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Growth 1969 | 1970 1971 1972 | 19661970 | 1971-1975 (plan)
(provisio~| (plan) (average) | (average)
nal)

Net Material Product

(fixed %) 10.0% T.0% 9.4% 8.6% TeT%h - 8.4%
ross Industrial Pro-

uction (flxed %) 9:3% 8.2% 905% 7-7% 1009% 902% - 9'97é
ross Agricultural Pro-

uction (fixed %) 3.8% 4+ 0% 3.1% 6.0% 3.45% 3.2h = 3.T%
nvestments 0.8% 10. 2% 540% 5 7% 12.3% 8.4% - 9.2%
ployees -1.5% 1.8% no data |no data 1.0% no data
ndustrial Productivity : '

f Labour 6.6% 6.9% 6.0 |no data 11.04 7.6%

eal Income per Capita 4 o 4% 4,8% 5e0% 4.2% 5+ 9% 4.6% - 5.4%
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W Defence budget in 4 of NMP (1970) = 3,1% (open defence expenditure)
-
3 Foreign Trade (1970)
w
; Import (f.o.b.): Lewa 2,142.3 million Trade with the Soviet Union: 5 3%
w Export (f.o.be): Lewa 2,344.5 million Trade with the remaining
" Communist countries: 24.. 8%
Foreign trade per capita: g 489 Trade with the Developing
countries: 5.6%
' Trade with the Industrialized |
West: 6.6%
¥ 1%
National Currency
Official Rate of Exchange: g 1 = Lewa 1.08
Tourist rate: g1 = Lewa 1.85
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TREND OF THE ECONOMIC DEVELOPMENT IN BULGARIA

1. With its population of about 8,590,000 and a territory
of 110,900 km2 Bulgeria is one of the smollest countries of Eastern
Burope.--Its gross social product per capita was estimated in 1970
to amount to US 1,070, anplying western calculating methods and
taking into consideration the official rote of exchange (Lewa 1.08
per US g1), i.e. two thirds of the corresponding per capita rate
in the USSR (but three to four times higher than that of Albania(1))
Thus, Bulgaria is also one of the least developed countries in
Europe.

2 Decisive for the development of Bulgaria were its close
relations with the USSR. After the 2nd World War the USSR
determined the long-term objectives of the process of development
and gave far-reaching technical and financial aid. It was
primerily due to this aid that Bulgaria, starting from a very low
level, wos able to overcome the status of an underdeveloped country
at a very rapid pace of development.. However, in this process its
shortage of raw materials and an insufficient market offer in-
creased in a growing extent its foreign trade dependence. The
ratio between net material product and import was 100 : 21 in
1970, No other country of the Soviet bloc has such a high foreign
trade dependence. The share of the Soviet Union in the total
Bulgarian foreign trade was 52% in 1970. Apart from this depen~
dence, especially in the economic sector, the USSR played a
dominating r8le in all economic political conceptions of the
Bulgarian economic leadership. This was especially clearly shown
by the way in which the "New Economic Mechanism™ was adopted and
by the changes to the improved plamning system in 1968/69 and
1970/71. It is evident already now, however, that the USSR will
surrender - at least outwardly - the directing functicns in the
Bulgarian economic policy to COMECON as an institution. Bulgaria
will be one of the countries of the Soviet bloc which will try to
realize the integration as fast as possible and which will conse-
guently orientate all its economy - policy measures towards this
aim. This is also laid down in article 12 of the new constitution
of 8th May, 1971: “The Bulgarian economy will develop as a
component of the socialist world system.”

3 This report is to provide a survey of the present
economic situation, about the course of the past.flve planning
years 1966-1970, and about the intended and possible development

until 1975.

B, rodbioe gl KD

TTY “Uonverted to the actual PUrCHAsing power parity in.
international comparison the per capita rate should be
about US g600
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I.  BACKGROUND INFORMATION

Frar e

A Raw Materials

4, Except for agricultural raw materials the Bulgarian
industry has an extremely small raw materials basis., There are
only a few anthracite deposits, the lignite deposits suffice to
meet the present domestic requirements and it is assumed that the
available lignite stocks would also suffice .if major power plants
were built. The quantity of crude oil discovered and won is
relatively small; the natural gas output, however, is more
promising. The reserves are estimated to be 30 thousand million m3
at present. After the discovery of iron ore deposits two metallur-
gical complexes were set up. However, since Bulgaria does not
have any coking coal for processing, this coal has to be imported.
There are small deposits of lead, cink, copper and other non-
ferric ores in the eastern Rhodope mountains. Sulphuric acid is
won. by roasting sulphur-bearing metal ores. The salt deposits
are sufficient for the requirements of the soda industry and secure
its further planned extension. Bulgaria has to import potash and
raw phosphates. However, there are sufficient lime deposits and
other raw materials to produce cement. It would be possible to
increase the production of cellulose significantly after the
improvement of the access roads to the forest areas.

B. Population and Employment

5. At the end of 1970 Bulgaria had a population of 8,515,000,
This population will probabiy increase to 8,596,000 by mid-1972.
Thus Bulgaria has a population density of 77.5 inhabitants per km2.
In the last 20 years (1950-1970) the population increased by 17.9%%.
During this period the birthrate decreased from 25.2 to 16 per
1,000 inhabitants. If the present trend continues a further
decrease to about 14.1 is expected. Comprehensive measures to
counter this trend by granting family allowances and bomuses for
large families were only of temporary success. The "planning
target® of a birthrate of 18 per 1,000 inhabitants will be hardly
achievable., Moreover, since the death rate is not decreasing
continuously but has been fluctuating between maximum 9.5 and
minimum 8,1 since 1953 a decrease in the natural growth of the
population has to be expected in future. In the last 5 years it
reached its lowest level in 1965 with 7.2 and its highest level in
1968 with 8.3. A positive factor which does not stop the general
trend, hcwever, is the drop in infant mortality. The birthrate is
essentially higher in the case of the ethnic minorities - about
1.2 million people at present - which represent about 14 to 15% of
the total population. The sirongest group among the minorities
are the Turks with more than 705,000 people., Although Turks lef<
the country in the course of the family reunion based on the
Turkish-Bulgarian agreement their number is nevertheless increasing.

NATO CONFIDENTIAL
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The second largest minority are the Macedonians with about
295,000 people. The splinter groups include Jews, Armenians and
Gipsies. As far as the age structure is concerned the proportion
of the 10 - 24 years old in the total population is the most un~
favourable in the Balkans. This proportion was 28.6% in 1934,
decreased to 24.2% in 1956 and dropped to 23.3% in 1970. The
appropriate figures in Rumanie and Yugoslavia sre respectively
25.1 and 27. 3%.

6. On 1st December, 1965 according to the official statistics
the number of the population active in the economy was gbout
4,268,000, i.e. 51,9% of the total population. In 1970 4,938,000
people were of working age (men from 16~59, women from 16-54)

i.e. 585 of the population. The rapid development of urbanization
is indicated by the decrease of the rural population by 1,053,000
between 1956 and 1970. The proportion of the urban population in
the total population increased from 26.4% in 1948 to 53.0% in
1970. It remains to be seen if the agrarian policy measures
initiated in 1970/71 will slow down this trend a little in future.
Because of the progressing mechanization of agriculture this
development has not yet caused any shortage of labour in this
branch of the economy. On the contrary: +he Bulgarian economic
leadership hopes to be able to mobilize for industry any labour
reserves still available in this branch,

C. The Tndustrislization of Bulgaria

Te Based on the Soviet aims the industrialigzation was
further intensified in Bulgaria. By giving its assistance ia this
field the USSR pursued power-political, economico~strategical and
last not least, propagandistic interest vis-3-vis the two neigh-
bours of Bulgaria, the rising industrial states of Turkey and
Greece.

8. In 1939 Bulgaria was still a purely agrarian state. The
proportion of industry in the national income was only 15%(1).
Industry was essentiaslly made up of small family enterprises.
Poreign capital dominated in the few major enterprises. The
growing industrialization deeply changed the structure of the
country in a relatively short time. In 1939 the proportion of
agriculture in "national income” was still 42¢#, in 1966 its pro~
portion in the material net product had dropped to 34.2% and in
1970 to 22.6%. On the other hand, the proportion of the industrial
production increased to 49.1% in 1970. The ratio of the propor-.
tions of the two economic branches in the material gross product
is even more marked: 1970 industry = 62.4%, sgriculture and

{1) Bulgarian figures: 1t is not possible %o sscertaln if the
proportion is based on the calculating methods applied by
Bulgaria at present.
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forestry = 18.8%. 1In connection with the industrialization other
branches in the economy like construction, transport, traffic and
trade necessarily also extended. The structure of employees also
indicates the essentially higher economic level of Bulgaria in
comparison with 1948. At that time 82% of all employees were
working in agriculture and forestry, 7.9% in industry and the
remaining 10.1% were employed by the remaining branches of the
Bulgarian economy.

In 1970 the figures were as follows: industry = 30.4%,
agriculture and forestry = 35.8%, transport, traffic, construction
and trade = 20.2%. The remaining employees were employed by the
administration, communal services, education, health service etc.

9. In the overall process of Bulgaria's development agri-
culture played a pathbresking rble. Due to mechanization and
rationalization in agriculture it was possible to surrender to
industry the urgently required labour. In addition to supplying
the ponulation it had to cover a major part of the foreign
exchange requirements - especially in the first 10-15 years.
Unlike most of the remaining countries of the Soviet bWloc the
Bulgarian economic leadership has never underrated the importance
of this branch of the economy. For instance, the collectivization
was carried out with extensive regard for the living conditions of
the farmers who had already started before the 2nd World War to get
together in co-operatives on their own initiative. None of the
countries of the Soviet Bloc can look back on such "precommunist®
experiments in the agricultural sector.

10. Characteristic for the industrialization of Bulgaria is
the fact that it was based on the power supply of the future
industry. One of the main points of emphasis was to expand the
production of electro energy. Like all Eurcpean communist countries
Bulgaria gave absolute priority to the expansion of heavy industry.
From 1949, the year in which Bulgaria reached its pre-war level
again the overall economic development was defined in a number of
5-year plans. In addition, long-term targets were laid down in
perspective plans from 1961-1980. Since much more capital and
expert and management personnel are required for the development
of a heavy industry than for the development of a light industry
this could only be achieved with Soviet aid. So far the USSR has
granted credits to the amount of Roubles 2,300 million, has
provided experts, specialists and technologies and has supplied the
necessary raw materials, machinery and equipment. Smaller in scale
but of no less importance were the imports, especially from the
GDR and CSSR. Because of their high level of industrialization
these two states were often able to make up important shortages of
high-value production means. Moreover, the western industrial
countries have played a similar r8le in the industrialization of
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Bulgaria since the 1950s. Bulgaria showed a growing interest in
being supplied with industrial equipment and in taking over
scientific and technological progress. With an average annual
growth rate in industrial gross production of 15.9% Bulgaria headed
the COMECON countries in the years 1956-196C but had to surrender
this position to Roumania in 1961. In spite of this there is
generally still an accelerated growth. The average growth rate in
the years 1961-1965 was 11%, 1966~1970 = 10.6%, and it should be
about 9.5% at the end of the present S-year plan.

11« The intensified process of industrialization and the
structurael changes involved with it resulted in an increasing
differentiation of requirements. The more the pace of growth
accelerated the less 1t was possible to realize a supply adjusted
to it. In an increasing extent capital was committed to the
uneconomical use of funds and the ratio between effort and yield
became increasingly unfavourable. Bulgaria realized that it was
necissary to adapt the existing economic system to mcdern require-
ments.

D. Economic Reforms

Development

12. Shortly after LIBERMAN's theories had been published in
the USSR the Bulgarian economic leadership decided in November 1962
to improve the previous planning system. The conception drafted
later on on the model of LIBERMAN and of Czech reformatory ideas
pursued the same basic thoughts as all economic reforms introduced
in the Soviet bloc. It was based on the realization that most
effective utilization of resources, optimum coverage of require-~
ments and increased competitiveness can only be secured by flexible
me thods of management. For this purpose it would be necessary to
delegate powers of decision from the centre to medium and lower
levels and to obtain decisions in line with economic criteria there
by way of material incentives.

13. On the lines of this basic conception the first experi-
ments were made in various enterprises in 1963 and these tests
were extended to 50 state-owned major enterprises of various
branches of industry im 1964. Encouraged by the favourable results
and after the USSR had decided also to adopt an improved planning
system, the Bulgarian economic leadership approved the reform for
all spheres of the econcmy and began its gradual realization very
carefully between 1966-1968, The measures applied in this
connection were widely identical with those of the Czech model.
After the political, and partially also economic, failure of the
Prague economic reform Bulgaria also changed its course of reform.
Already in the summer of 1968 authoritative economic functionaries
stated that the targets of the reform could primarily be achieved

NATO CONFIDEDNTTIATL
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only with the aid of mathematical methods and computers. This,
however, required a partial recentralization and, consequently, a
limitation of the powers of decision at the lower levels.

14, This recentralization was legalized in December 1968. It
was linked with a reshuffle of the government. In this reshuffle
gseveral ministries were amalgamated or abolished and new ministries
were created. The economic key positions were allocated to high
party functionaries, some of whom were members of the Politbureau.
The people's councils as bodies of state authority and state
adminigtration in communes, districts and counties were charged
with controlling the activities of the economic organizations, of
enterprises and concerns. Thus the influence of the Communist
Party on management and economy was to be ensured at central and
local level. The economic reform continued under these symptoms
was again fully based on the Soviet concept in accordance with the
provisions applying from 1st January, 1969.

15. In December 1970 the economic-~political measures to be
applied from 1971 to 1975 within the meaning of the "Improved
Economic Mechanism" were published. In addition to the state plan
a modern management now dominates which has been accorded a2 high
measure of independent action. To a much higher extent than
envisaged in the basic conception, powers of decision were legally
delegated from ministries and central committees to this management
which has taken the form of economic organizations amalgamated in
blocs, so-called "economic units". For the enterprises and
concerns linked to these economic units this phase of decentrali-
zation or concentration, respectively, of the Bulgarian economic
policy means a strong recentralization.

16. The concentration of the Bulgarian economy was followed
by a concentration of the state apparatus in September 1971,
especially in the economic special ministries and committees. For
instance, the ministries for energy and fuels, for foundry and
chemical industries, the departments of the wood processing industry
of the ministry for forestry and timber industry and the main
administration of the micro-biological and pharmaceutical industry
were combined in an overall ministry for heavy industry. After the
reorganization only 33 of the 40 ministries, committees and special
commissions remained,

17. Consequently, three separate phases can be ascertained in
the course of the Bulgarian economic reform. In none of these
phases a basic success of the reform is apparent. The measures
takgn in relatively rapid succession offer the pre-conditions for
an improvement of planning and they promote for the first time after
1948 again economic thinking and action. However, in the first
two phases before the concentration the effect of the reformatory
action which, as experience has shown, is slow, has not been awaited
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No final assessment can yet be made for the third phase which has
started. The concentration of capital at a higher level involved
with the decentralization can be economically advantageous.
However, the formetion of blocs within the Bulgarian economy gives
the whole system a very cumbersome appearance. It is doubted that
a flexible adaptation to prevailing market conditions will be
possible. In a similar way, as before the economic reform, it will
ge digficult also in future to provide a supply which will meet
emands.

