
Basin; the Al Khabur Basin; the Ahab-
Asharneh Basin: the ujper Orontes
jBasin; the Al Kabir Basin; the Barada
Basin; the Yarmuk Basin and the
electrification of the (Orontes Basing
the Kameshli-Latakia railway; bridges;
geophysicel surveys; organization of
four industirial banks; electric power-
plants; well drilling end water storage
in arid =z:c-as; an agricultural lab-
oratory,
1960 Dec, | 2.8 Czecho~ c Machirc , | equipment for municipal
slovakig and pw ic  ‘lity projects (power,
water. oW .

w1 MY TNDATMT AT
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UAR (Syria) (continued)
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26 Technical Assistance
(i) Sino-Soviet bloc personnel in the country
Minimum estimates of 3ino~Soviet L! ¢ personnel present in the
country for a period of one month o~ mure; personnel engaged
in commercial activities only, ar< cxcluded,
During the peried ~
ip tofJan 1 {Jan,1 |July L |Jan, 1 jJuly 1
end |to Junelto June|to Dec,| to June}to Dec,
1956 | 30, 30, 31, 30, 31,
1958 1959 11959 1960 1960
TOTAL 65 495 1,00U 715 675 -
Ecenomic technicians 45 240 z5 505 % 540
from USSR 130 70 550 300
from European Satell-
ites 110 L.5 155 175
Military advisers 20 Z;Sv 26% 2;0 200
from USSR 1
from European Satell-
ites 85 85 80
(ii) UAR Students trained in tr~ bloc
The number »f Syrian students is included in the figures
jndicated under the same subtitle for UaR (Egypt).
(iii) Military personnel trainc’ in the bloc
1 1956 | 1957 | 1958 | 1959 | 1960 otel
955 5 6o
TOTAL ol 23] 305 | 8| 8 525
USSR 0 0 210 85 80 20 395
Poland ) 0] 25 LO g g
Czechoslovakia 0 0 25 10 130
Bulgaria 0 0 25 0 0
East Germany 0 0 5 0] 0

NATO CONFIDENTIAL
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3¢ Trade with the Sino-Soviet Bloc
million US 4
1954 | 1955 | 1956 | 1957 | 1958 | 1959
Exports to bloc countries 0.7 1.7 | 11.2 ] 26.6 ]36,9 | 12,3
of which: %o USSR (a) 0.0 1,1 3.4 | 18,6 4.3
to European Sat-
ellites 0.1 1,51 8.5 132 [ 115} 7.8
to Touunist Ch nal 0,6 C.2 .61 10,0 6o 7 0,1
Imperts from bloc countries Le7 5.5 § 12,7 | 13.7 | 24,7} 19,9
of which: from USSR Ol | 0s2 ] 09| 3.2 | 3.7| 641
from European Sat-
ellites A.I{. 501 11-3 905 190 9 12.5
from ~ og;;\i_g:; st 0.2 0.2 0.5 0.5 1.2 1.5

2. (a) less than £50,000
Trade with the bloc as percentage of total trade

Yeaxr | Exports Imports | Total turnover
1954 0.5 2,7 1,7
1955 1.2 3s1 2,2
1956 7.6 6.8 7ol
1957 17.3 7.7 12,2
1958 3.4 12,1 20,0
1359 12,3 11,0 11.8

—o7- NATO CONFIDENTIAL
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SUASHY OF JNFORMATION ON SINO-SOVIET BLOC ZCNOMIC PENETRATION
(up to the end of 1960)
1. 'Bldc.cggditms“aﬁd urants _
Total amount cxtendeds 261 1113:10n -

(of hish A17 million military
assisgance credits),
Represcnting: per capita #12
Totel amount drawn d #
(as at 31 Dec. "1960):  A3%3 million

Extensiq | (in ' From | Lssistance | Type of Project it
million ; C=Credits ~
- US A) ' D=Grants %
1956 (1s: | Czecho= |, : ' -
half) } 17  slovakia | c . Arms ‘
Jub | 25 USSR ; c | Line of credit, covering:
i R : Construction of a port at
Ras-al-Kathib; construction
of an airfield; agricultural
development credit,
1958 Jan, 17 Corzumi st c Line of credit, covering:
China | Road construction(Hudaydah-
‘ San'a); » textile factory at
ﬂ San'a; a glass factory; a g
: tannery; a cigarette, a sopa
. and a match factory; assis- .
3 tence in the development of |
] a cotton growing preject,
1 1959 Maroh' 0.7 | USSR D 10,000 tons of wheat I
: June 0,7 |Corrmunist D 10,000 tons of wheat :
China. '

2, [Tednnical assistance
(1) Sino-Soviet bloc personnel in the country .
NG cstinates of Sino=Soviet bIod personnel, including
wachnicians and labourers, present in the country for a
peviod of one month or more; persomnel engaged in commeroial

actividies only are excluded,

50— NATO CONFIDENTIAL
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2, (1) continued,

During the period

up to] Jan 1 |Jan 1 to]Jduly 1 |dan 1 86 |Tuly 1 td
end | to June | June 30, ; to Dec, |[June 30, |pece 31,
1956 | 30,1958 1959 31,1959 | 1960 1D6E. -
TOTAL 10 225 650 | 900 1,155 -
Econamic technicians 0 160 575 810 1,130
from USSR 0 5. | 8 L1232 100 "L_l'
from European Satellitei 0 50 25 30 30 -
from Commmnist China 0 10 500 700 700 -
Military advisers 10 65 %g 20 25 -
from USSR 0 75
from Czechoslovakia 10 15 15

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

(ii) Yemeni Students trained in the ‘bloc

TOTAL

Acedemic training

in USSR
in Buropeen Satellites

Technical training
in Commmnist China

cumulative total from
January 1956 to June
1960

120

L5
35
10

L2
7

3, Trade with the tloc

During 1958 and 1959, th. USSR purchased about half of the coffee

exported,

NATO CONFIDENTI.I.
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GHANA
SUMMARY OF INFORMATION ON SINO-SOVIET BLOC ECONCMID - ATION

(up to the end of 1960)

1e Bloc Credits and Grants

- Total amount extended:

representing 57.5 per capita

" Total amount drawn (as at 31lst December, 1960) #£3 million.
Date Amount Type of
of (in From Lssistance Type of Project
Extension | million C=Credits
Us 8) D=Grants
L960 April! 3.t East Germeny c Industrial development: cigaret
I factory; coffee processing plant
fruits, vegetables and fish
canneries,

August] 40 USSR C Line of credit, covering:
development of minerals and
water resources; industrial
plants; hydro-electric power

1 stations; organization of state
farms; construction of fish
processing plants; housing and
hotel development.

Augusy 6,7 USSR C Purchase of 4 tarbo-props

- (I1jushins) )

2o Technical Assistance

(1) Sino-Soviet bloc personnel in the country
Minimum estimates of Sino-Soviet bloc personnel present in
the country for a period of one month or more; personnel
engaged &n commercial activities only are excluded:

During the period July-December 1959: 30

During the period July-December 1960:

120

(i1) Ghenaian Students trained in the bloc
up to September 1900

Academic training:

in Czechoslovakia : LO

in USSR : 15
in East Germany :° 10
65
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3 Tradg with the Sino-Soviet Bloc

in million US &

1954 | 1955 |1956 |1957 |1958] 1959
Exports to bloc countries 200k § 114 1 507 117.5 | 1.1} 6,2
of which: to USSR 20,3 | 114 } 5.7 }17.5 | 1.1] 5.5
to European Satellites - - - - - 0.7
.to Lorzmunist China 1. - - - - - -
Imports from bloc countries 2.9 Lo 9 Le 9 705 6:.8] 10,2
of which: from USSR - - - - - -
. from Eur., Satellites 2.9 Le9 4.8 6.6 | 61} 8,0
fram “osamunist China - (a) el | 0.9 | 0a7] 2.2

| g"-" = less than $50,000)
a) less than 100,000

- Irade with the bloc as percentage of total trade

Year Exports Imports Total turnover
1954 6o 3 1.5 b5
1955 Lo7 2,0 3e3
1956 2.6 2.0 2.3
1957 706 2,8 5.0
1958 Oek 2.9 1.6
1959 2.0 362 2.6

N. 4, CONFIY N2 L
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SUMMARY OF INF'ORMATION ON SINO~SOVIET BLOC ECONOMIC FENETRATION
Zup to t%e end of 4960)

Bloc Credits and Grants

Total amount extended: #112 million
of which #5 million military credits and grants

representing per capita g5

Total amount dravm as at 31st December 1960 : #2 million

Date of | Amount Type of -
Extension in Prom |Assistance Type of Project
million C=Credits
Us # ID=Grants
1959 April} 0.6 [Czecho- D Highway equipment
slovalia
& Poland
Jjointly
June 0.5 Oomz:zunis'g D
China 5,000 tons of rioe
July 5.0 {Czecho~ :
slovakia C Capital goods .
" n.a, " D Arms (small quantity)

Aug, §| 35.0 |USSR c Line of credit for economic

development, covering: a tech-
nological institute; National
Assembly building; two hotels;
a cement plant; a sawmill and a
timber pressing ~lant; a leather
tannery; a shoe factory; a canning
factory; a refrigeration plant;

a sports stadium; airfield recon-
| struction; railroad reconstruction
a geclogical survey; port mechsani-
sation; road network improvement;
agricultural development projeocts.

Dec. Neae. b A 150 kw. radio station.

1960 May 1.0 D 10,000 tons of rice
Nefla D Printing equipment
-73- NATO CONTIDENTIAL
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Y. Blde Cradits and Grents (continuacd)
Date of Amount | ype of
Extension in From Assistance Tyre of Project
million C=Credits
Us g D=Grants o
1960 Septd 25.0 gg?nmunis’b c {Line of credit for prodects
a under three-year eoconomio
development plan (July 1960-
June 1963): ‘equipment, materials
and technical assistance,
Septes 5.0 Ceechoslov+ Additienal credit to the 1959
akia July ag.sement for ocapital goods
jecovering the establishment of a
civil air service and of a
| ' jradio station
Septd 5.0 Poland c No details so far available
" 5.0 B.Germany c id.
" 2.4 Hungary c id. : 4
"o 121.5 USSR ¢ Additional line of oredit for
Sroa'ects under the thraE-yaar
economic development plan,

i covering: the USSR's partioi-
ation in the Konkouré river
roject; the establishment of
ice farms and the delivery of
uilding material and agrioul-

tural equipment,

" 1.50 USSR . C s !

2. Technical Assistanoe '
(1) Sino-Soviet blooc personnel in the gountry
- MinTmum estimates of Sino-Soviet bloc personnel present
in the country for a period of one month or more;
personnel engaged im commercial activities only are
excluded.
f During tgc;pericd
before 1959 [Jan. 1 |July 1 |Jan. 1 uly 1
to June] to Dec. {to June]l to Deo.
3G 19591 31,1959130,1960] 31,1960}
TOTAL 0) 35 55 } 175
Economic technicians 0 30 50 _1762 385
from USSR 0 0 5 5
from Eurocpean Satellites 0 30 45 75
from Commnist China 0 o - 65
Military advisers 0 5 5 10
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(ii) Guinea Students trained in the blec
ou "lative totals

1956-Dec. 1959 1956~June 1950 |
Academic training 130
In USR 35 100
in Czechoslovakia 15 40
in East Germany 0 30
in other Turopean
Satellites 5 10

Note: 356 Guinean students were reported to be énrolled

in Bloc universities for the academic year 1 60-61
of which 186 in the USSR ¥ ?

Military personnel trained [
in the blog: . 0 j 60
in USSR ! 0 10
in Zurcopean Satellites | 0 l 20
Trade with the Sino-Soviet Bloc
million USH
1958 | 1959
Exports to bloc countries 0,16 5.2
of which: to U33R - 0.5
to Furopean Satellites 0.16 be?
to Zart hunist Chine - -
Imports from bloc countries 0,06 9,0
of which: from USSR - 1.0
from Duyopean Satellites 0.06 8.0
rrom Coinunist Ch® a - -

Ji-" = less than 50,000/
Trade with the bloc as percentage of total trade

Year Exports Imports | Total turnover
1957 n.a. n.a. n.a,

1958 0,2 0.t 0,1

1959 14e5 18.1 15.5

75~ NATO CONFIDENTIAL
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ETHIOPIA

SUMMARY OF' INFORMATION O STNO-SOVIST BICC ECONOMIC PENETRATION

(up to the end of 1960)

1. Bloo Credits and Grants

Total amount extended:

Total amount drawn
as at 313t December

#£115 million
representing #5.4 per capita

1960 : 25.8 million
Date Amount ~ |Type of
of in Prom |Assistance Type of Project
Extension | million =Credits
Us # D=Grants »
1958 Nov. 2.0 Czecho- o Hospital equipment and supplies
slovalkia

1959 July | 100,0 | USSR c Line of credit for ecenomic de-

o velopment (in March 1960 an
implementation protocol was signed
earmarking #.2 million for : an
oil refinery, a gold ore dressing
plant, a geological survey and a
survey of the possibility of sett~
ing up a metallurgical plant)

Dec. | 10,0 Czecho- C {Iine of credit for economic de-

‘ slovakia velopment including: a canvas shoe
factory, cotton and sugar planta-
tion development

1960 March] 2.9 |U3SR D A techniocal -chool and 2,000 tons

of wheat

2. Technieal Ass¥tnnce

(1) Sino-Soviet bloc personnel in the country
Minimum estimates of Sino-Soviet bloc personnel present in the

country for a period of one month or more;

personnel engaged

only in commercial activities are excluded.

Before | Jan. 1 JJuly 1 |Jan. 1 |July 1
1959 to Junelto Dec,l)to Jur6xe to Deg.
2051959 2151959 20519 0f 31,1960
Economic and technical advisers 0 €b 20 25 40
from USSR 0 5 10 20
from Czechoslovakia 0 4] 10 5
~T7- NATO CONFIDENTIAL
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(1i) Ethiopian Students trained in the.bloc

i

Academic training
in USSR

in European Satellit»s

S

-before up to
1960 " mid~1960-- - -}
0 15
0 =
0 10

Note: 27 Ethiopian students were reported to be enrolled
in bloc universities for the academic year 1960-61
of which: 12 in Czechoslovakia

5 in the USSR

3. Trade with the Sino-Soviet Bloo (up to end 1959 negligeable)

million US &

| | b 1956 {1957 | 1958 | 1959

lbgﬁortS' to bloc countries 1 0.2 ! 0.4 Ol , n.a.
of which: to USSR 0.2 0.3 1 0.2

to Czechoslovakia - 0.1 0.2 |

t Imports from bloc countries 1.1 1.3 1 1.3 Na8e
of which: from USSR 0.1 0.2 -
from Czechoslovakia 0.7 0. 8‘ 1.2
from othersgzzigzz.gs 0.3 0.3 0.1

!

