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wna aoonon!o dav«:l.o ent or Bulgaria u oloaely
ﬁependant on ite relations with ‘the Soviet Union; both as
regards 1ts industrialisation and as. rdgards 'I:ha implementotion
of ecomomic¢ refovmas ‘and:the’ -hattem of‘ites foreign trade, A
tradittonall? agrioultural 1c\ountny ‘$t¥:has boon developing its
industry for domo : sllly ‘with o able speed, the rate of |
growth being one oL the higuest: ‘41 ‘the- world. -Ite ptondard of
living s suffiviontly High fo¥ ‘thé dountry to ‘be ‘donstdercd
os having progrossed beyond the under~deve opmnt ‘ptage, -
Nevartheloss; ‘as’ inmost gocialist ‘edonomies, therc has boen a
teondenoy: “torf tho “rate ‘ot 'sobnomld expansion 3:0 glow ‘down: ~ -
during ‘recént ‘yeors, * More heavily dependent on foreign trado
than the . other ocountries vt Eastern Burbpe, Bulgaria at presont
conducts 55% of itms ‘trangactions with the tssk and plans to

§a§§ae this proporfion to': 705 dur:l.\ng 4he next decade ('paragranha
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In s : ta or tta amau siso‘," ‘8 ae population

11m11:ed na- . ‘yoisources and - :.‘UI nnto’ domuatic ‘market,
Bulgaria lns carrled thiough its tHdustrial trauhromtim

' mainly ow:l.‘ng 40’ the ‘Mranotal ‘and $echintioal help given by the
USSR: - the ratio’ betwesn industris) output’ and agricultuzal
output ‘stood at 16142 Just betore: the wars 1t Had beoome 49:26
in fovour of’ 1nt1ua'hry h 1968 (pa'mgraphl 4-11). :

3. - I’hd ﬂ.rst at’epu 'lmd baen ttsken between 1966 and 1968
to 1mplement -an ‘econonilo. mrom Togrante -bhsdd ‘laxgely on the
Czechoelovak modol; however) ad beon introduced with muoh
hesitation and only %n ‘o &u 1ihi1thd -peotors of the eoonony..
Aftor the eventa:of ¥he wubldes 0T {1968, the Bulgarinn ’.Leadora
thought 4t advisnbile %0 wteer vleny of tho' Itveral’ rérorm '
philosophy of the' Czech edonomis te bnd: to veturn more - ' °
uncomgromistngly o Coviob tonoepts. - Velry fow of the: or&g:l.ml
intentions have'supvived this: ravehax ‘olthi gb'.t:l.oy, whioh hrig ,
been accompanioed by ‘inoreasuld Party oontrol’ over the soonomy.
Tuture prospects dopend pr.tmar!.ly on the goviet attitude

(parographs 12-35),
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4. It has beon announced that with the co=operation of

‘%he Soviet Unlon there 1s to be a reform of the planning

gystem involving the use of computers; once this system hos
boen worked out, it should serve as o prototyga for all the
countries of Ecatorn Eurcpe (paragraphs 36-37),

5 . Ag regerds industrial output, Buigaria had had the
highest growth rato of the COMECON countries (15.9%) up to -
1960; sinee 19GL; however, this distinction has gone to Rumnnia,
The origlallty of the 1956~1970 Five Year Plan lies in tho
fact that priority hos no:longer:been:given to iron and stoel
but to chemicale; industriAl Sutput te ty rise -at an average
annual rate of 8.2% umtil it aocounts :for:52=5%% of the
national income in 1970 (puragraphs 28<43), "

6. In the ecdndmic T1eld, YHe l1aat twd yeara have bem
marked by a certain decline attributable mainly to:the: .
Gisappointing agricultural record resulting from dald wesather,
Bulgaria's ageioulture, however,:-ie one.of the beat organized
in Eastern Euxope;y ‘as & rvesult of relentless and energetic’ ..
efforte to-modarnime -fayming - equipment and {mprove methods,
ylelds, even durlng pericda.of drought, are 2% tines higher .
than befare the war. ¢ Industry-ig:gontinuing %o - expand .rapidly
(the rate being:11.8% 4n: 1968-and 9.9% An-1969) .and mpeciel -
attention is baing given- to. the: demands of. ,tGOhnoloer: 1 %ha -
régine- seema: S0 :be preccoupied wilth atomio -power :and computers,
The standard:of living:of ithe :Bulgorian population-has .-
improved considexably.during recant: years,. and in 1969, which
warked the:25th anniversaxy. of the.revolution,. the: growth -rate
of the consumer goods:sectox. for ithe firat time exceeded thaot
of ;capital goods.,  Nevertheleas, the high level of private:
savinges indicates that the choice: amd -quality of goods: -
available ave still inndequate (paragrapha 44-63)..- .

7. 3Bulgeria's exportas represent 22% of the net materisl
product and the wvolume-of trade is dincreaeing more quickly than
the growth. rate of the.nationud income. . The trade pattern hes
noticeably improvod -ae a-result of industrial expansion, and
the -proportion-of mapufactured products..in: the countryts.
oxporte. rose; fron 32% in 1960 %o 46%: in 1969s howevex, this ..

~ diveraifioation is; madnly  confined to: intre-0OMBCON. relations.

One of the salient fieaturem of. the; Bulgarian economy ie its
oloqe dependenco on the USSR, whose deliveriss of raw meterinls
and.-_equigmen.t::.are.s;ot-;w.l_tal;»;:ﬂ. oxtance fox induatrialiention and
which offers. e prectioally. uniimited outlet. for o .good: meny
producte which: would: be aiffioult to sell. on: Western markets.
Bulgaria's trado.iwith: capitalist: countries .atill. represents
only a small shore of the totsl ‘and its. prospects in this::
direotion«ara»11m1ta@:hy:ita;axtﬁnaiyﬁyindeh,edneﬁng~mha'z
adoption of a yesériobive poliay in respeot. of: imports as from
1968~raeultedrlaatayganginra sualley. number.of foreign.: - -
transactions,  in pexticular with Weatern count ies,: and in the
firet positive trade. bnlance. (_epnmmphn.-ﬁ.wmg'. SUS JERRTER

Ve
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- 8. Bulgorid has gredtly bengfitted from ite mémborship .
-0of COMECON, some dountries.of whioch (Czechoslovakia [the i
‘Soviet~ocoupled anarptlﬁe:mapyyaw,d Poland) have aiqD ) o
provided substantial aldi . This| isjwhy Bulgaria is nat opposad:
%0 plans for co-operation and olloser integration within--——-- |
COMECON, A dcolsion was recemtly faken for joint pldnning in °
‘'certain eoononlc dectors betweeh Bwylgarie and the Sog;et niomﬁ

i
. 3

e

‘and then with Polcohd “dd well., ™ certain other countries ol

Lostern Europe, Bulgaria has lately shown an interesd in: the : !

ogtablishment of mixed entorpripesito be mansged jointly with ;
- Western :companios i(paragraphs 75<77).. !; S

-

i
1 H

9. At ite pmggqntﬁlﬁvaljtﬁ' garia's industriaﬂisation L
oan no longer a&vandbﬂatﬁqféﬁt!iciéntly rapld pace without tho:
cld of the equipment nxd’sophlstiéated technology of ‘the Weast,
In view of the substantial oredits !already granted ﬁhis c -
means that it will have to make: codsiderable efforts if 1te :
producte are to be competitive ¢n Western markets, The -
conclusion of co~operative agregments between Westery and: .
Bulgarian-concerns’ and .the. growih of tourism might help-to -
solve this problem, It is trueithdt Bulgaria's very olose

.tles with the Soviet Union disogurgge 1t from taking any - |
initiative which might- incur;Mogcowls displeasure, but the @ ! -
1n£1ux;oi.tgurists?tbaaideé;brl ging in foreign ourrency, hos, .
no doubt, ‘had some! ppychologleal 'efifect on the population, : | .
However, the level)of Bulgaria's tnnde with the West gm so | -/ -
%ggnthat_it.could probably be d?vekoped without alarming the '

“
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T 10, The country's modernisation entails a meassure of
— oconomi ¢ and intellectual libarglil tion which ie in the intorest
A of the Weaty it isialso.in.its. intdrest to: develop 14k trode. ;|
< with Bulgaria, vhich provides an’outlet for its industrisl | -
o exports. Although ithe Wgatern dourtries have little phance of i |
i ggrting Bulgaria from the Sovie§ Umion in the near future, .
ey could nono thg lese help iff tol promote its natiopal - ' !
E interests by ostpblishing olosex ecpnomic relations ahd by | |
= . moking it easioxr|far Bulgarian :%g ets to ocome on to!their !
o own. markets, Howover, 1t should be! remembered that séverel of
) Bulgarials exports may comgete qithgthose'bt.NATO:cou?triea i
2 olso undergoing fiz;qustrial .satign, ; - ot }
2 N | .
5 . ] | |
& Lo o
. E ., v *; ; , e ey
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ECOROMIC PROFILE OF BULGARIA
Hungary Albania Bulgaria CSSR Zone _Poland . ~Rumania
Area (sgl.km) 93,030 28,748 | 110,912 127,859 108,239 312,700 | 237,500
Population 10,256,000 2,019,000 | 8,370,000 } 14,362,000 | 17, 084,000. A 32, 305,000\ 19,721,000
Net annual rate 0.34% 2.3%h'_' L 0.TR : 0.6% , . 0.2% s 1% e 0.6% S
of increase IR E L RIS SRR ENEIETEN SRR T L

liaticonel Income

Het mz=teriel product: 8,556 m11110n leva. in 1958
of which: Industry: A% . . . B
Building: 9%~ .~ - ST
Agriculture and !‘oi‘estry 26% N S
Transport and (:omunication. B 9% e

Trade: 9.0% " L ST e SR
Other: 2, 1% - T R G e T
Grovth by Sector , - {177 R - . oo, o .
: B - X L
1} : ~19£I-196 ;
(ewrerge

Kational income

Gross industrizl production ,
Gross agricultural production G
Tavestoent

Saployzent

Indusirial productivity
Resl income per capita
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Defonce budset as % of NMP (196 ) s
Foreigm trade (1969)

Inports E;.o.n.g. 2,046.7 m1llion leva : f:jTrade with the Sov:et Unlon- 35 5% T
Exporis (f.0.be}: 2,107.2 millidn leva . - Trade with other Communist ‘countries: 25.9%: :
Foreign itrade per capita: 5405_‘ R " Prade with the industrialised Wegi: 158%-16%

Netional currency - ‘Trade with’ developmg countr:.es. S 6%-6.6% :

Official exchange rate: £l = 1.17 leva o o ; -

Tourist exchange rate: §1 = 2 leva lﬂﬁiﬁ,ESSTRICTQQ
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1. w1fh a po tian nt B 4?2,000 1nhabitnntn nnd on
area of 110, 900 .80, gorin - ia one:-0f- the -apallest. -
countries . } Eﬁnteru pa. It 4p /nleo:-one -of ‘the: lqaat
developed ;onesy: ita. gmusa‘nattonal product: per heod,; estimotod
at #15010:4n- l§6? repnaaenting;aboux two~thirde: o:*that of the

SR {bub threo o four bimes Fhat of: Albonis){l): -
§°“§§§h°i95" ima eonnamy daaa hnvanaava:n1=qutte orislnal

ag BH. L qa TEY '.?“ e TIELEY T

2. Bulgaria's aoonomio development 18 cloaely dependont
on its relations with the Soviet: Union, both as regards, the
development of ite induatry nnd as regarda theé fiiplementation
of economic: reforms ‘and :the: ﬁnttern‘af ita foreign trada; the
events: of 1968 furtter: at thened. the alrondy: predominant

r8le of ‘the USSR in riat gg:ioyx A treditionally
-agrioulmural oountry, Bulgerin:

‘baen:. Adeveloping dte
indust tnrntomc,ybaraLwith remarkable: apeod, tha.pote of
growth: ei oneal.off ﬁheuhighast'tn the: world; havins Aatarted ot

o Yery humble Yevel; lBumspria han ‘now: progresacd heyond: the
o

under=-devel opmont: Btog owi «the finanoial- and
tachnioal: he. ;givan' tha.ﬂs Limited natural. resources
and tob’ narrow adones! 1o narket_mnke ‘Bulgaria.moxe: henvily .

- dependent on foreign:trade thrm: all-the other countries of

Eagtern Burope;: at: present, tronsnctions: with -the USSR. reprosent
55% of . the: totnllvo njot “trade: and: this proportﬁon ahould
1ncrecse to. 70% dnrdnthha nn:t dnoade.-mif_

3. mha urpnao o thts‘report 15 to raview Bulgarie'a

t.eeonomio aitun Jon: and. it future prospeoctss the -etud, 15

divided: into: thrao: &4 dealing succeseively with t ‘
rolevant: background: information,: domestin. eoonomio developmente,
and external eoonam&n.mnln&ionua._ sl

RIS

4, Exce or the prooesaing or agricultural produota
there im: 1o %a:ol besis: for. a; Bulgarian: induetyy Anthraelto
aepoaitg‘are 8o0r0g,; but Yhe lignite resources are: sufficlent
Yo neat { nlgrnaen$ domeatic demand,; and: it 1m- thought  thet
this will ow morTe powerful- generating: stntions. to. be built.
The-amount of .oll-discovered:and extracted:mso for is.
comparatively emalla :he: produetion of -patural gos. way: ba more
promieing, for:tho.peserves;are estimated ot 30 milliard: cubic
netrea. iwofmotulluw cnlrcomplexus hava bcan set up aa

iy

(1) However tho‘not!on used in Buigurian officiul atntiet&ca
does no oorraagond ‘t0 the ‘Western ‘concept of gross
national product; there are considerable divergencies
between Vostorn experts' estimates of the latter owing to
difforences in their methode of caleculation

-7 NATO RESTRICIED
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rosult of the discovery of ‘Lxon org, but Bulgaria has
ractically no ooking coal which must, therefore, be importod,
ghe“EnaternWthdopafMbuntniﬁn“bdptalﬁﬁd posits of Jead, zino,
coppur and othor non-ferrous: metalm. but in suall quentities,
Sulphuric coid is produced by roasting sulphurous metallic: .
‘oresy’ salt ‘resourcos a¥e ndaquote ‘fortho. production of

viooustio godn: and ‘ohforinae,  Bulgaria has: to import: potassium

ond phosphates’ bub has sufficlent:guantities of lime ‘and of
all other materials required :for the manufaciure of .cement,
The production of cellulose may be appreciably increasedonce
proper access roads to lumbering regions have been bullt,

RTT L e
: mplo! vk

© 54 4% the end of 1969, Bulgaria 'had a population of
8,472,000, “whioh vepresents & dsnsity of: 75,7 inhabitante per
aquare*kiiometr%;LﬁﬂthniormihnrtttauﬁtqpproximatdlyulE%;of the
population) ‘inolude €60;000 ‘Tuke;: whose numbexr:is expected to
decrease gradually in: acobrdanve: with: the Turkish-Bulgarien

gyveles, . The :growth rate of this: pop ionrhas beén:steadily
declining eince the post-war perlod,: The rising:trénd etill -
recorded: each yoar: im: mainly dueto-a reduction Lu infantile.
mortnt&tyiapdxto%nnnihdren311tnﬂiongevt.ZewahejEroporttahfof
youth: to: the:reet of the!populatisn is: the: lowest in the Balken

~agreement on the rbuntttng%u!ithmtxihirmihdhabout:200;000“-'