Position and Tasks of the Enterprises within the Economic Reform

18. In the realization of the reformatory-political targets
the enterprises were given a principal rdle. It has been and will
be their major task to work profitably and create capital without
state subsidies, to invest from own funds or through bank credits
and to relieve the state budget for overall state or industrial key
projects. TFor this purpose it was primarily the enterprises which
were subjected to the appropriate changes of the econcmico-political
conceptions and thus restricted in their possibilities of develop-
ment.,

19. After the entry into effect of the economic reform the
enterprises were comprised in concerns and trusts under the admini-
strative control of an "economic council®” during the years 1966-1968.
These economic associations had the task to combine science and
technical research and targets of the state with the requirements’
of the production and to ensure the sale of products. They were
able independently to conclude import and export contracts and to
approve and finance large scale investments in affiliated enter-
prises. The various enterprises were given powers of decision in
production planning, investment activity and internal wage policy.
In the decision on the distribution of profits a "production com~
mittee™ of the enterprise had an advisory function. In the course
of recentralization the powers of the enterprises and their
managing bodies were again restricted and their activities placed
under the control of the newly created *'committee for economic
co-ordination” at the Ministerial Council. Decisions on production
planning and especially on the distribution of investment funds
became partly a responsibility of this committee. However, the
concentration efforts which followed resulted in a completely
different structure. The previous economic associations were dis-
banded and the enterprises combined in about 65 major production
and economic units (DSO). Whereas the concerns and trusts had only
been controlling bodies, the amalgemation of the enterprises of
various branches resulted in the esteblishment of combines with
own construction, transport, research, project planning and foreign
trade capacities. The enterprise which had been independent before
lost its status as juridical personality. Its assets were amalga-
mated with the capital of the DSO. It was now the exclusive

NATO CONFIDENTTIATL
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responsibility of the economic unit to make profits and create
capital. "Whereas the enterprise had to give up its independence
almost completely following these measures, the economic unit can
be seen as a major enterprise which in terms of powers of direction
and decision can almost be compared with a capitalist enterprise.
The only difference is that the DSO are obliged to prepare the
plans for the enterprises in line with the development envisaged
by the centre. They are responsible directly to the Ministerial
Council for the fulfilment of these plans. Their financial trans-
actions are guided and controlled by the banks. By adopting this
organizational structure the Bulgarian economic leadership
abandons the effects of material incentives and of the development
of individual initiative at the level of the enterprise. Instead
changes are made in the planning policy and planning methods.

Planning Policy and Planning Methodology

20, Since the start of the economic reform the aim of the
planning policy had been to relieve state planning in favour of a
more flexible harronization of supply and demand. Contrary to
former practice the methodology applied in this connection provided
for a "planning at the basis". This means that the enterprise
plans production and supply of material and provides for marketing
within the framework of a perspective overall plan. As a rule it
is not bound to a planned target. However, the state placed
binding annual orders with the enterprises in order to secure the
basic requirements of the domestic market and to meet export orders.
In the further course of the economic reform, the Bulgarian econo-
mic leadership gave up this method and allocated again binding
index numbers for the production volume of important products, for
export and co-operative deliveries. In addition they 1laid down
limits for investments, allocations of raw materials and material
and for foreign exchange. At the same time scientific institutes
elaborated technical and managerial index numbers. Their area of
application extended from the technical and technological state
of the production process in comparison with the world market
level via quality of products, productivity of labour, profitable-
ness to effectiveness of the capacities used and to foreign
exchange yield. These index numbers were of normative character,
i.e. they became binding for the enterprises. As an additionzal
means of control the D3SO also laid down very detailed index numbers
for the enterprises. Thus, today - similar to the era of the
centralistic planning system ~ the whole activity of the enter-
prises 1n the technical and managerial sphere is regulated by
standards. A remaining rest of the past planning methodologys
"emanating from the basis®, can be seen in the fact that the
directors of enterprises share the work of the supreme collective
body of the economic unit.

NATO CONFIDENTIATL
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21. According to the concepts of the Bulgarian economic
leadership the normative system is to be further complemented and
is to cover also operations of research. The central overall
planning is to be based on electronically produced analyses,
prognoses and model developments. Bulgaria might consider the
realization of this planning methodology partly as a status symbol
of its scientific-technical development. However, primarily it is
goﬁggparation for future tasks originating from the centre of

ON.

22. As far as can be assessed so far, the effect of planning
with the aid of scientific methods is being overrated. Moreover,
there is a lack of experience in this field and the application of
such a detailed planning methodology to the whole national economy
consequently involves unforeseen risks., However, it safeguards
the power position of the party and conceals by the emphasis on
science and technology the return to previous methods.

Pinance Policy

23. In all phases of the economic reform finance pclicy
measures as an instrument of indirect control were of special im-
portance. For instance, the newly introduced capital tax (tax on
basic funds) had the purpose of effectively using production means
and of reducing capacities not fully used. Turnover tax was to
be a means of influencing prices. The progressive taxation of
profits was to have a stimulating effect on wage increases on the
one hand, and to serve as a means of control on unjustified profits
on the other hand. Contrary to the two above-mentioned types of
taxation this tax proved unrealistic both in terms of wage policy
and of creation of capital. Therefore, at the plenary meeting of
the central committee of the CP of Bulgaria in July 1968 a standard
taxation of all enterprises was adopted, and introduced in 1969.
However, this provided only optically equal possibilities for the
economic activities of the enterprises. Because of the high
differences in costs within the branches of the economy and
especially of industry the pre-conditions for making profits
differed very much and the influence of the centre on the use of
profits was therefore jeopardized. As a replacement for progressive
taxation, variable percentages of the profit were tied up to supply
certain defined operational funds in the branches of the economy
and of industry., Such funds were, for instance, "the funds for
technical development and perfection", “the fund for repairs and
improvements®, "the fund for additional material stirulation®,

"the fund for a reduction of prices” and finally the reserve fund.
According to the importance which the government attached to these
appropriated capital shares by controlled development the enter-
prises could be guided by the centre to take measures into omne

or another direction. This method proved to be useful for Bulgarian
conditions and it was therefore maintained during the phase of
decentralization and concentration. The only difference to former
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practice is that the emphasis is now placed on the creation of funds
at the economic units. On the other hand the individual enter-
prises are only held and controlled by the economic units to
maintain secondary reserves.

24, The present policy of providing funds at the higher level
(econonic units) is underlined by newly adopted redemption rates.
The redemption rates are no longer determined by attrition and
reproduction requirements only, but also.by the investment require-
ments caused by the rapid development of technology. On the one
hand this measure will doubtless heve g stimmlating effect on the
pace of industrialization and a continuous modernization of the
production process. On the other hand, however, it will create an
increasing demand in the sector of investment goods with which the
available capacities will be unable to cope. A subsequent harmoni-
zation of foreign trade and price policy measures will be inevitable.

Credit Policy

25, As in all countries of the Soviet bloc, Bulgaria's credit
policy is primarily orientated towards a control of investments.
However, the measures taken to this effect were without any major
success in the first and second phase of the economic reform. Due
to unfavourable rates of interest and increasing own capital
resources of the enterprises, credits granted to finance capital
investment projects were not used to the extent desired by the
government. In addition, the rules governing the granting of
credits often had an adverse effect on the planned capital invest-
ment operations of some branches of industry. I+t was therefore
necessary to adopt additional measures of economic control to
enforce the accomplishment of the priorities laid down.

26. Por the purpose of concentration, the Industrial Bank
and the Bank of Agriculture and Commerce established in 1969 were
liquidated and their functions assigned to the National Bank. In
addition, the National Bank was given far-reaching powers of decision
vis-3-vis the economic units., In addition to its activities as an
issuing institute the Bank has the following responsibilities:

With the aid of the normative system it checks the
financial and economic situations of the economic units including,
where necessary, those of affiliated enterprises., Within the rules
established by the govermment it grants credits and dsfines the
credit conditions. By granting long-term credits (from 1971 up to
15 years) and stimulating rates of interest the Bank accords prefe-
rential treatment to the financing of projects promising a high
rate of cost-effectiveness. In the same way, easy money is made
avallable for capital investment projects ranking high in the
government's list of projects. Moreover, the National Bank subnits
all proposed imports from western foreign countries to a rigid
control. Based on the targets of central planning and political

B I il

-15-




DECLASSI FI EDY DECLASSI FI EE -

PUBLI C DI SCLOSED/-M-SE—EN+ECTUREPUBH-OE———

11

NATO CONFIDENTIAL

—-16— AC/127-D/434

-

considerations it determines whether the goocds should be imperted
from a western country or, more suitably, from a COMECON member
country.

] 27. The responsibilities of the National Bank partly overlap
with those of the economic units. These units are solely respon-
sible for the investments in affiliated enterprises. They are
directly responsible to the Ministerial Council for the planning,
financing and implementation of investments. It cannot be said
yet whether it will be possible with this overlapping of responsi-
bilities fully to safeguard the interests of the economic leader-
ship., There is a great risk of creating bureaucracy at the
expense of flexibility.

Weges Policy

28. Within the framework of the economic reform, the Bulgarian
wages policy aimed at providing a material incentive in the form of
wages for increased individual performance. The rules established
to this effect could not be fully adhered to because the need to
increase profits was given priority over wages policy targets.
Therefore, the level of wages and salaries increased only at a
slow pace until 1969, This situation did not change befcre 1970,
when the government, on the occasion of the 25th anniversary of
the People‘*s Republic of Bulgaria, had to promise noticeable in-
creases in wages and salaries. At the end of 1970, the Bulgarian
economic leadership, in the wake of the Polish riots in December,
announced additional measures to improve the standard of living.
However, the rates of growth of the real per capita income of the
population estimated in the 1971-1975 S5~year plan was the same as
that in the preceding 5-year plan.

29. Since 1971 the trend of wages has been primarily con-
trolled by index numbers related to the normative system. The
amount of overall wage payments and that of individual wages is
made dependent on prescribed indexes concerning cost prices, pro-
ductivity of labour, technological progress, quality of products
etc, It cannot be assessed yet whether and to what extent this
system will provide a material incentive for the employees.

Price Policy

30, The Bulgarian price reform is based on the requirement
for cost~orientated prices, reduction of open and hidden govern-
ment subsidies and, generally, en & pricing system observing the
criteria of supply and demand. Based on the Czech model, fixed,
limited and freely fluctuating prices were introduced and in
1967/68 wholesale prices were adjusted. Upward trends of limited
and freely fluctuating prices were suppressed by rigid controls,
however, preventing the pricing system from becoming fully
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effective. While the rising of wholesale prices resulted in a
certain improvement of the financial situation of enterprises, the
savings made in government subsidies to enterprises had to be used
for adjustments between wholesale and .consumer prices. The
flexibility of prices expected under the price reform for at least
a certain number of goods could not be achieved, Owing to Bulga-
ria's strong dependence on foreign trade and thus on price in-
creases within the Soviet bloc and on the world market, the govern-
ment was forced to re-adjust prices again to the changed costs
with effect from 1st Jamuary, 1971.

31. During the current 5-year plan period efforts are being
made to incorporate the overall price formation and price planning
into the central normative system. In this connection, it iz also
intended to apply additional changes to factory prices. The
target of the Bulgarian govermment gradually to adjust national
prices to international prices is contradictory to the promised
stability of prices in the current planning period.

Agrarian Policy

32. The efforts of the Bulgarian economic policy to achieve
concentration, which in the field of industrial production did not
result in industrial mergers before 1969 and which resulted later
in the establishment of so-called economic units, could be noted:
in the field of agriculture as early as in 1957/59. In those
years efforts were made to merge minor co-operatives into major
units. However, since the necessary technical pre-conditions did
not yet exist at that time measures to this effect were not resumed
before 1963. The government agencies set up in 1965 for the pro-
curement, processing and distribution of agrarian products may be
congidered a preliminary stage of the present agrarian policy.
Within the framework of the overall economic reform, the compulsory
conditions imposed on agricultural co~operatives were gradually
eliminated and the income of agricultural production co-operatives
was more closely tied to the operating result. ’

33. At the turn of 1968 and in conjumction with the recentra-
lizing measures taken by the Bulgarian economic leadership the
first of the so-called agro-industrial groups was set up on a
tentative basis. At the plenary meeting in April 1970 the Central
Committee of the Bulgarian Communist Party decided to adopt this
new agrarian structure on a general basis. Under this concept, the
concentration of agricultural enterprises aimed at two targets: on
the one hand, by concentration of capital the speedier introduction
of mechanical equipment and specialization of agricultural produc-
tion is to be made possible and, on the other hand, the “agro-in-
dustrial groups" are to form a continual chain of production, com~
prising producing, consumer~supplying and processing enterprises.
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The expected rationalization effects are intended to eliminate, in
the long run, the gap between industrial and agricultural output

and, finally, to endow the rural population with an increased
feeling of the ethical values of their vocation.

34.- Although according to Bulgarian publications 170 "agro-
industrial groups" are existing at present, comprising 904 of the
agricultural enterprises, of the available farmland, and of the
employees in this branch of the economy, this system is not yet
fully operational in terms of planned targets. In particular, the
problems of management and of the integration of affiliated enter-
prises have not yet been solved. The agricultural production
co-operatives and the government-owned estates and agro-industrial
enterprises oppose the loss of their economic and juridical indepen—
dence so that the "agro-industrial groups® camnot yet be regarded
as self-managing corporations identical to those in industry. In
the majority of cases the merger of enterprises is now effective
only to the extent that production and sales are co-ordinated and
productive equipment is used on a joint basis. An additional
problen is that the optimal sige of farms, i.e. 26,000 ha of
usable farmland, has been exceeded for a long time, particularly
in areas of intensive fruit and vegetable cultivation. It appears
therefore that this agrarian policy - at least in regard tc a
speedier increase of productivity of labour - has had little success
so far.

35. The process of concentration in agriculture has never
touched private farming. Every co-operative farmer is entitled to
hold privately-owned land of a maximum size of 0.2 ha. These
private farms are still indispensable for the supply of foodstuff
of animal origin. To improve the inadequate supply of meat, even
the existing restrictions on private livestock farming have recent-
ly been lifted.

Foreirm Trade Policx

36. Up to the end of 1970 the lines of foreign trade policy
changed little. The Foreign Trade Law enacted on 20th November,
1969 also supported the foreign trade monopoly of the government.
It provided the basis for a tightened control of foreign trade
activities by the Minister of Foreign Trade, and, in the last
instance, by the Ministerial Council. A new feature of the above-
mentioned law which is of significance for the Bulgarian foreign
trade policy is the right reserved to the government to authorize
econonic activities by Bulgarian economic organizations in foreign
countries and to approve such activities by foreign enterprises in
Bulgaria. In the view of Bulgaria - and of other Soviet bloc
countries ~ the formation of so-called "mixed societies" is a way

of giving the Bulgarian eccnomy access to western know-how and
advanced technclosies without taking on additional import burdens.
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37, Since 1971 the planning and implementation of foreign
trade is the responsibility of the economic unities controlled
by the National Bank and the Ministerial Council. The rules to
be applied conform to the COMECON integration policy. According
to these rules the still existing high level of costs is to be
lowered by importing highly advanced technologies and rationalizing
within enterprises to help iron out cost differentials both within
COMECON and vis-3-vis western countries. This is considered a
basic condition for creating a real conversion.rate between the
Lewa and the Rouble and also the Dollar, as a basic for free con-
vertibility of the Rouble within COMECON. Furthermore, a policy
seeking an equilibrium in the balance of payments and an increase
in foreign currency reserves is to be pursued.

E. Science, Research and Technology

38. In the current 5-year plan emphasis is given to the
"development of scientific research and acceleration of scientific-
technological progress®. The economic units have a major share in
the planning, implementation and financing of this programme., The
overall planning is a responsibility of the Planning Committee in
co-operation with the "Cormittee for Science, Technological
Progress and University Education". However, the policy is deter-
mined by the research section of the COMECON "Committee of Planning
Co-operation”., Until the end of 1975 2.5 or 3% of the net material
product are to be used anmually to finance the research and develop-
ment work.

