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1. The purpose of t h i s  paper is  t o  examine economic 
developments i n  Czechoslovakia  under j.971-1975 plan which 
was -apwoved i n  Moy 1971 . ?hen  introducing th i s  plan  the 
Eusak leadership which came t o  power i n  A p r i l  1969 was able t o  
claim, with considerable  justif ication,  that   they had led  the 
country  out of  economic chaos and achieved a favourable  start ing 
point for the 5-year programme.  However, although  the economy 
had recovered from- some. o f  the   acu te   d i f f icu l t ies  of 1967-196.9.,. 
its serious  lon -tern problems which the  reform programme 
i n i t i s t e d  in l 9  % 7 was designed t o  solve st i l l  remain. 

II, -lcon_ogic-Growth 

2. According t o  Czechoslovakia 's   off ic ia l   s ta t is t ics  
produced tfnational income" (net  material  product)  has grown 
a t  an  average r a t e  of 5.5 per  cent a year Sn 1971-1974. This 
compares with an  annual  average of  5.1 per  cent envisaged in 
the 1971-1975 plan and overal l  growth i n  the 5-year period is  
now expected t o  be 2-3 per   cent  above the  original  target; .  
However, it i s  still l i k e l y  t o  be s l igh t ly  below t h a t  of  the 
GDR and the slowest among the East European countries of the 
Warsaw Pact . 

3* In  terms of  GNP (Western concept) Czechcslovakiats 
r a t e  o f  economic growth has probably  averaged  rather  less than 
5 per cent a year in 1971-1974. I t  has not  been  possible t o  
make 8 more precise  calculation. Apart from the  differences 
i n  coverage  (since GNP includes  deprecizticn and some services 
which are  excluded- from the  Communist concept of national 
income) (1 ) East European s t a t i s t i c s  i n  value  terms  are viewed 
with some reserve by Western analysts  as  tending  to  exaggerate 
tile r a t e s  of  growth achieved. . . . ,  

4. The r a t e s  of  growth recorded i n  Czechoslovakia's 
national income s t a t i s t i c s  f o r  1966-1970 average 6.8 per  cent 
a years well above the 5.5 per cent claimed for 1971-1974. 
The annual  rates OP growth show ra ther  more var ia t ion  b u t  apart  
- . ~ ~ .  ~~ 

(l) Even  among the Warsaw Pact  countries the concept of 
national income i s  no t  uniform. Thus the USSR and 
Czechoslovakia d i f f e r  from t h e   r e s t  in t ha t  they s t i l l  
exclude passenger t ransport  and communications t h a t  do not 
serve material  production. The others have  added these 
services t o  the i r   na t iona l  income concept a t  various 
times 

" . - " " " " " T " "  
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Prom this the economic d i f f i c u l t i e s  of the  ear l ier   per iod  are  
not  readily  apparent  in  the  overall  growth r a t e  which was 
boosted, i n t e r   a l i a ,  by an inf la t ionary growth of investment 
which resu l ted   in   l a rge   increases   in   the  amount of resources 
t i e d  up i n  uncompleted construction  prodects.  Since  there were 
major pr ice  changes  during t h i s  period, and also  very  high 
r a t e s  of growth i n  wages, it seems reasonable  to  conclude 
tha t   t he   d i f f i cu l t i e s  of calculating  overall’growth  in  coastant 
pr ices  were exacerbated and the  claimed  high  rate of  econoinic 
expansion  gives a misleading  impression o f  the  progress  achieved, 

III . Industry 

5. Industry  provides  just  over 60 per cent of 
Czechoslovakiafs  national income and employs ra ther   l ess   than  
40 per  cent of  the  labour  force, Consumer goods production 
accounts f o r  about 37 per  cent of  to ta l   indus t r ia l   ou tput  and 
i n  1971-1974 it has been increasing  almost  as  rapidly  as  the 
output of  industry  as  a whole. The 1971-1975 plan  required an 
increase of 34-36 per  cent  in  industrial   production and the 
increase   in  the 5 years i s  now expected t o  be about 36 per  cent, 
The f a s t e s t  growing branches  are  chemicals and engineering, 
while production of glass  and ceramics, a t r ad i t i ona l   f i e ld  
of Czechoslovakian expertise,  has also increased a t  a s l i gh t ly  
more rapid  rate  than t o t a l  indus t r ia l  output, 

advanced among the  countries of the Warsaw Pact, it suffers  
Prom a number of weaknesses t h a t  have long been  recognised. 
Recently  the  leadership  has shown particular  concern w i t h  the 
foreign  trade  aspects of these  problems, which i s  inevitable 
since  there i s  a very  great dependence on imported fue ls  and 
raw materials.  A high proportion of these,   including  virtually 
a l l  t h e   o i l  and about 80 per  cent of the   i ron  ore, are  obtained 
from the  Soviet Union, while  about one quarter  are  obtained on 
c a p i t a l i s t  markets, In the  context of the rise i n  world prices,  
t h i s  poses se r ious   d i f f icu l t ies  f o r  Czechoslovakia  since her  
exports  are mainly  manufactured goods with pr ices  it has  not 
been possible t o  r a i se  commensurably. (See also  Section VIII, 
-paragraphs 41-42 below.)  The’response t o  t h i s  s i tuat ion  has  
included  constant  efforts t o  secure  savings i n   t h e  use of fue ls  
and materials,   including numerous surveys t o  ascer ta in  whether 
enterprises  are  keeping  within  their  quotas. 

7. In  a report  t o  the  Federal Assembly i n  March 1975 
the Prime Minister  Strougal commented on shortcomings in   t he  
economy and acknowledged both the low technical  standards of 
some of  i t s  products and t h e   f a i l u r e s   i n  management efficiency. 
He emphasises the mexplo i ted   poss ib i l i t i es  i n  foreign  trade, 
since the  r e l a t i v e l y  small  domestic  market does not  permit the 

6. Although Czechoslovakiafs  industry i s  one o f  the most 
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building of plants  of optimal size i n  some branches o f  industry, 
and he admitted  that  without more international  contacts 
Czechoslovakia, l i k e  every  other  small o r  medium-sized s t a t e p  
would not be ab le   t o  keep up with the rapid  pace of modern 
technological developments. The correctness of t h i s  assessmen-t 
can hardly be challenged,  but i n  view of the  expected 
deterioration  in  Czechoslovakia 's   relative  trading  posit ion 
i n  the  next few years,  there  appears l i t t l e  poss ib i l i ty  t ha t  
the s i tua t ion  can be substant ia l ly  remedied i n  the  near  future. 

8. Another adverse  aspect of  Czechoslovakia's  industry 
i s  t'ne frequent  incidence of  f i r e s  and breakdowns of equipment 
a t  enterprises.  In 1974 breakdowns are   reported  to  have  been 
pa r t ly  responsible f o r  f a i lu re  t o  satisfy  requirements f o r  
e l e c t r i c i t y  arid f o r  some underfulfilment o f  the  chemical 
industry's  annual  plan, Strougal mentioned these  occurrences 
i n  h i s  March 1975 speech, a t t r ibu t ing  them t o  v io la t iocs  of  
labour  discinline.   Wile it i s  probable that  poor labour 
morale has been  an important  factor, continued- use of ageing 
equipment may well have  been accountable t o  some extent, arzd 
a l s o  the  in s t a l l a t ion  of  new equipment without due regard f o r  
safety fac tors  and practical  operating  conditions, 

9. Information on selected major branches o f  
Czechoslovakia's  industry i s  given i n  Appendix A and some further 
data, including  output in   phys ica l   un i t s  of  major illclustrial 
prodv.cts, i s  given i n   t a b l e  3 of t h e   s t a t i s t i c a l  h e x .  

I V ,  Agriculture 

I O .  A constant improvement in living  standards, by 
increasing  the  avsi labi l i ty  of  l ivestock  products   f resh  f rui t  
and vegetables is  an  importznt  part o f  the Czechoslovakian 
goverment*s  policy f o r  agriculture.  Between 1971 and 1974 
%he annual  average  increase in   agr icul tural   product ion was 
3.3  per  cent,  against a pxanned, r i s e  of 2.7 per. cent , although , , 

progress was not  universal  throughout  the  agricultural  sector. 
By 9973 Czechoslovakia had achieved  self-sufficiency ii1 the 
production of milk, but te r  and eggs and was v i r tua l ly   se l f -  
su f f i c i en t   i n  meat production Lzver 95 per cent7(1), Meat 
imports were mainly t o  add ver le ty  t o  the diet ;  rather  than 
supplement home production. The expansion of the  l ivestock 
sector  was made possible by an improvement of the fodder base 
and, in   par t icu lar ,   g rea te r   ava i lab i l i ty  of grain. 

( l )  Czechoslovakiars  per  capita consumption of meat a t  
. -  

78.5 kg a year i s  the  highest among t h e  countries of the 
Warsaw Pact and one of the  highest i n  Ebrope 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



-a- 
ll. Except i n  1972 when a s l i g h t  drop occurred, the grain 

harvest  has  been  rising  since 1970 and par t icu lar ly  good 
harvests were gathered i n  1973 and 1974 when large  increases  in 
the  yield  per  hectare of wheat and barley were achieved. While 
the  ult imate aim of the government is  self-sufficiency  in graiiz 
production, and it is  hoped t h a t  t h i s  w i l l  be possible   in  a few 
yearst  time, a t   p re sen t  imports are  s t i l l  necessary. Sone 
l.-$ million.  tons  are  being  imported  annually,  including  over 
l million  tons from the  Soviet Union. 

't 

12. Results have  been poor in   t he   ho r t i cu l tu ra l   s ec to r  
and i n  production of sugar beet and coarse  fodder.  Vegetable 
and frui t   product ion i s  well below ta rge t ,  with output of 
vegetables i n  1971-1973 reaching only 75 per  cent of the  plan 
t a rge t  and output o f  fruit only 50 per  cent. The inadequate 
performance in   these   sec tors  can be p a r t l y  a t t r ibu ted   to   the  
emphasis t h a t  i s  being  placed on increasing  grain  production, 
since  grain  receives  preferential   treatment  in  the  allocation 
o f  resources a t   t h e  expense of the other  arable  sectors. 

13. Land tenure  in  Czechoslovakia is  s i m i l a r   t o   t h a t   i n  
nost  of the  other  Eastern European countries.   State and 
co-operative farms are over 90 per  cent of the  country's 
agr icu l tura l  land, the  remainder  being  private  farms(?) 
(mainly in   Slovakia)  and private plots(2). A policy of 
analgamating s t a t e  and co-operative  farms in to   l a rger   un i t s  
has been implemented, p a r t i c u l a r l y   i n  the past  2 years and 
there  are now 290 s t a t e  farms with an  average  area of 5,000 
hectares  each and 3,625 agricultural  co-operatives, with an 
average  area o f  1,480 hectares.  Strougal,  the  Federal Prime 
Minister  has  admitted t h a t  t h i s  process of amalgamation  had 
gone  somewhat further  than had been originally  intended and he 
emphasised the  greater  demands it places on the farm managements. 

14. S ta te  farms tend t o  be loca ted   in   a reas  where the 
soil i s  of an inferior q u a l i t y  and consequently t h e i r  performance 
when compared t o  co-operatives is  poor. The private  sector 
concentrates on the  production of goods which give a high 
re turn   per   un i t  of land, l i ves tock ,   f ru i t  and vegetables. 
Original ly   pr ivate   -plots  were supposed t o ,  produce. only. suff ic ient  
quant i t ies  of food for   the  maintenance of the  family  but most 
owners g ive   p r io r i ty   t o   t he i r   p lo t  and this, coupled with the 
payments i n  kind which consist  mainly of grainp  has  resulted 
ill the   intensive  rear ing o f  l ivestock. While the  private  sector 
has only about I O  per  cent of the land it accounts f o r  20 per cent .. 
of t he   ca t t l e ,  over 22 per  cent of  pigs and 70 per  cent of 

Over 0.5 hectares   in   area [;{ Less than 0.5 hectares 
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-9- AC/127-D/512 
poultry, It remains the  ultimate aim of the government t o  
iacorporate a l l  the  pr ivate   sector   into  the  s ta te   sector  but  
t h i s  i s  progressing  only slowly and i s  being  resisted by the 
owners . 

15, Inputs produced by industry f o r  agriculture,   including 
Tel-tilizers, chemicals, buildings and machinery,  have  been 
s teadi ly   r is ing.  The increasing  use o f  f e r t i l i z e r s   h a s  been 
largely  responsible f o r  the  s ignif icant   increases   in   yields  
of grain  per  hectare  in  recent  years.  Procluction of machinery 
lzss also risen  but  the  output i s  generally of a poor  quality. 
Because of the high a t t r i t i on   r a t e s ,   l a rge   quan t i t i e s  o f  spare 
parts are  required.  .Indeed .some 30-40 per  'cent of  productive 
capacity of enterprises which should  produce the new e f f i c i en t  
machines is being  used t o  produce spare parts. 

16. The agricultural   labour  force which i s  about 1 million, 
has a high  average age. Incentives of  be t t e r  housing, improved 
pension schemes and social  benefits  are  being  introduced t o  
attempt t o  encourage younger people t o  enter a ca ree r   i n  
agriculture.  

v* Labour 
17.  There has been a rnarked improvement i n   t h e  demographic 

situation i n   t h e  1970s, par t ly   a t t r ibu tab le  t o  a s e r i e s  of. 
measures which improved maternity and child allowances; 
provided f o r  low-interest  loans t o  young couples and r e s t r i c t ed  
the gr0und.s on which abortions  could be obtained, The b i r thra te  
which had f a l l en  t o  14,g  children  per 1,000 inhabitants in . . 