- oountries, being :25,9% in Bulgaria sk against 26.%%: th . -

Runania.and 31,15 in Yugoslavis, :The: birthorate continued to
drop throughout the last:‘deoade’ and £611:t6:14.9 per thousand
in 1966 and to 15 per thousand in 1967; in 1967, when there

was a' 81light increase in the death rate: (9 per thougand), the
rate of naturel: growth was:the: lowest ever recorded in: 5 - yoars.
Hew measures wero thon: taken by the Bulgarien leaders to:: '

.- increane the birth rato} theme.were wimed: in partieular at

oncouraging families to have three ohildrei, the mintimum
conaidered essential in order to reach a opulation figure of
10 million inhabitants between nowghngﬁlgggl;AErﬁbah;yﬁg@ a
result of theso measures, the birth rate jJumped to 16,9 in 1968
and to 17.3 in 1969, but the Bulgarian Authoxities have set
themeelves a targot of 18 per thousand,

' 6, The coohomically active:po Wlation wae estimated at
4,235,000 in 1965, reprosenting’ 51.4% of the. total opulation,
The population of working age - this being between 6 and 60
for men and betwoen 16 and 55 for women = at present éxoscds
4.9 million, “Urbanisetion’is making rapid:progress and the
predominance’ of the:ryralvpopulutionﬁinﬂabout“to disappear,

In 1969, 'the: lattor numbered:only ‘4,243,600 -while the'urban
population»had%raaohed“theuflgurvﬂor’43i60;500;:NTaking'into

"account+thqwinqxaaainsmmﬁghaniﬂgtiQnMQrmas:iqultnra,wtherawia

no ahprtage;or,laboux;31tﬂ1g;n;qeasary,;gn.tha;oontrary, to
create o sufficient number .of new.jobe, .. ... .
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- INDUSTRIE [~ ] AGRICULTURE ET FORETS COMME RCE
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C. ZIndustrmislieation of Bulparia

7« In 1ta:o¢onom1c;golioy,;tha Bulgarian Goverument hcs
elways faithfully adhered to the Soviet model and. has received
full support from the USSR, :One of the reasons for the extont
of this support lies in Bulgariate potential :r6le as the one
country having common frontiere with both Greoece and Turkoey,
which are also going through the process of induatrialisation,

8. A troditionally agricultural country, Bulgarie
gince the adveni of the Communist régtma,‘hau:ﬁeen*expan&ing
all 1te activitios and this. is bringin ‘about a oomplete
change in its.cconomio.patterne,  :In 1 39, -industry. providod
only 15% of the 'nctiona ~income tand -consisted chiefly of small
family ‘concerns, :the few large induatries -existing at the time
boing dominated by foreign capital. The ratio between
industrial output and agriocul al output at that time was
163423 4t had bocome 49:26 in favour of industry in 1968;

these figures 1llusirate the great transformation effectod in
the space of = Lo years, RRLE LM n

9. :In;thiahoonnectton;'ugriculture.plaxed_an;essential
part by meeting tho requiremente foxr a-growing labour force
and-by‘prqviding the ‘State . with a supply or.foraigg currency
as the result o Jttliimgormantﬂexpo - activity. The «
cuthoritiee heve nover.: ost might.of its interests or of 1ts
1mportanoa:ina#hew11£ng£a¢he£cauntry.~:Ooliqntiziuat&on hesg
been pursued with an awareness of * ~ireal conditions of :
peasant life which ham often baen lacking in.other socialist
oountrtaagcit»WQunamao:faciltta*edzby a long tradition:
BulgariauiquthewonlxgoountrmuinaEantern:Europeito;have_
carried out _even before tha Second World Way, an interesting
and rﬂmaxkaﬁ'y;aucaesaﬂulaexgeziment;with,agr culfural
:apontaneous initiative,

10,.: The .originnl feature:of Bulgaria's induatriglisation
is the: faot that %:has' been :based on the expansion of . . :
olectric,“andweapnqtallyﬁhygxnﬁnlootrtnwwpoue:uax81nce:1949,
the year in whioh +the economy reached ite . pre~wsr level,
modernisation of the country has boen offected in & serios of
five year plans, riority being given to the establishment of
heavy industry, ¥Following the dxdmflé'of'ﬁhe'USSR more
ambitious long=torm targets. ware laid down.in the directives
ooveringéeoouomionduvnlomnom$yinxthex_ rlod 1961~1980s Tho
growth in Bulgordcnls Andustry is main ¥y due to deliveries of
capital goods . from the Soviet Unton and other Eurogean : .
Communistunountriaajmxhaqpra te8 granted: by the: USSR ara
currently estimntod at 1.8 milliard roubles.:: Wemtern countries,
%00, have contributed, though less decisively, to the
.1nduatrtaltantton;ntuﬁulsarda;=andgxhe,1nttan;ahowaﬁa graowing
intorest in the modern :equipment and advanced technology of the
Vegt na its economy be omes: mora: divexsified,  As pegards the

~9- NATO RESTRICTED
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gross industrial product, Bulgaris had the highest growth ,
rate of the COMECON countries up to 1960 (an average of 15,9
between 1956 ond 1960)s ‘since 1961, however, this -
distincetion hes gone to Rumania. - e awift growth rate of
these two counirlos 18 a sign that thelr industrisl
development ia gUill at on early siage.

11, A% tho Yoglnning of the 19608, in apite of high
growth rotes and rapld modernisation, the Bulgarian cconomy
wae faced with ‘tho ‘same Eind:ofﬁprobiemfaameat“of the othor
countries of Bagter:n Burope, ‘Oaentralised planning mothods °
had been éffective.in the firest stoges of induatrialisction,
but with the growiing .complexity. of the. economy, ita future
prospecte of exponsicn seomed threatoned by excessive
centralisation, 'ardbitrary. pricing and the lack.of material
incentives, 4 thorough Yeforxm 'of the aystem of ocontrolling
the economy seomed esgential,. : - - S

D, Economic reforms . -

12, Althouzh the Bulgarian leaders gave this matter some
personal thought; they :seéém: to hawe boon:gulded by the Sovioct
attitude.  Tho firdt-decieton to reform the planning and
nansgesent systom was tdken'in November 1962, shoirtly after
Libeimants:thooricd were published:in-the USSR, As ead. y as
1963, the proyescd mdamived were -tried out in o-number of
pilot entérprisen, But were finally ‘adeepted only:in 1965
after the new Soviet iystem had been adopted by ‘the 23rd
Congresd of tho Communiet Pdrty,: The first steps’ word token
between $1966 and ©1968 ‘to' implement this refoxm programmae,
which was ‘based largely -on‘the CZech models ‘however, Lt was
introduced with much hesitation:and ‘only in.certain limited
sectors of the economy. : After the -events of the sumer of
1968, the Bulgdrion leaders thought it advisable o steer cloar
of the liberal xoform philosophy of the Cszechoslovak
ooconomists and to rdturm more uncompromiaingly to Soviet
oconcepta. - Very foir of: the originnl ideas have -survived this
raversal of polloy, which was ‘accompsnied by increased Party
control ovexr tho eoconomy, -~~~ o oo

13, dlmed nt eatablishing a more competitive economy and
ot introducing moXe . .flexible management methods, the Bulgorion
reform programtic tried to. combine increased autonomy for
onterprises with the maintenunce of a oentrelised planning
system. ' Howevor, the measures ehvisoged were weakened by tho

- half<hearted woy in whioch they: were: implemented. .

14, Enterprises wers to be allowed more freedom in thoir
production, ‘invostment 'and wege poliocies. :In principle, their
docislons ‘were 'to be: based solely on the ¢riterton of profit,
The Government, however, maintaeined a number of market
regulators, aliowins it to keep strioct control over economioc

HATO RESTRJCTED -10-
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dovelopments, The autonomy enjoyed by enterpriaae under the

new eoconomic eystem was restricted in so. far as deoen%raliaation

meant that the declsion-meking powers were delegated .to

"induetrinl associctions". managed: by Govermment pominees and

invested with cuthortity to co-ordinate. produouion%isoigntific
sation

within the: entorprige toek the. form of. fproduction =
committees™; theso: were. eleptive bodles. withugurely
consultative functions concerning,: in partio profit-
ghoring deoiaiona and the chaice [} 4 the manugarial steff,

15. The notion of " lannlng ot baae" seemed to be a
sign of & trend towprde. Jiberalisation,. enta riuee -no longer
boing required %o:reach a duot?on targat xed by the Stcte
but being: allowed to. negotinte. contracts with their euppliora
and customers;: houever. for essentinl commoditiea, the
State entered into.annual: con%paota which wore designed to
oover the requirements. of the domestic market and of. the.
export. programme and. wh 1n*proportion 40 the. impprtnnoe
of these. commodities; in tolal out which voried cocording
to economic sector,. had the. ef:en i imposing limits . on the
froedom of action of: enterprises,.. However, the number of
compulsory: indices in. the glan had been. reduced, 80 that only
the volume of production,. the value of investments, and the.
cllocation of xaw: mataxtuls gnd baglic products con%inued $0 be
subjeat: to.centralised _,%:s, although. exchange  controls |
were maintained; 1a.fook, . of 1ndiges were rixed during the
urial period ol the“ratoxma

‘16, Fieogl. ‘polioy. was. pentred, on profitability. The
main source of revenue was turnmover tax, variations in which
were a means of influencing the level of prices, The new
gystem had: introduged.a: tax on.the. capit of . entarprisea to
induce them to.reduce their excose: ga pc tiam,. .| There was olso
unxrogrelltvo,xax .08 profite,  de te act o® an, incentivoe

at-the eame. time %o c;g;;.szmil,.3 ho 1ev01 of woges . and.
profite, but:it.proved, in practice, to huva the etfect of

17. An xqsnrdufinw tmpnta it wa 1ntandad fhat gelf-
3 28, and.e g: n%g “to.a. E:gge oxtent toke the
place of budge .0 ns, . Jor 8 purpose,
onterprises wexra: te. §5€°§ i:h g dsvei opment  and mgdern aation
fund - reprenentini B, 00F nip groportzon of thair capita;

at the ¥otional Bank, oh which 1nterept wcs
to-be patd. Bonk oredits.. n 89 carried. interest, 4t a rate
inversely.. prozortionate $0..the. enterprise's.. proritabilin{
The end-résult of this arrongement was, in. fact,. to pen iqe ’
certain branches which ahowed o deficit yet were of vital
significance ‘to tho..econony, e,g. heavy: 1nduatry.i In practice,
howover, most invesiment n(oontinus d to be -the subject of.
centrallsed plunn‘.lng,”“' oy ;n.- the ond of 1967, about 10% of

v - B
: gt eed i :
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the projects wore fininced by bank credits, although 70% of
the industrial entorprises had gone over 1o the new system.

To encourage & morc Tatlonal use of ocapital, the sums set
aelde for deproclotion’ were increased - desplte continuing
uncertainty rogarding’ the wethod of nsseseing assets ~ and
interest’ at 6% wis ‘charged on the fixed and working ocapital of
entorprises, * In ‘the final analysis, the object of the now
syatem was to romove some’¢f the obetacles inhibiting economio
growth, while ab' the mand tine leaving at: the disposal of tho
State economic controle tb enforce observance of the'

priorities 1qidhdqwn_§y:phg:pg};y;ga;ﬁagthq:;t}ga?_
B _'18.1*W;th’gﬁﬁfﬁt-be@b@ih&’thejﬁhinJErItepibﬁ“or eoonomio
aotivity, a system of ‘finaneial inténtives tied the -

remuneration of. the workers to the success of the enterprisc,

A wages fund.was established, which'the: enterpriee could use
to pay both the Stafe-guaranteed part of the wages ‘and the
additional amount’ which varied ‘according to each Wworkerls.
oontribution to the tétal-outfut.' From 1967 onwards; howevex,
the original echems was revised on leas liberal lines; with
the introduction 6f the hourly wage, the aystem row provided
for profit-sharing on- the basin of wany aifferent eriteria
from which an ant'e;-;p;ilgo;f could”eseleét those best suited to the
nature of its activity. ‘Wages outs were to be'made if the
accounts showed a’ deflcit, and new production norms were laid
down,  The refornm’programss thus”beosmé extremely’ complex and
arbitraty; although edohi’of the” méasures adopted was' =~
individually sound, their simultaneous-application could only
lead to confusion, What was being done, in effect, was to
find’ ‘f_:l._ec_em'ealf solutions” to- cértain problems instead of

applying a coherent policy,

19, Price réforn wis primarily aimed at- adapting

wholesale pricos- to'production” conts, the ultimate goal being
Yo put an end to the mystem:o6f open'and hidden aubsidies
while adhering to the’State's economic polioy and respecting
the law of supply and ‘demand;- 'With this end in view, threée
categories of prices wore estabdlished on tha?czéhhdﬁiavhkfmodelt
gr;pea“r;xgd by the authorities for essential producte; prices

reely nogotiatod by efterprises within upper and lower limits
detormined by the State; ahd free 'prices, - No preoise indieation
of the proportion of préducts falling into'each of these
categories was glven, " The implementation of the reform-was:
zopeatedly postponed, in facty further conditions were laid
down for each of-the three categories of prices by the Bulgarian
leaders, which raised doubts as to their sincerity, It shoxt,
1t seems that-the old pride system never ceased to operate
during 1966 and 1967, . ¢ T oo T TR

~ 20, Even bofore the reforms were’
measures had beon faken in the-agpioultiir rto -
stimulate production:” in particlilar, & guarantoe minimun vego
for members of collective farme, the introduction of a pension
gcheme, the peyment of bonuses, and the provision of Incentivesm
for the cultivation of privately-owned plots. The new system

diéouaued,‘ evérél
et oot B o
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aimed at reducing the .number of dompulsory indices and sought
to make agrioulturcl inoomes depend on output, -Attempte wenxe
made to approximate the: agrioul 1.oco~operative aystem to

that of industrial enterprises -and State farms, partiocularly

‘by establishing various funds whioh limited their theoretiocal

autonotni by abolishing rent: and by placing restrictions on
the cultivation of privately-owned plots, Oh ‘the whole, the
Bulgarian leaders seemed ‘to be fors satisfied with the veformo
introduced in the agriocultural sector than with thoee applied
in taduetry,. o o oot oL . o

721« = The Liret steps taken up to 1968 to. implement the
reform programme merely:. amounted to: a mixture of sometimes
contradictory measures: of unequal value. . However, they
represented an effort to' improve the. centralised planning end
management ayestem then in: force.  -Although not all the

‘promises made wero f‘k:It::ah'd .akthough: the new prineiples: weie

only ‘applied plocemeal, :considerable progress was, in fact,
made ‘towards tho: rationalisatlon of the economy.

The 1968 reverss of peiicy

.. ¥ .22, Wikh'n sudden reversdl of policy, the Bulgarian

Authorities retwrmed to 'their previouai concepke: during the
sutmer: of: Y968, The: vffioial: reason given: fox: this: ohange .
wag:thet the wolohtifio and.technologioal revolution mede it
neoessary to- resolt to wmathematioal: matheoda and: computiers: to
manage:the econony,  and that: this sntailed mome: recentralisation,
Thia is:not: s very.: uminnﬁnmeg&lﬁmﬂm in the cese-of a -
ocountry: as little advanbed: as: Dulgaria, It wonld geem nearer
the truth to may dhat: the course of eyents in Opechoslovakia -
hdd strengthened the fear that: liberal~type reforms might.
undermine the: political monopoly:-of: the: Communist Party and
loosen the: Soviet: Union's:hold over Bamtern Europe, :: -

ST P R s S EE RO Lt e e
L 23, :In 'neaembnr-e-isﬁ'_aaﬁ:aﬂer; sowe pressure had heen
exerted by. the USSR and: other Commmist comntries, & Govermment
reshuffle took place, meveral:Ministries bheing sbolished. or
morged: and’ now: ones created, . The koy: economio pomts were
given: to: high-ranking: Pavty: officials;: some of whom were
members’ of ‘the Politioal Bureau: - In addition, the peoplels
oouncile: were belled: upon'to: supervise the: '.‘ao;;:wity of all
the organizations and enterprises located in their respective
districts. All those changes were designed to increase tho °
Communist Partyle’ influence:on the management of the economy,
both at the: central. and:at.the looal level. :This did not mean
that the reform programme; waz dimcarded; but- it .was radieelly
recast in-thei light of Soviet .conoepts.: It wop.to be applied
to the whole:-economy on 1lst January; 1969, . ' - .