39. The normative plan system applied since 1971 to the whole
national economy of Bulgaria is based on the latest East-European
knowledge of econometrics and electronic date processing. It has
been prepared in co-operation with the Soviet Union and is to be
further diferentiated. The number of electronic computers is to
be increased from 47 in 1970 to about 200 in 1975. All ministries
and vital industrisl establishments are to be equipped with com-
puter centres which, in turn, will be combined to form a "National
Automated Data and Control System". Planning and development of
data processing techniques were strictly organized under the
responsibility of:

- the National Cormittee for Science, Technologicai Progréss
and University Education, and

- the Academy of Science.
To meet the increasing requirement for electronic data processing
personnel a new branch of learning called *The Use of Data Proces-

sing Equipment® was introduced into all educational institutes of
economy and technology in 1970/71.
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40, As a result of an agreement with the Soviet Union and for
the purpose of the complex programme Bulgaria was selected for
gspecialization in the field of electronics within COMECON in 1972.
The increasing interest shown by western manufacturers of electro-
nic data processing equipment in the exchange of technical know-
how, and the build-up of the electronics industry in Bulgaria in
general are an indication of the progress achieved. In the develop-
ment of electronic data processing emphasis is given to the
following:

- development and production of smzrll-sized and medium-
gized computers to be manufactured on the basis of
Japanese licences and/or co-operate Soviet/Bulgarian
developments;

- production of table-type computers;

- development and production of electronic data processing
modules (magnetic disc storage and magnetic tape storage),
mainly designed for export to the Soviet Union and other
COMECON countries.

It appears that the original plan to install IBM equipment at
computer centres has not been realiged. As yet, IBM has installed
4 or 5 systems in Bulgaria. Japan and the Soviet Union have
assumed a muach more important share in the Bulgarian development
of electronic data processing. 1t appears that the Soviet Union
is not averse to Bulgaria's co-operation with Japan since it is
expected that this will be to the benefit of COMECON as & whole.

IT. DEVELOFMENT OF THE DOMESTIC ECONOMY

A General Economic Development

The 5th Five-Year Plan 1966~1970

41. According to official statistics the net material product
(MP) rose between 1965 and 1970 in terms of current prices by
58.6% (1960-1965 by 47.8%) and in terms of fixed prices by 50.9%
(1960-1965 by 39.3%). Thus it reached an average growth rate per
year of 9.7% at current prices and 8.6% at fixed prices. According
to Bulgarian information 95¢ of this growth was achieved by in-
creased productivity of labour. During the years 1966-1970 a total
of Lewa 15,300 million was invested in the Bulgarian economy. This
is about 18% more than planned., The proportion of industry in
overall investments was 45.8% (planned 51.5%) and that of agricul-
ture 17.9% (planned 18.1%). Some of the intended projects could
not yet be started, and part of the investment funds went to other
rising branches of the economy and to the “sphere outside material
production®. In the industrial sector the planned targets were
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not reached. Whereas a growth by 70% of the gross industrial
production had been planned between 1965 and 1970, the actual
increase was 65.8% at current prices and 68% at fixed prices. The
average anmual increase at fixed prices was 10.9% (1956-1960:
15.9%, 1961-1965: 11.7%). The planned proportion of the industrial
production in the NMP of 52% for 1970 was not achieved. With

49.1% it was lower than in 1969 (50.4%) and 1968 (49.2%). 1In
comparison with 1965 the percentage increased by 4.1%. About 75%
of the industrial growth was due to a continuous increase of the
productivity of labour as a result of technological progress. The
proportion of the consumer goods industry in the overall industrial
production decreased continuously during the pericd 1966-1970 as

it had done in the previous planning period. Accordingly the
proportion of the capital goods industry increased, Thus the
proportions in Group "A"™ were in 1965: 52.8%, in 1970: 54.7% and
in Group "B" in 1965: 47.7%, in 1970: 45.3%.

The various branches of industry developed in line with
the priorities laid down by the Bulgariaun economic leadership,
although some very high targets could not be reached. Of the most
important branches of industry the chemical industry, the black
metal industry and the metalworking industry achieved the highest
growth rates whereas the non-ferrous metal industry and the food
industry achieved the lowest.

An increase by 25%-30% of the gross agricultural produc-
tion had been planned between 1965 and 1970. Since the planning
targets are always related to fixed prices the target could not be
reached since the growth at fixed prices was 18.5%. The growth
quoted in the report on the fulfilment of the plan of 26.2% -
according to official statistics 26.5% - is related to current
prices. The average annual growth at fixed prices during the
period 1966-1970 was 3.4% (1956-1960: 5.7%, 1961-1965: 3,2%).
The anmual average increase by 4.1% at current prices in the 5th
five-year plan has little meaning since it is partly due to an
increase of price levels in the agrarian sector.

The efforts to increase the living standard made in the
previous planning period became apparent in an increase of the
real per capita income of the population by 33% (between 1965 and -
1970). However, there were no trends of a gradual harmonization
of urban and rural levels - as desired by the government. The real
per capita income of workers increased by 40.9%, that of agricul-
tural labour by only 16.9%%.

Ihe 6th Five-Year Plan 1971-1975

42. With a delay of more than one year the 6th five-year plan
became law in December 1971. As all plans of the Soviet bloc
countries the plan had to be co-ordinated with that of the USSR.
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This time it also had to be harmonized and co-ordinated within
COMECON with a view to the targets of the complex programme. In
the plan emphasis is given to the intensification of the national
econony, to the growth of industry, with priority on the oil
industry, the iron industry, the chemical and rubber industry, the
building material industry, engineering, and on a speedy progress
in science and technology. The planning indices are in line with
those of the previous planning period.

In comparison with 1970 a growth rate of 44%-49% of the
gross material product and of 45%-50% of the net material product
is envisagzed for 1975. Thus the annual average increase of the
net material product would be 7.T7%-8.4%. As in the planning period
1966-1970 95% of the total economic growth is to be achieved by
increased productivity of labour. '

In the 6th five-year plan investments amounting to
Tewa 20-21,000 million have to be raised. This is an increase of
37.4% vis-A-vis the period 1966-1970 at prices of 1st January,
1971. In this connection the price adjustment resulted in the
sector of investments to a lowering of the price level by about
12%6-13%. At prices of 1970 the planned investments would therefore
amount to about Lewa 23,800 million and they would thus be 55.5%
higher than those in the planning period 1966~197C. Of the total
investrnents about 380-40% will go to industry and about 13% to
agriculture at prices of 1st Jamuary, 1971 (a2t the price basis of
1970 an estimated 48% and 14%). The planned growth rate of the
industrial production of 55%-60% is a more realistic estimate than
that for the period 1966-1970. However, the expected proportion
of the industrial production in the net material product of 55%
until 1975 would be equal to an increase of the industrial produc-
tion by about 68%.

Following the unsatisfactory results in the agrarian
sector in the past planning period the targets for 1975 have been
set more carefully. At comparable prices, an increase of the
gross agricultural production by 17#~20% is aimed at, i.e. an
average anrnual growth rate of maximum 3.7%. Contrary to the
officially announced intention to improve, amongst other things,
in particular the standard of living of the population in this
5-year plan period, the planned increase of the real per capita
income by 25%-30%, an annual average of 4.64-5.4%, is a lower
erowth rate than in the period 1966-1970.

XA

43, In general, in the case of the growth rates and absolute
values announced for 1971 the underlying price basis was not
quoted. Since especially in this year a refixation of prices
occurred which caused higher or lower prices in the various sectors
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of the economy, a comparison of the results with those of 1970 is
only of restricted value., According to Bulgarian publications the
net material product rose by 9.4% in comparison with 1970, Thus,
Bulgaria would have reached its planned target (9%). As in
previous years 95%4 of the growths was attributed to a higher pro-
ductivity of labour. With 9.5% a high growth rate was also
achieved in gross industrial production. According to the previous
trend of development the proportion of the consumer goods industry
in the industrial overall production has probably fallen to about
44 45%.

Because of a constant drought during the summer months
the gross agricultural production did not reach the planned target.
The growth by 3.1% (planned 7.1%4) were primarily due to successes
in the animal sector.

The investment activity was even more adversely affected
by excessively long construction periods and exceeding of target
dates than in 1970. The modest planned growth rate for investments
of 4.7% was only little exceeded by the actual rate of 54. In
comparison to the previous year wages and splaries were increased
by an average 3%. In house building an increase of 18.7% was
achieved. The turnover of domestic trade rose by 6.9%.

1972
Plan

44. Spectacular in the plan of 1972 is the relatively modest
growth - under Bulgarian circumstances - of the gross industrizl
production by 7.7% and the estimated high growth rate in the
agrarian sector of 6%. The latter is probably connected with the
low results of the previous year. For the gross industrial Pro-
duction, on the other hand, the Bulgarian economic leadership

expected from the beginmming an increase of 9% due to additional
production outputs.

Investments amounting to Lewa 3,700 million at prices of
1st January, 1971 are planmed. In comparison with 1971, when
Lewa 3,500 million had been planned, this is an increase by 5.7%.

o Many measures were announced to improve the standard of
living, however, the planned increase of the real income of 4o 2%
%S7lo¥gr5than the average increase (4.,6%-5.4%) planned for

1- 70 :
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Previeus Development

45. According to the plan fulfilment report for the first
quarter the development is still favourable, especially that of the
industrial production with an increase by 9.9 in comparison with
1971. Reémarkable is the growth in the o0il industry by 24.8%, in
the black metal industry by 21.7%4, in the engineering and metal-
working industry by 13.9%, and finally in the chemical and rubber
industry by 9.6%. This is contradicted by report in the second
half of the year about production difficulties of the economic
units and the concern of the Bulgarian economic leadership that the
targets might not be met. In the field of investment constructions
the situation has further deteriorated in comparison with the
previous year. Construction plans were partly disregarded and the
completion of important investment objects was delayed even mnore.
According to the Bulgarian press the delay in the harvesting of
crops was due to the lack of snow in the winter and to the dry
spring. However, transport difficulties and unsuitable commitment
of lebour will have been equally responsible for this delay.

B. Labour, Investments, Consumption

Labcur and Productivity of TLabour

46. In the past planning period the number of employees in
the Bulgarian economy ?1970 about 3,800,000) increased annually by
an average of only 1%. For the period 1971-1975 an even smaller
annual increase (0.8%, maximum 1%) is expected. The number of
employees in industry was 1,156,000 in 197C; this is an increase

by 21.1% in comparison with 1965. However, the growth rates

showed a decreasing trend and until the end of 1975 an annual
increase of only 2% can be expected. The reason for this is that
the labour leaving agriculture no longer goes primarily to industry,
but to other branches of the economy (in the past years an estima-
ted two thirds went to other branches of industry). For instance,
whereas the number of employees in industry increased by 56,000 in
1969/70 the number of labour in agriculture decreased by about
163,000, In 1970 about 1,350,000 people were employed in this
sector including forestry and agricultural co-operatives. A con-
tinuation of the above trend can unfavourably affect the develop-
ment of industry in the next years if the number of skilled labour
and specialists cannot be increased rapidly. Vhereas the ratio
between employees (private sector and agricultural co-operatives
excluded) and so-called “specialists®™ with university and technical
college training was 1,000 : 184 in 1960, this ratio was 100 : 189
in 1970. Although the 5-year plan law of December 1971 provides
for the training of 240,000-250,000 specialists, 300,000 skilled
workers and 300,000 semi-skilled workers until the end of 1975, it
cannot be expected to employ this skilled labour effectively before
the second half of the 1970s.
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47, The importance of an increased productivity of labour
for the future development of industry and thus for the whole
Bulgarian economy is apparent from the following relations:

' During the period 1966~1970 the number of labour in-
creased annually by an average of 3.6% and the gross industrial
production by 10.9%. Thus an increase of labour by 1% correspon-
ded to an increase of the industrial production by about 3%. In
the present S5-year plan period an annual increase of the gross
industrial production by an average of 9.2%-9.%% is planned. If
the maximum expected increase in the number of labour of 4 per
year occurs, this would result in a ratio of 4.1%-4.9% (annual
increase of gross industrial production) to 1% (increase in the .
number of labour). Roughly, it can be estimated from this that,
with the planned increase of the productivity of labour in industry
of 44% during the period 1970-1975, an anmual increase of gross
industrial production of not more than 7% can be achieved annually.
Thig indication is further confirmed by information from Sofia
that only 45% of the labour requirements arising until 1975 can be
covered., In this connection it was already stated by representa~-
tives of the party and of the trade union organizations at the
end of 1970 that because of the dwindling labour reserves and the
announced reduction of working time the targets of the 6th 5-year
plan can only be reached if maximum productivity of labour is
achieved. This problem has increasingly been pointed out since
the beginning of this year and attempts have been made to accele-
rate the machanization and automation of industrial production
much more rapidly than envisaged in the plan.

48, It is estimated that abecut 15,000 Bulgarians are working
in the USSR. They are employed in works mainly producing export
goods for Bulgaria. About 4,000 Bulgarians are working at the gas
pipeline USSR-Bulgaria. A further 4,000 Bulgariapr workers are 1o
follow until the end of 1975.

Investments
AR i R A Y

49, During the planning period 1966-1970 a total of
Lewa 15,300 million was invested., This is 82% more than during
the years 1961-1965., The smaller increase in the 5th five-year
plan period in comparison with the 4th 5-year plan period (108.5%)
was partly due to changes in the calculating methods but was
mainly caused by the strikingly slow development of the investment
activity from 1968, Whereas the increase of investments in 1966
over 1965 was 19.7% and 1967 over 1966 23.7% (at current prices)
the average annual increase fell to 6.6% between 1968-1970. In
the sector of industry it fell to 6% and in agriculture to 3.6%.
In the sector of transport and traffic the investment funds were
increased by only 2.8% from 1968 to 1970 at an intensified pace
of investment (increase in 1966 over 1965 = 47.7%; 1967 over
1966 = 51.5%4). In the building industry stringent restrictions
were even carried out in 1968 and 1969,

x
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The investtment policy pursued from 1968 was mainly aimed
at accelerating the completion of projects in hand. As a conse-
quence the average proportion of construction and assembly work in
overall investments fell from 56¢% in the planning period 1961-1965
to 49.9% in the period 1966-1970. The proportion of expenditure for
machinery and equipment increased accordingly (1961-1965 = 30. 8%,
1966-1970 = 35.24). Of these investments 65.4% were covered by
imports during the period 1961-1965 and, because of rising domestic
production, 63.1% during the period 1966-1970.

50. Due to the mentioned price changes from 1st Jamary, 1971
and the related limited possibilities of comparison the following
is characteristic for the period 1971-1975:

. If the intended investment amount of Lewa 20,000-21,000
million (at prices at 1st Jamuary, 1971) remains unchanged@ the trend
of a decreasing pace of development in the investment activity will
continue.

The investment funds would orly increase by 37.4% (at
prices a2t 1st January, 1971) or 55.5% (at prices of 1970) in com~
parison to 1966-1970, 25% of the investment amount are to be used
outside the "sphere of material production®™. During the planning
period 1961-1965 only 22.1% were used for this purpose, and only
21.6% during the last planning period. The present increased
proportion is envisaged for the improvement of the living standard.
In order to safeguard a rational use of investment funds, new
rrojects are not to be started before full use of the available
capacities has been made by extensive modernigzation. For this
reason at least 35% of the investment funds(1) have to be used for
modernization and automation purposes. It can be assumed that the

roportion of machinery and equipment in the total investments
1966~1970 = 35,2%) will increase to about 40% and that the pro-
portion for construction and assembly work will be lower than
during the period 1966-1970 (49.9%).

During the current five-year plan period Lewa 8,000 mil-
lion are to be invested in industry and Lewa 2,700 million in
agriculture. Thus 38%-40% or 13.5%-12.9% of the overall invest-
ments would go to these two branches of the economy. (These pro—
portions are based on the prices at 1st January, 1971 and are not
comparable with the proportions of the previous years. ) »

(7Y TY¥ Is not quite clear from the published information if 35%
of the investment funds of the productive sphere, or 354 of
the total investment funds are to be used to modernize in
the productive sphere
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Living‘§§andard

51. The liVing standard fo the Bulgarian population has
doubtlessly been improved in recent years. However, it rgmalned
relatively low in comparison with the standard of living in the

GDR oy CSSR.