1968 and was one of  the  lowest i n  Europe, had r i sen  t o  almost 
2 0 p e r  thousand i n  1974 and was one o f  the  highest. 

18. The 1971-1975 plan  called for an increase of 300,000 
. "  i n  the  labour S'orce and this- tota .1   was.already exceed-ed i n  1974. 

Because of  the  increased numbers of women  on maternity  leave, 
however, the effect ive  increase  in  number of workers  hûs.been 
Less  than half this amount and was reported as  135,000 fo r   t he  
4- years,  including 73,000 in  material  production and 62,000 i n  
the %on-productiveqt  sphere( 1 ). Total employment a t   t h e  end 
of 1974, excluding  students and apprentices and the small 
private  sector,  was estimated a t  7,340,000 out of  a population 
of 14,742,000. 

(l) Hospodarske Moviny, 20th Decemberp 1974 
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19. There is v i r t u a l l y  no scope f o r  increasing employment 
tpart from the  increase  in  niunbers of persons of working age, 
md t h i s  increase tvl.11 continue t o  diminish in the  next 10 years. 
%e labour  si tuation,  therefore,  i s  expected t o  remain t igh t .  
h the 1971-1975 plen it was specif ied  that   industr ia l   invest-  
leilt must be confined t o  locatioizs where there were proven 
sources o f  manpower available,  o r  t o  pr0ject.s which would r e s u l l  
.a a reduction i n  the number of workers employed, 

20, In 1975 -the  Government i s  reported t o  be seeking 
Lgreements t o  gain  additional  labour from abroad,  but  there i s  
10 indicat ioc o f  whether  they may wish t o  employ foreign 
xbour on any considerable  scale. A t  the  end of 1973 it was 
tst imated  that   the  largest  group of foreign workers i n  
:zechoslovakia was some 18-19 thousand  Poleso and t h a t   i n  
iddition  there were a few hundreds of  Hungarians,  Bulgarians 
md Yugo Slavs 

21. Since 1972 there  has been a gradual  introduction of 
i new  wage system,  claimed t o  have become necessary  because 
:he o l d  system  had  been i n  use  since 1959-1960 and had become 
;eriously  out-of-date,  particularly  as a r e s u l t  of  developmenks 
luring  the  crisis of 1967-1969,. A s t a r t  was  made a t  73  enter- 
r i s e s  and by 1975 there were reported t o  be over 1,000 enter- 
wises  employing 2.5 mill ion persons working under changed 
:onditions which should  provide better  incentives  both for 
ligher  perf ormance znd improved qual i f icat ions,  Although the 
lprinciplestt  of the new system were approved i n  1973 tkey have 
l o t  been published in f u l l ,  bu t  it i s ' c l e a r   t h a t  a great many 
l e t a i l ed   a l t e r a t ions  t o  wage scales,   incentives and norms 
Ire  being made and %here i s  continuing  gradual  modification i n  
the l i g h t  of experieilce. Some complaints t ha t  'Ithe only r e a l  
2hange i s  firmer nonnsE1 have been reported,  but it i s  d i f f i c u l t  
to assess the impact of  the new system which appears t o  be 
s t i l l  partly  experimental, 

22. Repeated reports  o f  absenteeism, waste of  working 
Line and excessive labour turnover  provide  evidence o f  the 
authorities'  concern w i t h  problems of labour  morale, bu t  it 
nevertheless  appears tha t  the share of  economic growth 
3ttributable t o  higher  produc'tivity i n  1971-19'75 w i l l  probably 
n o t  f a l l  f a r  short OS the 95 per  cent which was spec i f ied   in  
the 5-year plan. For  1971-1974 increased  labour  productivity 
>ras estimated t o  have  provided 94 per  cent of the growth of 
2ational income. h assessment by an o f f i c i a l  of  the  
Zzechoslovakian  Ministry of Labour and Social  Welfare published 
h March 1974( 1 ) found that   labour   product ivi ty   in   agr icul ture  

( ? )  Svet  Kospodarstri, 22nd Narch, 1974 
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Vnough lower  than i n  the West, was higher  than in   the   o ther  
Communist countries  apart  from the  GDR. Industrial   labour 
productivity, however, was lower  than  that i n  the Soviet Union, 
as well  as  the GDR and the West, par t ly  because o f  the   re la t ive  
backwardness o f  Czechoslovakiats  technological  standards.  In 
view of i t s  source, this assessment i s  of  considerable  interest  
but   the-   dif f icul t ies  of internat ional  comparisons i n  t h i s  
f i e l d  are great and it therefore must be t reated with reserve, 

V I ,  Investment 

23. The introduction .to- the 1971-1975 plan comments on 
t h e  very  high  rate of increase  in  investment  expenditures  in 
1968-1969 and claims thz t  the new leadership  achieved a 
s ignif icant   success   in  1970 i n  keeping down investment !!to an 
economically  bearable limit" and halt ing  the growth i n   t h e  
number of unfinished  buildings. A continuing  effort  t o  combat 
the same problems has, however,  been evident i n  1971-1975. 

24. The plan  required that the  share o f  national income 
devoted t o  investraent should be s t a b i l i s e d   a t  29-30 per  cent, 
This l e v e l  i s  being  exceeded and it i s  probable that  over  the 
5-year  period  about  one-third of the  national income produced 
will be absorbed by investment  programes.  Investment  plans 
f o r  re la t ive ly  small ro j ec t s  (up t o  1.5 million Kcs) are  
being o v e r f u l f i l l e d ( l ~ ,   b u t  on the  largest  and most irnportaxt 
programes performance i s  ' reported t o  be below plan, In 

. January 1975 the Czechoslovakian  Minister o f  Finame  claimed 
-%hat a tightening OP central   control  had secured some improve- 
mat and t h a t   i n  1974 the volume o f  unfinished  construction 
F J ~ S  Isnot quite so  disproportionate a s  i n  previous  yearsFT. 
This improvement was also acknowledged by the Federal Prime 
Minister Strougal i n  a speech 2 months l a t e r ,   bu t  he nevertheless 
described  capital   construction  as  the weakest l i n k   i n   t h e  
development o f  the economy. 

02 the  national income produced,  received  about 38 per  cent o f  
%he t o t a l  investment,  while  agriculture which provides  about 
9 per  cent o f  the  national income received  about 10 per cent. 
The share of industrial  investment  a,llocated t o  the   fue l  and 
power branches rose fzlom 18 per   cen t   i n  1970 t o  25 per  cent 
in 1973. This accords with the   p r io r i t i e s   s t a t ed  i n  the 

(1 ) Projects  consisting  mostly of  machines and equipment; 
an a r t i c l e   i n  Rude Pravo of 20th June, 1974 complained 
tha t  this tended t o  multiply  the already considerable 
nurriber o f  vaca0-k machine places 

25, In  1971-1973 industry, which provides  about 61 per  cent 
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7971-1975 plan  where  limitation of investment in the  fuel  and 
power  base in 1966-1970 was  blamed for the  serious  breakdowns 
in supply.  Breakdowns  still  occur  and in 1975 introduction of 
7,400 MW power  station  capacity  is  represented as urgently 
necessary for a smooth  transition t o  the 1976-1980 plan. 

26. In terms of yield  from  investment,  Czechoslovakia's 
overall  performance in 1971-1974 appears  relatively  successful 
since a growth  of 22 per  cent in total  fixed  capital  has  been 
matched  by a 24 per  cent  increase in national  income  produced, 
For each Kcs '1 OP productive  fixed  capital  there  has  been  about 
KCS 0.33 national  income  produced  annually, The dissatisfaction 
02 Czechoslovak  officials  centres  around the failures  and  delays 
in completing ma,jor investment  projects,  These  have  included 
a large  coal  mine in the  North  Bohemia  lignite  area,  cement 
factories, a new refinery,  cellulose  plants  and  others, 
Particular  concern has been  expressed  because  the  investment 
projects  that  are  lagging  have  included  those  whose  output 
was expected  to  relieve  dependence  on  imports  which  are  becoming 
increasingly  excensive  and  less  obtainable. 

VII, The  consumer 

27. In 1971-1974 the  total  monetary  incomes of the 
population  increased  by  about 5.5 per cent a year on average, 
while  the  plan had envisaged a growth of roughly 5 per  cent 
a year.  The  total  increase in 1971-1975 is now expected  to  be 
about 30 per  cent,  some 2 per  cent  above the 5-year  plan  target. 

28. Expenditures  were  growing  at a rather  lower  rate in 
1971-1973 and  there was a rapid  increase in the  savings  deposits 
and  cash  held  by  the  population, In 1974, however,  the  growth 
OP retail  trade twnover accelerated  and  the  increase in savings 
deposits  was  significantly  lower, less  than  Kcs 9,000 million 
as compared  with  over  Kcs 13,000 million in 1973. It seems 
likely  that an increase in spending  may  have  been  precipitated 
by fears  that  retail  prices  might  rise  or  that  desirable 
consumer goods  might  become  unusually  scarce  because of the 
difficulties of the  foreign  trade  situation. 

29. Such  fears would no doubt  have  gained  credibility 
when the  retail  price of petrol  was  raised  substantially in 
Narch 1974, primarily in the  hope of reducing  consumption.  The 
official  retail  price  index  has,  however,  remained  steady  since 
1971 and the  Pasty has committed  itself  to  maintaining  the 
current  overall  retail  price  levels  until  the  end of 1975. There 
has  almost  certainly  been  some  tendency  for  prices to drift 
upward,  particularly  when  new  products  were  introduced, but on 
the whole  the  available  evidence  suggests  that  they  have  indeed 
remained  fairly  stable, 
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30. Private  savings  in Czechoslovakia have  been increasing 
Par more rapidly  than  the  populations monetary expenditures 
and a t   t h e  end of 1974 t h e   t o t a l  amount in   deposi ts  was almost 
I10 thousand mill ion crowns, equal t o  one half of  the  year 's  
retail   trade  turnower(1).  The Director of  the  State  Savings 
I3a.nl.r has  claimed t h a t  t h i s  can be regarded a s  testimony of  
cocfidence i n  the  national  currency,  especially  since about a 
thi1.d of  the  savings  are  in long-term deposits.  A study of  
the rnot%vation behind  private  savings was carried  out i n  the 
Czech liepublic i n  1965 and again  in  1972, with remarkably 
similar  results,  Apparently some 36 per  cent of  the  savings 
were f o r  purchase o r  betterment of housing,  about 26 per  cent 
f o r  purchase of  consumer durables  (though by "172 the sham . . 

earmarked f o r  pr ivate   cars  was substantially  higher),  and about 
55 per  cent f o r  general  financial  reserves. The report  of the 
survey  emphasised, however, t h a t  it could Dot be regarded as  
accurate  material f o r  forecasting  future economic trends  since 
a great many depositors  save f o r  no particalar  reason and have 
no idea what they will ultimately spend their   savings on. It 
i s  probable t h a t ,  as in   o the r  Warsaw Pact  countries,  part of 
the savings  represent  frustrated  purchasing power, since 
o:?ficial  reports admit t h a t  demand for some kinds of goods 
(including  furniture,  furnishing  textiles,  automatic washing 
machines and re f r igera tors )  s t i l l  cannot be s a t i s f i ed ,  However, 
these problems  appear t o  be less  severe i n  Czechoslovakia  than 
i n  the USSR and most of the  other  countries of  Eastern Europe. 

31. In  general,  while  Czechoslovakiafs economic growth 
since 1971 has been s l igh t ly  above plan,  the consumer appears 
t o  have been receiving a due share of the  benefi ts  from this 
exyansion. Nost of  the   t a rge ts  for improving l iving  standards 
have been consis tent ly   overfulf i l led,  It i s  c l ea r  that  
Czechoslovakia and the GDR have .t'ne highest  standards of  l i v ing  
aoi?g the  countries of the Warsaw Pact,  but comparisons  between 
these 2 are  not  very  illuminating  since most differences  appear 
s l ight  and l i k e l y  t o  be a t t r ibu tab le  t o  national  preferences, 

VIII. FOFGCIGN TRADE 

32. General.  Foreign  trade  turnover i s  equivalent t o  
some 3051; o m & t e d  gross  national  product and foreign  trade 
transactions  represented $876 per capi ta   in  1973, the th i rd  
highest   in  the  Soviet  b loc ,  behind GDR ($907) and Bulgaria 
($578). During the 1971-.1975 plan  period  trade with Commwast 
partners was schedcled t o  r i s e  by 43-453/;, faster  than  the  planned 
overal l   ra te  of  36-38?;; this implied a growth rate with non- 
Communist countries of something  over 30%. In  the  event a l l  
-the plan  targets  had been  exceeded by 1974, par t icular ly   those 
" 

(1) A t  the end o f  1973 corresponding  proportions were over 
80 per  cent for the GDR and Bulgaria, and over one th i rd  
f o r  Hungary, Poland and the USSR 
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1971-19'75 Actual 
1971-197L~ 

Plan Communist countries 43.45% +50% 

Overall t rade 36-38?; +61% 

(Implied) non-communist 309; +B876 

i t h  non-Communist countries; however i n  t12e same period  trade 
iYn the USSR rose by only 397;:. 