-13- O RESTRICET
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- 24, An Yigonomlio Co-ordination Committee",; attached to
the Council of lidunisters, virtudlly exercisces control over the
whole economy; in-addition to ‘the harmoniesation of economic
end finonclal projects ond measures, 1ts responsibilities
covexr the alloenilon of investment resources, prioce poliey cnd
oconomio'and%toohntpaluao—ogerntioncwith-Ioreign.oounxrtea.
This haauag reciaobly reduced: the: powers develving upon the
industrial associations” or: "truste",. - .

25, The moasure of sutonomy which had been granted to
onter?riaes hes boon reduced by the restoration of contral
planning as rogords supplioes:: (for:which a: naw Ministry hos
boen set up), wogos: funds: and ‘technology, and by the -~ -
definition of new:oriterin for the egtablishment -of enterprise
funda, - the fixing of intereat rates; the taxation syatem and
customs tariffs,’ Furtheimore,. participation within the -
enterprise 1s limited by new regulations which. put the manager
ot the head of the production: committees, now to he known ps
Tacononic oommtttaas"5aanﬂ’bxtanﬂtthaﬂgowbrardalegatedsto the
trade unions, which are considered to be more docile.

26, Within this rigid framework, enterprisea conmnot
aaglly: take the Iniltlatdve in finding ways bo maximise profita.
However, -wensuroes: have: bgen tntroduced to facilitote: aglfm: :
Linancing and’irccourse’ Lo ‘bank oredit, whilé providing at tho.
sate “time fox' ‘the nlloecation of temporary: subsidiesi There is
o ‘ceiling for: onplial investmente and:a new interest rate:. -

- policy has beon:outlined. : The bankihg 'systen was: reorganized.

on let April, 19693 it was:dactded: to: set up an Industrinl. .
Bank: and an: Agirloultural: ond: Odtmercinl: Bank with a weparntoe
legal identity, but ‘subordinnted to: thé' Bulgarian National
Bank:ﬂftbeymdgaratawtnéthsqprbv;nnab:ﬁhﬁbugh?tha?agbnoias-0£
the National Benlk and' thoir: respective presidents: are vice-
greaidents of:the: latter;," This reforn:is almed at inorensing
he ocontrol exorcised dy the banke; these will have the right
to examine the coonomio and: finbnoidl position of enterprisce

~An-order to givo priority s régards oredit to those with tho

best profitability reoord; :BFurthermore, in: Febr 1970, o
contrel auditing eystesm was: introduoed at the Minietry of:
Finanoe in ordor to:restriot:the’ financial independence: of
onterpriees, - "Trusts” are to be made responeible for the tnok
oirganaging funds to be used for technical development

P oBes, U el T el ORI '

27. The oomplaiify:5r th§ fﬁieﬁi3or céléuihting

-remﬁneration payments  was further aggravated when the multiplo

oriteria eystem wos extended to apply to the bosic wage ond
not only to profit-sharing sohemes,i There ig o long-term -
plan to establish norns which will take technologlicel 'progroms
into account., 4Ae regarde price reform, while rationnlisation

TATO RESTRIC =14=
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cnd rlexibiliti*ofrtciq11y-oonttnun’to be the goale of.the
régine, and althoigh o reviaton of wholepale prices, - '
ngriquiturnlﬂ ricos and :cudtons tariffs has been anrounced,
1% ta”quité*o-ddr“thatﬁtheﬁt:énd%toWarGQVoéntréliaatLOn?19 '
nffaottﬂffthta ficld just am'much: as the econony as o whole,
and ' the 1den -6t ‘o trips ite price syeten sdaws to have ‘boon

shelved: for'the -time being,' |
g _gnty Loul _geotod
n.1ve 8 c‘ﬁﬁ%

A 28."-3-1'11'0"-?:1".‘_‘@'__:@_9 ) B &
since 19687HaVE Hnde TAPSTeaoRing. g68.1n 1%8 .
nancgement methdds - ‘and géldntifio and techntdal ‘etandards
whioh, Dy the rilddle of “tho rext-decade; will bedr very little
resemblonce to whdﬂ--‘tﬁd&«#eﬂ?teﬁ'?-'yéaral"-ea_ﬂ:l;er.a + Bulgarials
economio poliey in this sector is pursuingia:dusl: godl: . tho
specialisation and concentration of agriocultural production

o the' neHievement 5f lan/Tutegrated production ‘oyole.

-y

29, ‘Speatalfsntidn and lconoentration have been the koy-
noted -for the laat twé years; ‘especially since the Central -
Oommittes Pleivm 62 Septenber:1989, and” a trend-towards -the

-merging’of colloctive Parms tdw appesreds” this genorally .

nieone forming growps ' af “two “fo ‘four ‘agiioultural ‘oo<operatives,

~these bolng oomnideed, (fu ¥helr turd % oL “geveral ifdrme which

bad béen:indeporident “witil the ‘fivat ctndentration drive in . -
195859, {:Groat ‘anphdsis is ‘gldo Being latd:ion:the nged to . .
Introduce “industuial nethode idnthe Agrioultural seotor, ... -
Tor' example, ‘hige stéosk ‘famiing units Mave bhoen:ordated within
the framework of "tHe¢ collective fame of by several farms on
o' co~operative bosis, “and -Moompleéx mechaniantion ‘brigades”
have ‘been ‘formed, "

AT SR TR B ST CAE RS O R A A S
~ 304 " THe most ‘original ‘Lenture 'of Bulgaria's agricultural
reforns ie the'offort to dohieve'an integrated production
-0ydle,  fronrithe ‘produdtion of -raw materials ‘to the marketing
of the finished produdtsy The establishment in 1965 of.n -
nunber of bodfes undey Blute ‘sontrol o ¢ ‘Tesponzible: for the
‘procuranedt -and proceFeing of agitoultwral products and their
‘#ole’ on domestic and 361@151}' md¥kete may, 11ke the merging of
the Ministry of Agrtoulture with tHe Minlstry of the Food
Industry, be rogurded ‘ns 'n first Wtep in~thie divection, It
WG9 ‘0160 with this’end in view that several ."agrioulturale
induetrial- complexcs® werd ‘forved on A purely ‘-‘-axgeriméntal
basls ot the end of 1968 ond the beginning of 1969; they cro
groups ‘of-Btate ferny’ oX agfaulturnl do=operotives: which hovo
beeri “given the task of organieing Joint industrial, ‘commercicl
ond’ 'Building oitborprievs, - THese oomplexes Gover moro thon
20,000 heotaros ond ‘ehich'one etiploys. dpproximately -50,000 -
people. ' Doubte Hove'beer voloed a '$o  the' profitability of
such huge ‘conoorns) tn view bf ‘the failure 0f ‘an ‘experimentnl
concentration: soholie’ {1 2958459 mince thet ‘time,. however, so much
progress ‘has baon made ‘An’ {hfrastructure, :teonnpi gy ond .
monagenent that': 1% would ‘be' unwise %o :Junp: to ‘conelusions, -
Horeover, this new foredu: should de-‘. some’ way towhrde ‘slowing
dl.owlnA'[;he; gxodug .Mm,fM]_/fw“';.."' e R VI T S

., . N oo R "zt .f_,ﬂi--‘ RS ERT IR !
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-3l ~There ig continuing uncertalinty as regarde the:
optimum organization of :the agrioultural secton, end other.
solutions have: been tried oud recently: . one is the ... ..
nindustrial-agriovltural combine”-yhere, -in:contrast to the
agricultural-induatrial complex, the bhasic cell consists of an
industrial - ‘enterprises another is the :agrocomplex, which. is
more concerned with the concentration and e qoinli ation of

roduction; 1ite oniginality lies in the fact that 1t groups
gosaﬁhﬂ?*&ﬁ“ﬂﬂ?!?&? m!??qb_31!9!fﬂh%dhﬁ=9§&lnithein“legal and
economi¢ independende Unde¥r the ‘authority of a board of
management; thirdly, there is a-variation.of the.. .. .
agricultural-industrial.  complex where the component units are
entirely independent except for the supervieion of a -
co-o'rdinating,i'oomittee'.-*: A S ‘ L

32, In diamcussions.on agrioultural reorganization, the
coexistence of the two farming systeme hae never beéen
chellenged, although differences-in etatus are becoming
progressively less marked.  Not.so long :fo -1t 'was nainly o
queetion of abandoning some of the apeol ;‘fgaturagzotw.,
colleotive farming; the oco-operative. principle faded out with the
.abolition of the payment of rent Yo the peasantas and, . - .
therefore, of thelr theoretiosl ownership of land, and with the
introduction of the minimum:wage .guarantes. - More -reacently
howevar;ait:senmsi&e;havg$hﬂnnaﬂs¥99d.thﬂﬁgﬁha‘asxiqﬂlturai
co-gperatives zre;:in. fact, Auperior, and thelr methods. in the
fields of planning, financing: and :the remuneration of labour
have been '‘extended to the .State farms. ; Furthermore, whereea
hitherto a large mumher of:collective farms ,z‘(:anpra&ime;h.el;y- 200
between 1962 and 1966) generally with a poor profitability
record and looatad in mountainous regions, were converted into
State famms, fhe;gg osite trend .was moted for the first time
in the apring-of 1369 when several State fexms were . . .
incorporated in acllective farme, -:;i-;_l!merthﬂm{-,.; there continue
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to be two quite disbinot: .aqaﬁoggrtmf, as. 18 confirmed by the
recent managepent. reforms, with the oneation of the Central
Unton ‘of -Agriculiursl Comoperatives for the.cqllective farme in
1967, the adophion 0f & new legal status for the State farms in
1965 .whﬁn{amoeh#!alwiﬁgﬂﬂtﬁﬁﬁﬂ!ﬁﬁﬂﬁuﬂ&y;ﬂnﬂgtthﬂﬂt&bﬁiﬂhment
1n 1969 of associations. of State farms, ag. intermedinte -bodles
between the two-existing formwe, and placed under the authority
of both the central truat and 'l:he:-}_lapqa:l_., .peoplets counoils,

. 3% - Ia | £1eld. of Lo trade, no new measures have
been introduced sinoe. 1908 .apart Ixrom a. customa duty .reform
which‘1afduﬂmtowoaﬂe?13&&&#&39Qﬁgnﬁlﬂt:JHLYWaIQTQI2¢hiﬂ¥¥rDV1deﬂ
for a multi-tior tariff depending. on whether it applies: to.
members- of COMECON,: to: countries which-grant Bulgaria the most
favoured nation treatment, ‘ox to other -countries. .On .
20th November, 1963, -ag paxt of the codification. of ithe relevant
lows, the control: exeroiged by the Minister of Foreign Trodoe
over the aotivities of .enterprises wae atrengthened, and- tho
principle of Btata;monngqlggozaﬁoncigm:trade was reaffirmed in
unambiguous terms., On 12th Pebruarxy, 1970, the Ogunocil of .
Ministers deprived some economic associntions of thelr right to
eatablish direct oontact with fo,re!.? firms and set up new
groups under Ministries to perform thie funotion.
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. 34, In mpite of the partial aend piecemeal  implementatlion
of the initial programme and: the revereal: of poliocy in 1968,
the Bulgarian economy: has,: on'the' whole, reaped: substantiel
benefits from:the experiment in progress.  Emphasis.:is: now
lald on profits, material: incentives and self-financing.. Some
of the powers formerly véated in:the Ministries have been
delegated to tho' 'truste” but as-tany: 0f the key pomsie in
these have been given to former officlals, the effect of the
transfer is scmewhat limited. :The reorganization of the
banking system ig likely to promote the decentralisation of
investments, although State céntrol has been tightened. From
a more general standpoint, the trend of the reforms shows that the
ocononic system is not g;:‘:,;:;,ﬁgf;.;;9;99;2&1:99?!-.;;=_.-9Qn99p__1=.ai.. but, is
capable of changing in the light of experience. =

Sl

35« PFuture prospecte are uncertain and they have become
even more problematioval following the: action taken at the end
of‘last year sgainst: the heads: 6L certain:economic. aseocietions
because of thelir foreign trade activities, -which had allegedly
resulted in fbreaches of Stateidiscipline’in:financial matteras"
and which have: lod the Bulgarian:leaders to: impose:further .
restrictions:on the rights:granted: to:these groups. -4ds the
Bulgarian sconomy:is:less. advanced: then that of: the, other
countries of Fastern:Europe, it is. true-that 1t can operate
more:easily under.a:tentralised planning and managsment systém;
none the:less; a heavy:price has:to be paid for:inefficlency,
and. pressure will inevitably be exerted in'favour of more

“dering reforms:: As in’'the:past, any:progress in thie direction
will g " Levigd

; epanﬁtyegy*o;diplynan;th9;3071§ ;u titude, - ‘4
B;z'jéévf'”'{jﬁdﬁf seeitin g  .7 _"
.36, It hos'been snnounced that, with the co~operation of

the 8oviet Union; thete is:to:be-a reform.of the planning.
aystem  involving the:se of computers.  Once this system has

“been. worked out,: it :should serve:as:a. prototype. for-all the

countries of Eestern Burspe; buty owing to.the laock of
qualified -personnel; this:plan cannot.be implemented until 1971,
At the end: of 1967, however, the ILQ-opened a study centre for
nanagement . tochnlques in::86f4a, employing Anmerican specialists.
It has recently been decided that 300 computer centres using
IBY equipment should -be set up.in Bulgaria, - In acgordance with
en agreenent rcached with the USSK In May 1969, Bulgaria will
gpeclalise in the production of certaln electronic machines;

as output will greatly exceed national reguiremente, exports

-are expeoted to:omtunt: to 500 million-roubles during the next

five~year ‘périod,. . The September 1969- Plenun laid strong
emphagid-on the fmportance.of technioal progress, automation and
computerdsations’ . .o oo an i e T -
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375 - MoreoVver, - the: importance of economio soience. peens
to: have been oﬂﬂiciallyrreOO‘ ised and a forecasting commission
has: just been get up whichi will: he: directly responsibdle to the
Prine Minlster and to. the Political Bureau. Scientific
research centros, ppecialising in the various branohes of the
econony, have also:been planned for the financing and .
co~ordination of activities in thisifield, teking into account
the need to ensure that none'of these overlap and that
attention is fooused on fundamental problems. - -

I,

(1) Iourth Five-Year Plan (19611965

38+ The Bulgarian:ecohomy has: expanded rapldly over the
pagt decads,.  Nccording to official statistiocs, the national
income rose by an average of 6.5% per annum during the fivew
year period 1961«1965, ' Although well below. the 9:7% achieved
between. 1956=1961 and the'9.8% provided for in: the Plan, this
rate is one.-of the higheat’ in Eastern: Burope.: During these
five years, aomé 7,600 million:leva were: invested .in the-
Bilgarian econony 2& compared with.the: planning target:of:

85200, and certain projects:in the Agricultural and in:the

housing sectorn oo -dﬁnotébeﬁdarriad?thraugh;.rInduatrial
growth was rapid:«:11% betwesn 1961 and 1965 anicompared with