Trade with the bloc as _Earcantage of total «rade

Up to the end of 1959:

NATO CONFIDENTIAL

about 1.5% of total trade
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AFGHANISTAN

SUMMARY OF INFO TOW ON SINO-SOVIET BIOC ECONOMIC PENETRAT ION
up to the end of 1960

1.

Bloc Credits and Crants

Note: Afghanistan was the first country to receive economic aid
from the USSR, Negotiations were started in 1953.

Total amount extended: @255 million (of which €38 millicn
military aid)
representing: 219.5 per capita
Total amount drown.. : 2
(as at 31 Dec. 1960) 97 million

Date of | Amount Type of
Extension| (in Prom {Assistance Type of Project E
million C=Credits :
- LUS B) D=Grants
1954 Jane| 3.7 USSR C Two silos; one fleur mill; a bakery ;
complex
CAug.] 5.0 Czecho- C Two cement plants; a fruii cannery
slovakia
Oct.] 2.1 USSR C Various public works, including road
paving
1956 Jan. |100.0 USSR C Line of credit including:
Irrigation works; hydro-electric pro-
Jjects; airfields; bridges; repair
workshops; consumer goods credit; a
. 100-bed hospital and 15 buses
first
half | 25.0 USSR C Arms
sec., 1ok Czecho- C Arms
half slovalrig
1957 July{ 45.0 = | USSR C Petroleum exploration and aerial survey
1958 July|{ n.a. |US3R C Aerial mapping of northern Afghanistan
1959 Jan. | 2.8 USSR D 40,000 metric tons of wheat |
Jan. | 3.8 USSR D Inland por" scheme (originally included
in the 1' 76 line of credit and later
converted into a separate grant)
May | 80.0 USSR D Road construction including local costs
Aug.| 6.0 |uUssr c Arms
1960 MarcH 3.5 USSR D 50,000 metric tons of wheat

Wiy Jo N0
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Technical Assistance
lis Sino-Soviet bloc nersonnel in tine country

“'Minimum estimates of Sino-Soviet bloc personnel present in
the country for a period of one month or more; personnel
engaged in commercial activities only are excluded.
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Mrsding +ha penisd
op to | July 1 |Jan. 1 jJuly 1 jJan. 1 (July 1 |Jan.1  |July 4
end {to Deo.] to Junelto Dec.|to June 1o Dec.ito Junejto Deo.
1956 31,1957 30,1958 31,1953130,195% {31,1959}30,1960}31,1960
TOTAL 1,30 545 550 1225 171380
Economic and o
technical ]
advisers 110 455 - 480 600 800 1025 | 1140 | 1650
from USSR 4,0 700 905 1025
from Luropoan
_(Satellites 40 100 i 120 115
P -
Military A - .
advisers 20 65 i 150 1 200 21,0 |
(ii) Afghan Students trained in the blec
Jenuary 1956 | January 1956 |
w0 Dec. 1959 |} to June 1960
‘Academic training 15 25
in USSR 10 15
in Czechoslovakia o 10
Technical training 4 45
in USSR o) LO
in Czechozlovakia L. 5
(i11) WiTdterr nevsonnel trained in the blog
- i ']
gbafore ! Jan. to
1957 { 1957 956 1955 | June 1960 Tokl
| A11 of them in ths= ‘ l
USSR ' 0 130 180 520
' N | -
NATO CONPIDENTIAL ~OD
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Trade with the Sino-Soviet Bloc

NATO CONTIDINILAL

C/1e 1=D/ 12

T RT 11

million4g§§
{

1958 1959
Exports to bloc countries 16, 20,2
of which: to USSR 13,0 16,0
to European Satellites 2.7 3.5
to Camrmunist China 0.5 0.5
Imports from bloc countries 27{} _32.5
of which: from USSR 23,0 28,0
from European Satellites ' 3.8 4.0
from Cormunist China : 0.5 0.5

Trade with the bloc as percentage of total trade

Year Exports Imports | Total Trade
1958 23 38 32
1959 25 40 35

Main exports to the bloc (1959):

hides and skins, raw wool, cotton

liain imports from the bloc(1959):

petroleum, metal products, cement, foodstuffs

and consumer goods.

NATO CONFIDENTIAL
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SUMMARY OF INT'ORMATTON ON SINO-SOVIET BLOC ECONOMIC PUNETRATION

(up to the end of 1950)

1. Bloc Credits and Grants

Total amount extended:

representing

Total amount drawn as
~ at 31st Dec. 1960

#12.5 million
#0.6 per capita

£12.5 million

rﬁate of |Amount | Type of 1
Extension | (in From | Assistance Type of Project
million C=Credits
us 2) | D=Grants i
1956 ppril] 12.5 |usg | p\'/ | 4 technological institute, a hotel
E iand a hospital
b

(1) T" three projects were formerly included in a list of 9 projects to

bz .inanced by Soviet credit.

During the second half of 1959, six of

these projects were cancelled by Burma while the three remaining pro-
jects were converted into grants projects covering also the foreign

e2xchange costs.

Technical Assistance

(i) Bloec technicians

——g

_ Durinc~_the period
up to} July 1 Jan.i an, 1 July 1 an, 1 jJuly 1
end 1 to Dec. {to Junel to June ! to Dec. fto June jto Dec.
1956 | 31,1957 150,1959 30,1959 | 31,1959 [30,1960 131,196
Economic and techni- 85 60 140 60 65 50 &0
cal advisers
from USSR 120 60 65 45
from European
Satellites a 0 a 5
from Cormamist 20 0 0 0
Zhina,
(a) A few specialists were believed to be present. They are not included
in total.
(ii) Number of Students who studied in Sino-Soviet Bloc countries

Academic training
Technical training
Military training

| Up til1 end 1959

Up till mid-1960

less than 10 40
0 0
0 0

-83-
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3. TIrade with the Sino~Soviet Bloc (cont'd)

Main exports and imports

Burmese exports consisted mainly of rubber to the USSR and
Communist China, and rice to the USSR and Czechoslovakia.

(million US #)
1954 11955 | 1956 1957 1958 [1959 .
Exports to bloc countries 0.1 1 43.2 ) 34..7) 24.8] 8,8] 3.0

of whioch: to USSR o0.0l15. 211,40 9.2 - | 1.0
to European Satellites 10,51 8.9 6.5 5.81| 1.6
to Corrmmist China 17.5 144 9.11 3.0 o4

0
0

| _Imports from the bloc 3. L,0,37.5132,6} 31.3% |25.4
> _
2

of which: from USSR . 0.1} 3.1] 6.1} 41} 3.9
from European Satellites . 1.6 112,21 14.0110.6 | 5.1
from Comynmist China 0.5 ] 2.3 ,22.2112,516.6 |16.4

(- less than $50,000)

W= 0O +0

adh 4

-

Trade with the bloc as percentage of total trade

Year Exports Imports .! Total turnover
1954 O 1.5 0.6
1955 19.0 2.0 12.0
1956 14..0 19,0 16.0
1957 11.8 11.0 11.3
1958 L7 15.3 10.0 i
1959 1.4 114 . 6k

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

[ad

NATO CONFIDENTIAL e




~85=

CAMBOCDTIA

SUITIARY OF INFORMATION Ou SILO-SOVILT BLOC LCONOMIC
' PUHNETRATION : “
(up to The cnd of 1960)

1, Bloc Credits and Grants

Total amount extended:
representing:

Total amount drawn as
at 31st December, 1960: 26 million

A73 millien
A15 per capita

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

Date | A?oun'b Type of
of in Assistance .
Extension|million]| FT™® |c= Credits Type of Project
Us B) D= Grants
{1956 July | 22,4 [Corramistf D A textile plant; = .per mill; a plywood
lchina factory; a cement .. ..t; public works;
three radio transmi: or~; various
geological surveys,
1957 May | 6.0 USSR D Building of a hospital - Phnom Penh
1958 Aug.| 5.6 (Carr D Fer economic development commodities,
1360 Dec, | 38,0 6 D Completien and expension of the feur
|China factories built under the 1956 grant;
a steel mill; a factory for agricultural
equipment; survey ef Fhnom-Penh -
Sihanoukville railway line; technical
assistance in the field of agriculture,
N, 8, USSR C Line of credit -~svering:
a technological institute; geological
survey and preliminary studies for the
censtruction of two dams with hydro-
electric pewer plants,
n.d. Czecho- Cc Linhe of credit covering:
slovaki a sugar refinery; a tyre factory; a
j tractor assenbly plant

85
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2, Technical Assistance
(i) Sino-Soviet bloc persennel in the country
¥inimm estimafes of Sino-Soviet Dloc personnel present in the
country for a period of one month or mre; personnel engaged
in commercial activities only are excluded,
up tojJuly 1 to{¥an.l to}Jan.l to|July 1 tolJan.l to!July 1 tg
end |Dec, 31, |June 30,]June 30,|Dec. 31, |June 30,|Dec, 31,
1956 1957 1958 1959 1959 1960 1960
Economic and
technical advisers 20 30 30 80 175 210 235
from USSR 10 1 20 20 20
from European v
Satellites 0 0 0 (a) (a)
from Corrxundst 20 20 5 155 190

(a) a few specialists were believed to be present.

I\:'\'P A

the total,

(ii) cCambedian Students %-ined in the bloc

[ ]

lf\‘?‘")'r\ LP’m"" T,
PGS D A BN . Mo-“-o

! :
° b anuary 1956 | January 1956
to Dec, 195¢ | to June 1960
Academicttraining 0 0
Technical training '
all of them in Corzamist 8L 175
L
MC' itary trairsing ¢ ; 0
86~

They are not included in
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3 Trade with the Sino=Soviet Bloc

1954 (a) |1957 1958 1959
Exports to bloc countries - Co 2 Ze 5
of which: to USSR - - -
to Buropean Satellites - 0,2 1.1
to Cormmist China - - L4
Tmports from blec countries 2. b 5o ls 6,2
of which: from USSR - 0.2 1,1
from European Satell- - 0.4 0.8
ites
from Comrmmist Chine 24 Lo L3

(2) reperted under Indo-China,
[F=" = less then £100,000/

Trade with the bloc as percentage of total trade

Year Exports Imperts Total Trade

1957 - 4.1 3.2
1958 0.1 7.2 b5
1959 Lol 9.5 7.1
1
~87= N2~
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SUIU"IARY OF TITFORMNATION ON SINO-SOVIZT RLOC BCONOMIG
' - e . POUETRATION
(ip to the end oF 1960)

1, Rloc Credité and Grants

Total amount extended: A58 millien
representing: 5.9 per capita

Total amount drawn as
at 31st December, 1960: £5 million

Date szxmmt Type Jf . v
of in Assistante .
Extension| million| " |c= Credits Type of Project
us 8) D= Grants
1957 Aug.| 1.7 Jczecho- c Sugar refinery; =a central werkshop
|slovakial for buses, ) e
Sept| 15.8 medaﬁ D Rubber rehabilitation,
SSR C Line ef credit including:

1958 Peb, { 30,0 U : »
‘ : : Development of sugar®cane acreage;

@ hydro-electrical gower station and
' . irrigation facilities; irrigation.
dam design; a stéel rolling mill;
8 tyre factory; development of cotton

. ) » acreage,
Sept.| 10.5 Qomaprist C  Line of credit including:
China Delivery of rice,

2, Technical Assistence | .

(i) Sino-Soviet bloc personnel in the coun’.y
Lanimum estimates ef Sino-Soviet bloc personnel present in
the country for a periocd of cne month or more; personnel
engaged in commercial activities wnly are excluded,
@

During the period

4 lJuly 1iJan, 1 {Jan.l | July 1 Pan,l |July 1°

ugndo te Declto Junel to Jung to Dec.to Junel to Deo.

1956 31, 30, 503 31’ ! .30, .‘31-,
1957 1 1958 1959 1959 , 1960 1960

Economic and technical () 5 5 15 45 40 LO

-

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

advisers,
frem USSR - - 5 10 15 10 10
from Buropean Sate- i
ellites - - (a) | 0 52 58 38
- » - - - ] L, '
f‘% Corramnist i 5 l i B

(a) A few techniciens were Relieved to be present, They are not
included in the total, 4
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Trade with the bloc as percentage of total trade

i e et

Year Txports | Imperts | Total turnover
1954 12 12 12
1955 6 & 6
1956 11 9 10
1957 .10 "5 8
1958 6 9 8
1959 6 9 8
Iy " 50—

(1i) Number of Students who studied in Sino-Soviet Bloc countries
Up till end-1959}Up till mid-1960
Academic training - 15
in USSR ) 5
in European countries 10
Technical training - -
Military training - -
3. Trade with the Sino-Soviet Blec
‘ 1954 1955 1956 1957 | 1958 1959
& . .
Exports to blec countries 46,9 25,8 385 56,5 1 23,5 | 23,7
of which: ‘o USSR 0.0 0.0 0.0 Q.1 be2 6.
" to Eurcopeon Satellitest 0.4 0.3 0.3 1.2 1.0 0.9
te Coxmmnist Chiria 46,5 25,5 | 38, 35,2 | 16,3 | 16,4
Imperts from blec countries 4.3 18,4 29,7 19,7 33,8 36,4
of which: frem USSR Ooly 0.1 Oe2 0.3 0.2 0.5
from European Satell-
ites 0.7 1.5 lod 18 1.8 4ol
from Cormmunist Chine | 33.2 16,8 28,1 | 17.6 | 31.9 | 31.5
Main exports to the bloc: rubber
Main imports from the bloc: rige
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SUMMARY. OF. IIFORIATION ON SINO-SOVIIT BLOC ECONOLIIC

=9~

INDTA

BHLTAT LON

-

(up tiIT the end of 1960)

® .
1s Blec Credits and Grants
Total amount extended: £933 millicn
. representing; A2 per capita
Total amount drevm (as
as 31st December, 1960k 160 million
Date Ax(munt ‘pe of :
of in Lsaistance
Extonsien|million] FF°® |c= Credits Type of Project
Us 8) Dz Grants
1955 Feb, | 115.5 USSR c Bhilai steel plant - Bihar
Dec, L5 USSR D Agricultural equipment
Deo, 1,5 {Czecho~ c Sugar refinery -~ Punjab
~ |slovakia :
1956 Jan, 2.1 |Czecho- c Cement plant - Assam
slovakia
‘March{ " 1,0 |Rumenia c Qil-drilling rig - Punjab |
April 1,9 |Czecho- c Sugar refinery - Assam '
slovakia | .
liay 16,8 [USSR . C  Jstructural steel for Bhilai steel plant
- Bihapr
Moy 3.6 [USSR e C Petroleum exploitation equipment - '
: IPun jeb$§ Assam, Bombay |
Nov. | 126,0 [usSRr C-.  |Line of credit including: ;
'gauvy machinery building plant - Ranchi |
[ - Bihar; power plant - Neyveli, iadras;
coalfield development - uadhya,Pradesh;
. optical glass plant - 'Jest Bengal,
1957 July| 2.0 [ast . c Textile machinery
1 - permany
1958 Jan, | 21,0 [zecho- c Foundry-forge plant - Ranchi - Bihar
_ T - lovakia | . ¢
Oct. | 10,7 Rumenia c (ad justed for -ﬁownia‘ym_nt)‘ Petroleun
T | refinery - Gauhatl, ..ssam,
Dec, | 0.8 fUsskR | D Technological Institdte Bowbay
1959 June | 20,0 | USSR c Four pharmaceutical plants (antibiotics,
' synthetic drugs, phytochemicals,
glandular producte); surgical instru-
\ ment plant. ) ]
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1. Bloc Gredits and Grants (contd,)
Date ﬁrmm e of |
of in ssistance .
Extension|millien| T [c= Credits Type of Project
Us 8) = Grants ' :

1959 July] 375. USSR c Line of oredit for industrial development
including: expansion of Bhilal steel
plant; heavy elecgridal mechinery p:.ant

) |expansien of mining mechinery and heavy
machinery plants included in the 1956
November credits,
Septfk 25,0 USSR c Petroleum jmfinery - Barauni - Bihor
Nov.,] 48.5 | Czecho- C Line of credit for industrial development
slovakia o including: third stage of the Foundry-
forge plant at Ranchi included in the
1958 January credit; heavy machine tool
building plant; hedvy electrical machin-
ery plant
1960 Feb, 1,7 | Czecho~ C Extended to a private firm for muchinery
slovakia to produce tyIes,
riay 31.5 | Poland c Industrial equipment under the Third Five
Year Plan, including: coal washing plants;
machinery for aluminium and zinc produce-
tion, ‘
Lugust 125,0 USSR C additional line of Credit to the July
: 1959 credit ¢ ion for indust-
ial devclopment projects under the third
five yesr plan, %
2. Technical Assistance

(i) Sino-Soviet blec personnél in the country

Minimum estimates of bloc personnel present in the country for

a peried of one month er more;

personnel engaged in commercial

activities only arc excluded.

