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Nota by The Froneh Deldgation.
? T e e
‘ The tenth anniversary of the "Council for Mutual Heon=
omie Ald", whioh {8 the Huuiern FHureope orpaniszation for sweonomie
co-opuration, provided un oprortunity for highllighting the rosults
uchloved as rogards co-cordiniation of the national economies in -
thot area, Meny artielos In newepapers and reviews have boen
devoted to this subjoct and are a source of information on. the
development of «CONECON,  ~ = _ . SRR
. The econcniie relationa betweén the USER-and the People's .
Dumocracies faithfully refloct the fluctuations of Soviet policy
Twithin the “Socialist Camp", The attitude of Stalin, ‘who regarded
tha countries won over to Communisn through the war -as-primarily a . -7\
- stratepgls plaels and an arca ripe for economiq, exploitation, has - - - /-
becn replacsd by the far more subtle policy wheose chadgoter -
Khruselichev endsavoured to describe at the ALXIet Congpeas, = ' - . . -

' - ‘Tho ereation of an eeonomio agency, in which &ll the -
Burapdan GCountrios of the “Caimp" apéd represented and to whioh the ' -
othors now send ohasrvers,. eommended itself to tho Soviet leaders, .
bothr as Bn seonomlice necesslity and for ulteérior motives ofta [+ A
politieal neture, By oloss co-ordination of the national economies’ - -
0t the "Boeiallst Camp" tho UBSR dsrivem a dunl advantago: it not .- -
only sromotus the secnomie progross of the bloe as a vhole, but =
 nYlan otrengthong dte political eohusidn,  Thapu various motlves .

" account for tho courss which ‘the notivitiocs of tho Counoll fop

Mutual Beonomle Asgistanco have progreasively taken and for thoe

trond towards ceonomie integration which le nnw.azaperﬂiﬁ;?{_fThﬁy‘73gfh{

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

(1) 'Thia'dncumaﬁt wili:b@fodnafaérﬁﬂ-if'ﬁoaaibie{utfﬁhﬂffﬁ3£1 .“;..r”

 moeting of the Commitice, on 30th Beptomber, 1959, -~ ° .
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- the dovastation oausod by tho wapr, was soeking to uase for its own
“bonofit curtain resources which eonquost had placed within ite
, pnuita eompanius formed 1n kumanin und Hungury)._

’ dimmppminting bucause all the Peoplo'd Domneoraocius, nimultanmoualy.,"- 

. unablu to romovy e

. mainly in tho enginocring and maching=tnnl in A Fmn e
* duvelopment, howover, did not nullify tho annﬁcquunaaa of tho- - - = ad
- provious miatakoa ond. 1t dnee not sacm that t ;

”(1) Artinlu 1n thc Roviow “Werd Ecanhmy and Internutiannl

 --5539-99¥E£25E21Akgi1f";:ff;;?;ii;ﬂ-'““

alau shud 11ght on some of the difficultiua which tho COMLOGH 15
apparently axpariunoing.‘ :

b

e pamnmgwm cgrgmpm o OT i1 @m -' :_.f " ?

It waalin 19&9 that the USSR dacided. as a raJoinLar to oyl
tho inceptinn.of tho Marghall Plan in VWestern EBuropé and the : R
restrictions placcd on EBast-wicst trado, to sst 'up an organtzation .

for cconomie co-npporation botween the RBuropuan eountrios.of the

"Socialiet Camp". 8ot up on 25th Tanuary, 1949, the "Assistanca
Council" appoars to havejonnfined Lits activitiuve for several yoa. 8,

tn tho oonclusion nf a numbor nf-bilateral commereial agroomoental 1)
- Tho problem tn bo facod at that time had, in roality, two aspucts:

tho popular domneracius ware urgontly in noed of produdts veson=-
tial tn tho rocovery and duvolopmont of thuly ceonony;’ for its
part, the Soviet Unlon, which had nnt byyany muans rcpairud ali

ruuch in Cuntral Burspo (oxpropriatud companice in Germany, ﬂﬁm--
. Tho ' rosulte oi thono ourly yoara of cn-apurntinn prnvad '
and ighnut farothought, had sot out on the road to industrialisa=-

tion(1 Bottlo=ncoks occurrud whieh mutual co-opurutiun LU

Tho situation chnngud phortly aftar the donth nf Btalin. T

" in stop with tho.change in the uennomic poliey at the USER. Bilat= :ﬂ-}T?

oral co~opuration vas ‘abandonud 1n favour of an attompt at -thﬁ«’

ch=npdinated planning, and this wae c¢onducive to the uxpuneton of - '

tho COMECON apencics, In principle, co-ordingtion was introduced
auﬂtricﬁ1 This now

e USBR wae at that ' £y
timo prupsared, in tho intorusts of the Poople's Demoovacics, to - . %
makae tho uifnrt whieh would have buen nuqessary to improve their .
geonomie situatinn, and above all thoir living etanddarde, to any .0 |
abprmcimbla cxtunt. Thia uma nnt tn eomo nbnut until tha Autumn o

