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I The aixth examining aeeeion on eaonomic &velopmente i n  

atha Eaatern European countr iee( l ) ,  held on 2nd July, 1965, w s s  
kderoted t o  Bulgaria. The diacubeion re8 based on a report prepared 

the German Delegation(2), and introduced by i t a  author, an e q e r *  
mfi*om the (terman Ministry o r  Boonoleics. The meeting was also attended 
4by m Economic Comaellor iror the United Ststee Legation i n  Sofia 

by e Deputy Direator from the French Minimtry of Foreign 
v ~ r a i m ( 3 ) .  w 
n 
i 2. The attached aumtaary report attempts to  aul-vay the presant 
~eoonomic mituetion i n  Bulgaria, to ~ a e s a  future trends, i n  
&particular  - aa regarde foreign trade, and to draw a certain number of 
&aoncluione. 
V) 

(Signed) A. VINCENT 

( 1 )  The ro l lor lng  countries hare aa f a r  been examined: 

G 
53 on 6th November, 1964 - mee C-~(65)18; 

11th February, 1965 - eee C-Y(65)41; 
2 1965 - aee C-Y(65)42; 
d , on 29th April, 1965 - v 
W 

me C-E(65)63; 

n -, on 24th Yay, 1965 - see C-M(65)57. 
(2) See AC/89+/164 aIld copmants by the United Kingdom Delegation 

(Ac/8s-wP/l64/1). 
3 For a coMplete record of the meeting, see ^C/@+D/lt9. 



& 1 Bulgeria i e  O n e  of the e m ~ l l e e t  of the  E m t e r n  Buropesn 
~ a o u n t r i e s ,  w i t h  o populstion of l i t t l e  mom then e i @ t  m i l l i o n  PM a 
& t e r r i t o r y  of 1 ? O , W  spuorw kilometrcn.  The oountry is w p ~ r n ~  
5h.om the Savie t  Union by Rurnanis, b u t  hve common bordere w i t h  t w o  
~ULM countrien,  Turkey and Oreece, nnd *loo with Y u g o ~ l ~ v l ~ .  w i t h  a 
Oper cspi te  gross nntlonsl  product obnl% h r l f  thr.t of t h e  Sovlet  Union 
3end spp rox imte ly  the seme aa thet of h m n l s .  it 1s om of the l e ea t  

developed crf the Europe~n Camauniet aountr ies .  I te minalwl remournem, 
$although ndepuste t o  contr ibute  mefully t o  the  country's f b r t h e r  

indunt r ia l  development e n  l n s u t f l c i e n t  t o  sfpor% on any s igni f iaf tn t  
&uznle. Agriculture,  horever, c n j g e  the advent~gce  of exoel lent  0011 
 us^ c l imat ic  conditions. E 

I 2. The economy hoe expanbd q u i t e  repidly i n  reocnt yesre. 
aDuring the f l m t  four yenre or  the Five Yesr Plan f o r  1961 -1965 the 
knet  material  product roes a t  nn annual sromge re te  ef 5.m according 
-garIan e t e t i e t i c s .  The v a l i d i t y  of this figure. 
*however. is .rbm t o  doubt. Western amalal l s ta  h?ve eetiw, ted the 

8 3. Indust ry  has ahown i t e e l f  the rnoet dynamic eector -f the 
-0nOmY. The only figUm8 svailsblc e m  tt'.ase publishbd by ttra 
U h l g s r i n n s  thsmselvee aocolding ta which the ennurtl n v t r  ge mte of 
~gra*th during 1%119h+ w a s  irlp. mie i e  a-what lower thcrn the 
mbnnsd figure, but even -hen allowance I s  mmle f o r  some element or  
~ ~ 8 g g e r n t i o n  i n  the o f f i o i e l  e t e t i e t i c e ,  It would Pppeer the% i n  
~ B u l m r i a ' b  smoll and baclrurd eaonemy the a-hnt cmde methods 
~ e n t r s l i a e d  planning hidtarfo amplo@ hsrc yielded f m i ~ 1  e e t i s i r c -  
b r y  m u l t s .  Hore*a~, them hoe been -bar of eoon c expari- 
w n t a ,  end i n  eome induet~les s nor and mow f l e x i b l e  sy.m or 
lplanning m n d  urnsgeaont la nor being introdwed unbar rh lch  the 

