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Bulgaria's Economic Profile
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Area Population
(sq.km) {(1,000 persons)

Real growth of
the populatio

Albania
Bulgaria
{CSSR
GDR
Poland
Romania

Hungary

28,748 2,226
110,911 8,576
127,877 14,481

17

108,178 050

312,677 33,512

237,502 20,770
93,030 10,397

National income:

Net Material Product (NMP):

11,242 million Lewa in 1972

of which: Industry 50.7 %
' Building trade © 8.9 %
Agriculture 22.8 %
Transport and

traffic T.4 %
Trade 6.5 %

Remaining branches
T %

of the economy -3,
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Growth % Net | Gross | Gross | In- orking|Industr, Bml
Materidl Ind. agric. | vest- jpopu- |working| per
Product| Producy Product{ ments ation |produc- capitﬂ
(fixed | (f.p.)| (£.p.) | (curr. tivity | income
prices) prices)

1966~1970 ,

(average) 8.6 10.9 3.45 12.3 1.0 11.0 5.9

1971-1975 ‘ .

Plan) _ g

A average) 707"804 ;.2-909 02"307 804-902 n.d.. 7.6 406-504

1971 7.0 9.0 2.0 4.0 1.7 0.0 4.2

*

1972 700 803 408 904 005 3.5 700

1973

(provisional) 8.7 10.6 3.0 8.8 0.2 8.0 7.9

1974 |

(Plan) ) 1000 11.0 500 3-5-12.2 n.d. 9.0 500

* eptimated

Defence Budget in % of NMP (1970) = 3.1 % (open defence expenditure)

Forei trade

Import
Export

1973

3,156.2 million Lewa
3,196.4 million Lewa

Foreign trade per capita: 761 § (exchange rate of September 1973)

(1972) Trade with the USSR 54.% %
Trade with the other
communist countries 25.9 %
Trade with the
industrialized west 14.9 %
Trade with the developing
countries 5.8 ¢

vNational currency: Official rate of exchange:

Tourist rate:
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TREND OF THE ECONOMIC DEVELOPMENT IN BULGARIA

1. With its populatlon of about 8,600,000 and a territory
of 110,900 sq.km Bulgaria is one' of the smallest countries of
Eastern Europe. Applying western calculating methods and taking
into consideration the real purchasing power parity based on
international comparlson its gross national product per capita:
was estimated in 1972 to amount to about US g760. Although this
per capita quota is probably three to four times higher than that of
Albania, it is below the corresponding estimated figures for ‘the
USSR (US $890-900) and Yugoslavia (US $850). According to this
estimate Bulgarla is also one of the least developed countries in
Europe..

2. Decisive for the development of Bulgaria were its close -
relations with the USSR. After the 2nd World War the USSR
determined the long-term objectives of the: process of- development
and gave far-reaching technical and financial aid. It was
primarily due to this aid that Bulgaria, starting from a very low
level, was able to overcome the status of an underdeveloped :
country at a very rapid pace of development. However, in this
process its shortage of raw materials and an insufficient market
offer increased in a growing extent its foreign trade dependence.
The ratio between net material product and import was 100:25 in
1972. No other country 'of the Soviet bloc has such a high foreign
trade dependence. The share of the USSR in the total Bulgarlan
foreign trade was 54.3% in 1972 and an estimated 54.0% in 1973.
Moreover, the USSR played a dominating réle.in..all:ecenomic
political conceptions of the Bulgarlan economic leadership. This
was especially evident from the way .in which the "New Economic
Mechanism" was adopted and from 'the changes to the improved
planning system in 1968769, 1970/71 and 1974. It is evident already
now, however, that the USSR will :surrender -~ at least outwardly -
the directing functions in the Bulgarlan economic policy to COMECON
as an institution. Bulgaria will Pe one of the countries of the
Soviet bloc which will try to realize the integration as fast as
possible and which will consequently orientate all its economy -
policy measures towards this aim.,  ‘This is also laid down in
Article 12 of the new constitution of 8th May, 1971: "The Bulgarian
economy will develop as a component of the socialist world system."

L 3. This report is to prov1de a survey of the present econbmic
51tuatlon, about the course of the past'five planning years 1966~
1970, and about the intended and poss1ble development until 1975

I. BACKGROUND INFORMATION

A, Raw Materials

4,  Except for agricultural raw. materlals the Bulgarian
industry has an extremely small raw material basis. There are only
a few anthracite deposits. The lignite deposits are also not
sufficient to meet the whole future domestic requirements, especially

NATO UNCLASSIFTIETD..
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those of the power plants. Since Bulgaria does not have. any

coking coal herself, all of it has to be.imported.... Crude oil
and natural gas reserves - estimated at present at about
30 million tons and 30,000 million cu.m - are relatively

unimportant. Although it is assumed that major deposits exist

in the Black Sea shelf areas ho quantltles of any 1mportance,_.
have yet been found _

After the dlscovery of iron ore dep051ts two ;
metallurgical complexes were set up whlch however, depend on
1mported coking coal. : A

i ”1' In- the Rhod0pe mountalns are deposits of 1ead 'zinc and
iron ore as well as minor deposits of copper and other non-
ferrous metals.

Sulphurlc 301d is produced by roasting sulphur-bearlng
metal ores. - The existing salt deposits are sufficient for the.
requirements of ‘the soda industry and -secure also the planned
further exten31on of this 1ndustr1a1 branch.

Bulgarla has to. import potash and raw phosphates.. ,
However, there are sufficient lime deposits and other raw materialsy
to produce cement. It would be possible to increase the production
of cellulose significantly after the 1mprovement of the aoCess '
roads to the forest areas.

B. - Populatlon and Employment

5. At the end of 1973 Bulgarla had a populatlon of - ’
8,603, OOO(lg The  density of the population was about 77.6 persons
per sq.km(1l - In the last two decades the population increased
by about 18%. During this period (1972 compared with 1950) the
birth rate decreased from 25.2 to 15.9 per 1,000 inhabitants and
is likely to decrease  further to 15.4 by 1973. If the present.
trend continues-a birthrate of about 14% is expected by 1990,
Comprehensive measures to.counter this trend by granting: famlly
allowances and bonuses for large families did not show‘any '
success up to.now. The "planning target" of a birthrate of
18 per 1,000 1nhab1tants will hardly be achievable. Moreover,
since the deathrate is not decreasing continuously ‘but has been
fluctuating between maximum 9.8 (1972) and minimum 7.9 since 1953
a decrease in the natural growth of the population has to be
expected in future. - Looking back until 1966 the natural growth
was lowest in 1972 (5.5) and highest in 1968 (8.3). Due to the
falling trend of the birthrate it appears probably that the '
natural growth in 1973 will be below the 1972-level.. A positive
factor which does not stop the general trend, however, 1s the
drop in infant mortality. AT

”A;

(1) official data 1972 8,576,200 inhabitants, 77.5 persons
‘ ‘per sq km S o :
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The birthrate is essentially higher in the case of the
ethnic minorities - about 1.2 million people at present which
represent about 14 to 15% of the total population. The: ‘strongest

group among the minorities are the Turks with more than 705,000

people, Although Turks:left the country in the course of the
family reunion based on' the Turklsh—Bulgarlan agreement their-
number is nevertheless increasing. The second largest minority
are the Macedonians with about 205,000 people.. The spllnter
groups include Jews, Armenlans and gipsies.,

S The proportion of the 10-24 years old in the total
population is relatively unfavourable under Balkan conditions.
This proportion was 28.6% in 1934, decreased to 24.2% in 1956
and dropped to 23.3% in 1970. The corresponding percentage in
Yugoslavia“is around 27.3%. In' ‘Romania, due to the former _
pos51b111ty of an interruption 6f pregnancy, it had decreased even.

‘more than in Bulgaria and was estimated at about 20% in mid-1972.

' 6. On 1lst December, 1965 according to the official statistics
the number of the population active in the economy was about
4,268,000, i.e. 51.9% of the total population. In 1972 an
estlmated 5,018,500(1) people were of working age (men from 16-59,
women from 16 54), i.e. 58.3% of the population.

The rapid development of urbanization is indicated by
the decrease of the rural population by 1,035,100 between 1962 and
1972, *'The proportion of the urban populatlon in the total
population increased from 26.4% in 1948 to 55.7% in 1972. It
cannot be said for the time being whether the agrarian policy
measures initiated in Bulgaria will slow down this trend a little
in future. Because of the progressing mechanization of agriculture
this development has not yet caused any shortage of labour in this
branchof the economy. On the contrary, the Bulgarlan economic
leadershlp ‘hopes to be able to mobilize for industry any labour
reserves still avallable in this branch.

' C;- The Industrialization of Bulgaria

7. Based on the Soviet aims the industrialization was further
intensified in Bulgaria. By giving its assistance in this field
the USSR pursued power-political, economico-strategical and, not
leasty- propagandlstlc interests vis-a-vis the two nelghbours of
Bulgaria, the 'states of Turkey and Greece which are also
1ndustr1allzlng

'In 1939 Bulgarla was still a purely agrarian state. The
proportion of industry in the national income was only 15%(2).
Tndustry was essentially made up of small family enterprlses. Foreign
capital dominated "in the few major "enterprises. A

(1) The oificial statistics comprise in this age group also the
15 years old persons; the above figure is estimated.

(2) Bulgarian flgures it is not possible to ascertain if the
proportion is based on the calculatlng methods applied by
Bulgaria at .present.

NATO UNCLASSIFIED
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. The growing 1ndustr1allzatlon deeply changed the
structure of the country in a relatlvely short time. In 1939

the proportion of agriculture in "national income" was still 42%(1),
in 1966 its proportion in the material net product had dropped

to 34.2% and in 1970 to 22.6%. (In 1971 and .1972 the proportions -
23.7% and 22,9% - were above the 1970 level. However, this was
probably due to prlce reductions in the industrial sector and
higher purchasing prices for agricultural. products.) The. . -
predominance of industry compared with agriculture is shown even
more distinctly by the ratio of proportions of these two economlc
branches in the gross material product(2) (1972: 64% and 16%).:

In connection with the industrialization other branches of the
economy. like construction, transport, traffic and trade necessarily.
also extended. The structure of employees-also indicates the :
essentially higher economic level of Bulgaria in comparison with
1948. At that time 82% of. all employees were working in agriculture
and forestry, 7.9% in industry and the remaining 10.1% were employed
by the remaining branches of the Bulgarian economy. In 1972 .

the share of industry was 31.6%, of agriculture and forestry 32.3%,
of mining, transport traffic, building trade and trade 22.2% in
total. The remalnlng 13,9% were employed by the administration,
communal services, educatlon, health services, etc. ‘

8. In the overall process of Bulgaria's development
agriculture played a pathbreaking réle. Due. to mechanization
and rationalization in agriculture it was possible to surrender to
industry the urgently required labour. In addition to supplylng
the population it had to cover a major part of the foreign
exchange requirements - espeCLally in the first 10-15 years.
Unlike most of the remaining countries of the Soviet bloc the ..
Bulgarian economic leadership has never underrated the importance
of this branch of the economy, For instance, the collectlvizatlon
was carried out with extensive regard for the living conditions-
of the farmers who had already started before the 2nd World Var
to get together in co-operatives on their own initiative. None of
the countries of the Soviet bloc can look back on such "precommunist"
experiments in the agrlcultural sector.

9. Characterlstlc for the 1ndustr1allzatlon of Bulgaria
is the fact that it was based on the power supply of the future
industry. One of the main points of emphasis was to expand the
production of. electro energy. Like all European Communist v
countries Bulgaria gave absolute priority to the expansion of
heavy industry. From 1949, the year in which Bulgaria reached
its pre-war level again the overall economic development was
defined in a number of flvecyear plans, In addition, long-term

~ targets were lald down in perspective plans from 1961-1980, Since

(1) Bulgarlan flgures 1t is not pos51b1e To ascertain if the
--proportion is based on the calculatlng methods applled by
Bulgaria at present. »

(2) At current prices..

NATO UNCLASSIFIED - - .
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much more capital and expert and management personnel are

required for the development of a heavy industry than for

the development of a light industry this could only be achieved .. .
with Soviet aid. So far the USSR has granted credits to the
amount of 2,300 million roubles, has provided experts, specialists.
and technologles ‘and has supplied the necessary raw materlals, C

‘machinery and equlpment

Smaller in scele but of no less 1mportance were the
imports, especially from the GDR and CSSR. Because of their
high level of industrialization these two states were often able .
to make up important shortages of high-value’ productlon means. .

: Moreover, the western industrial countrles have played
a similar réle in the industrialization of Bulgaria since the
mid-1950s. - Bulgaria showed a grow1ng interest in being supplied
with industrial equipment and in taklng over sc1ent1flc and Do
technol ncr'n cal pProgress..

chno ogress.
- With an average annual growth rate in 1ndustr1a1 grossmU
productlon of 15,9% Bulgaria headed the COMECON countries in.the
years 1956-1960 but had- to surrender this position. to Romania
in 1961, In spite of ‘this there is generally still an accelerated
growth. The average growth rate in the years 1961-1965 was 11%,
1966-1970 = 10.6%, and it should be about 8% at “‘the. end of thee,.
present 5—year plan. o S el
10 The intensified process of 1ndustr1allzatlon and the
structural changes involved with it resulted in &n increasing
differentiation of requirements. The more the pace of growth -
accelerated the less it was possible to realize a supply adjusted
to it. In an increasing extent capital‘was committed by the
uneconomical use of fuhds: and’ the ratio ‘between effdrt and yield
became increasingly unfavourable. Bulgaria realized that it was
necessary to adapt the ex1st1ng economic system to modern require-
ments.

D. Economlc Reforms L

.

11, Shortly after LIBERMAN's thebrles had been publlshed
in the USSR the Bulgarian economic leadership decided in
November 1962 to improve the previous planning system. ‘ The:
conception drafted later on the model of LIBERMAN and of Czech: _
reformatory ‘ideas pursued the same basic thoughts as all economlc*
reforms. introduced in the Soviet blo&., It was based: on the o :
realization that most effective utilization of resources, optlmum v
coverage of requirements and increased competitiveness can only" -
be secured by flexible methods of management. For this purpose
it would be necessary to delegate powers of decision from the
centre to medium and lower levels and to obtain decisions in line
with economic criteria there by way of material incentives.

NATO _UNCLASSIFIED...
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12. On the lines of this basic conception the first experiments
were made in various enterprlses in 1963 and these tests were
extended to 50 state-owned major enterprises of various branches
of industry in 1964.. Encouraged by .the favourable results and
after the USSR had de01ded also to adopt an improved planning system,
the Bulgarian economic leadership approved the reform for all spheres
of the economy. After the USSR had also decided to adopt an
improved planning system Bulgaria started to reform her economic
system very carefully and step by step from 1966-1968.. The measures
applied .in this. connection were widely :identical with those of the
Czech model. After the polltlcal and partially also economic
failure of the Prague economic reform Bulgaria also changed 1ts course.,
Already in the summer of 1968 authoritative economic  functionaries
stated that the targets of the reform could primarily be achieved only
with the aid of mathematical methods and computers. This, however,
required a partlal recentralization and, consequently, a. 11m1tatlon
of the powers of decision at the lower 1evels. .

13. This recentralization was legalized in December 1968. It
was linked with. a reshuffle of the govermment. In this reshuffle:
several ministries were. amalgamated or abolished and new ministries
were created. . The economic key positions were allocated to high -
party functionaries, some- of whom were members of the polltbureau.
The people's councils as bodies of state authority -and state - -
administration in communes, distriets and countries: were charged
with controlling the activities of the economic organizations, of
enterprises. and concerns.. Thus the influences of the Communist
Party on management and economy was to be ensured at central and :
local level, . . : e :

. The economic reform oontlnued under these symptoms was
agaln fully based on the Soviet: coneept in accordance w1th the
prov131ons applylng from. 1st January,. 1969. :

14, In December 1970 the economloo—polltlcal measures to be :
applied from 1971 to 1975 within the meaning of the "Improved
Economic Mechanism" were published. The most typical features of
these measures were: merging of economic organizations into blocs,
the so~-called economic units or DSO were merged, and their manage-
ment legally provided with far-reaehing powers of decision prev1ously
held only by ministries and:eentral committees. The enterprises
and concerns affiliated to.these economic units, on the other hand,
had to relinquish almost completely their former :sphere’of
1ndependence. Modern management was to dominate at: the level of
economic units in addition to the state plan. As a counter-welght
to this management, however, the Committee for State Control
was reorﬁanlzed in 1972 and 1ts functlons and powers con31derably :
increase , y . : '

NATO UNCLASSIFIED
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The achievements of the economic units were unsatisfactory
so that they were reorgunized, ecpeolally vertically, as. fraom.
1st January, ¢97§ Moreover, it. uQUOdfeu useful to give individual
enterprises the status of cconomic units and plaoe them dlreotly
under the Supor"flolon of the Ministerial Council.

‘ At the beﬁlnnLnb of MQ74 addltlonal measures of
reoentrallzatlon were introdueed in Bulgaria's economic polloy.
By Decree No. 13 of 28th February, 1974 the economic units were
deprived of most of their. mdnagement functions which are now to be4
taken over by the.nnspopelb e mini teles, Both the shortage of -
qualified personnel in the economic units and the Party's fear:
that they might develop :into a second power within the state can
be regarded as reasonu for thlu measure.

15 Tne bloo fo“ atﬂon in the economic sphere was followed
by 'a concentration of the state apparatus in September 1971.
After the reorgenizetion only 33 of the 40 former ministries,
committees and special commissions remained. Inter alia,
the ministries.for energy and fuels, for metallurgical and
chemical industr 1eo, tho departments of the wood processing 1ndustry
of the Ministry for Forestry and Timber Industry and the main :
admlnlstratlon of the micro-biological and pharmaceutical industry
were combined in an.cverall Ministry. for Heavy Industry. In 1974,
the responsibilities of the various. economic ministries have been .
cons1derab1y extended (De<ree Noo 13, see page 11). .

.16, Four separate phases are evident in the course of: the \
Bulgarlan eoonomlo-“oiorm or 2cononic policy. The first three
phases. =.the third ended when the Decree No.- 13 came into-force - .
do not.show any fundemental success of Bulgaria's economic ipolicy.
The measures taken in relatively “ﬂovd suecession offered the -
preconditions for.an imorovement of.p”annlng and promoted. ‘economic -
thinking and actioa egain for the -first. time since 1948, However,
the effect of The re eformator v action which, as experience has
shown, is slow, was not - va¢+ed for and the difficulties of
transition, which were inevitea »ble, were gvervalued. - No final -

ssessment can yet be made of the fourth phase: whloh Just started.
The concentration of capital-at a higher level involved with -the
bloo&formationgoan'be-advantageousy;aHowever,;therevis no,indioation
up to .now of.-a more ecffective use:of capital. (At first, . the

. responsible ministries will have oo ‘be made. familiar: w1th thelr new

management tasks., Because of the cumbersome  functioning of the -
whole system it ie doubted that a flexible adaptation to prevailing

market condltions w11! oe ‘possible. -

'Positlon and Taok ) uhe'nnuerprlses w1th1n the Economlo Reform

-

173: Wlthln Lhe varlouo relorm phaeee the enterprlses were -
given a principal i 8le. It has been and will be their major task
to work profitably and cresave canital without state subsidies, to
invest from own funds or throigh bank credits and to relieve the
state budget for overall state or industrial key projects. Due
to the current changes of the economico-political conceptions,
however, their pogsibilitieg 6f deveélopment were seriously hampered.
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18. Durlng the first phase of Bulgarla s economlc reform,
1966-1968, the enterprises were comprised in concerns and trusts - °
in terms of admlnlstratlon under the control of an "economic
council", The task of these economic associations was - in.
accordance with the aims of the state - to safeguard production
and production sales. They were able independently to conclude
import and . export contracts and to approve and finance large scale -
investments in affiliated enterprises. The various enterprises.
were given powers of decision in production planning, investment
activity and internal :wage policy. Concerning the distribution of
profits a "production committee" of the enterprise had an advisory .
function. . During the second, the recentralization phase - 1969 :and
1970 - the powers of the enterprlses were again restricted and .
their activities placed under the control of the newly created
"commlttee for economic. co—ordlnatlon" at the Mlnlsterlal Council.

The - concentratlon phase, 1971-1973, brought the struoture
of "blocs". The former economic associations were disbanded and.
the enterprises combined in about 65 major production:-and economic-

‘units (DSO) with, inter alia, their own building, transport,

research and foreign trade capacities. The enterprise which had
been independent before lost its status as juridical person and-
its former sphere of 1ndependence. Its assets were. amalgamated
with the capital of the DSO.. On the other hand, the economic _
units were granted the hlghest powers of 1nstructlon and decision- -
making ever delegated up to now. Within the development planned
by the leadership it was now their responsibility to prepare plans
for the enterprises. They were directly responsible vis-a-vis the .
Ministerial :Council for the fulfilment of these plans. Their.
financial transactions are. guided and controlled by the banks.

(As from:lst January, 1973 parts of the economic units were .
reorganized, some large enterprlses were given a spe01al status
similar to that of the economic un:ts.) ' A >

In the centrallzatlon phase, 1n1t1ated by the Decree of
1974 mentloned above, the. sphere of independence of the economic
units. is visibly. restricted. As from now the responsible ministries
have the right. to 1nterfere in questions of production planning, .
research and development, investments. and their financing, as well :
as export—lmport and to . take decisions, also without consulting
the economic unit. They are fully responsible for the 1mp1ementatlon
and the success of thelr 1nstructlons.

' The Bulgarlan economic leadershlp no 1onger 1ooked for the
effects caused by the development of individual initiative, especially
at the level of the enterprlse, as it had done during the relatively
liberal reform phase until the 'end of 1968. Changes in the planning
pollcy and plannlng methods are considered much more effective.
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Planning quicy and Planning Methodology -

19. * Since the start of the economic reform the aim of the

Planning policy had been to relieve staté planning in favour of

a more:flexible harmonization of supply and demand. Contrary to
former practice the methodology applied in this ‘connection provided
for a "planning at the :basis", ' This means that the enterprise .
plans production and supply: of material and provides for marketing
within the’framework of 'a perspective overall plan. As a rule,
it is not bound to- a planned target. . However, the state placed -
binding annual orders with-the enterprises in order to secure the.
basic requirements of the. domestic market and to meet export . -
orders. Within the framework of recentralization binding index = = .
numbers fors important products as well as export and co-opérative = .
deliveries were again allocated. Limits were laid down for R
investments, allocation of raw materials as well as material and
foreign exchange. Another step was the:usé of normative index: =~
numbers -to control the quality of products, working productivity, '
profitability, effectivity of used capacities and the yield of @
foreign currency. In.addition to this the DSO laid down binding . ..
index numbers for the enterprises. Today the ‘whole activity "~~~ . =
of the' enterpiis¢s in the technical and managerial spheres is =
regulated by standards. A remaihing rest of the past plahning .
methodology#"emanating from the basis" can be seen in the fact that -
the directors of enterprises. share ‘the work of the supremé co
collective body of the economic unit. o N

et

20, . :According to the concepts of the Bulrarian economic '
leadership che normative system is to be furti.er complemented
and is to cover also operations of research. The central overall . .
planning is to be based on electronically produced analySe sy« s
prognoses and model development. As far as can be assessed so ..
far, the effect of planning with' the aid of scientific methods”
in Bulgaria 'is being overrated. ‘'Moreover, thére is a lack of ' .
experience in this field so that the ‘application of such a detailed
planning methodology involves unforeseeable risks, However, it =
safeguards the power position of the party -and conceals by the
emphasis on science and technology the return to previous methods.