1
| L[N

* " Tho 19)6 uprimlﬂ&& Ln Pmlnnd und Hungary appnar tn hava
thught tho Bovict lumdors an ceonomic s voll as a political |
luspon, Onog of Mogoow's many griovensos againat the mombors of A A
tho  Anti=FParty group was the u)lagattnn that thoy. Oppﬂﬂﬂd ftﬁ”ﬂiﬂﬂ TR

of Toﬁnomic ald to the eountrive of tho ‘Sﬁoia}int Cump (8

. p I\.\

( ~ Rolationg" No, 4/1959, ;; 
) Bue in purtioular Sabour&b’n spaach nt the XXIst Congraun. e
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‘Whatever tho truth of this hdcuaatihﬁ; tho fhot that It v Thedo:

 * UBSR bogan to. grant a soriss of crodita, in parqicular tw Poland,.
' Hungary and Lastarn Gormany, , .

" .the role nf tho COMECON algo bugan to chango. The co=ordination - =
Yuf plﬁﬂnina, which had at first boon baped on atrict centralisa-- NG

" yuar, GOMECON has & numbdr of porianent bodica, the "Aﬂmﬁrbly {1 A
”'; Mutual Boonomie Assistanco", a pormancnt socrotariat and

. eonnomic Quuetions, eco=-nrdination of industiriial oqui pmont
. moetallurgieal industry, non-furrous motals industry, onginauring;.7

" Turthermore,-a joint nuclcar ruaaarch institute has been in uxiat-=->f;y

B npovatod aince the arsay gusaion in 1957. LI a

- standing committeoe is wvidence of tho largo-scale oftort ot

| '-1ntuhvﬂ;1mn ni. tho ucmnhmios nf thu mumbur cnuntrioa. S e R
;_II‘. JORVS_ 0T GOMBCON G s
_ L., ol Q.LL&LA .Q.th_gizﬁﬂ 1 _#

. with a viuw tu puoljng tha. rugourees. of. tha ‘USSR and Df thu

 ;(7) .Thu 119& hos Buan tukun fvom the EU?VMV by ‘M. G. EtMGN 1n R

e el e ey owmm:z g
ERS AR -mnmn

shows that the question has at loast bogn debatmd, thue rovealing
a changb in -Soviat polley, Puprthormoro} it 'was in 1956 that the®

In 195?. concurrontly with th!a_changé in ﬂnviat3policy;;

tion, lsoema npovw to be conductad on moryl Flexiblo linue, with
gruater consideration for tho capabilities of the Lhdividual
countrios oconcorned, Oo-ordination d¢oviors longer pwriods and. - 7
ie applicd tm invcstmunt proyrammea ae well as prOﬂuctinn achad AT
ulvs, : P B A PR R \

Thia roaaaeaamcnt af tho :aa 8 of tha chunuil fnr
Feonomie Asaistanca has boon moermpanigd by the strongthening of"
its policy=-making and oxceutivo bndicw{ The lattor have: grndu&lly _
inervased in nunber and type to eopo v th ﬁha dumands ni ever moro j;p‘*
1ar~ruaeh1ng cu-nrdinatinn. . . RISV

Apart from tha planary saaaitn, nmrmnlly hald Ance 4 .
Dolupated Ruprosontativus of Mombor Countrice of ‘the Counedl {n{
cial=
iged standing committues covoring oxtremoly varioed fiuldg??g | -

gonlogical research, cvnergetics, electrie powor and harﬁuaaing of
tho hydraulic rosources of tho’ Danube, coal,; oil; and gas, hoavy.

chemical 4industry, .food industry and consumer goods, bullding,y oo
timbur and. cullulnmu, agriculturc, transport, foreign trada,

oneo in Mpsonw since 1952 and a-multilatoral clearing yatam has _;J-.f-

Thu many branchws of Geonomie activity eoverod by thu

on=operatinn-made by -Lho COMECON. This. eo=oporation, whieh now -
“ineludes thu en=nrdination nf 1nng—tonm planning and division of

wopk .at) tho internationgl lovel, will wvontually luad to ?r“ﬂ L j#uv

o . Gnunail'ﬁar Mutunl Ecanuniu Aaaiﬁtanoa WHE ﬂut_up

T MEtudes ot Conjoroturas! onmplutu by the urtiniﬁ by i
Al TOKABEVA 1nd"Law and thu ﬁoviat atatu" Nn.a derunry19J
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-alloeatinn of El

_lnéfg oﬂf*-

:iPaaplu‘a Dwmoaracius. Thin cn-nporutinn hna takun}nnny diff&rnnt

farmp ranging from a etralpght=fopward undoprtaking to doliver gucd&

b 8 divisisn of work besed on dotailed study of the produation .
Coapabllitics’ of tho individunl member ountrics, Eimultanaously,
- in the universitics, as woll as in tochnieal and seiontifio

einolue, multilatoral oxchangus aruv taking pluce, whioh 1ﬂ01ud¢" -
study enurses, collaboration butwuun research institutee and tho