During the period

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

up tojJduly 1|Jan,1 |(July 1 Jan,31 (July l}Jan.1l {July )
end lto Dec.‘ to Junejto Dec.lto June jto Declto Junelto Deg,
1956 | 31, | 30, 31, {30, 31, | 39, | 51,
1957 1958 1958 1959 1559 | 1960 }1960
TOTAL - Econemic and tech- f :
nical adviscra 270 | 260 | 419 £50  [02s 170 | 1150 ) 735
from USSR A 295 1000 1120 | 1000
frem European Satellites 115 . 25 50 1 100
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(ii) Total nusber of Indien Students who studied in the

Sino=-Soviet bloc countries.

January 1956 January 1956

to Dec, 1959 te June 1960
Academic training 95 115
in USSR 40 50
in East Germany 50 60
in Coammist China 5 5
Technical training 1014.2 1050
in USSR 1000 1005
in Rumania 45 45

Militsry training - none up till end 1960

3o Trade with Sino~Soviet Bloec

(million US 8)

h951+ 1955 1956 1957 1958 1955
Exports to bloc countries 19, L 27.6 49,4 67.0 7.0 [110.4
of which: to USSR 5¢3 50 2 22.7 | 39.2 | 49,0 | 63.7
to Buropean Sat-~
ellites 5¢5 3ok 13,7 15.7 143 28,0
to Commmist 8.6 19,0 13,0 12,1 i 18,7
Tmport from blog emamtries  N3.1 | 23.2 | 72,3 | 86,5 |13¥.h | 97.0
of which: from USSR 2.4 6,0 31,3 18,6 1100,9 53,1
frem Eurspean Sat
ellites L.9 9.1 20,9 23'; g.g alé.g
fzwnmmis‘t 5.8 8,0 20,1 . . o
Trade with the bloc as percentage of total trade
Year Exports Imports Total turnover
1954 1,6 L0 1.3
1955 ¢ 2.2 1.7 1.9
1956 3.8 4.2 4,0
1957 45 3.9 .2
1958 5.8 T1e5 6.8
1959 8ot 5e 2 6.5

NN CONFIDENTY L
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INDONESTIA

SUIMMARY OF INFORMATION ON SINO-SOVILT . _ECONOMIC

FLNETRAT LON
(up tiIT the end of 1° )

1. Bloc Credits and Grants

Total amount extended: A1,016 million
(of which wilitary ; . Credits and
Grents: A506 million)
representing: £11 per capita

Total amount drawn as

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE’ PUBLIQUE

as 3lst Dec, 1960: A29% millior
Date Ax(nount Type of
of in assistance - .
Extension|million| ¥ |c= Credit ype of Project
Us A) D= Grant
1955 Feb,| 8,6 East : C Sugar re: nery ~ Jogjakarta
Germany
1956 Lpri} 21,5 |Czecho~ c Line -t credits including:
slovakig Enamelw:re factory; tyre factory;

irrigati o vrecjects; egricultural
madernis tion; industrial and trans-
p~rt d.-/~lopment.

September} 100,0 USSR C Line of credaits including:

Ten cargo ships; two tankers; road-
building; roadbuilding and ccnstruc-
ticr equipment; engineering equip~
menbt; te tiles

November | 16,2 Coarunist c Funded trade defi it
China
1957 IPeb.{ 8,0 USSR c L 000 jeeps
1958 Mar.| 0,8 USSk c ke trical equipment
lar, [108,2 |Poland C .rus (the amount mentioned reflects
+3 justment for downpayments)
Apr.| 11,2 Pozamist C l T.atiles and Rice
Apr.| 39,0, {Czecho- c 3
slevakia
June | 36,7 |Poland c Merchant ships
Oct, 0.9 [|Hungary C Trucks and buses
Dec, 8.0 gﬁ:n C ;Bfiilitary training - air ferce
china .
1959 Feb, | 4,3 |Poland c \Shipyard construction (The amount

mentioned reflects adjustment for
4 ownpayments).

o L T S r— ——
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l.  Bloc Credits end Grants (continued)
DAte :’uzmount Type of
of in Assistance > .
Extension|million| T°® |c= Credit Type of Project
Us A) D= Grant
1959 June | 30,0 [ocmamist; C(+) Line of credits including: thrce
Chinsa textile mills; spinning mills; a soda
plant and other projects
June | 12,5 USSR C Sports stadium - Djekarts
June 5.0 USSR C Merchant m ~ine academy - Amboin
1960 Feb, |250,0 USSR c Line of credits for veriocus projects to
be used during the second development
plan
n, 8, USSR C War vessels including submarines
2ed4 USSR C 200-bed hospital
33,6 Czecho- D Various complete factories and indust~
slovakial rial installations and capital goods,
including a number of chemical plants.
Dec, |n,a, USSR c Military equipment valued at &about
millien

(+) cancelled in January 1960

2,

Technical Assistance

(1)

Nunber of bloc technicians in the country

Hinimum estimates of Sino-Soviet bloc persomnel present in the

country for a period of one month or more;

in commercial activities only are excluded,

persenncl engaged

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

Dhring the period
up tolJuly 1 jJan 1 |July 1l|Jan 1 (July lldan 1 jJuly 1l
end |to Dec, |to June |to Decdto June|to Decdto June}to Dec,
1956 51 30, 31, 30, 31, 30, 31,
1957 1958 19581 1959 [1959 |1960 1960
Economic and technical
advisers 20 | 205 | 170 | 20| 0 |15 8 | 5
from USSR 5 15 75
from European Satell-
ites 160 60 50
fram Jarvamist Chinn 5 0 0
Military edvisers 0 105 150 |160 80
Total 20 275 300 }235 205
MO SO ~96=-
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(ii) DMumber of Indonesion students who were trained in
countries of the Sino-Soviet bloc

(2) .Academic training ; Cumulative totals
from 1950 from 1956
_to end 1999 ' to mid 1960
in USSR .15 150
in Buropean Satellites 95 ' 130
in Corzunist China 70 75
Total 180 355
(b) Technical training 0 25(&)

(a) all in European Satellite countries

Before In In | During Total
1958 1958 | 1959] peried
Jan.1l to
June 30,
1960
(e) Military training
in USSR 0 0 0 10 10
in European satell-
ites 0 500 650 350 1,500
Total 0 506 | 650 | 360 1,510

3 Trade with the Sino-Saviet Bloc

Million US &

1954 | 1955 1956 4357 1958 1959

Experts to the blee 9.0 | 33.9 1 23,6 34,6 1541 | 72,3
of vhich: to USSR O & 0.0 - Tl 10,0 15,5
to the European =
Satellites 643 27.7 11,9 1.0 0,7 3.7
to gommiat 2.3 6,2 11,7 26,2 L3, 4 53,1
Imports fram the bloc 15.3 40,3 | W7 33,4 | 47.3 69,2
of which; from the USSR 0. 6 0, 2 0o 3 0.3 1.5 2,5

from the European
Satcllites 11.2 30,2 L 2 6.1 2.9 5.5

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

fmghf{%tmnist 3.5 9.9 50,2 | 27.0 43.0 | 61,2
- less than £50,000
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Trade with the bloc as % of total trade

Year Exports Imports 'Total Trade
1954 1.2 2ok 1.6
1955 3.5 6o s b7
1956 T 247 5.2 3.9
1957 3.6 42 3.8
1958 7.2 8.9 8.0
1959 8,2 15,1 11.8
NATO CONFIDENTIAL =98=




SUMMRY _OF TNFOTM'TION ON SINO-SOVITT BLOC JCONOMIC PENETR.TION
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NATO CONFIDHITIAL
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1. Bloc Credits and Grants

(up till the end of 1960)

Total amount extended :

Representing

Totnl amount drawn (as

Ahl million

Bl per caplita

o ceaame—— .

at 31st December, 7' ;, B2 million
Date Amount | Freu Type of Type of Project
of (in Lssistance
Extension million C = Credits
Us g) D = Grants
1956 October | 12,6 }.}g‘fgﬂtﬂﬂ D Financial assistonce
1959 April 765 USSR D A hospital; =2 hydroelectric
plant; a sugar mill; a cigo-
rette factory; East-cat road-
building survey
1960 March 21,0 Corrnmist D Equipment, machinery and
China technical assistance for the
economic development programme
2, Technical .issistance

(i) Sino-Soviet bloc personnel in the country

Minimum estimate of Sino-Soviet bloc p.:rsonnel ovresent in the

country for a period of one month or more;

in commercial activities only are excluded.

personnel cngaged

During the periocd
Before ) July 1 to] Jam.1 to | July 1 to
July, 1959 ! Bec. 31 June 30 | Dec. 31
l 1959 1960 1960
Total: 0 25 40 i 50
!

Economic and Technicol Advisers 0 25 L0 . 50
from the USSR 0 25 25 -
from CoTaunist China 0 0 15 -
Military advisers 0 0 0 0

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE
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(ii) Number of Nepalese Students who were trained in the bloo

Up to mié. 1960

0
15(a)
0

- Before 1960 -
Academic training 0
Technical training 0
Military training 0
(a) in USSR
3 Trade with the Sino-Sovict Bloc

Trade between Nepal and Tibet, consisting of indigenous products
from the border districts, represents a minor fraction of the

total trade.

NATO COLFIDENTIAL ~100-
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Pl IT _
PAKISTAN

SUMLARY OF TNFORMATION ON SINO-SOVIET BLOC FCONOMIC PENETRATION
(up to the end of 1960)

1o Bloc Credits and Grants
Totel amount extended : f£3.,2 million
Representing : £0.0L4 per copita

Total emount drawn (as
ot 31st December, 1960): A3.2 miilion

- MISE EN LECTURE PUBLIQUE

Date Amount | From | Type of .
of (in Lssistance Type of Froject
Extension | million C = Creditc
Us A) D = Grants
1956 May 302 USSR D 20,000 tons of wheat and 20,000
f tons of rice

2 Technical Assistance

(1) Number of Sino-Soviect bloc technicians in the country
This number never exceeded 5 Quring any six months?
period up +ill 31st December, 1960.

(i1) Number of Pakistani students who have studied in bloc

-

countrics
None reported up till mid-19€0,
3  Trade with the Sino-Soriet Bloc Million US 2

1954 ¢ 1955 | 1956 | 1957 | 1958 | 1959
Exports to bloc countries 33,6% 36,91 20.4 | 20e1 | 2102 | 10,9
of which : to USSR 306| = 0e0 | LeO| 661 365
to Buropecan Satellites 3,91 562 | he5| 6.6 70l| 67
to Coornnist China 2601 31-7 1509 9-5 706 007
Imports from bloc countries 6e5 | 3k 8.7 | 103 | 16,1 | 769
of vhich : from USSR 0e3 01 | 03} L3 20| Q8
from European Satellites| 2.5! 3.0 1lo0 | o2 | 3.7 2.9
from Cormunist China 371 Osk Tokt | 768 1103 | 4e?

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE

{"=" = le¢ss than £50,000)
Trade with the bloc as % of total trade

Year Exports | Imports_ | Total Trade
1954 13.5 2.0 8.3
1955 11.7 1.5 Tels
1956 6.0 201 348
1957 56 23 3.8
1958 7s0 Lol 55
1959 3ol 2¢ 2 2,8
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A RGCENTIN.L

SUMMRY OF TP RMATION ON SINO-SOVIET BLOC ECONOMIC PENETR..TION

(up to end 1960)

1. Bloc Credits and Grants

Total amount extended : £104 million
Representing : B85 per canita

Totnl amount dravm (as)
at 31st December, 1960:418 million

|

!
I
)
l

Date of
Extension

Amount: @ From

(in
million |
Us A) !

¢
I

Twpe of
assistance

! C = Credits;
« D = Grants .

-

Type of Project

1955 July

1958 Oct,

1959 March

;100.0

1.3  Czecho- !
! slovakin

1

L A ————_— o A . e el e S o

i

USSR

o e e

PO

! |
2.l iCzecho— i
jSlovakia:

i

C

'
'

R

ot — e s

: Coal-washing plant - Rio Turbia

(amount reflects adjustment for
dowvn payment)

Linc of credit originally inten-
ded for petroleum equipmcnt. In
(May) 1960 a protocol was signed
diverting part of the credit to
other sectors. A50 million were
earmarked for the purchase of road
construction e quipment, bulldozers,
mining cquipment, machinery and

+ nmachine tools, electric generators.

——————-

£A32 million were obligatcd for
petrolaum equipment, £18 million
kept in reserve for the govam=
ment petroloun compeny

Cement-plant n the San Luis pro-

- vince (smount reflects adjustment

for dovm-payment)

e e B repmaer s .