Finance Policvr;”"

21. In all‘phases of the ‘éconémic reform the Bulgarian .
leadership applied finance policy ‘measures as instruments of ~ L. .
indirect control. Thus the newly ‘introduced capital tax (tax ' .

on basic funds) had the purpose of effectively using production= "

means and of reducing capacities not fully used. Turnover tax

was to . be a.means of infiuencing prices. The progressive -~ * % .

taxation of.profits was to have a stimulating effect on wage _. -
increases ‘and at the ‘same time serve as a means of controlling -
unjustified profits. However, it proved unrealistic hoth in =
terms of wage policy and of creation of ‘capital. Therefore, .
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a standard taxation was introduced in 1969. ‘The high differefnices =
in costs within the branches of the economy and especially of
industry were taken into account by .establishing variable pereentages
of profit shares to feed the compulsory enterprise. funds.. Thus - -
the leadership safeguarded also its influence on the use of profits .
(among such funds were "the fund for technical development and :

perfection", "the fund ‘for repairs and improvements", "the, fund
for- addltlonal material stlmulatlon"j'"the fund for a redurtlon
of prices", "the réserve fund"). Since this measure proved to

be useful 1t was maintained during the following reform phases,

As from 1971, however, the emphasis is now placed on the creation .
of funds at the. economic units. Individual enterprises are only .
held by.the DSO to maintain secondary reserves which are rontrolled

by the DSO.

22, . The pollcy of prov1d1ng funds at the level of economic -
units was supported by newly adopted variable redemption rates
which, apart from attrition and reproduction requirements, also
take 1nvestment requirements into consideration. , This measure
which aims also at a continuous modernization of production ,
processes seems to have resulted - according to offieial reports
from Bulgaria .~ in a minor success not before 1973, The fact
that as 'from 1974 the respon31b1e ministries have to direet also
the investment policy of the ‘economic units seems to confirm this
assumption. In this connection it cannot be excluded that the
creation of capital at the DSO will be limited in favour of the
ministries. The_latter will be granted special funds for their
tasks. ' ' . . : S

Credit’ Pollcz

23, ‘As in all countries of ‘the Soviet bloc Bulgaria's
credit pollcy is primarily orientated towards a control of
investments. However, the measures taken to this effect were
w1thout .any mahor success in the first and second phase of the, .,
economic¢ reform. Due to unfavourable rates of interest and .. .. ¢
increasing own capital resources of. the enterprlses credits g
granted to finance capital investment projects were not used
to the extent desired by the government. In addition, the
rules governing the grenting of credits often had an adverse’
effect on the planned capltal investment operations of some
branches of 1ndustry. "It was therefore necessary to adopt
additional measures of economic control to enforce the
accomplishment of the prlorltles laid down. s

24, For the purposes of concentration, the Industrlal Bank
and the Bank of Agriculture and Commerce established in 1969 __’
were liquidated and their functions. a551gned to the National .
Bank. In addition, the National Bank was given far-reaching .
powers of decision vis-a-vis the economic units. In addltlon
to its activities as an issuing institute the Bank has the
following responsibilities.

NATO UNCLASSIFIED
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With the aid of the normatlve system it checks the
financial and economic situations of the economic units including,
where necessary, those of affiliated enterprises. Within the
rules..established by the government it grants credits and defines 3
the credit conditions. By granting long-term credits (from 1971 .
up to 15 years) and stimulating rates of interest the bank accords
preferential treatment:to the finamcing of projects promising
a high rate of cost-effectiveness. In the same way, easy money
is made available for capital investment projects.ranking high in
the government's list of projects. From 1973 the Bank has had. .«
the right to refuse funds for the creation of new oOr the extention-
of existing capacities if thé production target can be reached with
less costly modernization investments. 'Moreover, the National :
Bank submits all proposed 1mports from western foreign countries to
a rigid control. Based on the targets of central planning and
political conSLderatlons it determines whether the goods should be -
imported from a western country or, more suitably, from a COMECON
member country. .

. 25 The respon51b111t1es of the Natlonal Bank partly overlapped
with those of the -economic units until early 1974. Until that time
these:units were solely responsible for the investments in
affiliated enterprises., They were directly responsible to the.
Ministerial Council for the planning, flnanolng and implementation .
of investments.” Now the adoption of major investment credits .
depends also on the agreement of the responsible ministries. It
cannot be said yet whether it will be possible with this overlapping
of responsibilities fully to safeguard the interests of the ecofitmic
units. In any case, the bureaucratic channel has been prolonged

by the recent measures which may affect the usefulness of the
investments - in future also with regard to the competltlveness on
worlad: markets. . : :

Wage Pollcy

26 Withln the framework of the economlc reform, the Bulgarlann

.wages policy .aimed at providing a material incentive in the form-

of wages for increased individual performance, in splte of this,.

the wage level increased only slowly until 1969. The increase: of .
profitability was given priority over wage’ polioy targets.. This.
situation did not change béfore 1970.° The change was due to the
25th Anniversary of the People's’ Republic of Bulgaria and. the . . _
December riots in Poland. However, the rates of growth of the real .
per capita income of the population established for the five-year -
plan of 1971-1975 were the same as those in the préceding five-year:
plan. Because of growing discontent among the population at least .;
the minimum wages and the wages of some groups of the working .. . ..
population were raised as from lst June, 1973. As from lst Aprll,,.
1974 directors of enterprises, managers of transport enterprlses
and farms as well as constructlon workers have’ been paid higher

NATO UNCL A S S I F I E D
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wages. This measure can probably be seen in the light of the
recent recentralization and the ensuing danger that functionaries
in leading positions may lack interest and show an insufficient
sense of responsibility., In view of the very limited margin of
individual initiative, however, it can be expected that theé new
material 1ncent1ves w111 have llttle economlc and industrial’
success. :

27, Since 1971 the ‘trend of wages has been prlmarlly
controlled by index numbers related to the normative system.
The amount of overall wage payments and that of individual wages
is made dependent on prescribed indexes concerning cost prices,
product1v1ty of labour, technical progress, quality of products,
etc. ‘At the Plenary Session of the Central Committee in- _
December 1972 a ‘more equitable differentiation of wages than
before was announced by SHIVKOFF. He also said that it was
intended gradually to abandon the piecework wage system according
to which 60% of all workers are still paid. It is to be replaced

by a wage system based on working hours in connection with bonuses.
It appears likely that such a reorganization of the wage system

will be implemented only very hesitatingly. As all other COMECON -
countries, Bulgaria had to put up with additional charges due to .
the considerably more expensive western imports. The increase ,‘_
of the costs of material w111 probably not be w1thout 1nfluence

on wages and bonuses.

fPrlce Pollqy .

28, The Bulgarian price’ reform is based on the requlrement
for cost—orlentated prices, reduction of open and hidden -
government subsidies and, generally, on a pricing system observ1ngf
the criteria of supply and demand. Based on the Czech model,
fixed, limited and freely fluctuating prices were introduced and in
1967/1968 wholesale prices were adjusted. Upward trends of limited
and freely fluctuating prlces were suppressed by rigid controls,
however, preventlng the pricing system from becomlng fully effectlve.
While the rising of wholesale prices resulted in a certain
1mprovement of the financial situation of enterprises, the sav1ngs,
made in government subsidies’ to enterprises had to be used for '
adgustments between wholesale and consumer prices. The: flexibility
of prices expected under the price reform for at least a certain
number of goods could not be achieved so that the prices had to be
readausted ‘again to the changed costs with- effect from
1lst January, 1971. The result was a general reduction of the prlce
level which meant i.a. that price increases in the: agrlcultural :
and forestry sector were compensated by price reductlons in other~
sectors. Ow1ng to. Bulgarla s strong dependence’ on* ‘foreign trade_“
and thus on price increases within the Soviet bloc and on the
world market, the present price level: can only be malntalned by
a rapid growth of labour productivity.

NATO .. UNCILA.SSIFIED
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. 29. .During the current five-year plan period efforts .are
being made to incorporate the overall price formation and ‘price.
plannlng into the central normative system. In this connection,
it is also intended to apply additional changes to factory '

.prices.  The target of the Bulgarian Govérnment gradually to
adjust. national priceés to international prices is contradictory

to. the. promlsed stability, of prices in the current planning period.
(The price reductions for. various consumer goods in. 1973 will =
probably be compensated by rising prices for goods which are =
labelled luxury commodities.) 4 ,

- Agrarlan POllCY ;ff."; :”"Q: | C - E_lefgfp?

30.. Slmllar to. the concentratlon ‘efforts in the Bulgarlan
economic policy as from 1971 attempts were made in the '
agrarian sector already in 1957/1959 to merge minor co-Operatlves
into major units. However, since the necessary technical
preconditions did not yet exist measures to this effect could be
realized gradually only from 1963. . 'The government agencies set up
in 1965 for the procurement,. proce551ng and distribution of agrarlan
products may be considered a preliminary stage of the present ;
agrarian policy. Within the framework of the overall economic
reform, .the compulsory conditions imposed on agrlcultural
co-operatives were gradially eliminated and the income of
agricultural productlon co—operatlves was more. closely tied to the
operatlng result. . .

31, At the turn of 1968/1969 and in conJunctlon with the
recentralizing measurés taken by the Bulgarian economic 1eadersh1p
the first so-called agro-industrial groups were ‘set up on a. "
teptative basis. At the Plenary meeting in April 1970 the
Central Commlttee of the Bulgarian Communist Party decidéd to adopt
this new agrarian structure on a general basis with the f6llowing
targets: by concentration of capital (comparable with capital
concentrations in the industrial sector) the speedier mechanization
and specialization of agricultural production is 4o be made -possible.
The agro-industrial complexes are to form a continuous chain of
production, comprising supplylng and processing enterprises from the
basic production to.the consumer. The expected rationalization
effects are intended to ¢liminate in the long run the gap between
industrial and agrlcultural output and, finally, to endow the rural
population with an increased feeling of the ethical values of their
vocation., Ultimately, the concentration is to prepare the way for
a gradual transfer. of the co- operatlve property 1nto state property

32 At present thére ex1st 157 agro—lndustrlal complexes.
They comprise 90% of the.agricultural enterprises as well as of the
useable agrlcultural area and of the employees in this branch of
the economy.- However, this system is not yet fully operational in
terms of planned targets. Up to now the. problems of management and
of the integration of afflllated enterprises have not been solved.

NATO UNCLASSIFIED
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The agrlcultural productlon co-operatives and.the government-owned
estates and industrial enterprises oppose the 1oss of their economic
and juridical independence, The optimal size of farms, especially -
in the intensivé fruit and vegetable growing areas, has been
exceeded by far (in 1972 an average 22,723 ha of useable agricultural
area per farm).” For the reasons mentioned above: Bulgarla's present
agrarian policy.- at least in regard.to a speedler increase of the
productivity of. 1abour - has’ been without success so far.

33. The unsatlsfactory results were the reason why the
Bulgarian economic leadership decided - by the directive of . N
13th March, 1974 - to change the structure of farms in the sectors N
of dairy products as well as fowl and pig breeding. A governmental
economic ass001at10n "Dairy. Industry" was established in Sofia .
and all mllk-fllllng and processing enterprises were put under its
supervision. These enterprises are to be extended and modernized -
by the end of 1975.  One scientific productlon association each
was established for fowl and pig breeding. . The tasks of these -
groups of enterprises include, apart from research the breeding,
the prov181on of fodder and sales, . . They are superv1sed by the
Mlnlstry of Agrlculture and Food Industry. :

34, The process of concentratlon in agrlculture has never | .
touched private.farming, Every co-operatlve farmer is entltled to
hold privately-owned land of a maximum size of 0.2 ha. To. :
overcome the chronical supply bottlenecks private agriculture
has been partlcularly encouraged since.-1974. The most. 1mportant
measures in this direction are: the restrictions concerning the .
number of private livestock have been lifted. Bonuses are paid.
for an increasé of livestock and additicnal land is allocated: for
grow1ng fodder, = Farmers receive concentrated fodder at preference -
prices and credits free of interest (with 3 to 5 year terms) to
modernlze thelr equlpment and stables. . : :

‘Forelgp Trade Pollcy '

. 35. ‘Up to the end of 1970 the lines of forelgn trade pollcy
changed little. The Foreign Trade Law enacted on 20th November,
1969 also supported the foreign trade monopoly. of the government.

It provided the basis for a tightened control of forelgn trade.
activities by the Minister of Foreign Trade, and, in the last -
instance, by the Ministerial Council. A new feature of the"
above-mentioned law which is of significance for the Bulgarian
foreign trade policy is the right reserved to the government to
authorize economic activities by Bulgarian economic organizations
in foreign countries and to approve such activities' by forelgn
enterprises in Bulgaria/, Although Bulgaria showed 1nterest in- .
the creation of "mixed societies" just a year ago in more recent
times it prefers vis-a-vis the west forms of co—operatlon ‘which _
do not. involve foreign capital shares in Bulgarian enterprises and
profit sharing. The ideal form of co-operation is considered to be
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a long-term agreement between a Bulgarian and a western enterprise.
Western know-how, patents, high-quality machines and .equipment are
to be provided - if possible on a credit basis - and credits be paid
back with co-operation products., 'This is the way seen by Bulgaria:
to give the Bulgarian economy access to modern technologles without
additional import commitments.

36. From 1971 untll the beginning of 1974 the planning and
implementation of foreign:trade were the responsibility of the
economic units, controlled by. the National Bank and -the Ministerial
Council. By Decree No. 13 (28th February, 1974) a major portion of"
the respon51b111ty for foreign trade activities was transferred from
the economic units to the responsible ministries. The rules to be
applied in this connection conform to the COMECON integration pollcy.
According to these rules the.still existing high level of costs is
to be lowered by importing: hlghly advanced technologies and

1ﬂ9+1nh9"|1'71'ncr within entornriceoa +o 'ha'ln iron out cogt=-differentials

L R PR N s EoTS Ry ~ &

both within COMECON and vis-a-vis western countries, This is
considered a.basic .condition for creating a real conversion rate
between the lewa and the rouble and also the dollar, as-a basis for
free convertibility of the rouble within COMECON. - Furthermore,

a policy seeking an equilibrium in the balance of payments and an
increase in foreign currency reserves is to be pursued.

E, Sciencel Research and Technology

"" 37. Bulgaria has developed astonishing initiatives in the
development of research and technology during the last 20 years.
Apart from the State University at Sofia and the institutes

of the Academy of Sciences the mostly well equipped industrial
laboratories are the bases for research and technological
developments.

Responsible for overall planning of research and
technology and the prognosis of economic-technical developments is-
the State Committee for Economic-Technical Progress. Partial tasks
within the five-year plans are taken over by ministries, academies: :
and economic administrations. .According to a decree by the -
Ministerial Council dated 18th February, 1970 the State Committee
is in particular responsible for the long-term planning of the
automation of the economy;and the development of control englneerlng
systems. In co-operation with the Ministry for Chemistry and -
Metallurgy the results of chemical research are prepared for
utilization by:the economy while the raw material basis .is further
developed in co-operatlon w1th the State Plannlng Commltteee» :

o Research work in the fleld of electronlcs, englneering, ,
nuclear physics and biophysics is to be. espec1ally encouraged during
the comlrg years. Within the.division of labour in the COMECON
Bulgaria is to specialize in biophysics.

NATDO UNCLASSIFIED
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. Bulgaria's Academy of Science is directly sub-ordinated

to the Ministerial Council. It has increasingly been entrusted

with tasks of.great national importance. Thus it is to examine

the country's water consumption using kybernetic methods; and is . .
to draft a programme of co-ordination of water supply, to co-ordinate
surveys on methods for air and water pollution control and co-operate
in the operation of an exzperimental reactor in Sofia.

" Moreover, ,academy institutes are increasingly carryiﬁg?gnh_
developments until they are ready for production, and they offer: .
the results to the.industry, mestly in the form of patents. :

ImportantwfeSéarch fabiiities'aref

- thefnﬁéiear reSearéhfcéntfé,ﬁiih an IRT-100 reactor and -
a Soviet cyclotron; thehpersonnel is trained at Dubna;

- the Institute for Physics and.Nuclear Research (G. NADYAKOV),
which employed.70 physicists. and 350 assistants in ten | .
departments in 1965 and is well equipped with German and. -

- Japanese ingtruments; . S : -

- the Institute for Technical Kybernmetics (N. STANULOV). . _ :
Selective systems for the control and regulation of
industrial processes as well as systems for the detection
of flaws in mass production goods are being developed here.

-~ . the Institute for Physical Chemistry . (R.A. KAISHEV).. .

KAISHEV. is working in the rield of solid-state obJects;.

. semiconductors, crystailography and the-production of .::
ultra-pure materials. He has a world-wide reputation and-
directs a group of highly qualified scientists,: C

The sixth five-year plan (1971-1975) provides for an
increase-of expenditure for scientific and technical research.work
to 2.6% of the national.income, The number of scientific personnel
is to grow from 47,000 tc 85,000. The main emphasis. of planning is
on a further extension of the research and test centres at the
governmental economic associations. _ :

" In 1972 two thirds of all scientific pérsonnel worked in
51 of such centres. G _ e _

38,  Bulgaria's ambitious plans in the field of electronic
data processing-according to which a major part of the economy
is to be controlled by data centres by 1975 have found special
interest in the West.. .Up to then 18,000:- 20,000 data processing
experts are to be trained. Within the complex programme of the
COMECON countries Bulgaria participates in the production of
computer hardware. Since 1969 Bulgaria has been producing under
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~aJapanese licence the computer ZIT-151 which correspondéméﬁpféii; E

mately to the IBM:360/30. In 1972 the production of the computer
EC 1020 of the RYAD series, a joint development of the COMECON
countries, 'was started. The main emphasis of computer production
has been given.for years to small-sized computers (table computers)
which are equipped with integrated switches and are being produced

in major series, at present 50,000 per year.

2.+ Under the 6th five-year plan Bulgaria intends, in agreement
with COMECON planning, to develop, inter alia, an automatic system
of transport control which is to carry out, inter alia, calculations
on the optimum distribution of transports between railway and" road
by using economic-mathematical models. | R

39. = In these extensive research and development activities
foreign aid naturally plays an important réle. Under the current
five-year plan Bulgaria intends to co-operate with the USSR :
especially in three fields:

-  development. of new methods for the exploitation of raw
‘material deposits; : ' - '

_1f fd?Véioment of new materials;

- developmént of new technologies and machines, especially
for the full mechanization of transport works.

- " In sectors of growth Bulgaria is trying to obtain foreign
licences, For instance, in order.to achieve the doubling of the
production in the electronics industry, required under the current
five-year plan, Bulgaria is seeking technological .support by
France (transmission technique),: the Federal Republic of Germany
(sem-electronic exchange systems) and Japan. _ '

~ II. DEVELOPMENT OF THE DOMESTIC ECONOMY

A. General Economié Development

Tpej5th Five—Yeargglan 1966-1970

" 40, According to official statistics the net material product
(NMP) rose between 1965 and 1970 -in- terms of current prices by-
58.6% (1960-1965 by 47.8%):and in terms of fixed prices’by 50.9%
(1960-1965 by 39.3%).. - Thus it.reached an average growth rate per
year of 9.7% at current prices and 8.6% at fixed prices, According
to Bulgarian information 95% of this growth was achieved by =
increased productivity of labour. During the years 1966-1970 a

_total of 15,300 million lewa was invested in the Bulgarian economy.
“This is.dbout 18% more than planned. The proportion of industry

in overall investments was 45.8% (planned 51.5%) and that of
agricultiure 17.9% (planned 18.1%). Some of the intended projects
could not yet be started, and part of the investment funds went® -to.
other rising branches of the economy and to the "sphere outside
material production'.

Ao 6Mﬁ“6h#“Amswé“f.F.IME,bMM
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4 ,.AQ In the 1ndustr1al sector the planned targets were-not reached.
Whereas a growth by 70% of the gross industrial. production had ‘been.
planned for 1965 compared with 1970, the actual increase was 65.8% .
at- current prices and 68% at fixed prices: The average -annual - |
ificrease at fixed prices was 10.9% (1956-1960:: 15.9%, 1961~ 1965
11.7%). The planned proportion of the 1ndustr1a1 productlon in

the NMP of 52% for 1970 was not achieved. With 49.1% it was-lower .
than in 1969 (50.4%) and 1968 (49.2%). In comparison with 1965 the
percentage increased by 4.1%. About 75% of the industrial growth
was due to .a continuous increase of the productivity of. labour asv:
a'result of technologlcal progress. The proportion of the-: <
consumer goods industry (Group B) in the overall 1ndustr1al
production decreased continuously during the period 1966~ 1970 =
as it had done in the previous planning period. Accordingly, the
proportion of the. capital goods industry increased ("Group Am).
Thus the. proportlons in Group "A" were in 1965: 52.8%, in 1970

54 7% and in Group "B" in 1965: 47.7%, in 1970 45 3%.; A

o -The . various branches of industry developed in llne w1th
the prlorltles laid down by the Bulgarian economic 1eadersh1p,
although some very high targets could not be reached. O0Of the
nost important branches of industry the chemical industry, the
black metal industry and the metalworking industry achieved the
highest growth rates whereas the non—ferrous metal 1ndustry and
the food 1ndustry aohleved ‘the lowest

- An increase by 25- BOV of the gross agrlcultural production

had been planned for 1970 compared with 1965. Since .the planning
targets are always related to fixed prlces the target could not .
be reached since the .growth at fixed prices was 18.5%. The growtn
quoted in the report on the fulfilment of the plan of 26.2% - .. °
accordlng to official statistics 26.5% - is related to current’
prices. The average annual growth at fixed prices durlng thei[.ft
period 1966-1970 was 3.4% (1956 1960: 5.7%, 1961-1965: 3.2%).
The annual average increase hy.4.1% at current prices in the -5th.
flve—year plan has little meanlng since it is partly due to-an increase
of price levels in the agrarian sector.. . . ;)
; The efforts to increase the 1living standard made in. the.
,prev1ous plannlng perlod became apparent in an inéredse “of ~the -t
real per caplta income of the- populatlon by 33% (in.1970 compared
with 1965). However, .there were no:trends of a gradual harmoniza~
tion of urban and rural levels - as desired by the overnment L
The real per capita income of workers 1ncreased by %O 9% that of
agrlcultural labour by only l6 9%.

