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T e n t h  repor t  by the Sub-Oommittee on Soviet BoonoPLic pol lo^ 
Z ooverinu the period J a n u m  t o  December. 1964 
W 
W .  The attached repor t  l a  the  tenth(1)  in a eer ies  
3 i n i t i a t e d  in August 1957. It l a  divided in to  three parta: 
I 

Part I : %amnary and Oonclumlo~ - page f 

Par t  I1 : Yain developments of economic a c t i v i t i e e  
by Comnxuniet countrlee in developing areas 
of the  f r e e  world during 1964 - page-9 

4 Par t  I11 : S t a t i e t i c d  Annex - page 23 
U 
W 2. It i e  submitted, In aooordanoe with the ueual prooedure, 
P. f o r  o o ~ i d e r a t l o n  ta  the O o d t t e e  of Eoonomio Mvieere,  rhicia " may decide t o  t r s n e m l t  t o  the  Oounoil Buoh parts of it tha t  nej 
a be round re levant  IKJ has been done p rev iowl  ( fo r  iastanoo: 
L* Par t  I, Chnrte I, 11, T I 1  and II. and Table f ) .  
3 



3. %M.w@in dwelopmnto during 1964 o m  be ourrariaed 88 + f ollors: 

r rilit@ry aid wam oontlmod at the 1%2/1963 l w e l  
of about $400 mkllion per o m ;  

I a - a s  nlmber of O o ~ O  a i r i l l a h  .nd oillt.rg 
psrearmsl m t l j  at w o r k  in the develop* 
oount~kee under tha Oammanin t  teohnlcdl 888iste.u~s 
programnee inoreaeed by more than 25$ over 1963 t o  
reaah 18,000; 
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6. The Sovie t  Union extended during 1964 now economic aid 
t o  13 count r i se  (7 of whloh -re M r i o a n )  thua bring- tho t o t a l  
of developing 00UntrieS Outaide Burope t h a t  hare eocvpted Soviet 

geconomic  a i d  up t o  28 (13 in Africa, 9 in & l a ,  1 i n  Lat in  
AAmerioe and 5 i n  t h e  Middle Beat) .  The t o t a l  value of new Sofist  
a oommitmenta tn 1964 ($833 a i l l i o n )  represented a oonsiderablo 
5 i n c r m a e  i f  oompa~ed w i t h  1963 m d  1962 ($252 nillion and 
&$77 n i l l i o n  r e s p e o t i v r l y )  although d t  d id  not  exaedd the mount 

extended during msr earlier peak gear 1959 ($854 mi l l ion ) .  In 5 t o t a l ,  einC!e th. h U # h h g  in 1954 of the  C o ~ i I J t  economlo aid 
b p r o g r a m @ ,  the  Sov ie t  Union extenddd eome fi4.246 mil l lon  of whioh 
u $1,575 mi l l ion  had been u t i l i a e d  by the  end of 1964. I n  addit ion,  
W t h e  Soviet  Union remain8 a l m o m t  the  only eouroe of Communist 

m i l i t a r y  aid t o  developing oountr ies .  A8 regards technica l  
Z a e e i e t a n c e ,  fol lowing the  ooaplet ion of a nuaber of projeote, t he  
W t o t a l  nPmber of Sovie t  a i v i l i a n  personnel i n  developing countr ies  
Wdecl ined  from 8,650 in 1963 t o  8,705 a t  tho end of 1964, but the  
%bulk of t h e  3.500 Oomrmnist Mi l i t a ry  Adviaore In these countr ies  
E a t  t h e  end of 1964 were of 8ov ie t  origin. i h e  USSR is by far  
, t h e  most Important Oonrmmiet h o s t  country ertendlng eduoatlonal 