2o Technical .\saistance

(1)

Number of Sino-Soviet Bloe tochnicions in the country

Hinimum estimates of bloc personnel present in the country for
a period of cne month or more; personnel engaged in comuereial
activities only are excludeds

r

s

During the period

L - —n- v
‘ fup 0 | 1 July | I Jahe; I July ! 1 Jetle, 1 July I Jan. 4 July
i » end of| tc 31 | to 3D Q to 31 | to 30, to 31 | to 30 | to 34
: , 1956 | Dee. June Decs June Dece June | Decs
‘ l ! 1957 11958 | 1958 11959 | 1959 | 1960 | 1960
i N !
Econonic technic:i;.ans : 50 45 L 100 50 L5 ; 55
. from USSR [ o I3 0 0 0 0 o
i from Zuropecan | ! |
Sutcllites 5 ' 50 45 ' 45 300 ¢ 50 Vo454 -
(ii) Students troined in bloc countries

i

Monc up to mid-1960

-
-
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3. .Trade with Bloo countries

. . | million 713 A
(1954, 1955 : 1956 |, 1957 1 1958 §1959
Exports to bloec countries ?90.67 84.9 iy 35.9 ' 29.6’ (65.é Ble 2
of vhich : to USSR 13600 | 29,7 1 16,5 | 13.9 | 15.5 | 19.3
to Buropean Satellites ‘47.7 Te2 § 18,6 1 15,1 | 48,0 |} 345
to Noxxnist China bobeds 1.0 0.8 07 Osl O &
Imports from the bloc countries : 82.7.;. 103.6 | 55.2 | 15.6 | 55,8 |49.1
of which : from USSR 3.7 | 3202 | 267 1 we6 1709 [21.9
fran European Satellites 46,0 Tleh | 28,5 | 10,7 V) 38,0 |27.2
from Cozmmist China - ' - - ! o3 - | -
("-" less than &~",000)
Trade with bloc as % of total trade
Year ‘ Exports Imports : Total Trade
1954, 88 8.4 | 8,6
1955 9.1 8.8 | 9.0
1956 3.8 4o 9 A
1957 340 0.9 2,0
1958 6o ks k5 50k
1959 Selt be9 ! 51
{ | i ]
e

NATO CONFIDENTIAL -1 Ol
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BRAZIL

SUFHMARY OF JNTORMATION ON 3INO=-SCVIRT BLOC FECONOMIC PENETRATTON
(up to the end of 19

l. Bloc Credits and Grants

Totel amount extended : A4 million
: Representirg s 05 per capitsa

. Total emount dravm (as

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

at 3lst Dec. 1960) + AL ~illion
Date of | Amount | From ' Type of
Extension { (in ! Assistance Type of Project
million C = Credits
Us 8) D = Grants
1956
December ; 2,0 Poland c For the purchase of 2 freighters
‘ ' ' of 5,000 D¥T each
2. Technical assistance : ,
(i) Number of Sino-Sovict Bloc Technicians in the Country i
Yinimum estimntes of bloo personnel present in the
country for a period of one month or more; personnel
engaged in commercial aotiviticsexcluded,
Durdng the period:
up to |July to ,Jane to, Jul.to | Jan,to July  iJamato | July
end Dec. “June  : Dec. June  to Dec.|June to Deoq
1956 1957 1958 ¢ 1958 [1959 {1959 [1960 | 1960
i _ -
Econonic SN
technicians | O (a) (a) (2) (8) 20 25 10
[ from SR [0 F O CRNR AT SR o) 5 -
from Europesn )
Satellites ! O (a) ' (=) (a) (a) 20 20 -

(a) One or two experts believed to be present
(1i) Brezilion students who studdied in bloc countries

. i Up to end T Up to mid
L 1959 ; 1960
ficademic training less than 5 | about 5
Technical treaining 0 ! 10
Military training “ ) * 0 ;

] 05— . NATO COLFIVELTIAL
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3+ Irade with Sino-Soviet bloc countries in rdllion US A

1954 | 1955 1 1956 , 1957 ; 1958 ' 1959
Exports to bloc countries » 2.0 | 46,6 B 39.5 {39-5 4568 | 553
of which : to USSR : 0.0 4 0-7 0.0 0.2 0. 0 3.7
to Eurcpean satellites | 21.5 | 4Je3 | 38,8 |39.3 | 38.3 | 51.6
to Corrumist China 26 | L6 ! 07 | 0O | 7.5 | (a)
Imports from bloc countries 18.8 | 38,1 | 46,1 |37.0 | 29,0 ml.ﬁ8.2
of which : from the USSR %0 | 0.0) 0.0 | 00 {(a) | 1.3

' from European : - :

satellites 18.8 | 38,1 | 4661 |37.0 | 290 |47.9
from Comznmist China 0.0 I 0.0 0.0 { 0.0 i (a) (a)

(a) Less than £50,000

Trade with the bloc as % of total trade

Year® Exports impor.’cs b Total trade f s
) 1954 1.5 1.1 : 1.3
1955 303 229 301
. 1956 2.7 3.7 365 -
1957 2,8 2.5 27
1958 P 2.1 2.9
1959 =3 _. 3.6 3.9
NATC CONFIDENTIAL ~106~
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SUMMARY OF" TRTORM'TION ON SINO-SOVIRT BLOC ECONOMIC PENETRATTION

1.

(up to the end of 19

Bloec credits and grents

Total amount extended : £24,5 million
Reprasenting : £38 per capita

Total amount dravm (as

at 31st Dece 1960)

+ 3.5 million

§ Datc of ! Amount

!

Extension

i
l

(in
million
Us 8)

4

From ; Type of

Assistance
C = Credits
D & Grants

! Type of Project

-

1960
February

June

September

October

‘November

December

100

20

20

USSR

Czecho-
slovekia

Hungary

Czecho—
slovakia

Commmdst
Chinan

Hungary

‘$industrialisation plane

1 (Intercst-free credit).

o

Line of credit covering various
industrial projects to be estab-
lished during 1961-65, and tech-
nical assistance expenditures
connected with the industrial
projects and with geological,
industrial and agricultural
surveys, <4 steel plant, an oil
refinery, thermo-clectric power
plants, oil prospecting, capital
goocds and equipment delivery for
the expansion of existing steel
plants; wvarious light industry
factories,

Purchase of machinery and equip-
ment for factories under Cuba's

Machinery, equipment and complete
industrisl installations,
technical assistance

hdditional credit to the June 1960
agreement for the same purposes

For the
tconstruction of at least 24
factories of vartous types.
Technical assistance in such
fields as: agriculturc, mining, }
geology, ctce {
Additional credit to the

September 1360 agreement for the
same purposes

-107-
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1.  Bloc credits and grants (continued)

Date of | Amount From Type of
Extension | .(in - Assistance Type of Projeot
million C = Credits
Us 8) D = Grants
o
1960
December 15 Roumania C Credit for economic develop~
ment (no details o.vailablgg
December 5 Bulgaria c Credit for 14 light industrial
“plants
December 10 East c ' 'To finance partly 17 complete
Germany light industrial plants such
as: textile mills, fishmeal
4 and vegetable oil factories
N8 jPoland c To finance partly a shipyard,
a battery factory, 2 nail
factory, a slaughter house and
a dozen small industriel plants,

2e Technical Assistance

ONE MONTH OR MORE,

(1) Number of Sino-Soviet bloc technicians in the country

JIINTMUM ESTIMATES OF BLOC PERSONNEL PRESENT FOR 4 PERIOD OF

ACTIVITIES EXCLUDED

PERSONNEL, _TNG'GED IN COMMERCI. I,

Up to end January-June June-December
1959 1960 1960
' Economic technicians 0 L0 220
from USSR 0 35
from Europcan sztellites 0 5
fran Carxamist China 0 0
Military advisers 0 0

DECLASSIFIED - PUBLiC- DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE
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Up to mid-1960 : none

108~

(1i) Number of Cuban students who studied in the bloc countries
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3»  Irade with the Sino-Soviet bloc countries

in million US £

) 1954 1955 | 1956 , 1957 ; 1958 | 1959
Exports to the bloc countries ' 2.0| 38.1 ‘L 42. 17.7 | 16.5
of vhich 1 to USSR 08 | 36,4 fm.z 42,0 | el | 16,3
to European satellites 1 0.0 1.3 1 3a1 (a; (a) 0.l
to Corspunist China L2} Ok | (a) (a 3.6 | 0.1
Imports from the bloc countries 0.9 ] 13 2.6 25 2,0 .5
of which : from USSR 0.0} 0.0 | 0,0 | (a) (a) (a)
from Europecan satellites| 0.9} 1.3 | 2,6 | 2,6 L.y
fromCoxamist China 0.0 0,0 (=) ' (a) (a) (a)
(2) ZLess than £50,000
Trade with the Bloc as % of Total Trade
Year : Exports Imports Total Trade

1954 O 4 0l 0s2

1955 6e 2 0. 2 303

1956 205 Oe &t 1.5

1957 He 2 Oa ks 2.2

1958 2l 0e3 1.3

1959 . 2k 0.2 1.3

~109-
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Toble § =

Teble 2 =

Tablé 3 -
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STATISTICAL ARNEX

Sinc-Soviet bloc economic technicians in the under-
developed countries of the free world, -

Trade of selected less-developed countries outside
Burope with the Sino-Soviet bloc in 1958 and 1959
in abeolute figures, and as percentage of total
trade of the underdeveloped countries,

Trade and payment agreements between bloc and
less-developed countries as of 31st Decembey 1960,
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TiBLE 1

SINO-SOVIET BLOC ECONQMIC TECINI S 1 THE UNDERDEVELOFED
COUNTRIUS OF THE FREE a

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

Area and Country ‘ | JigL - %oember ,

1959 ; 1960

Total, 4,930 6,435
Middle Enst | 2,160 f 2,655
Iran 20 60

Iraq 300 400

UAR gEgyptg 525 : 525

UAR (8yria | 505 ; 540

Yemen 810 1,130

Africa 100 22
Ethiopia 20 40

Ghana. 20 120

Guinea 50 385

lsia 2,585 2,940
Afghenistan 1,02 1,650

Burma 65 60
Cambodia 175 235

Ceylon 45 L0

India 1,170 735
Indonesia - 75 165

Nepal | 25 . 50
Pakisten 5 5

Latin fmerica i} 220
} tina 50 55

Hragil 20 10

Chile 5 5

Cuba, 0 220

Burope 10, 2
Yugoslavia 10 5

(a) Minimum estimates of persannel working on a contract basis for a
period of one month wr.more, Personnel engaged solely in trade
promotion or military activities are excluded, Numbers are rounded
to the nearest five,

HATO COI FIDENTLLL
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T4BIE 2 (Continued)

11

PART

_Exports to the Sino-Soviet bloc Mrts frcm the Sino-Soviet bloc
1958 1959(b "1
From in million| % of |in miilion] % of | in mﬂI{_‘ 7 of Tn mildion of
Us 8 exports| US A exports| US B expor‘lzs Us & exports
Latin America

[irgentina 63,6 6.4 54,2 5 55.8 L5 49.1 L9
Brazil 45,8 3.7 55.3 L3 29.0 2.1 482 346

Chile 0;3 'Yy - ve 2-3 'Y 100 se
Columbia 1.2 0.7 2,7 1,1 1.0 . 2,6 0.9

Cuba 17.7 2.4 16,5 2.4 2.0 oe 1.5 oo

cuador 0.2 e 0.2 .o 0.1 . n.a, .o

exico 096 'Y 1.5 ae 2.3 ce 214 P

m 0.6 *»9 0'1 | X 0‘9 esa 0.8 [ K §
Unlguay 29;4' 2102 270’1' 28 .Q_ 10 ¢3 1505 13 ol 61&'
Venezuela - oe 0.9 .s 4o5 oo 7.0 1.0

(a) Data based on official trade statistics of the free world countries,
are the free world trading partners' reported imports,

free world trading partners! re
Thailand end Uruguay),

(v) January-December 1959; 12-month rate far:
Jenuary-June; Jordan, Jamary-September,
(c) January-December 1959 12-month rate for;

Jordan, J anuaxgr-September.
(@) J anuary—Jum - petroleum excluded,
- indicates that no figure for trade is known, although same trade may have taken place,

oo Iecane less than 0,9%

The bloc ‘exports indicated
The imports from the Soviet bloc are the
re orted exports (with the exception of Afghanisten, Burma, India,
Venezuela, January—l&a,y, Irm, lebanon and Ch:le,

Iren, Lebanon, J anuary-June-; Cuba, January-fugust;
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TABIE 3

ADE AND PAYMENTS AGREFMENTS EUTWEEN BIOC AND LESS DEVELOPED COUNTRIES
OF 31ST DECEMEER, 1 a
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RECEIVING

BASIC ECONOMIC DATA ON THE COUNTRIES
TIVANCIAL ASSISTANCE FROM THE SINO-

1. It hes been thought useful to gather a short summary of
economic data for each country receiving financial assistance from
the Sino-Soviet tloc in order to provide a ready~-at-hand yardstick
for measuring the importance of the Sino-Soviet bloe economic
offensive in the relevant country,

2, The following pages contain general information such as
the size, the population, the national =nd per capita income of
each country concerned, a glence on its main economic structure,
resources and development planning, an indication on the
evolution of its foreign trede in total velue and composition
from 1954 up till 1959 inclusive, and some preliminary information
on the free world assistance extended to ths.country reviewed.

3. The data gathered are by no means complete,
especially in the ficld of frec world aid where mainly the United
States foreign aid and the multilateral aid from international
orgenizations such as the International Bank for Recomstruction
and Development, the United Nations Technical Assistance and
Speciel Fund have been included. All figuros indicated should,
therefore beo:considered as orders of magnitude rether than
precise informetion, ,

4. The main sources used in the preparation of this summary
are various United Nations and OEZC publications such as
demographic ‘year books and economic survevs for the various
regions, annual reports from the IBRD, the Colombd Plan, the UR
Tachnical Assistance Board, le Comité monétaire de la zone franc,
and statistics included in the "International Financial
Statistics", "Direction of Intornational Trade", and United
States International Co-operation Administratio~. Statistics,

In addition, various other offiicial and pericdic economic
publications have been used. o B e

=447
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."n‘eg‘: 1,6‘{-8.000 8Q.kme

Populsticn (1960):  20.6 millien
innual rate of increcse:  2.4% (1953-1958)
Dena:lth R a 12 per sq.km.

Gross Naﬁionalzggggucéz ; € ab%ut Qg;i biilion
per cepita income:  about G100

Liconomy 3 T E %

0il { 5% of world production), accounting for some 10% of

Iran's national product; is thé main natural resource
which the development of thoe economy is bascd, on

0il Production (‘thousand motric tons)

e

el

T

wiis | w2 | sysou

Lgriculture provides the livelihood for the major part of the
population. Thoc main crops are wheat, fruit, rice, sugar
becet, tobacco, cotton, tea; wool is also important.

Mineral resources other than oil are still not fully explored,
but are believed to be considerable. Leac, zine, chromium
end mangancsec are produced in small)l quantities. Textiles,
building material, raw material processing and agricultural
produce processing is handled in small-scale plants.