~15: 9% between 1956 and 1961~ emphasis’being put:on the cepitol

sector, the shere- of which:in: thé ' total:rose from:47.2% in

1961 to 52.3% in 1965, while the share of consumer goods

dropped from 52.8% to 47,7%. Progress was particularly merked

in fuel and powor, metallurgy, the engineering and chemical

industries and-building, meinly owing to aid from the Sovie®

Union and the otlior COMECON oowitries, -In the agricultursl

sector, -output:rose more. slowly ‘despite heavy investments, end '
reaulta‘weraquryﬁunsvon,rwithan;ycarlyﬂaveragesoﬁ 5.7% betwaen

1956 and 1960..and:'0f:3,2% between 1961 and 1965, when a rato

~'b£?8é9$ﬂhad»beonm”lannod.$ﬁ!haaeﬁdtaagpotntingufigurssmare‘
)

largely due-to.bad weather, but: also. to.ashortage of equipment

rand:ﬁq}1na¢egunt§vqglt?§r$§guof{agri.ultgraiﬁ;npnts.fw

.:(2)_ ELLth Five-Ye

Cmmgets

39. The originality of: the l966-1970:P1an-1a{ in the faot
that priority wee no:dongerigiven to iron and.sbesl but to
chemicale, It provided for an inorease in:the national incone
of 45%-50%, representing an average growth rate: of 8,7%, end
ite principal cim was o epeed up industrialiesstion. Overcll
investments were to total 13 milliard leva and industry wos to
be allocated e much larger share (51.5% as compared with 47.1%
during the previousa{eriod) at the expenee of agrioulture,
vhoee share would fall from 24,1% to 18,1%, Industrinl output

JATO RESTRIOTED - ~18-
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was to risc by cbout 704, representing an average nnnual
inorease of 8,2(, and *to ncoount for About 52% of the notional
ingome by 1970, About T0% of thie inorecse was o be the
rasult of improved productivity and technological progress,
The branches of industry which were the moet promising in this
respect, such ng those’ capable of producing the most for
axport 6 the Vost or ‘those which had bemefitted from
gpecinlisation within' the frafework: of COMECON, wero: to be
given{prlqritztinfyhe allocation: of available resources. In
partioular, ' the ongineering industry's share in overall:
zroduction was-to rise from 16,57 in 1965 to 20% in 1970, and
he . chenioal ‘induetry's” share from 4.7% to 10,84, =
Agricultural output 'was to- go 'up vy 25% to 30%, representing
on annunl average of 5,4%, which wog o lower but more. realistic
target than the onc sot in the previous period. A specinl
coffort was to be made in the fields of mechanisation and
irrigation. Tho Plan nleo provided for an apprecinble rise in
the standard of living, and real Incomes ‘were to increase by
50% between 1966 and 1870, - - . - o o

- 24zat: tuo. yours

o 40;i{Inn196gﬁiﬁhééfitafﬂr§@r of the Plan, nationnl 1lnocono
rose by 11,1%: ' 'Thie'prohpted tha*ﬁu;gariunipiqnnerawto=raiso
their nvérage annusl-growth” targets for'the psériod os'n wholo
fron 7%, -an-ordginally planned, +b '8,5%,! Degpite some =
falling=off in ¥tho 'rate of:expansion towards: the end of the
yoor, induatrial outint inoreased by 12.4%, but the rise in
tho level of éploymént; partisularly of uhelkilled labour,
oxcoeded planining forecdsts, while produotivity deeclined,
Agricultural : porforminee was: éxceptionally good, with . )
production rising by 14.3%, while investmente increased by 220,
particularly, it would seem, a8 o result of large Inports of
nachinery and oquipment financed from oreditas..

41, - Exprneion was n little elower. in 1967, when the

- notionol inocone neverthelese rose by 9%, Tho agrioultural

growthfratq'arbpquﬁahérﬁlyﬂté*s.ﬁﬁ*_hut?thia wae: in comparison
with an excellén ﬂyear.“?;n%aqntrna%, tndustriol. output’ vont
up b “13¢Bﬁ?nﬁd*thaﬂenglnéarlﬂéﬁand:chenicalfinduptr cs, owing
to the priority they: were glven ‘in tho alloontion of' invostments
credite, inorénead ‘théir ehars in overall output from 21.2% to

24,15 in two yortn, ' A1thbugh: the planning: targéet had boen

cxcoeded, the ratb of inoréasie’in the lovel of amployriont

1

there wne a furthorlarge increade in investments (25¢

- declined and produbtivity rose fron: 3% to 3,1%, fLastlg,

42, During the: tirst two years of 'thé Plan, the rapid
rise in industrinl output and excellent hnrveste made for soume
Amprovement ‘it tho ‘wtandard 'of Ifving, Nominal incotes romo
by 10% 1in 1966 a4 Uprdbably mére'4n 1967; nnd renl income also
Tose nf a condoquonoe 0f new wage régulations and etable
ricos,  Retall saled’ expanded by 8,67 in 1966 and by 11,6 in

967, and ‘there vma'gsomé-aiffioulty in keeping the balance
between supply and demond, i

r «1G= 1 OPL
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43,  Bulgericn eqonomioc.expension continued to slow down
during 1968, whon the net material product rose by only 6.5 -
ns ogoinst: the 10,5% plonned, :Thia situation scaems: to be
primarily due to the hod weather which led to an &,7% drop in
cgrioul tural; outputy  The:reewlt was. all the more disappointing
beoause the rote of industrial growth (11,88) wae. better thon
onticipated. and would -hove been:gutficient to offset tho.
negative-1gfnotlonnthennaxionalfincomefo:,n drop.in.. ..
agriocultural: production if this-had been less seriows,. ILobour
productivity inproyed further amd investiments. continued to
rise though at o slower rate (9,5%). -4 more modest rige in
woges and employmont helped to keep the.balance between supply
and demand, to whioh the reform:of the price system also

- econtributed.

. [N [

44, 1In 1969, none of. the: planning targets was reached,
The economy continued to slow down and:the rate of growth of
the net materinl produot fell back to 7.7% (as compared with
the 10% plonned). Because of poor hervests, agriocultural
production rose by only 2% aﬁﬁ”ﬁVﬁﬁ“Iﬂduatr{uI“output roge noro
glowly than: plenned: (9:9% 28 compored with 11.6%). This
incrense was duc: clmoed. entirely %o-higher productivity, which
nevertheless fell short-of forecasts,. . There was a. further ,
decline in:the rate of increape in.invesiments. (6.5%), efforts
having been.dirocted primarily towards the-completion of . -
projects: alreedy . in hopd, .There: was-agein little inoressc in
real income per heod:(some:3%) . but, -for the.firat time, to
mark the 25t%h cuniversary: of the revolution, production of
consumer goods roae faster than.production of ecapital . (1l% os

ﬁngainat~9.2$)u ot

45. By cad large, planning: targets. for 1970 ore leas
cmbitious: than- those fox: the previous: yasr and refleot -the -slowor

~rate of economioc growth,. The national.-ingoms ia: to-inorecse by

9%, and: thie: should.make 1% possible to yeach: apd even exoeed
thegFive-!earurlanf#a:snta.aﬁgap&ib“thggpooraperxdrmqnnisybf

‘1968 and ‘1969, - - Induptrial output.is %o .rise by 8;2%4 - the

lowent figure set:sinoce 1960, and productivity by 9%, which
for the. firat:time:is bigher than industrial output.: No growth
rate bas been cnnounced:for:agriouwltural production, but, .
cocording. to. tho information available; 1% oan.be put ot betwoon
12% anda14-7%-snmheaahnremqfs!accumulaiton"xtn:tha nationgl.
income should drop slightly, to 28,4%, and a small reduction
(1.5%) is foreoccst in:the volume..of investments, .In accordence
with the new egonomio system, three-quarters.of these: - .
invesinents will -be finanged by fhe;entangriaes themselves.,. Tho
drop in the growth-rate. aaticipated for 1970 is partly due to
recent.diffioultieamatxﬁgﬁtnsaguppligswofﬁraw;materialan X
onterprise controets and:- ¥yansport, but 1%-also reflects tho
intention to. dovelop the various:branches of the economy on o
nore selective bosis, ’ . : s o

HATO RESTRICTED ~20-
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46, At tho ond of the first four yeara, it ¢an,
therefore, be sald that the torgets of the current PMve-Yonr
Plan will be mot on the wholsé, oven though the 1969 forecomts
have not fﬁll&materi.alised:f In'a godd many sectors, annucl
growth rates have oxceeded the targets: This appliea %o sonmé
extent to chemleals and 1ight industry (foodastuffs, textilos,
leather), and to several types of mac inery produced by “the
ongineering industry. The agricultural sector haa lagged
goriously behind bocause of the poor weatheér conditions of
the past two years ”gndﬁ;tw%:,dqub#fu;,whg#hg: tho anmbitious
target fixed for 1970 (a 12%-14,7% inorease).will be atfoinod,

" Be: Consunntion, inv aept and. emplo} ent

47, ~The expnneion of the Bulgarion economy has eo for
been attributeble: to the inereass ih the 'numbey of employeds
the ?MPP?:?;E?Q&?@Q.g%li}!?\ "ingwmg%iﬁ@,'.c%opgg.rgihet- by

owing extensivoly on.the large reserves of agriculdural
labour, ‘althotsh’ complioated’ problema nroso in comnestion with
the agsinilation ond # 'dmi?tg;i,l . of those workers, ' The result
was"lwgﬁoduqtiiv;, Y, one of the weaknesges of the- zya'-t'ém-',' o
Efﬁo??%«jfﬁﬁﬁb99#§ﬂ¢[ﬁﬁip”IQQQntfﬂﬁﬁ?ﬁJﬁQTFﬁbgﬁfnﬁﬁ nflux: of
R T e A L

Doty QVOLLGPL0. 1D LJ00; A modernisation progromme wae
started in ha.rt.csm:bmnohegi’;z-‘mggtonl,..d:;l'x; ‘,1#.3#3?.:“6" ndustry and
in the food industry, .ond this 1ed 5 o cbons iderable sgaving of
manpower. Stops ‘werd hleo taken t0 rotPain workers and to
inprove their technicnl qualifications.” “'As' n conseéquenceé of

- theﬂe.errorts%hfhp$leveluoxjam loyment was stabiliped in 1968

with the growih rite Talling to'1.2%, ‘a8’ compared: with- 9, 4%
in 1966"‘hnd.lnhour“grpnp,t:xij ‘rose during the same period
from 2,%% o 9.1%, T¥'fei} ngain in1969. (62%6) 'ond the
incrense. in’ guployment, which may be estimated at 3,5, soato
Yo point to. a. veversal ‘of the earlier tremd. - None the less.
the 1970 Plan' provides: for' o grehter incredse in wqduativi%y
thon in industricl output' (9%) ond ‘for A lower level' of
enploynent (=0,7%). .

48, As poxt of the pew syetem, Bulgnria had adopted on
oxtremely liberal Iabour Oode dAnd there is considerable lobour
mobility, To gtrengthen esonemic, 'ibb:gﬁﬂrhti;@‘ betweon the
{two oountrieqija_QG:tninﬂnqmbﬁrjogng“,ofa;a:e;QQployed'in tho
Soviet Union, whore ‘lobour is-reduired: for four major projocts
producing comuoditied pnrtly’ intendsd for Bulgarin: - lumbering
in Komi, whére tho' original lhbor’ force bf 2,000 is to rise
to6 9,000 im 19755" d ‘callulome factory at Arcliangel, whore
2,000 workers rmd ongineers have been sent; tho laying of o
28 pilpeline botwoon the Soviet Union and Bulgaria, on which
4,000 arc omployod; and the construction of metnllurgical
fnctories requiring o labour force of 4,500, Wages and
bonuses are poid on the Soviet scnle, but Bulgerian workers
receive an additional bonue of approximately 80%. To encourcgo

them to stay in the USSR longer than the two Yenrs agroed,
-21- NATO RESTRIOTED
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they nlso bencfit from various finonoinl privileges, such co
oney oredit for the purchnse of a house whem they return houne
or the opportunity .of - buying a car.more oheaply with: roubloa,
vhich are accepted ae the. eqnivalent of o hoard currenocy,
Attempte to: send Bulgarian workers to other Communist
countries (Soviet %one . of Gormany and Czechoslovakiu, in
partioular) ‘hove boen’ unauoceasrul.

| mmm

 49,. The ourront ?1va-Year Plan, had provided ror the
injeoction of 13 millinrd léva into ‘the development of the
oconony. Thie: ropreaented on. .inorease over the figure for
the previous period. ~After-a re—ativaly -pteop upward trend in
1966 (22%) and 1967 (25%), when overall investments rose to
2,192.6 and 2,744 million leve: reapeotivai¥ andl aftor a
fhriher 1ncreaeo (9.5%).1n 1968, bringing ﬁe total up_to
2,995 million lova, the raje of expansion decline An 1969 to
6250 (3;192 million 1eva), and the. credits granted wore ear-
narked almeost, oxolugively for the. complefion of ‘projects”
elrendy. in hand. During the. p:e?ious three - years, uncomploted-
investment progrommes haﬁ_gcoo unted for 18% of overall. ‘
investnents,. even. ﬁore 1n\cert }n pajor. branohea of 1naustry-
39%.1n engineering, 367 in non-ferrous metals, 35% in.
chemienls,  34% in. elaotr Q;zower and, 29% in fuel” production,
The situnbion 1nprovg# ',defablg thia respoct in 1969,

q, duotion of 1.5% ?5,140 million

O“‘
:0:0"

the year.. Neverthalesa, the t’rgat of tha ourrant 31va—Yecr
Plan will be. anosﬁ met, | . o

During tha rirat'three?yaara or the ourront fivenyo ar
oriod, "industry nbeorbed’ on uverufe 49% of investments
?oompared with 1.5%,p1annad ture 19% (ns pompared
with 18,1%), - 4llocations to %he tour Bactora, fuel ond' power,
netallurgy, enginoering. and. chenical industriem, together
ropresented. just ovaer. ' 2% of; the ‘total. industrial. 1nveatment in
1966, nenrly:74%. 1n. 1967 and 71% im 1968, . . .

Standond of lgv;ng

. 51, Tho atandarn of. 11v1ng of the Bulgarian popwlotion
has 1n¥roved oonaiderab1¥ 4n recent. years, According to.
estinntes which ore adnmittedly tentative, the per copita gross
notional produoct. (the Western concept) would seem to have
éaaaed the #1,000 nark, Tho current Five-Yoar Pldn provides

or o 30% 1noroaae 4An real. incorme ond aims to reduce. the gop
betwoen the 1ncqma of tha peaaant and. uxban worker.