}The 6th Flve—Year Plan 1971 1975

A Wlth a dclay ‘of more- than one’ year the 6th flve-year plan
became. law in Decémber 1971. As all plans of the Soviet bloc
countries theé plan had to be harmonized and co-ordinated with . that
of the USSR, thls tlme also w1th1n COMECON w1th a view. to. the -
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targets of the complex programme.  In the plan emphasis is given
to the intensification of the national: economy, towthe-growth of
industry, with priority on the oil .industry, the iron industry,

the chemical and rubber industry, the. bulldlng material industry,
engineering, and on a speedy’ progress ‘in science and technology.

The planning 1nd1ces are 1n line with those of the previous plannlng
_perlod. : L ! § o

S In comparlson w1th 1970 a gr0wth rate of 44—&9% of the
gross materlal product and of 45-50% of the net material product
is envisaged for 1975. Thus the annual average increase of.the :
net material product would be 7.7-8.4%. -As in ‘the planning period

- 1966~-1970 95% of the total economic growth 1s to be achleved by
_1ncreased product1v1ty of 1abour..1u .

In the 6th flve-year plan: 1nvestments amountlng to

20-21 000 mllllon lewa have to 'be ‘raised. This ‘is-an increase of
'Z"’7°/|9{‘ 1710 o._1r1c “+ha pQY"I r\ﬂ TQF.\A_-IQFIQ QT 'n'r-’lopq (')'f‘ -IQ'l‘ January, 1971-

doa

As far as it was possible:to gather fnom official data the price
adjustments in the investment sec¢tor led to a lowering of the price

level by about 3%. At prices.of 1970 the planned investments would

therefore amount to about 22,000 million lewa and thus be 44%
higher than those in: thé plannlng period.of 1966-1970. Of the total
investments about 38-40% will go to industry and about 13% to ..
agriculture at prices of dst January, 1971. The present planned
growth rate of'the industrial production of 55-60% is a more
realistic estimate than that for the period of :11966-1970. Since the
share of industrial production in the net material product is to
increase at the same time to 55% until 1975, 1ndustr1al productlon
would have to 1ncrease by about 68%. '

Follow1ng the unsatlsfactory results in the agrarian sector
in the past planning period the targets for 1975 have been set more
carefully. At comparable prices,-#n increase of.the gross

“agricultural production by 17- 20% “i.s’ almed at, 1 e..an average

annual growth rate of maximum 3 7%

* Contrary to the offlclally announced 1ntentlon to 1mprove,
amongst other things, in particular the standard of living of.
the population in this five-year plam period, the planned increase
of the real per capita income by 25- -30%, an annual average of
4,6-5,4%, is a lower growth rate than in the period 1966-1970.

1971

42, On' 1st January; 1971 new prices-Were establlshed 1n“.

Bulgarla which led to price reductions and/or increases in the various

economic sectors. Due to the changes of the price level as well. as
the varying Bulgarian data. a comparison of the economic results of .
1971 with those of 1970 is ohly of restricted value. According tof
the data in the plan fulfilment report the produced net material

NATO . UNCLASSIFIED
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produot increased by 9.4% in comparison with 1970. Thus Bulgaria.

would have reached its planned target (9%). However, official

statistics showed an increase of 7% at fixed prices and . a decrease

of 1.2% at current prices. This decrease is the result of: the

fact that in the structure of the net material product an amount

was indicated for the trade sector which is 42% lower than in. 1970,

Hgwever, according to fixed price data this sector should have had

developed at the same pace as the net material product. Substantial

price reductions which would explain this difference are not confirmed

by any-information, The used net material product increased

considérably less (increase 1.6%) compared with the produced net

material product (at fixed or unchanged prices of 1970). Since in

1971 imports grew more rapldly than exports it can be concluded that

Bulgariat's economy suffered increasing losses, Signs of growing
difflcultles are the reduction of accumulation (at unchanged prices
ﬁ 1970 by about 12%) as well as investments which lagged behind

tbe planning target (4.7%). In 1971 the:investment activity was .

even more adversely affected by very long.construction periods and
éxceeding of target dates than in 1970, so that: by the end of the

year the low growth rate of 1.7% at prices of lst January, 1971 or of

5a1most 4% at prices before the ref1x1ng was reached in. this sector.

: - Relatively favourable was gross 1ndustr1a1 productlon .
durlng this reference period (increase at fixed prices 9. 0%, -at
current'prices 4.6%). Following the former trend of development
the share of the consumer goods 1ndustry in total 1ndustr1a1 e
produotlon dropped to 44%. _

B ‘ Because of a constant drought durlng the summer months
the gross agricultural production lagged far behind the planning
target. The growth by 2% (at fixed prlces) was prlmarlly due to
successes 1n the anlmal sector.

The average annual nomlnal 1ncome of the worklng N
population rose by about 2% while the real per capita income-. 1ncreased
by 4.2% due to higher social benefits granted by the state. The .
domestic trade turnover grew by 6.3%: savings had the same high
rate of growth as the average arinual nominal income.... In house-
bulldlng - measured per completed sq m of hou51ng space -.an .
1ncrease of 8 7A was achieved. L _ S

1g72,

ﬁz 43, Spectacular in the plan of 1972 is the relatively
modest growth - under Bulgarlan conditions ~ of the gross o
dndustrial productlon by 7.7% and the estimated high growth. rate
in- the agrarian sector of 6%. The latter is probably .connected .
with. the low:results of the previous year. - For the .gross .
industrial production, on the other hand,  the Bulgarlan eoonomlc
leadership ‘expected from the beginning -a total 1norease of 9% :
due to additional production outputs. . - Lo :

NATO UNCLASSIFIED
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"~ Investments amounting to 3,700 million lewa at prices of
1st January, 1971 are planned. In comparison with 1971, (3,500
million_lewa)ﬂﬁhis is an increase by.5r7%.  ' e

i, Althéugh many measures were announced to improve the. ..
standard of living the planned increase of the real income was-
only . 4.2% which was lower -than the annual average (4.6-5.4%)

planned for 1971-1975. " -
"The plan«fulfilment reporf for the first quarter of 1972

‘seeméd to promise at the beginning a favourable development,

especially for industrial production with an increase by 9.9%
compared with the comparable period in 1971. During the second half
year the difficulties :which had appéared.already:in 1971 seemed

to grow. Lack of working morale and working discipline, grave
inadequacies in the investment sector but especially unsatisfactory
achievements by “the economic units Jeopardized that realization of
the plan already -in 1972. Measures to accelerate the economic
growth remained without substantial success.

The net material product increased by 7% in 1972 compared
with 1971. However, the rate of growth thus obtain was,. . as in the
year before, below the relatively modest planning target (7.7-8,L4%)
for the average -annual growth from 1971 to 1975. Although the - . -
Bulgarian economic leadership had expected at the beginning of 1972
to succeed in raising the industrial gross production by 9% instead
of 7.7% by taking rationalization measures and imposing additional
targets, the growth amounted o only 8.3%. The situation in the
agrarian sector -~ increase by 4.8% - was somewhat better than in 1971.
However, it did not reach the planning target (6%). Of the planned-

- investment funds amounting to 3,700 million lewa only about 3,300
‘" million lewa were used. The throttled growth in the production

sphere as well as supply difficulties in ‘other COMECON countries did
not remain without effect on the development of foreign trade. The-
foreign trade turnover (increase by 11.5%) was less than planned.
Moreover, imports grew more rapidly than exports - just as in:1971 -
so that the credit side of the trade balance was reduced by - about
20% .compared with the year before. R ‘ R

Also in 1972 it was not possible to substantially improve.
the standard of living. The average annual nominal income
increased by only 2.5%, the real per capita: income by 7.0%. Supply
bottlenecks at various' occasions as well as the often:poor quality
of goods were among -the reasons why the domestic  trade:turnover -

_increased only unsatisfactorily (increase 6.3%) . SR

1973

- 44, The Plan for 1973 provided for an:economic:growth which
was to exceed the rates of growth achieved:in 1971 and 1972. The
Bulgarian leadership. expected, i.a. ‘a rate of growth of gross

industrial production of 9.9% and thus practically a return to the

o
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dynamic-development of the 1960s. In view of the rationalization
measures and the progressing mechanization in agrlculture it was.
planned that agricultural production should increase by 7.8%. =
Compared with the planning targets for these two most important
economic sectors the planned 1ncrease of - the net material product
by 7.3% is relatively modest. It seems that rising costs of
material have been taken into consideration from the beginning. .
The planned growth of the foreign trade turnover by 13% was hlgher
than that achieved in 1972 (11. % To improve the standard

af living the real per capita 1ncome of the populatlon was to
increase more rapldly 4n 1973 (by 6 % compared with 4 % in 1972).

The results for 1973 avallable up, to now show that

Bulgarla has really succeeded ‘in realizing .a more rapid eoonomlc

development by increasing the net material product by 8.7%.

Remarkable above :all was the high rate of growth of 1ndustr1a1

gross production (10.6%), ~a. percentage which was reached for the..
last time in 1967. According to Bulgarian data this result was
attributed by 80% to the rising labour productivity (1ncrease;

by 8% compared with 1972) It appears likely, however, that

structural adjustments in the sector .of industrial production

5(1noreased encouragement of ‘energy production and of the heavy
industry) also playéd an essential réle. Thus the metalworking

industry including engineering; the petro-chemical industry,
the chemical industry and the. rubber production are said to.
have contributed 34% to total industrial productlon. It séems
odd, however, that in spite of this, engineering with a rate of
growth of 18.6% and the chemical industry with 11.1% lagged =~
behind the planning targets of 20% and 22% respectlvely This

'could have been caused by planning errors inherent in the system

as well as by supply bottlenecks and by the fact that new factories
were not completed in time. The light industry branches, especially

the consumer goods and the food industry, all lagged behind the

‘general pace of development., Expectations in agriculture proved too
optimistic. In .this sector a rate of growth of only 3% was realized.
Decisive factors were the insufficient results of cattle breedlng
due to insufficient fodder supplies as well as organizational:.
shortcomings and insufficient technical equipment of the farms.,
The crop harvest, on the other hand was sat*sfactory (3.7 million

_tons of wheat)

: Industrlal growth was favourably 1nf1uenced by a
substantlally increased investment act1v1ty° ‘The questlon remalns
‘open, however, whether in view of the price increases in the
investment sector .the planning targets for industry (gross. .
investments amounting to 3,800 million lewa at fixed prlces) dould
actually be realized. In thls connection the growing imports . ..
from non-socialist countries by 22.5% (January to September 1973
compared with: the same -period in: 1972) were probably not without
importance, The growth of the foreign trade volume in 1973 is

cestlmated at about 15% (exports by about 14A, 1mports by 16%)

NATO UNCLASSIFIED
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By increasing -the minimum old age pensions and by wage increases

in various professional groups the real per capita.income rose . -

by 7.9% (planning target 6.6%). Since no rate of growth was -
mentioned for the average nominal income it is not yet possible to
draw conclusionson the development of the price level. Although
the domestic trade turnover increased - at prices of 1972 - By~
8,2% (1972: 6.2%) supply bottlenecks could not be prevented in 1973
either, . o o

1974 = Plan

45, “The planning data for 1974 show that Bulgafiafs 

leadership hopes to be able to :continue the dynamic growth of the’

previous year. The planning targets - with the exception of the
expected rise of the real income by only 5% - are all higher than

the rates of growth achieved in 1973. As a principal condition -
for the increase of industrial gross production by 11% (including
engineering by 21%, the chemical industry by 27%, but the light -
industry by 8.3% and the-food industry by 6.9%) it is planned’

to increase the labour productivity by at least 9% and investments
by 13%., In view of comprehensive agropolicy measures - not last

by the encouragement of private cattle breeding - it is expected
that agricultural gross production will grow by 5%. Based on the
planning data mentioned above an increase by at least 10% is planned
for the net material product. With a stable price level assured,
the domestic trade turnover is to continue its development at last
year's pace. For the trade with the socialist countries the planned
rate of growth of 17% is also higher than in 1973.

"B, Labour, Investments, Consumption

‘Labour and Productivity of Labour

46. In the past planning period the,n<‘béf bf;empléyeéS“

in the Bulgarian economy (1970 about 3,800,000) increased

annyally by an average of only 1%. -For the,peribdjl9?l—l975n’ﬁ:
an even smaller anhual increase (0.8%, maximum 1%) is expected. -

_The number of employees in industry was 1,156,000 in 1970; this is
“an. increase by 21.1% in comparison with 1965. However, the growth
rates showed a decreasing trend and until thé end of 1975 an annual

ingrease 'of only 2% can be expected. . The reason for this is that .
the labour leaving agriculture no.longer goes primarily to industry,
but that '~ as in the past years - an estimated two thirds will go

- to~other- branches. of industry. For instance, whereas the number

of employees in industry ‘increased by 56,000-in-1969/1970. the _

number of labour in agriculture decreased by about 163,000. In .
1970 about 1,350,000 people were employed in this sector including.
forestry and agricultural ¢o-operatives. A continuation of the

above trend can 'unfavourably affect the development of industry in.
the next years if the number cf skilled labour and specialists ‘
cannot be increased rapidly. Whereas the ratio between:employees '
(private sector and agricultural co-operatives excluded) and ’
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go-called "specialists" with university and technical college
training was 1,000:184 in 1960, this ratio was 1,000:189 in -
1970. Although the five-year plan law of December 1971 provides
for the training of 240,000-250,000 specialists, 300,000 skilled
workers and 300,000 semi~skilled workers until the end of 1975,
it cannot be expected to employ this skilled labour effectively
before the second half of the 1970s. ’ » PRSI

: Although in 1971 the number of working people (without
agricultural and other co-operatives) could be increased more -
rapidly than in previous years (increase 1971 by about 4% compared
with 1970)-the number of people working in the agricultural
to-operatives dropped simultaneously as a result of the establish-~
ment of "agro-industrial complexes"(l). A similar trend prevailed
in 1972, Compared with 1971 the number of people working in _
‘agricultural and other co-operatives decreased further by 97,000
while the governmental sector of agriculture showed a manpower
increase of about 15%. The rest seems to have migrated primarily
to industry and trade and to a lesser extent to the building trade
and transport and traffic. In 1973 the manpower influx into the
indﬁitry was somewhat greater (increase 2.4%) than 1972 (increase
2.2%). T o

- 47, 'The importance. of an increased productivity of labour .
for the future development of industry and thus for the whole
Bulgarian economy is apparent from the following relations.

During the period 1966-1970 the number of labour
increased annually by an average of 3.9% and the gross industrial
‘production by 10.9%. Thus an increase of labour by. 1% corresponded
"to an increase of the industrial production by about 2.8%. In
the present five-year plan period an annual--increase .of ‘the gross
industrial :production by an average of 9.2-9.9% is planned. However -
‘contrary to the:.original Bulgarian estimates - the number of working
people will increase by not more than 2% per year. This would:
mean a ratio of 1:4,6-4.9 between the labour increase and the
~ increase of industrial production, i.e., a ratio which in view of
~ previous experience can no longer be regarded as realistic.
Therefore, the planned increase of industrial production can only
“'be' reached by an exceptional increase of the labour productivity.
With the originally planned total increase of the labour .
‘productivity by 44% (in 1975 compared with 1970) or -an average
‘of 7.6% per year, however, it will be impossible to meet the

(1) The reduction in the number of the working population
- shown -in the table. "Labour" for 1971 compared with 1970 :
‘may be due to an extension of private enterprises in the.
tourist sector (employees of private enterprises are not
included in the statisticés), The real number of the working
'ﬁggglation seems to have. slightly increased in total in
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planning targets for industrial gross production. This fact is
further confirmed by information from Sofia that only 45% of the
manpower -requirements: in industry until 1975 can be covered and . .
that therefore - and also because of reduced working hours - the
pPlanning targets can only be realized with a maximum increase of.
the labour productivity. Obviously the approprlate consequences .
have now been drawn (in the Plan for 1974 a minimum rate of growth
of 9% has been established) after a certain success 'in this = .. -
direction was reached already in 1973 when the labour product1v1ty
rose by 8% (compared with 1972). . Efforts to obtain a better .
working morale and working dlsc1p11ne, a controlled influx of
workers into industry and wage increases as an incentive for. -
additional efforts did not remain without effect. However,~a . ,
pre-condition. for further improvement of the labour product1v1ty _
would be that Bulgaria imports more high-quality investment. goods .

‘from western: industrial countries than originally planned, ‘since

her import requirements can be met only insufficiently from the
COMECON area.

48, Under the terms of an agreement between the USSR and -
Bulgaria concluded. in 1968 the Soviet Union will admit on a. long-
term basis up to 100,000 unsgkilled Bulgarian workers.: Information
from :the COMECON sphere indicates that about 15,000 Bulgarlans
are working in the USSR at present. This number is to increase
to about 20,000 by the end of. 1975. (Accordlng to. diverging western
estimates the number of Bulgarian workers in the USSR amounted to.
25,000-80,000 in 1973.) :

Under the terms of the above agreement Bulgarian workers
have to conclude a two~year contract. In case of a premature return
to their home country a contractual fine in the .form of wage . .
reductions will have to be paid. The Bulgarians are mostly worklng
in Siberia in forestry, mines and the building trade. “About 4,000:
are allegedly working on the gas pipeline from.the USSR to Bulgarla.
It is intended to employ Bulgarian workers in the Soviet cellulose
production and the steel industry in future. . The monthly wages

“.’paid to:Bulgarian workers are said to be in the average 300-400. -

lewa after conversion; they would thus be 250% above. the . Bulgarlan
level. Apart from those worklng in the USSR an unknown number of
skilled Bulgarian workers are working in the GDR, in North Vietnam
and in some Afrlcan countrles. :

Investments

Qg Durlng the plannlng perlod of. 1966—1970 a.total. of

15 300 million lewa was invested in Bulgaria's economy. The

current five-year plan provides for investments' of about 21,000
million lewa (at prices of 1lst January, 1971). Based on the

prices of 1970 this represents an absolute increase of ‘about '
7,000 million lewa vis-a-vis the planning perlod 1966—1970 ~In this
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connection it has to be stated that the rates of growth of the .

last three five-year plans showed a downward trend (1ncrease e
1961-1965 . compared with 1956~1960: 108.5%; 1966-1970 vis-a-vis
1961-1965: 82.1% and 1971-1975 vis-a-vis 1966-1970: 41.4% (at
pricés of. 1970) or 37.3% (at.prices of 1lst January, 1971)). -The
lower increase of investment funds during the last flve—year plan
is partly .due to a changed method of calculation but. mainly to o
the strlklngly slow development of the investment. activity from . - .
1968. . Whereas the increase of investments in 1966-over 1965 was o
19.7% and 1967 over 1966 23,7% (at current prices) the average-
annual increase fell to 6.6% between 1968-1970. -In.the" sector -

of industry it fell to 6% and in agriculture to 3.6%. In-the .
sector of transport and traffic the 1nvestment funds were increased.
by only 2.8% from 1968 to 1970 at an intensified:pace of invest-.
ment (1ncrease in 1966 over 1965 = 47.7%;. 1967 <over 1966 = 51,5%) .-

In the bulldln% trade stringent restrictions were even: carried.out
in 1968 .and 1969 o ‘ : : S T

eIV Y

Goain

ST e
WA

The investment policy pursued from 1968 was mainly
aimed at:accelerating the completion of projects in hand. As
a consequence thelaverage proportion of construction.and - o
assembly work in-overall investments fell from 56%.in. the plannlng
period 1961-1965 to 49.9% in .the period 1966~1970.:, The propertion
of expendlture .for machinery:and equipment -increased -accordingly
(19611965 =30.8%, 1966-1970 = 35.2%).. Of these investments.
65.4% were: covered by :imports during - ‘the period 1961-1965 and,
begguse of rising domestic production, 63.1% during the perlod
19 —1970

50 v Taklng 1nto account the price changes. mentloned before
(paragraph 42) and the related limited p0851b111t1es of ... »
comparison’ the- follow1ng can: be said —=apart from:the: statement
that the development is being slowed down-in accordance with the T
plan .- withirespect to the investment.. act1v1ty planned for . ~r -
1971~1975: - 25% of the investment amount is: to-be used out81de
the "sphere of material production".  During;the planning period:. .
1961-1965 only 22.1% were used for: this purpose, and only: 21.6% durlng
the.:last planning:peériod. The present increased proportion is o
env1saged for the 1mprovement of the 11v1ng standard ¥

In order to safeguard a ratlonal use of 1nvestment .
funds new projects are not to be started before full use of the
available capacities has been made by extensive modernization, o
For thls reason at least 35% of the investment funds(l) have “to™

(1) It 1is not quite clear from the publlshed 1nformatlon ife .
35% of the investment funds of the productlve sphere, or "
35% of the total investment funds are to be uséd to = ' ¥}
modernize in the productive sphere.' The,development of -
the investment activity up. to now, showed  the follow1ng
picture: in 1971 (the“data are “based on 'the prices of °
1970) the policy of an economical use of funds was
continued.
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be used for modernization and automation purposes. It can be
assumed that the proportion of machinery and equipment in -the
total investments (19661970 = 35.2%) will increase to about 40%
and that the proportion for con truction and assembly work will
be lower than during the period 1966-1970 (49.9%). -

During the current five-year plan period 8;000 million
lewa are to be invested in industry and 2,700 mllllon lewa in :
agriculture. Thus 38-40% or 1.35-12.9% oi the overall investments
would go to these two branches of the economy. (These proportions
are based on the prices at lst January, 1971 and are not comparable
with the proportions of the previous years.) y

Gross investments increased only by approximately
L,6%, The rate of growth thus remained below the annual average of
over 7% planned-under the present five-year plan. Surprising ,
was the stagnation of funds dedicated to industry and the sharp
restrlctlon 1n "trade and other sectors in the sphere of material
production®” (see table fgross investments in the various economic
branches"). The sectors of transport and traffic as well as the
building trade had the highest rates of growth (10.0 and 19.3%
at prices of 1lst January, 1971) v

Flgures from plan fuLfslment reports show that gross
investments at fixed prices of lst January, 1971 decreased by 9%
compared with 197%1; the official statistics, on the other hand,
show an increase by 9.4% at current prices. . From this fact it
can be concluded that prices have increased con51derably due to
slow completion of projects as well as rising world market prices,
but also. that there were planning errors, supply bottlenecks and
lacking organization. Investment activities have been the subJect
of violent ClLtlbLsm in BuLgalla for good reason.. :

In 1973 gross 1nvestment amounting to a total of 4,300
million lewa were allegedly realized, of which 3,900 million lewa
in industry alone.. Taking iato son51derat¢on the 1nf1at10nary price
developments in the West and continuing inefficiency in the invest-
ment sector it has. to be assumed, however, that only parts of the
targets were achieved. This seems to be confirmed by the
concentration of investment activities at the level of the
responsible Ministries in 1974. 1In view of the growing shortage
of capital and foreign currencies it appears. doubtful whether the
planned total for gross investments of 4,500-4,800. mllllon lewa
(at flxed prlces) .can. be realized in 1974. _

An allocatlon between the econonmic sectors of the invest-
ment funds used in 1971 and 1972 shows:. :

- a dropping share of the 1ndustry (1970: 45.2%, 1971:
- b3.9%, 1972: 41, oA), - o
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- an 1n51gn1flcant1y rising share of agrlculture
(1970:. 14.9%, 1971: 15. 2%, 1972: 15.5%) and

- a considerable increase of the share of transport
and traffic (1970: 8.7%, 1971: 9.3%, 1972: 11.2%).