33.  In 19'94 t o t a l  Czechoslovakian foreign  trade  turnover 
mounted t o  $1,460 million, 22 pe r  cent up on the previous year. 
mports  rose  marginally  faster  than  exports and the d e f i c i t  
11 overall   trade was $178 million, about double that OP 1973. 
rade with the Communist countries  rose mors slowly than  that  
, i t h  the developed Idest  and with them Czechoslovakia moved 
rom a surplus of $97 mi l l i on  i n  1973 t o  a d e f i c i t  of the same 
ruount i n  1974. Her d e f i c i t  with the developed West increased 
y a small amount and included a d e f i c i t  o f  $51 mill ion with 
he EEC coLlntries with whom i n  ear l ier   years  she usualïy  ran 

surplus. Like her  East European neighbours  Czechoslovakia 
S condrzcting more t rade wi th  the developed West and %:he 
.eveloping countries. However, she remains  behind a l l  her 
:oranmist  partners,  except Bulgaria, in   the  mount  of trsde 
ille does with the  developed West (26 per  cent of her  turnover 
.n 1974) and par t icular ly   in   the  share  she imports  from these 
:omtries (28 per cent in 1974). 

34.  The d is t r ibu t ion  of her trade between these major 
:roups in 1973-1974 i s  given i n   t a b l e  12 o f  t h e   s t a t i s t i c a l  
waex, while tab le  13 lists her  trade in 1974 with the main 
.ndividual  countries. The Soviet Union alone accounted f o r  
'8 per  cent of the to ta l   tu rnover   in  1974 (compared with 
52 p a r  cen t   in  1970), while the leading  partner in the IJest 
.S the  Federal  Republic o f  Germany with a share  greater  than 
:hat of the next 2 Western partners,. Austria a,nd the  United 
Xngdom, taken  together. 

gAt i l a t e ra1  Partners( I ) 

35. These countr ies   set t le   their   t rade  accounts  with 
:zechoslovalcia in  convertible  currencies.  The 1974 f igures  
lave been calculated  but do not  take  account of a l l  
kechaslovakia's  mul-tilateral  partners, LPn addition, these 
'igures are often  subject t o  r ev i s ion   l a t e r   i n   t he   yead .  
Testern  sources  suggest  the  final  balance is  l i k e l y  toobe Of 
;he order of $275-300 million. 

. ~ ~- "" - . 

:l ) A l i s t .  of mult i la teral   par tners   appears   a t   table  22 
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Turnover 2,241 3,204 3,778 

Exports  1,091 1,496 2,032 

Imports 1, I50  1,708 I ,746 

Balance -59 -21 2 -286 

Comodity Trade &:ports (see table 

36. Over 3 quarters o f  Czechoslovakia’s  exports o f  
machinery and equipment go t o  Communist countries, (with the 
Soviet Union accounting for nearly half the  exports t o  this 
group). The  Communist countries a lso receive  the same share 
of the   leather  shoe and furniture  exports and nearly 2 thirds 
O P  the consumer goods, Deliveries  within  the framework o f  
CXEA co-operation and production  sharing  arrangements  are ZIOW 
accounting f o r  a growing share of  expor t sp   par t icu lar ly   in   the  
engineering  sector. However, i n  general 1974 expor ts   in  this 
sector were below plan  targets   indicat ing  that   s t ructural  
changes in  the  industry  are  being  effected more slowly  than 
anticipated. The Soviet Union takes  one-fifth o f  
Czechoslovakia’s  exports ‘of lorriesp  one-third  motorcycles5 
40% woollen cloth,  china ware and procelain and between 55% 
and 65% 09 steel  pipes,  shoes and computers. LTable 1 h e 7  - 

comprise la rge ly  manufacture goods, machinery and equipment and 
crude raw materials  as  the  following  table shows: 

37. Czechoslovakia’s  ezvorts t o  the developed West 

Commodity Group Value (“US$) . $ Share 

Fcod, beveragess  tobacco 
Cwde materials,   inedible , 
except  fuels 
l i n e r a l   f u e l s  p lubricants ,  
e tc .  

84.4 9.5 

.011.7 12.5 

35.0 3.9 
Ahirnal and vegetable o i l s  and f a t s  3.7 0.4 
Chemicals 52.8 5.9 

Figures not available f o r  several  developing  countries 
&kcluding  Iceland.  Source:  National S t a t i s t i c s  of 
NATO countries 

” - 
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Commodity  Group Value (M-US$) $6 Share 

Machinery and transport  equipment 152.8 17.2 
Nanufactured goods 3sa. 8 43.7 
Other goods 

Tota l  

6.9 

100.0 

Planned  exports of heavy and general  engineering goods t o  this 
area were no t   fu l f i l l ed ;  t h i s  s t a t e  of affairs seems t o  recur 
each year and may be affected by the  slowing down of planned 
investment i n  the construction of  new p l a n t s   i n  Czechoslovakia. 

38. Czechoslovak exports . t o  the  developing  countries 
consis t   largely of machinery and equipment, i n  par t icu lar  
railway  cars and wagons, road  building machinery,  mining 
ecpipment a s  well as exports o f  complete plants ,  such a s  sugar 
r e f i n e r i e s ,   t e x t i l e  mills, ore  processing complexes equipment 
f o r  power s ta t ions  and o i l  ref iner ies .   In   addi t ion 
Czechoslovakia  provides  technical  services and construction 
work for  these  countries.  

Commodity Trade - Igports  

39. Czechoslovakia buys only about one quarter of  her 
t o t a l  raw material  requirements i n   t h e  Free World, the  remain4er 
comes from her  Comua i s t  partners,   principally  the  Soviet  Union, 
which has  been  Czechoslovakia's  leading  trade  partner  since 
tile early 1950s. Czechoslovakia * s dependence on the  Soviet 
Union i s  shown by t h e   f a c t   t h a t   i n  1973 the  Latter  supplied 
k g $  of Czechoslovakia's imports of cars,  50Yi anthracite coal, 
nearly 909: o i l ,  87:; iron  ore,  95y6 pyr i tes ,  IOOS6 pig  i ron and 
77% wheat. LSee tab le  17.7 In 1973 and 1974 Czechoslovakia 
had t o  purchase grain, paFticularly  feedstuffs from the non- 
Communist countries  ( largely  the USA and Canada) because  the 
USSR was unable t o  supply a l l  her  requirements. From the 
other CMEA countries Czechoslovakia  imports  largely  machinery 
and equipment,  manufachrred consumer goods,  chemical  products 
and other- raw materials such- as. coal,  sulphur and copper froill ~ 

Poland . 
40. Czechoslovakia's  imports of machinery and equipment 

account f o r  one-third of her  imports from the developed West, 
as the  following  table demonstrates: 
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CZECHOSLOVAKIA: IMPORTS FROM EX.JROPE%N NATO COUNTRIES( l ) 

Commodity  Group Value Percentage 
( in   mil l ion US$) share 

F O O ~ S ,  beverages,  tobacco 
Crude materials,   inedible,  
except  fuels 
Nineral fuels lubricants  
Animal and vegetable o i l s  
ûad fa ts  
Chemicals 
8achinery and transport  
equipment 
Nanufactured goods 
Other goods 

Total 

169.7 

66.4 
4,2 

4.0 
159.6 

314.7 
237 * 5 
13,l 

969.8 
___I 

17.5 

6,9 
0.4 

0.4 
16.5 

32.4 
24.5 
.l .4 

100.0 
- 

They are  followed by manufactured goodsp foods,  beverages and 
tobacco. Among individual  items imported, feedstuffs l e d  the 
Gield a t  $93.5 million, followed by text i le   yarn $55.1 million, 
p l a s t i c s  $41,2  milliori and i ron  and s t e e l  semi-manufactures 
$38,7 million. 

41. From the developing  countries imports of  raw materials 
nnd foodstuffs  predominate,  accounting f o r  over  four f i f t h s  
of Czechoslovakia's  purchases. Table 18 shows the main imports 
from each  country; i n  general terms they comprise o i l ,  cotton, 
rubbero  coffee,  tea,  tin,  beef,  processed f i s h  and f r u i t s .  

with the  Free World 

42, In 1974 Czechoslovakia was confronted by recession 
in most of her Western marketss as  well  as  higher  prices  for 
the raw materials she imports from them. Spiral l ing world 
prices f o r  oil, steel ,   cotton,  grain,  soyabeen  meal, f e r t i l i z e r s ,  
p l a s t i c s  and chemicals  added substantially t o  the  cost  of the 
Inport b i l l  and i n  both 1973 and 1974 Czechoslovakia  had to 
import  large amounts of grain.  Czechoslovakia's  export  prices 
rose r e l a t ive ly  l e s s  than  the import prices and her terms of  
trade  vis-a-vis the West deteriorated.  The Czechoslovakian 

(l) Excluding  Iceland.  Source:  National S t a t i s t i c s  of 
NATO countries 
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%ate Bank has calculated  that  the price of Czechoslovak exports 
,O the  developed West rose by 8,5--104; i n  1974,  while import 
r i c e s  rose OM average by 22-25>;? and raw material  prices even 
Lgher. To put t h i s  i n  context, the Czechoslovak d e f i c i t  with 
he  developed West was not  as high a s  had been  expected 
argely because she d id  not  take up the amount of machinery 
nd equipment planned f o r  1974; had she done s o  the d e f i c i t  
light have r isen  substant ia l ly  LFable 199. Y 

9; of  t o t a l  i n p o r t s  Those imports as % of estimated 

9155 1970 1973 1974 1965 1970 1973 1974 
27 31 32 36 3 3 5 6 

GifP 

4 3 .  The e f f ec t  o f  price  increases on the domestic econony 
.as not ye t  been f e l t  deeply  because  Czechoslovak  organizatioizs 
.ave been  buying from the foreign trade corporations at 
ilchangecl prices;  with the  difference between these  prices and 
.ctual import  costs  being  covered by the   s t a t e  budget.  In 1973 
t cost 6,000 millioiz crowns t o  cover this ,  b u t   i n  1974 the 
’ i 3 r e  had r i sen   to   th ree  times tha t  sum; such a s i tua t ion  
,annot be allowed t o  operate  indefinitely,  

$dustrial  Co-operation 

44. The Czechoslovak a t t i tude  towards t rade with the 
.eveloped West has t2adi t ional ly  been cautious and her   a t t i tude  
;O industrial  co-operation with Western  companles i s  similar,  
‘he Czechoslovaks have preferred t o  r e ly  on t h e i r  own engineering 
&D resources, which have been re la t ive ly  advanced i n  such 
iectors  as machine tt;Ools, t e x t i l e  machinery  and e l e c t r i c  power 
quipment. Froru this posit ion of considerable  technological 
k reng th ,   a t   l ea s t  among the  bloc  countries,  the Czechoslovaks 
$pear to.have conf ined   the i r   in te res t   in  buying Western 
.ndustr ia l   p lant  and know-how t o  a few se lec ted   f ie lds  such a s  
‘Lectronics, road vehicles and some forms o f  engineering. 

45. Czechoslovakia does not  allow  foreign firms t o  
stablish off ices   in   the  country;   instead they have t h e i r  own 
‘ims which specialise  in  arranging  the  submission of tenders, 
trornotfon of products,  technical  consultancy  services aad 
“svicing for foreign firms. They a l so   co l lec t  a hard  currency 
ommission of about 3% per  transaction  arranged. 
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46. A law laying down the  principles of economic co-operation 
came i n to   e f f ec t  on 1st January, 1973. This allows  enterprises 
t o  carry  out negotia'cions with regard t o  industrial  co-operation 
agreements (ICAFs), It appears t o  be aimed a t  preventirig 
wco-ordinated  activity and spontaneity and maintaining a Large 
d-egree of central   control  t o  ensure  that ICAls are  closely 
co-mected with the  f ive  year   plan  targets  and %hat  there i s  an 
assured market f o r  the goods produced  under these and 
s p c i a l i s a t i o n  agreements . 
zations have obtained some 450 l icences and have granted a 
similar number t o  other  countries. Nost Czechoslovakian l icences 
have been made ava i lab le   in   the   t ex t i le   sec tor .  O f  the  Licences 
bought, the main sectors i n  which they have been used  are 
engineering,  chemicals consumer goods and building materials,  
The Czechoslovaks regard  expenditure in  convertible  currency 
as j u s t i f i ed  s o  long a s  it enables them t o  dispense f u l l y  o r  
p a r t l y  with research and development. L'Pable 20.7 - 

47. Over the  past  15 years Czechoslovak economic organi- 

'Indicator 1970 1971 1972 1373 

1. Number of  contracts  signed 
for purchase o f  l icences 44 32 44 29 

II, Payment and fees f o r  I, 
( i n  mill ion US$) 

PXf .  Nurnber of  contracts  signed 

I V ,  Payments and fees f o r  III. 9.2 13.8 8.0 12.1 
Source: Czechoslovak Foreign  Trade Nos. 11-129 'l974 

Details of Czechoslovakia's  involvement i n  international 
organizations  appear a t  Appendix B, 

f o r  m'le of  l icences 59 44 32 42 

48. Until  recently  Czechoslovakia has been one o f  the few 
East European countries t o  keep her  trade with the convertible 
currency  area i n  balance. The 1971 and 1972 d e f i c i t s  were 
rd-a t ive ly  smalls but  they  increased  substantially i n  1973 
and 1974. 