Development Planning

Socond seven-year plan (1956-1962): Total outlay: over
¥1,100 million of which:

for Transport and communications:  30%

., for Public utilities, hcalth and
, education: 25%
for jAgriculture ond irrigation: 25%
~for Industry, mining, social" o,
services: S 2075

119~ MO QONTI AL
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Financing: half of the oil revenucs are devoted to
development planning and will provide during
the seven-yecar period: 295 million

I'orcign Tradc
Total exports and imoports

Year Exports . Imports
1955 350 295.0
1956 512 34l.7
1957 650 418.1
1958 738 572.4
1959 760 625.0(1)

Main export commodity: 90% of total exports consists of
crude oil.

Free'Wogld.Aseistggce
uulti;atogal Liid

Ug § Million
International Bank Reconatruction ,
‘and Development ) 19L.2
Intcrnational Finance Corporation 0.3
United Nations Technical Assistance
(1950-1960) 9.1
~United Nations Spccial Fund -
(1959-1960) , o 1.9

Bilateral Aid

United Statea Bilateral Assistance

Credits and grants
(fiscal ycars 1954-1960
inclusive) Economic § L485.7

Military &' 359.4

United Kingdom (fiscal years
1957-1958 to 1959-1960
inclusive
Governmental loans $ 15.4

(1) Based on January-June 1959.

N.20

0 COIT"ID NIL L =12C-
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arcas  Lbl, 442 sq.kme. of which: 81,3 Dusert, waste

9.2 Muadow and zrassland
5.)4-5;" ..rablc land

.1 Porest

Population (1959): 6.9 million
.nnual rate of 1ncrcase{ © 2.6% (1953-1958)
Lﬁeﬁeity: 15 pui s8qe.kme
National Income (1956): about $850 million
Gross National Product | , |
(1958): ebout 975 million
~ Por capita income: betwecn 4125 and 150
Lecnomy

011 rovenucs ($280 million (1959)) accor L for betwcen one-
quartcr and one-third of the national .nc. ae. 12,000
pcople are employed in the oil industry,

Crude 0il Production (in thousands of  *ric :ons)
1958 1959 19C 0
35,492 41,553 475280

807% of thc population derive their living frcm agriculture.
The rest is occupicd in handierafts, -mall er crprises and
tradece The main agricultural crops . re: wheat, barley,
rice, cotton, millet and dntes. Industrial production is
small but exponding.70% of the oil rcvenue gocs into
development projects of which more than half to agriculture
(irrigation, flood contrul, animal diseasc control).
Capital formation has becen reported to be amongst the
highcst in the Middle Losts

Forcign Trade |
(million US )
Ycar Experts Inports
‘ 1954 1,88 204
1955 519 272
1956 478 318
1957 360 341
1958 567 307
1959 606 326

g, 2]




Main export commoditics: (avcrage 1954-1959 inclusive) as

of total exports

Crude oil 9"
Barley 2.7
Datcs 2.2

Raw wool, cvtton, hides and skins.

6. Frec World ussist.ncc

R R ]

Hultilatcral aid

Internntiongl Bank fo- Rcconstruction _

and Development 912 million extondod
but partly can-
celled and the

rest rcpaid
United Nations Technical Aséistance )
(1950-1960) $ 4 million
United Statcs Special Fund ‘ i}
(1959=1960) 1 $ 0.9 million

Bilatoral aid

Unitcd States Bilateral JAssistance,

Credits and grants, .
fiscal ycars 1954~1960 Economic ¥17.8 million

- inclusive | Military $46.1 million

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

N.T0 CONPID. NTI L =l22-~



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

2e

3e

Lo

5e

~123= NATO_CONFIDENTI
PART 1

SR (Egypt)

irea: 1,000,000 sq.km, of which: 97.6% Descrt
2. Arable land

Population (1960): 25.., million
{innual ratc of increasc: é.ﬁh (1953-1958)
Density: : 25 Tl 8Qokme

Gross National Product (1é56): abltt 3.2 biglion
Per capita income: : betticen $110 and §150

Eéonogx |

The country hes at its disposal few natural resources other
than the narrow fertilo belt along the Nile. JSbout one=third
of' the total cultivable land is devoted to cotton. Other
mojor crops arc: wheat, maizec and, to a lessor cextoent, rice.
Some iron orc deposits arc available but no cogcl. Domestic
crude oil production (3.35 million mctric tons in 1960) re-
prescnts agbout threcquartcrs of domustic consumption. Local
rcfining capacity excoods crude production and is being
cxpanded. : :

Dovelopment Planning: Pive-ycar plan (July 1960 = Junuc 1965)

{.img: = to incrcvase GNP by morc than LOE ovep corresponding
. figuro for 1959; _ .
= to incrcasc consumption by about 24% in 5 years;
= to cnsure cmploymcnt for morc than 1,000,000
additional workcrs, ~

Plenncd investment expcnditures
1
' Investment in
Sector million US 4 | of total
Hgriculturc, irripgation,
drainage and High Dam 1,112 23.1
Electric power and industry 1,642 341
Transport, communications and
storage (including Sucz Cannl) 771 16,1
Housing 196 10,3
Public installations 138 2.9
Scrviccs 315 6.5
Inventories 341 7.0
TOT..L 4,816 100.0

=323~ 40 CM2IDTTTL
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The anticipated forcign credit facilitics ond loans for the
five=ycar plan world cmount to 30% of thc total investment

outlay (about yl.l billion or the equivalent of about $280

million annually).

Yeor ixports ‘ Suez Canal D*%:;s Imports
1954 §  ..412 87 L7
1955 418 92 536
1956 Loy, - 83 | 570
1957 L87 70 543
1958 L66 122 656
1959 L38 126 608

Main cxport commoditics as % of total cxports (average

1954-mid 1959)

Cotton: 750
Rice: 5.2

Pree Yorld JAssistance

(No soparatc data are availablc for DBgypt. Jl11 figures
below concern the USR as a whole)

Multilateral aid:

IERD: (loon to Suez Conal Authority): $56.5 million
Unif.ed Nations Spcecial Funds 2.2 million
United Nations Tocchnieal Assistance: 9.6 million

Bilateral aid:
WR (EBgypt and Syria)

United States bilateral assistance, credits
and grants Sl95h~1960, Unitcd States

fiscal ycar): | " §$265.3 million
West Ger  (extended to ULR (Egypt)

by mid 1960): , 125.0 million
Italy (extended to W.R (Egypt) by

mid 1960): 54,2 million
Japan (cxtended to W.R (Egypt) by

mid 1960): _ 30,0 million

K70 _CONFIDENTI.L ~12l~
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PART I
WR (Syria)
le .rca: 184,479 sqg.kme of which: L7.5% Doscrt
o _ 30. 8% -Grassland
1 .4% irable land
| 2.3% Porcst
2, Population (1960): | 4.7 million
/nnual rate of increases | 3.9% (1953-1958)
Density:_ i 25 per sQokm,
3. Nct Domestic Product (at factor
cost)(1957): $638 million
Peor capita income: between ;125 and $150

Lo Liconomy

The main resources erc derived from agriculture (cotton,
wheat, barley and tobaceo) and some small-scele industrics
for consumecr goods ( textilos). Szria receives about 108
of her foreign cxchange carnings (15 million a year) from
oil transport through the 3 main pipclines crossing the
country (Saudi Arabia - Lebanon; Iraq - Syria; Irng =
Lcbanon) e

S5e¢ Development Planning

The new five-ycar plan (July 1960 = June 1965) is linked
with the Egyptian deve’opment plan.

LHime: - incereasc by 4055 of the nationanl iraome between
1959/1960 and 1964/1965;
= increase by 34.5% of the consumption;
= gavings incrcasc from 11l.4% of National Income
- cmployment increase 34.4% on all scetors.
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Plenned Investment expenditures (million US §)
Scctor Public | Private L‘l‘otal %
Irrigation, land reclamation 218 14 232 | 30.5
igriculture 26 L9 75 9.9
Industry, clectric powcr,

mining'and pciroleum 67 I 75 2 | 18.7
Transport and communicetions 108 L2 150 | 19.7
Lducation X 28 - 28 307
Servicesy,; Public works, '

Housing 33 99 132 | 17.5

TOTLL 480 279 759 |100.0
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Foreign credit facilitics are expected to amount to about
$180 million during; the period 1960-1965.

6o Foreign Trado

(in million US §)

Yorr Exports Imports (cif)
1051 147.9 174.0
s | ||
1957(1; 159.7 i71.3
1955 4 116.4 191.1
1959 97.7 175.9

Main cxport commoditics:

Cotton
Wheat( 2)
Barley( 2)
Wool '

Te Frcc World ..ssistance

(1954-1959 inclusive)
as percentage of total exports

38
pUIY
8

6s5

No separatc figures for Syria are avallable.
For total UiR sec Egypt. .

(1) Beginning 1958 data cxclude trade with Egypt.

(2) Wheat and barley exports decrcascd considerably in 1958 and
1959, due to successive years of drought, In 1957 wheat and
barley togcther accountcd for 26% of total exports.

N, W0 QONPID.NTIAL

126



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

1.

2e

L.

5e

6.

Te

~127- NATO CONFIDENTIAL
Ac/127-D/ (2

frea: 195,000 sq.km, Mountainous recion with a fertile
part on the peninsulae

Population (1958): about 5 million

Density: 25 per sq.km,
Pcr capita income: lcss tha: $100
Economy

The country's cconomy is mainly bascd on primitive agri-
culture producing whoat, barley, millet and coffce. Coffee
and hides arc thc main exports. There are some small
handicraft industries and a few textile plants.

Develcpnent Planning

Iin econcomic development plan has becn prepared by the Arab
Leogue (mid-1959), providing, e.g. for: expansicn of the
port facilities, road and strect building, establishment of
hide and lcather monufacturing plants, construction of a
cigarette factory and a four mill, improvement of fishing
methods and development of the fishing fleet, acceleration
of gecological exploration and oil prospecting, establishment
of a foreign tradc organization and, introduction of lugis=
lation promoting forcign investments.

Fereign Trade

No data available,
Main export item: coffce (about 1,200 tons per year)

Frce World ..ssistance
Multilateral aid:

United Nations Tcchnical nssistance (up to the
cnd of 1960 % Ocl4 million

Bilateral aid:

United States bilatcral assistance (all fopms),
commitments 1954 -~ t111 1960 (fiscal ycars)e  $lle3 million

=127 1L.T0 OONFID-NTI'L
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PART I1
GHANL.( 1)
B.SIC D.T.

1. .rca: 237,873 sq.km. about half of vhich erc ferust and
"savanngh" wcodland

2. Population {1960): 6.7 million
innual ratoc of increaso: 1.6 (1953-1958)
Dcnsity: 36 per sq.km.
3. Gross National Product (1958): . 1,010 million
Pcr capita income: ~ betwoen $150 and $200
Le aconeny

\/ith about one=third of the world's cocoa output and with
significent gold and other mincral deposits, Ghana, by
underdevoloped standards, is a comparatively rich country.
Jgriculturce provides tho nccessary foodstuffs for tho
population. The main crops are: maize, millct, rice,
groundnuts. Some cotton and tobaceo arc clso grown, and
further products of the country are: rubbur, bananas,
coffce; copra, palm=-cil, coconuts.

5¢ Development Planning

First five-year plan (1951-1956): Total investment outlay:
$329 million

Sceond five-year plan (1959-1964) :Total investmont outley:
4980 million

Sccond five=yoar plan million US §{ % of total
~griculture o 69.16 9.9
Industry and Commerce 70.84 10.1
Eleetricity 24.64 3.5
Troasport and Communications 148,40 21.2
Local governments 52,92 7.5
Zduecation 78.12 11.1
Sociol scrvices including

hcalth, housing, water 169.68 2h.3
Misccllancous 86,52 12.4

TOT. L 700.30(a) 100.0 |

(o) To this amount (230 million arec to bo added for hydro-
¢vlcetric projcets o which the Volta dam is the most
important. .

Forcign essistancc is cxpccted to cover about $370 million
or nbout 35% of thc total outlay as planncd.

(1) Indcpendent sincc 6th Harch, 195 /7. chu‘bﬁc, mombur of the
Commonvcalth since lst July, 1960.

=129~ N.TO OONFIDZNAL L
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Foreign Trade

Notc: The forcign trade statistics do not ineclude exports
of gold. Gold exports wcre valued et US ¢ million:

25.3 in 1955
21.0 in 1956
. 27.4 in 1957

represunting an average of 10.6% of the total oxports
reportcd hereunder.

(1.F.S.) in million U8 §
Yoar - Exports Imports
1954 293.4 198.9
1955 242.5 246,0
1956 221.5 249.0
1957 229.1 270.7
1958 263.1 236.9
1959 286.0 316.4

Hain cxport commoditios (as perecentago of total oxports
(1957-1959 inclusive)):

Cocoa: 65
Vood: 12
Diamonds: 9

Henganusec: 8
Frce Vorld ..ssistanco

Hultileteral J.ssistance

~grecment on a $84 million Western loan tc finance Ghana's
Volta River projcct, on the cundition that the government
of Ghona ccme tc terms with the Volte Jluminium Company for
the constructicn of an aluminium smeltor, wes reached ot
the ond of fugust, 1960. If this loan motcerialises, the
contributions would be divided as follows:

I.BORQD. Wt‘o million
United 8Statcs: $30 million
United Kingdom: 1L million
Unitoed Naotions Technieal ..ssistance
Expanded programme (1950=1960) 0.8 million
Spceial Fund (allocated quring 1959) %0.3 million

Bilateral ..ssistoncc

Unitod States forcign assistancce (all forms)
up to thc¢ end of 1960 ( fiscal ycar) w 4 million
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QUINE.(1)
~TCAS \ 245,857 sqg.knm.
Population (1960): 2.8 million (of which some

' 9,500 non-_fricans)
innuel rate of incrcasc: 2%

Density: : : - 12 per sa.ku,
Income per capita: © estin.tud at loes thon §50
Leonomy |

The chicf agricultural products for home consunption are:
Manioc (343,000 metric tons in 1957) end rice (318,000 tons
in 1957), and for cxport: bYeananas (69,000 tons in 195¢),
E:lgggggnola (23,000 tons in 1959) and coffce (15,000 tons

Minceral resources arc considerable: the bauxite deposits

zrc ?crhapa the largest in the world (custimated at 500 million
ons) e

Industry is mainly concentrated in mining and e xploitation
of mincrals such as iron ore (342,000 tons in 1959),
bauxite (301,000 tons in 1959), diemcnds (281,000 carats in
1958) and gold.