_pnnlinp ot onnatructiun plnna for varioug typua of aquipmunt.

o " Qf all) thuaa aupoota nf tho wapk of tho Gounedl’ for
Mutual Reonnmio auiﬂtunmc, the mout impaprtant . in ocortainly thb
duction ‘tpeke tn mombup onuntrien, This divieion'

of work gonerally envers a soveon=yoar puriod vhioh onrruapﬂnda to

that of thu nuxt Bovivt Plan, It covera most of tho major eons - L

omie guotars and, in tho light of -the information publiﬁhué In the.

‘Boviut Huviows, a. rough idea ean bo obtainod 0t tho mﬂqaurﬁn onne.
atamplntud in uach aF the mnin branohaa. S -

(a) . power.

Throe qountriea, Hunpurx, Eaﬁtarn CGormany and Gzecho-5”- 

s—'*' o e

_slovakin are inerageingly in need of fuel., Furthermors, Poluand

und Bulgaria are short of oil and gas. To make good’ thesm duria-ﬂ.

iencley, exchanges have been organized or are planned between the . . -
countries which have the gremtest pover resources and thome whioh- - o

cannot meet thair own. réquiramente.

'

_ Within the COMECON, the twol ohief exportera of oanl ara? |

Polnnd ad the USBR, In 1957, Poland delivered 7 million tons of =~ ..

oosl to its fellow members and 4 million tons of peat, A marked
inoresse in these figures is forecast for the coming yemre. In’

particular, Poland is expected to receive a Czechoslovakian cvuditJ 1' h',

of 250 million roublaa for the. improvament of mining plan&,f_._a

' : Bimilnrly, the Gavm n Damocvatio Republie hLa grantad |
Poland a oredit of 40O million roubles for the extraction of o

- lignite, Lo be used mainly for the production of eleoctrio aurrent. :

The oredit granted by Dastern Germany, like the one granted by

chchoalovakia, will be repaid in the form at conl deliVeriam. jfhi?;;1f723

] The ohiof suppliers of oil to the Puoyla n ﬁemonruaian
Are the: Boviot Union and Rumania, The UESR is Elnnning to
dolivor in 1965 5 million tone of oil to Czechoslovakiam and L8
million tons to the Gorman Democratie Republio, Rumanin is

Aalrandy exporting 3 -to L million tona to the COMUCON eountrivs, . ° . .
The Gounctl, -at {ts tenth sossion in December, 1958, finallsed the - S
practioal arvungamantﬂ for nnrrying out a conastruotion project to . .

o finaneed in opmmon by the countries conaapneda for & pipeline
linking the oil-fields of the Volga to Poland an

i
i E
Al ]

Eagtorn Gommany TRe e,
-on tho one hand. and Hunsary and, czﬂohnulovakiu. on tho °§hﬁrfumg,



:‘z(ﬁrchnngﬂs aof current alveady made batwaﬁn Cruohonlovakin, Pulﬂnd, ‘

"'-un-ﬂ eration in moat necusaary in the COMEGON,.  Pho raw materials
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o : similurly ma ragavan ﬂluqtria pﬂWﬂr Lhu Uuunuil, nb J? i
1La lnst sesaion haia gt Pirana in Moy 19%9, piannad the aonotoug= - -~
tioh of new hiph=tension lines with a viow to increasing WO

jhustavﬁ Gavmmny. Hungnry, Hulgariﬂ, and -the Ukrulnu. ;_n

_ Turthernore, dnint surveys ara baing aanduutoﬂ by Lhu

countries bordering the Darube with & view to crosting & seriue , |
nf dane and hydromeluatrtc pluntﬂ 1n tha Iron Uutua Qf Zhwaituha'i
- and lamaila avaﬂu. AT . ey i . ;

| - Gollahmruticn mldu oxtands -to thu amplaymunt of nuclﬂar ;f-' 3
U opovay. hnd thae ecanstirustion Ln Euutgpn gurmﬁny' Gzpahomlﬁvnkim, &nd
Pqiund of utmm1n pilua. e RAREE Lo i i

im et uray Gy T \ |

- ‘Moat of thé Peopla's Demoern 1ma are poar 1n ivan OTED-.
Polnnﬂ ond Crechoslovakin, howaver, pogsega chromium, manpanese,
mnlybid mnun'wnlfram and olher orus, hedton and ateel induatry
o the Plople's Domooraelen therefore ﬂupund rimapily 0n_ﬁmv1at
~ivon orea, and Polish, Czoohoslovakian and Hdoviot aokw, The gaalﬁ
of tho Boviet sovens=yenr plan ars planped tn onable the: UdﬁH 10
oxpiand Lta exibnrte of ores {rom, the Krivolpeng, Kourak op Keprteh
baning, 1hun tandlng tn Jnarguaﬂ ptlll furthor the dependance ol
Aha People's Domooraclea, "Thu Boviet deliverics of. iron oves to- e, i L
Cruohonlovukin, for {nstnhed, are to. riso from 3, G million tens in ;TJ
15,8 to 10 million tone in 1965, Ozeahnalavﬁki j Top ity part, 13
to ineroase Ats dndustelal supply facilitien hy F&ﬁhi ipating in
- the amnﬁtvuatimn of nrp; unrichiug plmnts in the Jﬁﬁﬂ.l