~ n d i v i d u s l  s n t s r p ~ i a e e  em p e m i t t e d  n l i m i t e d  bgreo of in1 ti- t l W  
s n d  a r e  enaowo@ t o  lleximise t h e i r  prof l te .  This o h w l d  p c m l t  o 
kPOre e f f i c i e n t  uee of resource8 end help t o  mr i n t c i n  P mpid W t t  Of 

zb"l* . On tha other  h-nd, i n  the t u t u r e  l n d u ~ t r y  rill n o t  be ~ b l a  
a 0  continus t o  d r a  upon n6errree of nncmpl-d rln-1 labour t o  the 

extent aa in  the prmt. Furthema, the r e r l l o c  t lon  of r e s m s  
taWOup Of l l gh t  lMwtry ,  which the d g i w  nor rppeare t o  e n ~ i r t g s ,  
sht.11 e fall in the rate af invc=.tment. On b ~ l .  w therefam 

fisow dmelorotion i n  ?,ha rnte ef growth meom l l k a l y  i n  the fitt~-8. 



4. Bulgeria wee the f lmt  Eastern Europesn country to c o q l t t e  
the c- l lec t iv ieq t i c n  of -grLcultura ( I  956). CLllect lve  i n n  * I t -  te 

+ m a  now cover 8&% of o l l  arable lnnd. The p r i v r t e  p l o t s  ~ i .  
f a r m r e  end Styte  employees occount tor ~ ~ - r l y  71:; whlle 

e m  than 1% i m  occupied by individual pi?nennto. I n  the l ~ u t  three 
e a r e  e  number +d inccntivee have bean cffered t o  t h e  f r r m r  re. The 
r ice8  uf egr ioul tura l  prrraucts have been increneed, v t . i l ~ t  tne 

&prices paid by the fornmre f o r  f e r t i l i z e r ,  f ue l  9nd building m. t c r i ~ l e  
+ve been redumb. Collective fermere haw been pnntcd  minim wcgea, 
e n d  the ou l t ive t ion  m f  p r iva t e  p lo t e  i e  noa encmmogcd. A g r i c u l t u r e  
3 s  *i @met impertenm t o  the economy. I t  accounte fo r  war 3% o r  
w e  net D R W F ~ ~ ~  product, zooording to the o f f i c i a l  e tu t i a t i ce ,  and 

p e t 8  ( f r u i t .  vagetablce, procoesed food 8 tuffe nnd 
ace the prlnoipel  soume of tha country'e export eernlnga. 

196: 4% egr iaul turol  production l e  cloimecl t o  heve 
nvemge r e t e  ?f 2.896 which m9y be considered f ~ i r l y  

s t i e feo tory  although it is conoider~bly  belm the r - t e  echeduled i n  
Yeer Plan. 

I 
IC BELTIOrn 

W 5. The Brilgcrion economy l a  more dependent on fore ign tr-bc 
z t h a n  am acme oi the other h e t e r n  Europwn countries.  Imports 
$amount t o  about 17% of the eetimotaa grose n- t ionol  pr.duct. c o w r e b .  
mrar illetonae, t o  about 8$ i n  the cRee of Rur~anisr. Since 1955 Wgar- 
4 i ~ m  f 0Feign trade turnover he8 r i a e n  more then 4-fold, 1.a. a t  8n 
C;lannusl overaga rate af t 7%. During this period the s h ~ s  cf tbc Soviet 
gunl0n in =&trim t , c U  foreim Wed4 hns r e s i r r ed  mare o r  l e a s  
f icomtant  a t  oround m, although the ahare of the Other Cunmuniet 
.countriee has f n l l e n  from 41% i n  1955 t o  25$ i n  1964. 