and t- f a o i l i t i e a  for academio etudente,  tochnioal  t ra ineee  
and m i l i t a r y  pemonnel oomiry f ~ w  the dooelopiOg areas .  
I fz 7. 1Pbe Eaatern Bnco~ecin oountr iea  w t l c i p a t e d  i n  the 
5 o v e r a l l  c o d s t  dr ive.  They expanded their tradq during 1963 
j and 1964 a t  an annual average r a t e  of more than 10%. In 
u add i t ion ,  they  romlsed new c r e d i t e  t o  a t o t a l  value 
W ($341.2 n i l l l o n  7 r o ~ w y  equivalent  t o  *he now undertakings of 
fiO0mmuni.t Ohina, but  not  emeediag  what Chey had extenaed during 
' 1961 &en Baatern European new eoonomio a i d  oomitmeute reeohed 
a a peak of about $380 mill ion.  Takm an s group, the  Baatern  
@European coun t r i e s  renuin the noat  Important trading partner6 
$ w i t h i n  t he  Oorranis t  nrra with #a developin oountriea. In 
0 t h i e  goup, Csecho~lovaLia playa the m a i n  r 8  ! r ,  oonductlng nbout 9$ 
d o f  i t 8  t o t a l  f o r e i g n  t r a d e  with  dhr developing areae, dtbough 
u more m o e n t l y  Polmd,  Boum~rrla and the  Soviet-oooupied Zone of 
SGermany have been m & b q  o p e a i d  e f for to  t o  ino rewe  t h e i r  t rT de 
Q r e l a t i o n a  w i C h  the developing aream of the  non-Communist world. 

3 
c;l 

0 

a 0 0 
3 
a 8. t h e  previous r e p o r t  on the Communist economio 
' a o t i v i t i e s  in t h e  developing count r ies ,  i t  w a s  etated " t h a t  the 

Soviet/Chinese ideo log ica l  rift now reached a p o i n t  that t? d g h t  a f f e c t  their rcepec t ioe  fore ign  aid po l i c i e s ,  Economio 
h p e n e t r a t i o n  ef iurta  by the Soviet  Union and the Eastcrn European 
53 oount r ies  on t h e  one hand and Communiet Chine on the other  seem 
m l e e e  co-ordinated than in t h e  pas t  a d  are even, i n  eone cases,  

c l e m l y  competi t ive"(1 ). Prom the  information ava i l ab le  f o r  19649 c;l u i t  appeara t h a t  t h i a  competi t ion hae been in tens i f i ed .  



9. Qn t h e  aooasion of an Afro-Asian Economic Seminar 
held In Algiera in Pebruary 1965, t h e  Delegate from Oommuniet 
China explained t h e  aim of Peking'a eoonomic "cold war" ~ l i o y .  
He s t a t e d  o l e a r l g  that  t h e  main ~ b j e c t i v e  waa to deprive 
Western count r ies  of t h e i r  t r a d i t i o n a l  eouroes o f  supply of aome 
e e s e n t i a l  goods. Petroleum. ooffee,  cocoa and cot ton,  varioue 
minerale auoh as oopper, uraniu0, oobdlt  and ra re  metala, niobium, 
llt;h'ua, beryllium and tantalum useQ i n  nuolear end space researoh 
were 4 1  qyoted i n  t h i s  context ,  The B4presentatirc of Communist 
China a t reseed  tha* the Chinese approach t o  Cbmmmioo @eve 
p r i o r i t y  t o  t h e  derelopmrat of a m l a u l f r u e  over heavy induetry, 
and preesnted t h i s  pol ioy a# a modal of soononio deralopnent 
aohieved by "se l f - re l i snoe  ' I .  !Phe O o m m i a t  Chinass Delegate, 
while lneleting on t h e  fact t h a t  h i e  country had freed i t s e l f  
from an f o r e i g n  saeletanoe,  Including a i d  extended by the  Sovlr t  
Union, t i o a t t t d  that h i s  A a t h o n t i e a  ncrer t le le tm remained ready 
t o  a e a i e t ,  within t h e  limits of the& st i l l  r e s t r i c t e d  mane ,  on 
an equs l  and mutually adrantageoua basin i n  the development of the  
economy of the  Afro-hian nations.  He quoted the  except ional ly  
generoua terma under whlch Conmuxiat China a x t e d s  i ts  economic 
a i d  ( l o a m  f r e e  of i n t e r e a t  o r  belrring very low r a t e e  of i n t e r c a t ,  
longer  period8 of repayment) in comparison t o  the o r e d i t  t e w a  
extended by o the r  countr iee  including the  Soviet Union. He a l s o  
argued that the teohniolans  sent by Oommmiat C h i n a  enjoyed a 
livlng standsrd no t  exceeding that of t h e  l o c a l  s p c o i a l i a t s  of 
comparable ramk. 

