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-t -3 in$ of NMP -L1*270*r=- 3.1% (opeil - defence expenditure) 

Foreign Tra-1- 

Import (f.o.b.): 
Export ( f. oLb .  ) : 

Eewa 2,142.3 million Trade w i t h  the  Soviet Union: 5% 
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Communist countries:  24. fq 
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N a t  i onAl C.qr-gqc! 

O f f i c i a l  Ra%e of Exchange: ;d 1 = %ewa 1.08 
Tour i s t  r a t e  : ;d 1 = Lem 1.85 

Trade w i t h  the Developing 
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TREND OF THE ECONOMIC DEVELOPMENT IN BULGARIA 

I .  With i t s  popul.ztion of about 8,590,COO and a t e r r i t o r y  
o f  110,gCO km2 Bulg-ri.?. is  one of the s;rzzJ.lest count r ies  o f  Eastern 
Europe,--. Its gross soci,^l product per cr?pita was estimrtec! i n  1370 
t o  amount t o  Us ;dl,C7?, ayplyi3g western ca lcu la t ing  methods an6 
ta1cin:Z into considerat ion the o f f i c i a l  w t e  of  exchanm (Lewa 1.08 
per U s  $1), i.e. two t h i r d s  of  the corresponiling per  capita r 2 t e  
i n  the USSR (but  th ree  t o  fou r  times hii$er than that of  Albanid I )  1 
TIUS, Bulgqria is  a lso  one of the least-developed countr ies  in 
Europe . 

. 

2. Decisive for the development o f  Bulgaria were its close 
re la t ions  with the USSR. After  the 2nd World War the USSR 
determined the  lone-term object ives  of the process of development 
and gave far-reaching technical  and f in rnc ia l  a id .  It was 
pr imsr i ly  due t o  t h i s  a i d  that Bulgaria, s tart ing from a very low 

at  a very rasid pace of development.. However, i n  t h i s  process its 
shortage of  raw materials and an i n s u f f i c i e n t  market o f f e r  in- 
creased i n  a growing ex ten t  i ts  foreign trade dependence. The 
r a t i o  between n e t  mater ia l  product m ü  import was 700 : 21 in 
1970è 
trade dependence. The share of the Soviet Union i n  the t o t a l  
B u ~ g a r k n  fo re ign  t r a ü e  m s  S2$ i n  1970. 
dence, espec ia l ly  i n  the ecoaomic sec tor ,  the USSR played a 
domimting r81e i n  all economic p o l i t i c a l  conceptions of the 
BulgLwian economic leadership. 
by the way i n  which the Vew Economic !Xechmissny7 was adopted. 2nd 
by the changes t o  the  inproved planning system i n  1968/69 2nd 
1970/"1. It  is  evident  already now9 however, that the USSR w i l l  
surren8er - a t  l e a s t  outwardly - the d i r ec t ing  functions i n  the 
B u l p r i m  economic pol icy t o  COMECON ES zn Ins t i t u t ion .  Bui-saria 
w i l l  be one of  the countr5es of  the  Soviet b l x  which w i l l  t r y  t o  
r e d i z e  the i n t e g r a t i o n  as faet as poss ib le  2nd which w i l l  conse- 
quently o r i en ta t e  all i ts  economy - poiicy messures towards this 
aim. Tais i s  a l s o  l a i d  down i n  a r t i c l e  1 2  o f  the  new cons t i t u t ion  
o f  8 th  Md~ny, 1971: "The Bulgarian economy w i l l  develop as a 
component of  the s o c i a l i s t  world systeri. 

This r epor t  is t o  srovide a survey of the present 

' l eve l ,  w b s  ab le  t o  overcome the status of an underùeveloped country 

WO other  country o f  the Soviet b loc  has such a high fore ign  

Aprt from t h i s  depen- 

This ms espec ia l ly  c l e a r l y  shown 

I 
3. 

economic s i t u a t i o n ,  about the  course Of the P s t  five PlanninS 
years 1966- 1970, ani! about the intended and possible  development 
u n t i l  1975. 

wiwp 

q q Y - G 6 v m o T Z G E u r C h a s i n g  p o w - c a r i t y  in-' . 
i n t e rna t iona l  cornisarison the pe r  cap i t a  ra te  should be 
about  U S  $600 
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A R a w  Mater ia ls  

4. Except for agr i cu l tu ra l  r a w  mater ia ls  the Bulgarian 
industry has an extremely small r a w  mater ia ls  basis. There a re  
o n l y  a few an th rac i t e  deposits,  the l i g n i t e  deposi ts  suf f ice  t o  
meet the present  domestic requirements and i t  is assumed tha% the 
avai lable  l i g n i t e  stocks would a l s o  s u f f i c e  i f  major power p lan ts  
were b u i l t .  
r e l a t i v e l y  s ~ l l ;  the natural gas output, however, i s  more 
promising, 
a t  present,  
g i c a l  conplexes were s e t  up. However, since Bulgaria does not 
have any coking coal  f o r  processing, this coal has t o  be imported. 
There a re  small deposi ts  o f  lead,  ci&, copper and other non- 
f e r r i c  ores i n  the eas te rn  Rhodope mountains. Sulphuric ac id  is 
w o n  by roas t ing  sulphur-bearing metal ores. 
are s u f f i c i e n t  f o r  the requirements of  the soda industry and secure 
its f u r t h e r  planned extension, 
r a w  phosphates. However, there a re  s u f f i c i e n t  lime degosits and 
other  raw mater ia l s  t o  produce cement, It would be possible t o  
increase the production of cel lulose s i g n i f i c a n t l y  a f t e r  the 
improvement of thé access roads t o  the f o r e s t  areas.  

!The q u m t i t y  of crude o i l  discovered and won is  

The reserves  are estimated t o  be 30 thousand mil l ion m3 
After the discovery of i r o n  ore  deposi ts  t w o  metallur- 

Tne sal t  deposits 

Bulgaria has t o  import potash and 

5. A t  the encl o f  1370 Bulgaria heCt a population of 8,515,000, 
This n o p l a t i o n  w i l l  probably increase t o  8,536,000 by mi?-1972. 
Thus Bulgaria has a population densi ty  of 77.5 inhabi tan ts  per km2. 
I n  the l a s t  20 years (7950-1970) the population increased by 17.9%. 
During t h i s  period the b i r t h r a t e  decreased from 25.2 t o  16 per 
1,000 inhabi tan ts ,  If the  present trend continues a f'urther 
decrease t o  about 14.1 is expected. Comprehensive measures t o  
counter t h i s  trend by granting family allowances and bonuses f o r  
large fami l ies  were only o f  temporary success. The 
t a rge tTc  o f  a birthrate of 18 per 1,000 inhabi tan ts  w i l l  be hardly 
achievable. Moreover, since the death r a t e  is  not decreasing 
continuously but has been f luc tua t ing  between maximum 9.5 and 
minimum 8.1 since 1953 a decrease i n  the na tu ra l  growth of the 
population has t o  be expected i n  future. I n  the last 5 years it 
reached its lowest level in 1365 w i t h  7.2 and its highest  l e v e l  i n  
1968 with 8.3. 
trend, however, i s  the drop  i n  in fzn t  mortali ty.  The b i r t h r a t e  i s  
e s s e n t i a l l y  bigher i n  the case of the ethnic  minori t ies  - about 
7.2 million people a t  present - which represent  about 14 t o  15$ of 
the t o t a l  population. The st rongest  graup among the minori t ies  
a r e  the Turks w i t h  more than 705,000 people. Jilthough Turks l e f t  
the  country i n  the course o f  the family reunion based on the 
hirkish-Bulgarian agreement t h e i r  number i s  nevertheless increasing. 

h posi t ive f ac to r  which does not  s t o p  the general 
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I’he second l a r g e s t  minority itre the Macedonians w i t h  about 
205,000 people. The sp l in te r  groups inclucie Jews, Armenians and 
Gipsies. 
o f  the 10 - 24 years  c ld  i n  the t o t a l  population is the m o s t  un- 
favourable i n  the Balkans. 
decreased t o  24.2$ i n  I956 and dropped t o  23.89 i n  1970. 
appropr ia te  f igures  i n  R~~mitr and YugosZavna 
25.1 and 27.3$. 

A s  far as the aGe s t ruc tu re  is  coricerned the  proportion 

This proportion was 28.6$ i n  1934, 

respec t ive ly  
The 

6 ,  On 1st December, 7965 according t o  the o f f i c i a l  s ta t is t ics  
the number of the population ac t ive  i n  the economy was zbout 
4,268,000, i.e. 51.9% of the t o t a l  populntlon. I n  1970 4,938,COO 
people were o f  working age (men f rom 16-59, WOTJm fro:: 16-5li) 
i.e. 58$ of the population, 
is  indicated by the decrease of the  rural population by l,G53,000 
between 1956 and 1970. The s ropor t ion  of the urban population i n  
the t o t a l  population increased from 26.4$ i n  1948 t o  53.0$ i n  
1970. It remains to be seen i f  the agrarian pol icy measures 
ini t ia ted i n  1970/71 w i l l  slow d o m  t h i s  trend a l i t t l e  i n  future.  
Because of the progressing mechanization of agr icu l ture  this  
development has not  y e t  caused any shortage o f  labour i n  t h i s  
branch of the economy. On the contrary: the Bulgarian economic 
1eaCership hopes t o  be able  t o  mobilize f o r  industry any labour 
reserves s t i l l  ava i lab le  i n  t h i s  branch. 

The rap id  developsnstnt o f  urbanizat ion 

C, me Indus-tri 

7.  Based on the Soviet  aims the inctustr ia l izat ion was 
fu r the r  i n t e n s i f i e d  i n  Bixlgaria. 
f i e l d  the USSR pursued power-political, econornico-strate&cal md 
l as t  not  l e a s t p  propagandistic i n t e r e s t  vis-à-vis the two neigh- 
bows of Bulgaria, the rising inclustrial  s ta tes  o f  Turkey and 
Greece. 

By giving i ts  assistance Ir t h i s  

8. I n  1939 Bu1iT;tria was sti l l  a purely agrarian s t a t e .  
p r o p o r t i o n  of industry i n  the na t iona l  income was only 15$( 1 )  . 
Industry was essent iaLly made up of srrvzll farnily enterpr ises .  
Fore ig j  c a p i t a l  domimted in the few major en terpr i ses ,  
growin2  i n a u s t r i a l i z a t i o n  cleeply change?. the  s t r u c t u r e  of the 
country i n  a r e l a t i v e l y  s h o r t  time. 
agr icu l ture  i n  f fnat ional  incomer9 was stili 42$, in 1966 i ts  pro- 
port5-on i n  t h e  material net  3roduct hail ?copped t o  34.2$ an$- i n  
I970 t o  22.6$. 
produc-tion increased t o  49.15 i n  1970. The ra t io  of the propor- 
tions of the two economic branches i n  the mater ia l  gross product 
is even more marked: 

The 

The 

In 1939 the  proportion of 

On the other hang-, the proportion o f  the  industr ia l  

1970 industry = 62.4$, zgr icu l ture  and 

TTETsrTa- is  - n ï p o o S s f i T G X  a s c e r t a m T t Z - -  
proportion is  based on the ca l cu la t ing  methods appl ied by 
Bulgaria a t  present  
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f o r e s t r y  = 18.8$. I n  connection w i t h  the i n d u s t r i a l i z a t i o n  other  
branches i n  the economy l i k e  construction, t ranspor t ,  t r a f f i c  and 
t rade necessar i ly  also extended, The s t ruc tu re  o f  employees a l so  
ind ica t e s  the e s s e n t i a l l y  higher economic l e v e l  o f  Bulgaria i n  
comparison w i t h  1948. A t  tha t  time 8 8  of a l l  employees were 
workin.0 i n  ag r i cu l tu re  and fores t ry ,  7 . s  i n  industry and the 
remaining 10.1$ were employed by the remaining branches o f  the 
Bulgarian economy. 

industry = 30.45, 
ag r i cu l tu re  and fo res t ry  = 35.%, t ransport ,  t r a f f i c ,  construction 
and t rade = 20.2$. 
adminis t ra t ion,  communal services ,  education, hea l th  service e tc ,  

cu l ture  played a sathbrealring r81e. 
r a t i o n a l i z a t i o n  i n  agr icu l ture  i t  was possible t o  surrender t o  
indus t ry  the urgently required labour, 
the poy.xlation it had t o  cover a major p a r t  o f  the foreign 
exchange requirements - espec ia l ly  i n  the first 10-15 yews, 
Unlike mos t  of  the remaining countr ies  cf the Soviet bloc the 
Bulgsrian economic leadership has never unüerrated the importance 
of  t h i s  branch of the economy, For instance,  the co l l ec t iv i za t ion  
mas ca r r i ed  out w i t h  extensive regard f o r  the Living conüitions of 
the farmers who had a l r eady- s t a r t ed  before the  2nd World W a r  t o  get 
together  i n  co-operatives on t h e i r  own i n i t i a t i v e ,  
countr ies  o f  the Soviet b loc  can l o o k  back on  such * 9 p r e c o ~ n i s t t t  
emeriments i n  the al ; r icul tural  sector.  

I n  1970 the f igures  were as f o l l o w s :  

!The remaining employees were employed by the 

I n  the overa l l  process of Bulgarie 's  develo-ment agri- 

In addi t ion  t o  supplying 

9. 
Due t o  mechanization and 

None o f  the 

10, Charac te r i s t ic  f o r  the i n d u s t r i a l i z a t i o n  of  Bulgaria is 
the f a c t  that  it was based- on the power supply o f  the fu ture  
industry,  One of the m i n  points of emphasis was t o  expa2e the 
production o f  e l e c t r o  energy. 
Bulgaria gave absolute p r i o r i t y  t a  the e q a n s i o n  of heavy icdustry.  
From 1949, the year i n  which Bulgaria reachecl i ts pre-war l e v e l  
again the overa l l  economic development was 6efined i n  a nunbe:: of 
5-year plans. I n  addi t ion,  long-term t a r g e t s  were l a i d  down i n  
perspective plans from 1961-1980. Since much more c a p i t a l  and 
expert  and management personnel a re  required f o r  the development 
of a heavy industry than f o r  the development of a l i g h t  indu:=bry 
this  could o n l y  be achieveù w i t h  Soviet aid.  
granted c r e d i t s  t o  the amount of Roubles 2,300 million, has 
provided experts ,  s p e c i a l i s t s  and technologies and has supplied the 
necessary r a w  materials,  machinery and equipment, Smaller i n  scale  
but of no l e s s  importance were the imports ,  e spec ia l ly  f r o m  thc 
GDR and CSSR, Because of t h e i r  high l e v e l  o f  i n ù u s t r i a l i z a t i o n  
these two s t a t e s  were o f t en  able  t o  make up important shortages of 
high-value profiuction means, Moreover, the western i n d u s t r i a l  
countr ies  have played a similar r Q l e  i n  the i n d u s t r i a l i z a t i o n  o f  

Like a l l  European communist countries 

So far the USSR has 

C O N F I D E M T I A L 
USA- 

N A T O  
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Bulgaria s ince  the 1 9 5 0 ~ ~  Bulgaria showed a growing i n t e r e s t  i n  
being supplied w i t h  industr ia l  equipment and i n  taking over 
s c i e n t i f i c  and technological progress. 
growth r a t e  i n  i n d u s t r i a l  gross  production o f  15.s Bulgaria headed 
the COMECON countr ies  i n  the years 1956-196C but  had t o  surrender 
t h i s  pos i t i on  t o  Roumania i n  1961. 
generally s t i l l  an accelerated growth. 
the years 1961-1965 was ll$, 1966-1970 = 10.6$, and i t  should be 
about 9.5% a t  the end of the present 5-year plan. 

s t r u c t u r a l  changes involved with i t  r e su l t ed  i n  an increasing 
d i f f e r e n t i a t i o n  of requirements. The more the pace o f  growth 
accelerated the less  it  was possible  t o  r e a l i z e  a supply adjusted 
t o  it* 
uneconomical use of funds and the r a t i o  between e f f o r t  and y ie ld  
became increasingly unfavourable. Bulgaria r ea l i zed  that i t  w a s  
necessary t o  adapt the e x i s t i n g  economic system t o  mcdern require- 
ments. 

With an average annual 

I n  s p i t e  o f  t h i s  there  i s  
The average growth r a t e  i n  

Il. The in t ens i f i ed  process of i n d u s t r i a l i z a t i o n  and the 

I n  a n  increasing ex ten t  c a p i t a l  w a s  committed to.  the 

D. Econonic Reforms 

12. Short ly  a f t e r  LIBERMAN'S theor ies  had been publisheit i n  
the USSR the Bulgarian economic leadership aecided i n  November 1962 
t o  improve the previous planning system. The conception draf ted 
l a t e r  on on the model of LIBERIL4N and of Czech reformatory ideas  
pursued the same bas ic  thoughts as a l l  economic reforms introduced 
i n  the Soviet  b loc .  It was based on the r e a l i z a t i o n  tha t  most 
e f f ec t ive  u t i l i z a t i o n  of resources,  optimum coverage of require- 
ments and increased corn7etitiveness can on ly  be eecured by f l e x i b l e  
methorls of management. For t h i s  Furpose it would be necessary t o  
delegate powers of decis ion f rom the centre  t o  medium and lower 
l e v e l s  and t o  obtain decis ions i n  l i n e  w i t h  economic c r i t e r i a  +bere 
by way of  mater ia l  incentives.  

ments were made i n  various en te rp r i se s  i n  1963 and these t e s t s  
were extended t o  50 state-owned major en te rp r i se s  of  various 
branches of incfustry io 1964. 
and a f t e r  the  USSR had decided a l s o  t o  adopt an irrproved planning 
system, the Bulgarian economic leadership approved the reform f o r  
a l l  spheres of the economy anCi began its gradual r e a l i z a t i o n  very 
carefu l ly  between 1966-1968. 
connection were widely i d e n t i c a l  with those of the Czech model. 
After the p o l i t i c a l ,  and p a r t i a l l y  a l s o  economic, f a i l u r e  of the 
Prague economic reform Bulgaria also changed i ts  course of reform. 
Already i n  the  summer of  1968 au tho r i t a t ive  economic funct ionaries  
s t a t e d  tha t  the targets o f  the reform could. pr imari ly  be achieved 

l3,, On the l i n e s  of t h i s  basic  conueption the first experi- 

Encouraged by the favourable r e s u l t s  

The measures appl ied i n  t h i s  
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only w i t h  the  a i d  of mathematical methods and Computers. 
however, required a p a r t i a l  r e c e n t r a l i z a t i o n  and, consequently, a 
l i m i t a t i o n  of the powers of dec is ion  a t  the lower leve ls .  

14. T h i s  r ecen t r a l i za t ion  was l ega l ized  i n  December 1968. I t  
was l inked w i t h  a reshuff le  of the government. 
severa l  min i s t r i e s  were amalemated o r  abolished and new min i s t r i e s  
were created.  
pa r ty  funct ionaries ,  some o f  whom were members o f  the Politbureau, 
The people's councils as bodies of s t a t e  au tho r i ty  and state 
adminis t ra t ion i n  cornunes, d i s t r i c t s  and counties were charged 
w i t h  con t ro l l i ng  the a c t i v i t i e s  of the economic organizations,  o f  
enterprises and concerns. 
Darty on managercent and economy was t o  be ensured a t  c e n t r a l  and 
l o c a l  leve l .  The economic reform continued under these symptoms 
was again f u l l y  based on the Soviet concept i n  accordance with the 
provisions applying f r o n  1 s t  January, 1969. 

I n  December 1970 the economic-political measures to  be 
app l i ed  from 1971 t o  1975 within the meaning of the "Improved 
Economic Mechanism" were published. I n  add i t ion  t o  the s t a t e  plan 
a modern management now dominates which has been accorded a high 
measure of independent action. 
envisaged i n  the basic  conception, powers of decis ion were l e g a l l y  
delegate3 from min i s t r i e s  and central committees t o  t h i s  management 
which has taken the form of economic organizations amalgamted i n  
blocs ,  so-called "economic units". 
concerns l inked  t o  these economic u n i t s  t h i s  phase of decentrali-  
za t ion  o r  concentration, respect ively,  of  the Bulgarian economic 
pol icy  means a s t rong  recent ra l iza t ion .  

by a concentration of the s t a t e  apparatus i n  Septenber 1971, 
e spec ia l ly  i n  the economic spec ia l  min i s t r i e s  an? committees. 
instance,  the min i s t r i e s  f o r  energy and f u e l s ,  f o r  foundry and 
chemical i ndus t r i e s ,  the departments of the wooit processing industry 
of the minis t ry  f o r  f o r e s t r y  and timber industry and the main 
adminis t ra t ion of the micr-biological and pharmaceutical industry 
were combined i n  an ove ra l l  minis t ry  f o r  heavy industry. After the 
reorganizat ion only 33 of the 40 minis t r ies ,  committees and spec ia l  
c ommiss ions remained, 

Consequently, three separate  phases can be ascer ta ined i n  
the course of  the Bulgarian economic reform. 
phases a bas ic  success of the reform is  apparent. The measures 
taken i n  r e l a t i v e l y  r ap id  succession o f f e r  the pre-conditions f o r  
an improvenent of planning and they promote f o r  the first time a f t e r  
1948 again economic thinking and action. However, i n  the first 
two phases before the concentration the e f f e c t  of the reformatory 
a c t i o n  which, as experience has shown, i s  slow, has not  been awaited 

T h i s ,  

I n  t h i s  reshuff le  

The economic key pos i t ions  were a l loca t e3  t o  high 

!Chus the influence of the flomainist 

15. 