According to official information the average nominal
wage for workers and salaried employees in 1965 was 92. 4% Lewa per
month and in 1970 Lewa 123.8. Converted into US g at the tourist
rate of that time ( US § 1 = Lewa 2) this represents about US g 62.
Althouth it had been possible to raise the average monthly income
of a worker's household by 46.3% during the period 1966-1970, this
income (Lewa 271 = US g 135) was still below the European average
monthly income in 1970. The efforts by the government to approxi-
mate the wages in the two most important branches of the economy,
in agriculture and industry, were without success. In 1970 (as in
1965§rthe average nominal wage of the employees in industry was
15% higher (in the building sector even 36% in 1965 and 39% in
1970) than in agriculture. However, the considerable increases in
pensions and allowances (child- and educational allowances) for
members of agricultural co-operatives had a positive effect in the
adaptation of wages. Owing to this the domestic income of a co-
operative farmer increased by 14.4% between 1968 and 1970, that of
a labourer only by 9.3%. Consequently, at the end of the previous
5-year plan period the annual domestic income of a co-operative
farmer was &ven 1% higher than that of a labourer.

52. Although Bulgaria pursued a policy of price stability in
the consumer sector and also lowered the prices for some consumer
goods it was not possidle to conceal a rising level of prices in
the official statistics. A striking feature in this connection is
that in the state domestic trade sector the prices for food rose
by 19% from 1960 to 1970 and that the overall level of prices in
the co-operative sector (which shares, after all, more than one
third of the overall turnover) rose by 43%. The prices for
services which are not included in these statistics also showed
a rising trend. Indications that the cost of living will rise by
about 15% in 1971 in comparison with 1968 seem to be confirmed by
the price development mentioned above. On the other hand (accor-
ding to information in official statistics) the increase of the
real wages by 437 in 1970 in comparison with 1960 with an increase
of nominal wages by 58% in the same period is doubted.

53. The years 1966-1970 show an increasing proportion of
consumption in the used net material product. In 1964 the propor-
tion of the individual consumption was 64.6% and of the collective
consumption 2.3%. The corresponding proportions in 1970 were
68% and 2.8%. The total increase in consumption in this period was
53.5% in comparison to 48.87% in the 4th five-year plan. In the
current planning period a consumption of 72%-73% at the expense of
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a8 reduced accumulation rate i® planned. It cannot be assessed yet
if this plan can be realized in view of the urgently required
investments for modernization purposes or if the lower accumulation
proportion is nct a consequence of the lowering of prices in the
investments sector.

54. In the 6th five~year plan the measures to improve the
living standards are primarily aiming at rising the minimum annual
wage/salary of workers and salaried employees by Lewa 70, at in-
creasing social services especially by increasing minimum pensions
and introducing social pensions for invalids, and at extending
health and welfare establishments of the state. In addition, the
construction of dwellings and the scope of the services in the
productive sphere are to be increased by 80%.

Ce Production Sector

Agriculture

55. TFrom 1966 to 1970 the results of agriculture produztion
lagged far behind expectations. Instead of a planned increase of
the gross agricultural production by 29 to 307 at fixed prines
(in 1970 compared with 1965) the increase was only 18.5%., The
reason for the relatively high planning target seems to have been
on the one hand the record harvest of 1965, on the other hand an
over-estimation of the measures of agricultural policy. Apart from
unfavourable weather conditions during the last planning pericd,
poor organization as well as insufficient maintenance, shortage of
spare parts and long repair periods for agricultural machinery
played an important rdle. The consequences of this state of affairs
on the productivity of labour in agriculture is shown by the fact
that during the last planning period the average annual manpower
increase (government and co-operative sector) was 1% while the
average annual growth of gross agricultural production (at fixed
prices) was only 0.6%.

56. Due to the modest rates of growth of agricultural produc-
tion compared with the pace of the industrial development the
proportion of the agriculture in the net material product decreased
further during the last five-year plan. In 1970 it was 21.9% (at
current prices) while in 1965 it had still been 32.5%4. It can be
expected that the proportion will decrease to below 20% at the end
of the 6th five~-year plan. Acoording to the official statistics
44,94 of the entire labour force were working in agriculture in
1965 (1960 - 54.7%4), and 35.2% in 1970. From the development up
to now it can be concluded, however, that there is still a manpower
reserve in the agricultural sector. The labour influx from agricul~
ture into the industry is visibly dwindling already now and the
major part of the reserves will likely be absorbed when the agro-
industry capacities will be extended. In view of the investment
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sum of Lewa 2,700 million (at prices on 1st January, 1971) planned
for the asriculture in 1971-1975 and a proportion of about 13% in
the total investments (1966-1970: 16,9%, 1561-1965: 22,.3%) it
can be expected that the concentration efforts in the agricultural
gsector will probably not be realized before the next five~year
plan.

57. The crop harvests are not sufficient to supply enough
fodder for stock farming. Because of the lesser yields in 1968
and 1969 the overall yield of the crop harvests during the last
five-year plan of 1966-1970 was 6.7 millicn tons and thus not
higher than at the beginning of this plamming period. The result
in 1971 - 6.9 million tons of grain - was a record which will
probably not be reached entirely in 1972. In the current five-
year plan (1971-1975) the production of fodder grain is to be in-
creased to 4.6 million toms, i.e. by 35% above the average of the
lagst five-year plan, while the bread grain production is to remain
at about 2.9 million tons per year.

The cultivation of fruit, vegetables and tobacco ig of
gpecial importance for Bulgaria's export. Due to weather condi-
tions there was only a minor increase of yields during the last
five-year plan. The rate of growth of 20A~24% for the fruit and
vegetable yield planned under the present five-year plan can only
be achieved by increasing the area productivity for which irriga-
tion is of great importance. The irrigated useable agricultural
area at present represents 21% of the arable land but it yields
40% of the agricultural production value. This irrigated area
is to increase to 2674 until 1975, The use of fertilizers which
is around 82 kg N/ha leaves a margin for a further yield increase.

) The fodder basis is too samll for stock farming. This
applies also to sheep-breeding which is important for Bulgaria
(1971¢ 9.7 million sheep compared with 1.3 million cattle and
2.4 million pigs), which answers for 1/10th of the agricul tural
production value and for which otherwise not useable areas are
used as pasture-land. After the drought years of 1968 and 1969
the cattle and pig-atocks started to recover as from 1969/70.
However, it was not before 1972 that the livestock exceeded that of
1966 again., The meat and milk yield per animal is still insuffi-
cient. For instance, the annual milk production of 2,160 litres
per cow.is remarkably low., Yet the concentration process which is
developing also in the field of animal production by establishing
1apg§ fattening and breeding stations and constructing large
dairies will doubtlessly increase the productivity also in this

field more rapidly than before. In 1966-1971 productivity invest-

ments caused a 50% increase of the fowl-stock (1971: 33.7 million
fowl) compared with 1965.
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Industry

58. During the last five-~year plan gross industrial production
reached a value of Lewa 16,400 million and according to the plan=
ning target this value is to increase - irrespective of price ad-
justments - to about Lewa 25,400 to 26,200 million until the end of
1975. Significant for the development from 1966 to 1970 are the
decreasing rates of growth since 1968. This may be attributed to
the more economical investment activity which started at that time
and to difficulties of transition due to reforms. The metal-
working industry, the chemical industry and the rubber production
as well as the iron metallurgy developed most rapidly during the
first two years of the last five-year plan. From 1968 the chemical
and rubber industries as well as fuel production took the lead in
the pace of growth. Some structural changes occurred as a result
of the different rates of growth. Because of the continuously
diminishing rates of growth, the proportion cf the food industry,
still the most important industrial branch, in the total production
decreased from 30.3% to 25.4% in 1970. The proportion of the
metal~-working industry on the other hand - 1966 still only 17.8% -
was 20.2% in 1970. This had the effect that the total proportion
of the capital goods production increased from 52.6% in 1966 o
54.7% in 1970; the share of the consumer goods production decreased
accordingly (1966: 47.4%, 1970: 45.3%). The directives for the
present five~year plan provide that egpecially those industrial
branches should be developed with priority which would permit to
raise the technical standards most rapidly and to guarantee a
production competitive on world markets. Moreover, the domestic
raw material basis is to be widened. The main emphasis has been
given to the development of the mineral oil industry, the iron
metallurgy, the chemical and rubber industries, the production of
building material and the metal-working industry.

59. Among the BEuropean satellite countries Bulgaria has the
weakest primary energy basis. This can be said both of its
reserves and its possible future production. .In 1970 54% of
Bulgaria's primary energy consumption had to be imported, mostly
from the USSR. Bulgaria's primary energy deficit shows a rising

"~ trend (1960 = 13%, 1965 = 39%, 1971 according to preliminary

estimates 59%), it is likely to increase to more than 70% in 1975.
Nothwithstanding certain crude oil imports from the Arab countries
Bulgaria's present considerable energy dependence on the Soviet
Union will further grow until 1980. '

60, In 1960 60% of the electric energy was produced in
power plants. It is planned to increase lignite mining, which is
being used exclusively in power plants, and whose share increased
to almost 90% until 1970. Since Bulgaria's foreseeable power
requirement can no longer be met from domestic production during
the next years an agreement was concluded with the USSR according
to which Bulgaria will be provided with 3,000 million KWH per year
from the USSR from 1973 through & long-distance line which is

under construction.
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61. The geological coal deposits are estimated at 4,500 mil-
lion tons. Only 1% of these deposits consists of hard coal and
anthracite (calorific value only 5,000 to 5,300 keal/kg) which
have to be mined under very unfavourable geological conditions.

8% of the deposits are brown-coal and 91% lignite. The average
calorific value of the entire coal output was around 2,900 kecal/kg
in 1960 but is estimated at only 1,650 kcal /kg for 1980, i.e. it
will likely decrease by 57% because of the diminighing hard oa&

and anthracite and growing lignite output. Thls 1s alsc Ye ected by
the strongly increasing hard coal and coke imports which amounted

to about 3 million tons in 1965 and to 6.5 million tons in 1971

and which will increase further.

62. Bulgaria's mineral oil deposits are estimated at present
at about 2 million tons. The total oil-processing capacity is to
be extended from its present volume of 7 million tons to 12-14
million tons in 1975. Bulgaria has to import 99% of its mineral
0il requirements. Until 1966 the USSR was the only supplier,

Since 1967 Bulgaria has also purchased increasing gquantities from
Arab countries, in 1967 an estimated maximum of 1.2 million tons,
i.e. 15% of the processed crude oil. According to the agreements
which have been concluded with the Arab countries up to now it

can be expected that about 2 million tons per year will be imported
in 1975 which would also be 15% of the planmned crude oil processing.
The natural gas deposits amount to only about 30,000 million cu. m.
Since the Bulgarian geologists are of the opinion that there is
hardly any chance to find greater guantities Bulgaria will import
from the USSR through a gas pipeline which is under construction
at first 1,000 million cu.m from 1974 and 3,000 million cu.m in
1975. Gas imports are to increase to 10,000 million cu.m until
1980. Gas processing is to increase from the present volume of
1,000 million cu.m to 4,000 million cu.m in 1975.

63. The metal-working industry (MWI(1)) is one of the most
important industrial branches in Bulgaria today. Starting almost
from scratch at the end of the war, an efficient basis has been
created for the equipping of the domestic industry with capital

- goods and for export. The development, including the trend planned

until 1975, is marked by a limitation to certain industrial
branches where the means of production can be concentrated effecti-
vely, and it is further marked - partly as a result of the limita-
tion - by a strong commitment to COMECON. The proportion of the
MWL in the gross production of Bulgaria's industry was Lewa 3,350
million, i.e. about 24.4%, in 1971; this proportion is to increase

(1)~ The WIWI comprises: MNachine and vehicle construction, the
electrotechnical and electronics industry, the construction
of equipment and all other metal-working branches
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to 284 until 1975 and the production value is to reach about

Lewa 5,600 million. The rates of growth of the MWI vroduction have
always been far above the industry average (for instance in 1971:
1970 + 15% compared with an overall increase of + 10%). In 1971,
the MWI comprised 440 enterprises which employed 280,000 people.
34,000 .specialists worked in 34 research institutes and 55 develop-
ment stations on research and development projects in this field.
Under the five-year plan of 1971-1975 investments in an amount of
Lewa 14,000 million are planned for the MWI in order to be able to
maintain the planned high rates of growth of 15%. Of this amount
Lewa 173 million (= 12.5%) were available in 1971; therefore the
anrmal investment sums will have to be increased during the coming
years. Bulgaria's MWI is still in a stage of heavy expansion: in
1971 about two thirds of the investments were used for new factory
buildings and only one third for the renovation and modernization
of existing factories. It is true that Bulgaria intends to
establish an industry under modern productivity aspects. In 1948
the share of the MWI in Bulgaria's modest overall industrial pro-
duction was 4% and it was unable to contribute substantially to
the industrial build-up; in 1971, however, three fourth of its
production were sufficient to meet about two thirds of the domestic
consumption. Only one third of the consumption was imported and
604 of this value was conpensated by exports of domestic MWI pro-
ducts. The relation between the export and import values of MWI
products is to be improved to 1 : 1.2 until 1975; by then the MWI
is to reach a proportion of 40% in Bulgaria's overall exports
(1971: 30.9%). The approximation of the MWI production volume to
the overall requirements of industrial installations, machinery
and equipment does not mean, of course, that this small country is
on the way to reach autarchy. By erphasizing the development in
certain branches Bulgaria succeeded in creating certain interna-
tionally competitive MWI sectors. Up to now the most important
branches have been hoisting machines and conveyors including the
production groups of carts (electric carts, fork-1lifts), electric
tows and chain hoists, the electro~technical industry including
accumulators, electromotors, transformers, switehgears and electric
household articles (washing machines), the production of tools,
tractors and railway carriages., A high percentage of the produc-
tion of these branches has been exported (up to 95%), mostly into
communist countries. MNMoreover, Bulgaria's MWI includes also the
construction of various industrial installations for food and
textile factories, of agricultural machines and of vehicles ( two—
wheel vehicles as well as passenger cars, trucks and buses). The
production of motor vehicles, especially passenger cars, has
probably been started primarily for reasons of prestige since it
cannot be expected that this branch will ever be profitable in
view of the small number of units. The production of passenger
cars consists essentially of assembly worki according to the
Bulgarian five-year plan the output is to be substantially irn-
creased until 1975 since it cannot be expected that the main car-
producing COMECON countries will be able to meet the requirements
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up to then. However, the production structure of the MWI does not
remzin inflexible, but will be adjusted to the changing require-
ments, though with the usual delay proper to o central planning
economy. Thus increasing emphasis has been given to the construc-
tion of factories for communications equipment (at first radio and
TV sets, then telephone equipment, lately also radar and navigation
instruments). The sectors of electronics elements, electronic
measuring equipment, electronic computors and means of automation
are in the stage of development. The planning for the extension
of these sectors contains some very ambitious targets: Dbetween
1971 and 1975 the production of electronic computors is to be in-
creased by 900%, that of electronic modules by 250%, of communica~
tions equipment with radio electronics by 170¢% and the production
of machine tools (partly with programme-controlled machines) also
by 140%. Computors and equipment are to reach a share of 35-40% in
the MWI production by 1975 (1969: 12%).