Duamttu thnaulimunrta of raw mntarialm,’xhu 1nduﬁtry or
the Puupla g Dumoerdeios 18 unabla, for Lhe time being to maot
nll Lte roquiromunts . of pip~irnn und ateol, Unnmuqunn£1 the
Gorman NDemoerantieo Republice, Runania and . Hungary ara tnmmsulvaﬁ Al
inoronaing tnuir impnrta. mniuly of fHoviat ptg-iron mna rullnd .3]f,_.ﬁ?

'001' . . .

(o) QLAELQLLLW B SRR SN
Tho ehomival induatry ET) one of the fialda 1n whinh .ﬂ'-ff3ﬁgf

for thin indugtyy are rather unevenly aistributed smong the. mmmhur :
“eourrtriug and this ¢xplains the nood gop oxehunpes, and, in g;
aurtaln cuwen, for n-opgrmt;wn tn thg davulﬁpmunt uf tnﬂ uxiﬂting S
. rummz'wﬂ, N _ y - § B . s o - s

v, Futnnh nmlta afﬂ fﬁund tn the UBHR and Enaturn Gwﬁﬂﬂnyu-:;;gwﬂ
phoophate deposite in the USSR, sulpher in Lhe UUBR and Poland, ,f-~
and tho VEAR and Twnsnia hgve 01l by=products, . Turthomord, tha -
- ‘Boviet Unﬁﬁn ia nblu tm mupnly thﬁ QGMLLQN uﬁuntriuu With nil tha
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: _mtruatcd a."uomblnut" fﬁr tho pi

'fqnunmry to concgniratu on the manufaotars of )
~whieh 4t Lo the moat sultued, 1o fecompaniud by a- Tﬂn:nore dutujlad

'gpluht production, - R

_ thcir production. tn thmir 1u39'faVnurmd COMECON puvtnara..;_

'_yuarn,. n particulapr, 48 dirvetsd at the gradual apeaiuliantiﬂn of
~.individ

' mnnurncturu nf preaiainn lnthﬁu bcing nﬁaignga to Bna

'uahubliaﬁad in oortoin fiolds for tho _oruation of sn 1nduatr1ul {

mamboer countrivs, Ozeohoslovakia has nlloonted n orvdit of 100

1ty chemionl industry., This orodit, whoso: amount has not Wweon R

1ngonomiu expans!on nf the Twatern bloae iy oo
~ 1dm of tha production of oapital goods, Tho industpialisation

‘produotisbn. .Thise is nbvloumly n hindranne ta tha organiaat&un oi
‘Mass prnduatiun AR A T .

timubr raquirud for tha manutaoture nf pnpur pu1p~ana Gﬂllulﬁmg;il ;;_j”“

on the bnsia sf thaso rmacurnﬂa. oa-nparntiun g buanrip

notwork ecapnble of ‘satigfyinpg the rogud roments of the COMECON. .

million roubles to Poland to improve tho sulphor oxtraction?  Rer g ety
industry, Rumanis is providing lunmivy, through s speeinl pipe=t. 70 =
linu, with tho natural fas neoded for the overation of the e xe S
chamienl industry "eombinata", while Testorn Gurmahy hes boen .« . -
grantod 6 ¢iodit on Ycany térma' by tho UBSR for thu oxpansion of

divulgud, 48 to bo ropaid, in prineciple, in the form of d611Vur1uu A I
of ohomieal products, Lastly, Rumanie, with the halp of tho "

Ourman NDomporatie Ronublie, Czuchoslovakia -
oduction nf

nd Polend, has con= - T
culluloau iram vomda._{ i¢f ;q

hioh unnb Qe,anoh COMhQOH mumbur
thu produats. for . -

| Thia dtvialnn of work

and- comprohonsive alloontinn of tusks Ln th-'iiald or ohuminul

[

(d) W&W pLEL A r

" Ono nf the main obstaclum mbundtnﬂdigithg gag ogltho ngﬁar-~-*3ﬁ
atituted by the prob- - -0

polloy 1$110wud tn ull. tho eountpiga within the "Enoinlist Cmnn”'Lfﬁ:fﬁyﬁﬁ
calls fop tho production ot machinury on.a vory large scale unﬂ '_.35;;35}
this eompules thoe main constructors of plant to oxport part of SR