(l) Includes  licences sold t o  and purchased from countries 
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49. Credit  outstanding t o  I W I O  count r ies   a t   the  end of  
1973, stood a t  $326 million. This i s  l i k e l y  t o  have r isen 
subs t an t i a l ly   i n  197k New c red i t s  of  $100 mill ion were taken 
on i n  1973 and repqments t o  NATO countries were $94 mill ion,  
giving a debt service r a t i o  of I q % .  

NATO COUJTRIES CWDITS TO CZECHOSLOVAKIA 
d 

( in   mi l l ion  US$) 

Year New Credit Repay- Credit  Outstanding  Exports Debt 

over 5 JTS over 5 y r s  countr ies   ra t io  
of which rnents of  tlrhich t o  NATO 

($;) 

1970 46 5 4s 261 115 ma 9 e 9  
1971 62 7 64 258 106 567 11 e 3  

1972 115 41 78 292 121 663 11 e 9  
1973 100 34 94 326 141 880 13.7 

Source: NATO countries  reporting 

50. If c red i t s  from oYfler industr ia l   countr ies  were 
estimated, the NATO f igure f o r  end 1973 would probably riss by 
nearly $150 million  bearing  in mind that  Austria,  Japan, Sweden 
and Switzerland would be act ive  credi t   lenders  t o  Czechoslovakia, 
Czechoslovakia s t i l l  appears t o  r e s i s t  most o f fe rs  of  c r ed i t  
and her  credit l i i -es  with Western countries  are  often under- 
u t i l i s ed .  This also appl ies   par t icu lar ly   to   shor t  and medium- 
term emocurrency  borrowing. The Czechoslovaks do not  appear 
t o  have raised any consortia loans i n  the last 3 years, though 
there may have bee11 small  scale  private borrowing which would 
n o t  be publicised,  Czechoslovakia is the  only East European 
country t o  be consistently a net  lender i n  the London euro- 
currency  market a s  the following  table shows: 

( in   mil l ion us$> 
L i a b i l i t i e s  Claims Met posit ion LTor 

1971 85 63 +22 Czechoslovakia7 

53 +72 
110 +l 5 

1 974 166 11s +48 
Source: Bank of mgland  Quarterly Review 
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51. Czechoslovakia i s  not in   rece ip t  o f  United  States 
Fkimbank finance and a t   p re sen t  she is  e l ig ib l e  f o r  3 year 
c red i t s  from the Commodity Credit  Corporation t o  finance imports 
of foodstuffs,   but the amount involved i s  very small and t o t a l l ed  
o n l y  $7 mi l l ion   in  4967/1968 with nothing  since  then. 

52. Czechoslovakia  earns  hard  currency  revenue from 
%ourism. No figures  are  published  for  these  earnings,   but 
f igures  are  available on numbers o f  Western t o u r i s t s   v i s i t i n g  
Czechoslovakia and the numbers of Czechoslovakians v i s i t i n g  
the  West(?).  In 1973 the Slovak trade Union Daily  paper qiPweafF 
reported  tnat I~lesterm vis i tors   spent  766 mill ion crowns 
($106 m i l l i o n   a t  the o f f h a 1  range of exchange i n  q972). Al lo td1g  
a small amount for Czechoslovakian  expenditure i n   t h e  West, 
this leaves  net  earnings of  about $80-90 mil l ion   in  1972 which 
might not have increased by much i n  1973. 

Incoming Outgoing 

Total (96 from West) (Nos,) Total (76 t o  Tqest) (Nos.) 

( 000 people ) (000 people ) 

53. Czechoslovakia was one of  the  founder members of 
CMEA and has since been one of i ts  more active and vocal 
supporters. She has  often been described  as  “the workshop o f  
CTG3At’- and as such  has  .been one of . the  major countries  interested.  
in establishing  production  co-operation between her indus t r ia l  
enterprises and those of her  larger  neighbours. Because o f  her 
shortage of manpower and reluctance t o  employ labour from 
ot‘ner CMEA countries,  production  sharing  arrangements have been 
seen as a means o f  increasing economic growth. However u n t i l  
recently  Czechoslovakia,  like some of  the  other CPEA countries,  
has  been  relucta.nt t o  put  large  scale  specialisation  into 
Grogress  because  she did not wish t o  be dependent on any other 
country for machinery par t s ,   par t icu lar ly  i n  the  engineering 
sector, With her   re la t ively  l imited domestic  resources, she i s  
in te res ted   in   the  $tSocialist division of laboursrF,  taking  that  
phrase i n  i ts  broadest meaning, par t icular ly  t o  ensure fuel and 
emrgy supplies f o r  Che next 5 year  plan period 1976-1980. 
” - ~~ - ~- ~- ~~~ ~” 

(l ) Source : National   Stat is t ics  - International  Travel 
S t a t i s t i c s  
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54. Until  t h i s  yearo  Czechoslovakia,  along with the 
t'ner East European members of CPE,A, had been relatively  shielded 
rom the   e f fec ts  of  Vestern  inflation by pricing  arrangements 
ha t  ensured t h a t  CllIEA pr ices  f o r  all comrilodities including 
aw materials and o i l  remained s table ,  These pr ices  had been 
e t   a t  the beginning of the  present 5 year  plan,  based on world 
r i c e s  of an ear l ier   per iod,  and s o  were very  out o f  l i n e  with 
urrent  world prices,   especially  since  the Last quarter o f  1971. 
n JanGary this year  the CTGA Executive Committee agreed t o .  
raplernent the  Soviet  Union's  decision t o  ra ise   pr ices ,  These 
ises, which took ef fec t   re t roac t ive ly  from the  beginning o f  
his yearo have a l te red  the situation. Although reporting on 
his subject  has been sketchy, and i n  some CpriEA countries 
on-existent, it appears  there i s  t o  be an  annual revision o f  
r i c e s  based on a moving average of world pr ices  of the  precedi??g 

verage 1972-1974)s For Czechoslovakia  these  changes s ignify 

O 1973, Recent a r t i c l e s  have indicated  that  Czechoslovakia 
as  a l so  had some diff icul ty   in   obtaining  suff ic ient   suppl ies  
f crude o i l  and the  s i tuat ion i s  further  complicated by 
miouncements that   Soviet  o i l  del iver ies  may have t o  be paid 
or i n  hard  currency  or goods imported from the  West i f  they 
:rceed an existing  quota  based on contracts nova i n  operation. 
zechoslovakia w i l l  probably  not be affected this years  but is  
jke ly   t o  be i n   t h e  1976--l980 period, Although the  revision 2 CMEA prices  applies (OP will apply) t o  a l l  commodities, the 
elat ive  t rading  posi t ion of  Czechoslovakia, as an e q o r t e r  
2 machinery, w i l l  deteriorate  vis-a-vis  the raw material 
qporters,  such as the  Soviet Union and Poland. 

years  (although 1975 prices  are  being  based on a 3 year 

17546 increase   in  the cost o f  crude o i l  from the USSR compared 

w;r ze- and >Be Soviet Union 
55, The process of integration between the 2 countries '  

conornies i s  detai led and co-ordinated by the Intergovernmental 
zechoslovak-Soviet Commission of  Economic and Technical 
o-operation  set up in 1963. It has 15 working groups whose 
c-Livities are '  designed t o  solve e'conomic prablems,  speed up 
cient i f ic   progress ,  and raise  production  efficiency  through 
pecial isat ion and eo-production. A number of  specific 
greernents  have Seen signed  recently  including  specialisation 
I the manufacture of machinery and equipment for l i g h t  in6ustry, 
amfacture  of machine tools,   forging and pressing equipment. 
he Soviet Union i s  rendering  technical  assistancep  in  designing 
nd delivery of equipment f o r  house construction, the Prague 
aderground,  developing a second television  channel and colour 
& ? v i s i o n  and reconstruction of pulp and paper mills i n  
zechoslovakia. Appendix C shows Czechoslovakia's  participatio11 
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i n  raw mater ia l   projects   in  CM3A countries,  Czechoslovakiats 
la tes t   contr ibut ion t o  t h i s  bein  her par t  (along with the 
other East European CPmA members 7 in   the  construct ion of the 
gas  pipeline on Soviet   terr i tory,  t o  bring  Soviet gas from the 
Orenburg f i e l d s  . 
.IIsE Ou%loo.k. and .Prospects 

56. Czechoslovakia faces problems i n  her , t rade   re la t ions  
both with the West2 and with CTGA. Discussions on ra t iona l i sa t ion  
in the economy genei-ally and i n  foreign  trade in par t icu lar  
appear. t o  be gaining.momentum - spurred on by .world-inflation 
and. the   rap id   r i se   in  raw material  prices. A t  the  present 
-tine  Czechoslovakia  claims t o  meet 8076 of  her  requirements 
for technology from her  own resourcesp  but it now appears that 
her East Lbropean neighbours who have imported Western 
technology and know-how more extensively  are  overtaking  her 
i n   t he   po ten t i a l  of  the i r   expor t s   to  the '6:rest. Any reduction 
in trade with the Vest could reinforce this posit ion and not  

.help Czechoslovakia in the long run. Similarly  trade w i t h  
the USSR has declined  relatively,  although  in  percentage  terms 
it will increase  as the new CMJ?,A prices  take  effect .  Some 
ra t iona l i sa t ion  will be necessary as a r e su l t  of the  higher 
pr ice  f o r  Soviet o i l  and the USSR's insistence on material 
he lp   i n  developing  Soviet r a w  materials,  a s  prereqll isi tes 
for increased  supplies. 

57. In   the  immediate future  attempts  to  increase  exports 
t o  the West t o  any great  degree may be thwarted by ?Jestern 
recession. It i s  d i f f i c u l t  t o  estimate  the  extent  to which 
Czechoslovakia can expand exports t o  the  West a s  some of  the 
present  hard  currency  earning  exports may have t o  be diverted 
-60 the  Soviet market t o  pay f o r  raw material, This comes a t  
a time when Czechoslovakia is being h i t  by the  ear l ier   over-  
valuation of her machinery and equipment exports, which have 
been  priced  near, OF above,. the  level; of  ,superior 'Fzrestem 
models. Czechoslovakia  needs t o  use her  doms-tic  resources 
-Lo bet te r   e f fec t  and t o  realise  the  rela-t ive  value of  fue ls  
a1d raw materials, t o  apply Western technology snore 
systematically and t o  improve and promote production of goods 
f o r  export  capable 02 competing on world markets, The only 
a l te rna t ive  t o  this would be Tor her -bo develop  an e f fec t ive  
programme of  import substi tution. The Czechoslovak government 
has taken  certain  steps e.g. reducing  the  production of 
cer ta in  goods that  need high priced  Vestern  inputs,  such  as 
t e x t i l e s ,  and increasing  central  control  over  foreign trade. 
The number of enterpr ises  with authori ty  t o  conduct  foreign 
trade has been reduced and fur ther   cuts   are   possible .  Prague 
has a l s o  ordered that  hard currency  loaned t o  en terpr i ses   for  
import o f  Western  machinery must be r epa id   i n  hard currency, 
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that is, from  export  earnings, The effect of this  measure  over 
time  should  be  to  direct  Czechoslovak  imports to those 
industries  with  greatest  export  potential. It remains to be 
seen  what  other  measures  the  Czechoslovaks  can  introduce to 
improve  their  trading  system  and it is l i ke ly  that  greater 
involvement in trade  with  the  West  will  become 8 necessity, 
Xowever  until  the  guidelines for the  next 5 year  plan  period 
are.made available and-the sectors  singled  out  for  investment 
known, it is impossible to say how great this  involvement  will 
be. 

IX. Defence  Expenditure 

58. Budgetary  expenditure  on  "defence  and  security" has 
been  reported as follows in Czechoslovakiats  official  statistics 
(million Kcs) : 

1968 

Total  Federal  Budget  Czech  Republic  Slovak 
RiZEZTTS 

13,189 
1969  14,268  12,024 1,588 646 
1970 14,919 
3 971 15,943 
1972 16,770 13,169 
'I 973 17,646 13,776 
7 974 na na plan 2,898 plan 1,149 
1975 plan 19,280 15,123  2,933 l, 224 

It is noted  that  actual  expenditures  do not always  coincide 
w i t h  those  planned, Thus, for 1969 the  expenditures  planned 
f o r  the  Czech and Slovak  Republics  were Kcs 1,402 million  and 
Kcs 605 million  respectively.  We  estimate  that in 1969-1973 
t h e  share of Czechoslovakia's GNP expended on '!defence  and 
security" was about 4 pes  cent  each  year.  This  would  imply 
that  the  growth of t'nese expenditures has been  maintained  at 
about  the.sama rate as the  overall growth of the  Czechoslovakian 
economy. 
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APPENDIX A: MAJOR SECTORS OF INDUSTRY 

1. Total  coal  production  in 1974 was 130 million  tons 
of which brown coal and l i g n i t e  accounted f o r  82 million  tons 
(74,.6%) and hard  coal 28 mill ion  tons (25.4%). Czechoslovakia 
is a net  importer of hard  coal and we estimate  that   the 
proportion of c o a l   i n   t o t a l  primary  energy consumption has 
f a l l en  from 75%. i n  1971 t o  71% i n  1974* 

2. In  19'74 Czechoslovakia  produced 56,035 million kwhs 
of e lec t r i c i ty ,   nemly  5% more- than  in  1973. However this. was 
not enough t o  meet domestic  requirements and imports were 
needed t o  make up the   def ic i t .  Supply of water for  hydro-electric 
s ta t ions  was exceptionally  favourable  in 1974 and the   shor t fa l l  
i s  at t r ibuted  to   delays i n  construction o f  new power plants 
and t o  an increasing  ra te  of breakdowns. Czechoslovakia is  
Eastern Europe's second l a rges t  producer  of  hydro-electric 
power with an annual  output of well  over 2,000 million kwhs. 
Her ffrst nuclear power s t a t ion  was commissioned a t  Bohunice 
in Slovakia i n  1972 using a l50 MW reactor  supplied by the 
Soviet Union. Construction of the second and th i rd  nuclear 
p l a n t s   a t  Bohunice and rxzkovany i s  underway, though they  are 
unlikely t o  become operational  auch  before 1980. 