Dovelopment Planning

4 threo=-year development plan started in June 1960. The plan
is designed appreciably to raisc the per coapito incomc, One
cf the main projcets covercd by the plan conccerns the
ostablishment of an indipcnous aluminium industry bascd on
the Konkouré river projcct which includcs the construction of
a large dam and a hydro=cloctric power plant of a capacity of
some 3 billion kw. Th: total cost of tho Konkouré project
hes been cstimatud at 4240 million,.

Foreimn Trode
million US ¥

Year Lxports Imports
1958 21.2 60,8
1959 28.L 61,0

(1) Former part of French Vest ifrica. Indepondont since 2nd

October, 1958. Left the "Franc zone" onr lst March, 1960,
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Main cxport itemg (1959) as % of total cxports:

Coffee 32
Diamcnds 18
Bananas , 15
Palm kcrnels 10
Bouxite 6

7. Free iorld ..ssistonee

Private sceteri-

Public scctorg -

Unitcd Nations:

N.T0 CONTISSNILAL

The compony “"Beuxitce du iiidi", owned by the

luminium Company ¢ Conada Limitcd, has
annpounced its intcention %o invest 100 :
million in its Bcké projeet, but no further
development has bucn reportcd.

The FRI,H Groupy; which is building another
aluminium plant on the Xonkourd river and
hich ccnsists of a consortium grouping
lopcerican, Fronch, Swiss, United Kingdom and
German intorests, is oxpeceted to invest
about ¥l112 million.

FProm 1947 to 1957, thc French Govornment
lont the equivalent of about $14 million and
hes now accepted to participate in the
financing of the FRIA project up to 318
million.

Unitcd States bilatcral aid from mid-1955
to ¢nd 1960 totals $3.8 million in grants,

(up to cnd 1960)

UNICEF: 0.1 mitlion
UNL.B: ;31 million
Special Fund: 0.4 million
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.reas 1,184,320 sq.kme of which 1/5 nrable land, only
partly utiliscd,

Population {(1958): : 21.6 millicn
Janual rotc of inercase: 1,50
Dcnsity: ! -« - 18 per sg.km.
Gross national ;ggggg;(195
UN ostimate): ¥604 million °
Pur capita, income: ~ less thsn $50
Seonomy - | .

Jgricultural products and livestock constitute about 80% of
the country's totel output. The main products arc corcals,
ollsceds, cotton, sugor cane, tee and cuffec. Coffee
(58,000 tons produccd in 195é) romaineg thu mest important
cxport ccmnedity carning about 6053 of the soreign oxchangeeo
Hides and skins arc alsu important export commodities.

Gold, salt, rcw materiale for ccment cre the only minourzl
rcsourccs oxploitcd commerceially. Othcer natural roscurces
such as iron orc, marble, mica, platinum, c¢oal, copper,
sulphur and thu hydro-elcectric potential which erec believed
to be important arc undeyr survcey.

Manufacturing industrics account ounly for ebuut 2 of total
cutput. They consist of rolatively small plants cngaged in
the refining ¢f sugar, the prcducticn of cuoment, bricks,
beor, canncd meat, sond ond various consumer goods.

Development Plenning

. five-yoar development plant (1957-1961) aims r~t en incrcase
in cutput of 3.8% per year, allowing fer cn inercasc in tho
per capita income of 16§ between 1957 and 1961.

Outl er_scctors as percentgge of total investment
plgnnca (255 million) r

Tronsport and communicctions — 35.6%

Lgriculturc 2Th
Industry 8.5%
Elcetric power 6.L%

=153~
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Forcign assistanec to thce plan is anticipated as follows:

Forcign loans and aid 57 million
Privatce invcestment §2O million
Reperations ¢ 4 million

in increase of 30% in coffce uxports should allow
incrcascd inoports of capital and scmi=finishcd goods.

6e Forcimn Trade ,
millicn US §

Ycar Exports ~mports
1954 6L.6 61.6
1955 65.4 64,6
1956 62,8 63.1
1957 79,9 71.8
1958 63.2 193
1959 T5.4 84.0
Main cxport commoditics as percontage of total exporis
(195L4-1959):
Coffce 56
Hides ond skins 10
Oilsecds o 9
Ccreoals \ B - 8

7. Frec Vorld Jesistonce

Multilotoral:
United Nations:

IBRD (uyp to ond.1960)¢loans): {23.5 million
UNTLB (1950-~1960)( mrants) % 3,5 million
UNICEF (1954-1957)(grants) § 0.3 million
Spceial Fund (1960) $0.9

& ~§$27.3 million
Bilatorals

Unitcd Statcs (all forms) loans and
grants (mid-=1955 up
to cnd 1960) )
Economic aid: $72.5 milliom
Military aid: $Lu2.5 million

West Germany (devolopment assistonce |
1959 lcen): $20 million
Notc:Itely has made reparation payments )
from 1956 to 1959 totalling: $23.3 million

Yugoslavia cxtcnded a loan of $5.,2 million for the
modernisation of the /Lssal porte

N. TO CONFID.NTL L =134~
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HPGHLNT STLN

~rea: 650,000 sq.km. of which only about 3% under culti-

vation
Populoticn (1957): - ebout 13 millicn
Density: | | 20 per sq.kme
Gross Naticnal Product: no data cvailable

Per capita income (cstimate):.css than 550
weonomy

The cconomy 1is of a predominantly agricultural and pastoral
subsistcnee typee The main products arc: wheat, fruits,

maize, barley and rice. Shecep furnish thce mcat dict. Cotton,
wool and lamb skins are amongst the chicf uxports,

Host of the mincral rosources are undcveloped. The northoern
part of the country is rcputed to bu moderately rich in
copper, lead and iron. Coal and salt are the main mineral
rCBOUrces undur cxploitation. Largc oil deposits cxcceding
-fghaniston's nceds were discovercd by Sovict cxperts in

Industry is virtually non existont.

Dgvelopment Plggggég

First five-year plan (1956-1961): Total outlay: US $ubL
million (plonned expundi-
ture) :

Scecond five=ycar plan (1961-1966): Total cutlay: US 3750
million of which:

Mining and Industry: 300 million
Public Works: 9225 million
Lgriculturc: $ 90 million
Lducation: ? 40 million
Miscellancous: % 95 million

(To be financcd almost completely by foreign aid)

135 N,10_GONFIDENTL
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6.

Foreign Trade

million US §

7o

Te«bis. Note:

~ Yoor Exports \ Imports
'W“"
"% [ 2 | @
l 55
1958 60 ’ 75
- 1959 75 75
4
Moin oxport commoditics (1954-1957) as % of total cxports:
Fruits 35
sSkins 23
Cotton 1L
Wool 13

PFrcc World .ssistance

Multilatcral cid:

UNT..B (1950-1960) grant 5.5 million
Spccinl Fund (allocatcd
in 1959) Wle3 million

Bilateral aid: United Statos (all forms)

loans and gronts (19514 -
end-1960)

Forcipn Indcbtedness:

$115 million

iccording to +fghan sourccs, thc country's total
forcign indcbtedness in 1959 amounted to approxi-
matcly 200 million, of which 68% was due %o the -
gSSR, 4.5% to Czechoslovakia and 76% to the Unitcd
tetes.
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{rca: 677,950 sq.km.
Population
Total population (1960): 20.6 million
iZnnual ratc of population inercasc: 14 (1953-1958
Density of population: 33 pur sgq.km,.
Gross Nutienal'Prbduct_(1959): ‘ 1141 million
Per capita income: IR loss than $60
Beonony '

In the formaticn of the gross national product (1958-1960)
agriculiurc accounted for 36%; markcting and tradc for 20%,
industry for 8% aond forestry for 7%. The main agricultural
products arc: rice, scsamum, pulses, Srouncnuts, sugar canc,
cotton, tobacco. Timber ( teak) and raw rubber arc olsc of
somc importancc. In the mincral scctor: 1lcad, zinc, tin,
tungsten, gold silver ond preclous stones are to be mentioned,
Crudc oil production has rscemtly been rising and pctroleum
rcached 94 million gallons during the fiseal yoear 1959-1960,

" Industry is cxpanding in such scctors as: comunt, gunny bags,

cottcn yarn, bricks, cigarocttcs and brinc salt.
Dcvelopment Planning:

has bcen subjceted to frequent modifications and re-
adjustments in accoirdance with the necds of governmental
current cxpenditure, Half of thce tetal copital formation
during the fiscal ycar 1959/1960 is 2stimatod te have
comc from tho private scctor and half from the publie

scctor as comparcd with LO% and 60 respectivcly during
the pruvious ycaor.

4llocation of Capital Exponditurc (Public sector)

in @ of tutal cxpcnditure

1958/59 1959/60 1960-61
(rovised ( Budget)
ostimation)
l.. griculturc,forcstry,
irrigation 11 1Y 13
2.,Mining and industry 3 16 6
3.Pover 1L 10 10
L,Tronsport and commu-
nications 32 29 2k
5.Building,Social
scrviccs’ 10 12 iﬁ
6.Miscclloncous 8 3

7.Law,order and defcnce 22 16 | 17

L g -y ¢ -
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NATO CONFIDENTIAL =138-
AC
PART I1

Total Capital Zxpenditurce (Public scetor)(in million US §)
1958/1959: 9l.4

1959/1960: 112,8
1960/1961: 100.3

Development vzpenditure in 1960/1961 is cxpuctud to
rcpresont sonic 20% of total Government expenditure.

6. Forcign Trade
’ million US §

‘k Ycar Exports Inports
1954 248.7 202.3
1955 226.1 § 180.0
1956 25003 198,0
1957 228.9 296.6
1958 193.5 204.4
1959 - 223.4 223.0

Main export commoditics as % of total exports:

Rice: ' 75
Natural rubber, teak,
raw cotton, ores: 15

e Pree World ‘ssistance

(1) Intcrnational ..ssistance in million US $
United Netions Tcchnical fssistance |
Expandcd Programme (1950-1960) 6.4
IERD loons (up to cnd 1960) 19.4

(2) Colombe Plan

Jiustralia (up to Junc 1960) 2.3
Canada (up to 31st March 1960) allocated 1.5(a)
Japan (roparation payments up to June 1960) 100,0
New Zealand (up to Junec 1960? 0.9
United Kingdom { tcehnical assistance up to :

- end June 1960 0.9
Unitcd States 95.8

Intcrnotional Co-operation Jdministration
$53.2 million
PL 480 (total) L2.6 million

(n) rcparation payments given for the sake of complcteness of
information on resources for development made available,

N../C CONFIL) HiL L =138-
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C/MBODIA
~rcas 172,511 sq.km.
Populntion (1959): * 4.8 miilion

innual rote of increase: 2.5% (1953-1958)
Density: 28 per sqkm.

Gross National Product (1957): about 455 million
at 1956 morket prices

Pcr capita income"~,4 4
(average 1955-1957 incle.): about (90

Leonomy

774 of the population is cngaged in agriculturc (4including
forestry, stock farming and fishing). Thc main agricultural
products are: rice, rubber, maize, palm sugar, tobacco,
forcstry products and livestock. The production cf rice
during the crop ycar 1958-1959 amountcd to 1,159,000 metric
tons, The rubbur production amountud to 34,140 metric tons
in 1959, Livcstock and meat products arc playing an
important rdle in the cconomy mainly ns cxports to Hongkong.

The industrial scctor, oceupying in 1959 only 2 of the
population, is stcadily expanding. )

Develqﬁmcnt Planning

With the complction of the twoe-yuer economic development
rlan and with tho cxpcerience gained, 2 more gmbitious
fgge-year ploan was put into cffcet at the boginning cf
1960, .

Total outlay planned (1960-196L4): about 230 million
| OQutlay by scctors as percentage of total outlay:

Production 40,0
Infrastructure 28.0
Social equipment 245
Jdministrative

cquipment Te5

~139-
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FATO CONFIDERT o~
PART
6. Foreign Trade
Ycar Exports Imports
1956 373 5Le7
1957 51.7 58.4
1958 . 56.3 155
1959 57.4 63,0
Mein cxport commoditics (1957-1959 inclusive) as § of total
exports . . e :
Rices 35
Natural rubber: 35
Maize: 10

Te Frec Vorld J.ssistunce

~ International and multilateral assistance:

United Nations ktechnical assistance: oxpanded
progromuc (1950-1960) 1.8 million

Biiateral assistance: ,
in million U8B %

Colombo plan
1, .ustralia (up to and June 1960 1,8
2, Canado (up to 31st March 1960)Capital aid 0.1
Technical Jissistance 0.2

3. Japan (up to cnd Junc 1960) 1.3
Lo Nuw Zealand (up to end June 1960)

allocatcd Cel
5. United Kingdom ( Technical Jssistance

up tc end 1960) 2.1

6. Unitod Stotes (all forms - loans and
grants frcm 1955 up till end 1960)
' Economic ai1d:196.3
Military aid: 67.3(a)

(a) Doce not include $825.9 million of aid to
the Associnted Btates of Indo=China largeoly
for the support of the FPrench Expeditionary
Corps and the .ssociated Statos forces

N.f0 CON¥IN NIL.L ~130=
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srca: 65,610 sq.kms of which about 25% under cultivation

Population .
Tutrl population (1960): 9.8 million
<nnual rate of pupulation incrcasc: 2.5 (1953-1956)
Density of pupulations 149 por sqlkm,
Gross National Product (19%9) est naote: 41,195 millicn
(ot current prices) . ’
Per capita income: about 115
zconomy

The output of tca, the main Ceylouncse procduct, has becn
stcadily growing during recent ycars. Rubber, coconut ~nd
rice ccnstitute the next most important crops for the
cconcmy. In tho mincrals group salt and graphite arc of
primary importance. Deposits of zircon, kaolin, iron-ore
and glass sands are also to b mentioned. In the industriasl
sector the upward trend in the production of clectricity and
of ges-has been confirmed during recent years. Production
of ccment, plywood, tocnnced hides end skins, feotwear, cotton
Yarn and fabrics and various consumer goods constitute the
country's main industrial preducts. The principal exports
arc: tea, rubdber, coconuts and products, cocao, cinnamon,
coir, copra ond =rcece nuts. Imports consist mainly of rice,
cotton picece-goods, sugar, fertilizers, preserved milk and
milk foods, coal and ccke, capital goods.

Development Planning

The ten-year plan (1959-1968) designed to copc with an

uncxpected populntion growth of about 3% per annum was

adoptcd by the now Government which took office in July
1960, The main cfforts are dirccted towords improvement
of ‘teca and rubber producticn, irrigation, major hydro-

clectric power schemes, manufacturc cf iron anda steel,

fertilizers, rubber tyres and tubcs, and the production
of salt, coemcnt and sugar.