2 6 .  T b  ooonoay'e betry bpemimoe or. ~ . e  ~ o v i ~ l t  ~ r ~ o r  is 01% or  
gi$e mlient ieoturee. Y m m  bhon a of For ~ a t e r i s l  oupplibc r~ or 
oS0vie t  o r ig in  nnb Soviet d e l i v e r i e s  of uquig.cnt 4 .pnr6  p.,rt@ 
~;10f v i h l  i m r t n n c e  W various key induetr iea.  The e r t i r o  ferrourr 
Umetallurgiosl i rduetry ,  70% of norr ier roue m t a l l u r w ,  of the 
~ c h s r i o r l  iabuetry ond & the oountry'a povar etat ione rre oWf> -  
ntiAg w i t h  S~L%t-pro&oed oquipmmt, V i r h m l u  a l l  o m  . O Q U L P ~ ~ ~  

supplied t o  tkm Bulgarian anbed fornee a m  nr B w i e t  origlr~. Bulge r~r  
%as aleo lraei~ed substontin1 economic a i d  fmm thc h v i c ; t  Union - 
di100 million dollars siaea 1 ~ 5 ,  rhiah on o per copit9 b ~ o i s  is f ~ r  S~OIW thtin has been -1-d bp any o#~I- Camrunist country. A further 

0 million dollare we= promled i n  19& ror the d m l o p ~ e n t  of 
IBulgarlb's -try. 

n 
W 7. Bulgaria's oconomic mu3 o i l i t s r y  dapcrrrbence on the Soviet 
Gunion enables the latter count17 t o  a c r t  coreidortble influcnca upon 
5jBul#prbn economio policy. Thus Bnlgcrir bra not rollorbd tho a*smplc 
mot i b n i e  i n  r e ~ i s t i n g  p l 3 m  f o r  i n t e g r - t i o n  v i th in  COMECON but 
4tha amtror7 appenre t o  here o m p e n  ted sc t ivoly  i n  the i r r p i t w n t ~ t i o n  
c;l~f Such plane. In  t c c t  W l l p r i r  dcr ives  cons ldc r~b le  bencfit? from its 
Umomberahlp W of COW(X)N. By e a n r  of long-tcm ngreelacnts with othcr 
nmember countries i t  i e  nasumd of outlc ts fo r  m- ny product6 f o r  which 

i t  would h w e  coneiderrble difficulty i n  finding -1tern t l v t  w r k a t a  
i n  the Heat. 



8. I n  r e c e n t  m a r s  trfide w i t h  the non-Comnunist c ~ u n t r i t a  
hes  aevclopad very r:pidly, heving r i a e n  rwrirly 9-iuld Binre i 955. 
Even ag I t  st i l l  accounts fop Only 2% Qf t o t e 1  Bulgoribn f o r e ~ p  
t rade.  Within t h i e  group of ~ 0 U n t F i e b  trcrde w i t h  the  developing 
notiona hee ehorn the f ~ e t C t 3 t  r r t e  o f  growth. Nevertheleee, ,:lthou@l 
the wlme of euch trade h98 i n c r o ~ e d  12-fold e ince 1355 i t  ;till 
mounte  t o  only  5% of t o t c l  Bulgarlnn foroign trxle. TrAo w l  t h  K,WJ 
count r lee  omounts to 13% rind *rode with  the o t h e r  i n d u a t r i a l i ~ e d  
nation8 of t h e  free world t o  4% rf  t a t 0 1  B u l e e r i ~ n  f o w i g n  t r , d a .  In 
recent  y e a r s  13ulgnr l~n  exrorte t o  the two l n s t  nqnad groupc uf 
count r iee  hove not e~ualllsd h e r  lmpo~ts  trom them. me CU.:L~F t i v c  
d o f i u i t  f o r  the f i ~  yenrs  1960-?984 amounted t o  obout 120 m i l l i o n  
dollers. 