(In this connectlon it should be ‘taken into consideration,
however, that because of the refixing of prices as per

1st January, 1971 a comparison with the past flve-year plan can
be made only to a limited extent). o oo

Living Standard

51. The 11v1ng standard of the Bulgarlan population has
beén improved in, recent years. However, it remained relativeély
low in comparlson with the standard of 11v1ng in the GDR or: '
CSSR. : v A 4 .

Accordlng to offlcial 1nformatlon the average. nomlnal
wage for workers and salaried employees in 1965 was 92.4 lewa .
per month and in 1970 123.8 lewa., Converted into US dollars = .
at the tourist rate of that time (US g1 = 2 lewa) this represents
about US.g62. Although it had been possible to raise the
average monthly income of a worker®s household by 46.3% during
the period 1966-1970, this income (271 lewa = US $135) was still
below the European average ‘monthly income in 1970. The efforts
by the government to approximate the wages in the two most
important branches of the economy, in agrloulture ‘and” 1ndustry,
weré without success. In 1970 (as in 1965) the average nominal =
wage of the employees in 1ndustry was 15% higher (in the building .
trade’ even 36% in 1965 and 39% in 1970) than in agriculture.’
However, the considerable increases in pensions and allowances"
(child and educational allowances) for members of agrlcultural
co-operatives had a positive effect in the adaptation of wages.
Owing to this’ the domestic income of a co-operative farmer
ineéreased by 14 4% between 1968 and 1970, that of a labourer
only by 9.3%. Consequently, at the end of the previous . ' Ny
five-year plan period the annual domestic income of a oo—operatlve o
farmer was even. l%.higher than that of a labourér. During the .
current five-year plan the policy of income approximation is
continued with more success than in 1966-1970. Thus the average
nominal annudl wages in agrlculture increased by about 11%,
those in industry by 7% and in the: building trade by only 3% between
1970 and 1972. The real per capita income of the population '
increased by 12%, i.e. due to social benefits granted by the state.
The increase in agriculture (17%) was considerably higher than in
all other branches (average S%) - not last because of new fixed '
prlces from 1st January, 1971. According to .preliminary data the
rising trend of real wages continued in 1973. However, these
data - per capita increase by 7.9% - refer only to the governmental
domestic trade sector where prices remained relatively stable.
S8ince some prices in the co-operative sector increased considerably
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it appears likely that the real increase was only scarcely 5% °

in spite of the rise of minimum wages. The plan for 1974 provides
for a smaller increase of the real per capita income (5%) than for
1973 (6.6%), possibly with a view to general price increases which

can anIOngér_be prevented.

52, Although Bulgaria pursued a policy of price stability.
in the consumer sector and also lowered the prices for some '
consumer gcods it was not possible to conceal a rising level of
prices in the official statistics. A striking feature in this
connection is that in the state domestic trade sector the prices
for food rose by 4% from 1965 to 1970 and that the overall level
of prices in the co-operative sector (which shares, after all,
more ‘than one-third of the overall turnover) rose by 13%. The
prices for services which are not included in these statistics also
showed a rising trend. In the light of this development it appears
rather doubtful that during the period of observation 1966-1970
real wages allegedly rose by 30% (1970 compared with 1965) as the
result of a nomirnal wage increase of 34%. The more rapid increase
of real wages in 1971-1975 compared with the last five-year plan
has probably not substantially improved the living standard because
of repeated supply bottlenecks and the insufficient supply of
consumer goods. The involuntary renunciation of consumption is
reflected in a considerable increase of savings (by 47% in 1972
compared with 1970). It has not yet been possible to meet the
targets of house-building. ' .

53. The years 1966-1970 show an increasing proportion of
consumption in the used net material product. In 1967 it amounted
to 66.9% (64.6% individual, 2.3% collective consumption)., The
corresponding proportions in 1970 were 68% and 2.8%. The total
increase of consumption in this period was 53.5% in comparison
with 48.8% during the five-year plan 1961-1965. For the current
planning period a consumption of 72%-73% - at the expense of a
reduced accumulation rate - is planned. o

In 1971 and 1972 the proportion of accumulation decreased
more than planned so that the ratio between consumption and
accumulation was 74.2% to 26.8% and 74.0% to 26.0% respectively.

This development is due primarily to the reduced investment activity
during these years. In view of urgently needed modernization. invest-
ments the accumulation proportion should have risen again from 1973.

54, TIn order to meet the target of the five-year plan various
measures ‘to improve the standard of living of the population are
being carried out.. Some of them are the increase of minimum -
monthly wages from 65 to 80 lewa as from lst June, 1973, higher
minimum old age pensions and the introduction of social pensions
for disabled persons. In addition to this the health and welfare
facilities of the state are being extended. 1In April 1974 a law
on further old age pensions increases as well as a recalculation of
the old age pensions paid to workers and employees until 1970 was
promulgated. These social-payments have been valued at 52 million
lewa per year.
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C. Productlon Sector

Agrlculture'

55 For some years the results of agriculture lagged far
behind expectations. In 1970, at the end of the last five-year
plan, the production level was only 18.5% (at fixed prices). higher
than in 1965, whereas an increase of 25 to 30% had been planned ,
for that period. A rate of growth of 7.4% (at current prices) had o
been planned fori1973 but only 3% were achieved. " The .relatively -
high planning targets’ seem to have been due to an over-evaluation
of agro-policy measures. In addition to unfavourable weather
conditions poor organization as well as insufficient maintenance,
shortage 6f spare parts and long repair periods for agricultural
machinery had a negative influence on the production result.

The consequences of this state of affairs on the productivity

of labour in agriculture is shown by the fact that during the last B
planning period the average annual manpower increase (government “j“1
and co-operative sector) was 1% while the average annual growth AR
of gross agricultural productlon (a+ flxed prlces) was only O. 6%.

The planning target for: 1974 has taken these 1mped1ments‘f
to production into consideration; it prov1des for an increase -
in the’ productlon Value of only 5%. e

56 Due to the modest rates of growth of agrlcultural
production compared with the pace of industrial development the.
proportion of agriculture” in the net material product decreased - o
continuously. In 1965 it was still 32.5% (at current prices) and. ™
dropped to 22.8% until 19725 for 1973 its share is estimated at :
21.7%. It can be: expected that the proportion will decrease to
below 20% until the end of the current five-year plan, According =
to official statistics 44.9% of the entire labour force were - = -
working in agriculture in 1965 (1960 - 54.7%) and 32.3% in 1972.

It can be concluded from the development up to now that there is -
still a manpower reserve in the agricultural sector,‘however,

this reserve will probably be absorbed to a large extent when the _
agro—lndustry capa01t1es w111 be extended. '

' 57 The crop harvests are not yet suff1c1ent to supply enough
fodder for stock farming., At the end of the last five-year plan:
1966~1970 their yield -~ 6.7 million tons - 'was not higher than at’
the beginning. Since then yields have shown a rising trend. The
record harvest of 1972 brought a total of almost 8 million tons, a
yield'which was hardly lower in 1973, i.e. 7.4 million tons.
However, fodder grain harvests continuéd to be unsatisfactory.

They are to'be increased to 4.6:million tons annually during the
current five-year plan 1971-1975 at the' expense of bread graln, ST
i,e. 35% above the average of the last flve-year plan., Lo
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The cultivatior: of fruit, vegetables and tobacco is of
special importance for BuLgarla s export. Due to weather conditions
there was only a minor increase of yields during the last five-
year plan. The rate of growth of 20-24% for the fruit and
vegetable yield planned under the present five-year plan can only
be achieved by increasing the area productivity for which -
1rr1gatlon is of great 1mpor1‘anoe°

The irrigated useable agricultural area represented
22% of the arable land in 1972 but it yielded 40% of the
agricultural production value, This irrigated area is to increase
to 26% until 1975. The increased use of fertilizers, which is at
around 82 kg N/ha at present ileaves a poss1b111ty for further
increases in yleLdso .

Unsatlsfactory yields of stock farming were the main

reason why Bulgaria's agriculture was unable to fulfil the total

productlon plan also in 1973. The fodder basis is too small.
This applies ‘aiso to sheep-breeding which is important for
Bulgaria (1973: 9.9 million sheep compared with 1.5 million
cattle and 2.8 million pigs), and which represents 1/10th of the
agricultural production value and for which mainly otherw1se '
unuseable areas are used as pasture-land

After the droughf years of 1968 and 1969 the cattle and
pig-stocks recovered again from 1969/70. In 1972 pig-breeding -
exceeded the 1966 volume, but this was not achieved with cattle
even in 1973. Fodder shortage; animal diseases and the reorganiza-
tion of farms are slowing down the increase of livestock. Moreover,
the .meat and milk yield per animal is still insufficient. In
1972, for instance, the annual milk production per cow of 2,487
lltres was still: relaflvbly low, Yet the concentration process
which is developing also in the field of stock farming, where large
fattening and breeding stations are being set up and large dalrles
are constructed, will lead to & more rapid increase of
productivity also in this field. In the years since 1966 productl—
vity investments have caused an increase of the fowlstock by.
almost 70% (1973: 34.8 million fowl)

To reallze the agro-political targets state investment
funds amounting to 2,500 million lewa in total were originally
planned under the current five-year plan; this represents 13% of
total investments in the Bulgarian economy (1961-1965: 22.3%,
1966-1970: 16.9%). From the plan for 1974 it can be concluded
that Bulgaria's leadership has decided a more generous allocation
of investment funds. Thus, 685 million lewa .are to be made
available this year, an amount which is 130 million lewa higher than -
that planned for 1974 under the five-year plan. One of the reasons
is that a major part of the equipment required for the "complex
mechanization of agricultural production processes” comes from
western industrial countries and that therefore substantial price
increases have to be expected.
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Industry .

58, :During the last five~year plan gross industrial production:
reached a value of 16,400 million lewa and according to the planning
target this value is.to increase - irrespective of price adjust- .
ments - to about 25,400 to 26,200 million lewa until the end of 1975.
Significant for the development from 1966 to 1970 are the decreasing-
rates of growth since 1968. This may be attributed to the more
economical -investment activity which started at that time and to
difficulties of transition due to reforms. The metal-working ,
industry, the chemical industry and the rubber production. as well as.
the iron metallurgy developed most rapidly during the first two
years of.the last five-year plan. From 1968 the chemical and rubber
industries as well as fuel production took the lead in the pace of .
growth, Some structural changes occurred as a result of the different
rates of growth. -Because of the continuously diminishing rates of
growth the proportion of the food industry, still the most important-
industrial branch, in the total production decreased from 30.3% to
25.4% in 1970, The proportion of the metal-working industry on the
other hand -:1966 still only 17.8% - was 20.2% in ‘1970, -This had .
the effect that the total proportion of the capital ‘goods production
increased from 52.6% in-1966:te 54,7% in 1970; the share of the .i .-
consumer goods production decreased accordingly (1966:  47.4%, - .-
1970: 45,3%)., The directives for the present five~year plan
provide that especially those industrial branches should be
developed with priority which would permit to raise the technical
standards most rapidly and to guarantee a production competitive
on .workid markets. Moreover, the domestic raw material basis is
to-be widened. The main emphasis has been given to the development
of the mineral oil industry, the iron metallurgy., the chemical
and rubber industries, the production of building material and the
metal-working industry. - - . S

© ~-59, Among the European COMECON countries Bulgaria has the - -
weakest primary energy basis. This can be said both of its reserves
and :its possible future production on the mainland. The shelf areas
off Bulgariat's-Black Sea coast have hardly been explored up -to now.. -
They were not taken into consideration also because no special L
plans for petroleum/natural gas prospecting exist until 1975. In
1972 much more than half of Bulgaria's primary energy consumption
had to be imported - mostly from the USSR. BT :

: Bulgaria's primary energy deficit has increased rapidly
since 1960 (1960 = 13%, 1965 = 39%, 1970:=-54%, 1972 =.61%, '
1975 probably. about 70%). Notwithstanding certain crude oil .
imports from -the Arab countries Bulgaria's present considerable
energy dependence on the Soviet Unidn.will. further ‘grow until 1980.
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60, In 1960, 60% of the electric energy was produced in
power plants. Due to the increased mining of lignite which is
used exclusively in power plants, its share increased to
almost 90% until 1970. Since Bulgaria's foreseeable power
requirement can no longer be met from domestic production during
the next years an agreement was concluded with the USSR according
to which Bulgaria will be provided with 3,000-4,000 million KWH per
year from the USSR from 1973 through a longndlstance line.
Bulgaria's energy import requirement will not be reduced essentially
by the far-reaching nuclear energy plans. Until the end of 1974

ithe first sector of the nuclear energy plant at Kozlodni on the
Danube is to start operation. In spite of substantial difficulties

and delays during the construction of the first plant it has been
decided to build a second similar plant. Both plants are to
reach a total capacity of 880 megawatt each. The long-term plans
provide for the construction of a thlrd nuclear plant with a
capacity of 1, OOO ‘megawatt.

The production of electrlc energy dropped to 21,952 mllllon
KWH last year (1972: 22,271 million KWH). In view of this
downward development it appears doubtful whether the capacity
of 35,000 mllllon RWH planned under the current five-year plan will
be reached .

61, The geologlcal coal dep051ts are estimated at 4, 500
million tons. Only 1% of these deposits consists of hard coal
and anthracite (calorific value only 5,000 to 5,300 kcal/kg) which
have to be mined under very unfavourable geologloal conditions,. -
8% of the deposits are brown-coal and 91% lignite. The average
calorific value of the entire coal output was around 2,900 kcal/kg
in 1960 but is estimated at only 1,650 kcal/kg for 1980, i.e, it

*will likely decrease by 57% because of the diminishing hard coal

and anthracite and growing lignite output. Due to the

insufficient quality of domestic coal imports of hard coal and coke
became increasingly necessary and they amounted tc about 3.0 million
tons in 1965 and to 6.1 million tons in 1972.

62. Bulgaria‘s mineral oil deposits (on the mainland) are
estimated at present at about only 5 million tons. It is estimated
that the crude oil-processing capacity of the refineries was about
9 million tons in 1972 and is to be increased to 13 million tons
by 1975. Until 1966 Bulgaria imported crude 0il exclusively from
the USSR. Since 1967 the country has purchased increasing
quantities from the Arab countries. In 1972 these imports amounted
to 1.9 million tons, i.e. 22% of her total crude oil imports,

Due to the substantially increased world market prices for crude
0il in 1973/74 it can be expected, however, that the crude 011
imports from Arab countries will be reduced.
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- Bulgaria's natural gas deposits (on the mainland) amount
to about 30,000 million cu.m. After the completion of the natural
gas pipeline from the USSR, planned for end-1974; 1,000 million cu.m
of natural gas will probably be imported in 1975. An increase up
to 10, OOO million cu.m is planned by 1980. o .

: 63. The metalworking 1ndubtry (MWI)(l) is one of the most
important industrial branches in Bulgaria today. Starting almost

- from scratch at the end of the war, an efficient basis hasvbeenr

created for the equipping of the domestic industry with capital
goods and for export. The development, including the trend planned

until 1975, is marked by a limitation to certain industrial branches

where the means of production can be concentrated effectively; it
is further marked - partly as a result of the 11m1tatlon - by a

’strong commltment to COMECON

The proportlon of the MWI in the gross productlon of :
Bulgarla's industry was about 21.5%, in 1972; this proportion is to
increase to 23% until 1975. The rates of growth of the MWI
productlon have always been far above the industry average (for -
instance in 1972:1971 + 15% compared with an overall” increase

of + 8,3%). . In 1971,:the MWI comprised 440 enterprlses which

employed 280,000 people 34,000 specialists worked in 34 research
nstitutes and 55 development stations on research and development

proaects in this field. Under the five-year plan of 1971-1975 invest=-

ments in an amount of 14,000 million lewa are pﬁanned for the MWI.

in order to be able to maintain the planned- high rates of growth

of 15%,., Bulgaria's MWI is still in a stage of heavy expansion:

in 1973 about two-thirds of the investments were used for new

factory buildings and only one-third :for the renovation and

modernization of existing factories. It is *true that Bulgaria
intends to establish an indus stry under modern productivity aspects.
In 1948 the share of the MWI in Bulgaria's modest overall
industrial production was 4% and it was unable to contribute

‘substantially to the industrial build-up; in 1971, however, three-

quarters of its production were sufficient to meet about two-thirds of
the domestic consumption. Only one~third of the consumption was
imported and 60% of this value was compensated by exports of

domestic MWI praducts. The relation between the export and 1mport

values of MWI products is to be improved to 1:1.2 until 1975;

by then the MWI is to reach. a proportlon of 40% in Bulgarla's
overall exports (1972: 34,1%). , : .

The approx1matlon of the MWI productlon volume to the
overall requirements of industrial installations, machinery and
equipment does .not mean, of coursc, that this small country is on
the way to reach autarchy. By emphasizing the development in
certain branches Bulgaria succeeded in creating certain :

(1) The MWI comprises: Machine and vehicle construction, the
electrotechnical and electronics industry, the construction
of equipment and all other metalworking branches,
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internationally competitive MWI sectors. Up to now the most
important branches have been hoisting machines and conveyors
including the production groups of carts (electric carts, fork=-
lifts), electric tows and chain hoists, the electrotechnical -
industry including accumulators, electromotors, transformers, -
switchgears and electric household articles (washing machines),
the production of machine~tools, tractors and railway carriages.
A high percentage of the production of these branches is exported’
(up to 95%), mostly into. Communist countries. Moreover, Bulgariat's
MWI includes also the construction of various ‘industrial installa-
tions for food and textile factories, of agricultural machines
and of vehicles (two-wheel vehicles as well as passenger cars,
trucks ‘and buses). The production of motor vehicles,
especiallvw passenger cars, has probably been ‘started primarily
for reesons of prestige since it cannot be expected that this _
branch ‘will ever be profitable in view of the small number of units,
The production of passenger cars consists essentially of assembly
work; according to the Bulgarian five~year plan the output is to
be substantially increased until 1975 since it cannot be expected
that the main car-producing COMECON countries will be able:to meet
the requirements up to then. However, the production structure
of .the MWI' does not remain inflexiblie, but will be adjusted to the
changing requirements,. though with the usual delay proper to .
a central planning economy. Thus increasing emphasis has been -
iven to the construction of factories for communications equipment
%at first radio and TV sets, then telephone eguipment, lately
also radar and navigation instruments). The sectors of electronics
elements, electronic measuring equipment, electronic computers -
and means of automation are in the stage of development.  The.
planning for the extension of these sectors contains some very
ambitious targets: between 1971 and 1975 the production of
electronic computers is'to be increased by 900%. that of electronic
modules by 250%, of communications equipment with radio electronics
by 170% and the production of machine-tools (partly with programme-
controlled machines) also by 140%. Computers and equipment are to
reach a share of 35-40% in the MWI production by 1975 (1969: 12%).
The MWI whose production increased by the remarkable rate of 18,6%
compared with 1972 is-to have a proportion of 23% in total . :
industrial production according to the plan fulfilment reports.

‘According to the plan fulfilment report the proportion of machines:
- and equipment in total exports was 34.4%-in 1973 (1972:  34.1%).

It should not be overlooked in this connection that about 90% of

- machines are exported to the COMECON. countries.

64, The improvement of the industry has been orientated
partly on domestic requirements. For instance means of automation
and computers are required for the. initiated modernization of
the economy - 70% of the production processes of the entire
industry are to be automated by 1975. However, the major part of
the MWI's development reflects Bulgaria's economic and political-
dependence. The rapid development of the industrial sector has
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only been . possible with the aid of the USSR. Even now many
factories are still being established with Soviet aid (1971- 1975,
for instance 32 MWI,factories). Bulgarian factories operate.
mostly with Soviet: equlpment and: according to Soviet methods .
and 1icences.: Moreover, the 1ntegratlon in 'COMECON: also limits .
the freedom of action - for instance regarding the'productlon, -
programme and the: realization of national wishes. -~ With its
MWI Bulgaria has become a fully integrated COMECON member: Wthh
specializes in the products a531gned to. its 1ndustry Wlthln'””’“
this international co-operation single parts and sets are produced
exchanged, assembled and completed into finished products in the . .
usual way. .Bulgaria's.MWI provides, for instance, relays, .oil
and air fllters, generators, etartexs, ignition 00113, accumulators,
etc. for the Soviet car production in Togliattigrad and purchases
itself parts for the assembly of trucks Russian mocel GAZ 53a,

-Czech model Skoda 706) and passenger cars (Russian cars Moskwitch

and - planned - Shiguli). The low degree of Bulgaria's 1ndependence
and. the dominating Soviet influence. are reflected by, the fact - .~
that .any co~operation with Western firms has to be authorlzed by .
Moscow. When internal COMECON interests predominate even current
agreements .such as the car assembly and licence conqtructlon S
agreement with Renault/France have to be .cancelled.

W1th1n its economic. and geographical p0031b111t1es, and

_con31der3ng the political conditions, Bulgaria's MWI has: reached -

a remarkable stage. The usual delays and. procedural losses of.