64, The improvement of the industry has been orientated partly
on domestic requirements. For instance means of automation and
computors are required for the initiated modernization of the
econorly — 70% of the production processes of the entire indusiry
are to be automated by 1975. However, the major part of the MWI's
development reflects Bulgaria's economic and political dependence.
The rapid development of the industrial sector has only been
possible with the aid of the USSR. Even now many factories are
being established with Soviet aid (in 1971 for instance 25 MWI
factories). Bulgarian factories operate mostly with Soviet equip-
ment and according to Soviet methods and licences. Moreover, the
integration in COMECON also limits the freedom of action - for
instance regarding the production programme and the realization of
nztional wishes. With its MWI Bulgaria has become a fully inte-
grated COMECON member which specializes in the products assigned
to its industry. Within this international co-operation single
parts and sets are produced, exchanged, assembled and completed
into finished products in the usual way. -Bulgaria's MWI provides,
for instance, relays, oil and air filters, generators, starters,
ignition coils, accumulators etc. for the Soviet car production
In Togliattigrad and purchases itself parts for the assembly of
trucks (Russian model GAZ 53a, Czech model Skoda 7063 and passenger
cars (Russian cars Moskwitch and - planned - Shiguli). The low
degree of Bulgaria's independence and the domineering Soviet in-
fluence are reflected by the fact that any co-operation with
Western firms has to be authorized by Moscow. When internal
COMECON interests predominate even current agreements such as the
car assembly and licence construction agreement with Renault/France
have to be cancelled. Within its economic and geographical possi-
bilities, and considering the political conditions, Bulgaria's MWI
has reached a remarkable stage. - The usual delays and procedural
losses of a planning economy - such as permanent difficulties with
suppliers and regarding spare parts - are of course affecting the
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effectiveness of the available resources. However, the interest of
the government in promoting the MWI will probably be strong enough
in Bulgaria also in future to realize the planned expansion.

65. The development of the chemical industry has also been
greatly encouraged by the Bulgarian govermment. 15.7% of all the
capital investments made for industrial development were used for
the improvement of the chemical industry during the last planning
period of 19366-1970 alone. Thus the chemical production increased
by 165% between 1966 and 1970, the overall industrial production
only by 6&%t. During the current planning period of 1971-1975 the
development of the chemical industry is to be continued at an
accelerated pace. Capital investments of Lewa 2,300 million are
planned for the improvement of the chemical industry (1966-1970:
Lewa 1,100 milliogg. The production value of the chemical industry
is to double during this period and its share in the overall
industrial production is to rise from 7.5% to 14%. The main points
of emphasis are the development of the petro-chemical industry,
the organic-synthetic chemical production and the primary nitrogen
production on the basis of natural gas. The raw material supplies
for the production of basic petro-chemical products are tc be
safeguarded by doubling the petrcleum imports from the Soviet
Union and by constructing a natural gas pipeline USSR-Bulgaria
which is to become operational already in 1974. New units of
pyrolyse will increase the ethylene production from 70,000 tons to
250,000 tons until 1975. The mineral fertilizer production which
amounted to 745,000 tons, including the urea production, (pure
nutritive substance) in 1970 is to be increased by 50% to
1,150,000 tons until 1975. The production of synthetics will
amount to 152,000 toms in 1975 (1970: 89,200 tons) and that of
chemical fibres, which started only in 1968, will increase to
between 70,000 and 75,000 tons (1970: 23,100 tons)e 90% of
Bulgaria's tyre requirements will be met from the domestic produc-
tion by 1975. The production of calc soda will increase from
306,000 tons (1970) to 1.5 million tons, that of caustic soda from
48,000 to 134,000 tons. The export of soda and nitrogen products
will probably increase substantially during the present planning
period. The development of the chemical industry during the
current planning period does not only involve the quantitative
increase of production. Apart from larger guantities the chemical
industry is to produce primarily better qualities and assortments
in order to reach world market standards. '

The chemical plants which were constructed up to now
have been planned and equipped with chemical installations almos®
exclusively by the USSR and other COMECON countries. Under the
new plan western industrial enterprises are to participate in-
creasingly in the development of the chemical industry. Western
European firms constructed already installations for the basic
petro~chemical production, the synthetic fibre productioun and
natural gas processing and several new contracts with western
chenical plants have been concluded recently.
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66. Bulgaria's iron and steel industry is closely linked with
the development of the two metallurgical plants at Pernik and
Kremikovei. Both plants produced 1.8 million tons of steel in
1970. This represents an average yearly increase of almost 25%
compared with 1965. The main increase of the steel production is
primarily due to the operation of the first sector of the
Kremikovei plant which has been constructed with Soviet aid. The
pig iron required for the production of steel has been produced
by Bulgaria for the major part in domestic blast-furnaces. In
1970 the pig iron production amounted to 1,196 million tons which
represents an average yearly increase of 11.3% compared with 1965.
Between 200,000 and 250,000 tons of pig iron were purchased from
the USSR during recent years. A similar dependence on the USSR
exists regarding Bulgaria's iron ore supply. Apart from the
supply of the metallurgical industry from domestic sources (in
1970 the iron ore output based on ore with iron contents of 33%
amounted o 2.4 million tons) about 4.5 million tons of commercial
iron ore (iron contents 56%-586%) were imporited from the USSR during
the period 1966-1970. This represents about 30% of the iron ore
requirement.

~ The production of steel rolling material amounted to
1.4 million tons in 1970. Compared with a rolled steel production
of 431,000 tons in 1965 this represents an average yearly increase
of about 27%. This high increase of its rolling material produc-
tion enables Bulgaria to meet about 60% of its own requirements
of finished rolling material.

67. The further development of Bulgariat's iron and steel
industry (1971-1975) will also be marked by the improvement of
both metallurgical plants, especially the finalization of the
Kremikovei plant. As a consequence, the rolling material produc-
tion is to reach 2.8 million tons in 1975 which means that 90%
of the domestic reguirements of rolling steel can be met. The
main emphasis in the field of the rolling material production will
be given to larger assortments and an increase of the sheet pro-
duction and of high-quality finished products. For the first time
the production of pipes with a diameter of up to 1,020 nm for
petroleum and gas pipelines is to start in the Kremikovei plant by
1975. These pipes are to be used for the gas pipeline from the
USSR to Bulgaria.

As for Bulgaria's non-ferrous metals production the
output of copper (1970: 38,800 tons), lead (1970: 98,600 tons)
and zinc (1970: 38,800 tons) is worth mentioning. The aluminium
production is to be developed until 1975 by constructing an alumi-
nium plant with a yearly capacity of 30,000 tons. The main targets
of the development of Bulgaria's NF metals production are the
improvement of existing capacities, the intensification of geologi-
cal prospecting to increase the domestic raw material basis and the
development of technological procedures to utilize poor domestic
ores.
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Domestic Trade

68. In 1970 the domestic trade turnover at current prices
amounted to Lewa 5,627 million and thus exceeded that of 1965 by
56.3%. The increase during the 4th five-year plan was about 51%.
Even if the price increases are taken into consideration, the in-
crease of the domestic trade turnover was still above the increase
of real wages which permits the conclusion that the quality and
assortment of the goods has improved. Nevertheless there is still
a considerable excess of purchasing power which is reflected by the
high yearly increase of savings (1968: 35.4%, 19€9: 18.1%,

1970:  22.9%).

During the 6th five-year plan the domestic trade turn-
over is to increase by 40%, i.e. a yearly averdge of 7%. In this
connection it is proposed to correct former deficiencies of the
goods on the market and to achieve a higher production of cotton
and wool material, knitwear, shoes and furniture in the consumer
goods industry. It remains to be seen to what extent the require-
ments of the domestic market will in fact be taken into considera~
tion in view of the essential mechanization and automation of
industrial production and its priorities.

D. Public Finances

State Budget

69. During the last planning period of 1966~1970 the growth
of receipts and expenditure was at first about equal to the net
material product. From 1966 until and including 1968 the average
yearly increase amounted to 8f4. This continuity was interrupted
in 1969 by new finance and investment policy measures. The target
that in future only one third of the investment requirements should
be met from the state budget and two thirds by the enterprises
from their own capital and bank credits made it necessary first to
control centrally the entire capital flow. For this purpose the
funds of the enterprises earmarked for investments including the
bank credits appeared .also in the state budget from 1969. This is
the explanation for the sudden high increase of the budget volume
in 1969 compared with 1968. On the other hand, the budget esti-~
mate for 1970 showed in total only a minimum increase and 2 re-
stricted expenditure for the economy. The reduced payments made
to the enterprises and co-operatives to relieve the state budget
showed their effect. The budget plans for 1971 and 1972 again
reflected the volume of the planned economic development for
1971-1975.

The state budget estimate for 1971 provided for receipts
in an amount of Lewa 5,915 million and an expenditure of
Lewa 5,905 million. This represents an increase of 13% of the
total volume in comparison with the year before. The receipts
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from the industry were shown as Lewa 4,543 million, i.e. 12% more
than in 1971. The proportion of turnover and profit taxes as well
as the "production fund fee" (capital tax) in these receipts was
Lewa 3,552 million. The planned expenditure for the economy
amounted to Lewa 2,892 million (+ 11.5% compared with the year
before), for social and cultural purposes to Lewa 1,884 million and
for the administration to Lewa 125 million., The reduced prorortion
of the expenditure for the economy in the total state budget
expenditure (1971: 48.9%, 1970: 49.6%, 1969: 53.0%) has to be
attributed to the measures of finance and investment policy men- -
tioned above. Apart from the planned overall 1972 receipts of
Tewa 6,531 million and expenditure of Lewa 6,519 (increase of the
total volume by 10.4% compared with 1971) only the figures of the
receipts from the turnover, profit and production fund tax, total~
ling Lewa 3,686 million, were published, Compared with the same
budget receipts of the year before this amount represents an in-
crease of only 3.4% while the sum of all the other budget receipts
increased by more than 20%. This indicates - as in the case of
the expenditure - beginning structural changes. Part of this may
be attributed to higher tax receipts from the population as a
consequence of higher incomes. The proportion of the econony, the
social and cultural institutions in these overall expenditures is
more than 81%4. This would represent an amount of Lewa 5,322 nil-
lion and an increase of 11.3% compared with 1971. It can be
assumed that the proportion of cultural and social institutions
in these expenditures will increase as a result of the measures
to improve the standard of living. .-

Defence Budget

- 70. The open defence expenditure was increased in total by
40.9% during the planning period of 1966-197C. This is the lowest
increase in the Warsaw Pact after the USSR (39.8%). But, as in
other Soviet bloc countries, there was a relatively high increase
of the defence budget in Bulgaria in 1968 (+ 8.1%) and 1969
(+ 14.6%) compared with previous expenditures., The thrifty use of
funds for the equipment of the Bulgarian armed forces in 1965,

1966 and 1967 forced the Bulgarian government to start a comprehen-
sive modernigation programme of the armed forces in 1968.  However,
since the prices for weapons and equipment in the USSR increased.
by approximately 15%-20¢.in 3967 due to the Soviet price reform it
can be concluded that the gquantity of military equipment purchased
in the USSR in 1968 increased only to 2 minor extent in comparison
with 1967. Extensive purchases of weapons and equipment were not
reflected before 1969 in the form of an increase of the investive
costs in Bulgaria's defence budget.

o Contrary to the USSR and like the other WP countries
Bulgaria has only a relatively small margin to book concealed

dgfence expenditure under other budget items. Therefore the propor-
tion of the concealed expenditure in the total defence expenditure
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during the period of 1966-1970 has been estimated at a maximum of
12%. Since Bulgaria no longer publishes her budget expenditure for
national defence since 1971 the question remains whether future
estimates may be based on a proportion of gsimilar magnitude. In
this connection it has to be borme in mind that after the political
crisis in the CSSR Bulgaria was given first place in the scale of
confidence of the Warsaw Pact. It cannot be excluded that this has
the consequenge of Soviet aid in the form of price reductions

and favourable credits for the further modernization of the armed
forces. The economic burden caused by defence expenditure, shown
as proportion of the overall defence expenditure in the net mate=’
rial product and the estimated GNP at factor costs, is in Bulgaria
the lowest in the Warsaw Pact besides Roumania. Even if the
estimates - as those for 1971 and 1972 - are based on a higher in-
crease of the open defence expenditure (+ 6%) and a higher propor-
tion of the concealed expenditure in the overall expenditure (17%)
the proportion of the overall defence expenditure in the net
material product remains below the level of 1965. The per capita
charge is the same as at the end of the 4th planning period. The
per capita increase of the net material product as well as the
increase of the overall per capita defence expenditure remains in
both cases + 814 for 1972 compared with 1965.

III. FOREIGN TRADE RELATIONS

e Foreign Trade

General
[~ = o U TR UL

71. During the five-year plan 1966-1970 the total {urnover
of Bulgaria's foreign trade increased by 83.3% compared with the
actually realized trade during the previows planning period. With
an annual average growth of 12.8% the trade thus exceeded the
development of the industrial net production at current prices
(11.6%4). Imports expanded during the reference period by 81.9%
while Bulgarian exports -~ in accordance with the intensification
of goods exports which started in 1969 - increased by 84.8% and
thus exceeded the overall growth of foreign trade. In 1970 77.8%
of Bulmaria's trade turnover was with the socialist countries,
74..% with the COMECON members. The share of the COMECON coun-
tries in Bulgaria's export was 75.8%, in her import 73.0%.

Bulgaria's most important trading partner is the USSR.
Its share in the Bulgarian trade turnover was 53% in 1970. Bulga-
ria's trade with the western industrial countries amounted to
16.6%, her trade with the development countries to 5.6%.

72. Until 1968 Bulgaria's trade balance with the socialist
as well as the western industrigl countries showed a deficit. 1In
1969 Bulgaria succeeded in obtaining a balance in its favour in
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the trade with the socialist countries, For the entire period of
1966-1970 the trade balance deficit amounted to transferable

Tewa 276.3 million. Within the overall trade 97.2% of the imports
were met by exports, within the trade with the western countries
only 76.3%. An exception of this overall trend are the COMECON
countries in which exports exceeded imports (100.5%¢) and the deve-
lopuent countries (135%).

gince 1968 Bulgaria has intensified its. efforts to reduce
its debts which resulted especially from its trade with the western
industrial countries by pursuing a restrictive import policy. The
first success of its overall trade became apparent in 1969 and
1970 with export surpluses of transferable Lewa 52.8 and 202.2 mil-
lion. However, the total trade debts under the last five-year
plan of 1966-1970 still amounted to transferable Lewa 276.3 million.

Apart from a restrictive import poliey and an effort to
increase its exports Bulgaria hopes to be able to reduce the
existing indebtedness resulting from trade by foreign currency
earnings from tourism. This idea is justified in view of the
rising number of hotel bookings for 2.8 million tourists in 1971.

73, In accordance with Bulgaria's economic development its
foreign trade has been marked by a growth in value and quantities,
a more differentiated supply of goods and an effort to obtain the
industrial co-operation of both the COMECON and the western in-
dustrial countries. An intensification of its economic ties with
the Soviet bloc can be expected.

Regional Structure of Foreign Trade

T4. A major part of Bulgaria's foreign trade is with the
COMECON countries: during the five-year plam of 1966-1970 the
proportion of this group of countries in Bulgaria's trade turnover
was an average of 73.1%. Its requirements of raw material (coal,
coke, petroleum, petrol, iron ore, gi iron, building steel, steel
sheets, aluminium and copper-sulphg e§ as well as engineering
equipment (generators, machine-tools, road-coustruction equipment,
0il-drilling facilities, tractors, motor vehicles and buses) are
often met 100% or far above 504 from the COMECON countries. Within
the COMECON integration efforts Bulgaria specializes in the pro-
duction of electric carts, other carts, the development and produc-
tion of machines and equipment for mechanical loading and unloading,
electro-technical products and agricultural machinery as well as
equipment for the food industry. Apart from food and industrial
consumer goods these are Bulgaria's export items to the COMECON
countries. Each of these three groups represents about one third
of the total exports to the COMECON countries.
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75, Bulgaria's most important trading partner is the Soviet
Union. 1Its share in Bulgaria's foreign trade turnover was 53.8% in
1970; 52.2% of Bulgaria's overall imports were Soviet deliveries
while 53.04 of all Bulgarian exports went to the USSR. Due to the
economic co-operation with the Soviet Union their trade links were
even intensified which is reflected by the growing share of the
USSR-in Bulgaria's foreign trade since 1967. In 1970 the USSR met
Bulgaria's import requirements of coal, tractors, copper-sulphate
by 100% and was the main supplier for a number of other important
raw materials and industrial equipment. The proportion of machines
and equipment in Bulgaria's exports to the Soviet Union was 29%,
that of tobacco and tobacco products 18.3t., The Soviet market is
a rmajor outlet for Bulgarian industrial consumer goods as well as
machines and equipment which cannot be sold to the west because of
their still unsatisfactory guality.