To a much higher ex ten t  than 

For the en te rp r i se s  and 

i6.  The concentration of the Bulgarian economy was followed 

For 

17. 
I n  none of these 
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No f i n a l  assessment can ye t  be made f o r  the  t h i r d  phase which has 
started, The concentration of c a p i t a l  a t  a higher l e v e l  involved 
w i t h  the decent ra l iza t ion  can be economically advantageous. 
However, the formation o f  blocs  within the  Bulgarian economy gives 
the whole system a very cumbersome appearance. It is  doubted that 
a fle-xible a d a p t a t i o n  t o  p reva i l ing  market conditions w i l l  be 
possible. 
be d i f f i c u l t  a l s o  i n  future  t o  provide a supply which w i l l  neet  
demands , 

I n  a similar way, as before the economic reform, i t  w i l l  

18. I n  the r e a l i z a t i o n  o f  the r e fo rmto ry -po l i t i ca l  t a r g e t s  
the en te rp r i se s  were given a pr inc ipa l  r81e. 
be t h e i r  major task t o  work p ro f i t ab ly  and crea te  c a p i t a l  without 
s t a t e  subsidies ,  t o  inves t  f r o m  own funds o r  through bank c r e d i t s  
and t o  r e l i e v e  the s t a t e  budget for  ove ra l l  s t a t e  o r  i n d u s t r i a l  key 
projects.  F o r  t h i s  purpose i t  was primari ly  the en te rp r i se s  which 
were subjected t o  the appropriate changes o f  the econcmico-political 
conceptions and thus r e s t r i c t e d  i n  t h e i r  p o s s i b i l i t i e s  of deve lop  
ment. 

It  has been and w i l l '  

19. After  the en t ry  i n t o  e f f e c t  of the economic reform the 
en terpr i ses  were comprised i n  concerns and t r u s t s  under the admini- 
s t r a t i v e  cont ro l  o f  an **economic councilPv during the years 1966-1968. 
These economic associat ions hafi the  task t o  combine science and 
technical  research and t a r g e t s  of the s t a t e  w i t h  the requirements 
of  the production an?, t o  ensure the s a l e  of products. They were 
able  independently t o  conclude import and export cont rac ts  and t o  
approve and finance la rge  sca l e  investments i n  a f f i l i a t e 6  enter- 
p r i ses ,  The various en te rp r i se s  were given powers o f  Aecision i n  
production planning, investnient a c t i v i t y  an6 i n t e r n a l  wage policy. 
I n  the dec is ion  on the d i s t r i b u t i o n  o f  p r o f i t s  a tpproduction com- 
mittee$' o f  t he  en terpr i se  had an  advisory function. I n  the course 
o f  r ecen t r a l i za t ion  the powers of the en terpr i ses  and t h e i r  
nanaging bodies were again r e s t r i c t e d  ani! t h e i r  a c t i v i t i e s  islaced 
under the cont ro l  o f  the newly created 9 t ~ ~ ~ ~ m i t t e e  f o r  economic 
co-ordinationv* a t  the Min i s t e r i a l  Council. 
planning and espec ia l ly  on the d i s t r i b u t i o n  o f  investment funds 
became part ly  -t r e spons ib i l i t y  of  t h i s  committee. However, the 
concentration e f f o r t s  which followed r e su l t ed  i n  a completely 
d i f f e ren t  s t ruc ture .  
banded and the  en terpr i ses  coinbined i n  about 65 major production 
and economic u n i t s  (DSO). Whereas the concerns and trusts had o n l y  
beer, con t ro l l i ng  bodies, the e;ncilgnmatfon of  the exftoqrises of  
various branches r e su l t ed  i n  the establishment of combines w i t h  
own construction, t ransport ,  research, p ro j ec t  planning an2 f o r e i e  
t rade capac i t ies .  The en te rp r i se  which had been independeat before 
l o s t  i t s  s t a t u s  as j u r id i ca l  personality.  
mateù w i t h  the  c a p i t a l  of the  DSO. 

Decisions on production 

The previous economic associat ions were dis- 

Its a s s e t s  were amalga- 
It w a s  now the exclusive 
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r e s p o n s i b i l i t y  o f  the economic u n i t  t o  make p r o f i t s  and crea te  
cap i t a l ,  
almost completely following these measures, the economic u n i t  can 
be seen as a major en terpr i se  which i n  terms o f  powers o f  d i r ec t ion  
and decision can almost  be compared w i t h  a c a p i t a l i s t  enterpr ise .  
The o n l y  difference is  that the DSO are  obliged t o  prepare the 
plans f o r  the en te rp r i se s  i n  l i n e  w i t h  the development envisagea 
by the centre.  They are  responsible d i r e c t l y  t o  the Minis te r ia l  
Council f o r  the f'ulfalment of these plans, Their f inanc ia l  trans- 
ac t ions  a r e  guirJed and control led by the banks. 
organizat ional  s t ruc tu re  the Bulgarian economic leadership 
abandons the e f f e c t s  o f  material  ince'ntives and of the development 
o f  individual  i n i t i a t i v e  a t  the l e v e l  of the enterpr ise .  
changes a r e  made i n  the planning policy and ? l a m i n g  methods. 

Whereas the en terpr i se  had t o  give up its indepenfience 

By Bdopting th i s  

Instead 

llPl@.ng Me t h o d o l o a  

planning pol icy had been t o  r e l i e v e  s t a t e  planning i n  favour of a 
more f l e x i b l e  harnonieatioo of supply and delnard. 
former p rac t i ce  the methodology applied i n  this  connection provided 
f o r  a ?*planning a t  the basis". 
plans production and supply of mater ia l  and provides f o r  marketing 
within the framework o f  a perspective overa l l  plan. As a rule it 
is  not bound t o  a planned target .  
binding annual orders w i t h  the en terpr i ses  i n  order t o  secure the 
basic  requirements o f  the domestic market and t o  Eeet e q o r t  orders. 
I n  the f u r t h e r  course of the  economic reforrr, the Bulgarian econo- 
mic leadersh ip  gave up t h i s  method and a l loca ted  again binding 
index numbers f o r  the production volume of important proGucts, f o r  
export  and co-operative del iver ies .  
l i m i t s  f o r  investments, a l l oca t ions  of r a w  mater ia ls  2nd material  
ana f o r  fo re ign  exchange. At the same time s c i e n t i f i c  i n s t i t u t e s  
elaborated technical  and managerial index numbers. Their a rea  of  
appl ica t ion  extende8 from the technical  and technological s t a t e  
of the production process i n  comparison w i t h  the wor ld  market 
l e v e l  v i a  q u a l i t y  of products, productivity of labour ,  prof i table-  
ness t o  e f fec t iveness  of  the capac i t ies  used and t o  foreign 
exchange y i e ld ,  
L e .  they became binding f o r  the enterpr ises .  As an a d d i t i o n a l  
means of cont ro l  the DSO a l s o  l a i d  down very de ta i led  index numbers 
f o r  the en terpr i ses .  Thus, today - similar t o  the e r a  o f  the 
c e n t r a l i s t i c  planning system - the whole a c t i v i t y  of  the enter- 
p r i s e s  in the technical  and managerial sphere is regulated by 
standards, 
"emanating from the basis", can be seen i n  the f a c t  t ha t  the 
d i r e c t o r s  of en t e rp r i se s  share the work of  the supreme co l l ec t ive  
body o f  the economic uni t .  

20. Since the start of the economic reform the aim of the 

Contrary t o  

This means that the en terpr i se  

However, the s t a t e  placed 

I n  aadi t ion  they l a i d  down 

These index numbers were o f  normative character ,  

A remaining r e s t  of  the p a s t  planning methodology9 
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21. According t o  the concepts o f  the Bulgarian economic 

The c e n t r a l  ove ra l l  
leadership the  normative systeiri is  t o  be fur ther  complemented and 
is  t o  cover a l s o  operations of research. 
planning is t o  be based on e l ec t ron ica l ly  2roduced analyses,  
prognoses and model developments, 
r e a l i z a t i o n  o f  t h i s  planning methodology s a r t l y  as a s t a t u s  symbol 
of i t s  s c i e n t i f i c -  technical  development. However, p r i m r i l y  it i s  
a preparat ion f o r  fbture tasks or ig ina t ing  from the centre  of 
COMECON. 

22. As far as can be assessed s o  far, the e f f e c t  o f  planning 
w i t h  the a i d  o f  s c i e n t i f i c  methods is  being overrated. Moreover, 
there  is  a l ack  of  experience i n  th i s  f i e l d  and the app l i ca t ion  o f  
such a de ta i l ed  planning methodology t o  the whole na t iona l  eccnony 
consequently involves unforeseen risks. However, i t  safeguards 
the power pos i t i on  of the pa r ty  and conceals by the emphasis on 
science and technology the r e t u r n  t o  previous methods. 

Bulgaria might consider the 

Finance Pol icy  

23. 
measures as an  instrument o f  i n d i r e c t  control  were o f  spec ia l  i m -  
portance. For  instance,  the newly introduced c a p i t a l  t a x  ( t a x  on 
basic  f inds) had the purpose of e f f e c t i v e l y  using production mans 
and o f  reducing c a s a c i t i e s  not fully used. 
be a means o f  inf luencing prices. 
p r o f i t s  w a s  t o  have a s t imula t ing  e f f e c t  on wage increases  on the 
one hand, and t o  serve as a means of cont ro l  on u n j u s t i f i e d  p r o f i t s  
on the other  hand. 
taxat ion t h i s  t a x  proved u n r e a l i s t i c  both i n  terms o f  wage pol icy  
and of c rea t ion  o f  cap i t a l .  Therefore, a t  the plenary meeting of 
the cen t r a l  committee of the CP of Bulgaria in Ju ly  1968 a standard 
taxation of a l l  en te rp r i se s  w a s  adopted, and introduced i n  1969. 
However, t h i s  provided only op t i ca l ly  equal p o s s i b i l i t i e s  for the 
economic a c t i v i t i e s  of the en terpr i ses .  Because of the high 
differences i n  cos t s  within the branches of  the economy and 
espec ia l ly  o f  industry the pre-conditions f o r  making p r o f i t s  
d i f fe red  very much an3 the influence of the centre  on the use of 
p r o f i t s  was therefore  jeopardized. 
taxation,, var iab le  percentages o f  Che p r o f i t  were t i e d  up t o  supply 
c e r t a i n  defined operat ional  furids i n  the branches of the economy 
and of industry. Such funGs were, for instance,  Ofthe funds f o r  
technical  development and perfectiontt ,  fund f o r  r e p a i r s  and 
imyrovementsQg, vvthe fund f o r  addi t iona l  mater ia l  st imulationT9, 

fund f o r  a reduct ion of pr icesqP and f i n a l l y  the reserve fund. 
According t o  the importance which the government attached t o  these 
appropriated c a p i t a l  shares  by control led development the enter- 
p r i s e s  could be guided by the  centre  t o  take measures i n t o  one 
o r  another d i rec t ion .  
conditions and it  w a s  therefore  maintained during the phase of 
decent ra l iza t ion  and concentration. 

I n  a l l  phases o f  the econoric reform finance pol icy  

Turnover t a x  was t o  
IChe progressive taxa t ion  of 

Contrary t o  the two above-mentioned types o f  

As a replacement for s r o g e s s i v e  

This method proved t o  be usefu l  f o r  Bulgarian 

The o n l y  difference t o  former 
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prac t ice  is  that the emphasis is now placed on the c rea t ion  of funds 
a t  the economic uni t s .  On the other  hand the individual. enter- 
p r i s e s  a r e  only held and controlled by the econoxic u n i t s  t o  
maintain secondary reserves. 

The present pol icy of providing funds a t  the higher l e v e l  
(economic u n i t s )  is underlined by newly adopted redemption ra tes .  
'Phe redemption r a t e s  a re  no longer determined by a t t r i t i o n  tind 
reproduction requirements only,  but a l s o  by the investment require- 
ments caused by the rap id  development of technology. 
han6 t h i s  measure w i l l  doubtless have Q st icar lnt ing e f f e c t  on the 
p x e  of i n d u s t r i a l i z a t i o n  
proauction process. On the other hand, however, it w i l l  c rea te  an 
increasing demand i n  the sec tor  o f  investment goods w i t h  which the 
ava i lab le  capac i t i e s  w i l l  be unable t o  cope. 
za t ion  of fore ign  t rade 2nd price policy measures W i l l  be inevitable. 

24. 

On the one 

a continuous modernization o f  the 

A subsequent harmoni- 

Credi t  Pol icy 

25. 
pol icy i s  s r i m r i l y  or ientated towards a cont ro l  of  investaents.  
However, the measures taken t o  t h i s  e f f e c t  were without any ma jo r  
success i n  the first and second phase of  the economic reform. 
t o  unfavourable r a t e s  of i n t e r e s t  and increasing own c a p i t a l  
resources of the en te rp r i se s ,  c r e d i t s  granted t o  finance ca-sital 
investment p ro jec t s  were not used t o  the ex ten t  desired by the 
government, I n  addition, the r u l e s  governing the granting of  
c r e d i t s  o f t en  had an adverse e f f ec t  on the planned c a p i t a l  invest- 
ment operations o f  some branches of industry,  
necessary t o  adopt  a d d i t i o m l  measures of economic control  t o  
enforce the accomplishment o f  the p r i o r i t i e s  l a i d  down, 

26. For the purpose of concentration, the I n d u s t r i a l  Bank 
and the Bank of Agriculture and Commerce es tab l i shed  i n  1969 were 
l i qu iaa t ed  and t h e i r  f'unctions assigned t o  the Na t iona l  Bank. I n  
addi t ion ,  the Na t iona l  B a n k  was given far-reaching powers of decision 
uis-&-vis the economic un i t s ,  I n  addi t ion t o  i ts  a c t i v i t i e s  as an 
i s su ing  i n s t i t u t e  the Bank has the following r e s p o n s i b i l i t i e s :  

f i n a n c i a l  and economic s i t u a t i o n s  of Vne economic u n i t s  incluüing, 
where necessary, those o î  a f f i l i a t ec l  en te rp r i se s ,  Within the r u l e s  
es tab l i shed  by the goverment it grants  c r e d i t s  and def ines  the 
c r e d i t  conditions. By granting long-term c r e a i t s  (from 1971 up t o  
15 years) and s t imulat ing r a t e s  o f  i n t e r e s t  the Bank accords prefe- 
r e n t i a l  treatment t o  the financing of p ro jec t s  promising a high 
r a t e  of cost-effectiveness. 
ava i lab le  f o r  c a p i t a l  investment pro jec ts  ranking high i n  the 
government's l ist  of projects .  Moreover, the N a t i o n a l  Bank  submits 
a l l  proposed impor ts  f rom western foreign countr ies  t o  a r i g i d  
control.  

A s  i n  al1 countr ies  of the Soviet bloc, Bulgaria 's  c r e d i t  

Due 

i t  was therefore  

V i t h  the aid of the normative system it checks the 

I n  the Fame way, easy money is  made 

Based on the t a rge t s  of cen t r a l  planning and p o l i t i c a l  
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considerations i t  determines whether the goods should be imported 
from a western country o r ,  nore su i tab ly ,  f rom a COMECON member 
country, 

27, The r e s p o n s i b i l i t i e s  of the BTational Bank p a r t l y  overlap 
w i t h  those of the economic units. These u n i t s  are s o l e l y  respon- 
s i b l e  f o r  the investments i n  a f f i l i a ted  enterpr ises .  They a r e  
d i r e c t l y  responsible t o  the Min i s t e r i a l  Council f o r  the planning, 
financing and implenentation of investments. 
ye t  whether i t  w i l l  be possible  w i t h  t h i s  overlapping of responsi-  
b i l i t i e s  f u l l y  t o  safeguard the i n t e r e s t s  of  the economic leader- 
s h i p ,  
expense o f  f l e x i b i l i t y ,  

It cannot be s a i d  

There i s  a great r i s k  of c rea t ing  bureaucracy a t  the 

28. Within the framework o f  the economic reform? the Bulgarian 
wages pol icy aimed a t  providing a r a t e r i a l  incentive i n  the f o r 9  o f  
wages f o r  increasecl inrlividual performance. 
t o  t h i s  e f f e c t  co i~ ld  not be f i l l y  adhered t o  because the need t o  
increase p r o f i t s  was given p r i o r i t y  over wages pol icy ta rge ts .  
Therefore, the l e v e l  of wages and s a l a r i e s  increase& on ly  a t  a 
s l o w  sace u n t i l  1969. This s i t u a t i o n  d i d  not change before 1970, 
when the government, on the occasion of the 25th anniversary o f  
the PeopleOs ReFublic of Bulgaria, had t o  promise noticeable in- 
creases i n  wages anil salaries. A t  the end o f  1970, the Bulgarian 
economic leadership,  i n  the wake of the Pol ish r i o t s  i n  DecemSer, 
announced add i t iona l  measures t o  improve the standard of  l iv ing .  
However, the r a t e s  of growth of the r e a l  per cap i t a  income of the 
population estimated i n  the 1971-1975 5-year plan w a s  the same as 
tha t  i n  the preceding 5-year plan. 

The r u l e s  es tab l i shed  

29. Since 1971 the trend of wages has been pr imari ly  con- 
t r o l l e d  by index numbers r e l a t e d  t o  the no rmt ive  system. 
amount of ove ra l l  wage payments and that of individual  wages i s  
macle dependent on prescribed indexes concerning c o s t  p r ices ,  pro- 
duc t iv i ty  of labour, technological progress ,  qua l i t y  of products 
e t c ,  It cannot be assesse6 y e t  whether and t o  what e x t e n t . t h i s  
system w i l l  provide a mater ia l  incentive f o r  the employees. 

The 

30 The Bulgarian p r i ce  reform is  based on the  requirement 
for cost-orientated pr ices ,  reduct ion of open and hidden govern- 
ment subsifiies and, generally,  an s p r i c ing  system observine the 
c r i t e r i a  of supply and demand. Rased on the Czech model, f ixed,  
l imi ted  and f r e e l y  f l u c t u a t i n g  p r i ces  were introfiuced and i n  
1967/68 wholesale p r i ces  were adjusted. 
and f r e e l y  f l u c t u a t i n g  p r i c e s  were suppressed by r ig id  controls ,  
however, preventing the p r i c i n g  system f rom becoming f u l l y  

Upward t rends o f  l imi ted  
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effective.  While the r is ing of wholesale prices r e su l t ed  i n  a 
c e r t a i n  improvement of the  f inanc ia l  s i t u a t i o n  of en terpr i ses ,  the 
savings made i n  government subsidies  t o  en te rp r i se s  had t o  be used 
f o r  adjustments between wholesale and .consumer prices. 
f l e x i b i l i t y  o f  p r i ces  expected under the p r i c e  reform f o r  a t  l e a s t  
a c e r t a i n  number of  goods could not be achieved, 
r ia 's  s t rong  dependeme on foreign trade and thus on pr ice  in- 
creases  within the Soviet  bloc and on the world m r k e t ,  the govern- 
ment w a s  forced t o  re-adjust  p r i ces  again t o  the changea cos t s  
w i t h  e f f e c t  from 1 s t  January, 1971. 

made t o  incorporate the overa l l  pr ice  formation and pr ice  planning 
in to  the c e n t r a l  normative system. I n  t h i s  connection, i t  is a l s o  
intended t o  apply addi t iona l  changes t o  f ac to ry  pr ices ,  
target  of the Bulgarian government gradually t o  adjust nat ional  
prices t o  i n t e rna t iona l  p r i c e s  is  contradictory t o  the promised 
s t a b i l i t y  of p r i ces  i n  the current  planning perioù. 

The 

O w i n g  t o  Bulgac 

31. During the cur ren t  5-year p lan  period e f f o r t s  are being 

The 

32. The e f f o r t s  of the Bulgarian economic pol icy t o  achieve 
concentration, which i n  the f i e l d  of i a d u s t r i a l  production d i d  no t  
resu l t  i n  i n d u s t r i a l  mergers before Y969 and which r e su l t ed  l a t e r  
i n  the establishment o f  so-called economic u n i t s ,  could be noted" 
i n  the f i e l d  of ag r i cu l tu re  as e a r l y  as i n  1957/59. 
years  e f f o r t s  were made t o  merge minor co-operatives i n t o  major 
units. However, s ince the necessary technica l  pre-conflitions d i d  
no t  y e t  e x i s t  a t  that time measures t o  t h i s  e f f e c t  were not resumed 
before 1963. The government agencies s e t  up i n  1965 f o r  the pro- 
curement, processing and d i s t r i b u t i o n  of a p a r i a n  products m y  be 
considered a preliminary stage o f  the present  agrar ian  policy, 
Within the framework or" the overa l l  economic reform, the coripulsory 
conditions imposed on ag r i cu l tu ra l  co-operatives were gradually 
eliminated and the income o f  a g r i c u l t u r a l  prod-uction co-operatives 
was more c lose ly  t i e d  t o  the operating r e s u l t .  

I n  those 

33. A t  the turn of 1968 and i n  conjunction w i t h  the recentra- 
lizing measures taken by the Bulgarian economic leadership the 
first of the so-called agr+indus t r ia l  groups w a s  s e t  up on a 
t e n t a t i v e  basis, A t  the glenary meeting i n  A p r i l  1970 the Central  
Committee o f  the Bulgarian Communist Far ty  decided t o  adop t  t h i s  
new ag ra r i an  s t ruc tu re  on a general  basis. Under t h i s  concept, the 
concentrat ion o f  a g r i c u l t u r a l  en te rp r i se s  aimed a t  two targets :  on 
the one hand, by concentration o f  c a s i t a l  the speedier in t roauc t ion  
of mecharAcal equipment and spec ia l i za t ion  o f  a g r i c u l t u r a l  produc- 
t i o n  is t o  be made possible and, on the o ther  hand, the tpagm-in- 
flustrial groupsvf a r e  t o  form a continual chain o f  production, com- 
p r i s  Ing pr oduc ing  , c onsumer- supplying and pro  c e s s i n g  e n t  e r p r i  se  s , 
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The expected r a t i o n a l i z a t i o n  e f f e c t s  a r e  intended t o  e l i n i n a t e ,  i n  
the long run, the gap between i n d u s t r i a l  ans! a g r i c u l t u r a l  output 
and, f i n a l l y ,  t o  endow the rural population w i t h  a n  increased 
feeling of the e t h i c a l  values of t h e i r  vocation. 