-a ;planning economy - such as permanent difficulties with suppliers

and regarding spare parts - are of course affecting the effectlveness
of the available resources. However, the interest of the =
government in promoting the MWI will probably be strong enough
in Bulgarla also in future to realise the planned expans1on.;l

65. The development of the chcmlcal 1ndustry has also been

:gfeatly encouraged by the Bulgarian government. 15,7% of

all the capital investments made for industrial development were -
used for the improvement .of the chemical industry during the last-
planning period of 1966~1970 alone. Thus the chemical production
increased by 165% between 1966 and 1970, the overall industrial
production only by 68%. During the current planning period of 1971 1975
the development of the chemical industry is to be continued at an -
accelerated pace. Capital investments of 2,300 million lewa are
planned for the improvement of the chemical ihdustry (1966-1970: 1,100
million lewa). The production value of ‘the chemical industry is ol
to double during this perlod and its share in the overall industrial
production is.to rige from 7.5% to 14%. The main points of emphasis
are the development of the petro-chemical 1ndustry, the organic-.
synthetic chemical production and the primary nitrogen production
on the basis of natural gas. The raw material supplies for the ;j
production of basic petro-chemical products are to be safeguarded
by doubling the petroleum imports from the Soviet Union and by
constructing a natural gas pipeline USSR~Bulgaria which is to. become
operatlonal already in 1974, New units of pyrolyse will increase
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the ethylene production (now 70,000 tons) by 250,000 tons until
1975. The mineral fertilizer production which amounted to

750,000 tons, including the urea.production, (pure nutritive
substance) in 1970.is to be increased by 50% to 1,150,000

tons until 1975. The production of synthetics will amount to
152,000 tons in 1975 (1970: 89,200 tons) and that of chemical -
fibres; which started only in 1968, will amount to between.
70,000 and 75,000 tons (1970: 23,100 tons). 90% of Bulgaria's ..
tyre requirements will be met from the domestic production by
1975. The production of calc. soda will increase .from 306,000 tons
(1970) to 1.5 million tons, that of caustic soda from 48,000 to .
134,000 tons. The export of soda and nitrogen products -will =~
probably increase substantially during the present planning period.
The development of the chemical industry during the current =
planning period does not only involve the quantitative increase of
production. Apart from larger quantities the chemical industry

is to produce primarily better qualities and assortments .in order
to reach world market standards. ' o

The chemical plants which were constructed up to now
have been-planned and equipped with chemical installations almost
exclusively. by the USSR and other COMECON countries. Western
industrial enterprises are to participate inc¢reasingly in the
development of the chemical industry planned at present. Western
European firms constructed already installations for the basic
petro-chemical production, the synthetic fibre production and
natural gas processing and several new contracts with western
chemical plants have been concluded recently.. o

During the first three years of the current planning
period Bulgariats chemical industry. did not develop in accordance
with the plan; the planned average rate of growth of 23% per year
has never been reached in any year up to now., The production of"
important chemical products such as synthesis-ammonia, urea and
phosphate fertilizer even showed a .backward trend during the first
two planning years. The planning target for 1975 - to double
chemical production compared with 1970 - will certainly not be
reached. Instead of the 22% growth of the chemical and oil
processing industries planned for 1973 it results from statistical
publications that the rate of growth was. only 11,4% compared
with 1972. ’ - . ,

: o 80% of the equipment of Bulgaria's chemical factories

is of Soviet origin. :After the completion of the chemical combine
of Svilosa near Svishtov it was possible to increase the
production of chemical fibres during the last year. According

to Bulgarian information Bulgaria will have the fifth place as a
synthetic fibre producing country on the world market after the.
USA, Japan, Poland and Belgium because of the new production
capacities of this factory.

~43-



PUBLI C DI SCLOSEDY M SE EN LECTURE PUBLI QUE

DECLASSI FI ED/ DECLASSI FI EE -

NATO UNCLASSIFIED

AC/127-D/L4S6 bl

- The cellulose and paper industry succeeded in 1973 in
exceeding the rate of growth of the previous year by 4% and reached
a rate of growth of 9.2%. As a priority project of the current.
five-year plan a cellulose and cardboard combine is under
construction near the Bulgarian town of Razlog. Thus, the
cellulose and paper industry of . the country is to double its.
production by 1975, = The existing factories are produ01ng at .
present 370,000 tons of . cellulose products annually. :

66. 75% of the iron ‘and steel 1ndustry is belng supplled by
domestic ores. Thus Bulgaria is - apart from the :USSR - the
only COMECON country which can-meet its requirements in this.

- sector to such a high extent from domestic sources. This fact
. safeguards inter-alia the further development of the young

Bulgarian iron and steel industry whose steel production more
than quadrupled in 1973 (2.5 million.tons) compared with 1965
(0,59 million tons). Bulgaria has to’meet one-quarter of her.
iron requirements by imports which come to about 95% from the .
USSR (1970: 0.54 million tons, 1971: 0.54 million tons;

1972: 0.7 mllllon tons of iron ore calculated according to

Fe contents).' Small quantities of iron ore are purchased

in Algeria and India. Apart from this an average of 295,000
tons of crude iron was 1mported during recent years, malnly from
the USSR. o S _

' The proportlon of" steel melted by u81ng the modern .
oxygen blowing procedure is very:high (1972: 57% of the steel.
production). The proportion of high~quality electro-steel is
also very high (1972 19% of the steel productlon),

Bulgarla's steel rolllng materlal productlon (1972:

2, 024 million tons) meeéts only 60% of the steel products requlre-

ments. Nevertheless it has been possible to export. rolling

_material in some sectors where the productlon capacities exceed “the

domestic requirements; for instance in the sectors of. heavy metal
plate, heat-treated wide-strip plate, rolled wire .and pipes.
On the other hand, sectlonal steel ralls and thln-metal plate

F_have to be 1mported

The future development of Bulgarla's iron and - steel
industry up to 1975 will be marked by the extension of the . .
metallurgical plants at Pernik and Kremikovci. In this way the
rolling material production is to be increased to 2.8 million tons

‘in 1975, thus meetlng the requlrement of steel goods by 90%

At the metallurglcal plant at Kremlkov01 the productlon
of plpes for' 0il and gas plpellnes up to 1, 020 ‘mm in. dlameter :
is to- start by 1975.__ : . L
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67. As for Bulgarla‘s non-ferrous metals production the

output of lead, zinc and copper is of importance.  In three

lead-zinc plants (the plant at Plovdic which started operatlons

~in 1962 is not yet working at full capacity) 102,000 tons of
" lead were produced from domestic lead-zinc ores in 1972, Bulgaria

exports lead primarily to the Soviet Union but also to western
countries,

The zinc production amounted to 80,000 tons in 1972
whlle the domestic consumption was orly 28, OOO tons. Exports
go to eastern and western countries, among the latter espe01ally
to Great Britain.

In 1972 Bulgaria produced in two copper plants 48, 000 tons
of copper from domestic deposits, 45,000 tons of which were '
reflned copper.

. 0f certaln 1mportance - especially for the unique
beneflclary, ‘the USSR ~ is also Bulgaria's uranium production.
The total productlon was estimated &t 900 tons of uranium in 1972
half of it coming from the mining district of Buchovo.

Bulgaria has no aluminium production, only a recently
built factory for aluminium processing. The aluminium processing
factory at Shumen (facilities from the USSR) will not be able to

. start productlon of aluminium foil before the end of 1975.

In 1971 a very rich manganese dep051t was discovered. in
the Dobrudsha district. It was to be examined and exploited
within the COMECON complex programme. However, in February 1974
an American firm concluded a co-operation agreement with Bulgaria,
i.a. regarding the mining and proce581ng of manganese ores.x

Domestlc Trade

£8. In 1970 the domestic trade turnover at curren* prices

. amounted to 5,627 million lewa and thus exceeded that of 1965 by

about 56%. The increase during the five-year plan 1961- 1965,_

on the other hand, was only about 51%. Even if the price increases
are taken into con51deratlon the increase of the domestic trade
turnover was still above the increase of ‘real wages which permits -
the conc1u31on “that the quality and range of goods has gradually
1mproved

Nevertheless the considerable surplus of purchasing
power could not be reduced. This is reflected in the high annual
increases of the rate of growth of savings (increase compared w1th
the year before ‘ 1968 35. AA, 1969 = 18.1%, 1970 = 22.9%).
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For 1971-1975 an average annual increase of the domestic
trade turnover of 7% was planned. During the first two years the
development (increase 1971 and 1972 each time 6.5%) remained below

the planning target. Only in 1973 a higher rate of growth (8.5%)

- was realized although part of it was influenced by price increases,

i.e. for fuel.

As in the 1960s it has not been possible to reduce the-
surplus purchasing power until 1973. Repeated supply gaps for
mean and meat products, milk and dairy products-as well as fruit
and .vegetables were typical for the situation on- the domestic .’
market also in 1971-1973. Moreover, the often unsatisfactory
quality of the goods on the market had by no means a stimulating

. effect on the consumer. Savings continued to increase rapidly
(1971 by 20% in spite of the very small increase of real income

by only 1.2%, 1972 by 21%).

An increase of the domestic trade turnover by 8.5% is
planned for 1974. The situation in the-consumer sector is to be

“improved by encouraging private cattle-breeding and by -taking

quality-improving measures (i.a. strict quality control).-

D, - Public Finances

State: Budget

69.- Aslreéards the state budgets two clearly different phases

" are: discernable in the 5th five-year plan.

In 1966-1968 the annual increases of receipts and

‘expenditures amounted in the average to 8% each. This growth was

about equal to that of the net material product. This continuity
was interrupted in 1969 by an abrupt rise of the budget volume:

by more than 16% and an increase of only 0.7% in 1970. The reason
for this development were the finance and investment -policy. aims
pursued as from 1969: only one-third of the investment redquire-
‘ment was to be met from the state budget while two-thirds were to
be contributed by the economic organizations from their own capital
and from bank credits. The Bulgarian leadership considered that
the precondition for such measures was a central control of the

¢ entire capital flow. ..For this purpose the funds of the:.enterprises
.earmarked for investments including the bank credits: were. also.

included in the state budget in 1969. This measure was finalized
in 1970 which was reflected, inter alia, by the low increase.of the
budget volume  (0.7%). Moreover, investment payments to the

v economic organizations weére reduced to relieve the state budget
eein 1970 L o L . .

ﬁuigariah publications abdﬁt state‘budget receiptéiand
expenditure in 1971-1974 contained the following surprising
features:
NATO -~UNCLASSTIFIED
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- fFor 1971 1973 and 1974 the rates of growth of the budget
" volume of 13.0%, 11.7% and 14.3% were relatlvely high
compared with the increase of only 6.7% in 1972. Since
the plan for this year provided for an increase of
10.4% compared with 1971 the fact that the rate of growth
was below the planning target seems to indicate growing
losses in Bulgaria's economy, especially in the industry.
Although the receéipts from the economy increased by
7.4% - mainly as a consequence of higher wage tax
proportions due to rising nominal incomes - the
" expenditure for the economy grew only by 5.7% (1971: 11.5%,
1973: 14.3%). This shows that investments in the
“industry were only 2.4% above the level of 1971,

'~  The reduction of the average proportion of the expenditure
for the chapter Economy in the total state budget
expenditure shows to which degree the investment and
finance policy mentioned above was consequently implemented
(1971-1974: 49.1%, 1966-1970: 52.9%).

- In 1971-1974 the. average proportion of the sectors social
" and cultural affairs in the total expenditure was 32.4%
-~ while in the last planning period only 29.2% were used
for that purpose. One-third of the higher proportion is
- due to increased efforts by Bulgaria's. economic leader-
ship to improve the standard of living. Two-thirds,
however, result from a reduction of the economy's
proportlon in the total expendlture.

Defence Budget

70 *~The open defence expendlture was 1ncreased in total by
L0.9% durlng the planning period of 1966-1970. This is the lowest .
increasé in the Warsaw Pact after the USSR (39.8%). But, as in
other Soviet bloc countries, there was a relatively high increase
of the defence budget in Bulgaria in 1968 (+ 8 1%) and 1969 (+ 14.6%)
compared with previous expenditure. _

- The thrifty use of funds for the equipment of the :
Bulgarian- armed forces in 1965, 1966 and 1967 forced the Bulgarian:
Government to start a comprehen51ve modernization programme of the.
armed forces in 1968. However, since the prices for weapons

and equipment in the USSR increased by approximately 15.20% in 1967
due to the Soviet price reform it can be concluded that the quantity
of mllltary equlpment purchased in the USSR in 1968 increased only '
to a minor extent in comparison with 1967. Exten31ve_purchases

of weapons and equipment were not reflected before 1969 in the

form of an 1ncrease of the 1nvest1ve costs in Bulgarla's defence
budget.
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. As mentloned before, Bulgaria no longer published her
“expendlture for national defence from 1971. = The following has

to be taken into consideration to assess 1ts possible development

durlng the perlod of 1971~ 1974:

The modernization programme of the Bulgarian armed
forces has obviously not yet been completed;

Bulgarla has been upgraded within the Warsaw Pact
in terms of defence policy since her territory is
at the south-east flank of NATO, and this can be
connected, inter alia, also- w1th an 1ncrease of

' ,1nvestment expendlture,

follow1ng the polltlcal crisis in the CSSR Bulgaria

has held a first-rate position of confidence ‘within

the Warsaw Pact° e

Bulgarla receives credits: from the USSR for further
rearmanent; R

from 1971 the defence expenditure has no longer been
published. Instead there was a difference between the
sum of the expenditure for all specified. chapters and the

- total expenditure and the value of this difference
" could have been approxxmately the defence expenditure
‘ln 1971, R .

in 1972 admlnlstratlve costs were drastlcally reduced

from 783 million lewa (1971) to 142 million lewa, i.e.

by about 82%. It is true that the administrative @ .
apparatus was streamlined durlng that year;- it is~estimated,
however, that the ensuing savings probably resulted

only in an 18-20% reduction of the expenditure concerned.
The -difference mentioned above was.190.7% higher in '

1972 than in 1971.. It appears likely that part of it,

- about 370 million lewa, was coveredAhere as. "open"

defence expenditure;

the budget estimates for 1973 and 1974 reflected the

hopes ‘of Bulgaria's economic leadership for a renewed

‘acceleration of the economic growth. The relatively B
- high increase of the expenditure for. the economy .
(1973 by 14.3% and 1974 by 12.8%) show the efforts to
‘extend the industrial capacities and to increase’ ‘the -
~ ‘labour productivity. ' The. increase of the non—spe01f1ed
“ remaining amount for 1974 by 23.4% compared with® 1973
‘may indicate .a more rapid growth of the defence"

expenditure.. . Moreover; as a consequence of the extension
of responsibilities granted to the various ministries’

in the first quarter of 1974, it can be assumed that’

the administrative expenditure will be higher than the

2% estlmated in the budget plan.
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It results from this that higher increases of defence ..
expenditure can be assumed for 1971-1974 than the average increases
per year during the period 1966-1970 (6.1%).,. Taklng into
consideration the administrative expenditure shown in the budget
and the non-specified remaining expenditure, the "open" defence
expenditure is estimated as follows (in million lewa): 1971: 346,
1972 370, 1973: 398 and 1974: 434, The rates of growth are ™

7%, 6. 9%; 7 6% and 9.0%. : _

The burden on the economy caused by the defence

_expendlture is shown by the following flgures°

- Proportion of open defence expendlture in the net
material product (at current prices): with an average
share of 3.2% during the period from 1966-1970 and
about 3.3% in 1971-1974 the burden on the economy in
Byl garia is the same as in Rumania. and it is the lowest

in the Warsaw Pact after Hungary (GDR in 1972: 6.3%).

- Proportion of open defence expendlture in state budget
expenditure: in 1966-1970 Bulgaria's burden - average
proportion 6.1% - was higher than Hungary's and Rumania's.
The. relatively high increase of state budget expenditure
in 1971, 1973 and 1974, however, hed the result that the -
'proportlon of defence expendlture = although 1ncreasing
%n a2§olute terms - dropped from 5.7% (1973) to 5.4%

197

;fa Relation between the open defence expendlture per capita
> of the working population and the average nominal annual
”‘wage5°‘ ' : '

Between 1966 and 1970 these burden percenta% s -
were around 5.4% in the average and thus 1
above the corresponding Rumanian data. From 1971
to 1974 this burden will probably have increased
slightly but continuously. However, 'in.1972
it was 6.2% and thus far below the level of the
_other Warsaw Pact countries (CSSR: .9.3%, . GDR
8. 95%). .

71- The proportlon of the. estlmated total defence expendlture

in the estimated GNP (factor costs) remained 3.1% -
changed and low - during recent years.
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III FOREIGN TRADE RELATIONS:

vGeneral

A.’ Foreﬁgn Trade

71. Durlng the. prev1ous five-year plan 1966-1970 the total
turnover of Bulgaria's foreign trade increased by 83.3% compared
with 1961-1965. With an annual average growth of 12.8% trade

thus developed more rapidly than the net industrial production
(11.6% at current prices). As a. consequence of the intensification
of exports which started from 1969 Bulgarian exports could be
1ncr§ased by-84.8% in total The rate of growth of imports was
81.9 . , o o

o In 1970 77.8% of BuTgarla's trade ~turnover was with the
soclallst -countries, 74. AA with the COMECON members. The share
of the COMECON countries.in Bulgaria's export ‘was 75. 8%, in her
1mport 73. O%

Bulgarla's most important tradlng partner is the USSR.

‘Its'share in the.Bulgarian trade turnover.was 53% in 1970,
- Bulgarial!s trade with the western industrial countries amounted
to 16 6%, her trade with the development countries to 5 6%.

' ' - The extremely hlgh rates of growth are a’surprising
feature of the current planning period. In 1973 the total turn-
over exceeded the level of 1970 already by 42%, exports by 36% and

- imports even by.47%. It appears from the planning target for
- 1974 (turnover-increase by about 18%) that Bulgaria's economic

leadership intends to intensify the extension of trade even more.
The figures originally planned for 1975 will be exceeded by far
if this trend continues, In this connection it can be expected -
contrary to the development in 1971 and 1972 - that the trade
with the west and with- developlng countries will increase
proportlonally. ‘ _

S 72. Until 1968 Bulgarla‘s trade balance showed a chronical
deficit. . Not before 1969 did Bulgaria succeed for the first
time in ach1ev1ng export surpluses with the aid of a restrictive

Aimport policy (1969: 52.8 million transferable lewa and 1970:
+.202:2 million transferable lewa). Nevertheless, trade in 1966-

1970 résulted in a total debt of 276.3 mllllon transferable lewa
by the end of the last plannlng period..

Since the import restrictions were one of the factors
which severely hampered the industrial growth the economizing
measures in this sector were substantially relaxed by Bulgaria
at the beginning of the current five-year plan. This policy as
well as the inflationary trend in the west had the effect that the
credit side of the. foreign trade balance showed contlnuously
decreasing amounts between 1971 and 1973 (1971: " 73.4 million,
1973: 40.2 million transferable lewa).
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73 In accordanoe with Bulgaria's economic development its
foreign trade has been marked not only by a growth in value and
quantities but also by a more differentiated supply of goods.
This development has been favourably influenced by co-operation’

+ with the other COMECON countries. Since 1971 it has also oecomeS

apparent that Bulgaria is 1ncrea81ng1y interested in economlc
co-=-operation with western 1ndustr1a1 countries. -

Reglonal Structure of Foreign Trade

PUBLI C DI SCLOSEDY M SE EN LECTURE PUBLI QUE

74 A major part of Bulgarla's foreign trade is with the-

. COMECON countries. During the five-year plan of 1966-1970 the

proportion of:this group of countries in Bulgaria's trade turnover
was an ‘average of 73.1%; in 1971 and 1972 it increased to 75.1% °

and 78,1% respectively (in these cases including Cuba). Its
requirements of raw and basic material (coal, coke, mineral oil,
petrol, iron ore, pig iron, building steel, steel plate, alumlnlum
and. ¢copper-sulphate) as well as englneerlng equipment (generators,
machine-tools, road-construction equipment, oil-drilling facilities,
tractors, motor vehicles and buses) are met completely or mostly

' from.the COMECON countries., Within the COMECON integration efforts

Bulgaria specislizes in the productlon of electric carts, other
carts, the development and production of machines and equipment
for mechanical loading and unloading, electrotechnical products
and agricultural machinery as well as equipment for the food
industry. About one~third of Bulgaria's exports into the COMECON
countries is represented by thése goods (another thlrd each by ‘
food and industrial consumer goode% *

~75. Bulgaria's most impdrtant trading partner is the Sov1et
Union. Its share in Bulgaria's foreign trade turnover was 53.0%
in 1970, 54,3% in 1972. The import proportions of 52.2% in both
years .remained unchanged; the export proportion increased -
substantlally (1970 53.8%, 1972: 56.3%)(1).

In 1970 as well as. 1971 and 1972 the USSR met 100%
of Bulgaria's import requlrements of coal, tractors, copper—~"~
sulphate and was the main supplier for a number of other 1mportant
raw materials and industrial equipment. The proportlon of
machines and equipment in Bulgaria's exports to. the Soviet Union
was ‘scarcely:one-third., The Soviet market is a major outlet for
Bulgarlan industrial consumer goods as well as machines and
equipment which cannot be sold to the west because of their stlll
unsatlsfactory quallty.