9. h l g n r i n n  cxpartfl OF f d t ,  vegetables  Pnd proceaaed food- 
stufT8 ore genera l ly  oompeti t ive i n  p r i c e  and q w l i t y  on ;/catcrn 
m m p e ~ n  mrkete. However, i t  i a  u n l i k e l y  ths  t '*atern dcrn~nd f o r  
theee product0 W i l l  crpend very rctpldly i n  the tuture. he t o  
Bulgnrisn mrmiactured goods, t h e i r  q u n l i t y  is not  jet much sa  t o  
render  the^ c m p e t i t l v e  i n  Yeatarn a r r k c t s .  Moreover ou t l \  ts f o r  
k l g ~ r i s n  expor t s  i n  Western aountries ere r e e t r i c t e d  i n  v-rloun 
rws. The United Kingdom he6 r e o c n t l y  offcmd t o  m m i v t  nu n ~ i t ? t i v o  
r e s t r l o t i m s  on s wide range or goode imported f r o m  G~mmunlot coun- 
1,riee on cond i t ion  t h - t  t h e  lrtter undert-ke t o  *void rr.y - c t i o n  
l i k e l y  t o  d i s r u p t  the  B r i t i s h  m-rket,  -nd Bu lg - r i  hrc ~ c c c p t ~ d  U.ie 
c~ffer; b u t  i t  msmins go be eeen t o  rh. t e x t e n t  t h i n  ! 111 s t imula te  
nn incnoee i n  Anglo-Bulgmian trnbe. 

10. Lihc eome CC the ethcr Cornranlet countries i n  h e t e r n  
Europe, Bulgnria hns r e c e n t l y  ahtun an i n t e r c s t  i n  the p o e u i b i l i t y  
a? j o i n t  p r o j e c t o  tc  bo aplt~tad i n  conjunct ion w i t h  .kotern  firn.8. 
AlthoUgh no agreement he8 yet b a n  s igned,  i t  ie f e l t  t h a t  thc 
h l p t . i s n a  arc favoarably  d i s p w e d  t o  the ideo of cw-opt r. t ion  rlong 
~ c s e  l i nee .  

1 A 8  h l m r l a ' e  t r a d e  wl th  the fme world e t i i l  ..ccou.lta f o r  
Only a smal l  propor t ion  of its t o t s 1  -be, I t  c m l d  probrbly te 
incre3sed cons idersb ly  without n n d e r i n g  the country d(:pc-,dcnt G:)qn 

Viestern deliveries t o  a degree t h p t  would be frowned upon by Lit -csw. 
Ncvertheloee, according t o  the Bulgarian long-tern economic p l o n  
the  ahart: of  Comnuniet c o u n t r i e s  i n  t o t , > l  Bulgari3n t rnde i n  e x ~ c t c d  
t Q  increnee wer the next 1 5  yoore a t  the expense ef tr?dc:  .. i tJ ,  thl: 
free world. 

12. During =cent ycsm t he  Bu lmr ien  economy hqe drvelopcd 
53 ~2 

q u i t e  r r p i d l y  p a r t i c u l r r l y  i n  the  i n d u o t r i n l  ecc te r .  .'. new s ~ r t - a  
4 of e c o n o d c  p i enning end n??nfigement l a  ~t preeent  being i r , t r o d ~ c - d  
c;l i n  8or,e i n d u e t r i e s  ?nd ehauld p e r n i t  a nore c f l l c i c n t  m e  of 
U resources.  I n  s p i t e  of t h i a ,  however, i t  rnny prove more d i f f i c u l t  

t o  mintinin n high r a t e  of economic growth In  thc f u t u r e ,  eLnCe 
untapped reeemrcs cf mn-powcr ;:ill be l eee  - b u d  rat rnd t k r  r4.6i3e'e 
new-found concern u l t h  t h e  dev~ lopmcnt  of l l g h t  indur t r y  c-jr i r  -d t o  
n f n l l  i n  the rnte of l n v e e t m n t .  