ChE
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52, A tuo axonllent y@ura, when real 4ncome per hoond
rose gone 20 a 11ttle roye for wnge earners: ond o little
less for geaaanta 1968 ‘and 1969 saw o morked down-tirn,

At the ‘end of 1967, there was an appreoiable ‘rige in fanily
cllowances as pext of a po;ioy of 'encouraging a higher birth
ratey o new pension scheme was 1n$roduoed, ‘and 1% wna planned
grodunlly to extend a five-dny, 44=-hour working ‘week to oll
sectors, In 1968, the re qtively ropid rise in total
nominal incomes,. %he oonsaquance ‘of rising wages, o furthor

was oanaelled out by price inorenses, partioularly for foode
gtuffs,  The rotall prioe index went up by 4% during the yocr,
but the rise in :tho. oost of living was probably greater sirco
the grioa of gorvicas - lnoludingxrents ‘ghowed o “tendency to
clinb even more atqeply. This trend continued into 1969.
Howaver, concégaions wore made in December 1967 to mome of the
longt privilegod ﬁeﬂbéra ‘ot the oommunity to ' neutralise the
reperoussions of price’ {norenses on their household budgets.
4 few woge inorooscs were announced on the ‘ove of the 25th
cxmiversary of tha Bulgaxion Communist’ régine, colebrated in
Saeptenber 1969, but they will only affeot o lirtted nunber of
workexs. and will oome into force over six months. Cute will
also. be nade in tho pricds ot & fow ooneumer iteme ot
eeoondary 1mportahoe. IR :

53, The #hea of natioqal 1qoome ooountad Ior by -

‘whioll had been estimated ‘at 65.,8% 'in 1966, rosc
to 69% 1§69 unq Should xaqnh$71% in 1970. . . Becouse of tho
downpturn in sgrioulinral. ‘output, there hoe bdéen.no -
inprovenent in tho uuﬁpl v ol tau& gtufts, The hi%her standord -
of living is rofléct imarﬂ,y 1y better quality of clothing,
‘end ‘in purchoac 6% @ and electric domestic applinnces,
Government’ auhaid&ea ror houging havée risen by 25 and per

apita living apaue ts ourren y 11 2 sq.m.

Agrtoultur b tru&it ﬁhg dhier oeoupation in
Bulguriu now aoooﬂﬂq' tgr onk tO; the labour ¥oroe,
wherens feroro tho ‘824 of™ b opulution ware etill
enployed in this geatox. ga:ia was the first Zast Europoan
country to corplgto dolldotlvidatiﬂn, which 1t -did in 1956,
cnd 887 of farn land 4s now in the socinlist mector. Privote
plots only account ‘for 9; ‘of .arable tand, but nnke o very .
subgtantinl oontnihuxion to prodnotion.,,_

55, Mg, uI" 0l o tput vepresents about 26% of Bulguric'a
national produotgg . Its shore of total exporte exoceods 4543

1t provides noarl ?5% of ‘oxparta to the Wesh, = The current
Plve~Yoor Plan, 196 anwisages an inorense in .

ogrioultural oumﬂum ot 2 ‘whioh means oan uveraga annual,

- 23m NATO - RESTRICTED
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inorocse of 5.45% u8 compared with the annual growth rote of
3.2% nohieved Auring the poriod 19611965,  To this end,
investuoents of tha.order of 2,350 nillion leva were allooatod
to -agriculture for thede five yeors, This reprosents 18,1
of totol investuonts, o8 ngninst 24,17 in the 1961-1965 Plen,
whioh shows that ‘frootex etiphasis {8 now being placed on tho
requirenents of Industeye. ... . .00 .
- 56+ Durdng the firat two years of ‘the five-year period,
harvests werd oxoeptionally good dnd agricultural output,
therefore, Junpéd by 18,3%, . The 1968 1nnibnvtad§9d;atfurthcr
rise of 10% but, bocause of pooxr weather, production fell
8,7% relative to 1967, The wheat unrwesb, which had risen to
nlmost,EpZUnillion;tnnaiszAPhéﬁ29n1§12¥3inillipnLﬁbnagin 1968,
Vith notional oonsunmptior at 2.2 pBillion tons, there wos .
agvertheless o surplus for export,  The frult and vegetnblos
grown on irrigotod land - the irrigation network now covers
20% of all arcblo land = were leda vulnerable to ‘drought, On
the other hond, Bulgarin wdl again forced to import fodder groin,
the °hietjauppitdrwb91n$;thaaSQvibszﬂiqn;rEO: tona of
denotured wheat wore purchaged fron the Federal Republic of
Germany, Despito these reasuras, the shortage of foddéer lod
to o 3f drop in livestook production, Pertiltsar stipplics
roge sharply (%9::) and notional production onpacity continuod
to expond. 4n offort 1s being nade to widen the range of
nachinery used in narket gordening and the cultivation of
orchards. and. vinoyards in order to reducé monpower requirenonts.

57. In 1969, wenther oconditions hampered cgriculturcl

dovelopment for thﬁ799@0ﬂﬂ2¥§ﬂféiﬂ}HUBOQEFiDh{?hQWﬁYQI'f- ,

odugiion inorecged b j?%ilangqm.q:dﬁEWIthg'hQﬁthseiﬂqf Tios
15"%noxense.ia;duﬂ""os%

9 1s dua aluost o¥olusively to an exoellent moizo
- (over 40 qnintplqﬂtojthg;hj;@p;ﬁ);ghtphﬁyna;theﬁreaylt of
lorge-soale irrigotion and the uge of ‘scleoted hybrid stroins.
The livestock situftion ddteriorated serfousgly owing to the
shortage of foddor, which was the consequence. af the poor
harvests of tho previous yoar, and-production-fell-again by
nearly 5%. The orea of irrigated land inoregsed by 3.5% and
troctor deliverick were up b{ over 6%, Supplies-of fertilisor,
on tho other hend, were considerably lower,  .Specialisction
cnd concentration of production, especidlly of fruit and
vegetables, waro qotively pursued in.1969, =

98, . By ond large, Bulgarion agrigulture iz ‘one of tho
bast organized in Eastern Buropds o o mesult of releéntless rmd
energetic e::ogﬁq_&p”mgdqrgéqantn:mingbggipmsntiaanimPIHVo
nathods% yieldd, ovar durin rag, ode of drought, axeé 2% tinos
higher than beforo the war. - 't‘e‘ﬁgrioulture"ia‘more hdavily

- dependent on wonthor oqnditions than ony other sector, there

alao seens to bho another regson for the dlscdppointing results
of the paet two yoars, The introduction df far-resching =
reforns in 1968 cnd 1969 gxqbahly;bquqedjaonefoon:uaidngand
disruptod agricultural activities, Its negative influerco moy
persist into 1970, - 0 o T T
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52, Aftor two exaellent years, when real income per hond
rose sone 20% (o littla roye for woge earnmers and o little
less for Eeuaanta 5 1968 'and ‘1969 saw 'a morked downwturn,

At the ‘end of 1967, there wns nn apprecinble risé in family
allowances e part o# o _policy of encouraging o higher: birth
raté; o new pension schéne wal 1ntroduced, and it was pldrncd
gradunlly to oxtend a five-dny, 44-hour" workihg ‘weelk’ to a1l
gectors. . In 1968 %hthe relativgly ropid rise in toynl

noninal incomes, the condeguence of riming wonges, ‘o furthor

riae 1n the levol of enployment, and improved ‘80010l benefite,

trel:] oanoelled out by pxlde 1no&aupep, portioulnrly for foodw
stutfs,. " The rotall m.ce ma.gh ‘wont, up by 4% diring the yoer,
but the rime in ‘tho do ving wna probably. greater sinco
1uds ngrron e ‘ghowed n tondénocy to
climdb. even moro atqe 1y...‘THh L oogginund 4nto 1969,
However, concéasiong ware, mdde 4n “Decen 7-%0 "some’ of ‘the
lenst privilegod ranbers. ¢f tha,oommunity to neutralise tho

- roperoussions of Hriqe” thorenmes on their: ‘Houséhold budgeta,

4 feow wage inoyonsca Were, ‘announced pn- the ‘ove ‘of ‘the 25th
anniversary of tho Bulgarian ‘Cotmunist 'r égine, ‘golebrated in
Septenber 1969; but they will oyly affect a limited nmurber of
workers and wiil 00Reg “fnto” £orce ‘over. 91x ‘months, - Cuts will
£l8o, be nnde in “the prioda of QZHew conaumer 1tama or
seoondary 1mportan o L o : - :

53, The. aﬁuro ot nntional iqcome uocounted tor by

‘consunption, which had been estimated ot 65.8% in: 1966, roso

to 69% in 1969 ond should rench 71¢ in.1970. . Becouse of the
down=turn in: cgriaul tural output, there hds been.no -
inprovarent in tho, & g 1y qt'tQQ&Sturta Tha hi er atonderd -
of living s rofl ot¢ nrtmﬁrily in better g 1ty of olothing,

oars, ‘eleotric domestic op nliances,
Governnent aubsid ed Loxr hnuaing ‘have risen by 25 and per
capita 11v1ng spaoe 15 ourrqntly 11 2 aq.ﬁ.'";

544 .Agrtoultuﬁa, by traditio fhe ohier qocu ation in
Bulgarin, now codounts: for “of the labour forae,
vherens beforo tho war'8 population were still
enployed in this seator. aria wae the first Eost Europoon
oountry to. oonplate’ adlloqtivfaution, which ‘14 'd1d in 1956,

d 88% of forn lan d is qwfin tha ‘socialist sector.: Privato
plota only acdeumt £4r 9; rable land, buy mnke a very -
aubatantial cdﬁtributian fo m oanot;on.x,h L

55, ol furai t 1o eaants about’ 26% of Bulganic'a
notional pﬁggﬁotiou. Itgfganxg gg total exp orts cxceeds 459;
%I pr§y£deglnegr%§6 197,; gaﬁta to th61Weet.‘ T?e current
ve=-Yeor Plan 0; 8 on inorecse in-
egrioulturel outpuﬁ 6L 2 aoﬁ# 3g:gh meage on. uverage annual

-23- NATO EESTRICIED




.
3
]
i)
)
o
&
-
o
L
—
P
i
Ll
n
=
[a)
L
8
®
)
O
)
]
o
)
o

DECLASSI FI EDY DECLASSI FI EE -

HATO RESTRICTED -2

increane of 5.4% oo compored with the annual growth rote of
3.2% nchieved during the period 1961-1965. . To this ond,
investnonts of tho order of 2,350 nilllon leva were allocotod
to agriculturo for these five years, This represents 18,15 -
of totol investmionte, .as ngningt 24.1% in the 1961-1965 Plem,
which shows that gronter enphasis is now being placed on the

roquirenents of industry.

56, During the first two years of the five-yoor perlod,
harvesta-wore.qxoagtihndllrgsodﬁ;nnd ngricnlturalfonmpuﬁv |
‘thorefore, Jjunpad by 18,3%.  The 1968 Plon envisgged o furthor
rige of 10% but, ‘heocouse of poor wedther, production fell
8,7% relative to 1967. 'Thé whant harvest, which had risen ‘o
alnoet 3,2 nillion tone, reached only 2.3 nillion tons 1in 1968.
With natlonal oconsumption dt 2.2 nillion tone, there was
novertheless o eurplus: for export.  The frult ond vegetaobles
grown on irrigotod lond - the lrrigation nework now covors
20% of all archlo lond - were less vulnerable to drought, On
the other hond, Bulgaria wag agoin foxeed to inport fodder groin,
tho °h1°1‘Bupbiidr,bﬁih&}ﬁhﬁxﬁpviét.Hhioni.501 “tone of
denatured whegt wore purchaged fron the Federnl Republic of
Germany, T;Desii;l,x,d( these riegaures, the shortage of fodder lod
to o 37 drop in livestook production, = Pertiltecr supplics
rose sharply (39:)) and national production enpaoity continuod

to expand, 4n offort 1s being nade to widen the range of

vachinery used in market, sn?.dggins and the cultivation of
orchorde and vincyoxrds in order to Yeduce manpower requircmonte.

57. In 1963, wenther conditions honpered agriculturcl
dovelop entfﬁonftﬁﬂ*ﬂeéqndgyﬂ@:iinsBdacaaﬂion%*hquve?“'_' ,
oduotion inoronsed Ny 2f, o8 do nﬁadiWithn-haftqrsei“or T3
iﬂﬁ%noneqﬂeaiﬂLQRef “'Qﬂi”qﬂdlﬂﬁ vely to an excellent moizo
orop (over 40 -quinfals to the hectnre) which was the resuly of
large-scale irriz tiqq?nnd;ghq&qaﬁ;p:;pq;egtedﬁh?bki@@straina.
The livestock situdtion déteériorated seriously owing to the
ghortage of fodder, which was tho consequence of the poor
harvests of tho provious yonor, ond-produection-fell ngain by
nearly 5%, The nros of irrigated land inoraased by 3.5¢% and
tractor delivorios were up by over 6%, Supplies‘of fertilisorx,
on tho other hend, wera conglderably lower. = Speciclisation
ond concentration .of production, especlally of frult ond

RN

vegetables, warc actively pureued in 1969,

58. By ond larga, Bulgarion agriculture i ons of ‘tho
best orgonized in Eastern Burape; as o result of relentless snd
energetic efforts to modernise frarming equiptent ond -improve
methods% yielde,'ovan'duxtng,agrlodgfoffdroughthﬂrﬁTE&Ltimds
bigher than boforo the war. While agridulture is morc heavily

. .dependent on wegthor conditions thon any other sector, there

oleo seens to heé cnother reason for the dignppointing resulis
of the past two yoars, 'The introduction ¢f far-reaching
reforns in 1968 andllgﬁﬁ grqbdﬁlyfbaugadfsome'confuﬂidn.and
disrupted agriculitural activities, Tts negative influenmco mey
persist into 1970, -~ - = :
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59, ' During the firat two years of the current Pive-Year
Plan, gross industirial -output went:up’ {"727‘ 2% in:1968, the
plemning’ target (10,6%) was axcseded (11.8%); Te nain
feature of the present ’-!‘tngi ‘of-industrial ‘development in -
Bulgaria is the rapid growth in the production of producer
goods, which accounted fo¥ 5% of o¥erall output in: 1967 as
against 47.2% in 1960, Priority in the allocation of
investment oredits also  enabled power: production, metallurgy
and the enginoering and chenioal industries to expand =
rapidly,- The last-two- biras ghﬂin particylar: lppreﬁbl‘mzn |
increased thelr share in'industrial: output between 1960 and 1968;
this rose from 12,4% to 19.1% in the osse of engineering, and
from 3,7% to 6,1%

o°4in’ the ok#ie of the: chemical-industry, while

the £00d industry now only scéounts fer 27,54 of the total as
oompared with'33,7% at the start of the previous decade, -

60, Tn 1969; therete of Erowth 6f industrial ouwtpub
{]9.'.916)‘:!0:- the £1rs ,E:l;j:l,mb; fglll'ggi-t ot thé-'-ﬂzi_:mn's’ t:gget

1,8%). Por the first time too; thé: output of consimer goods
11%) rose fastor than thai of cap{tal equipment (9.2%).

- 61,  Production o2 electric fgg%fl goared again: from
1%.63 milliard kwh in 1967 t0 15,45 mi111ard kwh’ in 1968 end
17.25 milliard kvh'in 1969 Since:the’development of national
gources: 0f powor ham pr Tvﬁt:’-'pbia.!bl’{i- investinents in this sector
have been cutbaok' and- epergy will-be’purchased from the
Soviet Union. A now'high tendion line-between the Vitava and
‘the Dobruja wes to Ve built’ {n 1969 to:gojv'ldé 1.9 nwilliard kvwh
per annum to bogin with'and: 3 piiltdrd i R

h later, . -
762,041  oxtyantion’ na# been’ dvindiing steadily. since
1967, falling from 499;000° tons 1a-thdt year to- 475,000  tons
in 1568 (1nsteod of he 700,000 tons provided for in the Plan)
and to only 325,000 tons in 1969, ia han dénocluded o
long=-term. wmt.nth tho. 8t:n,r1.‘0._":;’1;-_1:1__;:mf which provides for
10

8- 0t 5,5 2431460 now) rising Yo 10'millton

Thoe' rosult ‘o driliing‘dn the Blaok S¢a' has beon'disappointing,
igel’ihé‘--“ea' ablo 0f cariying'10'milliard cua will be bullt
otween Ilyin, thé 8oviet port on the Damibe, and Sofin, via

Rumonia, befort the end of 1975,  dn oil pipeline with'a’

oapacity of €0,000 tens:. ic-*-ilnp’zla?nm,j The total value of

970 mintton,

- 634 At A plenary meeting of ‘the Contrel Committéoc in -
November 1969, it was decided to 'make swebping changes in tho
national energy pattern, which will henceforward be based on
0il, natural gne and atomic emergy, with a view to preparing
the integration of the Bulgarian and Soviet economies.
Construotion of 4n atomic power station started last October.
The two reactors, with o capacity of 440 kwh each, will etoxt
to ogerate in 19%4 ond 1975 respectively. 4bout 50%.01 the

odditional emergy produced batween 1976 and 1980 will bé from
this source.
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64. Output fron tho metnllurglesl plante ot Kremlkovisi

and Pornik hoe oxponded in recent years, rising fron

239,000 tonas' of crude.stool. in 1967 to 1,461,000 tone .in
1583 2 and 1,515,000 1n-1969.. .. Repoxrts. of the construction of o
third’ netailurgigal cgm plex.on. the Block Sea’seen hardly
plausible-in viow.of the. ngrecment. renched with the Soviet
Union in Moy 1969 . for.the comeiruction of:on iron and #tool
conplex: with Bulgarian partio;pation.