Within the bilateral government commission for economic
and scientific technical co-operation Bulgaria maintains close con-
tacts with the Soviet economy. At the meetings Of the commission
agreements for the specialization, co-operation and economic~techni-
cal support of Bulgaria are prepared and concluded, Thus an agree-
ment on the specialization in the automobile industry, for co-ope~
ration in the production of trucks and light motor vehicles as well
as for the specialization of the production of equipment, the radio
industry and the electro-industry were signed at the 13th meeting
of that commission (December 1970, Moscow). In July 1972 at the
14th meeting of the Bulgarian-Soviet commission for economic,
gcientific and technical co-operation a programme for the develop~
ment of the specialization, co~operation and integration of engi-
neering was confirmed. Moreover, the construction of Bulgarian
factories with Soviet aid and the co-operation regarding wood
cutting on Soviet ferritory for Bulgaria was also discussed at that
meeting. In line with Bulgaria's industrialization concept the
most developed industrial countries of the COMECON, i.e. the GDR
and the CSSR, are Bulgaria's most important trading partners after
the USSR: in 1970 the share of the GDR in Bulgaria's imports was
8.6%, while 8.7% of all Bulgarian exports went to the GDR.

76. In spite of the relatively minor proportions of the trade
with the West which in 1966-1970 were limited to 18.8% of Bulgaw
ria's imports and 14.8% of her exports, the development of that
trade shows on the one hand the economic necessity to purchase
western industrial equipment and on the other hand Bulgaria's
incapacity to offset these imports fully by sales of her own goods.
Whereas in 1966 the imports from western industrialigzed couwntries
increased by 387 its exports to the West only grew by 10%. In the
following years Bulgaria tried to reduce the deficit of the trade
balance vis-3~vis the West by applying a restrictive import policy
and by increasing its exports. However, in 1970 imports from the
West increased substantially by 36.8%. Bulgaria's exports, on the
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other hand, grew only to a relatively minor extent (6.4%). Thus
Bulgaria's deficit vis-3-vis its western trading partners amounted
to about transferable Lewa 440 million in 1966-1970. This figure
represents approximately one fifth of Bulgeria's overall experts

in 1970.

1t remains uncertain to what extent Bulgaria's trade
with the West can be improved by modern forms of co~operation with
western firms which Bulgaria also wishes, and by obtaining licences
and technical know-how. '

vhile in 1965 the FRG was Bulgaria‘’s main western
trading partner this place was taken by Italy in 1970. The propor-
tion of the EEC countries in Bulgaria's trade turnover was 8.74 in
1970 while that of the EFTA countries was 5%.

77. The trade with the development countries amounted to
5.6% of Bulgaria's trade turnmover in 1970. DBoth imports and ex-
ports to this group of countries grew above average -~ in spite of
a general decrease in the growth compared with 1961-1965.

The main trading partner among the development countries
is the UAR, followed by India. Their share in Bulgaria's trade
volume in 1970 was 0.9% and in Bulgaria's exports 2.2%.

Bulgaria's trade with the developing countries is
accompanied by economic aid in the form of credits. In 1966-1970
Bulgaria granted credits amounting to %ewa 192 million to the
development countries. This sum exceeds Bulgaria's total exports
to the developing countries in 1970 by 40 million and therefore
does not seem to represent a very high burden for her economy.

The main receivers were Algeria, Tunisia and Syria. In 1971
credits were only granted to South American countries; the amount
is unknown. TFor 1972 Fgypt was promised Lewa 43 million, Tangania
Tewa 3.3 million and Sormalia 1.6 million.

78. The trade with the other socialist countries (Red China,
North Korea, North Vietnam, Cuba and Yugoslavia) was relatively
unimportant from 1966 te 1970, in the average 3.5% of Bulgaria's
overall trade. _

A change, i.e. an extension of economic relations could
only be expected in the itrade with Yugoslavia.

Commodity Structure

79. The structure of Bulgarian exporis changed in accordance
with the economic development of the country. Preliminary data
show the following picture in 1971: for the first time machines
and equipment had the same export percemtage - 31% - (1970: 29%,
?261: 15.5%) than food products, up to now Bulgaria's main export
item.
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The proportion of industrial consumer goods was 13.5%
E1970: 14.9%;, the third largest group of exported goods. 43.2%
1970:  40.69:) of Bulgaria's imports consisted of machinery and
equipment. The share of fuel, minerals and metals was 28.6%
(1970: 29.1%4). Agricultural raw material, industrial consumer
goods and food combined amounted to 17.2% (1970: 20.2%4) of
Bulgaria's overall imports. :

Development Trends
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80. The original plan for 1966-1970 provided for a foreign
trade growth of 6€.5%., This planning target was exceeded since
the trade turnover amounted to 83.3%; however, the planned share
of the socialist countries in Bulgaria's trade turnover -~ 83%-85%
in 1970 ~ could not be fully realized. Rising world market prices
which increased the trade with the West in terms of value to an
unexpected extent, as well as the fact that business transactions
with the western countries cannot be planned beforehand cn a long-
term basis as with countries with a government-controlled trade,
seem to have been the reason for this development. In the current
five-year plan of 1971-1975 Bulgaria plans to increase its foreién
trade turnover by 60~65% with annual rates of growth of 9, 5% 1045%.

If the estimate of the expected overall turnover is
based on the realized total volume during the last five-year plan
it can be expected that in 1971-1975 trade will amount to
transferable Lewa 29-~31,000 million. ILong-term agreements amoun-
ting to Lewa 24,200 million have been concluded with the COMECON
countries for this period. This would represent a planned propor-
tion of 75.6-78% of these countries in Bulgaria's trade in 1975.
Experience has shown, however, that these long-term trade agree-
ments will be extended by supplementary agreements so that it can
be expected that these planning targets will be over-fulfilled
and the 1975 proportion will be 799%~80%. According to Bulgarian
information the proportion of the socialist countries in the
overall trade will be 82%-83.7¢ during the current five-year plan
period.

The proportion of the trade with the West and with the
development countries in Bulgaria's trade turnover during the
current five-year plan has been calculated at 18% aond 16.3%.
Assuming that the trade with the development countries will in-
crease above average as during the last five-year plan and that a
share of about 6% will be realized by 1975 the remaining share of
the West in Bulgaria‘'s overall trade will be 12%-10%. = However, the
volume of this expected percentage of Bulgaria's trade with the
West will also depend on price increases on the world market. It
cannot be excluded that the expected proportion in Bulgaria's
overall turnover will be exceeded.
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If thus results that the trade with the socialist
countries especially with COMECON, and with the development coun-
tries will be extended during the planning period of 1971-1975.
This development will be at the expense of the trade with the West.

81. In 1971, the first year of the current five-year plan,
which, according to experience, is always a year of substantial
foreign trade increases in all countries with a goverament-control-
led trade and central planning, Bulgaria's trade .turnover increased

by 11.6% (1970: 8.2%).

The trade with the socialist countries grew above average,
by 12.6%. The increase of the trade with the COMECON countries is
estimated at 12.9%, that of the Soviet-Bulgarian trade at 13.6%.

The estimated growth of the trade with the development countries

is 13.3%.

Because of the restrictive import policy it is estimated

that the trade with the western industrial countries increased
only by 6.7#. The percentage of Bulgaria's foreign trade according
to regions were as follows in 1971: 78.5% socialist countries,
75.3% COMECON member countries including 54% Soviet Union. The
roportion of the western industrial countries decreased to 15,8%

1970: 16.6%). The trade with the development countries amounted
to 5.7%. Thus the trade policy concept which will be valid for
the current five-year plan was confirmed already in 1971: stronger
ties with the COMECON intensified trade with the development coun-
tries and at the same time a selective trade with the West aiming
at balanced imports and exports.

B. The Co-operation with the COMECON Countries

82. Bulgaria's economic development depended in the past
directly on the economic and scientific-technical support of the
USSR and of the other industrialized COMECON countries. It cannot
be expected that this dependence, especially on the USSR, will
diminish in future. For the current five-year plan the Soviet
Union has promised up to now credits in an amount of Rubles 500 mil-
lion. Moreover, the USSR intends to supply Bulgaria with complete
qulpmgn? for the establishment of 150 large factories and to grant
scientific-~technical aid. Co-operation and specialigzation agree-
ments, especially in the fields of engineering, energy production
and electro-technology have been concluded for the current five~
year plan between Bulgaria and the USSR and in the second and third
rlace with the industrially developed COMECON countries,  the GDR
and the CSSR. Bulgaria - as a loysl follower of the-Soviet: Unign -~
ghowed a.special interest in the efforts to achieve the economic
integration of the COMECON which have been intensified since 1971.
Not the last reason for this is that Bulgaria expects further
economic and scientific-~technical support as a result of the aspi-
rations for an adjustment of the different industrial levels in the
COMECON countries. Bulgaria is a full member of the multilateral
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COMECON organizations, with the exception of the MEDUNION and the
DRUSHBA Pipeline. Bulgaria received repeatedly short-term seasonal
credits from the International Bank for Economic Co-operation
(Moscow) to overcome difficulties of payment.

Bulgaria has a share of Rubles 85.1 million in the origi-
nal capital of transferable Rubles 1,052.5 million of the Interna~
tional Investment Bank. Of this amount it paid Rubles 14.8 million
- 30# in convertible currencies in 1971. In 1972 further payments
amounting to Rubles 15 million will be due. Although unconfirmed
runours say that the Intermational Investment Bank promised Bulga-
ria credits for a number of projects, only a credit for the con~
struction of a cigarette factory has been officiglly confirmed.

C. Co~operation with Western Industrial Countries

83. Bulgaria's plans of industrialization, the limited possi-
bility to sell Bulgarian products on world markets and the scarcity
of foreign currency make co-operation with western firms appear
interesting for Bulgaria. However, for ideglogical and political
congsiderations, especially with regard to the USSR, Bulgaria's
economic leadership is not in a position to grant western partners
attractive conditions of co-operation with Bulgarian enterprises.
For these reasons the co-operation with western firms is still in
a phase of negotiations and up to now there has been little en~
couraging success.

NATO,
1110 Brussels.
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W Table 1
Y Pogulation__'v
2 ,
L )
t 1960 1965 1966 1967 1968 [ 1969 1970 | 1971%
= ‘ -1
- Total population 1)  17.905,5 |8.230,8 |8.285,3 |8.335,1 | 8.40k,1 | 8.404,3 | 8,514,9 | 8.586,0
| (in 1,000) ' : |
Living in towns = .. 38,0 46,5 47,5 48,5 49,5 51,7 53,0 54,0

i | (in per cent)

‘Population iy the working ag#

(in 1,000) 2 . 4,787,9 | 4.834,8( 4.855,8 | 4.901,0( 4.922,3 | 4.938,0] 4,953,0

" Increase (%) I . . 0,9 0,4 0,9 0,4 0,3 0,3
Birth rate (per 1,000) 17,8 15,3 14,9 15,0 10,9 17,0 16,3 15,8
Death rate (per 1,000) 8,1 8,1 8,3 g,0. . 8,6 9,5 ' 9,1 8,7

Natural growth (per 1,000) 9,7 752 6,6 6,0 8,3 7,5 | 7,2 7,1

—L.—

1) Per 31 December v

2) Men aged 16 - 59, women aged 16 - 54 years
+) Estimated

Source : official statistics.
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Table 2
Manpower (per 1,000 people) ’
~ 1965 1966 1967 | 1968 1969 1970 | 1971
1. Industry 953,9 | 1.043,22) [ 1,095,6 |1.100,2 |1,132,1 |1.156,0 | 1.183,0%)
2. .Building industry 224,5 251 ,1 275}5; 280,1 a284,3 303,8 .
3. Agricg%turé (government sector) ?)214,0 286,52) 285,7 275,7 286,2 { 292,9 .
i. Transport and traffic 180,5 189,7 198,1 210,4 214,1 226,6 .
5. Trade and commerce 200,5 190,6 201,7 211,7 220,9 232,0 . 1
6. Other branches 1"‘23,2 443’3 46091 48153 51038 537’1" .
Total(1 - 6) b.196,6 | 2.404,4%7] 2.516,7 | 2.559,4 | 2.648,4 | 2.748,7 | 2.833,9°
7. Members of agricultural and othepr 2) ‘
cooperatives, working full-days N.430,3 1,375,7 1.368,4 | 1.234,4 | 1.087,9 | 1.053,9 .
Total (1 - 7) 3.626,9 3.780,1 3.885,1 | 3.793,8 | 3.736,3 3.802,6 !

1) Including forestry

2) Compared with the year before these date are only due to a change in the counting system
(trade and industry) .and the transfer of agricultural cooperatives. into the government

gsector.

3) Planning result

+) Estimated
Source : official statistics
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E : Table 3
Produced Net Material Product in the Various Branches (at current prices)
1966 1967 1968 1969 1970 1971 1922
Produced Net Material Product ' 1) 1)
(in million Lewa) 7,274 7,853 8,556 9,350 10,527 no data no data
Results in %
' Industry and building industry (%) 52,8 54,3 58.0 58.8 57.8] 58.1%) 58.2%)
Agriculture and forestry (%) 34.5 31.2 26.0 25.1 22.6{ 21.3%) 20.0%)
Transport and traffic (%) 4.5 4.8 4.8 4,6 6.9 7.6%) 8.0%)
Trade and other Branches (%) 8.2 9.7 11.2 1.5 12.7] 13.0%) 13.8%)
v 1) Because of the price changes on 141—1971 no data at - Share of industrial
. ; duction in the net
current prices can be given proguct. 1965: 45.0 %
material product 1970 49.1 %
Share of agriculture .
1 in the net material 1828: gf'g &
Y product S * *
*) Estimated . v
E Source: official statistics
o
%
@
. |
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Table &4
Use of the Net Material Product (at annual prices) 1)
1965 1966 1967 - 1968 1969 1970 1971
Used net material product 6,771 . 8,398 9,186 9,746 10,511 | no data
(miilion Lewa) 2)
In detail for:
Accumulation (million Lewa) 2) 1,923 . 2,780 2,866 3,060 3,069 .
Consumption (million Lewa) 2) 4,848 . 5,618 6,320 6,686 7,442 .
Individual consumtion 4,679 . 5,425 6,081 6,413 7,148 .
{million Lewa) 2) ' i
Collective consumtion 169 . 193 239 273 294 .
(million Lewa) 2)
. used ]
Share in the net material product
in % |
Accumulation (%) 28.4 no data 33,1 31.2 3.4 29.2 27.@“)4
Individuat consumption 9.1 no data 64,6 66.2 65.8 68.0 73.04)
|Collective consumtion 3) 2.5 no data 2.3 2.6 2.8 2.8 73

1) According to the data in the official statistics ;

prices.

2) Computed from the data in the official statistics.

the prices are not identical with the current

3) Official statistical data, not comparable with previously published figures because of a change

of method.