1= N/JO_CONFIDENTIAL
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Yorecigsn Trade

Ycor Ixports Inports
1954 378.5 29243
1955 407.5 306,7
1956 363.0 3431.0
1957 354,21 379.8
1958 359.8 361.0
1959 369.3 L22.1
1960 385.7 12,6

Main export commoditics:

Tea:

(1957-1959) e % of total cxports
60

Natural rubber:
Cocounuts and
products:

Frce World ..ssistance

Multilateral

IBRD lcans 1954
1958

15
10

Unitcd Nations Toechnieal Jissistance
(1950-1960) grants:

Bilateral aid under the Colombo plan =

sustralia: (up to mid 1960)

Canada:

(up to 31lst March 1960)

(allocated;(including Technical

assistance

New Zealand: (up to mid 1960)

United Kingdom technieal assistance
United States (1951-1960)

Piscal years

"In US §

319,11 millian
TokO million

% 4.5 million

$ 7.5 million

$17.2 million
¢ 3.2 million
$ 2.8 million

$69.0 million
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Area: 3,263;373 8q.kme (including Jesnu =nd Kashmir)

of which: =~ 1.3 million sq.km, reportedly
‘ | o cultivated
: Anﬁual raté‘orw,MTEW”wm,wm,ﬁ S .
' increase: ' o 2% .Tévised estimate 1960-70)
Density: i o 135 per 8q.km,
Natjonal income (1958): - - §26,187 million
Per capita income:: about §60
sonomy; :

The share of the various sectors of the national income
indicates that 50% comee from agriculture; 17% from
mining, manufacturing and small cottage industry; 17%
from commerce, bank and insurance, transport and
eommunications and 16% from other gervices.

About 73.1% of the pépﬁlatioh dépends on sgriculture for
its living. - 117 are engnged in mining, manufacturing and

cottage industrial activities, |

The principal sgricultural products are: riee (by far the
most important orop), wheat, sugar cane, groundnuts, various
other pulses, careals, cotton. «

The principal manufacturing industries are: ootton textiles,
ten manufacturing, jute textiles, sugar, general and
slectrical engincering, iron and steel, chemicals, vegetable
0ils, tobacco products, rubber and rubber manufacturing, ccment
automobiles and coech building, paper and paper board. '

Power resources such as conl, lignite, oil and gas are importan
and the hydro-electric potential is almost incexhaustible,
Amongst mineral resources, the iron ore reservcs arc assessed
at /L4 of the total world reserves., India ranks third in
manganese deposits, Chromite, refractorics, gold, copper,
bauxite, mica, ilmcnite, salt (marine s=lt, brine salt, rock
s8nlt) are all availsble in large quantitics but so far not full
exploited.

—1l43e NA.O_CC TIDETIAL
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S« Planning in India

Long term objective:

doubling of the 19
per capita income
year 1977; leading to o 0% inoreass

of tho per espito oconsumption over
the same pexfiod

/51 annual

$55)

by the
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1st Plan 1951/56 |2nd Flan 1956/61 | 3rd Plen 19614¢
(at current prices) J.:!.'nm:l.llzl.cm$ﬂ ixinﬂiimOS m#‘t
1, TInvestment cutlay 6,510 100 | 13,020 n00 | 21,420
Public sector 3,255 50 5380 61 113,020 ‘%
Private ssotor 39255 50 5,040 139 1 8,400 3
S— e
2. Gevernment Development
expenditure
originally planned b, 548 - 10,080 - {15,225 100
actually spont 22703 00 §f - - - -
revised plan - - 9,450 100 - i
Yo r e ]
In ssotors
_Agrioulture and | 7
irrigation 1,341 [31.8| 1,930 {204 3,500 23
end Power 722, 3 , 171 2,858 502 53635 b4
m .
Communications 1,117 2 26,4 | 2,8l 29.8] 3,045 &0
Social Services °
inoluding eduocation, * "
health, housing 8883  [2L.0 | 1,701 18,0] 2,625 17.2
Misoellanecus 15504 3.7 W7 6] 420 2.8
3. Poreign Aid (planned) ™%
af plen
Publis Sector 420 10 1,680 10 | 4,620 30
Hutilised)
Ferelign ospital in
private ssotor ok, 210
BonC GO RIDN LT =t14l=
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6o Foreign trade
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Year Exports Imports
) 1953 1,115.5 1,207.9
: 1954 1,181.7 1,296.7
1955 1,276,2 1,413,1
1956 1, 00,3 1,725.1
1957 ,19578¢7 2,2u3,4
1958 | 1,221.4 1,8&3.&
1959 ,;1,:307-8 : 1,863.4
19%0 1,361 ,902.1;
Main export commodit 8 (1n % of total exporta)
!1956-55 iﬁElusive’
"Foodstuffs . |
Tea | , 21
VEgatable oils 2
r Other roodsturra.
; Hanu acture ood n
% Jute f&brios and yorns - 32
Leather and leather '
- manufactures L
Other manu*aotured goods 14
. Raw materig;a
Raw cotton and waste L
Manganese ore Tl
Other crude mnteriala :
inedidble except fuels 10
- 8ot e b

o =145 NATO _COTFID: TI..L
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Ve Outstanding Foreign Public debt

(Indion Government Budget 1960 - 1961)

Estimate on Estimate on 31st
31st March, 1961 March, 1962
In million| In % of] Tn million % of
us 8 total Us § otal
; foreign oreign
dabt debt
Total 1,771.0 100 2,531 100
Ao Sterlﬁ loans | D | m_g 17 296,9 | 12
of Current UK govi. loans 22, 225.4
War oontribution 433 43,3
UK syndicate of Banks for «
the Durgapur steel projeoct 322 28,0 - -
Misoellaneous 03 0.2
B. Dollar loans
- IBRD loans 26,0 - 18 29 pys
- US govt, loons 38 37
of whioch Vheat loan 166,2 186, 2
Development Assistance
loen 126, 2 129,7
Loans under PL.480 1849 - 3319
Development loan Pund o
loans ; 1162,9 2The 7
Asian Economic Development :
Fund loan bhe2 15.8
= US Exim, Bank loan 750 b 175.0 T
~ Wheat losns from Canada 29,5 2 - 2he8 1l
Co loans from USSR 129, 2 7 18 7
= of which Bhilai project 'i%’&' ' ' Bg.f
Industrial enterprises 21,8 47,6
Drugs credit 009 2,6
Baranni oredit 1.3 13.9
4375 million old credit b8 25,6
$125 million new credit - &3
De lLoans from Wost Ge 227.2 2gz.% 9
of which Romkela steel projeot 127.6 127,
Others 59,6 99, 6
E. Loans from Jopan 25.1 1 5308 2
Fo ILoans from Czechoslovakia - 202
for third plan projects
w» Loons from Polapd, credit fer capital 1
) equipment -
He loans from Yugeslavia Fe - %
I, loons from Switzerland - 6.2
Jo To be negotiatea from various fere
sources - 252, 0 v
' T¥,00 COIFIDIILAL =il
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ART 11

Frce Viorld Assistance

(a)

(v)

(e)

International Assistance

"IBRD loans (1949-1960) 700.6
UN Technical Assistance

Expanded Programme (1950-1960) grants 4.0

Special Fund (allocated during 1959)

grants L.0

UNICEF (1958 anmd 1959) . 5.3
Colombo plan - Assistarce
Australia (up to 30th June, 1¢ 0) grants 26,7
Canada (up to 31st March 1960) Total 206.9

— Capital aid alloceted US £152.6 million
Grants and loans for purchase of
wheat US 52,5

Technical Assistance US g 1.8 million .

Japan (up to oend June 1960) Total 52.5
»Xim=Bank: Line of credit total loans

US #52,5 million

New Zealand (up to 30th June 1960) Total 7.1
Capital aid UsS # 6.8 million

Technical assist nce US 8 0.3 million

United Kingdom (from 1951 to 30th June 1960)
Aufﬁor¥833 govermmental loans Total 188,1
Capital aid Us #183.4 million
Technical assistance US § L.,7 million

United States (from 1951 to 30th June, 1960)
- Total 2,556.6
Devclopment loan fund US #366.3 million
Intem.Co-op.Admint -
stration US #8421.2 million
P.L. 480 total Us A1,413.9 .willion
Exim. bank loans Us 8 165.% million
1551 loan for wheat
purchase : US £ 189.7 million

Other frece world Assistance

S ela Credit US £157 million 227.0
Other loans Us 8 70 million
Switzerlaggn 22.9
gﬂn%%issa iron orc loan 8.0
N.TO_CONFIDENTIAL
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ART 11

(a)

-

- —_—

in million US #
United Kingdom non governmental loan '

(Durgapur steel mill) N { T SN
Norway (grants) 3.5
Tord Foundation (grants) 35,7
Other sources
Yugoslavia (credit for third plen) - Lo.e

N..0 CC.ITFIDul 'L..L =148=
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PART 1
INDONESTA
arca: 1,491,562 sqekm. | .
Population | _ |
Total population (1960):‘ 92.6 million
innual rate of populatien increase
(1953-1958) s 1.9%(1)
Density of population: 63’per 8Q.km,

Naotional Income (1959): 202.9 billion rupich E@ivalent to
S ‘ between US $6.2 and 10 billion
- depending on tho exchange rate
| , | to bc uscd.)
i N . -
fnnual Pcr Capita’ Income: | between 360 and
o w110

Liconomy

In the naticnal income (1959) agriculturc acccunts for 56%,
industry and mining for 10%.

The main agricultural products are rice (7.9 million tons in
1959) manioc, sugar, tea, groundnuts, maizc. Coffce output
has been inercdsing rccently. Export crops arc moinly copra
cnd veoricus coconut products. Sca fish and livestock for
local cconsumption-are part of the-dict, -

Rubber assumes the lcading rdle in the foreign tradc and
various other forustry products are also avonilable for
export. Oil ploys an dimportont part in the Indoncsian
cconomy 28 a major sourcc of revenue and ~rovides employment
fcr some 50,000 people. In 1959, crudu oil production was
cstimated at 18.81 million-tons maintaining Indonesia in its

- position as the principal producer of pctroleum in the Far

Zaste In the mineral ficld coal, bauxite, tin, mangancse,
gold and silver, iodinc and sulphur arc important. Industry
is fairly diversified including: shipyards, tcxtile
factoryes, large paper factories, automcbile and bicycle
csscmbly works, large constructicn works, tyrce factories,
zlass factorics, various chemical plants, cement plants etc.
and various consumer goods fectories. Special attention has
been devoted to the cxpansion of hydro-elcctric and diescl
power producticn,

=1} Q= N..»0 CONFIDENTTI..L
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Plonning

© The gevernment at the end of 1960 was in the proéess of
appraising the rusults achieved during the last two years of
the Five=Yeor Plcor (1956-1960). During 1959 the main '
cmphasles wes put - the inercesc of produetion and the
improvement of tie distribution of cssential food and clothing.
4 Notional Planning Council was established in fugust 1959
ond is preparing tioc National Overell development plan to
be started in 1961, The new plan is intended to cover all
aspeets of noticnoel 1lifc and will teke eight ycars to complcete.

6. Forcign Tradc
| in millicn US @
Year | Exﬁorts Imports
1954 867 629
1955 947 630
1956 -882 860
1957 969 804
1958 755 514
1959 872 L29

The IMF trade statistics of Indomesia arc bascd on the
officinl rotc of thc rupiah. If cxport data arc converted
tc currcnt rupinh values at cffective export rates the
figures woulcd be as follows for 1957-1959:

in million US §

Yeaﬁf Exports Imports -
1957 8L 725
1958 64L7 541
1959 823 562

Main cxpert commolitics in % of total exports (1957-1959 incle)

Rubber: 40,0
Pctrolcum: 32,0
Ti-n.: ‘-I--S
Coconut products: 365

-
-}

Frec YWorld ..ssistancc
Internaticnal aid

Unitod Nations Tce' .cal assistance
Expanded program-: (up till end
1960) (grants)

Unicef (1958-195°)

- 8§ 7.7 million
¥ 1.3 million

H...0 CCNFIDLITIL.L =150=
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Bilatcral aid (Colombo plan)

Zfustrelia (up to 30th June 1960) grents § 7.1 million
Canada (up tc 31st March, 1960) grants & 0.6 million
New sealand (up to 30th Junc, 1960)

grants . . % 1.8 million
Japan (reporations payments tc Indo- )
nesia wp tu 30th June, 1960) 32,6 million(a)
Line of credit loan $28.,0 million

In 1958, crcdits accumulated in an
open account with Indonesia amounting
to $117 million werc waived by the
Japanesc government.

United Kingdom technical assistonce

(30th June, 1960) grant i 0.8 million
United States (all forms) grants and

loans (1951~1960) $417.2 million
Yugoslavia (1958-1959) loan v 5.5 million

(a) ineluced only to indicate the size of financial
mcans put at the disposal of the country for
development purposcs.

=15{= M..T0 CCUFIDLIN. I.L
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srea: 140,798 sqo.kme Nearly 1/3 is under forcst
; 16% of the total arca is cuvered
by perpetual snow .
26,000 sq.km. ore under cultivotion

Pcpulation (1966): 9.2 million
;nnual rate of increase: 1.5% (1953-1958)
Demsity: 65 por sqQ.km.
Netional Income: estimatud between $450 and
T $550 million
Per capita inccme: about 50
Liconomy

Nepal is cne cf the most remotc and backword countrivs in
..8in. The southern port of the country is coverud by valuable
forcsts which constitute the main national resource cexploited.
On the slopes of the Himalayas grow vast quantitics cf rare
medicinal herbse. ‘ ’

.riculture is primitive. The main ercps arc: rice, and to
2 lesser extent maize and millet. 4 small part of the
cultivated arca produccs wheat.

Hineral rcesources arc not yet fully surveyed., Industry is
largely undeveloped althoush some Jute and suzer mills are
establishud in the Terai region bordering India.