= 65.7 mhe chomioal 1nduntry oqnﬁinnsa to for e ahead.
Investmente hove baen. oh;nngllod primarily into.the production
of man-made. £ibres; plastics.and. chemioal fertilisera, A

. first artifioisl. fi%ro £ao:org witg a ca oity of 12, 000 tons
e en

came on strean at Yambal of.1968, a secon:
9,000 tons) has, iult ‘come._into o] eration,,and a third
4,000 tona at Vidin is planned. for 1970. This year, too,

ce Iuloge. (50,000 tone) will be produced. at: Svishtov.. Three
mi1116n tons of crude oll were procesmed by the petrochamical
industry in 1969, .4 ty o\Iactory at Vidin is.expected to be
working at full capaeity im 1970 (1.2 million) and’ output of
artificial tertiliser Wi ,‘totgl 733,000 tona.r =

66, The en naari 1nduatry's ahave of total exports
which atood: at.27%. 1n 1969 shovld, according. to. forecaste,
rise %o 40% 1in 19 70, , ; and. 1% 8 aptorieu are due to:start up
berore the end.of th e”yesr., gp tfr duetion of new:cars is”
on..

od. pro. ) d ‘and assembly . oepaoit;
R o Juﬁxvggsoﬁﬂ bttt A ol

10,000 ton oargp .vesaels. wera b n the . Varna shi arda
.after. ldgo vossels of QOb 9n then 75,000 ﬁgga 2
£inally 90 Fone: will. be ﬁu& t.», &n the.. framwox ﬁ or
COMECON, Bulgurta apeoialisae n the pro uotion of tranaport
vehicloa, -electrio. holmts,: ;aotorlE(particulaxl -for vine—
growins) | PRmpE: and‘maohinery ox) t food 1ndun ry‘

ngdg .
R 1 Tu:novor in

retall trade. rose byt '1n 1968 end 7.9
1oulnr1y

itome, Demond: ror othing textiles was also: vory strong,
and orders for. oarg Tose; 8 paﬂily. . Purthermore, . 1ndustrial
gervicos. to thedzgpula 1on; such as the ropair eumd .
maintenanoe of estio. appligfoeu and. vehiciea. oont;nuad to
-However,. the type.ond.quality. of:goods offered: did
alwaya corroapond; to-demand end - this wag- :eflﬁcted +o0 . somo
oztont in the growth of savings desoaits (19,8% 1n'196
11%,4n.1968),. - Tho 1970 plan:provides.for- an; 1ncrease of 7475

1n retail sulos 1nolud1ng aervicea. o
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' Bul ariu'n budgotdry axpenditure rose Irom T
42 million 1avn ‘in 1968 whieh represonts dn increamse of
“t0°5,041 millfon 'in-1 a further: 1noreaae or 13, 8%
a3 'bh:la rto%al, 2,652 muno:; mm (apgroximate { iexe’
oarmnrked: for yha ‘national’ oonomy - and" 1,451 mi lion (29%)
for mocinl and”eulturdl purposes;: Recoipta were expected to
total 5,052 miflion: 1ava:} *1969: ‘of 'which 3,870 millidn (71755
were ‘to oome fiom the nrt Qhal qconom{ 1nclnd1ng 1,86
million from turnover tax and 1,464 m 13 Tiom from: 1n&ustr1al
profita, ''Taxés poid by the'y ation ‘were'to-yield
312 million leva. The expen 1 o forecast for 1970 totals
5,225 million 1 avai this ie gnly 3.6% more than last year,
and. the econamy wi 1 absorb 29 ot thia amount.-

69, Deranoe axpenditure 1n nbsolute values roge' by 8,1%
in 1968, 14.4% in 1969, and 7.3% in 1970, but its shore of
the State budget hos remained stendy: 6% in 1968 and 1969
ond 6,2% in 1970, It is the prastice’in Communist countrios
to omit from.the orrioiglmbudget figures certoln items of
expenditure normAll; 434 718" the West ‘am being related to
defence, ' Congsoguon 1y verintions: 1n the offiecial budget do
not necessarily: rerleo% n, oprroazond ng variation® in-detual
military expenditure; Hoke_pr, the_case of Bulgaria, tho
portion of militdry u&pendi‘ 8 not included in the ‘defetice
budget. is probebly hot very 1a:§a 1n 'velation to overall
military expendiﬁure,=aiiha ¥ 'may have varted slightly
over the yénrs,® ' TAk]! aeoount of' t e expenditurcs hidden in
other bud ot itoms, garia’es reanl defence effort was put at
3=34% of GNP (faotor coat) according to the estimates of the
experte who met ot NATO 'in 1968, “~There Becme %o have been no
ohange 1n thts ruspeot ainoe that time. :

..mr.va"

70._ The eooncmic e:pgnaion or Bul nria ﬁhioh is a smcll
country-with 1ifif {64 resources and a rei trio éd domeatic.
market, 18 more’ he&#ily dépendeut on ' forefen trade: than that

of any 6ther: Ec;ﬁ ah~colintry, - Exporte represent 224 and
1mg% 58 22, 8% of the- et Baterial- product, as oompared with
and- 1 0. res éotive y 1% the  came- oi Rumania, 'The volumo
of trade, whioh had beeh ineressing by an annual- average of 15¢
during tﬂe ‘early éixtles “iw- now‘riaingﬂleas rgpzdly (11.2% in
1968) but,~névér%heiedpizmére lekly: hanuﬁha~national inoomo,
Commaniet OOuﬂtriﬁé agéohﬂted or'79;4 ot Bulgarlan trade ‘in’
1969, the v88 : Bpoirtd to honsCommunist
oouniries woro’ moré d!a o1in ins; the share of-the- industrialised
countries of tho Wost fell baok to 15-16% in 1969, but tho
volume of trade with developing countries rome (5.6 to, 6.6%).

=27 !ATO RES'J.‘RICTLD
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71, Bulgario hes hnd an adverse balance of trnde sinca
1959, both with the USSR and the other members of COMECON cnd
with the industrinlised countries of the West., The deficiti
18 partly offeol by the. growing income frow. the touriet

induatry. The numbey

wmbex of forelgn. vieitors hap doubled éinco
1965, and totallod 2,131,000 in 1969, Howeyer, the oftloial
gtot atios,tnolude.ailvtgrnigpgﬁp en;ergngqthe«QQanny, evon
if thevtare;on_lghin..s ranait, The influx gf Wemtern touriets
capnot fall to havo.a paychological effeot on the Bulgarion
popwlotion, . At.the mome. time, towurists bring in.on = -
oppreciable quontity of hard currencies and must be enocourcged
for this reason, .The diffioult problem of how to reconcile
these two conflicting coneiderations hng been frequently
discussed in-the Partye ... . .. . ..., T

72, Two fundomental trends have appesred in the
development of Bulgarin's foreign trade:r the diversification
gr; gra ing pariners.and the improvement in the. pattern of

PAAGe - - o o o ed e o T TS S T R S .

Bulsar-,i,a.:.'.y;:fp.miﬁe,m;ﬂ!-s=— : They supply 100% of 1ts.aulphur,
potaseium, fertills

- L .‘,'___j:.--;? “ PR HE A A | JRIR Y

ory metallurglonl ocoke,.copper and .
olusinium imports, more than 958 0f it oil
inports- and about 80%. of

-95%.0f 1%e oll and pig iron
6:and about B0% of its cellulome and sheet metal =~
purchages, .. Within the COMBUON, . Bulgaria apecislises in the
groduqtion;zqt. 240 types of machiness {¥ provides over 95¢ of
hetalaotric..-hoiﬂ?bﬁn and trolleys imported by ite sociolist
PATTNOrBe = o ey el ot L oI

74, The Soviet Union is by far the most. important of
Bulgariats trading partners, - Ita deliveries of raw materinls
ond equipment are of vital importance for industrialisnticn
and 1t offers o practically unlimited outlet for a;good.many

roducts which would be d1ffioult to ‘mell on Western markets,
1969, 53.5% of Bulgaria's trade was with the USSR, and thio
proportion is axpooted to rise to 60% in 1970 and 107 in the
middle of the mext decade, The Soviet Union ig followed by
the Soviet-occupiod Zone of Germany and then by Czechosloveakia,
75« Up %o 1960, the share of Western industrialised
countries in Bulfarigla»ioraignqiraéeawap;prasticalll- ; :
negligivle. During:the period:1961-1968, however,. it rose at
an annual averago rate of.19,6%: (as. compared with 12,8% for
?verall,trade):anﬂﬁing19§3;1t;;epreaented.18.2$ of the total
17¢1% of exports and.19,2% of imports).. . Half of thie trado
de with the Common Market: countries and 25% with the RIMA

Ucounxxies,afIn&l968'ﬁﬁﬂlsﬂ?ié!Bnmﬁinaf1941¥€~P¢rthﬁrehweré.
b o

Germany, Italy and: Prance,:followed by Aus ie and, the. Unitod .
Kingdonm, It y.moyaQLgpkﬁéLri ot place.in 1969, and France
dropped‘baok.to;rirthie The éhfﬁi,grqblemiinﬂtradeigith‘tﬁq

IIATO RESTRICTED Y -
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‘down ‘'of trade,
- published that

“29e

Viest etems from the unfavourable pattern of Bu:l.&arian exporte,
naohinery and equiipment -accounting fox: -ogllu{ 1.9 and
agrioultural produce vepresenting 60%, :Bulgaria has an
oxtremely adversc trade balance with the Weat, In order to
linit its indebtodness: and also beoause the Comtion Markett!s
restrictive policy aote ap an effeootive brake on sales of
Bulgarian agrioultural produce, Bul a:-greatly reduced its
inportes from Wos'lorn countries: 4n 1969, whose share of its

foreign trade foll to 15% or 16§, -

“T64 Bulgcm,;bnr “trangactions .with the developing countries
only account” for 5,68 of Lte foreign trades between 1960 and
1968, these ‘expoxts rose from 3,56 to. 6.2% 0f the total and
inports. from 2.4 to:4,9%, : In 1968, over half (53%) of this
trade was with the Arab: countries, headed by the UAR, .

Bulgaria providde ‘these oountries with :sconomic aid: in the ,
form of long~toxm :oredits (gencrally for ten years) at 2,55
interest, 1in uddl¥ion to short=term, ‘interest-free loans

(aix to fwelve months) which ‘ave allowed by ‘the oclearing
system, The undor-developed countries provide Bulgaria with
outlets for its industrial: production; which is not competitive
on world markets, and p_ugg%%' it in ex¢ e with the raw
materials 1t moéds, - In 1968, machinery and equipment .
ropregented 18y ¥J of expuntn ‘and "chetiloals 17%, S

77;.,; . Over 'l:ho paat ‘.d,ew' adaandaa tha eéoﬁd@f 'ﬁas' jiemeloped,
the pattern of Bulgerian foreigm ‘trade has been radi oally

--changing. ‘The shave of :fndustrial products inexports rose
‘from 32% in 1960::to- 46% :in"1969, ‘whereae the sherae of .- -

agricultural: produots: Lell Lrom 54% to 45.2%. While.sales of
machinery ‘and -oquipment ~only: mocounted for 27.1% of the total
in 1960, they have ‘subsdquéntly rigen twice as fagt as overall
exgortp ‘and ‘will ‘acopunt foxr 36 1in 1970, : Diversifioction hos
not -been uniforu, howsvar, and:Yas been :'r'astr:l;teted.gepﬂmamlgr
to intex-OOMECON: rolatious, i:Poodstuffe atill account for 75/
of : exports tothg’iindul'lm{uliseduut TR L
AL RN R S CTi ST e RAT S s AN B R o ki me o B St Lo

8, ' 'As ragaxds lmports, they congiat mainly of capital
goods, ‘machinary and complete plante; ag: well gr raw matericls
and fuels, - and:chemical ‘axd ‘pharmacewtieal products. . In 1969,
means of production accounted for:86:1%.of all imports, 40,95
of this being oquipment and 45,27 raw materials and semi-

A

finished produc S8 ref 4 ‘ S

~ ‘Ra
P ey

Z G O s AT e e
Forelen:trade mosea. by 4%

n 1969, ‘with :;imn'or'.‘ﬁs

79;. Ror -
- folling by 154 ond cexports nisi by 11%,. - Thaere was & - -

surplud .on:trade:gdodount for the firet time. in Tany.:;

0aTE,. .
No figures are- {eug g:um&a X6 ghow the -gaographi g

, 1 hroake
8. :from what information has been
4 the industrialised countries of

ho- share -
SR Y I

ot
i
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the West has follen from 18,2% in 1968 to 15 or 16%, These
rosults confirn tho trend towardas: the reduction ot.-;mgor_'ba £rom
the West, which appeared in 1967 and. which con be. explained by
balance of paynonbs diffioulties. and the. fact that a. small
country like Bulgaria: cannot: afford: a- chronic deficit,

80, -The 1970 Plon is interesting in nore than one -
rospect, Forcoign trade should: represent only 4,076 million
lava, this figure being a 1little lower -than the amount: forecnet
for 1969 (4,154 million leva); it will, thereforas, have
inoreased by 48/ by <z'oumpqrt'abn.,:wtth':19%5: - 80 that. there would
gsoan’ to ‘be. no-hope of ‘reaching the s-nweaiép;r,. Plon target. of o
65% ‘incrense, Turthermdra, ths mocinlist countriest. share
will:risé to 8T (with ihe USSR btlone dcccunting fox 60%)-
while trade with the' so-onlled:capitaliat countries will £aoll
to 13% of the total, This new trend gould he due Lo Soviet
pressure, but night equally well be. the consequence.of recent
aoccusations ageinet ocertaln forelgn: trade enterprises hecause
of thelr trananctione’ with the Westy:: - .0 w0 -0 -

ol !