34.0 Although according t o  Bulgarian publ icat ions 170 “agt-0- 
i n a u s t r i a l  groups9’ are e x i s t i n g  a t  present,  comprising 9% of the 
ag r i cu l tu ra l  en terpr i ses ,  of  the ava i lab le  farmland, and of  the 
employees i n  th i s  branch of the econooiy, th is  system is no t  ye t  
f u l l y  operat ional  i n  terms of planned targets. I n  pa r t i cu la r ,  the 
problems o f  management and o f  the in t eg ra t ion  of a f f i l i a t e d  enter- 
p r i se s  have not y e t  been solved. !f?he a g r i c u l t u r a l  production 
co-operatives and the government-owned e s t a t e s  and agro-industrial  
en te rpr i ses  oppose the loss of  t h e i r  econoaic and j u r i d i c a l  indeperr 
dence s o  that the v’agro-industrial g r o u p s ~ ~  cannot y e t  be regarde? 
as self-managing corporations iden t i ca l  t o  those i n  industry. I n  
the majority o f  cases the inerger of en te rp r i se s  is  now e f f ec t ive  
o n l y  t o  the ex ten t  that production and s a l e s  a re  co-ordinated and 
productive equipment i s  used on a jo in t  basis. An a d d i t i o n a l  
problen is  t h a t  the oSti ,ml s i z e  of farms, i.e. 26,000 ha of 
usable farmland, has been exceeded for a long time, p a r t i c u l a r l y  
i n  areas  of intensive f r u i t  and vegetable cu l t iva t ion .  It appears 
therefore tha t  t h i s  agrarian pol icy - a t  l e a s t  i n  regard t e  a 
speedier  increase of  product ivi ty  of labour - has had l i t t l e  success 
s o  far. 

35. The process of concentration i n  ag r i cu l tu re  has never 
touched p r iva t e  farming. 
hold privately-owned lan6 o f  a maximn s i z e  of 0.2 ha. 
pr iva te  farms are st i l l  indispensable f o r  the supply o f  foodstuff 
of animal origin.  To improve the inadequate supply of neat ,  even 
the e x i s t i n g  r e s t r i c t i o n s  on privclte l ives tock  farming have recent- 
l y  been l i f t e d .  

Every co-operative farmer is e n t i t l e d  t o  
These 

-a& F o r e i .  Trade Policy 

36. Up t o  the end of I970 the l i n e s  o f  fore ign  t rade  pol icy 
changed l i t t l e .  
1969 a l s o  susported the fo re ign  t rade monopoly o f  the governrient. 
It provi3ed the basis f o r  a tightened control  o f  fore ign  t rade 
a c t i v i t i e s  by the Minis ter  of Foreign TracLe, and, i n  the las t  
instance, by the Min i s t e r i a l  Council. A new fea ture  of the above- 
mentioned l a w  which is  of  s ignif icance f o r  the Bulgarian fo re ibp  
trade s o l i c y  is  the  risht reserved t o  the government t o  authorize 
economic a c t i v i t i e s  by Bulgarian economic organizations i n  fore ibp  
countries and t o  approve such a c t i v i t i e s  by fore ign  enterprises i n  
Bulgaria. 
countries - the fo rna t ion  of so-called Tnixed soc ie t i e s r f  is a m y  
of giving the Bulgarian eccnomy access t o  western know-how ana 
&*ad technolcyies without taking cm a d d i t i o n a l  import burdens. 

The Foreign Trade Law enacted on 20th November, 

I n  the view of Bulgaria - an3 of  other  Soviet b loc  

N A T O  C .  O-.N P I D E . . N a A  L 
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37. Since 1971 the planning and implementation o f  foreign 

The ru l e s  t o  
t rade is the r e spons ib i l i t y  of the economic u n i t i e s  control led 
by the N a t i o n a l  Bank and the Minis te r ia l  Council. 
be applieü conform t o  the COMECON in t eg ra t ion  policy. 
t o  these r u l e s  the s t i l l  ex i s t ing  high l e v e l  of cos ts  i s  t o  be 
lowered by importing hip@ly advanced technologies and r a t iona l i z ing  
within en te rp r i se s  t o  help iron out cos t  d i f f e r e n t i a l s  both within 
COMECON and vis-à-vis western countries. This is considered a 
bas ic  condition f o r  c r ea t ing  a r e a l  conversion r a t e  between the 
Lewa and the Rouble and a l s o  the Dol la r ,  as a basic f o r  f r ee  con- 
v e r t i b i l i t y  o f  the Rouble within COMECON. Furthernore, a policy 
seeking an equilibrium i n  the balance of payments and an increase 
i n  foreign currency reserves  i s  t o  be pursued. 

E. Science, Research and Technoloa 

38. I n  the cur ren t  5-year plan emphasis is given t o  the 
*'development of s c i e n t i f i c  research and acce lera t ion  of s c i en t i f i c -  
teChnOlGgiCa1 progressf9. The economic u n i t s  have a m a j o r  share i n  
the planning, implementation and financing o f  t h i s  programme. The 
overa l l  s lanning is  a r e spons ib i l i t y  o f  the Planning Committee i n  
co-operation w i t h  the Vmmi t t ee  f o r  Science, Technological 
Progress and University ECiucation". However, the policy is deter- 
mined by t i e  research sec t ion  of the COMECON q'ConiJnittee o f  Planning 
Co-operation". Unt i l  the end o f  1975 2.5 o r  39 of  the net  material  
product a r e  t o  be used annually t o  finance the research and develop  
me n t  work. 

According 

39. The normative plan system applied s ince  1971 t o  the whole 
na t iona l  economy of Bulgaria is based on the l a t e s t  East-European 
knowledge of econometrics and e lec t ronic  data processing. It has 
been prepared i n  co-ogeration w i t h  the Soviet Union and i s  t o  be 
f 'urther d i fe ren t ia ted .  The number o f  e l ec t ron ic  computers is t o  
be increased from 47 in 1%"7 t o  about 200 i n  1975. All minis t r ies  
and v i t a l  i n d u s t r i a l  establishments a r e  t o  be equipped w i t h  com- 
puter  cent res  which, in turn, w i l l  be combined t o  form 8 t'I?ational 
Automate2 Data and Control SystemP'. Planning and develoFment of 
data processing techniques were s t r i c t l y  organized under the 
r e s p o n s i b i l i t y  of: 

- the  National Committee f o r  Science, Technological Progress 
and University Education, and 

- the  Academy o f  Science. 

To meet the increasing requirement for e lec t ron ic  data processing 
personnel a new branch o f  l earn ing  c d l e d  CfThe Use of  Data Proces- 
s i n g  Equipmentcs was introduced i n t o  a l l  educational i n s t i t u t e s  o f  
economy and technology i n  1970f71 . 
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40. As a r e s u l t  of an  agreement w i t h  the Soviet Union and for 
the purpose o f  the complex programle Bulgaria was se lec ted  for 
spec ia l i za t ion  i n  the f i e l d  of e l ec t ron ic s  within COMECON i n  1972. 
The increas ing  i n t e r e s t  shown by western Panufac+xers o f  electro- 
n i c  data processing equipaent i n  the exchange of  technical  know- 
how, .and the build-up o f  the e l ec t ron ic s  inaus t ry  i n  Bulgaria i n  
e n e r a 1  are an  ind ica t ion  of  the progress achieved. I n  the ùevelop- 
ment of e l ec t ron ic  data processing emphasis is given t o  the 
following: 

- development and production of sml l - s i zed  and mediuis 
s i zed  computers t o  be manufactured on the basis o f  
Japanese l icences  and/or CO-operate Sovie t /BuZWian 
de v e l  oprnent s p 

- production o f  table- type computers; 

- development ancl pro6uction of e lec t roa i c  data processing 
modules (magnetic ü i s c  storage and magnetic tape s torage)  I 

mainly designed f o r  export  t o  the Soviet Union and other  
COMECON countr ies  . 

It appears tha t  the o r i g i n a l  plan t o  ins ta l l  IBM equipment a t  
computer cent res  has not  been real ized.  
4 OP" 5 systems i n  Bulgaria. Japan and t'rie Soviet Union hzve 
assumed a rnuclz more i n p o r t a n t  share i n  the GuL,F-rian development 
of e l ec t ron ic  data processing. It appears tha t  the Soviet Union 
is  not averse t o  BuQar ia fs  co-operation w i t h  Japan s ince  i t  is  
expected tha t  t h i s  will lie t o  the bene f i t  of  COMECON as a whole. 

As yet ,  IBM has instal led 

II. DEVELOFMENT OF I THE .a-- DOMESTIC ECONOMY 
L . & - l U - - P  

h. p a  General Economic Development 

41. According t o  o f f i c i a l  s t a t i s t i c s  the n e t  mater ia l  product 
(WZ) rose between 1965 and 1970 i n  terns of curren t  p r i ces  by 
58.6$ (1960-1965 by 47.85;) and i n  t e r m  of f ixed  p r i ces  by 5 0 . s  
(1960-1365 by 39.3$).. 
year of  9*7$ a t  current  p r i ces  and 8.65 a t  f ixed  pr ices .  
t o  Bulgarian information 95$ of t h i s  growth ivas achieved by in- 
creased product ivi ty  of labour. 
of 3bewa 15 390 m i l l i o n  was invested i n  the Bulgarian economy. 
i s  about I& rnore than planned. 
overa l l  investments tvas 45.w (plannef! 51.55;) and that of a p i c u l -  
t u re  (planned 18.1$), sone of the intended pro jec ts  co~ilct 
not y e t  be s t a r t e d ,  and p a r t  of  the investment f inds went t o  o ther  
r ising branches of the economy and t o  the  $?sphere outside mater ia l  
production". 

Thus i t  reached a,n average growth r a t e  per 
According 

During the years  1966-1970 a t o t a l  
This 

The proportion of industry in 

I n  the indlxtrial  s ec to r  the planned t a r g e t s  were 

N A T O  C 3 N.'F I D E N  T I A L  
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not  reached. Whereas a growth by 70% of the gross  i n d u s t r i a l  
production hafi been planned between 1965 and 7970, the ac tua l  
increase ws 65.w a t  current  pr ices  and 6% a t  f ixed prices.  
average m a l  increase a t  f ixed pr ices  was iû.9$ (1956-1960: 
15.9$, 1961-1965: 11.7$). The planned p?oport ion o f  the inclustr ia l  
production i n  the NnP of 5 8  f o r  1970 was not  achieved. With 
49.7% i t  was lower  than i n  1969 (50.4$) anü 1968 ( 4 9 , s ) .  I n  
comparison w i t h  1965 the percentage increased 5y 4.1$. About 755 
of the i n d u s t r i a l  growth was due t o  a continuous increase of the 
protluctivity o f  labour as a r e s u l t  o f  technological progress. 
proport ion o f  the consumer goods industry i n  the overa l l  i n d u s t r i a l  
production decreased contini*ously during the per iod  1966-1970 as 
it had done i n  the previous planning period. Accordingly the 
proportion of  the c a p i t a l  goods industry increased, Thus the 
proportions i n  Group !*ATt were i n  1965: 
i n  Group rrBPt i n  1965: 47.75, i n  1970: 4 5 . 3 .  

the  p r i o r i t i e s  laid d o m  by the Bulgarian econonic leadership,  
a l thou# some very high t r r g e t s  could not be reached. O f  the most 
important branches OP industry the chemical industry,  the black 
metal industry and the metalworking industry achieved the highest  
growth r a t e s  whereas the nori-ferrous metal inüustry arzd the food 
iniius t r y  achieved the 1 owes t. 

The 

The 

52.8$, i n  1970: 54.7$ and 

The var ious branches of industry developed i n  l i n e  w i t h  

An increase by 25$-3û$ o f  the  grosa agr i cu l tu ra l  produc- 
t i o n  ha5 been planned between 1965 and 1970. Since the planning 
t a r g e t s  are always r e ln t eü  t o  f ixed pr ices  the t a r g e t  could not be 
reached s ince the growt;h a t  f ixed pr ices  was 18.5$. 
quoted i n  the repor t  on the fulf i lment  of the plan of 26,s  - 
accordinz t o  o f f i c i a l  s t a t i s t i c s  26.5% - is  re l a t ed  t o  current  
pr ices ,  "he average annual growth a t  f ixed p r i ces  during the 
period 1966-1970 was 3.46 (1956-1960: 5.75, 1961-1965: 3&). 
The annual average increase by 401% a t  cur ren t  pr ices  i n  the 5th 
five-ye= plan has l i t t l e  Meaning s ince it is par t ly  due t o  an  
increase o f  p r ice  l e v e l s  i n  the agrar ian  sector .  

The growth 

The e f f o r t s  t o  increase the l i v i n g  standard made i n  the 
previous planning period became apparent i n  an increase of the 
real per  cap i t a  incone of the population by 3% (between 1965 and 
1970). However, there  were no t rends of  il gradual harmonization 
of urban and ru ra l  l e v e l s  - as desired by the -overmento 
per  cap i t a  income o f  workers increase6 by 40.$, t h a t  of a g i c u l -  
turd labour by only  l6.9$. 

The r e a l  

The 6th  
Ls1-IIcLi.J '4 

42. Vith a delay of more than one year the 6th five-year plan 
becaxe law i n  December 1971. A s  a l l  plans of  "ce Soviet bloc 
countr ies  the plan haù t o  be co-ordinated w i t h  t ha t  of the USSR. 
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This t i m e  i t  a l s o  had t o  be harmonized anCl co-ordinated within 
CONECON with a view t o  the targets o f  the complex prograrme. 
the plan emphasis i s  given t o  the i n t e n s i f i c a t i o n  of the national 
econony, t o  the growth of industry,  w i t h  p r i o r i t y  on the o i l  
industry, the  i r o n  in=?ustry, the chemical and rubber industry,  the 
building mater ia l  industry,  engineering, and on 8 speedy p o p e s s  
i n  sc ience and technology. The planning indices  are i n  l i n e  w i t h  
those of the previous planzing period. 

In 

in comparison wiJch  1370 a growth r a t e  o f  44$-49$ o f  the 
gross  mater ia l  product and of .15$-50$ of the ne t  mater ia l  s rocuc t  
i s  envisazed for 1975. Thus the annual average increase of the 
net material product would be 7.7$-8.4$. 
1966-1970 955 of the t o t a l  economic growth  i s  ‘Co be achieved by 
increased product ivi ty  o f  labour. 

As i n  the Planning period 

I n  the 6th five-year plan investments amounting t o  
Lewa 20-21,000 millior, have $0 be raised. T’Ais i s  an increase o f  
37.45 vis-à-vis the per iod  1966-1970 a t  pr ices  of 1st January, 
1371. I n  t h i s  connection the  price adjustroeat r e su l t ed  i n  the 
sec tor  of investments t o  a lowering o f  the s r i c e  leve l  by about 
l&-l3$. A t  p r i c e s  of 1970 the planned investments woulü therefore  
amount t o  about Lem 23,800 m i l l i o n  ar..ù they would thus be 55.59 
higher than those i n  the plaaning period 1966-1970. O f  the t o t a l  
investnents about 3@$-brO$ w i l l  go t o  industry axd about I?$ t o  
agr icu l ture  a t  prices of 1 s t  January, 1371 ( a t  the pr ice  basis o f  
1970 an estimated L?8$ and 1.7%). The planned growth rate o f  the  
industrial production of  55$-6@$ is a more r e a l i s t i c  estimate than 
that f o r  the pe r iod  1965-1970. However, the expected proportion 
of the i n d u s t r i a l  production i n  the net mater ia l  sroduct  o f  55% 
u n t i l  7975 would be equal t o  a n  increase of  the  industr ia l  produc- 
t i o n  by about 68$. 

Following the unsa t i s fac tory  r e s u l t s  i n  the agrarian 
sec to r  i n  the p a s t  planning period the t a r g e t s  f o r  1975 have been 
s e t  nore caref’ully. A t  coinparable pr ices ,  an increase o f  the 
g r o s s  a g r i c u l t u r a l  produc-tion by 17fe2O‘$ is aimed a t ,  i.e. an 
average annual growth rate of maximm 3.7$, Contrary t o  the 
o f f i c i a l l y  announced i n t e n t i o n  t o  improve , amongst other  things, 
i n  p a r t i c u l a r  the stanüard of  l i v i n g  of the population i n  t h i s  
S-year plan per iod,  the  planned increase o f  the real  per cay i t a  
income by 25$-30$, an arrnual average of 4.6$-5.4$, is a lower 
growth ra te  than i n  the per iod 1966-1970. 

1971 A- 

4.3. I n  general, i n  the case o f  the s o w t h  r a t e s  and absolute 
values announced f o r  1971 the underlying pr ice  basis was n o t  
quoted. 
occurre?- which caused higher or lower  prices i n  the var ious sec to r s  

S i m e  e spec ia l ly  i n  t h i s  year a r e f i x a t i o n  of F r i ces  
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of the economy, a comparison of the r e s u l t s  w i t h  those of  1970 is 
o n l y  of r e s t r i c t e d  value. 
n e t  mater ia l  product rose by 9.4% i n  comparlson w i t h  1970. Thus, 
BulLmia would have reached i t s  planned t a r g e t  ( S I $ ) .  
previous years 95% of the g o w t h s  was at t r ibuted.  t o  a higher pro- 
duc t iv i ty  of  labour. 
achieved i n  g r o s s  i n d u s t r i a l  production. 
t rend o f  development the proportion o f  the consumer goods industry 
in the i n a u s t r i a 1  overa l l  production has probably f a l l e n  t o  about 

According t o  B u l e r i a n  publications the 

A s  i n  

With 9.5% a high growth r a t e  w a s  a l s o  
According t o  the previous 

44.55. 

Because o f  a constant drought iiurin$ the Sumer months 
the gross a g r i c u l t u r a l  production d i d  not reach the planned ta rge t .  
The gyowth by 3.1;”. (planned 7.174) were s r i m r i l y  due t o  successes 
i n  the animal sec tor ,  

The investment a c t i v i t y  was even =ore adversely c f fec ted  
by excessively long construction periods and exceeding O$ tar e t  
da tes  than i n  1970. The modest planned growt;h r a t e  f o r  invesfklents 
o f  4.7$ was o n l y  l i t t l e  exceeded by the a c t u a l  r a t e  of 55. 
comparison t o  the previous year wages and s h k i r i e s  were increased 
by an average 3. 
achieved. The turnover of domestic t rade rose by 6 , s .  

In 

I n  house bui lding an increase o f  38.79 wtts 

- 1972 

Plai? 

s o w e h  - under Bulgarian circumstances - of the gross  i n d u s t r i a l  
production by 7.7% and the estimated high growth r a t e  i n  the 
ag ra r i an  sec to r  o f  65, 
low r e s u l t s  of the previous year, For the g ross  indus t r i31  pro- 
duction, on the other  hand, the Bulgarian economic leadership 
expected from the beginning an increase of  9% due t o  addi t iona l  
produc t ion outputs. 

î s t  January, 1971 are  planned. In comparison with 1971, when 
Lem 3,500 mi l l ion  had been planned, t h i s  i s  an increase by 5.7$. 

Many measures were announced t o  improve the stanüard o f  
l i v i n g ,  however, the planned increase of the r e a l  income o f  4.2% 
i s  lower than the average increase (4.6$-5.4$) planned for 

ciililici*fi.l 

$4. Spectaculcr i n  the  plan o f  1972 is  the r e l a t i v e l y  modest 

The l a t t e r  is  probably connected w i t h  the 

Investments qnounting t o  Lem 3,700 n i l l i o n  a t  pr ices  o f  

1971-1 975 

C O N F I D E N T I A L  
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-evii(trus IL- Development 

quarter  the development is s t i l l  favourable, espec ia l ly  that of the 
i n d u s t r i a l  _-. production w i t h  an increase by 9 , s  i n  comparison wi th  
1971, ffei5aYkable is the <growth i n  the  o i l  industry by 24.8$, i n  
the black metal industry by 21.7$, i n  the engineering and metal- 
working indus t ry  by l3.9$, and f i n a l l y  i n  the chemical and rubber 
industry by 9.65, 
half of the year about production d i f f i c u l t i e s  o f  the economic 
u n i t s  an3 the  concern of the Bulgarian economic leadership that the 
t a r g e t s  might not be net,  I n  the  f i e l d  o f  investment construct ions 
the s i tua t ion  has f i r t h e r  de te r iora ted  i n  conparison w i t h  the  
previous year. 
conpletion of important investment ob jec ts  was delayed even nore, 
According t 3  the  Bulgarian p e s s  the delay in the harvest ing of 
crops was h e  t o  the l a c k  o f  snow i n  the winter and t o  the dry 
spring. 
of lcbour w i l l  have been equal ly  responsible f o r  t h i s  delay. 

45. According t o  the slan fu l f i lment  r epor t  f o r  the f irst  

m i i s  i s  contradicted by r epor t  i n  the second 

Consti-uction plans were p a r t l y  disregardefi anti the 

However, t r anspor t  d i f f i c u l t i e s  and unsuitable commitment 

46. I n  the past period the num%er o f  employees i n  
the  Bulgarian economy 3,800,000) increased annually by 
an average o f  only I$. For the  period 1971-19’75 an  even sinaller 
annual increase (0.85, maximm I$) is expected.. 
employees i n  industry was 1,156,000 i n  1970; t h i s  i s  an increase 
by 21.15 i n  comparison w i t h  1965. 
showed a decreasing trend and u n t i l  the end of  1975 an annual 
increase of only Z$ can be expected. 
the lzbour leav ing  ag r i cu l tu re  no l o n  e r  goes pr imari ly  t o  industry, 
but t o  o ther  branches of -the economy ? i n  the past y e w s  an estima- 
t e d  t w o  t h i rds  went t o  o ther  branches of industry).  F o r  instance,  
whereas the number of e q l o y e e s  i n  industry increased by 56,000 i n  
1969flO the  number o f  labour  i n  ag r i cu l tu re  decreased by about 
163,000. I n  1970 about 1,350,000 people ver’e employed i n  th i s  
sec to r  including f o r e s t r y  and a g r i c u l t u r a l  co-oyeratives, A con- 
t i nua t ion  of the above t rend  can unfavourably a f f e c t  the develop- 
ment o f  indus t ry  i n  the  next  years  if the nurilber o f  s k i l l e d  labour 
and s p e c i a l i s t s  cannot be increasecl rap id ly ,  
between employees (pr iva te  s e c t o r  and ag r i cu l tu ra l  co-operatives 
excluded) and so-caller1 r%pecial is tsr t  w i t h  un ivers i ty  and technica l  
college t r a i n i n g  was 1,000 : 184 i n  1960, t h i s  r a t i o  was 100 : 189 
i n  1970. Although the 5-year plan l a w  o f  December 1971 provides 
f o r  the training of 240 000-250,000 s p e c i a l i s t s  , 300,000 s k i l l e d  
workers and 300,000 semi-skilled workers unt i l  the  end of 1975, i t  
cannot be expected t o  employ th i s  s k i l l e d  labour e f f ec t ive ly  before 
the seconù half of  the 1970s. 