Thu. uonordinatinn tffort mada avor thu lnnt two or throa

nl countries in tho production of a ourtain numbor of” - -
Wulledufined types of muohinee, "In Czochoslovakin,' 0, BOGOMOLOV ' '
writus in the Review “World lconomy and Intognational Ralutimna",;-_ﬁﬁn_ ;-
eritiolem has buon lovellud at "tho fact that thu country- producua e g
about BO% ol the-itoms in tho world nomonelature of machinery . -

- Thy wnrk nf thu Induptriml Lquigmunt ca-ordinntion BULY )
Committee and the Mechanical Engindering Committee roeultad 1n m il
gurico of dusisions dusign.d to rustrict the préange of maohinery _
produced and to alloeate production ameng the mombyr eountrien, .0
Thus, im 1956, the differunt typue of lathus producad in Bulgaria
wag ruduouﬂ from 25 to 13, in Huygery from 20 to 13 and in Rumnnlu i
trom 1 to.6, - ¥ach counlry was given a apsoial £i¢ld, tho - e

ﬁarn Qurmﬂny, LB
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turvet nnd fnuinp lathun tn Pnlﬂnd. upri ht 1mthun tu Hungnry,
larga-gaugu pianiny lathos to Rumunja, wto,

-fiuldm ni moehanienl dnpinvering,  Pur instanece, the ammnuniqud or

" mille are to bo producodprimarily b
while moudium=alzud rolling-milla wil

o of chomienl, power and motallurgiocnl plant, vleotrio and fugle
i uuatav.-._ . o . , “ q;_.

“whieh impnrbm rollud atoel, ls_to duvota iteclf more pﬂpttaulnvlyn

| 3 10@& 1ndustry. 1o aed

Conow procesding in the dfreetion of the so=orvdination of plans and
' the dividkion af work at thd intarbational level, oreutes bies -of

This mnauiﬂliuntiun hna gruduully uxtﬂndod tn maut

tho UBSR and Cizughonlavekia,

bo manutpoeturd {n Hunpgapy . - 7
and Bastorn Gormany, ond wire=draving . oquipmant: willbermdaqhmrL;ht'ﬁ;g
nungary and tho Gorman. nunoovatic Rapublia. : . ' _ _ e

the Bluventh Bussion of the Counoil Etatua that large rolling= -

’ : In tho auhumw which is thua prndually being dovulopua
by the Couneil, Czuohoslavakia is to ooneuntrato on tho. pruductlan

dvrivon 100ﬁMQﬁ1VH$p prenses, foundry equipment and. lethue, - - : 'v"fﬂ
vzochoalovakia hag thururoru buagn allonntua “ honvy nnﬁjnucring :

0n tho ohhur hnnd. thg Gorman Damuarntic Rupuﬁlla, 5*“'“’

to the produstion of lightor Ltema and proolsinn tonla:. optionl _
1nntrumhntm. oleoteanlo gguipmunt, moessuring and anntrnl npmli-,':"
ancu, textile maehinery, ote, Poland is to epvetlalice in'mining.
rogulvomunts, plant for the motallurgieal And chomienl industrios,
transport vquipmoent, curtmin typoﬁ of lnthua aﬂa mauhinury fmv tha

Thua, tho diviaion of work in thw rtvld of muahnniual

'.Uﬂaiﬁﬂﬁviﬂﬂ takes the form both of spocialiuatiod in a welle

‘dofined industrinl branch and 6f & mogu datallwd alloention of

produstion toske within eervain branches. ~The muahinﬁ-huildlng
industry ftpolf affordes o Indrly compuohoneive. ¢xamplo of the. )
economic intugration towards whiah tha UOMFGON orgnn&zﬁtien auumug o

- Lo hﬂ &heudllJ moving. o

Thia trend navurthqluaa raiaea u numher af pvoblema. -,isgLV

. pﬁlitiaal an uoll na uuanmni.c. whioh ure r'a:f.’lwtad. in the . nonmfmtu K

of the ﬂaviet rﬂviawa. TN SR /- AN et A

1, Jaummmn_um_wﬁum

) Gﬂ-oparation batuaen the GOMUOON mnmbar aﬂunbriaa, wntah _
hna pot beyond the ptape of long=tewm aommaraial upraementa Bnd: ts."“

matunl daependnnes whioh oxert a direot influﬁna
raintlonu of the COMBOON mﬁuntriau.ﬁ-~ﬁ '

L mhe eaunumig dsVQIQ“Wuntﬂ of thé luﬂt teq, cn;f_fq?yi,.
a:fuaad uny of thn originul aharacbariatieaxuf_t. iﬂﬁMﬁGGH embar