81, The stendy expansion:of Bulgnrinn industry ig due :
grimarily to deliveries:of:-capital .equipnent from the Soviet
nion. Credits from the latter (1.8 milliard roubles to date)
have made it poseible to duild 160 factordes, representing 75
- of the ferrous meitol induatry, 95% 6f “the ¢oal and Bteel
¢ industry, -55¢% 0of the chemionl industry, awd 75% of the .
cloctrical powor: stationa.: At the present time, avexr 50
industrial plants are being bullt :in Bulgaria by the Soviet Unlon,
which is belleved to have promiaed further credits amounting to
500 million -roubloas for the next fivewyear plan. & serles of
ogreementy were ‘aigned ‘in: Moscow in May 1969 icovering the . -
poriod\197l~19?5rcndwgfavidius;tﬁrrdeliveriGSworéSovietaoil,
petroleun products and natural gas,; the laying of a gas
pipeline 'qonneot!.?n% the USSR "'wa.tl_z'a:ibul,garin: vla Rumanin, tho
oonstruction of motallurgioal iplants in the USSR, -and tne
delivery to Bulgoria of plg.ivrdn: ond ‘steel,: the. .construction of
o cellulose and poper combine in Archangel and the delivery of
collulose to Bulgoaria;: itogether with specialisation in the

production of cledtronio _aquiﬁmunt.;;andzl-'aompute:u. - These
agraements will inevitably make the ‘Bulgarion economy even more

dependent on “tho Soviet Union.: = -

PUBLI C DI SCLOSED' M SE EN LECTURE PUBLI QUE -~ =

DECLASSI FI EDY DECLASSI FI EE -

82, Bulgoxrlo hes greatly benefitted from ite membership
of COMECON, somc countries of which (Ozechoslovekin, the Soviot~
occupled Zone of Gormany and ‘Poland) Have:also.provided
substontinl aid. It has further benefitted from various
speciclisation: agroaments, particularly in the engineering '
industries; - This'is .whHy Bulgarin; unlike: other memboer countrios,
18 not opposed’ to cowdperation atd closer integration within
COMECON, Thus, in Septewber 1969, o decision wns taken for -
Joint planning ‘in‘certain:economic: sectors between Bulgaric mmd
tho Soviet Unlon,: A ‘similar:dgreement with Polond was announced
last February, These armngemen‘ba might be the first step
towards the esicblishment of supra-national planning within
the framework of COMECON.

1JATO_RESTRICTED ~50=
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C. CQ-onorgt;ogs with ngtg;g gountries

83. The Bulgarian leaders are well aware that they need
the ald of the modern equipment and sophistionted technology
of the West if productivity is to improve and if Bulgarion
nonufaoctures are’ to become more competitive on the world
norket, However, Bulgaria's heavy indebtedness in convertiblo
currencles is n hindrnanoe to the expansion of trade with tho
Vost, Thoy havo nocordingly devised forme of co~operation
inviting ald from foreign firmes (contribution of teohnical
lmow-how, bartor ngreements, marketing of Bulgorian exporte)
without giving them o ey in management. mhez would offor
the additional ndventage of nttracting very 1ilttle politioccl
attention, Nevortheless, such agroements ns have boen recchod
8o for with Westorn countries have been limited in HCODS,

Even the Eroouremant of licences leoands to difficultics in
rospect of qunlity ocontrol and the training of persomnel. Tho
ogelbility of orenting mixed enterprises is currently belng
lsoussed, In partioular, negotiations are in progress with
Gormany on o projaot in which ocosts and responsibilities would

be shored equnlly. This project would consist of the Joint
procurement of licences, machinery ond raw materinls and

wvould provide Bulgarian industry with the benefits of modern
management technlques. There would be' no legal obataole to
guch a project since the Bulgarian conetitution ocllows for
the ?rivate ownorghip of the memans of production, but it would

bo diffioult to carry 1t through on account of ideological
considerations,

HaTo,
1110 Brusaels,

NAZO RESTRICTED
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' "Dopulatlon totale e

TABLEAU 1 - TABLE )

NATO SANS CLASSIFICATION

Al

au
290

"

1960

f965

1966

1967

1968

1969

(milliers),

Urba:.ne
Rurale

| ‘Pomzlatlon en’ ge de
1 travalller (mllllers) (1)

"

TTeux de natalsts > i
-{ Taux- de mortalité-
“Crolissance naturelle

"7@9o5;5

ﬁ.d. LIREERE H

fl.d.

.d.
8,1 -
FRES

-230-

P e

;788

A.;alﬂﬂ

2,807
i 13; 3 o
jaal ST

7,2

2,475 ]

82853

4.835

2.360

: )1{4’ 9

"By

an

"BTBBBIIf

e TRt it -

A 856
2.561
2.295 o

5 1§,o¥-“

9,0

6o

BIR0%

4.901
]12.651

5.249

16,9 1
8,6 -

8,34

BI4T2

‘nedé

‘n.a.
“heds

1%;j

EXCH

n.d.| -

Total populatmn
( thousand)

Popula‘blon in worlang

age { thousand) ( 1)
Urban
Rura.l ,

' Blrth rate
Death rate

Raturel -increase

(1)

i

Hommes de 16 & 59 ans, femmes de 16 b. 54 ans,"_,_
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TABLEAU 2 - TABLE 2

"VOI.IITIOK DE Ia'}-iﬂ?I.OI chiffres en milliere de ersonnes enmloxéesz

L
o
_
@D
>
a
3 o 1964 | 1965 [ 1966 | 1967 | 1968 | |
E 1. Indus#rie R AR, 887)’6« 953,9 ,1.9*3’2, .995,6 1'106§2 1.:{n&uﬂm e e e
~ | 2. Construction 209,2 | 224,5} 251,1] 279,5 | 284,0|2. Bullding -
3. agricaliure (secteur d'Etat) 206,41 214,0} 286,51 _285,7 . 269,5 ] 3. .é.gr%cu:;.ture (State
L : § . . - | - eector
2 4, Transporte et cammunications . 17T,2°F 180,51} 189,7] 198,1 210,3 { 4. Tranaport and

] _ ! P D TN . | - .|+ communications
E Yis. Commerce N ' | 203,4) 211,61 202,5 ,214,67” . 222,515, Trade
8 Be Antres secteurs de 1'emp101 ,,:4597;7,h'l411,9‘,][436,3" '441,dj_h_464,0_§6. Other sectore of
0 ‘ L B DR AN R A AR AR I \ * employment ) L
R : ? : i B S -
5 motal de 1 3 6(1) 12 081,4 .;g@,s,ﬁg,4p§,oy.3.5;6,7._2.555,5 Totel of 1-6(1) _______
O 17, Mcmbres des coopé&atives de 4 1.345 @ 1,233 $1.116 $1.07T1 -+ 1nede . 7. “Mewbers of- agricultural:
B . treve 1#19n+ nlein ‘temps 1 u; & g S RTINS T uime employment -
D- H N . .

Totol de 1 2 7(1) 3.426, 3.429,6 | 3.520,0 | 3.587,7 nede V.Lot...l of 1-7(1)

(1) Ies chiffres des rubrigues individuelles ayant été arrondis, leur addition peut ne pas coincider
cvee les foteux indiqu

(1) 4ddition of the figures for individual 1tems which are expressed in round numbers may not tally
with the total given
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TABLEAU 3 — TABLE 3

COMPTABILITE HATIONALE -~ HATIONAL ACCOUNTS

NATO SANS CLASSIFICATION
ANNEXE an
AC/127-D7290 .

'-.u.
aux rix
de ﬂ 7S & pouvoir d"'cha.t
éouivelent

du marché en m:Llliards

1970
1960 1365 1966 1967 1968 1969 (Plan)
PRODUITE:TIEIELNET - - (e millions de leva)(in million leva) NET MATERTAL FRODGCT
. Tcources officielles) - 44489 64636} 74274 .g.as;ww=%a.556“.9.2zov?10.000 ‘ of;icialsou:ces -
; ORIGITE: 1 1 R R L ; ok (QRIGIW: -
! Industrie et Construction 2,379 ] 3.473 | 3.858 ,ﬂ--zﬁl}-: I4-963 nede §' ned. ¥ Industry a.nd -Construction
.ﬁgm.cultu:re et FPoréts 1,236 [ ]2.218 24542 ? « 384 2.223 n:d. | n.d. Agneulture and Forest .
"‘ranspar ts et &1 &communications . 180 295 1291 i 375,\_ 4.15 i ned.s n.d. Transport and.
. R I I R H Lo e Communication
- Comttorce 404 54 - 43F - § 616 F 773 -} Trade .. .
A'q.t;es secteurs 90 156 146 . 5 .14§t:,-:_ - 133 1, } Other =
fcqgsm_aatio_n_'-individuelle 24956, 9 4439840 ,4.557, ?.094, Reda: Ind:i.n.dnal conaunption
' Consommation collective : } 284,0 | 430,}» ; 474,”9 L 508,3 R n.d, §ned. ki _Gollective consumption
;sﬁfaatidﬁ'ﬁétté‘ab“éaﬁitai‘rixéff “"542 1’ " 933,0“‘1,137;9 '; 622 3 g-ﬁ-&I - n.do g ) Fet fixed capital’ o
: TR o R T ¥ formation
‘ dccroigczement des stocks 580, 93),' 1.390,5 1‘ 155, 3 n.d. ' ned. ¥ n.d.’-| Increase in stock ‘ )
' E=hortation nette de biens et 25,6 ‘169", 172436,474 2528, ‘T” A.d. YV neds " o ‘Net exporta of goods and
| servicas K _ 1 . : services ’
PRODUIT ZLTIONAL BRUT DRI [ - - - GROSS. NATIONAL PRODUCT

Western estimates
‘a% market pricea in
milliard U5.8 in
purchasing power eguival-
ence
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TABLEAU 4 = TABIE 4

HATO SARS . CLASSIFICATION
AN an ——

LCL=Bl230

CROISSANCE DU REVL‘ITU EGEIOHAI- ET DES PRIHGIPAIH. SECTEURS ZDE L’LCOHOI - 1256-12:[

GROWTH OF MTIOM.L INCOME lum THE

en pourcentag

SECTORS or THE ﬁconomr 1 66-19

1961-196f

1966-1970

19‘662 1

Productivité

{ Production. agrioole
] brute

Inves’tissements

6,9

5255
10,8

| 13,54

5%
5,48

14,3 3

2,7%:

22%

9,% -_ 4 Production

-

A .} aross AGIicultural
12-'14-, 'La .production -

-1,5_§a i Investments

_____ (moy;femgs plan |
| Revemu national 6,75: '8,5% 11,38} % |} Bational Income
J Production industrielle L : * © ~-1Groes-Industrial '
1] brute 4 13, 7% [ 8,T% 12,4% , 8,2‘: - production i
- Emplot a,% 1 5,1% |} 9,4% -0,7 | Employment {
3 x L .
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"‘"" Di’ﬁd&ata*istics

S'batiatiques ofﬁcielles
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TABLEAU 5 -~ TABLE

H
]

HATO SANS. GIASSIFICAEIOH

BUDGET DF L& BULGARIE -~ BULGARIA'!'S BUDGET

ot

i s <
-"._..

mill;onmlevau.

-

. 1965

1966 -

1967

1
4

: 19?8

[

Pré?isicns
1969° - !

Forecast

?révisions
1970 -

?brecast | C

{
1:

é

3

( Dé&fense

;,Rece‘tes
dont:~nﬂconomie

: Bégensea
' Qoqt: Euonomle

Secteurs oulturel et social

i

Excédent ou Déficit

} 3.289
22583

-} 54203
Jaerss|

FRUVINCIN  TRURN

. 3'_886
2,750

3.802.
2,134

et

998

239“

2. l90

b~ ....-\...*

4,085 |
12,956.}.
4.051_
1.132.

77y

1.502]

MprL7 1

1
4.504 s
3.3971 -

4, 42? o
2 278 n

YT s S T e

1’45l~f ?

: 5.052
3. 370

B 5- 041
2: 632 .

‘éﬁj;‘

.83}

302 |”
S | B

' 324f .

10

. g.q_sq_._,. -
2.50)-“,

‘Surplue or deficit

end @ .
or which Economy

Cultural and sociel |
pectors

Sources

Statistiquesn orficié11e9u3 
Official statistics
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TABLEAU 6 -~ TABLE 6
/GOTISSEMENT DANS LE SECTEUR SOCIALISTE

. and its a

1961-1965 | 19%‘;%9""- 1966 | 1967.| 1968 | 2069 | PO

Qann de cQ;;;;;nce (%) 10 8 713,50} ?2ﬂ;a:§25 39,5k sistfj;lsz':nate;of increase (%)
Total (millions leva) 7,533, 31320091‘{i2.;92f32{7441L2i995 3.192 | 3.140 fFotal (sfllion leva) | I
Ingustrie (%) - 4753, ;ﬂﬁi@;@9_5wgmgﬁgnd&,mm:mmmw@) r
Construction (%) . N o391 418 3,2 | n.d, | n.d. }Construction ()
) N Ftint BN 1 . v
Agricultuze et Forgts (£)1. 24,3 ' 18,1 % 20,2% 18,§4L 19 4 Dede ! neds Agriculture and
. o 1 . _ s N “(Forests %)™

Tranenorts et ‘10,2 - f 85 .f.09 ;j;;lO 9 9 9 “n.d;°} n.8. | Transport and
Comunications ( . : ; 4 of ot | Commund.eation (%)

Commores ot awtros | 15,4 | | iem Parrpa e | ned |eie e otter
secteurs (?2;;‘ e ~ | sectors (ﬁ)

‘aw e
b

LU
3
=
i)
)
o
&
-
o
m
—
z
m
L)
n
=
[a)
L}
3
®
)
O
@)
]
i)
)
o

i | - —

Sources Statiatiques officielles
Official statistics
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PRODfC”IOH INDUSTRIELLE»

- TABLE

ia IHI)US'BRIAL PRODUCTIOH o

HATOWSANSAGLASSIFICETIOﬁ

AC/127-D/290 . .. .. ..

‘ . 1 oo | 0
1960} 1365 1966 1967 | 1968} 1969_ £ Pian
| sizuciuse E _;HT ; L - . 7:: B f,' _ :Structure
; ‘Production 1ndustr1elle brute (en - 8-5615.9552é 10, 915 12.050] 13.133 | 14.212 Gross 1ndustr1a1 production
niliions de - leva) : AR S S ' - -} fpillion leva)
-Par% dc 1tindustrie des biens de 47,2 5253‘ 5?i5 5}, 530 ¢ 53,1 ne.d.: nShare of the producer goods
} oroduciion (%) l . : industry (%)
. Pa::t de 1l'indusirie des blens de 52§8 LATaTH 4744 47,0 _41,_0 : 46,9 § n.d, Shere of the consumer goods
‘co ﬂt*nn L R B e s - S '-'industry (%)
¥ Czoissonce - : o o o A i A Growth ‘
1. | Production totale (%) 135 | 12,53 13,4 13,5 10,4 99 ! 8;2 “Potal production (%)
Pl industrie des biens: de 19; | 1741} 12,8 | 4,5 10:5: ) - 92 | el _Producer-goods industry (%)
;| production (%) : § ? ; -
i ' Infustrie des biens de 81 12,3 11,6 | 10,5 9,7.} 11,0 } n.d. | Consumer goods industry (%)
gffconsomation &) o 5 R | T
‘} Répa-tition sectormelle : ? : : % 5Dihtgibﬁtidn by sectors
i1 Energic (%) 4;8 6,2 651 6,1 | nedas | medc | meds “Enexgy (%)
‘I Métellurgie (%) 5454 6 6! s 6,3 6,4 {1 n.d. } n.d. o n.d. | Metallurgy (%)
: 3 Industzie nécam.que )' " 12 4' 15’5 u':‘ 17,8 4 18,7 ! 1%1 ¢ mn.d, ! 20,0° Machine-building (%)
.t Industrie chinique ( T 3:7* g Tt 5g0-dBygh b . .6yl e ~Bedy 4 10,8-¢ Chemical 1ndustr{
: LLndustz'lb alimentaire (%) I 53,51 }1,9] 30 3 28,9 § 2735 i n.d, l n.d. l Pood indusiry (

hras 5.8
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TABLEAU 8 - TABLE 8