3. Natural gas reserves  are  small and are  not  expected 
t o  l a s t  more than 20 years, even a t   the   cur ren t ly  low r a t e  of 
extraction of about 3,000 million  cubic  metres  per annum. 
Deinand f o r  natural  gas, however, is r i s ing  and by 1975 it i s  
expected t o  reach 3,500 million  cubic  metres. This can  only 
be s a t i s f i e d  by imports of Soviet  gas  through  the  existing 
Brotherhood pipeline and also by additional  supplies from the 

, same source  via  the  Transit  pipeline which goes on t o  deliver 
Soviet  gas t o  GDR, I ta ly ,   Austr ia  and the FRG. Czechoslovakia 
i s  due to  receive  unspecified amounts of gas from the 
Orenburg deposit, though probably not much before 1980. 

under 200,COO tons a year  since  the mid-1960s. Although a 
number of new o i l   f i n d s  have  been reported,  reserves  are  not 
large and production i s  not  expected t o  rise in   the  future .  
The growing demand for o i l  can  only be s a t i s f i e d  by Soviet 
imports and by much smaller amounts from the Middle East. In 
1973 tota1,crude imports were 14.2 mill ion  tons of which 
13 million  tons (91.5%) were supplied by the USSR through  the 
northern  branch o f  the  Friendship  pipeline system t o   r e f i n e r i e s  
a t   Bra t i s lav ia  and Zaluzi. We estimate  that  deIoand f o r  crude 
in 1975 w i l l  be 16.5 mil l ion   tons ,   r i s ing   to  22.7 mill ion tons 
by 1980. 

4. 611 production  has remained f a i r l y   s t a t i c   a t   j u s t  
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1, PBTALS 

(a) Ferrous 

5 , Czechoslov 

-26- 

,skia on ly  produces a r e l a t ive ly  small amount 
f i ron  ore - not more than 1.7 million  tons a year and, 
onsequently,  relies on imported suppl ies   to  mee-t the  needs of 
e r   s tee l   indus t ry .   In  1973 13.2 million  tons or" ore were 
mported of which I I .6 million  tons (87,996) were supplied by 
ne USSR, In  1974 crude steel  production amounted to 13,6 million 
ons, 3% more than   i n  1973, CzechoslovakSz*s main s t e e l  
roducing  areas  inclucle: Ostrava-Kuncice and Kosice (both 
ntegrated concem.s), Trinec and Kralu DWR, 

(b)  Non-f errous 

6, Czechoslovakia is not  r ichly endowed with non-ferrous 
e t a l s  and has to import  nearly al1 of her  nickel and a 
ubs tan t ia l   par t  of her  lead from the USSR, She does, however, 
roduce small  amounts of  aluminiwn, copper and lead. 

7, Aluminium: In 1973 Czechoslovakia depended on  Hungary 
or more than half of her  supplies of bauxite.  Czechoslovakia 
anks as one of the  least   significant  producers of  aluminium 
n Eastern Europe ( j u s t  around 109; of total   Eastern European 
utput) .   In  1971 her output was 369942 tons ,   in  1972 42,713 tons 
nd i n  1973 it had r i sen  to 47,646 tons. In comparison  Poland 
nd Rumania produced  over '100,000 tons of aluminium each over 
he same period, 

opper as manla  but again  the amounts are   re la t ively  insigni-  
Scant compared with Poland and the GDR. In  1973 Czechoslovakia 
roduced 17,196 t ons ,   i n  1972 15,068 tons and i n  q973 17,1340 tons. 
oland, on the  other hand,  produced 92,700 t ons   i n  1971, 
31,000 t ons   i n  1972 and 150,000 t o n s   i n  1973. Czechoslovakia1 
opper  output  has been less than 10% of t h e   t o t a l  East Europeal 
roduction between 1971-1973. 

9. Lead: Czechoslovakia  produces  considerably  Less  lead 
han Bulgarla, Poland and Rumania and her  proportions of t o t a l  
'Est European output i s  only around 8%. In 1971 Czechoslovakia 
roduced 17,609 tons ,   in  1972 18,163 tons and i n  1973 
6,724 tons,  Poland on the  other hand produced 62,900 t o n s   i n  
971, 63,000 t o n s   i n  1972 and 69,000 t o n s   i n  1973, 

I O .  In 1973 construction began on the Vinto antimony 
m l l e r   i n   B o l i v i a  f o r  which Czechoslovakia is expected t o  
rovide $3.2 millions worth of equipment, The project is  scheduled 
Or completion i n  1975 when t o t a l  output w i l l  be 5,000 tons of 
. e t a l l i c  antimony, 

P: Czechoslovakia  produces a s  much refined 

. .  . .  

.L"- 
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III 4 CrnPdtICALS 

(a)  Petrochemicals 

Il. Czechoslovakiats  existing  refinery  capacity of around 
” 

16,5 million  tons a year i s  divided between Bratislava 
(8 ;5  million  tons) and Zaluzi i n  Bohemia ( 5  million  tons),  
both terminal  points on the  Southern  branch of the  Friendship 
pipeline,  and Kralupy near Prague (currently 3 million tons, 
but  being expanded t o  5 million  tons by the end of  1975). 
Construction of a new r e f i n e r y   a t  Ostrava i s  in   progress  with 
m i n i t i a l   capac i ty  .of  3 mill ion  tons  in  1976 rising. t o .  around 
6 mil l ion  tons  in   the  ear ly  1980s, 

12, Tno Bh~len petrochemical combine i n   t h e  GDR and 
Zaluzits chemical complex have been  linked by an  ethylene 
pipeline and i n  ’l975theGDR i s  expected t o  provide  Czechoslovakia 
with ethylene and propylene which will be processed a t  Zaluzi 
i n t o  high-density  polyethylene and polypropylene, some of which 
will be re-exported back t o  the GDX, New plants  recently 
commissioned include a 48,000 ton  per annwn benzene f a c i l i t y  
a t  the  Slovnoft complex in   Bra t i s lava  which came on stream i n  
1974, While corrhwîx concluded recently  include a 83,000 ton 
per annum low-density  polyethylene  section a t   Bra t i s lava  which 
w i l l  be supplied by the French C d f  Chemie Company. 

13. Output of plast ic   products   in  1972 was 300,900 tons, 
i n  1973 - 356,000 tons and i n  1974 - 389,000 tons.  Despite 
-i;l.lfs sustained  progress, however, it i s  doubtful  whether  the 
1975 planned t a rge t  of over 500,OOO tons will be achieved, An 
important  future development in  the  petrochemical  industry  in 
gene ra l   a id   i n   p l a s t i c s   i n   pa r t i cu la r  w i l l  be the use of 
Soviet  natural gas as  the main raw material, 

(b)  F e r t i l i s e r s  

14. Total  output of f e r t i l i s e r   i n  1973 was 687,705 t o n s  
which was f a i r l y  evenly divided between phosphorus and 
nitrogen  products, The la rges t   increases   in  prroduction since 
1971 have been i n   n i t r o g e n   f e r t i l i s e r s  from 316,867 tons N 
ii? t ha t  year t o  3509672 tons N i n  1973. Czechoslovakia 
continues t o  import a substant ia l  amount of P o l i s h  f e r t i l i s e r :  
t o t a l  imports  i n  1973 were 577,000 tons of which the GDR 
provided 439,000 tons and USSR 137,000 tons. 
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IV. ENGINEERING 

-28- 

(a)  Production of metal  forming  machines 

15. Czechoslovakian-produced  metal  forming  machines 
include a wide  variety  of  mechanical  and  hydraulic  presses-, 
hammers,  shearing  machines,  and  complete  stamping  and  forging 
lines. Major manufacturers  include  the  Skoda  works,  Plzen; . . 

which  specialises in supplying  equipment to iron  and  steel 
installations  throughout  Eastern  Europe;  the  Smeral  works, 
Brno, which  produces a wide  assortment of presses;  the  Piesok 
Ebgineering  works,  which  makes  forming  machines for working 
sheet  metal,  tubes,  and  sectional  steel;  and  the  Zdas  Engineering 
works,  which  produces  heavy  hydraulic  and  mechanical  presses 
and  rolling  mill  equipment. 

Machine $001 production 

q6. Machine  tool  production is one of the  most  advanced 
branches of Czechoslovakian  industry.  The  Skoda  works,  Plzen, 
malllufactures lathes,  drilling  and  milling  machines in addition 
to special  purpose  heavy  machine tools and a wide  range of 
heavy  industrial  products.  Most  other  manufacturers  are 
associated in. the TST Mechanical  Engineering  GroupI  which  employs 
over 60,000 workers  and  produces about 300 different  types and 
sizes of machine tools, including  over 100 types of special 
purpose  tools  including  transfer  lines. The group  includes 
factories  at  Gottwaldov,  Kurim,  Hostivar, Seximovo Usti, 
Svitavy,  Trencin  and  Varnsdorf.  Currently  efforts  are  being 
made,  based on research at the  Kurim works, to  develop a range 
of numerically  controlled  machine  tools. A NC machine  produced 
at Kurim,  fitted  with a Sinumerik 550 continuous  path system 
manufactured  by  Siemans of West  Germany,  and  capable of milling, 
boring,  thread  cutting,  and  drilling  operations in one  set  up 
was displayed  at  the Brno Engineering  Fair in the  autumn of 
1974. 

(c)  Anti-friction  bearings 

. 17; Czechoslovakia  commenced  the  manufacture  of  anti- 
friction  bearings in 1948 and today  with  an  annual output'of 
some 50 million  pieces  claims t o  rank  eighth in the  list OP 
world  producers.  Nearly 3,000 different  types  and  sizes  of 
bearing  are  currently  manufactured,  ranging from l mm bore  dia- 
meter  to 7,540 mm  outside  diameter, for a wide  variety of uses, 
About 25% of this  output is exported,  mainly to Eastern  Europe, 
The present  structure of the  industry  dates  from 1965 when 
most of the major factories,  numbering  about a dozen in all, 
were  organized  into  the ZVL Trust  for  Bearings  Manufacture. 
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(d)  Tractor  ,prorJ-uction 

18. The Czechoslovakian  Zetor t rac tors   a re  manufactured 
at the Brno-Lisen ZEiL factory and f i t t e d  with diesel  engines 
made a t  Zbrojovka. Six basic  types o f  wheeled t r a c t o r  and a 
xmber of variants,  ranging from 25 hp t o  l 20  hp, are produced. 
Durin the  present  plan  period,  output  has  increased from 

I 21,79 fi machines i n  1971 t o  27,065  machines i n  1974, Two curreat  
models, the Z 8011 (80 hp), and the Z 12011 (120 hp),   are 
assembled from components produced i n  both Czechoslovakha 
and Poland,  although it seems unl ikely  that  this co-operation 
vil1 be significantly  extended  in the near  future, given the 
recent Pol i sh  agreement 'with Plassey Ferguson,  Further 
Czechoslovak co-operation with other Ea.st European countries 
may however be arranged in   t he   fu tu re  - already,   in  autumn 1974, 
an sgreement  has been signed with the Rumanian t rac tor   fac tory  
a t  Brasov providing  for  deliveries of f ront   dr ive  axles  for the 
Z 8045 m d  Z 12045 models t o  Czechoslovakia. 

. . ,  

i.e) Motor vehicle  production f 

19. The Czechoslovakian motor industry i s  one o f  the most 
advanced and divers i f ied  in   Eastern Europe and has a long 
t r ad i t i on  as a major designer and producer. There is an 
extensive  trade with other East European countries,  and over 
the 1971-*1975 period Czechoslovakia w i l l  export 275,500 cars  
and 42,700 l o r r i e s   t o  her CMEA partners whilst importing 
289,200 cars,  2 1 , q O O  l o r r i e s ,  and 1,600 buses from them, 
Currently  the indus"Ly is  the subject of  large-scale - though 
as yet  incompletely  defined - expansion  plans, which w i l l  
strengthen  manufacturing  links with other C m A  countries. 