The number o f  

Howevero the growth  r a t e s  

The reason f o r  t h i s  is  that 

Whereas the r a t i o  
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47, The importance of an increased product ivi ty  of  labour 
f o r  the fu tu re  development Jf  industry and thus f o r  the whole 
B u l s r i a n  economy is  apparent from the f d l o w i û g  re la t ions :  

creased annually by an average o f  3.6% and the gross  i n d u s t r i a l  
production by 10.9%. 
ded t o  an ancrease of the i n d u s t r i a l  production by about 3$. 
the present  %year plan period an annual increase of the g ross  
i n d u s t r i a l  production by an average of 3.2$-9.9$ is planned. 
the maxirimm expected increase i n  the number of labour of 2$ p e r  
year occurs, t h i s  would r e s u l t  i n  a r a t i o  of 4.1$-4.9$0 (annual 
increase of gross i n d u s t r i a l  production) t o  1% (increase i n  the 
number of labour).  
w i t h  the  > l a m e d  increase of the product ivi ty  of  labour i n  industry 
of 44% during the period 1970-1975, an annual increase of g r o s s  
i n ù u s t r i a l  production of not more than 71‘4 cari be achieved annually. 
This ind ica t ion  is  fu r the r  confirmed by information f r o m  S o f i a  
that only 45% of the labour requirements a r i s i n g  u n t i l  1975 can 5e 
covered. I n  t h i s  connection it was already s t a t e d  by representa- 
t i v e s  of the par ty  and o f  the trade union organizations a t  the 
end of  I W O  that because of the dwindling labour reserves sncl the 
announced reduct ion of working time the targets of the 6th ?-year 
plan can o n l y  be reached i f  maxiinurn product ivi ty  o f  labour is 
achieved. T h i s  problem has increasingly been pointed o u t  since 
the bezinning o f  th i s  year and attempts have been made t o  accele- 
r a t e  the rnachanization and automation of  i n d u s t s i a l  production 
much more r a p i d l y  than envisaged i n  the  plan. 

During the period 1966-1970 the number o f  labour in- 

Thus an increase of  labour by 1% correspon- 
I n  

If 

Roughly, it can be estimated from t h i s  t ha t ,  

48, It is  estimated t h a t  abcut 15,000 Bulgarians a r e  working 

ilbout 4,000 Bulgarians a r e  working a t  the gas 
i n  the USSR. 
goods for Bulgaria. 
pipel ine USSR-Bulgaria. A f’urther 4,000 Bulgarian workers are  t o  
f o l l o w  u n t i l  the end of 1975. 

They are erqloyed i n  works mainly producing e q o r t  

Investments 
œe-2-L-U 

49. During the planning period 1966-1970 a t o t a l  of 
Lem 15,300 mi l l ion  was invested. This i s  8@ more than during 
the years 1961-1965. The simller increase i n  the 5th five-year 
p l a n  period i n  comparison with the 4th 5-year plan period (108.5$) 
was p a r t l y  due t o  changes i n  the ca l cu la t ing  methods but w m  
mainly caused by the s t r i k i n g l y  s l o w  development of  the investment 
a c t i v i t y  from 1968. Thereas the increase of investments i n  1966 
over lÇ65 was 19.7% and 1967 over 1966 23.7$ ( a t  current  p r i ces )  
the average annual increase f e l l  t o  606$ between 1968-19’70. I n  
the sec to r  o f  industry it f e l l  t o  6% and i n  a p i c u l t u r e  t o  3.670. 
I n  the s e c t o r  of t ranspor t  am3 t r a f f i c  the investment funds were 
increased by only 2.w- f rom 1958 t o  1970 at an in t ens i f i ed  pace 
of investment ( increase i n  1966 over 1965 = 47.7%; 1967 over 
1966 = 51.55) . I n  the building industry s t r ingen t  r e s t r i c t i o n s  
were even c a r r i e d  out i n  1968 and 1969. 
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The investhent olicy pursue8 from 7968 was main1 aiined 
a ,  acce lera t ing  the comple ? i o n  of p ro jec ts  i n  hand. A s  a con z e- 
qiience the average proportion of  construct ion aiid assembly work i n  
overa l l  tnvestments f e l l  from 5G5 i n  the planning period 1961-1965 
t o  4 9 . s  i n  the period 1966-1970. 
machinery criid equipment increased accordingly (1961-1965 = 30.8$, 
1966-1970 = 35.33) .  Of these inves-hiierts 65.4$ were covered by 
imports during the period 1961-196 and, because o f  rising domestic 
production, 63.15 6uring the per7lod 1966-1970. 

Due t o  the mentioned p r i ce  changes from 1st Janumy, 19-77 
and the r e l a t e d  l imi ted  p o s s i b i l i t i e s  of comprzrison the following 
is  CharacterLstic f o r  the period- 1971-1975: 

The proportion OP eQenditure for 

50. 

If the intended investment amomt  o f  Lem 20,000-21,000 
mi . l l ion  ( a t  p r ices  a t  1st January, 1971) remins unchangea the trend 
of a decreasing pace of  Clevelopment i n  the investment a c t i k i t y  w i l l  
c ont inue , 

The investment funds would oriy increase by 37.4$ ( a t  
p r ices  a t  1st January, 1971) o r  55.5$ ( a t  p r ices  of  1970) i n  com- 
parison t o  1966-1970, 25s of the investment amount are t o  be used 
outside the %phere o f  material productionr9. During the iilanning 
period 1961-1965 on ly  22.15 were used f o r  t h i s  purpose, and o n l y  
21.69 during the l as t  planning period. The present increased 
proportion i s  envisaged for the inprovenent of the l i v ing  stanaard. 
In  order t o  safeguard a r a t i o n a l  use of investment funds, new 
pro jec ts  are not t o  be s t a r t e d  before f u l l  use o f  the available 
capac i t ies  has been made by extensive modernization. For t h i s  
reason a t  least  35% of  the  investment funds(1) have t o  be used for 
oodernization and automation purposes. It can be assumed that the 
ropor t ion  o f  machinery and equipment i n  the t o t a l  investments i! 1966-1970 = 35.2%) w i l l  increase t o  about fi@ and that  the pro- 

por t ion  for construction and assembly work w i l l  be lower than 
during the period 1966-1970 ( 4 9 . s ) .  

During the cur ren t  five-year plan s e r i o a  Lem 8,000 mil- 
l i o n  a re  t o  be invested i n  indus t ry  and Lem 2,700 mi l l ion  i n  
agr icu l ture ,  
ments would go t o  these two branches of the economy. (These pro- 
port ions a r e  based on the p r i c e s  a t  1st January, 1971 anC are not  
corqasable w i t h  the yroportions o f  the previou-s years. ) 

Thus 38$-40$ o r  13.5$-12.9$ of  the ove ra l l  invest- 

; r 5 r r - Y % T n - X % % m m E Z G A W m E n T r  
of the investment funds of  the productive sphere,  o r  35% o f  
the t o t a l  investment f u n x  m e  t c  be used t o  modernize liL4 in 
the productive sphere 
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Living standard 

51. 
doubtlessly been improved i n  recent  years. However, i t  remained 
r e l a t i v e l y  l o w  i n  comparison w i t h  the etandard o f  l i v i n g  i n  the 
GDR o r  CSSR. 

The l i v ing  standard f o  the Bulgarian population has 

According t o  o f f i c i a l  information the  average nominaï 
wage f o r  workers and s a l a r i e d  employees i n  1965 was 9%4$ Lewa per  
month and in 1970 Bema 123.8. Converted i n t o  U S  ;d a t  the t o u r i s t  
r a t e  of that t i m e  ( US $ 1 = Lewa 2)  th is  represents  about US ;d 62. 
Althouth it had been possible  t o  raise the average monthly income 
of a worker's household by 46.s during the period 1966-1970, t h i s  
income (Lewa 271 = U S  135) was st i l l  below the European average 
monthly income i n  1970. The e f f o r t s  by the government t o  approxi- 
mate the wages i n  the two m o s t  important branches o f  the economy, 

i c u l t u r e  and industry,  were without success. I n  1970 ( a s  i n  
in 1965 the  average nominal wage of the employees i n  industry was 
15$ higher ( i n  the building sec to r  even 36% i n  1965 and 3% i n  
1970) than i n  agr icul ture .  However, the considerable increases in 
pensions and allowances (child- and educational allowances) for 
members o f  a g r i c u l t u r a l  co-operatives haa a pos i t i ve  e f f e c t  i n  the 
adapta t ion  o f  wages. O w i n g t o  t h i s  the domestic income of a co- 
operative farmer increased by 14.4% between 1968 and 1970, that  of 
a labourer only by 9-35, Consequently, a t  the  end o f  the previous 
5-year plan period the annual aomestic income o f  a co-operative 
farrrier was 6"en 1$ higher than that o f  a labourer. 

Although Bulgaria pursued a pol icy  of pr ice  s t a b i l i t y  i n  
the consumer s e c t o r  and also lowered the p r i c e s  f o r  some consumer 
goods i t  w a s  no t  pOS8Eble t o  conceal a rising l e v e l  of prices i n  
the  o f f i c i a l  s t a t i s t i c s .  A s t r ik ing  f ea tu re  i n  th i s  connection is 
that i n  the state domestic t rade sec to r  the p r i c e s  f o r  focd rose 
by 1% from 1960 t o  1970 and that the ove ra l l  l e v e l  of p r i ces  i n  
the co-operative sec to r  (which s h a r e s , ' a f t e r  a l l ,  more than one 
th i rd  of the ove ra l l  turnover) rose by 4%. 
se rv ices  which a re  not  included i n  these statistics a l s o  showed 
a r is ing trend. Indicat ions that the c o s t  o f  l i v i n g  w i l l  r i se  by 
about 15% i n  1971 i n  comparison w i t h  1968 seem t o  be confirmed by 
the p r i c e  development mentioned above. On the  o ther  hand {accor- 
ding t o  information i n  o f f i c i a l  s t a t i s t i c s )  the increase o f  the  
rea l  wages by 4% i n  1970 in comparison w i t h  1960 w i t h  an increase 
of nominal wages by 58$ i n  the same period i s  doubted. 

consumption i n  the used n e t  mater ia l  product. In 1964 the propor- 
t i o n  of the individual  consumption was 64.6% and of the  co l l ec t ive  
consumption 2 . 3 .  
68% and 2.8%. 
53.5% i n  comparison t o  48.85 i n  the  4 th  five-year plan. 
cur ren t  planning period a consumption of ?2$-73$ a t  the expense of 

52. 

The pr ices  f o r  

53. The years  1966-1970 show an  increas ing  proportion of 

The corresponding proportions i n  1970 were 
The t o t a l  increase i n  consumption i n  t h i s  period was 

I n  the 
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a reduced accumulation r a t e  is planned. 
if th i s  plan can be rea l ized  i n  view of the urgently required 
investnents f o r  modernization pnrposes o r  i f  the lower accumulation 
proportion i s  not a consequence of the lowering of pr ices  i n  the 
inve s tment s sec t o r .  

It canriot be assessed ye t  

54.' I n  the 6th five-year plan the measures t o  improve the 
l i v i n g  standards a re  primarily aiming a t  r i s i n g  the minimum annual 
wage/salary of workers and s a l a r i e d  employees by Lem 70, a t  in- 
creasing s o c i a l  services  e spec ia l ly  by increasing minimum pens io r -  
and introducing s o c i a l  pensions for - inva l i a s ,  and a t  extending 
heal th  and welfare estzblishments of the s t a t e .  I n  addi t ion,  the 
construction of dwellings and the scope of  the services  i n  the 
productive sphere a r e  t o  be increased by 8%. 

C .  3)roduction Sector 

A m i c u l w u  

From 1966 t o  1970 the r e s u l t s  of  agr icu l ture  produztion 
lagged far behind expectations. Instead of  a lanned increase of 
the gross  agr icu l tura l  production by 2% t o  3$ Q t  fixed Prlms 
( i n  1970 conpared w i t h  1965) the increase was o n l y  18.55: 
reason for the r e l a t i v e l y  high planning t a r g e t  seems t o  have been 
on the one hand the record harvest  of ï965, on the o the r  hand an 
over-estimation of  the measures of  ag r i cu l tu ra l  policy, 
unfavourable weather conditions during the l a s t  planning period, 
poor  organization as well as i n s u f f i c i e n t  niaintenance, shortage o f  
spare parts and long r e p a i r  periods f m  agr i cu l tu ra l  machinery 
played an  important r61e. 
on the product ivi ty  of labour i n  agr icu l ture  is  shown by the f a c t  
that during the las t  planning period the average annual manpower 
increase (government and co-operative sec to r )  was I$ while the 
average annual growth of  g r o s s  ag r i cu l tu ra l  proauction ( a t  f ixed 
pr ices)  was only 0.6$, 

Due t o  the modest r a t e s  of  growth of  ag r i cu l tu ra l  produc- 
t i o n  compared w i t h  the pace of  the i n d u s t r i d  development the 
proportion o f  the ag r i cu l tu re  i n  the ne t  material  product decreased 
fu r the r  during the l as t  five-year plan. I n  1970 i t  was 2 1 . N  ( a t  
current  p r i ces )  while i n  1965 i t  had s t i l l  been 32.5%. It can be 
expected that the proportion w i l l  decrease t o  below 20% a t  the end 
of the 6th five-year plan. Acoording t o  the o f f i c i a l  , s t a t i s t i c s  
44.s of the e n t i r e  labour force were working i n  agr icu l ture  i n  
1965 (7960 - 54.7/5), and 35.2$ i n  1970. From the development up 
t o  now it can be concluded, however, tha t  there is  s t i l l  a manpower 
reserve i n  the a g r i c u l t u r a l  sector .  !Fhe labour in f lux  from agricul-  
tu re  i n t o  the industry is  v i s i b l y  dwindling already now and the 
major jsart o f  the reserves  w i l l  l i k e l y  be absorbed when the ago- 
industry capac i t i e s  w i l l  be exten3ed. 

55. 

The 

Apart from 

The consequences o f  t h i s  s t a t e  o f  affairs 

56. 

I n  view o f  the investment 

N A T O  C O N F I T) E IT T I A L 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



sum of Lewa 2,700 mi l l ion  (a t  p r i ces  on 1st January, 1971) planned 
f o r  the  a.miculture i n  1971-1975 and a .p ropor t ion  o f  about 13% i n  
the  t o t a l  investments (1966-1970: l6.%, 1961-1965: 22.3$) it  
can be expected that the concentration e f f o r t s  i n  the agricultural 
s e c t o r  w i l l  probably no t  be r ea l i zed  before the next five-year 
plan. 

The crop harves ts  a r e  not  s u f f i c i e n t  t o  supply enough 
fodder f o r  s tock  farming. Because of the l e s s e r  y i e lds  i n  1968 
and 1969 the ove ra l l  y i e l d  of the crop harvests during the l as t  
five-year plan of 1966-1970 w a s  6.7 rnilli.cn tons and thus not  
higher  than a t  the beginning of th is  planning period. The resu l t  
i n  1971 - 6.9 mi l l i on  tons o f  grain - w a s  a record which w i l l  
probably no t  be reached e n t i r e l y  in 1972. 
year p lan  (1971-19'75) the  production of fodder grain is  t o  be in- 
creased t o  4.6 mi l l ion  tons, i.e. by 35% above the average of the 
last five-year plan, while the bread grain production is t o  remain 
a t  about 2.9 mil l ion  tons per year. 

The c u l t i v a t i o n  of fruit, vegetables and tobacco is  o f  
spec ia l  irnportance f o r  Bulgaria 's  export. Due t o  weather condi- 
t i o n s  there was only a minor  increase of 
five-year pian. !The r a t e  of growth of 2&24$ f o r  the fmit Snd 
vegetable y i e l d  planned under the present  five-year p lan  can only 
be achieved by increas ing  the a rea  product iv i ty  f o r  which irriga- 
t i o n  is  of g r a a t  importance. The irrigated useable a g r i c u l t u r a l  
area a t  present  represents 21$ of the arable land but  i t  y ie lds  
4% O€ the a g r i c u l t u r a l  production value. 
is t o  increase t o  26$ u n t i l  1975. The use o f  f e r t i l i z e r s  which 
i s  around 82 kg N h a  leaves a margin f o r  a fu r the r  y i e ld  increase. 

app l i e s  a l s o  t o  sheep-breeding which is  important for Bulgaria 
(1971: 9.7 mi l l ion  sheep cornpared w i t h  1.3 mi l l ion  c a t t l e  and 
2.4 mi l l i on  p igs ) ,  which answers f o r  l/lOth of  the a g r i c u l t u r a l  
production value and f o r  which otherwise not useable areas a r e  
used as pasture-land. After the drought years  o f  1968 and 1969 
the ca t t l e  and pig-atocks s t a r t e d  t o  recover as from 1969/70. 
However, it w a s  no t  before 1972 that the l i ves tock  exceeded tha t  o f  
1966 again. The meat and milk y i e l d  pe r  animal is  still insuffi- 
c ient .  
per cow is remarkably low. 
developing a l s o  i n  the f i e l d  of animal production j3y e s t ab l i sh ing  
l a r g e  f a t t e n i n g  and breeding s t a t i o n s  and cons t ruc t ing  large 
d a i r i e s  w i l l  doubt less ly  increase the proùuct iv i ty  also i n  th i s  
f i e l d  more r a p i d l y  than before. In 1966-3971 roduct iv i ty  invest- 
ments caused a 50% increase of the fowl-stock r 1971: 33.7 mi l l ion  
fowl) compared w i t h  7965. 

57. 

In the cur ren t  five- 

i e l d s  during the las t  

This i r r i e t e d  8rea 

The fodder basis is too samll f o r  s tock  farming. This 

For instance,  the annual milk production of 2,160 l i t r e s  
Y e t  the concentrat ion process which is  
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58. 
reached a value of Lewa 16,400 mi l l ion  aiid according t o  the pla- 
ning t a r g e t  t h i s  value i s  t o  increase - i r respec t ive  of  p r i ce  ad- 
justments - t o  abcut Lewa 25,400 t o  26, ZOO mil l ion  u n t i l  the  end of ' 

decreasing r a t e s  o f  growth s ince  1968. This may be a t t r i b u t e d  t o  
the more economical investment a c t i v i t y  which s t a r t e d  a t  that time 
and t o  d i f f i c u l t i e s  o f  t r a n s i t i o n  due t o  reforms. me metal- 
woyking industry,  the chemical industry and the rubber production 
as well as the  iron metailurgy developed most r ap id ly  during the 
first two years o f  the last  five-year plan. 
and rubber indus t r i e s  as well  as f u e l  production took the l ead  i n  
the pace of  growth. Some s t r u c t u r a l  changes occurred as a r e s u l t  
of the d i f f e r e n t  r a t e s  of growth. Because of  the continuously 
diminishing rates of growth,  the  p o p o r t i o n  cf the food industry,  
s t i l l  the most important i n d u s t r i a l  branch, in the t o t a l  production 
decreased f r o m  3 0 . s  t o  25.49 i n  1970. 
metal-working inrlustry on the other  hand - 1360 s t i l l  o n l y  17,8$ - 
~ms 20,@ i n  1970. This had the e f f e c t  that  the t o t a l  proportion 
of the c a p i t a l  goods production increased f rom 52.65 i n  1966 t o  
54.79 i n  1970; the share o f  the consumer goods production clecreased 
accordingly (1966: 47.45, 1970: 45.3$). The d i r ec t ives  for the 
present five-year plan provide that especially those i n d u s t r i a l  
branches should be developed w i t h  p r i o r i t y  which woulù pe rn i t  t o  
r a i s e  the technica l  standards most  rap id ly  and t o  guarantee a 
production competitive on world markets. Moreover, the domestic 
raw mater ia l  basis is t o  be widened. The main emphasis has been 
given t o  the development of the n inera ï  oil industry, the iron 
metallurgy, the chemical and rubber indus t r ies ,  the production of  
building mater ia l  and the me tal-working j.ndustry. 

Among the European s a t e l l i t e  countr ies  Bulgaria hzs the 
weakest lsrimary energy basis. 
reserves and i ts  possible  future  production, I n  1970 54$ o f  
Bulgariats primary energy consumption had t o  be imported, mostly 
from the USSR, Bulgaria 's  primary energy 2efici . t  shows a r is ing 
trenfi (1960 = l3$, 1965 = 3%, 1971 according t o  pre l imimry  
estimates 59$), i t  is l i k e l y  t o  increase t o  more than 7% i n  1975. 
Nothwithstanding c e r t a i n  crude o i l  i m p o r t s  from the Arab countr ies  
Bulgaria's present  considerable energy dependence on the Soviet 
Union w i l l  f u r t h e r  g m w  u n t i l  1980. 