N.T0 SANS CLASSIFICLTION
A—LﬁtLHhJ au

PRODUCTION DE CERTAINS PRODUITS INDUSTRIELS

o 1965 | 1966] 1967 19es] 962 | -
Produ%ion énergé‘hique (milliarés 10,2 |11,76] 13,63 15,45 17,'23' Ebker.prodﬁction (milliard k7/h)
ae Ki/h N I DU D B
Houille (211lioms de tonnea) 26,3 | 26,5 | 28,8 | 30,9 ] 31,2 Cozal (million tong)

Gez neturel (miliions de m°) - 73] 18] 329] 506 {Fatural gos (million cu.m)

Extrac;;ion de pétrole (1,000 2291 404| 499] 475 325 {Petroleum (1,000 tons)

tommes , . |
| ®Ponte (1,000 tomnes) . 695 | 9031 1.028} 1.109: 1g1f34= Pig iron (1,000 tons). Sy

Acier brut (1,000 tonnes) 588 699 1.239] 1.461 1.515 Crude: stecl (1,000 tons)

Ciment (millions de tonnes) 2,68 | 2,85 $,361 3,51 3,55ﬁ Cent (21111on tons)

Hatiér?s synthétioues (1,000 33,2 139,6 | 44,0 | 58,6 : Synthet:lc mu‘beri.a.ls (1,000 'bone)
+ tonnes ' . 1 > R ; _
+ Paplor (1 ooo tonnes) i85 ;' 133 ; 151 _;1873} 192 4Pape:r.' (1,000 tons) , ; ;i

Tracteurs (wnités) 2.800 §2.052] 2.341} 2,961 Tractors {untts) -

Accumulatours (mﬂli.one) 2,27 - 2,43] 2,54] 1,26 Acmmul...to"s, {million units)

Moteura &lcciriques. (milliera).. .} %...437 . 586} ..1745 ..---7-7‘-73{ SO 43 Electriamotors {1,000 units)

Postes TV (milliers) | 74,2|e9,5 | 130] 153] 174 |Television sets (1,000 units)

Machines 3 laver (millicrs) .. 83,0 {125,0) 162§ . 134§ .. - Washing machines (1,000 units)

: Pelens élcetriques (milliers) 18,0} 23,7! 27,91 35,4 42,5 Industri‘..l*electric tractors !
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TABLEAU 9 - TABLE

NATO SANS CLASSTFICATION
ANNEXE ay

PRODUCTION DES PRINCIPALES CULTURES ET DE L'ELEVAGE BT EFFECTIFS DU CHEPTEL

8] UT O OR CROFS STOCK PRODUCTS AND STOCE PO TION
1951-196§ 1966 1967 1968 }1969(1)
_ . {moyenna) - S DR AR S A
Cul tures: _ Lrops:
B1& (en miliions de T,) 2,21 3219 3925 2455 2,60 | Wheat - (millfon toms)
Mais . 1,60 2,21 1,97 1,77 2,26 | Matze "
Betteraves & sucre " 1,44 2 531 - 2,03 1,41 - Sugar beets: "
| Grnins de tournesel 0,34 423 478 459 525 Sunflower seeds
{en mlzllera de T.)' L . {thousand tons)
Tabac d'Orﬂ ent 0,10 125 110,5 107 - Tobacco (Eaatern)"
Fruits _; L . o m: A
A_Rai;ins " 1,01 1,081 923 1.336 - Grapes "
| Ponnies o 0,31 344 413 427 - Apples - "
Broduits de.1'élevage: SO SOOI WIS I — -\--~=Livestock-£;g§ggtsi“'
Viznde " 371 490 490 334 476 Meat "
Leit en millions de L.) | 838 1,456 1.562 1,540 1.530 - | Milk miiljon litres)
Focufs 0 (mil13lions) lT.360 1.4907 1'1.683% "1 1.627 " [1.430  |Eggs ~ (miilion)
Laine en milliers de T.) 2442 25,5 27,2 28,9 - Wool {thousand %ons)
Effectils du Cheptel N . tlivestock Population
(en fin a'année) T 7 R B D N {end_of year figures)
Bovins (en milliers de- tétes) ([1.917 1.385 1.363 1.297. 1.250 Cattle (1,000 head)
! dont vaches 578 578 | 586 579 597 of which Cows "
Purrs " 2.331 2.276 ] 2.314 2, 140 1.970 Pigs n
Moutons (en milliona de tétes) 10,07 10,0 9,9 9,7 9,3 |Sheep (million heads)
] Volaille " 2212 2316 2?57 g4-9 2_9.6 Po "

Production animale
Pooduction végé de 1
2 Indicgtions prov1501res

Sou*ce. Statistiques officielles

: 1/3 de la production totale

roduction totale

Animal outputs

Crop

owtput:

1/3 of total .productidn
2 of totgl production

Provisional figures

Source:

official statistics
NATO SANS CLASSIFICﬁTT”N
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TABLEAU 10 - TABLF 10

namo”SAﬁs CLASSTPICATION
J:.)Lh.au,_

A/ I27-07290

RENDEMENTS MOYENS A IL'HECTARE DES PRINCIPALES CULTURES (EN QUINTAUX

| 1961~1965 1966 ig67 | 1968 1969
(moyenne) : )

B1é 18,1 27,9 30,5 | ‘24,0 | 24,5 ] Wneat

Orge 20,5 25,5 25,4 | 20,0 27_2,1. " Barley L
¥eois 25,1 38,1 3,3 | 31,3 |  40,7] Maize '
Pormes de teri‘-e 85,5 3113 106 i} 114 1685‘2- 2 Pd-‘hétoes

‘Betteraves & sucre 205,4 204 32 | 265 338,5 : _m§ugar:bééts:
Graines de toumesol | _ 13,4 | 16,6 | 17,8 | 16,3} 17,9 | Smflower seeds

NATO SANS CLASSIFICATION
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au
57290
TABIEAU 11 — TABLE 11
PARC DES PRINCIPATES MACHINES AGRICOLES
STOCK _OF MAJOR AGRICULTURAL MACHINES
1960 | 1965 | 1966 1967 1968
Trecteurs 40.309 66.423 T1.847 75.637 84,000 Tractors
" Cherrues & trection | 25.952 | 39.193 | 40.682 | 42,390 | n.d. | Tractor Ploughs
AR .mécanlque ) : | ; 1l o )
Tl semoirs 1 17.798 | 22.295 .| 23.326 | 23.477. | ‘n.d. | Sowing machines A
,,Hoissgn;eugesfbatteuses:_ 8.39 | 12.093 | 13.143 | 14:563 | 15.900 | Grain Combines

'_.Sources., Statisthues offlc:l.elles - Official Sta"l::.st:.cs

Etude sur la situation économique de 1'Europe en 1960 - CEE - Gendve
Economic survey of Europe -in-1969.~ ECE .- Geneva
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TABLEAU 12 - TABLE 12

CORSCHMMATION D'ERGRAIS

~ FERTILIZER CONSUMPTION

PUBLI C DI SCLOSED/ M SE EN LECTURE PUBLI QUE

Consommation d'engrais. | 1960 1965 | 1966 - 1967 1965 1969! Fertilizer Consumption

Tonnes de substence mctivel 155.464 360.722) 476.842 | 607.079 | n.d.| n.a.]1,000 tons of active
ee ; , e : | substance.

ilogrammes de substance | 32,0 74,871 98,9 | 134 175 { 148 [Kilograms of sctive
active par hectare de .. gubstance per hectare of
terre arable _ f‘ ,. - | ' _ |arable land

~ZT-
~21~

Sources: Statistiques off:.clelles - Offlc:!.alStatlstms B

7 Etude sur la Situstich §corotiique de I'Europe en 1969 = CEE = Gemdve = - v o
Economic survey of Furope in 1969 - ECE - Gemeva

NATO SANS CLASSTFICATION
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TABLEAU 13 — TABLE 13

NATO SANS CLASSIFICATION
KNNEXE au
KO/IZT57290

1960 | 1965 || 1966 | 1967 | 1968 | 1969 | 1970

i : Plan _
Indices des prix et - Index numbers :of vrices
SRLALlresS IIQEE - 100) and wagzes
Salaire nominal des : C :
ouvriers et employés 145 172 179 199 211 n.d. | n.d. Rbmigal wages
Prix AL 75 'M75'W'M'75'“'”h78m“ ﬁ:&lﬂ'ﬁ;a;""Piicés *
Salaire réel des o
ouvriers et employés 195 215 225 249 255 n.d. | n.d. | Real wages :
Revenu réel des 192 215 :}-234 . | 264 | n.d. | n.d.|n.d.] Real income of workers
ouvriers et employés S SRS T b - . | and employees. -
Revenu réel des paysans [170 242 :1'260-. 1 277 | nids. ‘n.d. | n.é. | Real: income of peasants
Consommation B R R Consumption | .
Augmentation de chiffre |11,1%| 7,9% 18,6%| 11,6% 7,5% T,9%| 7,7% Increase of retail trade
‘d*affaires du commerce S DRI N DU S turnover. (at current
de détail (aux prix ! ; | prices) =
courants) E o _ i
Accroissement des - 14,4%) 17,6%4} 19,84 11,04} n.d.} - Increase of savings
4dép&ts d*épargne o o deposits
Construction de logements|49,8 | 45,2° 43,4 | 42,7 | 42,7 | n.d.| n.d.| Dwelling construction’
{en milliers) : : (in thousands)

Sources: Statistiques officielles - foicial statistics
Etude sur 1z situation Sconomique dc 1'Burope en 1969 - CEE - Gendve
Economic Survey of Europe in 1969 - ECE - Geneva
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§ - DABIFAU 14 - TABLE 14
'COMMERCE EXTERIBUR BULGARE 1953-1969
T -~ DULORRIAN FORETE 521968
g i ~en millions de leva devmes ‘_ millignfs- foreif@ exchange leva
" ~ Total | . Importations | Exportations Solde
@) BBy S S SR AN Mt
s 1952 385’0 18532 . 199,8 + 14,6
1953 475,0 232,2 240,8 + 6.6
o 1954 501,2 229,1 272,2 + 43,0
Q 1955 568,6 292,4 276,4 - 16,0
1956 647,2 293,8 353,4 + 59,6
®) 1957 821,6 388,6 433,0 + 44,4
N 1958 865,5 428,9 436,6 + 1,7
= 1959 1.229,2 677,9 546, 5 ~131,4
o 1960 1.408,7 740,1 668,56 - - 7,5
- 1962 1.822,0 918,1 903,9 - 14,2
5 1963 2.067,7 1.091,9 975,8 ~116,1
o 1964 2.389,2 1;243,0 1.146,2 ¢ - 95,8
1965 2.753,6 - 1.377,9 1.375,7 . - 2,2
1966 3.256,5 1.729,6 1.526,9 ~202,7
1967 3.545,2 1.839,1 706, | 1330
1968 3.975,0 2.085,3 1.889,7 | '] -135.5
1969 4.153,9 2.046,7 2.107,2 | + 50,5
Total Imports Exports - Balance

HATO SANS CLASSIFICATION
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REPARTITION GEOGRAPHI UE DU CMCE EXTERIEUR en

TABLEAU 15 - TABLE 15

an
290

iC

curcent

—

1n4percen e

%ATO SANS CLASSIFICATION
W

19601963} 1964 {1965 19661967 1958 ;959 |
Commerce avec des pays 83,482,2} 77,51176,8] 72,7} 75,8|77,5|79,4 {Trade witk socialist. countries
sccialistes en % 4 BR [ N P £
Con%erce avec 1'URSS 53,1453,5{53,0}51,1}49,2}51,3|54,1]53,5 Trade with the. USSR in %
on S0t Mo Mad T o R
Commerce avec les autres [30,3128,7|24,5{25,7 23,5}24,5(23,4125,9 Trade ws.th the other Socialist
pays socialistes en % ! L B} . R jeowntries in % 4
Com;erce avec 1'Occident |16,6[17,8|22,5(23,2|27,3}24,222,5}20,6 |Trade with the West~ in %
en S RS I e B S
Commerce avec les pays 13,7[13,6]17,6|19,8]24,3}20,3[18,3{15-16 Trade with 'hhe mdustrlallsed
industrialisés en % ; countries in A
Commerce avec les pays enm| 2,9| 4,2| 4,9 3,4] 3,0} 3,9| 4,2(5,6- |Trade with the: develop;ﬂg
voig de développement . ‘ 3 6,6 countries in. %
en % .

NATO SANS CLASSIFICATION
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TABLEAU. 16 - TABLE 16
PRINCIPAUX PARTENAIRES COMMERCIAUX = 1968

'MAIN TRADING rARTNERs - 1968

NATO SANS CLASSIFICATTON

IMPORTATIONS BULGARES | B ggon ATIONS BULGARES‘
1, Union Soviétique = I, Union Sovidtigue = T

Soviet Union =~ '~ = 53,0%| . Soviet Union - 55, 4%
2. RDA - DRG 8,4%(2, RDA - DRG . 7, 5%
3. Tchécoslovaquie - . .- 3. Tchécoslovaquie -

Czechoslovakia g4,6%_;§"Czechoalovakia F 5, 5%
4. RFA - FRG 4;0%{4. RFA - FRG = 3,3%
5. Pologne - Poland :3,6%15. . Polime - Poland E 3,0%
6. Ttaelie - Italy 3,246, Itelie - Ttaly % P 2, 7%
7. France : ' 2, 8% [7. ' Hongrie =~ Hungary 1,8¢
8., Autriche - Augtria. 1, 8% 8. Yougoslavie - Yugoslav1a 1,8%
9. Yougoslavie - ) '[9, Suissc - Sw1tzer1and 1, 7%

Yugoslavia 1 8% , -
10. Hongrie - Hungary 1,7%‘10}‘Royaume-Uni - Uﬁ-f 1,6%
1l. Cuba 1,6% 11, Roumenie = Rumania 1,6%
12, Suisse - Switzerlemnd 1,2%112, Autriche = Austrla 1, 3%
13, Roysume-Uni - UK 1,1% {13, Cuba 1,3%
14. Roumanie - Rumania 1,1% [14. Gréce - Greece 1,2%
15, Japon - JapanE 10,9%'55.—Franoe 1,1%
BULGARIAN IMPORTS .| BULGARIAN EXPORTS

416 5
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TABLEAYU 17 — TABLE 17

HATO SANS CLASSIFICATION
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COMPOSITION DU COMMERCE EXTERIFUR PAR GROUPES DE PRODUITS

Len pourcentage)

CCMMODITY COMPOSITION OF FOREIGK TRADE
in percentage

ortations Importations

1961 | 1963 11969 j 1961 {1968 | 1969
Machines et équipments 15,5 (26,4 |27,1146,7 |44,9} 40,9 {Machinery and equipment
Combustibles, minéraux et 10,2 7:6 { 7.6 |25,2 }24,1 27,1 | Fuels,; minerals and meisals
méfaux ‘
Produits chimiques, cngrais 2,6 3,3 3,11 6,5 8,7| 7,5 {Chemicels, fertilizers snd
et caoutchouc rubber
Katériaux de construction 0,8 i,2{1,1{ 0,8 | 0,7{ 0,7 |Building materials
liatidres premidres d’origine | 14,7 (10,3} 8,91210,5 | 9,3 9,9 {Raw materials of agricultural
~gricole origin
Ejé‘aa:le sur pied 0,0 6,06} 0,084 0,0 | 0,5/ 0,34 Live animals
:2tidres premidres de 4,6 5.1 4,71 1,3 2,1 2,9 | Raw materials for the food
ltindustrie alimentaire indusiry
Biens industriels de 16,9 15,7 {15,814 6,4 | 6,0} 6,6 | Foodstuffs
consommation
Produits alimentaires 34,6 | 30,4 {31,6| 2,6 | 4,4| 4,1 |Industriel consumer goocds
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