20. Preparations have reportedly been underway since 
1972 f o r  co-operation with East Germany in   es tab l i sh ing   jo in t  
production of  a ne.w 'l, 100, cc-l ,300 cc  car  ,during  the 1976-1.980 
pl-an period. The  Mlada Boleslava  plant,  north of  Prague, w i l l  
reportedly produce a t o t a l  o f  600,000 engines f o r  the new 
model and 200,000 complete vehicles from 1978 onwards. In f ac t  
Llis scheme has y e t   t o  be o f f i c i a l l y   r a t i f i e d  by e i the r  side; 
nonetheless  the  expansion of the KLada Boleslava  factory i s  
already  under way, and plans have  been announced f o r  a new 
body and assembly works with an annual  capacity of 100,000 
vehic les   to  be bu i l t   a t   B ra t i s l ava ,  

21. Czechoslovakia is  an important  producer of l o r r i e s  
and currently some 3O,OOO are  manufactured  annually. About 
one half o f  the   present   total   are  Skoda l o r r i e s  produced by 
the  Liberec group of  fac tor ies ,  whose  new family of  vehicles 
based on standardized two axled  trucks powered by a 6 cylinder 
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liesel engine and capable of carrying/towing gmss weights of 
LP t o  38 tonnes - the  S 100 ser ies  - is  short ly  t o  be intro- 
luced, The Avia works i s  currently  being  rebuilt   in  order t o  
ncrease i t s  manufacture of 1.5 tonne and 3 tonne  capacity 
;rucks  under  licence from Saviem of France t o  an eventual 
;O-tal o f  10,000, 

rhich a t  present  produces some 8,000 heavy lorries  annually,  is 
icheduled t o  increase this output t o  over 15,000 by I980 with 
;he help of a CI" credit  granted t o  enable it t o  specialise 
!S %he principal bloc  producer of heavy lorr ies  having a carrying 
kapacity of between 12 and 16 tonnes. 

22, The Tatra group o f  factories  based upon Koprivnice 

(f ) Land armaments production 

23. Czechoslovakia i s  the most important  producer and 
wporter of land armaments i n  Eastern ELwope. A nmber OP 
toviet weapons are manufactured  under l icence  but Czech industry 
b o  produces a higher'proportion of weapons of i t s  own design 
including armoured vehicles and a r t i l l e ry )   t han  any other 
ioviet s a t e l l i t e  country, Its current  range cf products  inclvdes 
ledium tanks,  tracked and wheeled armoured personnel  carriers, 
.ight and medium artillery,  multiple  rocket  launchers,  infantry 
reapons and a complete  range of amaunition. 

(g) The a i r c r a f t   i n d u s t x  

24. Czechoslovakia has possessed  historically a small 
lut s ignif icant   a i rcraf t   industry.  Recent  emphasis  has been 

the  production of  je t   t l*ainers ;  however, the  industry  has 
.eveloped a l igh t   t ranspor t  and produces a range of l i g h t  
Arcraf t .   In  1961 the Czech designed L-29 j e t  t r a ine r  was 
dopted by the IEJarsaw Pact as its standard  basic  trainer.  Since 
:he ea r ly  1960s the  production programme has been the  mainstay 
1 s "  the  industry and a t  i t s  peak two f ac to r i e s  were manufacturirlg 
;he a i r c r a f t ,  Kunovice and Vodochody: a t   l e a s t  4,000 L-29 
.ave  been  ,produced a t   t h e  . l a t t e r  plant.  Production i s  now 
lrobably  phasing  out. Another milestone was the  adoption by 
;be Warsaw Pact of the L-29'~ successor, the L 3 9  two sea t  j e t  
: ra iner ,   as   the   s tandard   t ra in ing   a i rc raf t  f o r  a l l  member 
ormtries  except Poland. The L-39 which has been under  develop- 
tent since  the rnid"l960s i s  now in   product ion  a t  Vodochody, 
'he most important c i v i l  programme concerns  the L410 twin- 
;v.rboprop l igh t   t ranspor t ,  A small number have so f a r  been 
coduced and the  Soviet Union has  expressed  the  intention t o  
kurchase the  type  as a replacement f o r  khe An-2 COLT, currently 
.n Aeroflot  service; however, no f inal   order   has   yet  been sigiled 
)ecause of a disagreement on the mode of  payment. 
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APPEND X B: PARTICIPATION IN INTER1\TATIONAL 

?, Czechoslovakia has been  reasonably  active in the work 
O P  organizations to which she belongs. This  applies  firstly 
t o  the.lTlzitec?  Nations,  Czechoslovakia  being a founder  member 
in 1945 and also a ncrnber of  the  first  Economic  and  Social 
Council, UN's principal  body  for  economic  issues,  Since  then 
she has  been  a  member of  this  body 6 times, most recently ii? 
1973-1974, and  within  this  body  Czechoslovakia has been a 
menber of  the  Economic  Commission  for  Europe  since 1947 and is 
active  primarily in the  following  Committees: 

Committee on Trade  Development  (problems  of  East-Vest 
trade,  arbitration  agreement,  model  sales  terms  for 
various  types of goods, simplification of trade 
documents , 

Committee  on  Land  Transport  (agreement on goods 
transport on T I R  transporters,  agreement on containers 
and  road  transport). 

Agricultural  Committee  (standardisation of perishable 
food, Farm work mechanisation) , 

Coal  Committee. 

Steel  Committee, 

Energy  Committee 

Housing  Committee. 

Timber  Committee. 

European  Statisticianst-  Conference. . .  . .  

Water Economy Committee, 

Czechoslovakia has observer  status  at  the  Economic  Commission 
for Asia  and Far East (ECAFE) and  the Economic Commission  for 
Latin America  (ECLA)  and the Economic  Commission  for  Africa 
(ECA). She has also taken an active  rôle in UNCTAD  conferences 
and work as well as on  the UR Industrial  Development  Organization 
(UNIDO), established in 1966 for promoting  industrial  development 
by s%imulating  mobilisation  and  efficient  exploitation of 
national and  international  resources , 
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2. Czechoslovakia was a founder member of the General 
Agreement on Tariffs and Trade (GATT) i n  1948 but has not 
played a par t icular ly   act ive  r6le  as  yet. On the commodities 
side,  she i s  a member of  the international agreements on sugar, 
coffee, tin and cocoa. She a l so  t akes   par t  i n  the work of the  
International  Study Groups f o r  lead and zinc,  rubber,  cotton 
and wool. 
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I Background Data 

" Area - 127,876 sq km, 

including 78,862 6q b. i n   t he  Czech Republic and 49014 sq km i n  the  Slovak 
Hepublic, 

Agrlsul tural  land accounts for 55 per cent  of t o t a l  area, including 56 per cent 
i n  the Czech Republic and 53 per cent in the Slovak republic. 

h r ie i ty  sf Bcpulation - 115 per sq km ficember 19'7gr 

including  ?2?per  sq ka in the Czech Republic and $46 per sq km i n  the  Slovak 
Republic. 

" 

Y Population 

Total  (mfblbionap end year) 
of which 

in Czech l a n d s  
in Slovakia 

Percentage of Urban Population 

Population of Working Age 
(men aged S!? - 59 years, 
Women 15 - 54 years) 

Birth rate (per 1,ooO of population) 

Death rate (per  1,OOO of population) 

1972 
14.5 

9.9 
4.6 

63.0 

8.3 

17.3 

11.1 

1973 
14.6 

?Om0 
4.7 

64 .O 

8.4 

1a.a 
11.5 

1974 
14.7 

10.0 
4.7 

19-8. 

11.4 

"In 1974 there  were 292,000 l ive   b i r ths ,   the   second  h ighes t  number i n   t h e  
p s t - w a r  per iod  (next   af ter  194). 

National Income (ne t  material product ) 

364.5 thousand  million Kcs in 1973 in  current   pr ices .  

Gross National  Product  (Western  estimate) 

43,6 thousend m i l l i o n  US d o l l a r s  in 1974 ( a t  US purchasing power equivalent,  
1973 prices).  

According to  th i s   ca lcu la t ion ,  Czechoslovakia's GWis the  fourth largest 
among the Warsaw Pact  countries (coming after the USSR, Poland and GDR) cand 
mounts   to  4-5 per cent of the   to ta l   GWof   these   count r ies  taken together. 
On a per cap i t a  basis, Czechoslavakia'e GNP is . the second highest after the GDR. 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



Economic growth of the Warsaw  Pact Countries 
(CMEA Statietice of percentage growth) 

National Iuc.orne Produced 

Bulgaria 
Czechoslovakie 
GDR 
Hungary 
PClEZld 
Roinania 
USSR 

Per capita National Income Produced 

Bulgwia 
Czechoslovakia 
GDR 
HG 
Foland 
Roramia 
USSR 

I 966-70 
52 
39 
30 
39 
33 
45 
45 

1966-70 
47 
39 
28 
37 
W 
37 
39 

1971,-7 3 
24 
16 
17 
20 
32 
37 
19 

N A T O  C O N F I D E N T I A L  
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III Czechoslovakian Economic S t a t i s t i c s  

Table 1: Main Economic Indicators (annual percentage growth) 

National Income 
(Produced) 

Industr id. Output 

Industrial 'Labour 
productivity 

Agricultural Output 

Gr~ae  Inwstment 

Monetary incomes of 
population 

Retail trade turnover 

1966-70 

annual 
average 

6-8'') 

6. 8 

5-7 

4.8 

7. 7 

8.2 

7.. 9 

974 
ravisional 

5.5 

6.2 

5.4 

3.0 

8*7* 

4.3 

7.5 

4975 
Plan  

5.6 

6.4 

n.a. 

50 1 

n.a. 

4 e 4  

4*4 

4 As given  in the s t a t i s t i c a l  report for  1974 (Monthly Statistical Summary, 
February 1975) 

*Excluding the campaign (for improvement of amenities) and private  investment 

('l) growth rates a r e  reported as f O l l O W 8 :  
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Le 2(a) National Income Produced 
(thousand  million KCB, price8 of 1 Jan 1967) 

al. 
x h  index (1970-100) 
which 

PS of total) 
ndustry 

gr icu l ture  

onetruction 

ransport and 
:ornunications 

:rade Bnd supply 

Ither+ * 

+provisional: statel 

1970 

280.4 
l00 

61 07 

9.6 

10.8 

3.5 

11.9 

2.5 

1971 

294.7 
105.1 

61.6 

9.4 

11.4 

3.8 

11.5 

2.3 

t o  6,000 million Kcs 

1972 

312.4 
111.4 

60.8 

9.1 

12.2 

3.8 

11.8 

2.3 

above plan. 

1974 

347+ 
l 24 

'goods t ransport  and cormaunications that 8erve material production. 

**forestry  accounts for just over half of t h i s   r e s idua l .  

current   pr ices   nat ional  income (produced) amounted t o  312.3.,thouand  million 
J i n  1970 and 366.5 thousand million i n  1973. 
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Table 2(b) National Income Distributed 
Ithowand million Kcs, prices of 1 Jan 1967) 

Total 
growth index (1970=100) 
of which 

growth index ( 1970=100) 

personal coneumption 
% of total 
growth index (1970=100) 

including - 

Accumulation 
% of total 
growth index (1~=100)  

increwe i n  fixed capita 
% of to ta l  
growth index (1970=100) 

including - 

increase i n  unfinished 
conetruction 
% of total 
growth index ~1970~100) 

increase  in  inventories 
% of total 
growth index (I9~=100) 

2 

2 

l 

I 

In current prices, national income dkstributed w a s  300.8 thousand mill ion KCS 
i n  1970 and 357 thousand million in 1973 
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Sle 3(a) Industrial  Production by Branch 
(growth  index, 1970=100) 

ALL 
3ducer mods 
nsumer goods 

e c t r i c a l  & thermal  energy 
el 
rrow metaïiurgy 
n-ferrous  metallurgy 
chine  Building  and 
Me tal Working 
emical, Rubber,  Asbestos 
i ld ing   Mater ia l s  
mber ahd Wood-working 
l l u l o s e  and Paper 
.am, porcelain & ceramics 
tx t i l e  
.othing 
bather, fur and footwear 

bod 
;her ( res idua l )  

h t h g  

1973' 

121 
122 
121 

121 
1 I O  
116 
7 14 

127 
735 
118 
118 
lx, 
121 
119 
117 
119 
110 
'l S5 

ihare of Branch in 
rotal  Output in 1973 
[percentage) 

63.3 
36.7 

2.8 
7-0 

IO. 1 
2.6 

29.7 
7.9 
3.4 
3.1 
1.6 
l .4 
5.2 
1.8 
2*5 
0.6 
15.3 
5.0 

!he Czechoslovakian S t a t i s t i c a l  Etandbook, published 194,  impziee a rather 
bigher  growth of t o t a l   i ndus t r i a l   p roduc t ion   i n  1973 than that quoted in 
s f f i c i a l   s t a t i s t i c a l s   p u b l i c a t i o n s   i n  195. 

Zalculated from the annual s t a t i s t i c a l   r e p o r t .  