(1) 1t cannot: yet be Judged to what extent delays-in the. USSR'S
supplles to the COMECON had an impact on Bulgaria's forelgn
trade in 1973,
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- .Within the bilateral. government commission for economic
and 501entlflc—technloal co-operation Bulgaria maintains close
contacts .with the Soviet economy. .At the meetings of the o
commission -.agreements for thé specialization, co-operation and
economic-technical support of Bulgaria are prepared and concluded.
Thus, an. agreement on .the specialization in the automobile industry,
for co-operation in the production of trucks and light' motor -
vehicles as well as for the specialization of the production of
equlpment the radio industry and the electro—lndustry were

signed at the 13th meeting of that commission (Decemiber 1970,
Moscow) . ‘In July 1972 at the 1l4th meeting of the Bulgarian-

Soviet Commission for. economlc, scientific and technical

co=operation a programme for the development of -the spec1allzetlon,

co-opération-and integration of engineering was confirmed,
Moreover, the construction of Bulgarian factories with :Soviet aid
and “the co=-operation regarding wood cuttlng on Sov1et terrltory

-for Bulgarla ‘was also dlgcussed at that meetlng.

oo Img llne with Bulgarla's 1ndustr1allzatlon concept the
most developed industrial countrigs ‘of the COMECON, -i,e. the"

"GDR- and the-CSSR, are. Bulgarla's most important: tradlng partners:

after the USSR. In recent years the share of the GDR in Bulgaria's
imports: has grown (1970: . 8.6%, 1972: 9.8%). The" correspondlng
export share, on the other hand was sllghtly decrea31ng (1970

8. 7%, 1972: - 7. 7%)

i Imports from the CSSR show a 81m11ar trend Thelr
share in Bulgaria's export dropped from 7.8% in 1965 to 4, 4A
1n 1970 but increased again slightly in 1971 and 1972. :

. 76 The share of the western 1ndustr1allzed countries in
Bulgarla s trade is. relatively small ‘although the- purchase '
of high-+quality industrial equipment from the west is of . _
particular importance for Bulgaria's industrialization process. .
Bulgaria's incapacity to offset these imports fully by sales i =
of her own .goods was also reflected in the development from
1966-1970.- While, for instance, imports ‘from western

“industriaiizéd countries increased by 38% in 1966 Bulgaria:

extended her exports to these countries by only 10%. In the

following. years Bulgaria's economic leadership tried to
substantially reduce imports from the West but was forced to
increase them again considerably in 1970 (36.8%). The growth

"of: exports, on the other hand, remained insignificant (6.4%).°

Thus, a deficit of about 440 mllllon transferable lewa v1s—a~v1s
her western trading partners existed for the périod of. :

" 1966~1970" (about~one-fifth of -total -exports.in 1970). although

their share in Bulgarla‘s forelgn trade was. only 16. 6%
(1967: 19.3%). | '
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With the aim to reduce most of the deficit vis-a-vis
the West and to intensify the trade with the COMECON countries
within the meaning of the integration policy the share of western
trade decreased in 1971 and 1972 (1972: 14% of the total turnover).
Although ithe , import value increased slightly during the first year
of the current planhing period (2.0%) it dropped by 0.7% in 1972.
Taking into account the considerable price increases for western
imports the guantitative development generally declined., Export
increases in 1971 (5.4%) and 1972 (5.2%) were also lower than in
1970. In 1973, on the other hand, there seems to have been a
relatively high increase in western trade turnover. This is .
reflected by the fact that according to preliminary Bulgarian data
the combined share of western industrialized countries and
developing countries in Bulgaria's total trade turnover was. about-
21%. {The corresponding share in 1972 was 19,8%, i.e. 14.0% :
western countries, 5.8% developing countries.) According to:.the
planning data a similar trend of developments can be expected for:
1974, - o S

The most important western trading partner in 1970 was
Italy which has again been replaced by the Federal Republic of
Germany from 1972, (Proportion of the FRG in 1972: 3.3% in
in Bulgarian imports, 2.6% in her exports.) The share of the EEC
countries in 1972 was 8.3% of imports and 7.5% of exports. The
corresponding proportions of the EFTA countries were 4.2% and 3.5%.

77. The trade with the developing countries in 1966-1970 showed
again remarkable increases although the rate of growth decreased
compared with the previous planning period. The share of .this group
of countries in Bulgaria's overall trade increased from 4.1% in .
1965 to 5.6% in 1970. ' o :

The current five-year plan provided for an average annual
growth of 12%. 1In 1971 the speed of growth almost doubled (increase
by 23.6%). Exports to this group of countries grew by .13.4%, .
imports from them even by 39%. In comparison the development
in 1972 is tantamount to stagnation (turnover increase by.4%). In
1973, however, the rapidly growing trend of trade seems to have
continued, :

-Bulgaria's most important trade partners among the
developing countries are Egypt, Iraq and India. 39% of the turncver
of Bulgaria's trade with the developing countries and 47% of her:
exports to these countries were concentrated on these three
countries in 1972. B

By granting customs preferences (from lst April, 1972)
it was intended further to increase especially the supplies
from the developing countries to Bulgaria in view of the
continuously high Bulgarian export surpluses. ' It appears
doubtful, however, whether it has been possible to realize these
plans, especially in view of the substantially increased Bulgarian
commitment in her trade with the COMECON countries planned for the
same period.
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From 1966 to the end of 1973 Bulgaria granted credits
amounting to $294,7 million to the developing countries, i.e.
an annual average of about $42 million. - Bulgaria's overall

- exports to the developing countries amounted to 156 million

lewa or around $148 million in 1972, so that the granting of .
credits (about 28% of exports) did not represent a decisive
burden for Bulgaria's economy. This is especially true since
only part of the credit promises were realized.

- Main receivers of credité.frdm 196641973 were Egypf
with $40 million, "Algeria @40 million, Tunisia with $36.5

million and Syria with $30 million.

e Bulgariafs total credit promises to the development
countries thus.reached an amount of $356.2 million from the -
beginning of her development aid (1954) until the end of 1973,.
of which 65% were given to. the Arab countries in North Africa '
and the Middle East., The credits were used primarily for o
implementing geological surveys, opening up mines, constructing
factories and improving the infrastructure in the developing

couritries.’.= = .

" ¢  The credits are reimbursed by supplies of goods which
are produced in the factories established with Bulgarian aid.
Moreover, Bulgaria is giving aid to a considerable extent -
by dispatching experts to the developing countries. More than
3,000 Bulgarian specialists were operating in the development

gpuntriesfin the Spring of 1973, o

. 78.." The trade with the other socialist countries (PR of
China, North Korea, North Vietnam, Cuba, Yugoslavia) was -
unimportant in 1966-1970 (share in overall trade 1970: 3.4%,
1972 without Cuba: 2.1%).: An extension can only be expected

- in the trade with Yugoslavia. - N

Commoditv'Struétufe

79. The struéture-onBulgarién eiportsfchanged in .
accordance with the economic development of the country.: 1973
shows the following picture compared with 1961. ’

The export'propbrtion of machines and eduipment was

about 40% (1961: 15.5%). -The proportion of food, on the othérif

hand, dropped from 34.6% (1961) to 23.5% in 1973. The third-
largest group of exported goods, industrial consumer goods, also
shows a backward trend (1961: 16.9%, 1969: 22.0%, 1971: - :
13.5% and 1973 12,2%). . 3

On the import side the proportion of machines and equip-

ment reflects the various targets of the investment policy. In
;967 the proportion of 47.0% was the highest and that of 40.6%
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in 1970 the lowest (1973: 44.,9%). The rising requlrement of
fuel, minerals, and metals became apparent in an increasing share
of thlo group in overall imports (19€1: 25.2%, 1973: 28,3%).

The pe"centage of agricultural raw material, 1ndustr1a1 consumer
oods and food in Bulgaria‘s overall 1mports was 19.2% in 1973
1961: 20.8%).

Develqpment Trende

PUBLI C DI SCLGSEDY M SE EN LECTURE PUBLI QUE

80, The original plan for 1966-¢97O provided for an
increase of the bOtal foreign trade turnover by 66.5%. This
planning target was con51derablv exceeded since the realized rate
of growth amounted to 83.3%. hOWGVer9 a further target - share
of socialist countries in Bulgaria's overall trade in 1970: 83%
to 85% - was not reached. This was:due to world market prices
which rose alreéady at that time.and as a result the trade with the
wWest 'had to Dbe extended in. terms.of value to .an unexpected degree.
Moreovez, the OMECON countrles were unable to meet Bulgaria's
reun_I ement of investhent goo4s 80 that Bulgar”%' contrary to the
planning targets, had to ehange over to western markets.

. Bulgarla planned te extend her foreign trade turnover by
60~-65% during thé period from 1971 to 1975. According to this plan
a total turnover of 29,000 to 31,000 million transferable lewa
could have been’ expeuted for the present plannlng period. Long-
term skeleton contracts amounting to 24,200 million transferable
lewa have beern concluded with the COMLCON countries for this
period. . Even without additional a posterlorl agreements the share
of the COMHCON countries in Bulgaria's overall trade would be at
least 78-83% by the end of 1975. If the trade with the developing
countries would continue to develop rapidly the share of this
group of countiies could be estimeted at more than 6% in 1975.

It results from chese figures thet the share of western trade
will drop csubstantially and that its propertion in the overall
turnover may be only about 15—11” ' ' R

'81. In 1971 and 1972 Bulgarla's foreign trade develop d'ln

?aCCordance with the targets and calculated prognoses.. Trade with
5"the COMECCN countries developed above average when Turnover

incredses of 13.2% and 16% reopectlvcly were. reached, The’
Bu;gar1an~uov1ef trade volume increased by 1%.3% and 12.,9% compared
with the relatively minor growth in 1969 (6.1%) and 1970 (4.1%).

On, the other hand, the restrictive Bulgarian fore¢gn trade pollcy
v1s~a~v1s the weestern industrialized coantrles is reflected by .

the' low rates-of growth of western trade {1971: 3.6%, 1972: 2. lA),
especially whea cne considers the rising world Marret ‘prices.

After trade relations with the deveeoplng countries were
accelerated in the beginning (1971 turnover increase by 23.6%)- the
pace, of deveLGpmeri was surprisingly reduced in 1972 (increase 4%).
At the end of the second year of the current planning period the
propOrtlone of the wvarious groups oi-countries in Bulgaria's overall
turnover was as follows:  COMECON countries 78. 1%, western
industrialized countries 14%., developing oountrles . 8% (the
corresponding proportions in 1970: 74.4%, 16,6%, 5. 6A) -

NATO UNCLASSIFIED
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‘Without departing from the long-term integration
targets of the COMECON Bulgaria increasingly accentuated her -~
trade with the West in its foreign trade policy for 1973 and
apparently also for 1974. This temporary change can be
attributed to two reasons: ~ R .

- In pursuit of the integration policy the COMECON
countries have to extend and modernize existing
export capacities to intensify intra-bloc trade. : ..
At the .end of 1972 and during 1973 a difficult
. export situation - due to the rapidly growing
‘ requlrement for investment goods - could be :
observed in the COMECON area. One of the remarkable
- features were the delays of the supplies from the :
- USSR, in her. trade with the other Soviet bloc
“countries., . Bulgaria, which was particularly - S
affected by these delays because of her 1ndustr1allza-;
tion process and the resulting necessity to increase .- .
 the labour. productivity more rapldly, had to cover S
her import requirement to a major part in the West. ..

- Increased purchases from western industrialized

- countrles, combined with the Jjumping up of world
market prices forces Bulgaria to expand her exports . -
+in this region if Sofia wishes to maintain her = -
policy of- malntalnlng a well adjusted trade
bc.lance. .

Under - these two aspeotq the development in 1973

_ acoordlng to prellmlnary Bulgarian data was found to be as-o

follows.

REE The overall trade turnover 1ncreased by 13.2% in 1973;
compared with the year before (1972 by 11.4%), trade with-the
socialist countries by 12,0% (1972 by 13. 9%) but trade with the.
western industrialized oountrles and the developing countries
combined increased by 18.4% (1972 by 2.6%). A rate of growth

~of the overall foreign trade. volume of about 18% and an extension

of trade with the socialist countries by 17% is plahned for 1974.
These planning targets show that Bulgaria expects a further rapid

"’*development of foreign trade with the western industrialized.

countries and the developing countries. It can be expected that

the trade turnover with these two groups of countries will rise

more than 20% and its share in Bulgaria's overall trade will be
almosti21.5% by the end of 1974, even when a further acceleration
of the inflationary development on world markets is not taken _
1nto con51deratlon.

: . ‘The development trend dlscernlble for 1973 and 1974
pernits the assumption that Bulgaria's planning targets for

- 1971-1975 will be overfulfilled in terms of value. According -

to preliminary rough estimates it 1s llkely that in 1975 compared
with 1970:. ‘ _

NATO UNC'L'A SSIFIED.
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- Bulgaria's overall foreign trade turnover will
. increase by 92%, '

- her trade turnover with the socialist countriesfby
91%, : L o T

41'3 with western industrialized countniQS'by‘abdut,86%‘and
:~“1, with developing countries by 121%. -

o The proportion of the socialist ‘countries will be 77 5%,
that of the West and the developing countries combined 22.5%.

~ B.  The C¢—operation‘with ﬁhe'COMECON'Countries

82, Bulgaria's economic.deveiopment~depended in the past

~directly on the economic and scientific-technical support of the

.USSR ‘and of the other industrialized COMECON-countries. It cannot
- be expected that this dependence, especially on the USSR, will

- diminish in future. For-the current five-year plan the Soviet Union
~ has promised up’ to now credits in sn amount of 500 million roubles.

Moreover, the USSR intends to supply Bulgaria with complete
equipment for the establishment of 150 large factories and to grant
scientific-technical aid. Co-operation and specialization agree-
ments, especially in the fields of engineering, énergy production
and electro-technology have been concluded for the current five~-year
plan between Bulgaria and the USSR and with the industrially
developed COMECON countries, the GDR and the CSSR. Bulgaria -~ as

a loyal follower of the Soviet Union ~.shows a special interest in
the efforts to achieve the economic integration of the COMECON
which have been intensified since 1971. Not the last .reason for
this is that Bulgaries expects further economic and scientific-

" technical support as a result of the aspirations for an adjustment

of the different industrial levels in the COMECON- countries.
Bulgaria is a full member of the multilateral COMECON organizations,
with the exception of the MEDUNION and the DRUSHBA Pipelines. g
Bulgaria received repeatedly short-term seasonal credits from the
International Bank for Ecoénomic Co-~operation (Moscow) to overcome
difficulties of payment. co . S
Bulgaria has a share of 85.1 million roubles in the .

original capital of 1,052,5 million transferable roubles of the

International Investment Bank. Of this amount it paid 14.8 million
roubles ->30% in convertible currencies in 1971. 1In 1972 further

payments amounting to 15 million roubles will be due. Althouygh
unconfirmed rumours say that the International Investment Bank

promised Bulgaria credits for a number.of projects, only a credit
- for the'construotioqfof a cigarette factory has been officially

confirmed.

‘NAT Q_ “U NCLASSIFIETD
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C. Co- operatlon with Western Industrial Countrles

83. Bulgaria's plans of industrialization, the limited
possibility to sell Bulgarian products on world markets and the
scarcity of foreign currency make co-operation with western firms
appear interesting for Bulgaria. However, for ideological and
political considerations, espe01ally with regard to the USSR,
Bulgaria's economic leadership is not in a position to grant
western partners attractive conditions of co~operatlon with Bulgarian
enterprlses in the form of "mixed companies". At present Bulgaria

-gives .priority to forms of co-operation under which the western

partner provides the Bulgarian partner on & credit basis with
know-how, patents, 1lcences as well as machines and equipment.
According to Bulgaria's ideas these credits are to be reimbursed
with products from-the-joint preduction.. It cannot yet be said
whether . Bulgarla will succeed Wluh this model.

Slnce 1965 Bulgarla has concluded co- operatlon agreements

’ w1th firms in France, ‘the Federal Republlc of Germany, Italy, Japan
.and Austria. The Bulgarlan-Japanese co~operatlon in the field of

shlpnbulldlng, the production of. fork~11fts and ‘in the tourist’ sector
is worth to be partlcularly mentloned 1n tbls connectlon.-“

D. TourlsmH;

-84, hnnual deficits in the foreign trade balance and the grow-
ing requlrement for forelgn currency for importis gave the impulse for

_Bulgaria's tourism policy. At the 9th Party Congress (November 1966)
" this policy was nartlcularly emphasizéd and it wasg stated that "the

rapld development of international tourism was’ one’ of: the:main tasks
in the establishment of the socialist society". :Efforts made in
this direction already during the planning perlod 1961~-1965, but

;gespe01ally in the last five-year plan, showed remarkable success. In
1960 only .200,000- people visited Bul%arla in 1970. more than 2.5

million., 1.5 million were tourists including businessmen and
patients at health resorts but without "visitors" and transit.
travellers)..  The rate of growth of Bulgaria's tourism in 1970

.compared with 1966 was 94%, The average annual increase - 18% - was

higher than the rate of growth of world tourism E7A), of that of the
Central Buropean countries (8%) and the ‘Balkans (Yugoslavia and
Greece, i.e. 140)

135 mllllon lewa were earmarked in the flve—year plan

2 1971~1975 for the further improvement of tourism, i.e. 0.6% of the

planned gross investment total. However, a special effect did not
become apparent until 1973, After a last important increase of the
number of.tourists in 1970 (by 23.5% compared with 1969), a
relatively small increase followed in 1971 (4%) and stagnation in
1972. The rate of growth of 4.9% estimated for 1973 showed that -
with a view to the situation in 1971 - a more rapid pace of
developnent was not reached,

NATO UNCLASSIFIED
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In 1966-1970 74.9% of the tourists came from socialist
countries, 21.3% from western industrialized countries and 3.8% from
developing countries. Until 1972 the proportions changed in favour
of the socialist countries (1972: 77.8%). The number of tourists
from western industrialized countries and the developing countries
decreased accordingly in absolute and proportional terms.

According to the plan fulfilment report about 3.2 million tourists
(200,000 more than in the previous year) visited Bulgaria in 1973.

Foreign currency earnings from tourism are roughly
estimated at US $118.0 million for 1971, at US @146 million for
1972 and at US $161.3 million for 1973.

NATGO UNCLASSIFTIED
«59~




PUBLI C DI SCLOSEDY M SE EN LECTURE PUBLI QUE

DECLASSI FI ED/ DECLASSI FI EE -

-09-

NATO UNCLASSIFIED
Population AC/127-D/496
1960 1965 E 1967 % 1969 1970 i 1971 ¢ 1972
’ i ! | :
: ' i ;
Total population 1) 7.9C5,5 L8.230,8 8.335,1 {8.464,3 18.514,9 | 8,5%36,4 | 8.576,2
(in 1,000) r%;l;} } | 4,267 4.286,6
of which urban ‘$85uTa- 8.0 L6 L8 | 4.269 4.289,6
tion (in %) : 28, 0,2 »2 21,7 { 23,0 % 54,17 55,7
Popule)ltion of working 4.787,9 | 4.855,8 | 4.922,3 ;4.938,0 ' 4,979,4 |5.022,8
age 2 |
(in 1,000)
Increase (%) compared . 0,4 0,4 0,3 0,8 0,9
with the previous year
Birth rate (per 1,000) 17,8 15,3 15,0 17,0 16,3 15,9 15,%
Death rate (per 1,000) 8,1 8,1 9,0 9,5 9,1 9,7 9,8
Natural increase 9,7 7,2 : 6,05 -
(per 1,000) g { 7,5 7,2 6,2 5,5
. : !

) As per 31 December,

2) Men aged 16-59, women aged 16 to 54 years

Source : official statistics

According to preliminary information
the total population figure for 1973

Table 1

was 8,603,000 inhabitants. .

UNCLASSIFIED
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iianpover (per 1,000 persons) L /49
‘ Table 2
de 1965 1967 1968 1969 1970 1971 1972 '
'1. Industry 95%,911.095,61.100,211.132,1{1.156,011.183,611.2°0,3
2. Building trade 224,5 275,5, 280,1 284,3 303,8 311,1 T
3. Agriculture (government 214,0| 285,7| 275,7| 286,21 292,91 311,1 3%8,2
sector) 1)
L. Transport and traffic 180,5, 198,1, 210,4| 214,11 226,6| 234,7| 240,3
|5, Trade and commerce 200,5: 201,7| 211,7| 220,9' 232,0| 267,9| 283,1
6. Other branches 423,2! 460,1| 481,3| 510,81 537,4| 556,4 586,3
rotel (1 - 6) 2.196,6(2.516,712.553,412.648,4|2.748,7 12.86L,8 2.393_,_5 } .
. H N H
7. Full-time members of agricul- 1.430,3:1.368,411.234,411.087,911.053,9: 928,8) B36,4 ’
tural and other cooperatives
X !
Total (1 - 7) 3.626,913.885,13.793,83.736,3|5.802,6 {5.793,6|5.829,9
: : O A ; T ! -

1)

including forestry

Source: official statistics

N}

NATO

UNCLASSIFIED

It is esﬁimated that the mumber of
people gainfully employed hardly
exceeded 3,900,000 in 1973
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Table 3
| 1) 2)
1966 1957 1968 1969 1970 1971 1972 1973
Produced Net Material ?.274 7.853 | 8,556 | 9.350 [10.527 |10.411 N1.242|12.254
Product
(in million Lewa)
Results in % . '
Industry and building ‘52,8 54,3 | se8,0| s8,8 | 57,8 | 60,0 | 59,6| 60,7
industry (%) |
Agriculture (%) 345 | 31,2 | 26,0 | 25,1 22,6 | 23,1 22,8| 21,7
Transport and Traffic (%) 4,5 4,8 4,8 4,6 €,9 753 7,4 5
Trade and other Branches (%) 8,2 9,7 11,2 11,5 12,7 9,6 10,2 18,6

1)At prices as per 1 January 1971;
percentages not comparable
due to different price adjust-
ments in the various sectors.

2)Estimated.

Source: Official Statistics

N A
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Share of Industrial production
in NMP:

1970: 49,1 ¢
1971: 50,8 %
1972: 50,7 %
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(absolute figures at annual prices, percentages on the basis of comparable prices)
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H

Table 4
. 1965 1967 1968 | 1969 1970 197177 1972
‘ e 1) ) ‘
Used net meterial product ') 6.736 |8.320 ]9.283 | 9.975 [10.723 {10.745 11.770
(million Lewa)
of which for :
Accumulation (million Lewa1)g 1.906 2.754 2.989 3.312 3.303 2772 3.060
Consumption (million Lewa) 1 4.8320 5.566 6.294 6.663 7.420 7.973 8.710
Share in the used net
material product in %
. 2
Accumulation (%) ) 2) 28,3 33 19 32,2 33,2 30,8 26,2 26,0
Individual consumption _
69,2 64,6 65,2 64,0 66,3 69,5 70,2
Collective consumption 2,5 2,3 2,6 2,8 2,9 3,7 3,8
(%) 2) N
; 100,0 100,0 100,0 100,0 100,0| 100,4 100,0 !

) Computed from data in the

official statistics

s

Source: Official statistics; not comparable with previously published figures
because of change of method ’

3) Comparable to the data for 1970 to a limited extent only'because establishment

of new prices.

NATO
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Rates of Increase of the Produced and Used het Material Product during the 4th, 5th and 6th

Five-Year Plan (in %)

Table 5

e

]

i
1
i

— o

e R Tl e

.
£y b e --—---L.—--—-—v-—‘—— = ———

1)Due to price adjustments as per 1 January 1971 comparable only to a limited

Z)At current prices

extent with the data for the year befere.