4) Planning figure on the basis of the prices on 1-1-1971. The increased proportion of consumption
and the reduced proportion of accumulation is mainly due to price and adjustments such as a
price reduction in the accumulation sector and possibly price increases in the consumption sector.
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Table 5 - |
%nc#ijse Rates of the Produced and Used Net Material Product during the 4th, 5th and 6th Five-year Plan.

in v ,

85 1970 1975
1966|1967 | 1968 | 1969 | 1970 | 1971|1963 1965 1970

Production ’

Produced material net produpgt :

(at current prices) 9.¢ 7.9 8.9 9.3 12.6 no data | 47.8 58.6 55.,0%)

(at fixed prices) 11.0 9.0 6.0 10.0 7.0 9.4 3) 38.0 52.0 45.0—50.04)

Industry and building '

Industry 1) 10.0 11.6 16.3 10.8 10.5 no data | 47.4 75.1 no data
Agriculture and forestry 1) | 13.3 - 2.5 - 9.4 5.0 1.3 no data | 45.2 7.2 | no data
Transport 1) and traffic 12.9 12.6 10.6 4,0 69.2 no data | 63.9 147.7 114.0
Use

Accumulation 2) no data | 14.42) | 3.1 6.8 2.9 | mno data | 56.3 59.5| no data

Consumption 2) no data 15.95) 12.4 5.7 1.3 no data | 48.8 53.5| no data

Individual consumption2) |no data 15.95) 12.1 5.4 11.5 'no-data { 50.3 52.7| no data
Collective consumption2) |no data 14.25) 23,8 14.2 T7 no data | - 1744 73.9] no data

1) At current prices

2) At annual prices

3) Plan fulfilment

4) Plan

53 Compared with 1965

+) BEstimated

Source: official statistics
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" Table 6

Increase of the Net Material Product in the Most Important Economic Bectors (Annual average in %)

1966 - 1970 1971 - 1975
et material product at current prices 9.7% 8.4% - 9.2% +
at fixed prices 8.6% T7.7% - 8.4% 2)
{Gross Industrial production at current prices 10.7% -
at fixed prices 10.9% . 9.2% - 9.9% 2)
lanpower 1) 1.0% 1.09 - 0.8% +)
Productivity of labour in the government-controlled
nd cooperative industry 11.0% 7.6% 2)
Gross agricultural production at current prices 4.7%
at fixed prices 3.45% 3.2% - 3.7% 3)
Gross investments at current prices 12.3% 8.4% - 9.2% 4)

1) Including members of agricultural and other cooperatives, working full days
2) Plan.
3) The planning figure is based on comparable prices

4) The planning figure 1s based on prices on 1-1-1971; at current prices a higher increase has to

be estimated (see table 7)
+) Estimated
Source: official statistics.
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Table 7

ANNEX to

Development of the QGross Investmentsl) during the 4th, 5th and 6th Five-Year Plan (at current prices)

Others (million Lewa)

1961 - 1965 1966 - 1970 1971 - 1975
Gross investments in total (million ILewa) 8,390.3 15,283.6 21, 000.0 3)
‘Increase (%) 108.5 2) 82.1 37.4 4
. {In detail: ‘ A
Construction and assembly works (million Lewa) 4,719.0 +) 7,639.0 10,080.0 +)
proportion (%) 56.2 +) 49.9 48.0 *)
HMachines and equipment (million Lewa) 2,585.2 5,681.2 8,400.0 +)
' " proportion (%) 30.8 35.2 50.0 *)
of which imported (million Lewa) 1,691.1 3,589.6 -
proportion (%) in the total of machines and equipment
(= 100 %) 65.4 63.1 -
1,086.1 1,963.4 2,520.0 *)

_L-.

1) Only parts of the data are comparable with former data because of changes in the method of calculation.

in official statistics.
2) Increase 1965 compared with 1960.
3) Planning figure is based on prices on 1-1-1971

4) In the investment sector the prices on 1-1-1971 have been reduced by about 13% compared with the

price level of 1970. The incerease rate of 37.4% can be compared to a limited extent on¥ly with the

rate of growth of 1966-1970. At prices of 1970 the investments during the 6th Five-Year Plan would

be about56% higher than in 1966-1970.
+) Estimated

Source:; Official statistics.
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Table 8
Gross Investments in the Various Branches (at current prices)
1966 1967 1968 1969 1970")
Gross investments in total 2,377,5 2,939.7 3,194.4 3,220.3 3,551.7
(million lewa) ~ Increase % 19.7 23.6 8.6 0.8 10.2
Industry {(million lewa) 1,071.1 1,346,3 1,463,0 1,524.0 1,606,.8
Increase % 20.6 25.6 8.6 4,2 5.4
Agriculture and Forestry B
(million lewa) 443.1 501.5 567.6 525.7 $59.2
Transport and Traffic
(million lewa) 197.9 299.9 303.4 308.4 308.3
Increase % 47.7 51.5 1.1 1.6 0.0
Building Industry
(million lewa) 85.0 112.9 97.2 73.6 101.7
Increase % 59.1 32.8 - 34.0 - 24.3 38.1
Trade and Commerce and Other Sectors
in the Sphere of Material Production| :
(million lewa) 68,6 82.9 102.8 110.1 128.9
Increase %' 9.2 20.8 24.0 T.1 17.0
Qutside the Sphere of Material
Production (million lewa) 511.1 596.2 660.4 678.5 846.8
_Increase % 12.1 16,6 10.7. 2.7 24.8

1)]i‘cu' 1971 an investment sum of 3,500 million lewa has been indicated at prices on 1-1-1971.
Because of varying priece modifications in the investment sector in the various branches a
comparison with 1970 is not pessible.

Source; O0fficial statiat;ca
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%i :
= Table 9
Qg Development of Gross Investments in the Sphere of Material
$ $roduction during the 4th, 5th and 6th Five-Year Plan (at current prices)
5
- N 1961 = 1965 | 1966 - 1970/
il Industry (million lewa) - 3,555.9 - 1,011.2
LL) Proportion in the total gross investments (%) 42,3 ' 45.8
Increase (%) 90.4") 97.1
Agriculture and Forestry (million lewa) 1,877.3 2,597.1
Proportion (%) | 22.3 . - 16.9
‘% Increase (%) . - 3.61) 38.3
Transport and Traffic (million lewa) 575.6 1,417.9
Proportion (%) 6.8 9.2
Increase (%) ' _67.41) 146.3
Building Industry (million 1eva)'v 218.9 : 4T70.4
Proportion (%) _ 2.6 3.0
Increase (%) : 142.71) 114.8
Frade and Commerce and Other Sectors (million lewa) 245.0 493.3
Proportion (%) ' 2.9 3.2
Increase (%) , 97.4") 101,3

1; 1965 compared with 1960 o _
2 Planning figures for 1671-1975 are not comparable because of price modificatiens.

Source: Official Statistics
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Table 10

at current prices

19661967 1968 1969 _19702)
- In total: (million lewa) 01,071.1[1,346.3 |1,463.0 |1,523.7 1,606.8
Power Industry : ‘ '
(million lewa) 170.8 202.8 205.0 209.0 205,5
Proportion (%) 16.0 15.1 14.1 13.8 12.8
Fuel Production
(million lewa) 119.3| 127.3 142.9 140.2 136.9
Proportion (%) 1.1 9.4 9.8 9.2 8.
Iron-Metallurgy ‘
Proportion (%) 11.1 9.2 8.6 8.7 4.3
Non-Ferrous Metals Metall-
urgy (millia lewa) 69.5 78.9 74.6 94.0 106.7
Proportion (%) 6.4 5.8 5.1 6.1 6.6
Metalworking Industry :
(million lewa) 142.4| 206.9 260.7 272.% 317.
* Proportion (%) 13,2 15.4 17.8 17.9 19.8
Chemical Industry')
(million lewa) 154.7 251.0 228.8 207.7 256.2
Proportion (%) 14.4] 18,7 15.6 13.6 15.9
jPood Indusfiy ,
(million lewa) 96.4| 127.8 148.1 145.9 158, 1
Proportion (%) 9.1 9.5 10.1 - 9,6 9.8
Other Industrial Branches ‘
(million lewa) 2001 226.9 277.2 321.7 356.8
Proportion (%) 18.7 16.9 18.9 21.1 22,2

1; Including rubber industry

2 The statistics were finaliged in 1970 since the planning data for 1971
in absolute figures do not permit a comparison with 1970 and the years
before because of the price modifications.

Sources Official Statistics

NATO CONFIDENTTIAL
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Table 11
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__1965 1968 1969 1970
Income: J‘ o '
Average annual nominal wages and
salaries for workers and employee
(lewa) ‘ ' 1,109 1,366 | 1,406 | 1,486
BuiMing industry (lewa) 19346 - 1,638 | 1,689 1,803
Industry (lewa) 1,142 1,362 | 1,406 1,484
Agriculture (lewa) 987 1,188 | 1,223 | 1,289
Indices (1960 = 100) |
Average annual nominal wages 118 145 150 158
Building industry 117 142 146 156
Industry 119 142 146 154
Agriculture 111 133 136 144
Real wages 110 131 134 143
Real per capita income 125 153 153 | 160
Agriculture 142 162 165 166
Other economic branches 112 141 148 158
Consumer prices: ’ :
Governmental sector 106 111 110 110
Food 111 119 119 119
Other conmamer goods 102 104 103 103
Cooperative_mector 126 136 141 143
Interior trade turnover 151 204 219 236
Savings 1270 547 640 786
Per capita housing space (sq.m) 10.5 10.9 1.1 11.3
Per capita power consumption (KWH)] 67.4 220.0 | 257.4 290.7

Source: Official Statisticé

NATO CONFIDENTTIAL
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Table 12
Industrial Production

1966 [1967 | 1968 | 1969 [1970 [1971 972 M
. 1) , 4) 4) 4
Gross industrial production 10,941 [ 12,288 | 13.841| 15,128 {16,380 | 17,936 /19,3717’ 25,389 /(-
(miliion lewa) ’ ’ ' ’ ’ ’ ’ 26:2084§
of which: 2) x
Capital goods industry (%) 52.6 53.0| 53.2 53.4 54.7 55.5 56.0 | 57.5%
Consumer goods industry (%)2 47.4| 47.0| 46.8 46.6 | 45.3| 44.5%| 44.0F | 42.5
;uwakdown‘according_te branches
Energy snd fuel sz’ 6.1 6.1 6.2 6.7 To1 7.3% | «w.d. | w.d.
Lletalllurgy (%)2 6.3 8.4 6.5 6.2 6.4 6.5 | u.d 7.2%
Metalworking industry (f)2) 17.8] 18.7| 19.1 19.6 | 20.2| 21,13 u-A | 25.0%
Chemical and rubber industry (%)2) 5.0 5.4 6.1 6.7 7.5 8.55| w.d.| 9.0% 1
Building material production (%)2) 4.0 3.9 3.9 3.7 3.7 3.6%| w. o 3,47 ~
Pood industry (%)2) 30.3| 28.9( 27.5 26.4| 25.4| 24.5%| w- o] u.d
Other branches (%) 2) 30.5 30.6| 30.7 30.7 29.7 28,5%| w.d. | w.d.

At current prices
At fixed prices
Plan

HeaunN

Estimated _
Source: O0fficial Statistica

NATO

Estimated on the basis of planning

data
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%I Table 1
$ Growth Rates of Industrial Production 1966 ~ 1975 (in %) '
5 s | |
o 1966 | 1967 | 1968 1969 [ 1970 | 1971 [1972 | 1371 -
_| 1975
pd Gross industrial production
ﬁ (current prices) 10.8 12.3 | 12.6 9.3 8.2 - - -
) leross industrial productioen o 1 2) 2)
= (fixed prices) - 12 13 10 9 10 9.5 T.7 60.0
E ICapital goods industry *) 2)
Q (fixed prices) 13 14 11 10 12 11-12" /) - 68.2
) [Consumer goods industry ' *) 2)
2 (fixed prices) 12 12 10 9 7 7-8 - 50,2
' IEnergy {fixed prices) 13 16 15 11 10 7.71) - 54.02)
Puel (fixed prices) . 11 9 1 24 21 28.9’) - -
Iron metallurgy (fixed prices) 17 27 22 9 17 18*) - 80.0*)
NP metals metallurgy (fixed prices) 3 T 4 3 8. 7—8*) - -
Metalworking industry (fixed prices) 20 21 12 14 13 ' 15;71) - 100.0*)
Chemical and rubber industry - - 1) )
(fixed prices) 20 20 26 i8 23 11.4 - 80.0
Pood industry (fixed prices) 9 8 5 6 4 - - - :
1) Plan fulfilment @rowth of goss industrial produection in 1970 cgmpared with 1965 .
2) Plan . at current prices: 65.8%

*) at fixed prices: 68%
estimated ) .

Source: Official Statistics
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Table 14 a
Qutput in Selected Agricultural Products

3 1966 1967 1968 1969 1970 1971
Grain (in 1,000 t) 6,702 6,417 5,224 5,996 6,700 6.900 1)
Apples 33,7 413.1 427.1 460.4 363.1 316 2)
Plums 314.4 191.1 294.0 327.5 334,73 no data
Grapes 711.0 569 .2 761.4 721.2 620.9 652 2)
Dessert grapes 266.1 240.9 385.3 bor.3 263.0 291 2)
Tobacco 132 118 114 95 - 120 no data
Meat (live weight) 680.4 694 .4 762.1 700.5 688.8 no data
Milk (in million liter) 1,455.6 1,562.6 1,539.9 1,533.7 1,583.4 1.619 2)
Eggs (million ea) 1,489.7 1,683.2 1,626.9 1,518.7 | 1,617.5 1,743 2)
Wool (unwashed - in tons) 25,465.2 27,164.1 28,884.5 28,303.7 | 28.814.0 no data
Cattle (1,000) 1,450.1 1,384.7 1,362.7 1,296.8 1,255.5 1,278.6 }:
Pigs 2,4%07.6 2,275.8 2,313.9 2,140.0 1,966.5 2,369.1 |!
Sheep 10,312.3 9,997.9 9,904.9 9,651.9 g,223.1 9,678.0
Fowl 20,844 .6 23%,637.3 27,725.9 24,873.6 | 29,589.6 33,705.9
1) Plan fulfilmen
2) Preliminary figures
Source: official statistics
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Table 14 b
Averqge Yield of the Most Important Field Crops in Bulgaria
(100 kg/nhectare)
}gg;' 1966 | 1967 1968 1969 1970
eat 18.1 ’ 2709 3005 2400 2407 2909
arley 20.5 25.5 25.4 20.0 22.0 28.9
is 2501 3801 3403 3103 4103 37-3
Potatoes 85.5 113.0 106.0 114.0 118.4 117.8
Sugar beets 205.4 404.0 342.0 264.5 282.3 309.5
Sunflowers 13.4 16.6 17.8 16.3 18.9 14.6

Source: Official Statistics
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Table 15 a ':37 z
FPertiliger Consumption (in tons)
, 1966 - 1967 1968 1969 1970
Lln total 476,842 607,079 | 842,326 |692,272 638,814
in detail:
Nitregen (§) 281,739 | 323,231 | 390,033 | 386,884 | 378,802
Phosphate (PZOS) 178, 108 260,401 | 408,560 (279,926 235,060
Potash (xzo) 16,998 23,447 43,733 | 25,462 24,952
: Consumption per hectare
% Qin kg! 98 126 174 144 134

Source: O0fficial Statistics |
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Table 15 b. :
Agricultural Machinery
1967 1968 1969 1970 1971

Tractors ' o

(physical unit) 45,062 46,892 50,788 53,005 53,618

Tractors calculated as ,

representing 15 HP 71,847 75,637 84,011 90,277 93,742

Complete harvesters of 13, 143 14,543 15,882 16,610 16,810

which harvester threshers 7,353 8,315 9,137 9,393 9,340

Plowa to be attached to '

tractors ' 40,682 42,390 45,295 46,208 45,651

Sowing machines to be attached

to tractors 23,326 23,477 24,047 23,232 21,356

Source: 0fficial atatistics
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Table 16
1966 | 1967 | 1968 | 1969 |1970 | 19717) |19722) |1975°)
~ [Blectro-energy (1,000 million :
| KWH) 11.8 13.6 15.5 17.2 | 19.5 21.1 20.9 30/31
lCoal (million tons) 26.5 | 38.8| 30.9 | 31.2 | 31.4 | 29.2 - 24.8
Crude oil (million tons) 0.4 0.5 0.5 0.3 0.3 0.3 0.3 | o.3%
Inatual gas (1,000 million cu.m) O.1 0.3 0.5 0.5 ¢.5 0.6 0.6 | 1.0
. _
1) Plan fulfilment I
2) Plan ?:
x) estimated
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Table 17
Production of Selected Products of the Metal-Processing Industry
1966 1967 1968 1969 1970 19711 19722) 19752
Electric carts ea 17400 21200 22700 26500 29641 no data n.d. n.d.
with combustion engine ea 85 649 T08 1513 n.d. n.d. n.d. n.d.
Elestric tackles ea 23700 27900 35400 42500 48000 n.d. n.d. 500000
Machine tools ea 9242 10495 11160 12789 13945 n.d. n.d. n.d.,
|Passenger cars ea - - 5500 8700 21500 11500 n.d. 40000-50000
Trucks ea - - - n.d. 2200 2400 3400  n.d.
Buses ea - - - - - - 2000 2500
Railway freight cars ea 1930 1786 1550 1761 1991 about4000 n.d. n.d.
Tractors ea 2052 2341 2961 3757 3493 about4670 n.d. n.d.
Drilling and sowing o :
chines ea,. 15779 23613 27315 25136 22427 n.d. n.d. n.d.
Accumulator batteries mill.ea.  2.43  2.54  2.98 3.1 3.3 n.d.  n.d. n.d.
Electromotors thousd.ea. 586 745 173 751 750 n.d. n.d. n.d.
Television sets thousd.ea. 89.5 130 153 174 193 n.d. n.d. n.d.
ashing machines thousd. ea. 125 162 183 140 56 - -n.d. n.d, n.d,
Vplan fulfilment
2)p1an :
Source: Official statistics
CONFIDENTIAL
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Table 18
Products of}the Iron and NF¥ Metals Metallurgy
| 1965 | 1970 1971") 19752)
1. Iron and Steel Industry
Pig-iren (million tons) 0.699 1.196 1.315 1.550
Raw steel (million tons) - 10.588 1.800 1.910 -
Rolling steel (nillion tons) 0.431 1.400 1.680 2,800
2, Non-ferrous Metals
Electrolyte copper (1,000 tons) 23.9 38.0 no data 44.0
Lead (refined) . 93.4 98.6 no data 105.0
" Zine (Metallurgical produect) (1,000 tons)65.8 76.0 no data 82.0

1) Plan fulfilment
2) Plan
Source! Official Statistics
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Phosphate

fertiligzer (P205)

(1000 tons) 97 89 135 140 148 no d. no d. 390

Synthetic fibres S .