Lthe plan . required a growth of 25.6 per cent in 191-74. 
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Table 3(b) Output of Selected Major Industrial   Products 

E lec t r i c  Power (thouaand 
mill ion kW hours) 

Hard coal  (million tons) 
Ligni te  ' (  It 1 

Stee l   (mi l l ion  tons) 
Rolled  product ( l' 

Pipe ( 1 

Aluminium (thousand tons) 

Plaetics  ( thousand tons) 
Man-made fibres ( '' 
Nitrogen fertilisers* ( 
~hOSph0rOUS 

fer t i l isers*( thousand  tons 

lo r r i e s   (mi l l i ons  1 

Trac tors (thousands 1 
Passenger cars ( It 1 
Lorr ies  ( It 1 

Cement (million toner) 

Tyres for pr iva te  cars and 

n.a. .. not   avai lable  
* in  te- of nitrogen  content 
+in terme of P O 2 5  

7973 

53. 7 

27.8 
78.2 

13.2 
9.2 
1.3 

47,6 

356. 2 
124.8 
350. 7 

3%. 4 

3- 9 

24.0 
164.4 
28.4 

8.4 

1975 
Plan 

62-63 

25-37 
87-90 

14 
9.7 

l . > I m ' t  

n,a. 

over 500 
n.a. 

at least 
4.2 
35 
n.a. 
n.a. 

9.8-10 

1975 planned 
increase  over 
1970 (%I* 

37-40 

11-15 

22 
23 

18-27 

over IO0 
n.8. 

68 

89 
n.a. 
n.a. 

32-35 
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tin 
:luding - 
rheat 
3arley 
rye 
,ate 

tatoee 

3ar beat 

.,a 

1973 

9.7 

4.6 
3.0 
0.7 
0.7 

5.1 

6.1 

1974 

IO. 6 

5.1 
3.4 
0.7 
0.7 

4.6 

8.2 

1931-75 
planned 
average 
8.2-8.4' 

'including pulses 

+The 1975 annual plan calls for IO.) million tons of grain. 

ain 
cluding - 
wheat 
barley 
rye 
oats 

katoes 

gar beet 

1971 

32.7 

35.2 
33.5 
26.5 
26.2 

7 39 

309 

49-73 

34.7 

37.6 
33.9 
30.7 
26.6 

167 

9 9  

1974 

9.5 

40.2 
39.2 
37.0 
30.4 

7 6 4  

395 

1975 
Plan 
3.0 
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-Y- ANl\lbX tO 
C/12/-D/514 

Table 5(a> Agriculture : Liveetock 
(thousands at end of year) 

Cattle - 
of which, cows 

Pigs 

Sheep 

Poultry  (miIli 
I l  layere 

OI1 
I 

1971 

4,349 
1,900 

5,935 

932 

38.2 

Table 5(b) Liverstock Products 

Meat (thousand 
tons, dead- 
weight) 

of which, 
beef 
pbrk 

poultry meat 

M i l k  (thousand 
tons 1 

Eggs (millions 

1 , l57 

3173 
624 
III 

4,978 

3,996  3,733 

5,092 

1973 

4 , 556 
1,927 

6,266 

842 

41.2 

approx 
20.6 

1973 

l, 242 

404 
671 
l 24 

5,430 

4 , 254 

1974 

4 , 566 
7 , 927 
6,719 

81 I 

39.5 
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NEX to 
7 m / 5 q  4 

--l O- 

nble 6 Manpower and its u t i l i s a t i o n  
(annual  average,  thousands) 

, Total 
t which - those working but 
>ove working age' 

. Employed in   the  economy 
F Which - 
) I n  productive  sectors 

of those employed 
lcluding - 

industry 
% of those employed 

agriculture 
% of those employed 

1 i n  non-productive sectors 
96 of those employed 

. Students and apprentice8 

. Others of warking age 
including  the unplanned 
sectors of the economy 

! 

I Increase 
l970 over 

1965 
206 

- 6  

556 

330 

190. 

- 79 

226 

- 32 

- 318 

Over 59 for  men and 54 for women 

' Estimate  for 1974 - 7,340,000 an increase of 307,000 in  1971-74. 

The actual  increase is reported to be lees  than half of this (some 82,000) 
because of the  incre,ase i n  numbers of women on maternity leave. 
(Hospodarske Noviny, 20 December 1974, pp 16-17) 
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-1 1- ANNEX to 
acJ72T/-D/514 

Table 7(a) Investment 
Ithousand million KCB, prices of l Jan 1967) 

ACC Investment 
% of national income 

produced ' 

Fkoductive  Investment 
% of total 
including 

industry 
I 96 Qf totd. 

agriculture 
p6 of total 

Non-productive  Investment 
% of total 

Increase i n  Fixed Capital 

1971 

93.5 

32 

65.8 
70 

35. 1 
38 

9.3 
I O  

27.7 
30 

73.9 

7972 

101.6 

33 

70.4 
69 

36.1 
356 

10.2 
10 

31.2 
31 

76.5 

'7973 

171.0 

34 

78.4 
71 

41.8 
38 

12. l 
l 1  

32.6 
29 

93.6. 

'In 1974 - about 96,000 million Kcs; total 19'71-74 - 340,OOO million KCB, 
an increase of about 22 per cent over 1970. 
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nble 7(b) Investment in Branches of Industry* 
(percentage of total  induetrial  inv 

uel and Power 

ron  and Steel 

m-Ferrous He tallurgy 

ngineering 

hemicalei 

uilding Materials 

imber , Wood-Working 
el lulose and Paper 

lass and Ceramics 

ex t i l e s  and Clothing 

ood 

lesidual 

++ 

l970 

1% 

7 

2 

17 

13 

6 

4 

2 

8 

7 

16 

197 1 

20 

7 

-l 

16 

12 

7 

I 

7 

2 

7 

7 
14 

i 
1 tmen t 1 

l972 

22 

7 

1 

77 

II 

8 

6 

l 

7 

8 

12 

+Including rubber and asbestos industr5es 

++including footwear, fur and leather  industries 

Source: Stat i s t ica l  Handbook of CHEA, 1974. 

1973 

25 

6 

l 

17 

13 

9 

6 

l 

7 

7 

I O  

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



Table 7c Investment  Yield 

Productive  Fixed  Capital 
(thousand  million  Kc6 

1967 prices) 

6%. 9 
724 . 1 
757.1 
791.9 
837.7 
882.4 
928.0 
986.1 

National  Income  Produced 
(thousand  million Kc6, 

1967 prices) 

National  Income Produced 
per 1 Kcs  Productive 

Fixed  Capital (Kc61 

O. 31 
o. 32 
0.33 
0.34 
o. 33 
o. 33 
0.34 
O* 33 

*If the  comparison is made  in terms of national  income  in  current  pricee, 
the amount produced  for each l Kc8 of productive  fixed  .capital is 
0.36 Kcs in 1969-73. 
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27-D/514 

ble 8 Monetary  Incomes of t 
Ithowand million Kc8 

tal Income 
Index ( 1970 = 100) 
which - 

from Employment 
Index (1970 = 100) 

from Agricultural  Co- 

Index (1970 = 7 0 0 )  
operatives 

from sale of Agricultural  
Produce 
Index ( 1970 = 100) 

from Monetary Social  Bene- 

Index c 1970 t 100) 
Pi ta 

Loan6 from S t a t e  Bank 

3ther 

Net income from abroad 

L which 
purchases i n  retail shops 

Index (1970 = 100) 

purchases   in   agr icul tural  
co-operatives 

payments for   se rv ices  + 

Financial  payments* 

lditions  to  Sawinm  Deposits 
.crease i n  Cash i n  Hand 

.crease i n  Savings and Cash 
Resources 
Index ( 1970 t 100) 

-? 
he Population 

226 . 4 
100 

148.7 
100 

14.3 

100 

3.2 
100 

40.3 

5.4 

15- 2 

- 0.5 
216.0 
100 

la, 

149.9 
100 

0.9 

28.8 

36.5 

9.6 
0.7 

IO. 3 
100 

1972 

253.0 
112 

163.5 
1 I O  

75.5 

108 

3.4 
106 

44.8 
111 

7.6 

17.5 

+ 0.7 

239.4 
111 

765.3 
l I O  

l .O 

51-35 

41 -8 

11.8 
1.8 

13.6 
132 

1974 

280. g 
1 24 

179 
120 

n.a. 

n.a. 

50 
1 24 

about 
10 
n.a. 

n.8. 

n.a. 

n,a. 

n.a. 

n.a. 

n-a. 

8.8 
noa. 

n.a. 

" 

ren t ,  transport, e tc ,  *taxes, ineurance, loan repayments etc.  

over I O   D
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Table 9 Standard of Living:  Selected  Indicators 

1970 

Averam monthly wa&* (Kc61 
3.0 % growth 

1337 

r Cost ." of Living Index (1968 E 100) 
.L Households of State  Labour 

Force 

Farmers 
b) Households of co-operative 

Food Consumption, per capita 
Meat (kg) 

Fish (kg) 

Milk Products (kg, in t e r m  
of milk)+ 

Eggs (unite) 

Ownership of Comumer Durablec 
Inumber of inhabitants 'per u n i  

Refrigerators 

Television  sets 

Private  cars 

Retai l  Sales per 1,OOO of 
population 

Refrigerators 

Television  ee ts 

Passenger care 

! 

r 
it 

6 

4 

17 

15.6 

18.9 

5.8 

107 . 1 

108.8 

71-9 

5.2 

196.2 

19.9 

277 

1 

1971 

W 9  
3. 7 

106.2 

10% 9 

73- 3 

5.2 

31.8 

20.0 

288 

5 

4 

15 

21.4 

a . 7  

7.7 

1973 

2161 
3- 3 

106 .O 

107.8 

77.3 

5.5 

206 

20.6 

291 

4 

4 

12++ 

21 -9 

17.8 

8.0 

'Excluding apprentices and member6 of agricultural  co-operatives 

+Excluding but te r  

++l975 estimate - IO. 

1974 

!234 
3.4 

7a.5- 

n.a. 

n.a. 

x, 

?92* * 

DR i n  
1973 

74.0 

8.3 

n.a. 

n.a. 

249 

5 

S 

11 

26.6 

26.4 

7.6 

**The l eve l  of consumption recornmended by Cl~choslovak  nutri t ion experte i n  
1970 w a s  76.3 kg meat and 292 eggs. 
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aber of Dwellings Built  

which - private ($1 
(thousands 1 

Slling b u i l t  per 10,OOO of 
population 

t increase i n  number of 
ell in@++ (thousand61 

vestment i n  housin 
housand million Kc:) I 

of t o t a l  investment 

iva te  investment i n  housing 
housand million Kcs) 
of 4 1  ixaveatmnt in housin1 

. c i l i t i e e   i n  New hou sin^** 
with central  heating ' 

with  hot water 

t 

1972 

115.6 

27.8 

40.6 

80+ 

103.1 

18.0 
18 

4.7 
26.0 

98.1 

99.1 

7975 
P l a n  

126 

n.a. 

n.a. 

n.a. 

n.a. 

Total dwelling8 b u i l t   i n   t h e  5 yeare now expected t o  exceed 590,000 

Exeluding privately bui l t  houeee 

brresponding figures for the GDR are 70 in 1972 and 74 in 7973. 

cie lese  those demolished, reconstructed for other  purposes  etc. 

1971-75 
Plan 

500' 

k+Corresponding figure6 fo r  the GDR are 93.7 per cent  with central heating 
and 98.4 per cent with hot water in 1973. 
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nb/ tcr-uf> IL) 

Table Il. Comparison of Goonorniesof the Czech and Slovak Republics 

National Income Produced 
(thousand million Kcs, 
current  prices) 1970 

1973 

National Income Distributed 
(thousand million Kcs 
current  prices) 1970 

1973 

Investment 
(thouand  million Kcs 
1967 prices) 1970 

1973 

product ive 1970 
l973 

industry 1970 
1973 

Industrial  output 1973 
(thousand  million Kc8 
constant  prices) 

Agricultural  output 
(thousand  million Kc8 , 
constant  prices) 1970 

1973 

of Which:- 

including: - 

Money Incomes of Population 
(thousand million Kce) 1973 

Increaee i n  savings and 
cash resources 1973 

Population  (thousands) 1973 

Czech Republic 

212.0 
247.2 

45.6 
51.2 

793.3 

IO. 9 

9,964 

Slovak Republic 

88.9 
106.7 

28.1 
37.0 

19.5 
26.7 

10.5 
-13.8 

78.4 

21 05 
24. l 

76.0 

4.5 

4 670 

Slovak  Republic 
as % o f  t o t a l  

32.1 
32.0 

28.2 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



z tn 
c 

.- U 

O 
"-h 

M Q m 
Q 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



Table 13 

1974  197: 
Rankm 

1 1  
2 2  
3 3  
4 4  
5 5  
6 7  
7 ,9 
8 10 
9 6  
io 8 
11 12 
12 1 1  
13 16 
14  14 
15 13 
16 15 

18  18 
17 17 

19 20 

20 19 
21 25 
22 22 
23 24 
24 - 
25 23 

Country 

USSR 
GDR 

Poland 
FRG (34.8) 
H u n g a s g  
Yugasla~a 
Austria (54.4) 
United Kingdom (64.8 1 
Romania 
Wtlgaria 
Switzerland (26.8) 
Italy (17.0) 

Egspt 
Netherlands (22.2) 

USA (13.3) 
fiance 
Indi a 
Sweden 
~lgium/Lwcemburg 
cuba 
Canada 

,Tapa' (23.4) 
Denmark 
Greece 
Rrazi 1 

Purnover 

4131 1 
1661 . 1 
1243.2 
960. O 
836.5 
604.4 
458.3 
454* 9 
453.7 
344. l 
333.0 
263.8 
257. 7 
202.2 