60. I n  1960 60$ of the e l e c t r i c  ener,v was produced i n  
power plants.  It  is  planned t o  increase l ign i te  mining, which i s  
being used exclusively i n  power p lan ts ,  and whose share increased 
t o  a lmos t  90$ u n t i l  1370. Since Bulgaria's foreseeable power 
requirement can no longer be met from domestic production during 
the next years  an agreement was concluded w i t h  the  USSR according 
t o  which Bulgaria w i l l  be provided w i t h  3,OCO miillion XWH ppar Ye= 
f ron 
under cons%ructioiL 

During the las t  five-year plan gross  i n d u s t r i a l  production 

1975. S igni f icant  for the development from 1966 t o  1970 a re  the ! 

From 1968 the chemical 

The proportion o f  the 

59. 
This can be s a i d  both of i t s  

USSR fron 1973 throu& 8 1ong-di.stance l i n @  which is  
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61. The geological coal  deposi ts  are estimated a t  4,500 m i l -  
l i o n  tons, Only l$ of these deposi ts  cons i s t s  of  hard coal  and 
an th rac i t e  ( c a l o r i f i c  value only 5,000 t o  5,300 kcal/kg) which 
have t o  be mined under very unfavourable geological conditions. 
@% o f  the deposi ts  are brown-coal and 91% l i g n i t e .  The average 
c a l o r i f i c  value of the e n t i r e  coa l  output w a s  around 2,900 kcal/kg 
i n  1960 but  is estimated a t  only 1,650 kcal /kg f o r  1980, i.e. it 
w i l l  l i k e l y  decrease by 579 because of the dim3nishi hard oa 

t he  s t rongly increas ing  hard coal  and coke imports which amounted 
t o  about 3 mi l l i on  tons i n  1965 and t o  6.5 mi l l i on  tons i n  1971 
and which w i l l  increase fur ther .  

and anthracite and growing l ign i te  output. m1S I S  3 SQ re di! ec..ed by 

62. Bulgaria 's  mineral o i l  deposi ts  are estimated a t  present 
a t  about 2 mil l ion  tons, The t o t a l  oil-processing capacity is  t o  
be extended from i ts  present  volume of 7 rail l ion tons t o  12-14 
million t o m  i n  1975. 
o i l  requirements, U n t i l  1966 the USSR was the o n l y  supplier.  
Since 1967 Bulgaria has a l s o  purchased increas ing  q u a n t i t i e s  from 
Arab countries,  in 1967 an estimated maximum o f  1.2 mi l l ion  tons, 
i , e .  15% of the processed crude o i l ,  According t o  the agreements 
which have been concluded with the Arab count r ies  up t o  now it 
can be expected that  about 2 mi l l ion  t o n s  pe r  year w i l l  be imported 
in 1975 which would also be i5$ of the planned crude o i ï  processing. 
The natural gas deposi ts  amount t o  o n l y  about 30,000 mil l ion  CU. rn. 
Since the Bulgarian geologis ts  a r e  of the opinion that  there  is 
hardly any chance t o  find grea ter  quan t i t i e s  Bulgaria w i l l  import 
from the USSR thr0u-a a gas pipe l ine  which is under construct ion 
a t  first 1,000 mi l l ion   CU.^ from 1974 and 3,000 mil l ion  cu.m i n  
1975. G a s  imports are t o  increase t o  10,000 mi l l ion  cu.n u n t i l  
1980. Gas processing is  t o  increase from the present  volurne of 
1,000 mil l ion  cu.m t o  4,000 mi l l ion  cu.m i n  19'75. 

important i n d u s t r i a l  branches i n  Bulgaria toùay. 
from sc ra t ch  a t  the end of the war, an  e f f i c i e n t  basis has been 
crea ted  f o r  the equipping of the domestic indus t ry  w i t h  c ap i t a l  
goods and f o r  export, The development, including the trend planned 
u n t i l  1975, is marked by a lirxdtation t o  c e r t a i n  i n d u s t r i a l  
branches where the means of production can be concentrated effecti- 
vely, and it is further marked - p a r t l y  as a resu l t  of  the limita- 
t i o n  - by a s t rong  comnitment t o  COMECON, 
MWI i n  the gross production of Bulgaria's inclustry w a s  Lem 3,350 
mil l ion,  i.e. about 24.4$$ in 1971; th i s  proportion is t o  increase 

Bulgaria has t o  import 3% o f  i ts  lizineral 

63. The metal-working industry ( M W I ( 1 ) )  i s  one of the most 
S t a r t i n g  z lmos t  

The proportion o f  the 

. _  ?T'J--!i!J'ZTm compriZëG- a 
e lec t ro technica l  and e l ec t ron ic s  industry,  the construct ion 
of equipment and all other  metal-working branches 
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t o  28$ u n t i l  1975 and the production value i s  t o  reach about 
Lewa 5,600 mil l ion,  
always been far above the industry average ( f o r  instance i n  
1970 + 15$ comjared w i t h  an overa l l  increase of + iû$). In  1971, 
the MVJï comprised 440 en te rp r i se s  which employed 280,000 people, 
34,000 s p e c i a l i s t s  worked i n  34 research i n s t i t u t e s  and 55 d e v e l o p  
ment s t a t i o n s  on research and aevelopment pro jec ts  i n  th i s  f i e l d ,  
Under the five-year plan of  1971-1975 investments i n  an amount o f  
Lem 14,000 mil l ion are planned for the MV' i n  order t o  be able t o  
maintain the planned high r a t e s  o f  growth of  15$. O f  t h i s  amount 
Lem 173 mil l ion  (= 12.7%) were avai lable  i n  1971; therefore the 
arirual investment sums w i l l  have t o  be increased during the corning 
years, Bulgaria's MKi is still  i n  a stage of heavy expansion: i n  
1971 about two th i rds  of  the investments were used for new fac tory  
buildings an6 o n l y  one t h i r d  for the renovation and modernization 
of e x i s t i n g  f ac to r i e s .  It is t rue  that  B u l p r i a  intends t o  
es tabl ish an industry unùer modern productivity aspects.  In  1948 
the share of the MWI i n  Bulgaria's modest overa l l  i n d u s t r i a l  sro-  
duction was 4$ and it was unable t o  contribute subs t an t i a l ly  t o  
the i n d u s t r i a l  build-up; i n  1971, however, three fourth o f  i ts 
production were s u f f i c i e n t  t o  meet about t w o  th i rds  of  the domestic 
consumption. Only one t h i r d  of  the consumption was imported anti 
60/. of this  value was conpensated by expwts  o f  domestic KWI pro- 
ducts. The r e l a t i o n  between the export and import  values o f  MiVI 
products i s  t o  be imsroved t o  I : 1.2 u n t i l  1975; by then the MWI 
i s  t o  reach a proportion of  .IC$ i n  Bulgaria 's  overa l l  exports 
(1971: 30,9$). The approximation o f  the N V l I  production volume t o  
the overa l l  requirements of i n d u s t r i a l  i n s t a l l a t i o n s ,  machinery 
and equipment does not mean, of course, that t h i s  ernall country i s  
on the way t o  reach autarchy. By ezphasizing the development in 
c e r t a i n  branches Bulgaria succeeded i n  c rea t ing  c e r t a i n  interna- 
t i ona l ly  competitive NVli sectors .  Up t o  now the most important 
branches have been h o i s t i n g  machines ana conveyors including the 
production groups of c a r t s  ( e l e c t r i c  c a r t s ,  f o r k - l i f t s )  , e l e c t r i c  
tows and chain h o i s t s ,  the electro-technical industry inclucling 
accumulators e lectronotors ,  transformers, switohgears and e l e c t r i c  
househala a r t i c l e s  (washing machines) the prociuction o f  t o o l s ,  
t r a c t o r s  and railway carr iages ,  A high percentage of the produc- 
t i on  o f  these branches has been exported (up t o  95$), mostly i n t o  
c o m n i s t  countr ies ,  Noreover, Bulgaria's BiWI includes a l s o  the 
construction of various inf ius t r ia l  i n s t a l l a t i o n s  f o r  food and 
t e x t i l e  f a c t o r i e s ,  of a g r i c u l t u r a l  mchines and of vehicles ( t w o -  
wheel vehicles  as well as passenger cars9 trucks and buses), The 
prosuction of motor vehicles ,  espec ia l ly  passenger cars ,  has 
probably been s t a r t e d  s r i n a r i l y  for reasons o f  p res t ige  since it 
cannot be expected that t h i s  branch w i l l  ever be prof i tab le  in 
view of the small nuxber of un i t s .  The production o f  passenger 
cars  cons is t s  e s s e n t i a l l y  of assembly work; according t o  the 
Bulgarian five-year plan the output i s  t o  be subs t an t i a l ly  irl- 
creased u n t i l  1975 since i t  cannot be expecteê- t h a t  the main car- 
producing COMECON countr ies  w i l l  be able t o  neet the reqUirements 

The r a t e s  o f  growth of the MWï aroduction have 
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up t o  then, However, the production s t ruc tu re  of the MWI does not 
remain in f l ex ib l e ,  but w i l l  be adjusted t o  the changing require- 
ments, though w i t h  the usual delay proper t o  a cen t r a l  planning 
economy. Thus increasing emphasis has been given t o  the construc- 
t i o n  of f a c t o r i e s  f o r  communications equipment ( a t  first r a d i o  and 
TV s e t s ,  then telephone equipment, l a t e l y  a l s o  radar and m v i s t i o n  
instruments). 
measuring equipment, e lec t ronic  cornputors and means of  automation 
a r e  i n  the s tage  of development. 
of these s e c t o r s  contains some very ambitious ta rge ts :  
1971 and 1975 the production o f  e lec t ronic  conputors i s  t o  be in- 
creased by go%, that of e lec t ronic  modules by 25%, of communica- 
t i o n s  equipnent w i t h  r a d i o  e lec t ronics  by 17@ and the production 
o f  niachine t o o l s  ( p a r t l y  w i t h  programme-controlled- machines) also 
by 140$, 
the NV,T production by 1975 (7963: 

64, 
on dor?.estic requirenents. 
computors a r e  required f o r  the i n i t i a t e d  modernization o f  the 
econony - 70$ of the production processes of the e n t i r e  industry 
a r e  t o  be automated by 1975. However, the m j o r  p a r t  o f  the MVJI ' s  
development r e f l e c t s  Bulgaria's economic and p o l i t i c a l  dependence, 
The rapid development o f  the  i n d u s t r i a l  s ec to r  has o n l y  been 
possible  with the aicl of t h e  USSR. 
being es tab l i shed  w i t h  Soviet a i d  ( i n  1971 for instance 25 MWI 
f ac to r i e s ) .  Bulgarian f a c t o r i e s  operate most ly  w i t h  Soviet equip- 
ment wid according t o  Soviet methods snd l icences.  Moreover, the 
i n t e g r a t i o n  i n  COMECON a l s o  l i m i t s  the freedon of ac t ion  - for 
instance regarding the production programme m d  the r e a l i z a t i o n  of  
m t i o n a l  wishes. With its MWI B u l g a r i a  has become a f u l l y  inte- 
grEzteCL COMECON member which spec ia l izes  i n  the products assigned 
t o  i t s  industry,  Within this internationa3, co-operation s ingle  
parts and s e t s  a r e  produced, exchanged, assembled and completed 
i n t o  f in i shed  products i n  the usual way. 
f o r  instance,  re lays ,  oil ana a i r  f i l t e r s ,  generators, s t a r t e r s ,  
i g n i t i o n  c o i l s ,  accumulators e t c ,  for the Soviet ca r  production 
I n  Togl ia t t ig rad  and purchases i t s e l f  p a r t s  f o r  the assembly of 

degree of Bulgaria 's  infiepenàence and the domineering Soviet in- 
fluence a r e  r e f l ec t ed  by the f a c t  that  any co-operation with 
Western f i r m s  has t o  be authorized by ?.fioscow. Yhen i n t e r n a l  
COMECON i q t e r e s t s  predonirmte even current  agreements such as the 
ca r  assembly and l icence construction agreement w i t h  Renault/Frmce 
have t o  be cancelled. Within i t s  economic and geographical possi- 
b i l i t i e s ,  and considering the p o l i t i c a l  conditions,  Bulgaria 's  Id?VI 
has reached a remarkable s tage,  
l o s s e s  of a planning economy - such as permanent d i f f i c u l t i e s  with 
suppl ie rs  and regarding spare p a r t s  - a re  of  course a f fec t ing  the 

The sec to r s  of e lec t ronics  elenents,  e lec t ronic  

The planning for the extension 
between 

Cornputors and equipment a re  t o  reach a share of  35-4% i n  

The improvener,t of the industry has been or ientated partly 

1 8 ) .  

For instance means of automation and 

Even now nany f a c t o r i e s  a re  

B u l e r i a ' s  NViI provides, 

t rucks (Russian nodel GAZ 53a, Czech model Skoda 706 and passenger 
c a r s  (Ihissian ca r s  Moslrwitch and - planned - Shigu l i  , The low 

The usual delays and procedural 
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effect iveness  of the ava i lab le  resources. However, the i n t e r e s t  of 
the government i n  promoting the NWi w i l l  probably be s t rong enough 
i n  Bulgpria also i n  future  t o  r ea l i ze  the planned expansion. 

65. The development o f  the chemical industry has a l so  been 
grea t ly  encouraged by the Bulgarian government. 15.7$ of  a l l  the 
cap i t a l  investments nade f o r  i n d u s t r i a l  development were used for 
the improvement of the cheirical industry during the last  planning 
Teriod of 1966- 1970 sltone. Thus the chernical produc t i o n  increase? 
by 165$ betweer, 1966 and 1970, the overa l l  i n d u s t r i a l  prcauction 
o n l y  by 6@. During the current  planning period of 1971-1975 the 
development of the chenical industry is  t o  be continued a t  an  
accelerated pace. C a p i t a l  investments o f  Lewa 2,300 mil l ion w e  
planned f o r  the i roveKent of  the chemical in3ustry (1966-1570: 
Lewa 1,100 n i l l i o n  7 . The yrocluction value o f  the  chemical industry 
is t o  2.oubl.e during th i s  pe r iod  and i ts  share i n  the overal l  
inclustrial  production i s  t o  r i s e  from 7.55 t o  I f r $ .  The m i n  points  
of emphasis are the development of the petro-chemical inclustry, 
the organic-synthetic chemical production and the primary ni t rogen 
production on the basis of na tura l  gas. The r a w  mater ia l  suppl ies  
for the production o f  basic petro-chemical products are t c  be 
safeguarded by doubling the petroleum i a p o r t s  f rom the Soviet 
Union ar,d by construct ing a na tura l  gas pipel ine USSR-Bulgaria 
which is  t o  become operat ional  a l reaoy i n  1974. New u n i t s  o f  
pyrolyse w i l l  increase the ethylene pro i luc t ioz  from 70,000 tons t o  
25û,oûû tons u n t i l  1975. The mineral f e r t i l i z e r  production which 
amounted t o  74.5,OOO t o ~ i - ~ ,  including the urea production, (pure 
n u t r i t i v e  substance) i n  1970 is  t o  be increased by 50% t o  
1,15G9000 tons unLi1 1975. The production of synthet ics  w i l l  
mount  t o  152,000 tons i n  1975 (1970: 
chenical f i b r e s ,  which s t a r t e d  only in 7968, w i l l  increase t o  
between 70,300 and 75,000 tons (1970: 23,109 t ons ) .  9% Of 
Bulgaria 's  t y re  requirements w i l l  be ne t  f r o n  the domestic produc- 
t i on  by 1975. The production of calc  soda w i l l  increase from 
306,000 tons (1970) t o  1.5 mil l ion tons, that  of caus t ic  soda from 
~?8,0Oû t o  1349000 tons. 
w i l l  probably increase subs t an t i a l ly  during the present  planning 
period. 
current  planning period cloes not o n l y  involve the q u a n t i ~ t i v e  
increase of production, 
industry i s  t o  produce pr imari ly  b e t t e r  q u a l i t i e s  and assortments 
i n  order t o  reach world market standardso 

The chemical p l an t s  which were constructed up t o  now 
have been glanned ancl equipped w i t h  chemical i n s t a l l a t i o n s  almost 
exclusively by the USSR and other  COMECOFT countr ies ,  
new Flan western i n d u s t r i a l  en te rpr i ses  are t o  par t ic ipa te  in- 
creasingly i n  the development of  the chemical industry.  
European f i r m s  constructed already ins ta l l -a t ions  f o r  the basic 
setro-chenical production, the synthet ic  f ib re  production auiù 
naturaï gas processing ana several  new con$racts w i t h  western 
chenical p l an t s  bave been concluded recent ly ,  

89,200 tons) and that o f  

The export of soda an3 ni t rogen preducts 

The development of the chemical i.ridustry durin. the 

3part  f r o m  l a r g e r  quan t i t i e s  the chemical 

Under the 

Western 

r t  
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66. Bulgaria 's  i r o n  and s t e e l  industry is closely l inked with 
the development of the two metallurgical p l an t s  a t  Pernik a d  
Kremikovci, 
1970. 
compred w i t h  1965. The main increase of t h e  s t e e l  production is 
primarily due t o  the operation o f  the first sec to r  of  the 
Kremikovci p l an t  which has been constructed with Soviet Bid. The 
p i g  i r o n  required f o r  the proùuction of s t e e l  has been pro6-uced 
by Bulgaria f o r  the major part  in domestic blast-furnaces, 
1970 the p i g  i r o n  production amounted t o  1,196 mil l ion tons which 
represents  an  average yearly increase of 11 3$ compared with 7965. 
Between 200,000 and 250,000 tons o f  p ig  iron were purchased from 
the USSR during recent  years. A similar dependence on the USSR 
e x i s t s  regarding Bulgaria 's  i r o n  ore supsly, Apart  f rom the 
supply o f  the  metal lurgical  industry from domestic sources ( i n  
1970 the i r o n  ore output based on ore w i t h  i r o n  contents of 33$ 
amounted t o  2,4 mil l ion tons) about 4.5 mi l l ion  tons of cornercial  
iron ore ( i r o n  contents 56-58$)  were imported from the USSR iluring 
the p r i o a  1966-1970. This represents  abont 3% of the i r o n  ore  
requirement . 

Both plcuits produced 1,8 mi l l ion  tons of s t e e l  i n  
This represents  an average yearly increase of  almost 25$ 

I n  

The production o f  s t e e l  r o l l i n g  mater ia l  amounted t o  
1.4 mi l l ion  tons i n  1970. Compared w i t h  a r o l l e d  s t e e l  production 
of 431,000 tons i n  1955 th i s  represents  an  average yearly increase 
of  cbout 27%. 
t i o n  enables Bulgaria t o  meet about 0% of  i t s  own requirements 
o f  f inished r o l l i n g  material. 

'phis high increase of i t s  rol l ing material  produc- 

67. The fu r the r  development of Bulgaria's i r o n  and steel  
influstry (1971-9975) will a l s o  be marked by the improvenent of 
both metal lurgical  p lan ts ,  espec ia l ly  the f i n a l i z a t i o n  of the 
Krenikomi p l an t  . As a consequence, the r o l l i n g  material  produc- 
t i o n  i s  t o  reach 2.8 mil l ion tons i n  1975 which means tha t  SO$ 
of the domestic requirements of  r o l l i n g  s t e e l  can be met. The 
main emphasis i n  the f i e l d  of the r o l l i n g  mater ia l  production w i l l  
be given t o  l a r g e r  assortments and an increase of the sheet  pro- 
duction and of high-quality f inished products. For the first t i n e  
the production o f  pipes with a diameter of  up t o  l102O m- f o r  
petroleum and gas p ipe l ines  is t o  start i n  the  Krernikovci p lan t  by 
1975, These pipes a r e  t o  be used f o r  the gas piyel ine from the 
USSR t o  Bulgaria. 

output of copper (1970: 38,800 tons) ,  leai! (1970: 98,600 tons) 
and z inc  (7970: 38,800 tons)  is wor th  mentioning. The aluiliinium 
production is t o  be developed u n t i l  1975 by construct ing an aluxi- 
nium p lan t  with a year ïy  capacity o f  30,000 tons. !Phe main t m g e t s  
of the development of Bulgaria 's  NF metals production a re  the 
improvement of e x i s t i n g  capac i t ies ,  the i n t e n s i f i c a t i o n  of geologi- 
c a l  prospecting t o  increase the domestic raw mater ia l  basis and the 
development o f  technological procedures t o  u t i l i z e  poor doraestic 
ores, 

As f o r  Bulgaria's non-ferrous metals profiuction the 
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Dort!!s-tic Trade 

680 In  1970 the domestic trade turnover a t  current  pr ices  
anounted t o  Lem 5,627 mil l ion and thus exceeded tha t  of  1965 by 
56.3$. The increase during the 4 th  five-year plan was about 515- 
Even i f  the pr ice  increases a re  taken in to  consideration, the in- 
crease of the domestic t rade turnover was still  above the increase 
o f  r e a l  wages which permits the conclusion tha t  the qua l i t y  auld 
assortment o f  the goods has inproved. tTevertheless there  is  st i l l  
a considerable excess of purchasing power which is  reflected- by the 
high yearly increase of savings (1968: 35.4$9 i%9: î8,1$, 
1370: 2 2 . s ) .  

During the 6th five-year plan the Clorilestic trade turn- 
over is t o  increase by W$, i .e .  a yearly average of 7%. 
connection i t  is  proposed t o  cor rec t  former def ic ienc ies  o f  the 
goofis on the market and t o  achieve a higher proc?uction of  cot ton 
and wool  material ,  knitwear, shoes and furn i ture  i n  the consumer 
goods inclustry. It remains t o  be seen t o  what exte2t  the require- 
ments of the domestic market w i l l  i n  f a c t  be taken in to  consider- 
t i o n  i n  view of the e s s e n t i a l  mechanization md autonation of 
inclustrial  production and i ts  p r i o r i t i e s .  

In  this 

Stat$ Budget 

69. 
of r ece ip t s  and expenditure was a t  first about equal t o  the ne t  
material  product. 
yearly increase amounted t o  850 
i n  1969 by new finance and investment policy messures. The t a r g e t  
that  i n  future  only one third of the investment requirements should 
be inet from the s t a t e  buüget and two thirds by the en terpr i ses  
from t h e i r  own c a p i t a l  arid bank c r e d i t s  made i t  necessary first t o  
control c e n t r a l l y  the e n t i r e  c a p i t a l  flow. For this  purpose the 
funds of the en te rp r i se s  earmarked for investments including the 
bank creclits appeared a l so  i n  the s t a t e  budget from 1969. !Phis is 
the explanation for the sudden high increase cf the budget volume 
i n  1969 comnared w i t h  1968, On the other  hand, the budget e s t i -  
pate for 1970 showed i n  t o t a l  o n l y  a rni3imun increase and 8 re- 
s t r i c t e ?  expen4iture f o r  the econony, The reduced payments mafie 
t o  the en te rp r i se s  and co-operatives t o  r e l i eve  the s t a t e  budget 
showea t h e i r  e f f e c t ,  
r e f l ec t ed  the volume of the planned economic development for 

During the l a s t  planning period o f  1966-1970 the g r o w t h  

From 1966 u n t i l  and inc ludins  1968 the average 
. 