The hydro-clectric potential is considerable but not yot
cxploited. Blectricity is only availeble 1 the Torai rcgicn
and in thc Kathmandu valley. Transport rcmains the main
difficulty hampering devclopment. Only 500 km. of roads are
availeble of which the only road linking Kathmandu to India
represents 1/4 of the total, the rest being concentrated
around the capital and alcng the Indinn bordcr. One narrovw
gouge railway linc conncets the Indian border town of Raxaul
with a city some 50 kme inlend. Some fair-weathur landing
strips are available for inland air transport in about half
a dozen places in the country., They are scrvicced by abcut

6 Dekota plancs cf thc Royal Nepalesc Jlirlines.

Development Planning

First five-ycar plen (October 1956-October 1961) ccvors
the public secctor only.
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Total cutlay os nlanned: gobout $47 million, of which:
Transport: 33,8
Logriculture and Forestry: 2l.1
Irrigation and Power: 19.4
Incustry and Uining: T3
Sceial development: 13.3
Misccllancous: 5.7

The finaneing of the plen depends for more than 75% on
foreign aossistoncee

6. Fruo Vorld J.ssistance )
‘ _ million US §
(a) Unitcd Nations Technical ..ssistence

uxpanded Progromme (grants) (up t111

cnd 1960) 1.3
(v) Colombo Plan (Bilatcral aid)

Lustralia (up to 30th Junc, 1960)( grants) 0.2
Canade (up to 31st March, 1960)( gronts) 0.1
New Zeoland (up to 30th June, 1960)( grents) 0.2
India (1950-mid 1960)(loans and grants) 6LeH

Unitcd Kingdom bilateral aid (up te
mid ]-961015lk ‘ 208
Unitcd States bilateral aid (all forms) :
(grants and loans)(1954-1960) 39.4
United States Private Foundations 9.6
(c) switzcerland (1956-1959) 0.3

L..C G PIDL TLL =1 5l
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PAKISTAN

Areas 94k, 824 Bqg.¥m. of which West Pakistan 8
' EBast Pakistan 1

50% is cultivated, of which 10% fallow land and

LO% sown
Population (41960): 88 million
(of which West Pakistan hﬂ%;
East Pakistan 5%,
Annusal rate of increase: 1.1%
(1953 - 58)
Density : 93 per sq.km,
(in West Pakistan: 48 per
, ‘ sq.km, )
(in East Pakistan: 347 per
8q. km. )

National income {1959-1960)

about 84.6 villion

Per capita income
(1959-60 estimate)

Economy

Agriculture accounted for 56% and manufacturing for 13% of
the total national income in 1959-1960, ,

The main agricultural orops are: rice, wheat, barley, maize,
various local cereals, tea, Raw material crops are: jute
(1959/60 production 958,000 tons) and cotion (1958/59 produc-
tion: 271,000 toms). . ..l el
Self-sufficiency in foodstuffs is only ensured during favour-
able years. Agricultural production is hampered by primitive
methods, extreme division of the cultivated areas in small
holdings, progressive deterioration of land resulting from
the spread of salinity and waterlogging.

Amongst the so far exploited mineral resources the chrome
ores from Belutschistan are estimated to be the second most
important ‘deposits in the world.  Natural gas has been dis-
covered in West Pakistan in great quantities (reserves esti-
mated at 64.5 billion cu.m.). Exploration for eorude oil
has recently been started with the assistance of the USSR.
Coal deposits so far known are not very important,. Iron ore
deposits have recently been discovered in East Pakistan.
Industrialisation is quickly expanding. The "Pakistan |
Industrial Ccvelopment Corporation, which playe a ma jor rdle
in the development is based on co-operation between the
public sector and private enterprises. Hore than 7,000

L1 E

between 850 and #60
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factoriea including some 353 enterprises employing more than
400 workcrs werc estimated to be in operation by the end of

1959/1960,

should bec mentioned:

Among recent developments the following sectors
Jute, paper, heavy machinery, shipyards,

chemicals, fertilizers, cecment, textiles (cotton yarn and
clothes, wool, silk, rayon), natural gas, vegetable products.

5.

Development planning

The first five-year plan ending in June 1960, envisaged a
programme costing $2.27 billion ($1.57 billion in the pubdblic
and #0.7 billion in the private sector:’ aimed at a 15% in-
crease in the nntional income by stepping up agricultural and
The plan met 7ith only partisl success.
Food-grain production increased cnly sligatly,

industrial output.

capita income did not exceed 3%

of 7% envisaged in the Plan,

exploining these shortcomings are:

The per
as compared with the increase

Among the various causes
non-development expendi-

ture exceeding expectations: foreign exchange earnings fall-
ing short of the plan projections: foreign aid arriving at a

slower rate than anticipated;

considerable rises in both

internal and external prices upsetting the cost calculations-
unfavourable weather- deterioration of the terms of trade;
defective advance planning and shortage of key personnel,

equipment and materials,

In July 1960 the second five-year plan (1960-65) was started.

It aima at:

epnop

a 204 increase in national income,
self-sufficiency in food-grains,

improvement of the balance of payments,
creation of new Jjob opportunities,
acceleration of the economic development of relatively

leas-developed areas of East and West Pakistan,

Qutlay of the Second Five-Year Plan (1960-4965)

- Categories

G
Sector
{in

milliorf

us g)

 Semi~
Public
Sector
(in
million|
us 4)

Frivate

Sesctor
{in
millio

us #)

Total

in
million
us 8)

8
irg
of
total)r

Agriculture

Water and Power
Industry

Fuels and minerals

Health
Manpower and Social

10,

Transport and Commmunica-

tion

Housing and settlement
Education and training

Welfare
Village aid programme

tals

348.6
659. L4
26.3
26.3

:é&: 2
36.7

11,
170.7

-

RS -
17

184.8

12,6
L99.8
115.5

1743
238.3
21.0
1Q.5

3.2

(g

32

533. L

i2
18
22

L

18
15
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6. Foreign Trade .
in million US #

Year Exports Imports
1954 249.3 231.8
1955 316.1 228, 3
1956 340, 2 417.4
1957 358.4 | wuo.2
1958 . 301.6 396,14
1959 320.7 3 30

Main export commodities as ﬁ of total exports
(7957 - .nciugive

" Raw Jute : 5§
Raw Cotton: 1
Raw Vool
Hides and

Skins
Tea '

(4]
D -

o0 e»

7. Free World Assistance
Total economic aid up to 30th June, 1950

Type of Assistance Extended Utilised

: (in million US )
Project assistance 327 ) 239
Technical assistance 105 87
Commodity assistance 727 637
Relief assistance 182 182
Credits and loans | 249 172

T 7 fotel   ww 500 %"‘1§317’ ”
SO“r‘ces (in million US §)

&, International Aid Extended

41, International Bank for Reconstruction
and Development (loans {1952-1960 inclu-
ding £90 million for Indus Basin Devel~
opment Fund) 241.3

2. United Nations Technical Assistance
(expanded programme (1950-1960) -
£9.2 million) 11.5
(Special Fund (approved projects
during 1959) -~ #2.3 million)
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sources(cont’d)
(in million US #)
B. Bilateral Aid
1. UsA (1951-1960) . 1,336.4
“Developmeat Loan Fund 203.8
International Co-operation Administration
591.9
PL 480 466,0 ,
Exim - Bank loans 7.3
1953 - loan for grain purchase 67.L
2. CANADA(Colombo plan allocations 4950 -
Capital Aid »98.3
Special gront for wheat purchase 13.2
Technical Assistence 1o
3, UNITED KINGDOM (Allocations 1950 - June
Capital aid Ic6mns 1960) 60.8
56.0
Technieal Assistance (Colombo plan) 4.8
L. AUSTRALIA (Colombo plan expenditures
1950 - June 1960) 21.6
5. NEW ZEALAND (Colombo plan expenditures ' '
1950 - June 1960) 5.5
6. WEST GRRMANY o K. A.
7. FEANCE N. A,
8. SWEDEN R.A.
C. Oihq_x_'_g:. Private Foundations e R.Ao
N.T0_CONFIDENTIAL =158=
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+ RGENT NS
_reas 2’778')412 Bq_alm-
Population (1958): 20 million

innual rate of increcse: 1.9% (1953-1958)
Dcnsity: 7 per sqokm,.
Cross national product (1959): 7,225 |

National income (1959):  $5,850 million
Per copita income (1959):  Betwoen 3300 and 350

aeconomy

.rgentina's wealth is bascd on her great cattle-raising
industry, supplementced in roucent decades by lorpe cereal
crops for export (whent, corn). 4is an ciporter of raw meat
..rgontina has leng lcd the world. The local pur cepita meat
consunption is amongst thec highest in the world.

Crop statistics indiecate the importence of whcat, mnize,
barley, linsced, ryc, oetse Cotton, potatces, suzsar, vine,
tobecco, citrus fruits, clives, rice and maté (Poraguayan
tca) arc olso cultivatoc.

<bout 20 quebracho extract factorics are producing over
200,000 tons of cxtract but exports have becn deelining
steadily during the last decadec. .rrentine is the world's
largest scurcc of tannine.

The Rio Turbio coal mines havc rescrves estimated at LOO
million tons. Iron ore deposits werc rcported in Patagonia
and in Rio Negro. The erude oil procduction has becen
incrcasing stecadily and is ncaring the point where total
local consumption will bc covered by inturnal production.
The refining capacity 1is sufficient to cover loecal nceds.

Gas production has &lso bcen steppecd upe

Developmunt prospects

The crude oil production of 1960 (about 63,000,000
barrcls) is expected to bu doubled by 1964. Since the
beginning of 1961 ..rgentina enticipates to bucome a nct
exporter of crude and petrolcum products, and her tanker
flcet is cxpanding.

Coal production of the Rio Turbio arca 1is to incrocse
and should cover 7055 of ..rgentina’s coal ncuds by 1964.

=159= N.TO CONFIDLITI.AL
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fron and stecel production moy reach 1 million tons
annually whcen the Patagonia deposits are exploited.

Lxpcrt cf mincral ores are .expected to inereasc
considerably.

6. IForcign Trade

Total exports eal im_orts.
in million US §

Ycar Exports Impcrts

1954 1,026.6 979.0

1955 928.6 1,172.6

1956 943.8 1,127.6

1957 974.8 1,310.4

1958 993.9 1,232.6

1959 1,009.0 993.0
Mein cxpert commoditics ag % of total exports
(19 51'5—1§ 59 inclusive)

Mecat 2’-.-.1

i"heat 175

Wool 10,0

Corn rexi

Hides 6.3

Linsccd 365

Quebracho extract 205

7. Frce dWorld s.ssistance

Multilateral Aid

United Notions Technical J.ssistance Board |
Expanded programme (1950-1960) % 1.7 million
Spceial Fund (allocated in 1959) ¥ 1.25 million

Bilotoral .id

Unitcd Stotes Foreign issistance (1954=
end 1960) all forms, gronts and loans

deeonomic: $352.0 million
Militory: $ ©O.1 million

70 CONFIDEIIL.L =160-
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~recas  8,513,8L4 sq.km.

Population (1958): 62,7 million
Jnnual rate of incrcase: 2. 448
Density: 7 per sq.km.

Gross National Produet (1959): -~bout US 423,975 million
National incomc (1959): obout US {$19,000 millicn
Per capita income: ‘estimated at about 250

Secnomy ( structurc and prospects)

Brazil ranks first in the world production of livestock,
coffce and castor-beans; sccond, in the production of
cranges and cccoa; and third, in that of sugar and tobacco.
95% of thc total production of indigenous goods are of

agricultural origin, yct only a small portion of land is
undcr culture.

theat and rice prcduction incrcascd considerably during
recent decades, but do not cuver domestic ncude ~c Par,
Rubber production and the manufocturce of tyrcs and tubcs
progressed considerably. Mcat production, although now
outranking that of .iargontina, is barcly sufficicnt for
domestic noeds. Fisherics are cxpanding.

Brazil is an important source of industrinl diamonds, thce
sccoend largest producor of chrome orc in *he Vestern hemi-
sphcre, the fifth in tho output of mica, the third in
zirconium, Largc rescrves of beryllium, (main mineral
export), graphitc, tetanium ore and mngnesia cre awaiting
development, Mangancse orcs of high ccentent arc important.
..t Itabira what arc dbelieved to be the richest iron ore
dcposits in the world have recently becen copencd up. Holf
of thesc deposits have an iron contont of about 68.5%,
(similar to Swecdish ores).

The mest important manufacturing industry is cotton weaving,
cmploying about 25% of all industrial workers. Of the total
capital investcd in industrianl conccrns, L9% are forcign-
owncde. Brazil's potential cleetrie power capacity is
cstimatcd as the fourth largust in the worlde.

=} bi= N.,TO CONFIDENTIAL
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1t is the opinion of cxperts that Brazil will bec able to
cover its own ncecds of cerudce and petrolecum products in the
ncar futurv, and will cven be in a position to export vast
quoentiticse -

During r.cent ycars, thce amount of the moncy supply incrcased

stcadily at a rapid rate: the purchasing power of the
cruzeciro being reduced accordingly.

Fcrcign Trade
in miliicn US §

-?

Ycar Export Importqb)
1955 1,423 1,306
1956 1,482 1,234
1957 1,392 1,488
1958 1,243 1,353
1959 1,282 1,374

(a) IMP statistics

Main export commoditics as 8 of total exports
ll§§ﬂ—1§5§ inclusive)

Coffces - 61
Cotton: 6.4
Cacgo: - Bel

Frce Vorld ..ssistance
Multilatcral Jid
United Nations Technical assistance
Expandod progromme (1950-1960) grants: $ 5.6 million
Spocial Fund (allocatcd in 1959): | $ 0,975millicn
IERD loons cxtended (1952~June 1960): %292 million
Bilateral .id |

United Statcs bilateral aid - loans and gronts

All loens and grants (1954-cnd=-1960)
fconomic ..id: 655 million

Military ..id: 121 million
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CUBA

l. area: 114,524 8Qe’-.

2. Population (1958): 6.5 million
/nnual ratc of incrcasc: 1.9%
Density: 56 per sqQ.km,

3. Grosg National Product (1958): US ¥2,556 million
National incomec (1958):  US {2,152 million

. Per capita incomc: sbout $330

L. uconomy

The stcople procducts of Cuba are sugar and tcbacco, but
coffee, cocon, corcals and potatoss arc alsc grown. Cone
sidorable trade is done in fruits and mincrals. In 1957/1958
obout 56% of the totndl cultivated arca was devoted to sugar
canc oceupying about 6455 of the agricultural manpover.

Rice plays an important part in the local dict. .bout LO# of
the rice consumption is imported.

The country has éxtcnsivé furcsts cdntaining valuablc wocds
( mahogany, cedar), besidus fibres, gums, rcsins and oils,

The island is rich in o wide variety of ninercl ores. Iron
orc asbouncs with deposits estimotud at 3.5 billion tons.
Output of copper, mangancsc, nickel, silica, barytcs, cobalt,
chrome orcs is signifiecant and can be furthor inercosed.

Mctal exports in 1956 (in thousand motric tcns) were:

Coppcr ore 61.5
Chrome orc 31l.4
Manganese ore 2L3.9
Nickel oxide 18.4
Iron orc 70,0

5. Forcigm Tradc

in milliocn US §
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Ycar Expurts Imports
, 1954 563 555
1955 611 575
1956 695 6L9
1957 845 813
1958 763 808
1959 675 673
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rLain cxport commoditics as % of totol cxports:
1§5E—185§ inclusive)
Sugar(a) 76
Toboceco 6.7

(a) Of the total amount of sugar cxporicd, 6L% was sold to |
the United Statces.

Frcec VWorld l.ssistance ‘

in million B8 ¥ ‘
Intcernaticnal ..id

United Nations lcchnical ..ssistance
Expanded programme (1950-cnd 1960) . 0.26

Bilateral Jid

United Status vconomic aid (1951=-0nd=-1960) |
Commitments loans and grants_ ,
' o Beonomic Ald  4l.L

Military Ald 10.6

(The sugar quota purchascd by the United
States at prices above the world markcet
price rcprescnted thoe equivalent of a
subsidy of $22.,5 per ton of sugar.)
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