18 thﬂ noli&ieal




cnuntriaﬂ, hut hava tendud rﬂbher ta ﬁnnantuatu them(i) Tha twv

Hodn industriuel regions o©f Central Burope are atill czeqhonluvnkta :
and Bastern HunnnnyI vhode exports for 1957 inoluded runFﬂutively
n

hoj and h}%(ss'm&ah nnd

ary and capital gmndu. He mratnat 2
8? in 19;0 o :
' , Ganvaraaly, thm ftgﬁveﬂ fcr ﬁoviﬂt foraign trade rﬂvaal
tha 1ncrﬂuaing shore of capital goods in Soviet dimports and of raw .
gmatcriulu in Boviet axports. Exports of machinspy from the UH8R.
giell from %%,3%% to 25%,9% botween 1950 and 1957, Thug Eastern -
Uarmany and Czechaalmvukia are being led increasingly to play the
Dpurt ot suppliers of capital goods ta the Boviet blna.__-;~

g' : This diviaion of work on tha buats of the uapahilitina
Sand potéantisl capacity of each esuntry is ossentinlly sound, and

gmximta in a similar form in Yestorn Burope, Viowed against the .-,”

mQOMlGON backuround, hovwever, m numbor of faotors assume mpesial
Zaixn!flcuncw and help to eroate tive of clqmu dupnﬂdnncw within
i tha &uunnil 10p Mutual Banncmio Aid. Y Bt ok
&

Tho 1nturdapendancc of ' the COMECON membar ﬂhuntriea 13 J
Eall the more marked bocaupe the Baet le virtually a closed market
~mand “ithin this market trade butween the "Bocialist" Gﬂhﬂtriﬂﬁ ia -
o1 considerable economio importanee to some of thom, Comparison

2ol the figdren in table. I (Annex I) reveals the relatively. 1mpart-t'

“ant part played by such trade in the economies of Gzocnaalavnkia
Omnd the Coerun Democratic Republic and even in that of Huuwary.;--
‘g Bulguria and Poland, O the othor hﬂnd. statistios dsmonatrate
~the high degree of pelf-pufficlenay of the Boviet eaenmmy. Then

gngain, by far the greater part of. the trdde of the Peopla 8 Damf j,_ 

Docructn (betwosn 2/3rds and L/5ths) is with countries of the
LHngte
S c¢lndud system operated by

ohas, nnd is allovwed the right to have a balfgied economy in whlch
qall branchus of production are represented, Duasplito its .
Bimports of capital gnods, it is aloo the country least dﬂpﬂndant
fon its COMECON pariners, The Poople's Damocracics,on the other:
ahand, uso inoreasingly lerge quantities of raw matorials of Bovi&
rig{n (tablo 1II, Knnox 11 and interohenge oruds products and

DECLASSIFI

- of International Encianlist Work',

(3) 1In 8n artiocle in mKnnmmniat" Nn 5/19;9 on "Tho Trand nf tha
-+, World Bnoialist SBystom towards communism" TEDOSBEEY and

POMELOV state that outside the USSR, only Ghi ROLY uat abnut”quf;W?{“

N _uxpundlng all aectarﬂ ot 1ta uounnmy. g

blos, This beilng 3§ the leading feature of the somewhat . -~
he Couneil for Mutual Eeonomio Aid, 18 ,

3 the lack of ‘balance botweerf the USSR snd the other/member coun~ =~ - 0.

Atries. 'lthe Soviet Union ie soon to be the only one of them which -

il;) S0c table II Annex I . " . Sa
2Y" woprossy 'Beonomiki" Nn 1/1959" ”'"NQW Btaﬂﬂ 1“ th” n1V1“1°n
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1plannud apucim]iﬁatiaﬂ ni irnductiaﬂ"(

'”” leutinna"

' e '.-. y -- TR
3 RO

:'cmultal gmodﬁ. Inapvwninﬁ integraﬁi:n and thm diviaien ﬂf Wﬁvw.

particularly in the fi%ia af-maohinery eonstriotion, mukau veeli of :}i.

thane eountrias more and more dependant on the others, Ong. mlgn
of this integration i the synshronisation of the long=torm plana

and oco=cporation prograsmes of the COMICON esumtrics, the Lundancyi:'757“

bulng to bring them mjru elasely 1ntn Lina with thu t}mu-phusing
of the Soviat pleéng(l |

p ﬂ Tha uxpupianca of tha 1aat fmw yaara hﬂB nlan nhown tnﬁt the -
co=nrdination of economnies bogun ‘with COMECON nucuﬂﬂurily impliees
a Pprocosa of inercaning harmonisation dbutwosn mombar? eountrics,