This cont inui ty  was interrupted 

The budget plans f o r  9971 and 1972 again 

1971- 197s. 

The s t a t e  budget e s t i r a t e  for 1971 provided f o r  r ece ip t s  
i n  an amount of Lem 5,?15 mill ion and an expenditure of 
Lem 5,905 million. 
t o t a l  volume i n  comparison w i t h  the year before, 

This represents  an  increase of 1% o f  the 
m e  r ece ip t s  
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from the industry were shown as Lem 4,5L1,3 mil l ion ,  i , e .  1% more 
than i n  1971. 
as the qtproduction func! fee" ( c a p i t a l  tax) i n  these r ece ip t s  was 
Lem 3,552 n i l l i o n .  
amounted t o  Lem 2,892 mil l ion (+ 11.5% compared w i t h  the year 
before),  f o r  s o c i a l  and c u l t u r a l  purposes t o  Lewa 1,884 mill ion and 
for the adminis t ra t ion t o  Lem 125 million. The reduced proportion 
of the expenditure f o r  the economy i n  the t o t a l  s t a t e  budget 
expenditure (1971: 48.95, 1970: 49.6, 1963: 53.M) has t o  be 
a t t r i b u t e d  t o  the measures of finance and investment policy men- 
t ioned above. 
Lem 6,531 mi l l ion  and expenditure of Lem 6,513 ( increase o f  the 
t o t a l  volume by 10.4$ compared with 1971) o n l y  the f igures  of the 
r e c e i p t s  from the turnover, p r o f i t  ana production fund tax,  t o t a l -  
l i n g  Lem 3,686 mi l l ion ,  were published, Compared w i t h  the same 
budget r e c e i p t s  o f  the year before t h i s  mount  represents  an in- 
crease of  only 3.4$ while the sum of a l l  the other budget r ece ip t s  
increased by more than 20$. 
the expenditure - beginning s t r u c t u r a l  changes, P a r t  of t h i s  may 
be a t t r i b u t e d  t o  higher t ax  r e c e i p t s  from the population as a 
consequence of  higher incomes. 
s o c i a l  and c u l t u r a l  i n s t i t u t i o n s  i n  these ove ra l l  expenditures is  
more than 81$. This would represent an  ariount of Lem 5,322 m i l -  
l i o n  and an  increase of  11.35 compared with 1971. 
assumed that the propor t ion  of c u l t u r a l  and s o c i a l  i n s t i t u t i o n s  
i n  these expenditures w i l l  increase as a r e s u l t  of the measures 
t o  improve the  standard of l iv ing .  

The proportion of turnover and p r o f i t  taxes as we11 

The planned expenditure f o r  the economy 

Apart f rom the planned overa l l  1972 r ece ip t s  of 

This ind ica tes  - as i n  the case of 

'Phe proportion o f  the econorw, the 

It can be 

. 
... 

Defence Budget 

70. 
Ar0.9$ during the planning per iod  of 1966-1970. 
increase i n  the Warszw Pact a f t e r  the USSR (39.8$). 
other  Soviet bloc countr ies ,  there  was a r e l a t i v e l y  high increase 
o f  the defence budget i n  Bulgaria i n  1968 (+ 8.1%) and 1969 
(+ 14.6$) compare? w3th previous expenditures. 
kinds for the  equipment of the Bu lGr ian  armed forces  i n  1965, 
1966 and 1967 forced the Bulgarian governinent t o  start a coniprehen- 
s ive  modernization programme o f  the armed forces  i n  1968. However, 
s ince  the p r i c e s  f o r  weapons and equi ment i n  the USSR increased 
by approximately 15$-2û$. i n  3967 due $0 the S o v i e t  price reform B t  
can be conclu4ed that the quantity of mi l i t a ry  equiprient purchase6 
i n  the USSR i n  1968 increased only t o  a minor extent  i n  comparison 
with 1967. Extensive purchases o f  weapons anCi equipment were not 
r e f l e c t e d  before 1969 i n  the form of an  increase of the investive 
cos t s  i n  Bulgaria 's  defence budget. 

Bulgaria has only a r e l a t i v e l y  small margin t o  book concealed 
defence expenditure under other budget items. 
t i o n  of  the concealed expenditure i n  the  t o t a l  defence expenditure 

___ 
The open defence expenditure was increased i n  t o t a l  by 

This is the lowest 
But, as i n  

The t h r i f t y  use of 

Contrary t o  the USSR and l i k e  the other  !W countries 

Therefore the propor- 

. m n m n  r c n ~ n - r n ~ x r r l i ~  A T ,  
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during the p e r i o d  of 1966-1970 has been estimated a t  a mximun of 
1 8 .  Since Bulgaria no longer publishes her budget e q e n d i t u r e  f o r  
n a t i o n a l  defence s ince 1971 the question remains whether fu ture  
e s t b a t e s  nay be based on a proportion of similar magnitude. 
t h i s  connection i t  has t o  be borne i n  minG t h a t  a f t e r  the p o l i t i c a l  
c r i s i s  i n  the CSSR Bulsarla w a s  given first place i n  the sca l e  o f  
confidence o f  the Warsaw Pact.  It cannot be excluded that  t h i s  has 
the consequenoe of Soviet ?,id i n  the forn o f  p r i ce  reduct lorn 
and favourable c r e d i t s  f o r  t he  f u r t h e r  modernization o f  the arixed- 
forces. !The econoaic burden caused by defence expenditure, shown 
as prosort ion of  the ove ra l l  defence expenditure i n  the net inate- 
r i a l  product and the estimated GNP a t  f a c t o r  cos ts ,  is  i n  B u l s r i a  
the lowest i n  the Varsaw Pact  besides Rouimnia. Even i f  the 
e s t i r a t e s  - as those f o r  1971 and 1972 - are based on a higher in- 
crease of the open 8efence expenditure (+ O $ )  and a higher propor- 
t i o n  of the concealed e q e n d i t u r e  i n  the overa l l  expenaiture (17%) 
the proportion of the o v e r a l l  defence expenditure i n  the ne t  
material  product remains below the l e v e l  of 1965. The per  c a p i t a  
charge is  the  same as a t  the end of the 4th planning period. The 
per  ca2i ta  increase of the n e t  mater ia l  product as well 2s the 
increase of the overa l l  ?er cap i t a  defence expenditure remains i n  
both cases + 81$ f o r  1972 cocipared w i t h  1985. 

I n  

III . 
A. F0rei.m e a d e  *A 

General 

During the five-year plan 1966-1970 the t o t a l  turnover 
of B u l s r i a ' s  fore ign  trade increased by 83.37% compared w i t h  the  
a c t u a l l y  r ea l i zed  t rade the previows planning period. Yiith 
a n  annual average growth  o f  12.8$ the trade thus exceeded the 
develo ment of the industri .al  n e t  production a t  cur ren t  p r i ces  
(11.6$7. i m p o r t s  expanded during the reference period by 81.99 
while I3ulC;arian exports - i n  accordance w i t h  the  i n t e n s i f i c a t i o n  
of goods exports which s ta r ted  i n  1969 - increased by 84.€3-$ and 
thus exceeded the ove ra l l  growth of  foreign trade. 
of B u l p r i a ' s  t rade  turnover was with the s o c i a l i s t  countr ies ,  
74.4$ w i t h  the  COMECON menbers. The share gf the COMECON coun- 
t r i e s  inBulgaria 's  export  was 75.8$, i n  her  i m p o r t  73.95. 

I ts  share i n  the Bulgarian t rade turnover was 5% i n  1970. 
r ia 's  trad-e w i t h  the western i n d u s t r i a l  countr ies  amounted t o  
16.65, her  trade with the development countr ies  t o  5.6$. 

as w e l l  as the western inclustr ia l  countr ies  showed a d e f i c i t .  I n  
1969 Bulgaria succeeded i n  obtaining a balance i n  i t s  favour i n  

L.pz--liliil 

71. 

In  1970 77.8$ 

Bulgaria 's  most important trading par tner  is  the USSR. 
Bulgy- 

72. Unti l  I968 Sulgariz's t rade balance w i t h  the  s o c i a l i s t  
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AC/127- -39- 
the t rade with the s o c i a l i s t  countries,  
1966-1970 the t rade balance d e f i c i t  amounted t o  t ransferable  
Lem 276.3 mill ion,  
were met by exports,  within the trade with the western countries 
only 76,3$. 
countr ies  i n  which e 
1oprient countr ies  (15%)- 

Since 1968 B u l p i a  has i n t e n s i f i e d  its e f f o r t s  t o  reduce 
its c?ebts which r e su l t ed  espec ia l ly  f rom its trade w i t h  the western 
i n d u s t r i a l  countr ies  by pursuing a r e s t r i c t i v e  import  policy, 
first success of its overal l  t rade became apparent i n  1969 and 
1970 w i t h  export  surpluses o f  t ransferab le  Lewa 52.8 and 202.2 nil- 
l ion .  However, the t o t a l  trade debts under the last five-year 
plan of 1966-1970 st i l l  anounted t o  t ransfercb le  Lewa 276.3 million. 

For the e n t i r e  period of 

Yithin the overa l l  t rade  9 7 . 8  of the imports 

or$s exceeded imports (lO0,5$) and the deve- 
An exception of t h i s  overa l l  t rend a r e  the COMECON 

The 

Apart from a r e s t r i c t i v e  import pol icy and an e f f o r t  %O 
increase its exports Bulgaria hopes t o  be able t o  reduce the 
e x i s t i n g  inùebtedness r e s u l t i n g  fron: t rade by foreign currency 
earnings from tourism. This idea is  j u s t i f i e d  i n  view of the 
r i s i n g  number of  ho te l  bookings f o r  2.8 mi l l ion  t o u r i s t s  in 1971. 

foreign t rade has been marked by a growth i n  value and quant i t ies ,  
a more d i f f e r e n t i a t e d  supply of  goods and an e f f o r t  t o  obtain the 
i n d u s t r i a l  c-operation of both the COMECON ancl the western in- 
d u s t r i a l  countr ies ,  An i n t e n s i f i c a t i o n  of i t s  economic t i e s  w i t h  
the Soviet bloc can be expected, 

73. I n  accordance with Bulgaria's economic development i t s  

74, A major p a r t  o f  Bulgar ia ' s  foreign t rade is w i t h  the 
during the five-year p f a a  of  1966-?970 the COMECON countries:  

proportion of t h i s  group o f  countries i n  Bulgar ia 's  trade turnover 
was a n  average of 73.15, 

iron, building. s t e e l ,  s t e e l  coke, petroleum, pe t ro l ,  i r o n  ore, 
sheets ,  aluminium and copper-sulpha 0 as Well 13s engineering 
equipment (generators  , machine-tools, road-coristruction equipment, 
o i l - f i r i l l i ng  f a c i l i t i e s ,  t ractms, motor vehicles  and buses) m e  
of ten  met l O O $  c)r fa r  above 5% f rom the COMECON countries,  Within 
the COMECON in t eg ra t ion  e f f o r t s  Bulgaria spec ia l i ze s  i n  the pro- 
duction o f  e l e c t r i c  c a r t s ,  other ca r t s ,  the development and produc- 
t i o n  o f  machines and equipment f o r  mechanicd loading an<- unloading, 
e lectro- technical  products and a g r i c u l t u r a l  machinery as well as 
equipment for the food industry,  Apart from food and i n d u s t r i a l  
consumer goods these a re  Bulgaria's export items t o  the COMECOP 
countries. Each of  these three groups represents  about one t h i r d  
of the t o t a l  exports t o  the COMECON countries.  

i t s  requirements o f  r a w  material  (coa l ,  

ti? 
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75. Bulgaria's most  important t rading pmtner  i s  the Soviet 
Its share i n  Bulgar ia t s  foreign trade turnover was 53.8$ i n  Union. 

1970; 52. WO of Bulgaria's overa l l  imports were Soviet de l ive r i e s  
while 53.M of  all Bulgarian exports went t o  the USSR. Due t o  the 
economic co-operation w i t h  the Soviet Union t h e i r  trade links were 
even in t ens i f i ed  which is r e f l e c t e d  by the growing share of the 
USSR-in B u l p r i a ' s  foreign t rade since 1967. I n  1970 the USSR met 
Bulgaria's impor t  requirenents of  coal,  t r ac to r s ,  copper-sulphate 
by 10% an6 was the m i n  suppl ie r  for a ndmber o f  other important 
raw n a t e r i a l s  and i n d u s t r i a l  equipment. 
and equipment i n  Bulgaria 's  exports t o  the Soviet Union was 29$? 
that of  tobacco and tobacco products 18.3$. The Soviet market i s  
a r a j o r  o u t l e t  for B u l s r i a n  i n d u s t r i a l  consumer goods as well as 
niachines and equipnent which cannot be s o l d  t 3  the west because of 
t h e i r  s t i l l  unsat isfactory qual i ty .  

and s c i e n t i f i c  technical  co-operation Bulgaria maintains close CO* 
t a c t s  w i t h  the Soviet economy. 
agreements for the spec ia l iza t ion ,  co-operation and econonic-techni- 
c a l  support of  Bulgaria are  prepared and concluderl. Thus an  agree- 
ment on the spec ia l iza t ion  i n  the autonobile industry,  f o r  co-ope- 
r a t i o n  i n  the production of trucks and l igh t  notor vehicles  as well 
as f o r  the spec ia l i za t ion  of  the procluction o f  equipment, the r a d i o  
industry and the electro-industry were s i  
of that coranission (December 1970, Moscowy I n  Ju ly  1972 a t  the 
14th meeting of the Bulgariak.Soviet coizdssion for economic, 
s c i e n t i f i c  and technical  co-operation a programme f o r  the develop- 
ment of the spec ia l iza t ion ,  co-operation and i n t e g a t i o n  of  engi- 
neering was confirmed. 
f ac to r i e s  w i t h  Soviet ascl anil the co-operation regarding wood 
cu t t i ng  on Soviet .berri tory f o r  Bulgaria was a l s o  discussed a t  tha t  
meetinS. 
most developed i n d u s t r i a l  countr ies  o f  the COMECON, i.e. the GDR 
and the CSSR, a re  Bulgaria 's  nost  important  t rad ing  par tners  a f t e r  
the USSR: 
8.65, while 8.7$ of all Bulgarian exports wsnt t o  the GDR. 

w i t h  the West which i n  1966-1970 were l i n i t e d  t o  18.85 of  Bulb- 
r ia 's  i m p o r t s  and. 74.w o f  her  exportsp the development of  tha t  
trade shows on the one hand the economic necessi ty  t o  purchase 
western i n d u s t r i a l  equipment and on the other hand Bul@ria*s  
incapacity t o  o f f s e t  these impor ts  f u l l y  by s a l e s  of her own goods. 
!Frbereas i n  1966 the impor t s  from western indus t r ia l ized  couri-tries 
increased by 3 w  i ts  exports t o  the Yest only g r e w  by 10%. I n  the 
following years Bulgaria $rieCl t o  reduce the deficit of the trade 
balaxce vis-&-vis the Vest by applying a r e s t r i c t i v e  import  policy 
and by increasing i ts  exports. However, i n  1970 imports  from the 
v?est increased subs t an t i a l ly  by 36.w. BulfCaria's exports,  on the 

The proportion o f  machines 

Vïi t h i n  the b i l a t e r a l  government cormission f o r  econoMic 

A t  the meetings 0% the cormission 

ed at  the 13th meeting 

Moreover, the constru2tion o f  Bulgarian 

I n  l i n e  with Bulgaria's i ndus t r i a l i za t ion  concept the 

i n  1970 the share of the GDR i n  Eulgaria 's  i q o r t s  w a s  

76. I n  sp i t e  of the r e l a t i v e l y  minor proportions o f  the t rade 
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o ther  hand, grew o n l y  t o  a r e l a t i v e l y  minor extent  (6.4$), !Thus 
Bulgaria 's  d e f i c i t  v i s - b v i s  its western t r ad ing  par tners  amounted 
t o  about t ransferab le  Lewa 440 million i n  7966-3970, 
represents  approximately one f i f t h  of Bulgaria 's  overa l l  exports 
i n  1970. 

With the West can be improved by modern forms of co-operation with 
western f i r m s  which Bulgaria a l s o  wishes, and by obtaining l i c e m e s  
and t echnica l  knowhow. 

This f igure  

It remains uncertain t o  what ex ten t  Bulgaria's t rade 

'ilhile i n  1965 the PRG vas Bulgaria% main western 
t rad ing  par tner  t h i s  place was taken by Italy i n  1970. 
t i o n  of the EEC countries i n  Bulgaria 's  t rade turnover was 8.78 i n  
1970 while tha t  of the EFTA countries was 5%. 

The propor- 

77. The t rade with the development countr ies  amounted t o  
5.6$ of Bulgaria 's  t rade turnover i n  1970. 
p o r t s  t o  t h i s  group o f  countries grew above average - i n  sp i t e  o f  
a general decrease i n  the growth compared with 1961-1965. 

i s  the UILR, followed by India. 
volume i n  I970 was O.% and i n  Bulgaria's exports 2 .s .  

Both  imports and ex- 

The main trading partner among the development countries 
Their share i n  Bulgaria's trade 

Bulgaria 's  trade w i t h  the developing countr ies  i s  
accompanied by economic a i d  i n  the form of c red i t s .  I n  1966-1970 
Bulgaria p a n t e d  c r e d i t s  amounting t o  Bewa 192 mill ion t o  the 
development countries. This su111 exceeds Bulgaria's total  exports 
t o  the developing countries i n  1970 by 40 mi l l ion  and therefore 
does not seem t o  represent  a very h i @  burden f o r  her  economy. 
The main r ece ive r s  were Aleria, TunMia and Syria. In  1971 
c r e d i t s  were on ly  granted t o  South American countries;  the anount 
is  unknown. For 1972 R g y p t  was promised Lewa 43 million, Tanzania 
Lem 3.3 nillion and Scimlia 1.6 million. 

78. m e  trade With the other s o c i a l i s t  countr ies  (Red China, 
North Korea, North Vietnam, Cuba and Yugoslavia) was r e l a t i v e l y  
unimportant from 1966 fo 1970, i n  the average 3.5$ of Bulgaria's 
overall trade . 

A change, i.e. an extension of economic r e l a t i o n s  coula 
only be expected i n  the t raüe w i t h  Yugoslavia. 

Como+i ty  Structure  

with the econmic development of the country. 
show the following p ic ture  i n  1971: f o r  the first time machines 
anü equipnent had the sanie export percentage - 31s - (1970: 
1961: 
item, 

79. The s t r u c t u r e  of Bulgarian expor t s  changed i n  accordance 
Preliminary data 

29513, 
15.5$) than food products, up t o  now Bulgaria 's  main export 
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The proportion o f  i n d u s t r i a l  consumer goods w a s  13.S$ , the t h i r d  l a r g e s t  group of  exported goods. 1 3 , s  
o f  Bulgaria's impor ts  consisted of machinery and 

equipment, The share o f  fue l ,  minerals and metals w a s  28,6$ 
( 1970: 23.15) . Agricultural  r a w  material ,  i n d u s t r i a l  consumer 
goods and f o o d  combined amounted tr ,  17.2$ (1970: 20.2$) of 
Bulgaria's overa l l  imports. 

De vel  opne n t  Trenils 

89. The or ig ina l  plan f o r  1966-1970 provided f o r  a foreign 
trade growth o f  60.511,. 
the trade turnover amounted t o  83.3$y however, the planned share 
o f  the s o c i a l i s t  countries i n  Bulgaria's trade turnover - 83$-@$ 
i n  1970 - could not be fully real ized.  Rising w o r l d  market pr ices  
which increased the trade w i t h  the West in terms of  value t o  an  
unexpected ex ten t ,  as well as the f a c t  that  business t ransact ions 
w i t h  the western countries cannot be planned beforehand on a long- 
t e rn  basis as w i t h  countr ies  w i t h  a government-controlled t rade,  
seem t o  have been the reason f o r  t h i s  4evelopment. I n  the current  
five-year plan of 1971-1975 Bulgaria plans t o  increase its f o r e i  
trade turnover by 60-65$ w i t h  annual r a t e s  of growth o f  9.9$-10-!%. 

This planning t a rge t  was exceeded since 

I f  the estimate o f  the expected overa l l  turnover is 
based on the r ea l i zed  t o t a l  volume during the las t  five-year plan 
it can be expected that i n  1971-1975 t rade will amount t o  
t ransferable  Lewa 29-31,OOO million, Long-term agreements moun- 
t i n g  t o  Lem 24,200 mil l ion have been conclude6 w i t h  the  GOMECOI? 
countries for t h i s  period. This would represent a planned propor- 
t i on  of  75.6-785 o f  these countr ies  in Bulgaria's trade i n  1375. 
Eqer ience  has shown, however, that  these long-term trade agree- 
ments w i l l  be extended by supplementary agreements s o  t ha t  it can 
be expected that these planning t a r g e t s  w i l l  be over-fulf i l led 
and the I975 proportion will be 79$-80$. Accorrling t o  B U l E V i m  
in fo r ra t ion  the proportion of  the s o c i a l i s t  countries i n  the 
overa l l  t rade will be 82$-83,7$ during the current five-ye= p l m  
period, 

development countr ies  in BuIffaria's t rade turnover during the 
current five-year plan has been calculated a t  IS$ md 16*3$* 
Assuming t h a t  the trade w i t h  the developnent countries will in- 
crease above average as during the las t  five-year plan and tha t  a 
share of about 6% w i l l  be rea l ized  by 7975 the remaining share of 
the west i n  Bulgariavs overa l l  trade w i l l  be 12$-7@. ' However, the 
volume of t h i s  expected percentage of Bulgaria's t rade with the 
Yest w i l l  a l s o  depend on pr ice  increases on the world market. It 
cannot be excluded that  the expected proportion i n  Bulgaria's 
overa l l  turnover w i l l  be exceeiied. 