“, T i ) i
| | By ! e 1 o9 | em |
1966 | 1967 1968 | 1969 19m 97! L1om2 19 0 1960 | 1965 | w9
i i t
Production | : | i {
Produced material net product t
éat current prices) 9,6 1 1,9 8,9 9,3 12,6 1 - 1,1 | 80 ao; 4181 58,6 .
at fixed prices) ot 90 | 6o | 0o i omol w1 oo | er” mal 520 | 45,0500
Industry and building trade~™jp; ; 114 r16,3 10,0 ; 10,5 2,6 7,3 11,3*) WAL 5 | . d,
. *
Agriculture and forestry 133 | -2 9,4 5,6 13 3.9 1,0 3.3 )l 5,2 12 | e,
Transport and traffic 12,9 | 12,6 L 10,6 | 42 | 6,2 42 5,6 | 18,07 ] 6,9, UL 114,°)
Use ] 3) . i . % - } l
Accumula?lonB) n s %54)3 B | 10,8 1-03 A6 ‘10A ! 5@3! 59,5 | n A,
Consumption 3) ne do | 12a); 13,1 5,9 1,2+ 7,4 3,2 . i #&31 53,5 n. d.
ivi i i ’ ! : !
Individual Consumpt}OHB)‘ n. d. ‘%Z)i LI 55 |20 59 06 EELREY
Collective consumption n. d. 5)3 2,0 1 15,4 l-bh | K94 7,1 §1l4i B9 ! on d
! 1

3)At annual prices which according to official statistics are not identical with current prices

4>Compared with 1965
5)pian

6)Plan fulfilment
*) estimated

Source: official statistics

N A

T 0
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dncrease of the et lMaterial Product in the Most Important Economic Sectors (Annual average in %)

Table 6
1966 - 1970 1971 - 1975
Net Material product : #)
at current prices 9,7 2) 7,5 2)
at fixed prices 8,6 7,7 - _%) 8,4
8,5
Gross Industrial production : : *)
at current pricesa' 10,7 ) 10,5 7 2)
at fixed prices 10,9 9,2 - ) 9,9
- 10,9 9,8
Manpower 1) 1,0 0,9*)
Labour productivity in the government- - 7 62)
controlled and cooperative industry ‘ 1,0 ’
Gross agricultural production .
at current prices 4,7 .
‘at fixed prices | 3,45 3,23) - 3,73)
*
3,2 )
' 4 | g k) L)
Gross investments at current prices $12,3 ’ =

. -

1)1ncluding full-time members of agricultural and other cooperatives

2)Plem

3)‘I‘he Planning figure is based on comparable prices.,

A)The planning figure is based on prices as on 1-1-1971; not attainable by 1975

+) estimated

Source: Official statistics

NATO

)
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Development of the Gross Investments1) during the 4th, 5th and 6th Five-Year Plan Iable 7
(at current prices)
1961 - 1965 1966 - 1970 1971 - 1975
Gross investments in total (million Lewa) 8,390.3  15,283.6 21,000.03)
‘ Increase (%) 108.52) 82.1 37.44)
In detail:
Constructlon and assembly works (million Lewa) 4,71900*) 7,639.0 10,080.0*)
proportion (%) 5602*) 49.9 48.0*)
Machines and equipment (million Lewa) ' 2,585,2 5,681.2 8,400.0*)
proportion (%) 30.8 - 35,2 10.0%)
of which imported (million Lewa) 1,691.1 3,589.6 .
proportion (%) in the total of machines
and equipment - 65.4 | 63.1 .
Others (million Lewa) 1,086.1 1,963.4 2,520.0%)

1) Only parts of the data are comparable with former data because of changes in the method
of calculation in official statistics.

2) Increase 1965 compared with 1960.
3) Planning figure is based on prices on 1-1-1971,

4) In the investment sector the prices on 1-1- 1971 have been reduced by about 3 % compared
with the price level of 1970. The increase rate of 37.4% can be compared to a limited
“extent only with the rate of growth of 1966-1970. At prices of 1970 the investments
during the 6th Five-Ycar Plan would be about 4o % higher than in 1966-1970.

%*)
‘Estimated on the basis of avallable plannlng flgures (1971-1975) and economlc-politlcal guidelines.
Source: Official statistics,

NATO UNCLASSIFIED
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Gross Investments in the Various Branches (at current prices)

AC/127-D/496

16,6 10,1 2,1 M3

w65 1961 v 196w n') gm
Gross investments in total 2.377,5 2.939,7 3.19%,4 3.220,3  3.551,7 3.609,3 3.952,7
(mill.lewa) Increase % 19,1 23,6 8,6 - 2,8 10,2 1,7 9,4
Industry (million lewa) 1.071,1 1.346,3 1,463,0 1.524,0 1.606,8 1.583,4 1.621,1
Increase % 20,6 25,6 8,6 4,2 54 - 15 2,4
Agriculture and Forestry 522,17  476,0  536,0 496,k 528,5 547,86 5145
(mill.lewa) Increase % 13,4 1,6 12,6 - 14 6,5 35 12,1
Transport and Traffic (mill.lewa) 197,9 29,9 303,46  388,6 3083 39,2 42,0
: Increase % 47,7 51,5 1,1 1,6 0,0 10,0 30,3
Building Trade (million lewa) 85,0  112,9 97,2 3,6 100,17 121,3 1409
Increase % 59,1 3,8 -3 =23 31 1,3 151
Trade and Commerce and Other 89,7 1084 Bhh o 1394 1596 1385 1466
Sectors in the Sphere of '
Material Production (mill.lewa) 9,2 20,8 2,0 3,1 1,5 -13.8 30.3
Increase % ! '
Outside the Sphere of Material M 56,2 st0h €78,5 8468 879,1 9876
Production (million lewa) ' ! '
Increase % 12,1 2,3 12,3

1) At prices of 1.1.1971; growth rates comparable with those of 1972 to

Source: Official Statistics

NATO

Gross investments in total 1973:

1974:

according to preliminary data or

UNCLASSIFIED

Table 8

a limited extent only.,

4,300 million lewa
4,452 ~ 4,826 million lewa
planning targets

A



-68~

T e

o

I JISSVTOIONDND 04 VN

SOT36T3B1S TRTOTJIIO :90In0§

*SUOTLeITITPOW 90Tad Jo osmedeq oTqexedmod 30U GLEL-LL6l IOF SoInITJ Sutuuetd (2

0961 u3Tm paxedwod G964 (1

|

B LGL Avd.bm (%) eseazous
Ly 6z (emoT . (%) uotrzaodoag
GLe9 0‘Ghe *IITW) SI0309S ISURQ PUB SOISWWO) PUE SDPBIL
8Ll (LLien (%) eseexous
0¢c 9z (¢) uotrjxodoag
#4040 6°glL2 (emsT woTTTTW) 8pex] Burpring
¢fonl 799 (%) asEaIOU] i

L o)
246 ( 89 (4) uotjaodoxg \0
6¢LLT"L 94GLG (emdT UOTTTTW) OFJFeal pue jxodsuex]
0°LS 9‘¢ - (%) eseaxougr
Lol Arm.mm (%) uotzaodoag
9‘6GH e ¢iLl8 L (emdT uwotTTTIW) LI350304 pPUB 8IN]TNOTITY
L6 7406 (%) esesxour

(L :
8‘GYy ¢fey S1USM] S9AUT S50XT Hmpo%kwnv ut uotjaodoag
2110 666G ¢ (emoT uwoTTTTIm) Lx3snpUr
Amoumr - 9961 | G961 - 1961

()6 o1qeg

o6% /A=L2T/DV

30O 179nd NULO3T NI 3S W [A3SO00S [d O and. - 33 14 1SSY1HOad /a3 14 1SSy 1Haa

(890TI0 juUBIIND 3B) UB[g JEOL-9AId UF9 PUB UAG ‘UaV oua FUTINp uoTLOoNpoOIg

TeTIoqe) JO oI0Udg oY} UT SIULWISOAU] SSO4) JO FUSWAO[SAS(

M—rT—

dIIJdISSVIONDN OLVN



PUBLI C DI SCLOSEDY M SE EN LECTURE PUBLI QUE

DECLASSI FI ED/ DECLASSI FI EE -

_69..

Shares in Gross Investments of the Economic Sectors in the Sphere of Material Production
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(data in per cent)

Table 9(b)
Supplement to Tables 8 and 9 a

Industry

Agriculture and Forestry

Building Trade

Transport and Traffic

Trade and Commerce and other Sectors

Total of Shares in the Sphere of
Material Production

Total of Shares outside the Sphere
of Material Production

Total Gross Investments

1971 1972 1973
43,8 41,0 41,0")
15,3 15,5 19,1")
2,3 11,2 8,3
994' 3’6 .3,8")
3%
3,8 3,7 5,8")
75,6 75,0 76,0
24,4 25,0 24,0")
100,0 | 100,0 100,0

1) Plan fulfilment
%) Estimated

Source: Official Statistics
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BIL—

Standard of Living

NATO

UNCLASSIFIED

AC/127-D/496

Table 11(a)

1965

1) Plan fulfilment
2)

extent only.
3) Plan

%) Estimated
Source: Official Statistics

. 1968 1970 1971 1972 1973 1974
Income £ xy -
Average annual nominal wages 1.10S 1.366 1.486 1.518 1.571 1.631 1.761
and salaries for workers :
and employees (lewa)
 Building Trade (lewa) |1-346 |1.638 |1.803 | 1.804  |1.861 . .
Domestic Trade Turnover 3.599 4,871 5.627 5.993 6.385 6.93#1) 7.5233)
million lewa ' : X
%ood (%) ) 45,3 41,4 40,8 40,6 43,42) QZ;OT) .
Other consumer goods (%) 54,7 58,6 59,2 59,4 56,62) 58,0w) .
Savings (million lewa) 259 521 756 913 |1.107  p.386") | 1.730"
R 3 *
Per capita housing s acem 10,5 10,9 11,3 11,5 11,6 11,7_). 11,9
SQq.
?er gapita power consu%pt on| 43,9 220,0 290,7 331,0 376,2 . .
KWH

Because of changes in the method of calculation comparable with previous years to a limited

-IA—

DECLASSI FI ED/ DECLASSI FI EE -

UNCLASSIFIED

NATO




PUBLI C DI SCLOSEDY M SE EN LECTURE PUBLI QUE

DECLASSI FI ED/ DECLASSI FI EE -

AC/127-D/496

Table 11(b)

NATO UNCLASSIFIED
Standard of Living .
1 v
1965 | 1968 | 1970 1970 | 1971 | 1972 | 1973 | 1974
Indices : 1) *)
Average annual nominal wages| 100 123 | 134 100 | 102 | 106 | 110 ‘} 118
Building trade 100 | 122 134 100 100 103 R .
Industry 100 § 119 130 100 103 107 . .
Agriculture 100 | 120 | 131 100 | 106 | 111 . .
Real wages 100 | 119 130 100 101 105 112*) .
Real per capita income 100 {122 128 100 104 112 1211) 1272)
Agriculture 100 | 114 | 117 100 |107 | 117 125“) 130*)
Other economic branches 100 | 126 141 100 103 109 .
Consumer prices:
¥* *
Governmental sector 100 | 105 104 100 100 1C0 a8 ) 100 )
Food 100 | 107 107 100 100 100 .
Other consumer goods 100 | 102 | 101 100 99 99 .
Cooperative sector 100 | 108|113 {100 [101 | 102 | 116™)| 120™)
Interior trade turnover 100 | 135 156 100 106 113 1231) 1332)
Savings 100 | 201|292 | 100 {121 | 147 | 183 | 228"
1) Plan fulfilment Source: Official Statistics
2) Plan
¥) Estimated ‘
NATO UNCLASSIFIED
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_EL_

UNCLASSIFIED

NATO
) AC/127-D/496
Industrial Production
Table 12
1971 -
1966 1968 1970 1971 1972%) o3 | 1395
. . o . 1
Gross industrial' production ) 10.941 13,841 16. 380 17.084 18.522 ] D5, 389 g
(million lewa) p6. .208°
of which:
Capital goods industry (%)2) 52,6 53,2 54,7 56,0 57,4 | . 57;5*)
Consumer goods industry (%)2 47,4 46,8 45,3 44,0 42,6 42 *)
_ ; ’ s
Breakdown according to branches: '
, i
Energy and fuel (%)2) ‘ 6,1 6,2 7,1 7,8 8,9 8,9ﬂ n.d.
Metallurgy (%)2) 6,3 6,5 6, 6,4 3,33) 3, SX 7,2*)
Metalworking industry (%)2)
17,8 19,1 20,2 21,3 22,1 | 23,8  25,0%)
Chemical and rubber industry (%)
5,0 6,1 7,5 7,4 7,6 | 8,9 9,0%)
Bu;l%;ng material production 4,0 3,9 3,7 3 7 35 3 59 3 4*)
Food industry (5) 2) 30,3 27,5 25,4 25,0 23,8 | 23, n.d.
Other branches (%) 2) 30,5 30,7 29,7 28,4 30,8 | 29,7 n.d.

1) At current prices-
2) At fixed prices

3) Data for 1972 and 1973 contain only iron metallurgy, non-ferrous metals are not shown in the

official statistics

4) Because of changes in the method of calculation percentages for 1972 are comparable with those
for previous years to a limited extent

5) Plan
6) Plan fulfilment
%) BEstimated

NATO

UNCLASSIFIED

Source:

Official Statistics

_QL_
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NATO

UNCLASSIFIED

Growth Rates of Industrial Production 1966 - 1975 (in %)

AC/127-D/4:96

Table 13

1966 | 1968 | 1970 | 1971 | 1972 | 1973 | 1974 | 1971 - 19752)
Gross industr@al production
at current prices 10,8 12,6 8,2 4,6 8,3 . . . |
at fixed prices 12 10 10 9 115) 113) 60,03)»
Capital goods industry1) 13 11 12 12 11 12" . 68,23)
Consumer goods industry1) 12 10 7 6 7 9 50,23)
Energ 1 13 15 10 6 6 . . 54,03)
Fuel 11 11 21 25 29 : : :
Iron metallurgy1) 17 . 22 17 14 13 . . .
NF metals metallurgy1) 3 4 8 7 . . .
Metalworking industry ' 20 12 13 15 14 192) | 293) |,
Chemical and rubber industry1)’ 20 26 23 8 12 115) 2&6) .
Food industry 1 9 5 4 7 4 95> 73) .

At fixed prices

1975 compared with 1970
Plan

U PN -

) Plan fulfilment

As from 1972 statistics contain no data on non-ferrous metals

6) Planning data do not agree; a rate of growth of 27% has also
been mentioned for this industrial branch

%) estimated

NATO

UNCLASSIFIED

Growth of gross industrial

~hl=

production in 1970 compared with

1965

at current prices: 65.8%
at fixed prices: 68%

Source: Official statistics
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UNCLASSIFIED

Qutput in Selected Agricultural Products

AC/127-D/496

Table 14(a)

T

1966 | 1967 | 1968 | 1969 | 1970 | 1971 1972 | 1973
Grain (in 1000 t) 6.702 |6.417 | 5.224 | 5.996 | 6.700 | 6.900 | 7.972 | 7.407
Apples 343,70 413,1 427,14 460,4 363,1 344 326 -
Plums 314,40 191,1 294,0|  327,5 334,3] 312 - 287,5
.- Grapes 7144,0 569,2| 761,41 721,2|  620,9 616 572
Dessert Grapes 266, 1 240,9 385,3 407,3 263 274 236
Tobacco 132 118 114 95 120 117 133
Meat (live weight) !
680,4 6944  762,1 700,5 €33,8°  737,3 800,7
Milk (in milliomn 1)
. 1.455,6/ 1.562,0! 1.539,9| 1.533,7| 1.583,2| 1.621 1.698
Bggs (million ea) 1.489,7 1.683,2| 1.626,9| 1.518,7| 1.617,5 1.747 | 1.723
Wool (unwashed -
in tons) 25.465,2127.164,1|28.884,5]28.303,7| 28.814 |29.740 |31.400
Cattle (1000) 1.450,1| 1.384,7| 1.362,7| 1.296,8| 1.255,5| 1.278,6{ 1.378,9] 1.441,1
Pigs 2.407,6(2.275,8| 2.313,9| 2.140,0{ 1.966,5| 2.369,1] 2.806 | 2.806
Sheep 10.312,31 9.997,9{ 9.904,9| 9.651,9| 9.223,1| 9.678 {10.127 | 9.921 "
Fowl 20.8L4 6 |23.637,3(27.725,9|24.873,6| 29.589,6|33.705,9 |34.102,5 {34.788,1
{ R S
1) Plan fulfilmeht
Source: O0fficial Statistics
NATO UNCLASSIFIED
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UNCLASSIFIED

NATO
-76-
Production
Agriculture

Quantity Production

AC/127-D/496

Table 14(a)(Contd)

“in 1,000 tons

Tobacco products (1,000 tons)

Sources: Stat. Sprawotschnik 1973

Stat. Iswestija No. 12/73

NATO

~76-

1970 1971 1972
Wheat 2,982 3,095 3,560
Rye 27 24 21
Barley 1,174 1,253 1,423
Mais 2,380 2,518 2,968
Beans 68 66 47
Sunflower grains 405 462 483
Crude cotton 37 40 47
Oriental tobacco 111 106 - 133
Sugar beets 1,684 1,516 1,910
Tomatoes 675 721 837
Potatoes 367 404 - 388
Strawberries 31 18 14
Fisn (1,000 tons) 97.1 103.2 -
Meat conserves (1,000 tons) 22.2 25.5 -
Fish conserves (1,000 tons) 8.1 8.8 -
Vegetable conserves (1,000 tons) 275.3 312.4  329.9
Fruit conserves (1,000 tons) 215.9 257.0  259.9
Butter (1,000 tons) 14.2 14.4 -
Cottage cheese (1,000 tons) 71.9 68.2 69.7
- Vegetable fats (1,000 tons) 145.9 145.8 164.2
Flour (1,000 tons) 1,191 1,223 1,232
Rice (1,000 toms) 34.6 34.1 -
Sugar (1,000 tons) 356 283 -
64.7 . 67.2 69.7

UNCLASSIFIED
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DECLASSI FI ED/ DECLASSI FI EE -
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NATO UNCLASSIFIED
AC/127-D/4L96

FPertilizer Consumption (in tons) Table 15(a)

1966 1967 1968 1969 1970 1971 1972
In total 476,842 607,079 842,326 692,272 638,814 635,853 646,000
in detail: - -
Hitrogen (N) 281,739 323,231 390,033 -~ 386,884 378,802 321,771 354,000
Phosphate (P205) 178,105 260,401 408,560 279,926 235,060 266,015 230,000
Potash (KZO) 16,998 23,4417 43,733 25,462 24,952 48,067 62,000
Consumption ver hectare _ -
(in kz) .98 126 174 144 134 134 136
Source: Official Statistics

NATO UNCLASSIFIED
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DECLASSI FI ED/ DECLASSI FI EE -
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UNCLASSIFIED

AC/127-D/496

Table 15(b)

NATO
Agricultural Machinery
19@7 i 1968 1969 1970 1971 1972 1975
Tractors calculated as | 74,487 {75.637 | 84.011 90.277 |93.742 |99.411 | 110.165
representing 15 HP
Complete harvesters of |- l . . . '
¥%ichhharvester 13.143 14.543 15.882 | 16.610 [ 16.810 {17.898 19.475
reshers | 7.353 | 8.315 | 9.137] 9.393 | 9.340 | 9.502 9.916
Plows 1o be attached 40.683 | 42.390 | 45.295| 46.208 | 45.651 |45.783 | 45.981
to tractors
Sowing machines to be ' .
attached to tractors 23f326 23.477 | 24.047 | 23,232 | 21.356 {19.801 18.776
Source: Official statisties
NATO UNCLASSIFIED
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Production of Selected Products of the Metalworking Industry

NATO

UNCLASSIFIED

AC/127-D/496

Table. 17
S 1 )
1966 wer | ose | e | dom | owmo | owr | )
Sleptrle carts with ea. 2200|2000 | 2650 | 2.6 | 30,200 | 31456 | .,
combustlon engine 8 649 708 1.513 2,433 5,057 6182 | n.di
Electric tackles n 23,700 27,500 35,400 42,507 43,0.0 55,900 63,000 500.000
Machine tools n 9,242 10,495 11,160 2,793 13,948 14,536 17.862 n.d.
Passenger cars n - - 5,500 7.158 7.766 8.105 n.d. 40,000-50.,000
Trucks " - - - n.d. 2,200 3.275 3,400 n.d,
Buses " . - - - - 685 2,000 2,500
Railway freight cars " 1,930 1.786 1.550 1,751 1.991 2,016 n.d, n.d.
Tractors n 2,052 2.341 2.961 3.7197 3.493 4,668 4,094 n.d.
g£%%}%g§ and sowing 15,7119 B.813 | 21315 26,136 22,427 23.131 22,480 n@i
Accumulator ba}f. 2,43 2,54 2,98 3,1 3,3 3,51 3,7 n.d.
mill, n .
Electromotor 586 745 3 751 750 751 m n.d,
L. %housd. " ' .
Television sets 89,5 130 153 174 193 158 102 n.d.
thousd. * 125 162 183 140 56 57 3 y
Washing machines AJ n-d.
thousd, " o o
1) Plan

Source: Official Statistics

NATO

UNCLASSIFIED
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NATO

Products of the.Iron and NF Metals Metallurgy

UNCLASSIFIED

(1,000 tons)

T 1965 |1970| 1971| 1972 |1973
1. Iron and Steel Industry:
Iron ore (million tons) 0,585 . 0,993 1,052 .
(Fe contents) .
Pig iron (million tons) 0,695 . 1,%78| 1,562 .
Raw steel (million tons) | 0,588 . 1,947 2,121 2,5
Rolling steel (million 1 o,431 . | 1,752 2,024 | 2.008
2. Non-ferrous Metals
Lead (refined) |93,4 198,61102,2 [102,2 .
(1,000 tons)
Zinc (Metallurgical 65,8 | 76,1178,4 | 80,0 .
production (1,000 tons)
Copper (refined) 23,9 -} 38,3|41,0 45,0 .

Source: Official statistics .