The co-ordination of atatistlieoal raturns vas bugun in 1958 but 1£Q:'?
~ip with rgopuct to prices and wages that tho mnat truuhlaﬁomu :

digorvpancieas seom. to arise, Tho further the uuncillfov Mutual
Loonomie Ald procecds with the {nternational dlvtuion of work on,
the bapls of cepnomie aritaria, tho grester boosmoes the problem

nf thoe choleg of dAnvestments Lo bo mado Bnd of muthods fop ggmpapa'%}?vf.
Ang thelr vrelative value,  This enmparison, vhilah:is alpeady - i

diifioult to make within a stato whowse price ﬂJ@tum La an ungos:oo o
ordinatod ns thnt of the USSR, beoomue muoh moro gonplex whan 1% -

ig n quostivn of ocmparing vaductinn eoata within two different™ :ffﬁhih

countrioa., . This f8 o tmax vhioh the Counell fnr Mutusl Foonomle
Ald appuars nlroady ‘to have tackled in coptsin apesliic ocasoa,

stned the granting Wy Czochoslovakia of a loan fopr the Polish. eaal;T]}""

minve weg deelded on the beasle of the vurylng yiwlds of such agp
invastront In thu two ewuntries,  The Goviet ceonomiots, 11k i
Lhnso of Lhu Pooplu's Democraoies, soom.to be awaps of tho ﬂxiat"'

bu sut up within COMECON lator "which cjula be uﬁad :yr bhu _

It 1 uurtmin. hUWﬁVuP. thﬂt thim trcnd tnwﬂrﬂa ucﬂnumia

irtogratinn will heve rapurcussinneg at the pelitical level, Knﬁw&”;‘*f
ladga of tha stvength »f natisnal feeling privably axplains tho -0

inafatence with whieh the Soviet prepepandists alweys pragont tho
Coukell for EKutual Beonomic Ald ms an sgonoy for eonsultatisn and
dlucnosion, with no authority over ite members, In prinolple, ‘tho
lutter support the Counell's ducisions voluntarily, This propa=

ganda llhe strosses tha ocarg taken by tho 8Soviet ldadors to main- f ;:;:;
todn the fietion of mutual and prnfitﬂblu cmwnpormtinn, on & buula-ﬁk;r;
of utriat uquallty.:n, ORI SRS L : i S ]

(1) An aPtitJﬁ 1n Thu Ruviaw “Plannvac Khﬂ?iaiatvo" Nm ;/1959”"”

~ uven statas that when preparing forecasts of the doonomic uxpmu—"”'”‘
~_sdan of the Bovict for. the years 1959/1965, aseount has boen tukon.

of tho eontribution which the othepr emuntrios in the MSuuialtut
 Camp" may bo able to make touards thu imp1emanﬁmt11n nf thﬁ ﬂUVﬂﬂ
Yuan Plan thrnugh thoLr amtiva c@-bpwvatiuna ;iv : SR

~enee of tho Hrablum and are anxious for & unifom price. a;atmm_tu_gﬁfft“‘

§ -
K
1
1
i
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3f_NAT0 ﬂommlnb?]"

" FHRUEHCHEV at tho XXIet Congrone, otntod that all the countrias .~
- -of tha "SBoofalist Camp" wire to mcowdo "almost ot tho eama time, =~ - |
© %0 tho highost phawe of Communist Wroloty."  In the dnctrina unn-¢¢i_¢ig
Ctonts to vhich this thusis has given visc eince tho Gﬂngruaa% 3 ey
©Bovict wrdters inglst on the impossibility, undod prasent condi— A';: £

“ finally, at some fufure time, a certaln levelling of thelir ﬂtandn'y  7f L

E'tn pootnlism {
~whigh talllies

“goonomle expansion of the USYR {tsolf and tho granting of ald teo”

Cof oid to thu-undur~duvalwpbd rnuntrlus. N o N el

-? _”

It LYY nlmn with thia prinalplu nf aqunlity in mjna thuﬁji:éi*5€

tinfis, for any dingle state to build communiem in 1ﬂnlnt11n, and
on-tho -neud {nr ea=oporati~n botwouni all the countrics of. the o Y
“Communiet Camp" to achiove this aim, Thias theory 1mpliua in. iuct;ﬂv?5 'H
an 18 revealed ih an articls in the April 1959 number o 3 o d 2 L
"Kommunist", -a "eommon 1lina of ecunomie and cultural devalngmunn et
in the Boeialiat eountries", elose go-operation between tham and A
ards of living, Superimposed on the thesias of tha alfferant pntna_a:““””'
now that of the similtanasus agoogs to cqmmuniam. ]
orfcetly with the dusire for the unity of the .
Bantorn bloe, | Tho golden ape of Gommuniom ig prnmlned unly in' B
axvhunge tnr (¥] nnnmic Lmtﬁgrntiﬂn ' _ - ”»

- In the uqnnnmlu ammpatitiun whieh tha Snvimt 1aadﬁr»
have onterod into with the > ‘eatorn world, the Duropesn Penple's.
Domaarnoics are a trunp eapd in the Hoviet hand,. Any. ndvnntagﬂ'_; i £ u
pained by o planned economy is uped ns an additional propageanda @ - v
arpmont,  Mareover the production eapnelity of these countples. 5 . -~
oombiney with thit of the Soviet Union, to fuoilitote both the _;'v?{}'