The proportion of the trade w i t h  the West and w i t h  the 
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I f  thus r e s u l t s  t h a t  the trade w i t h  the s o c i a l i s t  
countr ies  e spec ia l ly  with COMECON, and with the development coun- 
t r i e s  w i l l  be extended during the planningaperiod of 1971-1975. 
T h i s  development w i l l  be a t  the expense of the trade with the West. 

81, I n  1971, the first year of the current  five-year pian, 
which, accorùing t o  experience, is almys a year of  subs t an t i a l  
foreign t rade  increases i n  a l l  countries with a government-control- 
l e d  t rade and cen t r a l  planning, Bulgaria's trade turnover increased 
by 11.65 (1370: 8 . 8 ) .  

by 12.65. 
estimated a t  72.9$, that  of the Soviet-Bulgarian trade a t  13.6$. 
The estimated growth of  the trade w i t h  the development countr ies  
is 13.35. 

that the t rade  with the western i n d u s t r i a l  countr ies  increase4 
o n l y  by 6.7$, 
t o  regions were as fo l lows  i n  1971: 
75.s COMECON member countries including 545 Soviet Union. 
roport ion o f  the western i n d u s t r i a l  countries decrease? t o  15 8$ 

q1970: 16.69). The trade with the development countr ies  amounted 
t o  5.7%. 
the cur ren t  five-year plan was confirmed already i n  1971: 
t i e s  w i t h  the  COMECON i n t ens i f i ed  t rade w i t h  the development coun- 
t r i e s  and a t  the same time 8 se l ec t ive  trade w i t h  the Vest aiming 
a t  balanced imports  and exports. 

The t rade with the s o c i a l i s t  countr ies  grew above average, 
The increase of  the t rade with the COMECON countr ies  is  

Because of the r e s t r i c t i v e  import policy i t  is estimated 

The percentage of Bulgaria's fore i 'p  trade according 
78.5% s o c i a l i s t  countr ies ,  

The 

Thus the t rade p o l i c y  concept which w i l l  be valid f o r  
stronger 

B. The Co-operat 

82. Bulgaria 's  economic development depended i n  the p a s t  
d i r e c t l y  on the economic and sc ien t i f ic - technica l  support of the 
USSR and of the other indus t r ia l ized  COMECON countries. It  cannot 
be expected that t h i s  dependence, espec ia l ly  on the USSR, w i l l  
diminish i n  niture.  For the cur ren t  five-year plan the Soviet 
Union has promised up t o  now c r e d i t s  i n  an amount of Rubles 500 m i l -  
lion. Moreover, the USSR intends t o  supply Bulgaria with complete 
equipment f o r  the establishment of 150 la rge  f ac to r i e s  and t o  grant 
sc i en t i f i c - t echn ica l  aid. Co-operation and spec ia l i za t ion  agree- 
ments, espec ia l ly  in the f i e l d s  o f  engineering, energy production 
and electro-  technology have been conclude8 for the cur ren t  five- 
year plan between Bulgaria anil the USSR and i n  the seconc? and t h i r d  
place w i t h  the  i n d u s t r i a l l y  developed COMECON countries,  the GDR 
and the CSSR. Bulgaria - a8 tl l oya l  follower of Wefl.So*gt:r'pr4gn I) 

showed a spec ia l  i n t e r e s t  i n  the e f f o r t s  t o  achieve the economic 
in t eg ra t ion  of the COMECOR which have been i n t e n s i f i e d  s ince 1971. 
Not the las t  reason for t h i s  i s  that  Bulgaria expects fu r the r  
economic and sc ien t i f ic - technica l  support as a r e s u l t  o f  the aspi- 
r a t i o n s  for an adjustment of  the d i f f e ren t  i n d u s t r i a l  l e v e l s  i n  the 
COMECON countries.  Bulgaria is a f u l l  member of the mul t i l a t e ra l  
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COMECON organizations, w i t h  the  exception of the MEDUHIOECT and the 
DRUSHBA Pipeline. 
c r ed i t s  from the In te rna t iona l  Bank f o r  Economic Co-operation 
(Moscow) t o  overcome d i f f i c u l t i e s  of payment. 

na1 casita1 o f  t ransferable  Rubles 1,052.5 million of the Interna- 
t i o m  Investment Bank. - 3% i n  convertible currencies i n  1971. in 1972 fu r the r  payments 
amounting t o  Rubles 15 mi l l ion  will be due. 
rumurs say that the In te rna t iona l  Investnent Bank promised Bulga- 
r ia  c r e d i t s  f o r  a number of p ro jec ts ,  o n l y  a c red i t  f o r  the con- 
s t ruc t ion  of  a c iga re t t e  fac tory  has been o f f i c i a l l y  confirmed. 

Bulgaria received repeatedly short- terni seasonal 

Bulgaria has a share of Rubles 85.1 mill ion i n  the o r ig i -  

O f  t h i s  amount it paid Rubles 14.8 n i l l i o n  

Although unconfirmed 

C. Z s t W e s r n  Indys t r i a l  Countries 

83. Bu lga r i a ' s  plans o f  i ndus t r i a l i za t ion ,  the l imi ted  possi- 
b i l i t y  t o  sell Bulgarian products on worlti markets and the s c a r c i t y  
of foreign currency make co-operation w i t h  western firms appear 
i n t e re s t ing  f o r  BulgarLa. However, f o r  idealogical  and p o l i t i c a l  
considerations, espec ia l ly  w i t h  regard t o  the  USSR, Bulgaria 's  
economic leadership is n o t  i n  a pos i t ion  t o  grant western par tners  
a t t r a c t i v e  conditions of co-operation w i t h  3ulgarian enterpr ises .  
For these reasons the co-operation w i t h  western f i r m s  is s t i l l  i n  
a phase of  negot ia t ions and up t o  now there has been l i t t l e  en- 
couraging success. 

NATO 
1710 Brussels. 
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R A T 0  C O N F I D E R T I A L  

Table 1 

Population 

1960 

Total popülation 3 )  
(in 1,000) 
Living in towns 
(in per cent) 

Population i the working a@ 
(in l,ooo> 27) 
increase (96) 
Bir th  rate (per 1,000) 
Death rate (par 1,000) 
Natural growth (per 1,000) 

1965 

I )  Per 31 December 
2) Men aged 16 - 59, women aged 16 - 54 years 
+) Estimated 
Source : official statistics. 

1966 1967 19b8 1969 1970 1971 * 
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H A T O  C B N F I D E N T I ~ L  

Mamower (per -î.ûûû people) 

2. -Building indusfry 
3. Agriculture (government sector ) 
. Transport and traf f ic  
5. Trade and commerce 
6. Other branches 

' I  

7. Members of agricultural and othe 
cooperatives, working full-days b 

I 

1 )  Including forestry 

1965 

95399 
224,5 
)214,0 

200,5 
423,2 

180,5 

Table 2 

7 968 

1 . 100,z 
280,l 

275 9 7 
210,4 
211 97 

3.793,8 

d 

1969 

1.08799 

3 736,3 

1970 

1.156,O 
303 9 8 
292 t 9 
226,6 
232,O 
537,4 

3 802-, 6 

2) Compared with the year before these data are only due to a change in the counting system 
(trade and industry) and the transfer of agricultural cooperatives-in%o the government 
sector. 

3) Planning result 
+) Estimated 
Source : official atatistics 

c .  

1971 - 
2. 

1.183,0+: 
e 

e . . . 
4 

2.833,g3' 

. Bs 
I 
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N A T O  C O N F I D E N T I A L  

Table 3 

Produced Net Material Product 
(in million Lewa) I 
Results in % I Industry and building industry 
Produced Net Material Product in the Various Branches (at current prices1 

Transport and traffic (76) 
Trade and other Branches (%) 

1971 
no data 1) 

58.l*) 
21.3*) 

13.0") 
7.6*) 

58.2+) 
20*0*) 

8.0") 

13.8*) 

1) Because of  the price changes on 1-1-1971 no data at Share of industrial 
production in the net 
material product 1965: 4s.0 % 

1970: 49.1 96 
current prices can be given 

l 
1965: 32.5 % U 

Share of agriculture 
in the net material 
product 1970: 21.9 % I 

*) Estimated 
Source: official statistics 
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Use of the Net i4aterial Product (at annual prices) 1 )  
Table 4 

üsed net material product 
(million Lewa) 2 )  

In detail for: 

zonsumption (miiïion Lewa) 2) 
Individual consumtion 
(million Lewa) 2) 
Collective consumtion 
(million Lewa) 2) 

used 

Accumulation (million Lewa) 2) 

Share in the net material product 

Accumulation (% ) 
Individual consumption 3)  
Zollective consuqkion 3 )  

1965 

1,923 
4,848 
4,679 

169 

28.4 
69. I 

2.5 

1966 

no data 
no data 
no data 

1967 

8 , 398 

2 780 
5,618 
5 425 

193 

33.1 
64.6 

2.3 

1968 

9 9 186 

2,866 
6 320 
6,081 

239 

31.2 
66.2 
2.6 

1969 

9 746 

3 p 060 
6 , 686 
6,413 

273 

31.4 
65.8 
2.8 

1970 

10,511 

3 p 069 
7 , 442 
7,148 

294 

29.2 
68.0 
2.8 

1971 

no data 

. 
0 

27. &) 
73.0~) 
73 

1 )  According to the data in the official statistics ; the prices are not identical with the current 

2) Computed from the data in the official statistics. 

3) Official statistical data, not comparable with previously published figures because of a change 

4) Planning figure on the basis of the prices on 1-1-1971. The increased proportion of consumption 

prices. 

of method. 

and the reduced proportion of accumulation is mainly due to price & adjustme$s such as a 
price reduction in the accumulation sector and possibly price increases in the consumption sector, 

1 
P 
1 

1 P A . T Q .  C O N F I D E n T I A L  
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-Iu I T A T 0  C O N F I D E IT T I A L  
6 - 

114.0 

no data 
no data 
no data 
no data 

Table ,5 

[ncrease Rates of the Produced and Used Net Material Product during the 4th,  5th and 6th Five-year Plan, 
: i n  %) 

Production 
Produced material  net  prodi 
( a t  current pr ices)  
( a t  f ixed pr ices)  
Industry and building 
Industry I )  

Agriculture and fores t ry  1 )  
Fransport 1)  and t r a f f i c  

Jse 
Accumulation 2 )  

Consumption 2)  

Individual consiimption2) 
Coïlec t ive consupt ion2 ) 

1 )  A t  current  pr ices  
2) A t  annual pr ices  
3) Plan fulfi lment 
4) Plan 
5 Compared w i t h  1965 
+ 1 Estimated 
Source: o f f i c i a l  s ta t is t ics  

1966 

:t 
9.6 

11 .O 

10.0 
13.3 
12.9 

io data 
io data 
10 data 
io data 

I1967 

7.9 
9.0 

11.6 
- 2.5 - 

12.G 

1 4 . 4 ~ )  
15.9 5)  
15.9 5) 

14.25) 

1968 

8.9 
6.0 

16.3 
9.4 

10.6 

3.1 
12.4 
12.1 
23.8 

1969 

9.3 
10.0 

10.8 
5.0 
4.0 

6.8 
5.7 
5.4 

14.2 

1970 

12.6 
7.  O 

70.5 
1.3 

69.2 

2.9 
11.3 
11.5 
7.7 

1971 

no data 
9.4 3, 

no data 
no data 
no data 

no data 
no data 

7 po -data 
no data 

47.8 58.6 
38.0 52.0 

47.4 75.4 
45.2 7.2 
63.9 147.7 

56.3 59.5 
48.8 53.5 
50.3 52.7 

73.9 
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Table 6 
6 Produ-nt Economic_-ec_to_-s(;Annual c average a 

Net material product a t  current pr ices  

J ros s  Indus t r ia l  production a t  current pr ices  
a t  fixed pr ices  

a t  f ixed pr ices  
1) Ma npo we r 

Productivity of labour in the government-controlled 
and cooperative industry 

Gross agr icu l tura l  production a t  current pr ices  
a t  f ixed pr ices  

Gross  investments a t  current pr ices  

1 i .M 
4.7% 
3.45% 

12 3% 

VIC 1971 - 1975 
8.4%- 
7.7% - 8.4% 2,  

- 
9.2% - 9.9% 2, 
1.0% - 0.8% + )  

7.6% 2 ,  

1) Including members of agr i cu l tu ra l  and other cooperatives, working f u l l  days 

2) Plan 
3 )  The planning f igure  i s  based on comparable pr ices  
4)  The planning f igure i s  based on pr ices  on 1-1-1971; a t  current p i c - e s  a higher increase has t o  

+) Estimated 
Source: o f f i c i a l  s t a t i s t i c s .  

be estimated (see table 7 )  

N s T O  C O N F I D E I Q T I A L  
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cli- N A T O  C O M F I D E R T I A L  

I 
7 

DeveloEent of the Gross Investments’) during the 4th, 5th and 6th Five-Year Plan (at currentprices1 

Gross investments in total (million Lewa) 

In detail: 
Construction and assembly works (million Lewa) 

Machines and equipment (million Lewa) 

of which imported (million Lewa) 
proportion ($) in the total of’ machines and equipment 

Others (million Lewa) 

increase ($) 

proportion ($) 

proportion ($) 

(= 100 $) 

I ’  

8,390.3 
108.5 2, 

4,719.0 +) 
56.2 +) 

30.8 
2,585.2 

1,691.1 

65.4 
1,086.1 

m g 7 0  
15,283.6 

82.1 

7,639.0 
49 -9 

5,681.2 
35.2 

3,589 96 

63.1 
1,963 4 

1971 - 1975 
21,000.0 

37.4 

10,080.0 + 

48.0 + 

8,400.0 + 

40.0 + 

- 
- 

2,520.0 + 

‘1) Only parts of the data are comparable with former data because of changes in the method of calculation 

2) Increase i965 compared with 1960. 
3 )  Planning figure is based on prices on 1-1-1971 
4) In the investment sector the prices on 1-1-1971 have been reduced by about 13% compared with the 

price level of 1970. The incerease rate of 37.4% can be compared to a limited extent onyly w i t h  the 
rate of growth of i966-ig70. At prices of 1970 the investments during the 6th Five-Year Plan would 
be about56P higher than in i966-ig70. 

in official statistics. 

+) Estimated 

Source: Official statistics. 
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bo 
I 

Oroil8 Inveritmsnt# in the Variour Braachei ( a t  earrent prioeu) 

b r o m  inveatmntn in  to ta l  
(million ïewa) h a r e m e  j6 
Induetry (mil l ion lewa) 

increase $ 

Agriculture rra4 ForeaItry 
(niillion ïewa) 

Transport and T r a f f i r ,  
(mi l l ion Iowa) 

Building Iadw t ry  
( lai l l ion ïewer) 

Trde aaQ Bommeroe an4 Other Seoterr 
in  the Sphere sf Haterial Productioa 
(million ïewa) 

increase $ 

increase $ 

Inurewe $ 

increase $ 

1966 
2,377.5 

19.7 
1,071 1 

20.6 

443.1 
13.4 

197.9 
47.7 

85.0 
59.1 

68.6 
9.2 

511.1 
12.1 

1968 

8.6 

8.6 

3,194.4 

19465.0 

567.6 
13.1 

303.4 
1 . 1  

97.2 
34.0 

102.8 
24. O 

660.4 
lû.7- 

Tabla 8 

1969 
5,220. 3 
0.8 

4.2 
1,524.0 

525.7 - 7.4 

300.4 
1.6 

73.6 
24.3 

110.1 
7.1 

678.5 
2.7 

1970' 
3,551.7 
10.2 
1,606.8 
5.4 

559.2 
6. s 

308.3 
0.0 

lQ1.7 
38.1 

128.9 
17.0 

846.8 
24.8 

I o 
I 
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N A T O  C O W F I D E N T I A L  
ANNEX t o  O 

m ï 2 m 7 4  34 

Table 9 
Development of clrom Invertisents in the Sphere o f  Haterial 
Boduct ion duri= the 4th, 5 t h  and 6th  Ifive-Year Plan (at ourrent prices)  

PFoportion in the t o t a l  groee inveet~nent8 (p) 

ricruïture and porestrf (million ïewr) 
Proportion ($) 

Tranrport and Traffic (million lewa) 
Proportion (6) 

uilding industry ( m l l l i c m  lewa) 

1) 1965 compared with 1960 

1961 - 1965 

3,555.9 
42.3 
90.4’) 

1 ,077. 3 
22.3 - 3.6l) 

57506 
6.4, 

67.4’) 

218.9 
2.6 

142.7l) 

245.0 
2.9 

1966 - 19702) 

7,011.2 
45.8 
97.1 

29597.1 
16.9 
38.3 

19417.9 
9.2 

146.3 

470.4 
3.0 

11408 

499.3 
3.2 

2 ,  Plaurning f i v e r s  fer 1971-1975 are not oomparabla beoauiae OP pr ia8  8aodifioatlsns. 

I 
\D 
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Table iû 

(mi l l ion  ïewca) 

Non-Terrotair Hetala letal 
urgy (miilia b w a )  

Proportion ($) 

Foeti InàuBtrf 

Other Indas%rfsl Branohe, 

1966 
,071.1 

170.8 
16.0 

119.3 
11.1 

117.9 
11.1 

69.5 
6.4 

942.4 
15.2 

154.7 
14. 4 

96.4 
9.1 

2041 

1 
m.7; 

!967 
1,346.3 

202.8 
15.1 

127.3 
9.4 

124.7 
90 2 

78. 9 
5.8 

206 . 9 
95.4 

251eO 
18.7 

127.8 
9.5 

226.9 
16.9 

197Q2) 
1,606.8 

! 

209 5 
12.8 

136.9 
0.6 

681.7 
4. s 

166.7 
6.6 

317.9 
19.8 

256.2 
15.9 

158.1 
9.8 

956.8 
22.2 

R A T 0  C O l Q F I D E W ! i ! I A L  
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Table 1 1  

,&iradard o f  Urina 

Inooaie t 
average annual nominal wageis ern& 

imïicem (1960 = 100) 
bverage annual nominal wagear 

Building i&Uuatry 
Indurstry 
Agriculture 

Real wagtbî~ 
Real pes  oapi ta  income 

Agriculture 

Consumer pricest 
Other 80023Qdo braamhe6 

Governmental eeutor 
Pood 
Otber con.ELpLer geodis 

Cooperative areotor 
inter ior  trade turnover 
S a V h g S  

Per capita houaing speroe (6q.r) 
Per capita power conlilumstîon (WQH 

118 
117 
119 
1 1 1  
110 
125 
142 
112 

1 O6 
1 1 1  
1 O2 
126 
151 
270 

i o .  5 
67.4 

196% 

3,366 
1,638 
1,362 
1,188 

145 
14% 
142 
133 
131 
3 53 
162 
4 41 

1 1 1  

119 
104 
136 
204 
547 

10.9 
220.0 

150 
146 
146 
136 
194 
353 
165 
140 

110 
119 
103 
141 
219 
640 

1 1 . 1  
257.4 

1970 

N A T O  C O M F I D E M T I A L  
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Table 12 

Industrial Pfioâautioa 

e W w o r k h g  indust- (fi) 

Other brarnohecr ($) *) 

1966 

10,941 

5ac.e 
47.4 

6.1 
6.3 

17.e 
5.0 
4.0 

38. 3 
30.5 

1 At current grlees 
2 At f ixed prices 

4 Estimated on the baais o f  planning Bah 
I Estimated 

12,288 

530 0 

$'Te0 

Q * l  
6.4 

18.7 
5.4 
3. 9 

28.9 
30.6 

59.2 
46.8 

6.2 
605 

19.1 
6.1 
3.9 

27.5 
30.7 

53e4 
46.6 

6.7 
6.2 

19.6 
6.7 
3. 7 

26.4 
30. 7 

54.7 
45.3 

I 

7.3= 
6.5= 

21 . 13: 
s.sx 
3.6= 

24.!jX 
28.5= 

1971 - a 
57.5* 
42.5 

*.d. 
7.2= 

9,SX 
3. 4= 

25,OX 

cn .d. 
b. d. 
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Table 13 

Growth Batear o f  Industrial Produotion 1966 - 1975 ( in S) 

r o m  induetrial production 
current pr ime)  

Gross indnrmtrial productien 
xeâ p r i m e )  

Capital goods indnstry 
xed p r i m a )  

Bonrumer $;sod15 indtlertry 
xed prioea)  
ergy {fixed prieeei) 
d. (fixed pricea) 

iron metallurgy (fixed price@) 
metale metallurgy (fixed prfees)  

srtaïwor%ing i n d u t r y  (fixed prioee:  
srilieal and rubber indastry 
xed pr ie s r )  

1966 

1048 

l a  

13 

12 
13 
1 1  
17 
3 

20 

a0 

9 

1 
2 
s 

) P l a n  fulfi3Jnent 
) P l a n  
"I astimated 

1967 

12.3 

13 

14 

12 
16 
9 

27 
7 

21 

80 
8 

1968 

12.6 

10 

1 1  

10 
15 
1 1  
22 

4 
12 

26 
5 

1969 

9. '5 

9 

10 

9 
1 1  
24 

9 
3 

14 

ses 
6 

1970 

8, Z 

10 

12 

7 
10 
21 
17 
8 

13 

23 
4 

1971 1972 1971 - 
19175' 

rodaetion i r a  1970 e@ 
_- 

a t  fixed price@: 

Seurcet Offioial $.t;atf~~fcssr 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



Table 1 4 .  a 

S u t p u t U r a l  Products 

?sin (in 1,000 t )  

?Ples 
Lurns 
rapes 

3ssert grapes 
abaeco 
3at ( l i v e  weight) 
ilk ( i n  mi l l ion  l i t e r )  
ggs ( m i l l i o n  ea)  
301 (unwashed - i n  t o n s )  
L t t t i e  (i,oûo) 
t gs 
.?e e p 
owl 