194.2 
193.2 
156.0 
136.2 
125.8 
116.4 
98.8 
36. O 
70. O 

62. l 
61.2 

:mport a 

!O40 3 
896.1 
6040 9 
515.3 
445.7 
288.8 
251 05 
227.2 
240.3 
164. 5 
218.9 
127.7 
141 . 2 
106.3 
935.4 
92.2 
86.6 
67.5 
60.2 
63.8 
26.9 
56.6 
35.0 
31.3 
31.3 

7 

7 

?OW. 8 
765.0 
638.3 
444.7 
390.8 
315.6 
206.8 
22% 7 
213.4 
179.6 
114.1 
136.1 
116.5 
95.9 
58.8 
101 . O 
69.4 
68.7 
65.6 
52.6 
'71.9 
29.4 
35.0 
30.8 
29.9 

Figures i n  brackets give percentage growth of turnover in 1974 as compared 
with 1973. 
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Arab Republic of Egypt 

Indi a 
Iran 

Irw 
Lebanon 
Syria 
Braei I 
Peru 
firker 
Aleri a 
Paki e t  an 

Purnover 

1972 

Imports 

56 
59 
19 - 
7 
6 
21 
16 
14 
4 
3 

Exports 

89 
53 
21 
3-i 
28 
31 
22 
4 

1 1  

15 
13 

Purnover 

139 
115 
43 
75 
44 
37 
62 
10 
21 

20 
16 

1973 

tmporte 

72 
69 
20 
20 

8 
9 

45 
7 

11 

1 1  
1 - 

m r t s  

67 
46 
23 
55. 
36 
.28 
l? 
3 
10 

9 
15 

SOURCE: Facts on Czechoslovak mreign Wade 1974 and 
Statisticka rocenka CSSR. 1974 
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%i tuminous coal 
hoke 
h l l e d  stock 
pipes 

T@es 
Sawn timber 
kllt 

Beer 
Woollen fabrics 
S i l k  fabrics 

Leather footwear (000 pairs) 
Rubber shoes ( " I' ) 
Chinaware and porcelain (tons 
Cos.Euma jewellezy (mil l ion $)  D

E
C

L
A

S
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IF
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Metal uutting machines (pieces) 
Care (000 pieces) 

Lorries ( "  " l  
Harvesters (pieces ) 
Bituminous coal (a00 tons) 
Crude o i l  1 
Iron ore ( "  ) 
PgFites ( "  )* 1 
sulphur ( "  )' 1 
Asbestos (tons ) 
Bkxngaaese ore (O80 tons 1 
Fig iron * 1 
Nickel ( tons)  
Phosphate (000 tons) 
~otassium fertilisers( *I ) 
Nitrogenous " 1 

Natural rubber ( "  1 
Cellulose *' 1 
Cotton ( * '  " 1 

fertilisers 

Mol 1 
Wheat P 1 
Maize " 1 
Other forage lt 1 
Coffee (torn 1 
Vegetable8 (000 tons) 
Fruit ( "  *' 1 

6,670 
41 , 835 

3,259 
2,816 

4,569 
9,798 

76 
303 

12,724 

39to17 
202 

779 
3,187 

361 
526 

97 

51 
80 

114 
20 

1,026 

122 

427 
14,810 

107 
263 

m m :  h o t s  on Czechoslovak Foreign !hade 1974. 

1973 

46 
93 

1 O4 
16 

f r o m  
USSR 

20 

49 

5 

N A T O  C O N-T 
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g :  
ICIf'AL GOODS IMPORTED UV CZECHOSLOVAKltI FROM VARIOUS DEVELOPING COUNTRIES: 

nngladcsh 

I jute  fabrics 

ambodla 

- rice 

)dia 
- Iron ora +fir 
- cotton  yarn 
- Jute  fnbrics - woollen  knitwear 
- cotton  toxtilcs 
- woolicn  clothing 
- underwear 

- costume  jcwclry 
- traditional  handicraft 

- tyres  and  inner  tubes 

- StOCkltIgS 

products 

- tobacco i ~ 1 . 0  b-15 
- fodder ~ & ~ ~ ~ '  
- cotlee Zc'@b* - grounduuts s ~ ~ c t o n s  
- n~allganese ore 
.. tools 
- accumulators 
- plumbing  fittings 
- filtirlgs 
- rntneral oils and 

products - cosntetlcs 
- pharmaceuticals 
- knitting  machines - tw 5 3 3 h - J  
rdonesla 

- tin and t i n  alloys 
- rubber 

Iran 

- crude oil 
- tyres 
- cooling  equipment 
- crome ore - accumulators 
- C O l t O I l  (Izoo 
- carpets 
- clothing 

- furnishillg Iabrlcs 
- f r u i t  products 
- leather alid plastics 

- woollen  knitwear 

- StOC killgs 

footwear 

- fodder ibOCG*b L 

Lebanon 

- tinned fruit and 
vcgetablcs - processed  fruit 

- clothing 
- citrus  fruits 

Malaysia 

- tin  end tin alloys 
- natural  rubber 21ccn* 

P<kistao. 

- jute  fabrics 
- cotton  yarn 
- processed fruits 
- tlnncd  rood 
- towels 
- rayon  fabrics - handbags 
- leather  lootwear 
- cotton  knitted  goods 

Sri Lanka 

- rubber -0bt45 

- vegetat  e oils 
- tea 
- procesced fruits 

Syria 

- cotton 

Thailand 

- rubber 
- rice 

Turkey 

- ceratntc  tiles 

- proccsscd  .seafish 

CO*Q,, =kc*.,4w.a 

- clothit\g 

AFRICA 

Algeria 

-- crude otl 
- textiles 
-- wine 

Egyplian Arab  Republic 

- phosphates 
- rice 2 0 , m + O m S  
- citrus fruits iri?oon- 
- textiles 
- cotton  yarn 1 2 2 B h r ?  - cosmctlcs - Iloorirlgs 
- cigarettes 
- clothing - cotton 

Gabon 

- rnangaoelie ore 

Ghana 

- cocoa  beam 

P ' m o r u  

- tinned  fish 
- Ilnned 

vegetz'.>les 
- textiles 
- Iron ore 
- phosphates 

Nigeria 

.- rubber 

Tunisia 

- OilVO oil 
- phosphates 

LATIN  AMERICA 

Argentina 

- vegetable oils 
- tanning  materials 
- woollen  clothillg 
- processed  fish 
- wool 
- beef - fodder 

Bolivie 

- tlns and  tln alloys 

Brazil 

- iron ore U O C C ~ ~  

- mangatme ore - cocoa beans 
- coffee too00 - 
- beef 
- fodder f i o c 0  

Columbia . 

- bananas 16- 
- coffee \7* r*./, 

Costa Rice 

-- bananas 

Ecuador 

- bananas '31- m-e 
- cocoa  beans 

Irlexico 

- metallurgical 
zinc  products 

- chemicals - tinned fish 

PFru 

- fishmeal 

Uruguay 
- blankets - wool 
- rice 
- beef 

Venezuela 
- Iron ore - cocoa  beans 
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Table 19 CONTRBCTS GONCLUDED/UNDER NEGOTIATION WITH WEST 

Baboook Wilcox 

Wolff Wlsrode 

Voest-Alpane 

No deta.ila. (R.F.E*) 

JUAN$ (also  see over) 
Tez j i n  Co. & Nissho luai 
- 
Kamatau Co & h b e n i  
cow 

Canadian comps. 
Combnation engineering - 
superheater. 

Details of Contract 

&sign and deliver  plant equipmenl 
for the manufacture o f  PeVeC. 
Boiler house installation for new 
power station at Helnik 
Plant fo r  production polypropylene 
including engineering and knowhow 

W C  plant for ctemical works at 
Spolona & r a t b e .  F'inanced by 
foreign trade credits 

Gas worke for Prague.  Completion 

1,700 heavy bogies for ore wagons 
Payment i n  ha;rd currency. 
&livery 1974-6 
Technological equipment for the 
paper ind., including machinery 
and equipment for the 
ChenricelkiLoza works i n  Wlina 

end "74 

Construction of a polyethylene 
plant i n  Bratislavia 
Ka-1 gas stocking centre 

Nylon-six tirecord manufg, p l a t  - 
t e  over 5 gra. 

65 pipelayers and 17 straight 
tiltdozers t o  be used on the Czed 
section of  OrenMg 

1977. Moe paid i n  

Construction of a department; stor< 
in' Prague. Completion d a t e  autumr 
V4/e=ly "35. 

Construction of a pulp and pzper 
mill at Ruzemberolc, SIonkio 
Chemical recomyy and air po1'?.11- 
tion ayetem t o  be inwtal ?.@d. I n  
Kencome h1.p H i l l ,  m v  Lkporl 

mill reparable i n  ter, m &  : . - ~ ~ t a i ~ l  

Devlpt c9rp. wi1 . I  pr0vid.e $2,9 

. L".& 

Value 
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g: 
imon Carves 

J . R ,  (Pro Secte) 

t 8 h  & Co. 

a i  jin & Nissho Iwai 

Date 
- ~ 

Details of Contract 

Constmctian o f  a lowdensity 
polyethylene plant. 
Ehgineering cad procurement of a 
hi deneity polyethylene plant at 
&b i n  the N.W. Due to have 
oome on-etream in la te  1974. 

Supply of an ethylene plant - ann. 
capacity of  200,000 tons. Price 
paid in 6 mthly instalments  over 
7 yrs. 20$ downpayment, 
Completion 1975* 
Supply a polypropylene plant - 
capacity 80,000 ton p.a. Complete 
by 1974 end of. 
mort of nylon plant and related 
technology. Part of the nrachinerg 
costs will be paid over 7 years 
f ' r o m  1974. Completion by 1975. 

, 

11 data acquisition communication 
systems for State .Bank. 

Value 
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Honda Motors 
&rimto 

Ishi Iron Works 

-da Aukonatf c Loom & 
Mna Spinning Co. 
SumiComo Machinery 

Toyo Elenka Icaisha - W 3 . O  

W h o  zlaisha 

Niasan Motor Co. I E: 
Bat. Fatent Develop't corp. - m n ,  Europe 
Crompton Knowles 

SWITZERLAWD: 
Mamhinenfabrik Weter 

Date Detail8 of Lioence 

Production of hydraulic jet looms 
Hotor cple automatic clutch. 
Patents and documents f o r  the production 
of mechanical pressm. 
Helical  method for the construction of 
ail storage tanks. 
'Peohnologg and production of spindleless 
spinning maohines. 
Documents and knowhow for  the manufactum 
of equipment for large oapacity cement 
production. 
Rotary template for textile  printing, 
Nanufacture of tri-methazone 
Alloying of steel with lead. 
SXanufaoture of pneumatic  jet loom. 

Liaence t o  make and sell contact lenses 
in W. Europe. 
Serial  production of OK looms. 

Production of spindleless spinning 
machines. 
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-/5 14 

Sble 20 UCEXCh3 PURCHASFD FBOM THE WEST 

Wee t e rn  Id oencer 

JAPAN: 
e t s u b i s h i  Chem Inds 

?ippon  Seiko 
Etsui Ca 

tbyo Ehgineering 

T A F A N h & t  :. 1-h dc Co & Chisso, 
POyko/Avison, US. 
Pei jin,  Osaka/Allied 
h m .  USA 

QG/USA: 
ht*l Synthetic Rubber, 
~~/l~rman, Sehutte CO. 

hiversa l  Oil Produat,e 

RANCE: 
lenault-Saviem 

'ot known 

K: 
' b i n g t o n  Glass 

.CeI. 

&te Details of Licence 

Prodpct ' on of A Ethydhexa#@l, butaml 
and &me. 

Manufacture of ball-bearings, 

Production and methods of dyeing 
polyethylene, 
Licence f o r  the making of  ethylene by 
the  Toyo process,  together  with  the 
respective equipment. 

Production of polypropylene. 

Production of  high t e n s i l  nylon thread. 

UMSOL and stabil ization  process of 
1.S.R FRG firm supplied  the equipment 
necessary for the  production and 
application of UNISOL 91 & I WU 
blend. 

Licence t o  begin  producing Pepsi-Cola 
i n  1973. Coca-cola is  already produaed 
under  licence . 
b e n e  proaess. 

Licence to  produce l i gh t  trucks. Papen1 
partly i n  delivery of  component parts. 
French plant for  the  processing of so l id  
domestic waste t o  be put  into operation. 
If plant  proves t o  be sucaessfhl, equip 
ment will be manufactured under licenue. 

Manufacturing o f  mimr glass by the 
float production method. 
Prod;;ction of p lye thylene  
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Table 22 

Austria 
Belgium Luxemburg 
Denmark 
Fynland 
France 
FRG 
UK 
Iceland 
Ireland 
Italy 
Netherlands 

Spain 
Sweden 
Switzerland 

ASIA 

Burma 
Indonesia 
fras 
Japan 
Jordan 
&wait 
Malapia 
Saudi Arabia 

Thailand 

Norway 

c 

MULTILATERBL PARTNEHS 

AFRI CA 

Ethopia 
Ghana 
Kenya 
ubss 

*Morocco 
Nigeria 
Sierra Leone 
Tunisia 
Uganda 
Zambia 

Argentina 
Bolivia 
&sei 1 
Canada 
Chile 
Colombia 
Ecuador 
Mexi c0 
Peru 
USA 
UmWY 
Veneeuela 

AUSTRALASIA 
Australia 
New Zealand 

* Morocco not multilateral in 1972. 
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