~ L

tho urider=duvulopod eountrion, Thus baptora harmnnysiﬂ nt propunt o T
tho beat ‘olient and largest supplier of the UBER, while at the
oamo time one of the main mources of the . uquinmuﬁt aunt on uequunta

The -0loso nn-opcrution betuuan tho Uﬁah nnd tho Punpla‘ R
Damoaraclus ugtablishud within the fismoworkof the Counpll for Mutunl: . -
Edonomic Afd, ‘onableos the Gryiot lesdors to use and dipeot the - .
oconomie potential ‘of those emuntries, Conversoly, it has, over'
tho lant twn yoars, lald a hoavy financial burdon nn tho USBR-in
the form of loans to noarly all the COMECOW enuntries, At present - o
{1t would soem thnt this organization-has bufore {t the eholeo . 0 . .07
hotwoun oxtonding fts presont aphere of nctivxtiua nnd wtrungtnunu_j s
inp thu tiuﬁ botvgen ttm mombern, - - ; £, I T

=~ Whon 1t who au& up, ! fiuld ai nmtiﬂn nf thﬁ Gnunﬂil

Aor Mutunl Beonomio Ald onrreapondad nppvqﬁtmntmly to the

goographiocal- 1imits of the "8eolalist Cenp', * Binoo thon,. huwavuv *:e..;zg
tho expansion of the Onmmunimt systom in Asila ting orwmtud A vury -
diffordnt aituutian. A dﬂmtinctiun goumg 6 - have baoomo wstab=
1iahad bmtwﬂun twn typua of Puoplw ] Dumcurucv - hhﬂ Pﬂm&&ﬂ;'

(1)' 500. 1n pmrtiaulmr, Lhu avriglu by IEDGQQEEV nnd Pamamav 1n :{ff.
> "Knmmuniu%" Na h/19 o il -

,Eﬂilé&
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S ditferent atogos of coonsmio ﬂuvalﬂinant. Tt is te bo @tpuatnd

'riQwhich ure’ grnupna unpunhmr withtn CQ“ECON, nnd tha Aaiﬂn. whiah nra

répresonted on the lattar by observera und are not offisial megbars -

S Prom eoptinin indloations given in Boviet rﬁvl?w? and- mo rg pﬂrhiuun_,'-t

arly. in the Review "Philoasphical Qunutimna" Atwonld apponr

7 thut the Boviat theeriste reosgnise and asgept thim distinebtion; =~ .. .-
© o Aocecording tn them, the Buroypean Brololist eountrien unitod within m;;*“*

single saonamiec eouneil’ vni. forming a wallwdufinad aantemic nvan,

pro to roaech the apa of Qummunium tngﬁthﬂ? whl & the Asian By
eruntries are to rench 1t at a loter stogo,  KURUSHOHEV's npuunh zo\;.~;
the XXIat Gnnpcumﬂ dofinitaly quashdd thle thoory, sihee the Flest: -0
Qparutar apnke nf the slmultancous possago of ull ‘thy oﬁuntrlua 1n'i-=~
the "ﬁnuinlLﬂt Gnmp" o thd NEG ur Gammunium. -_;-.u . .

' ‘Thia, hquﬁvav sooma tn he o lnng-temu pvﬂgrmmma ﬂnd 1; {vg'f
in unlikﬁiy to dinolide, nt tho presant atage, % tho full. pnrtlclpuﬂgngr-~-
nf China and tﬁa Antan cnuntrioa in the work mf GDMEQOU. .

' Thu attompt %o achiave tha hﬂrmnniuatinn n? plang ﬂnd tmn
1nturnnt1unnl diviaston of work within ®he Counoil fopr Mutual L ,_y
JBeonomie Ald would be diffioult o oxtend to. antntries at suoh ,_m;.-?sa*

that tho collabupratinn of COMBCON wlth the Chinwee Paople's Hapub- if }
Iia will inervase nvap-the noxt fow yoars, Howavar, aven 4f China -
wore, ono ddy. to boooame a member of the Counell, thoproe is Ikoly ta. "
ha # widg dif!urunca botwgon the popltinn-of thg gupﬂpqﬂn nna thu ajg-_-
Aslan 1"1 oplu! ﬂ Rupu‘hl,tam fr;r Bome timo. tt) mmm. i T R

- e

Palateido Challlnt, LR +___.‘\14\:_:; R
ljnl'tﬁ, xVIQ. ) - LR LT A et K . o :

L%

() iveprossy philemophi1® = Ootobor 1958,
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Machinery and aéﬁitﬁ;ﬁjﬁéﬂh{';
Iron ore. T

Pig iron

_ Rallad atnal und ateel tubeas‘

Non—farrous matula
01‘1 |
Patraleum pr&duatm
‘Timb&v
“ Cotton

Grains
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