3 .  ka t o  th6 poes ib i l l t y  cf fo s t e r ing  c lose r  econoalc r e l e t i s n s  
abetween NirTQ C w . t r i a c  eld Bulgsri3 i n  the how or r ~ d u c i i q  the 
Ci la t t e r ' a  heavy dependence upsn l.he 80vie t  Urdon the Sub-c~ lm?l tke  C =  

Qtnly ventwe the f cllowing t en t a t i ve  conc lusiona : - 
(1 )  80 f o r  tkmre 10 little iniricotion tho t  the Bule r i -ma  

would l i k e  t o  M a  8 &lit i n  the gcogr.phic;l pa t t e rn  
or t h e i r  fo ra lgn  trade i n  ievour of  tku d ~ e t  ..nd o t  
ths ex-wnae ti the Oumauniet w ~ l d .  Thcir howy 
eaonomic, mi l i t a ry  and p o l i t i c a l  Qepmd~ncb on tho 
Boviot Union terrds t o  dl8counge them f ' m m  t . , k i n g  o i q  
i n i t i n t i v e  t h a t  mi** e r n e  Mo8cow'o dioplrrneunt. 
Mowaver, they eeem receombly en t ie f led  with thu dl' 
a l l o t t e d  t o  them i n  COMECON. Bulgnris doc6 n o t  bclong 
to and ha0 not 80 f ' a ~  epproeohod m y  Uieetorn i n k r -  
m t l o n a l  eoonwi4 . ~ a n l s e t i o n  (euch a8 G.W, W ,  
IBBD, tho Buropsan E o o n d c  CcvPmunit;r. ete.). lioruver 
tba hlg le r iana  m y  i n  fu tu re  ahav inoreedng  l n t e m s t  
i n  purctueee of ~ o h i n o r y  end equipmnt from the Woat 
and i n  We devolopmnt of j q in t  pro&cta i n  p-rtner- 
ship with Weatern r i m .  tbe more eo e i m e  t h ~  pmeent 
l e v e l  of Bulgarian tr& rith the West i e  an l a w  t h o t  
it o&d probnbly bs irpl'e~.ed a ~ b t 3 t ~ t i c Z Y  nl tbout  
slarPing the Soviet Union. 

( i i )  Althaugh there i o  llttle proapect of diseoci -  ting 
B u l g ~ r i ~  from the & v i e t  Union in  the 1mmcdi.fit.e tuture 
the Wrat should neverthelees do e l 1  i n  i t s  power i n  
PaPtiUubP U o u &  eekbllahing aloeor rconomic 
mlr t ione,  Oo help Bulgr+ris t o  eeaort  its n- t lone l  
interneta.  Woslsrn count r ie r  should t ke such atepa 
as they foe1 to be nppropri $0 rith n viev to  axprnding 
twde with Bulgaria. TRom i e  undoubtedly r m,lrket in 
Bulgoric f o r  Woatcrn goode, c s p ~ c i e l l y  c q ~ i t z l  fioode, 
but  on the o ther  hand the  ppoepects f o r  on incro:e~ *f 
hlgsr i3n  sxportm t6  the Wesb orb not very cncour gin& 
Wcstern a m n t ~ i e m  should therefom rtndaovour to  facili- 
tate tbe aooaes or Bulgerlen products to  tkir mr.rk~to, 
w h i I . i n t  t a u  oem not t a  damgc thu l c g i t i m t c :  
O a ~ m i e l  L n t e ~ c u t e  d othep o o u n t ~ i u a ,  ctopeci -1 ly  
t h W ~  fme p0rI.d coun t r i ee  which are a t i l l  I ?  the 
courae of development. Jo in t  pmjcats i n  portncrok.ip 
w i t h  Weatern f i n e  ehould oleo bc cncour-g~d .nd LA 
poee ib i l i t y  of extending tecbniccl nne i e t enc~  miglt 
comidemd. Weetcrn countr ice  nhould pursuc nn eoono- 
lcic pol icy  i l e x i b l e  cnough t o  allow them to e x n l o l  t 
ew opportunity t ha t  future: econonlc developntnte i n  
B u l g ~ r i a  may offer, and with th ie  end In  v i ~ w  s~louid 
continue t o  r o l i ~  euoh deve lopcn t s  closely. 

NATO CONFIDE:iTI,U 