I 

) Pian fulfilment 
) Preliminary f igu res  
ource: o f f i c i a l  statistics 

& 
6,702 

343.7 
314.4 
711. O 
266.1 
132 
680.4 

1 ,4556 
1,48997 

25,465.2 
1,450.1 
2,407.6 
10,312.3 

20,844.6 

A 
6,417 

413.1 
191.1 
569 2 
240.9 
118 
694.4 

I., 562.6 
1,6832 

27,164.1 
1,384.7 

9,997 9 
23,637 9 3 

2,275.8 

1968 
5,224 

427.1 
294. O 

761.4 

114 
385 0 3 

762.1 
1,539 09 
1,626.9 

28,884.5 
1,362.7 
29313.9 
9,904 -9 

27,725 9 

1969 
5,996 

460.4 
327 5 
721.2 
407.3 
95 - 

700.5 
1,53387 
1,518.7 

28,30307 
1,296.8 

99451.9 
2,140, O 

24,873.6 

1970 
6,700 

363.1 
334 3 
620.9 
263. O 

120 
688.8 

1,583.4 
1,617.5 

28.814. O 

1,255-5 
1,966.5 

29,589.6 
9,223.1 

1 7 1  * 
316 2,  

652 2 ,  

291 2, 

no data  

no data 
no data 

1.619 2 ,  

1,743 2' 

1,278.6 
2,369.1 
99678.0 

339705.9 

no data 
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Table 14 b 

Average Yield of  the  Most important Fiel4  Cropr in Bulgaria 
(100 kg/heoterre) 

Souree: Offloial S t a t i s t i a s  

1961- 
1965 
1 8 . 1  
20.5 
25.1 
85.5 

205.4 
13.4 

I 

1966 

270 9 
25.5 
38.1 

113.0 
404.0 

16.6 

1967 1968 

24.0 
20.0 
31 .3  

114.0 

16.3 
264. 5 

1969 1970 

29*9 
28.9 

117.8 

14.6 

37.3 

309.5 
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Table 15 a 

Fertiliser Consum~tion (in tone) 

Source: Official Statiatics 

~ -~ 

1966 
~ 

1967 

607 O79 

323,231 
260,401 
23 9 447 

126 

1968 1969 I 1970 
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Agricu l tura l  Machinery 

Table 15 b 

Trac tore 
(phyericaï unit) 

Tractors odcalerted as 
repreeenting 15 BP 

Complete harvestere of 
which h a m e a t e r  threerhers 

Plow8 t o  be atteiohed t o  
trao t o r s  

Sowing maohines t o  be attached 
t o  t r a c t o r s  

1967 1968 

45,062 46 892 

71,847 75 9 637 

1969 

50,788 

84,011 

15,882 
9,137 

45 9 295 

24 047 

1970 

53,005 

90,277 

16,610 
9,393 

46,200 

23,232 

1971 

53,618 

93,742 

16,810 
9,340 

45,651 

21 93% 
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11.8 

26.5 

0.4 

o. 1 

Table 16 

15.6 

38.8 

0.5 

o. 3 

lootre-energy (1,000 million 
m) 

(million tena) 

o i l  (million ton@) 

atural gam (1,QûO Paillion ou.m: 

13.5 

31 04 

0.3 

aca 

1) Plan fulfil.lnent 
2) P l a n  
x) emtimated 

21.1 20.9 

29.2 - 
o. 3 O. 3= 

0.6 0.6= 

1966 1 1967 1968 1969 

17.2 

31.2 

0.3 

a 5  

1970 11971’’ I 1 9722’ 
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N A T O  C O N F I D E N T I A L  
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Table 17 

Production o f  Selected Productis o î  the Metal-Procesaing Induetry 

Electric cart8 ea 
with combuetioa engine ea 

leMtric hekclee ea 
sohine too l s  ea 
Passenger oar8  ea 

ea 

ilway fre ight  ears  ea 
ea 

ea* 

ara 

illing and sowing 

cumulator batteriers mi l l .ea.  
ectrolaotorls thousd. ea. 

ehing maohinere thousd. ea. 
l e r i e ion  Bets thoued. OeLo 

17400 
85 

23700 
9242 

-. 

- 
- 
1930 
2052 

15779 
2.43 
586 

125 
€39- 5 

21200 
649 

27900 
10495 

1786 
2341 

23613 
2.54 
745 
130 
162 

22700 
708 

35400 
11160 
5500 - 

- 
1550 
2961 

27315 
2.98 
773 
153 
183 

26500 
1513 
42500 
12789 
8700 
nad.  

1761 
3757 

25136 

75 1 
174 
140 

O 

3- 1 

29641 
nad. 
48000 
13945 
21500 
2200 

1991 
3493 

22427 
3. 3 
750 
193 

O 

56 . 

no data n.d, 
nad.  nad.  
n. d. nad. 
nad. n. d. 

11500 nad .  
2400 3400 - 2000 

about4000 n. d. 
about4670 n. d. 

n. d. n. d. 
n. de n. d. 
nod. nad. 
nad.  ne d. 

no d. 
nad. 
500000 

n a d .  

nad.  

nad .  
n.d. 

40000-50000 

2500 

nad.  
n. d. 
n. d. 

nad.  
II. d. 

2)Pla.Il 
Source: O f f i o i a l  iiltatis%ics 
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Zinc (luletallurgieal produat) (1,000 tone: 

Table 18 

23.9 
93.4 
65.8 

Prodtick of the  Iron and HB 1Psterlei 2jïetalPurg;z 

1. Iron an& Steel Industry 

Pig-iron (million tena) 
Raw r t e e ï  (ailli~~i tenr) 
Rolling steel (millien tons) 

2. Ben-ferrsus Metala 

Lleotrolyte eoppsr (1,000 tom 
Lead (refined) 

0.699 
0.588 
Q.431 

I )  Plam fulfilment 
2) P l a n  
Sallrce* O f f i a i a l  Statlities 

1970 

1.196 
1.800 
I . 400 

38. O 
98.6 
76.0 

1971') 

1.315 
1.910 
1.680 

PO data 
PO data 
no data 

19752) 

1.550 - 
2 800 

44.0 
105.0 
82.0 
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acid (1000tona) 353 
Soda calc (") 230 
CaUatiû soda (") 39 
Synthetic ammonla 
(a) (1000 tons) 390 
Nitrogen f e r t i l i -  
zer  without 
urea (1000 t) 273 

25 urea (N) ( m )  

Phoarphate 
fertilizer (P205) 
(1000 t9na) 97 
Synthetic f lbree  
(1000 tons) - 
Plaetice ( w )  40 

Synthetic 
rubber ( ) .I 

Motor vehicle 
tyres ( i ,000 ea)375 
Belluloeitu 
(1000 tons) 69 
Paper (1000 t) 133 

I 

Table 19 

ANNEX t o  
A C m T J J j ~ ~  

Producta o f  the Chemical and Rubber Induetrieis 

360 
223 
42 

470 

265 
89 

89 

- 
44 

- 
365 

73 
151 

3358 

472 
229 
43 

666 

276 
228 

135 

2 
59 

- 
333 

76 
187 

3512 

498 
270 
51 

712 

264 
276 

140 

7 
74 

502 
306 
40 

788 

287 
315 

148 

23 
89 

no d, 4 

324 546 

75 77 
192 200 

3551 3668 

555 la0 data 19200 
310 320 1,500 
48 no dstaa 134 

no à. 1,190 no data 

n0 d, no à, 

12 ne d, 

390 

70-75 
152 

20-22 

no de 

193 
380 
000 

I 
1 Plan f u l f i h e n t  
2 P l a n  
3 I Preliminary figure 

Soumet  @;Cifoial statieticar 

C O N F I D E N T I A L  
I.y 
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Table 20 

Starts Buânet 

1966 1967 1968 1969 1970 Plan Plan 
1971 1972 

3,886 4,013 4,504 5,227 5,235 5,915 6,SJI 

1- ~ 

b 

Beceivte (rillion lewa) 
Share of the Industry 
Expenditure 3,802 4,051 4,427 5,158 5,225 5,905 6,519 
Share o f t  Inâwtry 2,134 2,190 2,278 2,738 2,593 ,29892 

2,750 2,956 3,397 3,995 4,054 4,543 LIQ data 

Bational defenoe 239 244 264 303 324 34Q= 370= 
Adminietration 
and others 431 485 573 553 636 783 827 

I &KO088 84 32 77 69 10 10 12 
~~~ I GCGv~~n;) 

I 

Beceipte an8 expenditure 8,4 5.8 9.7 16.2 0.7 13.0 10.0 
Bxpendituret IadaartrJr 19.5 2.6 4.û 20.1 - 5.3 11.5 9.9 

Hational defenoe 3.9 2.8 8.1 14.6 6.9 6 . F  6.9' 

Struoture 
' m o n s  in tataï reoeipts 
and sxpenâitare $) 

Expendi- 
ture t Incluetry 56.1 54.1 5 î . 4  53.0 49.6 48.8 

ReCOipt6t Industry 70.7 72.3 75.4 76.6 77.4 76.8 

Soaial nmtters 
and ouïture 26.2 27.9 29.6 30.3 32.0 31.9 3 2 . y  
Hatienal deferiue 6.3 6.0 6.0 6.0 6.2 5.8% 5.p 
Administratian eta.11.4 12.0 12.0 10.7 12.2 13.4 12.9 I 

x estimateà 

N A T O  C O N F I D E N T I A L  -I 
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N A T O  C O N F I D E N T I A L  

11 1 1 68 
Proportion of the open defence expen- 
d i ture  i n  the net material product ($) 3.5 1 3.1 - 
Proportion of the t o t a l  defence expenditure in the e t  

Proportion of the t o t a l  defence expen- 
diture i n  the estimated GNP (factor 
costs) ($1 3.4+) 3.0’) 

+) Total per capita defence expenditure 

- 9 - Q  
jxlxkm (Lewà) 32 
increase ($) 
Per  capita net material product (Lewa) 8 06 1,018 

material product ($) 4.0  +) 3*5+) 

36 +1>,) 
increase ($) - 8.0’) 

AF119Ex t o  
bC/127-”/4 34 

25169 
3.2 

3.7+) 

3.1+) 

41 +) 
. 13.8’) 
1,105 

8.5 

Table 2 1  

Burden t o  the Economy b y x p e n d i t u r e  

3*5+) 

2.9’) 

43+ ) 

11.8 

+) Estimated 
1) Compared with 1967 
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Bulgaria's foreign trade 1955 - 
rronsf 

LIIL 

1955 
1960 
1961 
1962 
1963 

1965 
1966 
1967 

1969 
1970 
197 1' 

1964 

ig6b 

1975 $3 I 

i98&+ 
i1IIsL- 

Total turnover. 

568.8 
1,408.7 

1,822.0 
1,554.4 

2,670'7 
2,389-2 
2,753.6 
3,25605 
3,545 2 
3,975.0 
4,146.2 
4,486.8 

7,314.0 
11,702. O 

5,007.7 

+) Preliminary figure 
++) Estimated 

980 ( i n  m i l  

292.4 
740.1 
779.2 
918.1 

1,091.9 
1,243.0 
1,377 9 
L729*6 
1.839.1 
2,085.3 
2,046.7 
2 , 1 4 2 4  
2,4 56.4 
3,56800 - 

Source: Off ic ia l  S t a t i s t i c  

d o r t  

276 . 4 
660.6 
775.2 * 

903.9 
975 8 

1,146.2 
1 375 7 
1,526.9 
1,706.1 
1.889.7 
29og9-5 
2,344.5 
2,551.3 
3 9  746 0 - 

- 
Balance 

- 16.0 
- 71.5 
- 4.0  
- 14.2 
- 116.1 
- 96.8 
- 2.2 
- 202.7 
- 133.0 
- 195.6 
+ 52.8 
+ 202.2 
-i; 95.0 
+ 178.0 

- 

l V A l l 0  ,O  O W F 1 D E fl 'E' T A $ 
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m x  t o  

Table 22 

Shares of  the Most Important Trade Partners in Bulgktria's 
Import and Export in 1970 (in brackets the shares of 1965) 

Bulgarian Imports 100% 

I .  Soviet Union (50.0%) 52.2% 
2. German Democratic 

Republic ( 7.2%) 8.6% 
3. CSSR ( 6.5%) 5.2% 
4. Poland ( 3.9%) 3.5% 
5. Italy ( 2.8%) 3.1% 
6. Federal Republic 

o f  Germany ( 5.8%) 2.7% 
7. GE! ( 1.6%) 2.5% 
8. France ( 2.196) 2.4% 
9. Austria ( 2.6%) 2.0% 

IO. Cuba ( 1.9%) 1.7% 
I l .  Rumania ( 0.8%) 1.6% 
12. Hungary ( 1.6%) 1.4% 
13. Yugoslavia ( 1.7%) 1.2% 

15. Switzerland ( 1.336) I .O% 
I4 . Japan ( 1.2516) 1.1% 

t 

IDcp.-p- 
Bulgarian Em;, orts 100% 

I .  SoStiet Union (52.296) 
2. GDR I ( 9.2%) 

3. CSSR ( 7.8%) 
4.  Poland ( 3.394) 
5. Italy ( 3.3%) 

of Germany ( 3.5%) 
7. Hungary ( 1.994) 
8. Roumania ( 1.2%) 
9. France ( 0.694) 

IO. Yugoslavia ( L 9 % )  
I l .  Switzerland ( 1.3%) 
12. GB ( 1.5%) 
13. Cuba ( 1.4%) 
14. Greece ( 1.494) 
15. Austria ( 1.1%) 

6. Federal Republic 

53.8% 
8.7% 

4.4% 
3.9% 
2.8% 

2.696 
2 596 
2-176 
I O 996 
1.6% 
I e 5 %  
I .2% 
1.296 
0.8% 
0.8% 

Source : Official statistics 
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"able 24 

1859 

n 
C 
I 

3142 Socialist countries 
(million transferable Lewa) 

increase '1 70 

334 
53 

152 
134 

Western countries 
(million transferable Lewa) 

increase I )  

69 

366 
i o  

263 
73 

Development countries 
(million transferable Lewa) 

increase ' ($1 

Total 
(million transferable Lewa) 

Incr e as e 1 )(I) 

Regional Development of Foreign Trade during the 4th. 5th 

and 6th Five-Year-Plan 

Import Export Turnover 

1965 

1023 

65 

307 
202 

48 
174 

1378 
86 

1970 

1632 

60 

.409 
33 

101 
110 

2142 

1 975*) 
~ 

2855 

75 

505 
23 

183 
81 

3543 
65 

1965 
-~ 

1093 

94 

218 
161 

65 
I 78 

1376 
106 

I 

23: O I "51 
1)  Increase compared w i t h  the last year of each five-year-plan 

+) Estimated on the basis of the regional structure planned for 1975 
Source : Official statistics 

I965 

21 16 

79 

525 
1 84 

113 
17b 

2754 
95 

1970 

3491 

65 

743 
41 

25 3 
124 

4487 
2 

1975* 1 

5997 

72 

871 
17 

446 
76 

731 4 
63 

Y 
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Table 2.5 

j 
Impor ts  Coverage 

Xates of‘ growtn i n  per  cent  ( 

TotaL turnover 
Socia l i s t  countr ies  
: 0i”ldC U13 1 )  

lEJSA 
tfesierri couiitr ie s 
Oeveiopment countr ies  

Import  Coverage i n  per  cent 

To-tal  t rade 
Soc iai i s t c ouirkr i e  s 
2 Qpir;C 1 )  

ussli 
\resteril couritrie s 
Developnent c ouii-hies 

1 )  without Cuba 
3-)  Preliminary data  
++) Gstiinated 
Soürce  : O f f i c i a l  s t a t i s t i c s  

kmpare 

15.3 
14.2 
15.6 
l l * l  
25.0 
-3.4 

w i t h  - 
18.3 
12.9 
10.7 
13.9 
44.0 
11.0 

38 

97 
94 
94 
58 

164 

t h e  y 

8.9 
13.b 
15.4 
13.5 
-9.5 
15.0 

93 
97 
99 
97 
70 

134 

- a r  be 

12. I 
14.7 
14.3 
18.4 
-2.2 
12.9 

9 1  
93 
94 
93 
74 

117 

r e  

4.3 
6.8 
7.7 
6. I 
-8.7 
10.9 

- 

103 
102 
1 O1 
101 
101 

113 

8.2 

5.9 
5.4 
4. ‘I 
!I .4 
10.6 

1 O9 
114 
129 
113 
81 

1.51 
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C O N F I D E N T 1  A L  - - - -  N A T O  -- .p 

Fore-5 - l u )  

76.8 
73.0 
51.5 

3.8 
19.1 
4 . 1  

brade  with the :  
72.8 
68.4 
49.2 

4.4 
23.2 

4 . 0  

S o c i a l i s t  count r ies  
COMECON 1) 

USSR 

Ohjer s o c i a l i s t  
count r i  e s 
West e r n  coun tr  i es  
Deve lopment count 1: i e  s 

-__I 1967 

75.9 
72-5 
51.3 

3 .4  
19 03 
4.8 
P 

1968 
_r- 

77.6 
73.9 
54.1 

3.7 
16.9 
5.5 

--- 

a 
79.4 
76.4 
55.1 

3.0 
14.8 
5.8 

77.8 78.S2) 

53.0 54.0+) 
74.4 75.3+) 

3 .4  3.2+) 
16.6 15.8+) 
5.6 1 5.7') 

~~ 

1) Without Cuba 

2)  Preliminary f i g u r e s  

+) est imated 

Source: O f f i c i a l  s t a t i s t i c s  
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lomrrioàity S t r u c t u r e  of ForeiAn Trade 1961 - 1971 ( i n  per  _ C I -  c e n a  P _ r  

1961 1965 1966 1967 1968 1969 1970 1971+) 
_.*_ _I I 

3xpor t 1 O 0  
viachines dna equipment 15.5 
7ue1, minerals  and metals  10.2 
;hen i c a l  products,  ï e r -  

3ui luing m a t e r i a l  and 
; i l ; ze r s  and ruober î .6 

w e i a b r i c a t e a  p a r t s  0.9 
igr i c u l t u r a l  r a w  
nater i a l s  14.7 
Libin& animals 0.0 

jaw r i i a t e r i a l s  i o r  t h e  
t ood indus tiay 4.6 
inau: t r i a l  consumer 
zoods 16.9 
?ooc 34.6 

Smport 1 O 0  

100 
24.4 
7.0 

2.2 

1.5 

13. O 

o. O 

6.4 

14 .4  
31.1 

100 

Yachines and equipment 46 -7 43.6 
?uel,  minerals  and metals  25.2 26.2 
2hen.ica1 products ,  f e r -  
t i l L z e r s  and rubber 6.5 7.2 
3ui lding n i a t e r i a l  and 
we.. ab r i ca t ed  p a r t s  0.8 0.9 
t g r i c u l t u r a l  raw m a -  
t e r  i a l s  10.5 10.0 
L i b  ins animals 0.0 0.1 

t'ooa inaus  try 1.3 3.0 

gOOC S 6.4 5.4 
Fooa 2.6 3.6 

3aw m a t e r i a l s  i o r  t h e  

I n a u s t r i a 1  consunier 

,1 O 0  

25.5 
8.3 

2.4 

1.0 

11. O 

o.  O 

8.9 

14.6 
28.3 

1 O 0  

47.1 
25.4 

6.8 

0.8 

9.3 
o. O 

2.6 

4.6 
3.4 

100 100 100 100 
23.6 26.4 25.8 29.1 
6.7 7.6 6.2 8 . 2  

2.5 3.3 2.8 3.4 

1 .0  1.2 l . G  1 .0  

9.2 10.3 7.0 8.1 
0.0 0.0 0.1 0.0 

6.8 5.1 4 . 2  4 . 1  

20.8 15.8 22.0 14.9 
29.4 30.3 30.4 31.2 

100 100 100 100 

47.0 
24.1 

9.3 

0.7 

9.2 
o. 1 

1.5 

4.7 
3.4 

44.9 40.5 
24.1 26.8 

8.7 7.9 

0.7 0.7 

9.1 10.0 

o. O 0:o 

2.1 2.6 

4 .4  3.8 
6.0 7.7 

40.6 
29.1 

7 99 

0.8 

10.5 
o. O 

1 . 4  

5.6 
4 . 1  

1 O 0  

30.9 
7.6 

3.4 

0.9 

4 .0  
o. O 

8.3 

13.5 
31.4 

1 O 0  

43.2 
28.6 

6.7 

0.9 

9.5 
o. O 

3 . 4  

5.7 
2.0 

Basis : Coniparable p r i c e s  
+) Preliminary d a t a  
Source: 0; ï i c i a l  s t a t i s t i c s  
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Raw materials  

C o a l  
C olre 
Mineral oil 
Pet ro l ,  Diesel o i l  and lub r i can t s  
Iron ore 
Cast- i r o n  
Construction s t e e l  
Sheet s t e e l  and s t e e l  p l a t e s  
Tin plates 
Aluminium 
Copper sulphate 
Synthetic rubber 
Cotton 
l'?O 01 

--- 

Complete f ac to ry  installations 
Trac t o r s  
Combiners 
Mill ing and pol ishing machines 
Lathes 
Power generation equipment 
Excavating and road construct ion machines 
Electromotors 
O i l  d r i l l i n g  f a c i l i t i e s  
Equipment f o r  the food industry 
Equipment f o r  the light industry 
Equlpment for the Chemkal indus t r y  

Vehicles 

P a s s e q p r  ca r s  
Buses 

pz1 .-A- 

Table 28 

F 
1 O 0  
29 
81 
83 
91 
70 
79 
97 
79 
85 

I O 0  
60 

70 
77 

55 
100 
98 
36 
39 
40 
62 
80 
97 
65 
32 
16 

75 
8 

100 
100 

no data 
no data 

91 
88 
92 

I00 
85 
88 

100 
71 
70 
92 

60 
100 
1 O 0  
97 
76 

100 
74 
95 
99 
93 
87 
65 

96 
100 
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