UNCLASSIFIED

AC/127-D/496
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NATO
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-83~

Products of the Chemical and Rubber Industries

3300

Table 19
1966 | 1957 11968 [1969 [1970] 1971 | 197241975
' ' A
Sulphuric 13531 360 | 4721 498| 502| 514 5144 1.200
acid (1,000 tons) .
Soda calc (") 230| 223 | 229 270| 306| 307| 297500
Caustic soda (") - 39| L2 43 51| 48y 50| 67 134
%y?t?etic ammon%a 390| 470 666 712| 788| 756} 699 | n.d.
N 1,000 tons :
Nitrogen fertilizer |273| 265 276 264| 287 306| 311 740
(without urea) :
1,000 tons ) 4
Urea (N)(1,000 tons) 25| 89| 228} 276| 315| 256} 212 ne.C’L
Phosphate P,0 97| 89| 135| 140 148| 146 13ok3? 390
fertilizer © 5(") _
Plastics (1,000 tons) | 40| &&| 59| 74| 89| 106| 123 152
Synthetic fibres (") - - 2 71 23 28! 34 70-75
Synthetic rubber(") - - - | nd. Ly 12| 12 20-22

Motor. vehicle tyres :k) _ :
(1,000 ea.) 375| 365 333| 324 5A6i 730| 821} n.d.
Cellulosis (1,000 tons) 69| 73| 76| 75| 77, 81| 8549 195
Paper (1,000 tons)  |133] 151| 187| 192} 200{ 215| 218f#| 300
Cement (1,000 tons) |851|3358|351213551|3668 |3880 6.000

1) plen

Sourée: Official statistics

NATO

UNCLASSIF IED
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DECLASSI FI ED/ DECLASSI FI EE -

NATO UNCLASSIFIED

State Budget

(Data in million Lewa) . AC/127-D/496
Table 20(a)
1966 1967 | 1068 | 1969 1970 | 1971|1972 i 19732){ 19742
—— —
Receipts . 3.886 | 4.083 | 4.504 | 5.227 | 5.235 | 5.915 | 6.355 | 7.055 i 8.060
Share of the industry2.750 | 2.956 | 3.397 | 3.995 | 4.054 | 4,543 | 4.824 | 5,486 | 5.853
Dxpenditure 5.802 | 4,051 § 4.427 | 5.158 | 5.225 | 5.305 | 6.261 | 7.036 | 8,044
l il
Surplus 8l 32 7o _6?__*__ ~10 i 10 ;__ 9& é 19 16
Expenditure per Chapter !
Economy 2,134 | 2,190 | 2,278 | 2.738 | 2.593 | 2.892 | 3,056 | 3.492 | 3.939
Social matters and 998 | 1.132 | 1.312 | 1,564 | 1.672 | 1,884 | 2,057 | 2.310 | 2,609
T seor Sancous expendi- 670 729 837 856 960 | 1,129 | 1.148 | 1.234 | 1,496
Eﬁrﬁetailzgggigggl 239 2Ul 264 303 324 . . A
Adnipistration 4z | 4gs | 573 553 636 783 142 151 160
Difference1) - - - i - , - 346 1.006 ; 1.083 1,336
|rotar s.o00 | .os1 | wker | soe | 5.oe | 5,505 ¢ 626t | 7.0% o0t |

1) Difference between the sum of the open expenditure per chapter and total expenditure
2) Plan Source: Official statistics

NATO UNCLASSIFIED
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Table 20(b)

State Budget
Rates of growth in per cent compared with the year before

1966-1970

(annual average) 1971 2) 1972 19732) 19742)
Receipts and Expenditure 10.8 13.0 6.7 11.7 14.3
Expenditure: )
Economy 10.0 11.5 5.7 14.3 12.8
Social matters and 13.2 12.7 9,2 12.3 12.9
culture » |
National defence 8.4 - - - -
Administration etc. 23.6 23.1 -81.9 6.3 6.0
Difference ) - 190.7 7.6 23.4

Proportions in total receipts and expenditure (%)

Receipts: Economy 74.4 76.8 75.9 77.8 72.6
Expenditure: Economy 52.9 49.0 48.8 49.6 49.0
Social matterss 29.2 31.9 32.8 32.8 32.4
and culture
National 6.1 . - - -
defence
Administra- 1.8 13.3 2.3 2.1 2.0
tion etec.
Difference !’ - 5.9  16.1  15.4 16.6

1) Difference between the sum of the open expenditure per
chapter and total expenditure

. 2) Plan
Source: 0fficial Statistics
N A 10 " UNCL ASSIFIED
-85~
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-86- AC/127-D/496
Expenditure for National Defence © Table 21(a)

1970 1971 1972 1973 1974

Open defence expenditure

(million Lewa) 324 346%) 370%) 398%) 434%)
Increase compasnred with
the year before (%) 6.9 6.7+) 6.9+) 7.6+) 9.0+)

Table 21 b

Burden to the Economy due to the Defence Expenditure

1966-1970  1971%) 19721) 1973%) 1974%)
(annual
average)

Proportion of the open
defence expenditure in

- the net material product 3.2 3.3 3.3 3.2 3.3

(at current prices) (%)

Proportion of the open

defence expenditure in

the state budget 6.1 7.8 5.9 5.7 5.4
expenditure (%)

Proportion of the open
defence expenditure
in the average nominal

annual wages per capita 5.4 6.0 6.1 6.3 6.3
of the working population

(%) *

Proportion of the total

defence expenditure 3.1%) mq%) 5 q%) 3 q+)

in the estimated GNP (%)

+) Estimated

NATO CLASSIFIED
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DECLASSI FI ED/ DECLASSI FI EE -

AC/127-D/496

Sulgarials Foreigh Trade 1955 - 1975 in Million

Transferable Lewa

Table 22

Total Turnover Import Export Balance
1955 568, 8 292,4 | 276,4 - 16,0
1960 1.408,7 740, 668,6 |- 71,5
1965 2.753,6 1.,377,9 | 1.375,7 |- 2,2
1966 3.256,5 1,729,6 | 1.526,9 |- 202,7
1967 3.545,2 1.839,1 | 1,706,1 |~ 133,0
1968 '3.975,0 2.085,3 | 1.889,7 |- 195,6
1969 4.146,2 2.046,7 | 2.099,5 |+ 52,8
1970 4,486,8 2.142,3 2.344,5 + 202,2
1971 5.,033,2 2.479,9 | 2.553,3 |+ 73,4
1972 5.609,2 2.772,2 | 2.857,0 |+ 64,8
1973 6.352,6V) | 3.156,27)| 3.196,4M}+ 10,2V
1974 7.500,02) | 3.739,0°)! 3.761,0°)|+ 22,0")
1975 8.625,0%) | u.304,000 4.321,0°+ 17,0%)

1) Preliminary figures

2) Plan

Source: Official Statistics

. %) Dstimated

NATO

UNCLASSIFIED
-87- |
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~

NATO UNCLASSIFIED

AC/127-D/496

.-Table 23
Sheres of s tost Iortent Qrade Partners in ful-arie's Tmoort and Swoorh in 1500 =7572
Bulgerian Tuports 100 %' Bulgarian Lxports 100 %
1965 1970 1972 . 1965 1970 1972
1. Zoviet Union 50,0 % 52,2 % 52,2 % 1. Soviet Union 52.2% 53,8 % 56,3 %
2. GDR 7,2 % 8,6 % 9,8 % 2. GDR 9,2 % 8,7 % 7,7 %
Z, CSSR’ 6,5 % 5,2 % 6,3 % 3. CSSR 7,8 % - 4,4 % L,8 %
L, Polend 3,9 % 3,5 % 4,3 % 4, Poland 3,3 % 3,9 % L,1 %
5. FRG 5,8%  2,7% 3,3 % 5. Italy 3,3% 2,8% 2,9 %
5. Italy 2,8 % 3,1 % 2,6 % 6. FRG 3,5 % 2,6 % 2,6 %
7. QJungary 1,6 % 1,4 % 2,4 % 7. Romania 1,2 % 2,1 % 2,0 %
3. Homenie 0,8 % 1,6 % 1,7 % 8. Yugoslavia 1,9 % 1,6 % 1,8 %
9. Great Britain 1,6 % 2,5 % 1,5 % 9. Hungary 1,9 % 2,5 % 1,7 %
10. Yugoslavia 1,7 % 1,2 % 1,3 % 1o. Switzerland 1,3 % 1,5 % 1,5 %
11. Austria 2,6 % 2,0 % 1,2 % 11. Cuba 1,4 % 1,2 % 1,2 %
12. ¥France 2,1 % 2,4 % 1,1 % 12. Iran ' 1,1 %
13. Svitzerland 4 3 o 1,0 % 1,1 % 13. France 0,6 % 1,9 % 1,0 %
1L, Tndia 1,0 % 14, Great Britain 1,5 % 1,2 % 1,0 %
15. Cuba. 1,9 % 1,7 % 0,9 % 15. Austria 1,1 % 0,8 % 0,9 #
1%, Libya 0,6 % 16. India 0,9 %
17, Japan 1,2%  1,1% | 17. Greece 1,4 %  0,8% |
Source:s CfTicinl stotigtics
E D
NATO UNCLASSIFI
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Foreign Trade Table 23(a)

Import and Export according to Countries in Million Lewa

fob - current prices

© Dawort © Import

1970 1971 1972 1870 19771 1972
Total 2.364,5 2.553,3 2.837,0 2.142,3 2.479,9 2.772,2
 Austria .ﬂ'19v3 25,5 - 25,8 42,3 46,1 - 34,4
Albania 6,2 6,9( 7s3 5,9  7,4 7,8
England 28,7 ' . Lh,0 28{6 52,4 384 41,1
Belgium 11,2 7?9 12,3 12;5 . .13,4 . 17;4
GDR 1 202,9  218,6  218,5 184,2 213,35  270,5
Fed.Rep.of Germany . ‘60,4 58,7 . 73,0 57,3 69,5 91,1
Greece 7,2  1 4 - 13,5 19,8 10,65 10,9
Denmark . 2,3 f-v 2,0 2;9.  ',3,6 - 2,7 - 3,8
Spain ‘ 4 - 3,8 5,4 9;4 7,1 '.'7,5'. 7,4
Italy - 66,5 . 70,9 81,4 66,6 71,0 71,0
Norway » ; 9,7 = 11,1 3,4 0,5 .- 1,3 - -
Poland 91,0 80,8 1151 75,5 86,0 119,6
Romania 49,1 - 55,2 57,7 . 33,6 30,5 48,0
USSR 1.267,4 1.399,4 1.596,7 1.117,6 1.296,7 1.447,8
Hungary 59,0 51,5 47,2 . 29,6 55,9 66,7
Finland 2,1 6,3 2,0 4,3 3,1 3,7
France YA 27,0 28,0 52,0 ° 58,6 29,3
Holland 11,20 12,3 16,0 12,0 13,0 19,9
CSSR 102,2  117,8  135,2  112,6  150,8 174,6
Switzerland 35,4 39,9 43,3 22,1 - 32,6 29,5
Sweden 30 30 © 3,3 15,9 10,7 19,6
Yugoslavia 39,1 4o,4 ° 31,8 24,6 30,6 37,0

Source: s
statictical Yearbook 1973

L H ! ) . A .:
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Asia

North Vietnam

India

Lebanon

Mongolia

Syria
Turkey
Japan
Africa
Algeria
Libya
Morocco
UAR

Tunesia

America
Brazil

‘Canaca
Cuba
USA

Australia

UNCLASSIFIED
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Table 23(a)
| rMio. iewa |
fob - current prices
1970 1971 19721970 1971 1972
11,2 9,4 7,1 1,7 2,5 2,8
23,0 52,0 2k, 11,6 23,9 28,6
© 16,1 28,5 30,5 = 1,4 0,5 -

1,2 8,9 5,53 1,0 . 6,5 éjb
37 56 6,5 40 2,3 4,3
8,8 13,6 11,6 1,1 2,4 4,7
bk 43 3,8 4,1 2,7 e
7,4 7,7 10,9 5,6 9,0 9,7
b6 T Tk 3 5,5 6,1 7,8
9,5 12,0 15,3 23,5 27,7 25,2
8,6 9,7 k1 7,3 10,3 10,9
8,4 8,2 15,4 0,k 14,0 10,v
2,6 4,7 30 33 50 3,2
27,7 15,1 17,5 © 12,0 14,9 16,0
29 2,k 1,8 3,5 6,6 3,9
0,1 A 4,6 3,8 1,8 13,4
1,3 1,7 1,8 by 1,1 0,7
a7 30,3 35,2 36,5 36,7 25,1
3,6 3,6 3,7 7,4 4,8 i, 2

0,5 1,0 0,8 0,5 0,1 -
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Export Table 23(b)

Txport of Selected Products in Million Lewa

1971 1972 1975 .

Lathes (ea) , 2,271 2,438 2,633
Diesel engines (ea) : 384 223 uo
“lectro-motors (1,000 ea) 321 551 565
Accumulators (1,000 ea) 670 854 Q99
Tlectric vans (ea) 29,727 3#,087 -
£lectric fork-1lifts (ea) ' 49,904 57,4350 69,720
Tlectric meters (1,000 ea) 69 133 253
Goods waggons (ea) 192 658 850
Ships (value in million Lewa) 42,9 - 42,8 67
Jditrogen fertilizer (1,000 tons) 196 131 154
Flat glass (1,000 sq.m) 3,017 2,847 3,332
Rose oii (kg) 866 1,394 1,670

Source: Statistics Iswestija No. 12/73

RAZTO UNCLASSIFIED
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Import Table 23(c)

Import of Selected Goods in Million Lewa

1971

UNCLASSIFIED

Source: Statistics Isvestya No. 12/73

(7) Exchange rates

1972 1975

Metal-cutting machines

~ (value in 1,000 Lewa) . 30,358 37,377 35.781
Tractors (ea) 4,050 5.516 5. 654
Harvesters (ea) 531 1.007 878
Passenger cars (ea) 41,418 45,886 48,627
Hard coal (1,000 t) 2.6081 2.480 2.576 |
Mineral oil (1,000 t) "‘7.547 | 8.279 9.652
Cast iron (1,000 t) ' . 2803 ’-,’307 274
Iron plate (1,000 t) .. 140 134 147
Rubber (1,000 t) 3 24 35 36
Mineral oil products (1,000 t) 2,550 20343

Cellulose (1,000 t) 76 74 77
Cotton (1,000 t) o 62 56 62
Wool -tons | T a.350 1,397 14374
Fish products - tons . 64296 4,688 1.994
Oranges - tons 10,028 12,6235 - 43.331
Lemons - tons © ko911 5,289 10.334
Waﬁches and clqcks (ea) - 560.509 - 591,569 742,491
Radios (ea) 116,340 120,074 65.622
TV sets (ea) 22,886 13,316 17,171

27 May 1974: 1) Official foreign exchange rate 1oo Di = 40.53 Lewa
2) Tourist rate 100 DM = 69.03 Lewa
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N " Table 24
‘Regional Development of Foreign Trade during the 5th and 6th Five-Year Plan - -
}__ _ . Import ;. S— Export _ Ffusnover
T 970 7 1975 24 1g7s 3) 197011975 2) 1975 27! 1570 TV 1975 2) 1975 )
Socinlist countries - 1,632 . 2.855 | 3.309 7, 1.859 ;3.142 | 3.376 | 3.491 | 5.997 ! 6.685
(nillion transferable _ l‘ . i
L 1
") Inorease 4) (%) 60 75 | 102 | ¢ | 69 82 65 72 91
| _ . :
Western countries 409 505 742 334 366 638 || - 743 871 |1.380
(ml.l.%lon transferable il : | o
Lewa , i : :
Increase 4) (%) 53 23 81 | 53 10 91 H 41 17 86
| Daveloping countries i : ‘
?(mil%ion transferable 101 - 183 253 l 152 263 301 ! 253 446 260
Lewa) . i
Increase 4) (%) 110 | 81 150 i 134 73 102 124 76 . 121
B
Total 2.142 13,543 | 4.304 || 2.345 13.771 | 4.321 4.487 (7.314 |8.625
(million transf.Lewa) ! l
Increase &) (%) 55 65 101 i 70 1 61 84 63 63 92
i - |i ! i ) |

1) Official Statistics

2) Calculation based on planning da‘ta for 1971 - 1975
3) Estimated on the basis of previous developments

4) Increase compared with the last year of the previous Flve-Year Plan

ATO
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Iroorizs Coverage :
Rates of Growth of Foreign Trade 1966-1975 Table 25
Imports Coverage ‘ A
1967 1969 1970 | 1971 1972 1973 | 1974 ; 1975
_ ki e .
Rates of growth in per cent } |
coumered with the year berore
Total turnover 8,9 4,3 8,2 12,2 1,4 13, 22) 18, 03) 15,0
e 2) ™
5001allst countries 13,6 6,8 5,9 1%,2 13,9 12,0 17, O 3) 13,4
COILZCON 1) © 15,4 7,7 5,4 1%,1 16,0 . . -
USSR . 13,5 6,1 4’1 135,3 12,9 L . .
i + a1 +ri - ""8 21 ES 6 2 1 2 4 *
iestern countries 9,5 o 7 4 ’ ST W ) 20,;4) 20,7
Developing countries 13,0 10,9 10,6 23,6 | 4,0 . I B
| Z
Imnort Coverage in mer cent 1 '
*
otal trade 93 103 | 109 | 103 | 102 1012) | 101™ | 100"
: * *
Socialist countries | 97 102 114 | 106 : 103 1022) | 102 102
COMECON 1) | 99 101 129 105 102 . :
USSR . 97 101 113 108 110 ) .
5 o
Western countries ' 70 101 81 | 84 895) 982) 96 * 95*)
Developing countrics 134 113 151 123 123
| !
1) Ls from. 1872 including Cuba 5) Western and developing countries : 98.
2) Preliminary. data #) Estimated
7) flen
4) Ccleulated from plenning data Source: Official Statistics
‘u ATO UNCLASSIFIED
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A Table 26
Regional Structure of Foreign Trade 1965-1975 (Data in % of Total Turnover ) “
1965 1970 1971 1972 19752) 19743 1975
Sooiglist countries 76,8 77,8 78,5 80,2 79;3 78,6 T7,5
COIRCO 1) 73,0 74,4 75,1 78,1 . . .
USSR 51,5 53,0 53’6 54,3 e ' o .
Otier socialist 3,8 3.4 3,4 2,1 . . .
countries _ .
Western countries 19,1 16,6 15,3 14,0
’ | 7 ’ 20,74) 21,04) 22,5%)
Developing countries 4,1 5,6 6,2 5,8

-g6-

2) Preliminary data

3) Plan

1) Vithout Cuba until 1971; as from 1972 including Cuba

L) Due to increasing world market prices and growing import requiremeﬁts (high-quality investment
goods) the share of the western industrialized countries has been estimated at 14.5 % (1973)
and 16.0% (1975) ' ' ' .

) Sstimated

C Source:

Official Statistics

a
. .- A)‘A-
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Table 27

_Commodity Structure of Foreign Trade 1965 ~ 1973 (in per>cent)

-96-

1965 . 1970 1971 1972 = 1973")
Export 100 100 100 100 100
Machines and equipment 24,4 29, 1 31,1 34,5 39,8
Puel,minerals and metals :
» 7’0 8)2 7’6 8!4 8’7
Chemical products,
fertilizers and rubber 2,2 3,4 3,4 2,9. 3,6
Building material and '
prefabricated parts 1,5 1,0 0,9 1,0 1,3
Agricultural raw materials 13,0 8,1 4,2 3,8 3,7
Living animals 0,0 0,0 0,0 0,0 0.0
Raw materials for the A
food industry 6,4 4,1 8,3 8,2 7,2
Industrial consumer goods - .
_ 14,4 14,9 13,5 12,4 12,2
122233 100 100 100 100 100
Machines and equipment 43,6 40,6 43,4 46,4 44,9
Fuel,minerals and metals
. 26,2 29,1 28,5 27,6 28,3
Chemical products, - -
fertilizers and rubber 1,2 7,9 6,9 7,0 6,7
Building material and
prefabricated parts 0,9 0,8 0,9 1,0 0,9
Agricultural raw materials 10,0 10,5 9,3 8,9 8,7
Living animals 0,1 0,0 0,0 0,0 0,1
Raw materials for the
food industry | 3,0 1,4 3,3 1,9 3,0
Industrial consumer goods
5,4 5,6 5,7 5,9 597
FOOd ‘ ' 3,6 4’1 2,0 1’3 177
Basis: Comparable prices
1) Preliminary data
Source: Official statistics
U N S D
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Table 28
Tourism'
1966-1970 1970 1971 19723)
Total number of : '
tourists 1) 59517 ) 11465 1!524 19524
(1,000 persons)
Countries of origin (%)
Socialist countries 74.9 75.8 76.8 77.8
Western industrialized , :
countries : 21.3 20,8 19.4 18.5
Developing countries 3.8 3.4 3.8 3.7
Increase (annual average)bz)
(Percentage compared with the
year before) v
Total Number of Tourists 18.0 - 23.5 4.0 0.0
Countries of origin
Socialist countries 17.1 29.0 5.5 1.3
Western industrialized 23.1 9.2 - 0.2 - 0.4

and developing countries

1) Including patients at health resorts and businessmen but

excluding visitors and transit travellers

2) 1970 compared with 1966

3) The total number of tourists in 1973 has been estimated at

1,600,000.
Source: Official Statistics

';‘
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Foreign Visitors to Bulgaria

Total

Austria

Belgiuﬁ

Great Britain
GDR ,
Fed.Rep. of Germany
Greece

Iraq

Iran

Italy

Jordan
Netherlands
Poland

ﬁomanié
Hungary

France

CSSR

Yugoslavia

USA

USSR

()

N

1) Toarists as well as visitdrs ) rkl Sves
) as well as transit travellers elatives an

381 v

-98-
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Traffic . Table 28(a)
Tourism '
1)
1970 . 1971 1972
| . 2.537.018 © 2.720.910 3.006.991
31.320 29.706 . 33.596.
" 9,991 10.184  10.957
50,106, 41.464 . 49.557
125,134 - 161.568 170,259
180.448,  166.434 163,070
6,783  11.116 24,490
76,320 . 10,631 4,598
17,490 20,190 21.397
28,903 36.387 - 49.779
© 10.790 7,526 10,426
150622 16,024 16,206
115,415 . 136,205 146,930
. 108.433 84,210  108.483
57,552 48,625  55.130
49.278 54,116 53,864
393,443 - 408,577 .  375.661
- 438,516 | 463.486 - 416,453
17.688 . 17.845 18,202
154,071 185.415 208,987
d friends
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rraffic - ~ Table 28(b)
_Tourism |

Bulgarian Visitors Abroad

i97o 1971 : 1972
rotal 305.809 343,738 - 409,507
to Austrié i; 4,875 6.750 ] 7.492
England - 1.505 1561 1,403
GDR 40,903 36,303 T5'*48.663
Fed.Rep. of Germany 3.272 3,914 . | 6.695
Greece Conw2s2 - maus 307
Ttaly | 8371 ko032 4.332
France . 3.836 by 352 3.775 "
Turkey | B é.953' ©9.984 |  12;714
UsA e mis sgg
USSR . 70.626 . 78.842 100,775

N CLASSIFI
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