(1000 toms) - - 2 7 23 28 no d. T70-75 |
[Plastics (") 40 44 59 74 89 103 mod. 152

Synthetic ' ‘

rubber (") - - - no d. 4 12 no d. 20-22

NATO CONFIDENTIAL . |

-21- ANNEX to

AG/127-D/4 34
Table 19

Products of the chemical and Rubber Industries

1966 1967 1968 1969 1970 1971')19722)1975%)
Sulphuric

acid (1000tons) 353 360 472 498 502 555 1@mo data 1,200
Soda cale (") 230 223 229 270 306 310 320 1,500
Caustic soda (") 39 42 43 51 48 48 no data 134

Synthetic ammonia '
(N) (1000 tons) 390 470 666 712 788 1o 4. 1,190 no data

Nitrogen fertili-
zer (without _ 3)
urea) (1000 t) 273 265 276 264 287 306 no data T40

Urea (N) (") 25 89 228 276 315 no d. no 4. no d.

&Hotor vehicle '
tyres (1,000 ea)375 365 333 324 546 729 no d. no d.

|Bellulosis
(1000 tons) 69 T3 76 75 17 noe d. no 4. 193

Paper (1000 t) 133 151 187 192 200 no 4. no d. 300
[Cement (1000 t)2851 3358 3512 3551 3668 3880 ne d. 6000

1) Plan fulfilment
2) Plan
3) Preliminary figure

.Sonrcez 0fficial statistics

NATO CONFIDENTIAL
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Table 20

State Budget

1966 1967 1968 1969 1970 Plan Plan
1971 1972

Receipts (million lewa)
Share of the industry
Expenditure

Share of: Industry

Social matters
and culture

National defence

Administration
and others

3,886 4,083 4,504 5,227 5,235 5,915 6,534
2,750 2,956 3,397 3,995 4,054 4,543 no data
3,802 4,051 4,427 5,158 5,225 5,905 6,519
2,134 2,190 2,278 2,738 2,593 2,892

998 1,132 1,312 1,564 1,672 1,884 5,322

239 244 264 303 324 3465 3705

431 485 573 553 636 183 827

Excess

84 32 77 69 10 10 12

Development:

(Increase %) .
Receipts and expenditure
Expenditure: Industry

8,4 5.8 9.7 16.2 0.7 13.0 10.0
19.5 206 4.0 2001 - 503 1105 9.9

National defence 3.9 2.8 8.1 14.6 6.9 6.7° 6.9F

Structure
(Proportions in total rece
and expenditure %) '

Receipts: Industry

Expendi-
ture: Industry
. Social matters
and culture
National defence
Z_ ' Administration e

ipts
70.7 T2.3 T5.4 76.6 T1.4 76.8 no datal
56.1 54.1 51.4 53.0 49.6 48.9 48.TF

26.2 27.9 29.6 30.3 32.0 31.9 32.T"
6.3 6.0 6.0 6.0 6.2 5.8 5.7
tc.11.4 12.0 12.0 10.7 12.2 13.4 12.9

x estimated
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Table 21
Burden_ to the Econogy'bx,the Defence Expenditure
) _ 1965 1968 1969 1970 1971 . 1972 -
Eroportion of the open defence expen- :
diture in the net material product (%) 3.5 3.1 3.2 3.1 3.0+) 2.9 +)
Proportion of the total defence expenditure in the net +) '+) +j - ) . | g
materlal product (%) 4,0 +) 3. 5 3.7 3.5 3.6+ 3.5 +)
|Proportion of the total defe?ce expen- _
diture in the estimated GNP (factor ‘
costs) (%) 3.4f) 3.of) -3.1f) 2.9%) 3fo+) 2.9 +)
Total per capita defence expendlture . :
w foaxche (Lewa) s )| os6 ) m) 43) | 48.5%) 51.4)
4 Increase (%) - 9.0 13.8+) 5, g¥) 1815+) 1 105t )
Per capita net material product. (Lewa)‘ 806 1,018 1,105 1,236 1,338f) : 1 457 +Y
[tnerease (%) - 8.0%) 8.5 | 11.8 | 8i2* 8. 8+) |

+) Estimated

1) Compared with 1967

NATO
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Table 23

Bulgaria's foreign trade 1955 - 1980 (in million)

Transferable Lewa

Total turnover. Import Export Balénce

1955 568.8 292.4 276.4 - 16.0
1960 | 1,408.7 740.1 668.6 - 71.5
1961 | 1,554.4 L T79.2 775.2 - ko
1962 1,822.0 .918.; 903.9 - 14,2
1963 2,067.7 1,091.9 975.8 - 116.1
1964 2,389.2 1,243.0 1,146.2 - . 96.8
1965 2,753.6 1,377.9 1,375.7 - 2.2
1966 3,256.5 1,729.6 1,526.9 - 202.7
1967 3,545.2 1.839.1 |. 1,706.1 - 133.0
1968 3,975.0 12,085.3 1.889.7 - 195.6
1969 4,146.2 2,046.7 2,099.5 -+ 52.8
1970 4,486.8 2,142.3 2,344 .5 ¥ 202.2
19717 | 5,007.7 2,456.4 2,551.3 | # 95.0
1975£§ 7,314.0 3,568.0 3,746.0 | ¥ 178.0
1980++) 11,702.0 - - ' .

DECLASSI FI EDY DECLASSI FI EE -

+) Preliminary figure
++) Estimated

Source: Official Statistic
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Table 23

Shares of the Most Important Trade Partners in Bulgaria's

Import and Export in 1970 (im brackets the shares of 1965 )

Bulgarian Imports

100%

1. Soviet Union

2. German Democratic

- Republic ( 7.2%)
3. CSSR ( 6.5%)
4. Poland ( 3.9%)
5. Italy ( 2.8%)
6. Federal Republic

‘of Germany ( 5.8%)

7. GB ( 1.6%)
8. France ( 2.1%)
9. Austria ( 2.6%)
10. Cuba - ( 1.9%
11. Rumania ( 0.8%)
12. Hungary (. 1.6%)
13. Yugoslavia ( 1.7%)
14, Japan ( 1.2%)
15. Switzerland ( 1.3%)

(50.0%) 52.2%

8.6%
5.2%
3.5%
3.1%

2.7%
2.5%
2.4%
2.0%
1.7%
1.6%
1. 4%
1.2%
1.1%
1.0%

1. Soviet Union (52.
2. GDR o ( 9.
3. CSSR (7.
4, Poland ( 3.
5. Italy ( 3.
6. Federal Republic
of Germany ( 3.
7. Hungary (1.
8. Roumania (1.
9. France ( o.
10. Yugoslavia ( 1,
11, Switzerland ( 1.
12. GB ( 1.
13. Cuba ( 1.
14. Greece (1.
15. Austria ( 1.

t

Bulgarian Exports 100% .

2%) 53.8%
2%)  8.7%
8%)  L.4%
3%)  3.9%
3%) 2.8%
5%) - 2.6%
9%)  2.5%
2%)  2.1%
6%) 1.9%
9%)  1.6%
3%)  1.5%
5%) 1.2%
L4%)  1.2%
4%)  0.8%
1%)  0.8%]

Source :. Official statistics
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Table 24

Regional Developmént of Fore;gn Trade during the 4th, 5th

and 6th Five-Year-Plan

Import Export Turnover
1965 1970 1975%) | 1965 1970 1975%) | 1965 | 1970 | 1975%)
Socialist countries 1023 1632 2855 1C93 1859 3142 2116 3491 5997
(million transferable Lewa) : '
Increase.1)~(%)- 65 60 75 94 70 69 79 - 65 72
Western countries
(million transferable‘Lewa) 307 - 409 505 218 334 366 525 743 871
Increase ) (%) 202 33 23 161 53 10 184 41 17
Development countries '
(million transferable Lewa) 48 101 183 65 152 263 113 253 446
Increase 1)(%) 174 110 81 178 134 73 176 124 76
Total |
(million transferable Lewa) | 1378 2142 3543 1376 2345 3771 2754 4487 7314
Increase 1)(%) 86 55 65 106 70 61 95 63 63

1) Increase compared with the last year of each five-year-plan
+) Estimated on the basis of the regional structure planned for 1975

Source : Official statistics
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Table 25

Rates of Growth of rorelgu Trade 1905 - 197
Imports Coverage

1965 19bo 1967 1968 1969 1970 1971
Rates oi_growth in per cent compared witih the year before
Totai turnover 15.3 [ 18.3 8.9 | 12.1 4,3 8.2 | 11.0%)
Socialist countries 14,2 12,9 [13.6 | 14.7 | 6.8 | 5.9 12.5*;

*

Comucun 1) 15.6 |10.7 |15.4 | 14.3 | 7.7 | 5.4 | 12.9
USSR 1.1 113.9 | 13.5 | 18.4 6.1 L,1 | 13.0%%)
Western countries 25.0 | 44,0 | =9.5 | =2.2 | =8.71{21.4 | G.7%*)
Development countries 3.4 [11.0 | 13.0 | 12.9 10.9[10.0 | 13.3%%)
'}
Inport Coverage in per cent
Total trade 100 38 95 | 91 103 | 109 | 104%)
Socialist countries 107 97 97 | 93 102 114 | 1006%)
COMECON1) 104 94 99 | 94 101 129 .
USSR 108 o4 97 93 101 113 .
Western countries 71 53 70 74 101 81 80%% )
Development countdes 135 164 134 | 117 113 151 155%% )}

1)_withoutvCuba '
%) Preliminary data
*%) Estimated
Source 3

NATO
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Table 26
Regionai Structure of Foreign Trade 1965 - 1950 (in %)
1965 1966 1967 1968 1969 1970 1971 1975 1980
Trade with the:
Socialist countries 76.8] 72.8 75.9 77.6 | 79.4 77.8 78.52) 82.o+) 85.o+)
COMECON 1) 73.0] 68.4 |72.5 | 73.9 | 76.4 | 74.4 | 75.3) | 79.8%) -
USSR 51.5] 49.2 |[s51.3 | s4.1 | 55.1 53.0 | 54.0%) - -
Ohter socialist
cdﬁntries 3.8 4.4 3.4 3.7 3.0 3.4 3.0%) 3.0%) -
Western countries 19.1] 23.2119.3 | 16.9 | 14.8 16.6 | 15.8%) | 11.9%) 8.5")
Development countries 4,1 4,0 4.8 5.5 5.8 5.6 5.7%) 6.1%) 6.5%)
1) Without Cuba
2) Preliminary figures
- +) estimated
Source: Official statistics
NATO _CONFIDENTIAL
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Table 27

1961 - 1971 (in per cent)

. g

Basis: Comparable prices
+) Preliminary data
Source: C.ticial statistics

NATO CONFIDE NTIAL
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1961 1965 1966 1967 1968 1969 1970  1971%)

xport 100 100 100 100 100 100 100 100
Eachines ana equipment 15.5 24.4 25.5 23.6 26.4 25.8 29.1  30.9
Fuel, minerals and metals 10.2 7.0 8.3 6.7 7.6 6.2 8.2 7.6
Cher:ical products, ter-

tilizers and rubber 2.6 2.2 2.4 2.5 3%.3 2.8 3.4 3.4
Building material and
pretabricatec parts 0.9 1.5 1.0 1.0 1.2 1.0 1.0 0.9
Agricultural raw
materials ' 4.7 1%.0 11.0 9.2 10.3 7.0 8.1 4.0
Livin. animals 0.0 0.0 0.0 - 0.0 0.0 . 0.1 0. 0.0
Raw materials i'or the

io00d industry 4.6 6.4 8.9 6.8 5.1 4.2 4.1 8.3
Industrial consumer

goods 16.9 14.4 14.6 20.8 15.8 22.0 14.9 13%.5
Fooc 34 .6 31.1 28.3 29.4 30.3 30.9 31.2 31.4
Import 100 100 100 100 100 100 100 100
[Machines and equipment 46.7 43.6 47.1 47.0 44.9 40.5 40.6 43.2
Fuel, minerals and metals 25.2 26.2 25.4 24,1 24.1 26.8 29.1 28.6
Chemical products, fer-

tilizers and rubber 6.5 7.2 6.8 9.3 8.7 7.9 7.9 6.7
Buildinz material and

pre.abricated parts 0.8 0.9 0.8 0.7 0.7 0.7 0.8 0.9
Agricultural raw ma-

terials 10.5 10.0 9.3 9.2 9.1 10.0 10.5 9.5
Living animals : 0.0 0.1 0.0 0.1 0.0 0.0 0.0 0.0
Raw materials itor the ‘
food inaustry 1.3 3.0 2.6 1.5 2.1 2.6 1.4 3.4
Incustrial consumer

Z00GS : 6.4 5.4 4.6 4.7 4.4 3.8 5.6 5.7
Food 2.6 3,6 3.4 3.4 6.0 7.7 k.1 2.0
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Table 28
Imports of Selected Goods in 1970 UESR CO%ECQN
Baw materials
Coal 100 100
Coke 29 100
Mineral oil 81 no data
Petrol, Diesel oil and lubricants 83 no data
Iron ore 91 91
Cast-iron 70 88
Construction steel 79 92
Sheet steel and steel plates a7 100
Tin plates 79 85
Aluminium 85 88
Copper sulphate 100 100
Synthetic rubber £0 71
Cotton 70 70
Wool 77 92
Machines and Equipment
Complete factory installations 55 60
Tractors 100 100
Combiners 98 100
Milling and polishing machines 36 97
Lathes 39 76
Power generation equipment 40 100
Excavating and road construction machines 62 T4
Electromotors 80 95
0il drilling facilities 97 99
Equipment for the food industry 65 93
Equipment for the light industry 32 87
Equipment for the Chemical industry 16 65
Passenger cars 75 96
Buses 8 100

ORI % | 50 Bt B L ER = 3 Yo § x5

i
AR Il B Wi s Mt

Source: Official Statistic
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