10. In a number of caste  ( f o r  inetanoe o ted i te  extended 
during 1964 t o  nuoh oount r ies  as Pakis tan,  the  Yemen, Tanzania, 
the Cent ra l  Mriaan Bepub110 end 00-0 (Bramaeville 1) the e f f o r t s  
of Communiet Uhina almed as muoh t o  undercut b r  nn t l c ipa te  Soviet 
a i d  propoaale ae t o  reduce Western influence i n  those countriee. 
This  waa ale0 the o m s  with t h e  long-term in te res t - f r ee  o red i t  
t h a t  Oomnunie) Cmins offered t o  indoneela apparently aa a l i k e l y  
Oounterweight approaoh t o  pas$ Soviet  arm ahipmonte, and more 
r ecen t iy ,  durlng the open* months of 1965, with the  in te ree t -  
f r e e  long-tern loan  granted t o  Afghaniatan. (Ihina'e increamd 
e f f o r t  in 1964 m i g h t  Plao poss ib ly  rsfleot  an attempt on i t 8  
p a r t  t o  aupport  Its ve rba l  d e c l a r a t i o n s  of goodwill which had i n  
t h e  paa t  been followed by only  extremely modest a id  commitmente- 

11. TO eome ex ten t  t h i s  increased compctltion might huve 
l e d  the  Soviet  Union t o  respond by o f fe r ing  addi t iona l  c r e d i t s ,  
by modifying ( longer  per iods of repayment, i n t e res t - f r ee  loan8  
o r  evem large-eaa le  g r a n t s )  the  t r a d i t i o n a l  Soviet terms 
(2.5% i n t e r e s t  - 12 yeare)  under whioh a c h  loans werc general ly  
extended, fmcl by press ing  t h e  Eastern European oountrlea t o  



inore roe  t h e i r  aid. The rerewed momentum o r  ' iovie t  eoonmio 
exteneione nwther oonifxme the f a c t  that 1 t nor w n e t i t u t e a  
i n t e g r a l  p a r t  of Covie t  f o r e i g n  pol lay .  The retmval of 
Khrmehahsv bas n o t  reduced tha av&renees Of the Comunie t  l e ade r s  
t h a t  a  f a i l u r e  t o  maintain a high l e v e l  of new extenelona m o u  
l e a d  even tua l ly  t o  a subste.ntin1 dec l i ne  of 9ovict  inf luence  i n  
the developing areae of the f r e e  world. 

12. Notwithetaniing the i m r e a a e d  s f t o r t e  of Communist 
ch ina ,  i t  is obvioue that thie o m n t r y  hae so far not  reaehed a 
s t a g e  o f  ecmomio development enabl ing 1 t to mmpete eer iouely  
wi th  the S o v i e t  Union es a sourae  of r i n n n c i a l  a i d  f a r  dewlopin# 
coun t r i e s ,  l e t  alo- with the muah @ e a t e r  a id  i s s u i n g  from the 
more advanond western ca rn t r l ea .  With a population more than 
t h r ee  timea l a r g e r ,  Coamunlmt China 's  groma na t iona l  p r o m o t  
m o u n t e  ta hardly more then 3 6  of t h a t  of the 8 a v i e t  Union. 
In euoh a country ,  s t i l l  i n  i t s  e a r l y  stages of development, the 
nuc lea r  research p rog rame  must mamn a Severe burden on the 
economy a d d m  ta ths a x i e t i n g  l i m i t a t i a n a  of Comunls t  Ch ine se  
r o n i g n  aid capaoity.  Hence the tendency of ?he Chineae to r s l y  
on the emot iora l  appeal of  r a c i ~ m  and t h e  a t res ; ing  of the Jneed't 
f o r  developing coun t r i e s  to  " f ree"  thenaclvcs from any fo re ign  
economic a s e l  s tance.  ;*part fran the r ecen t  new c m ? i  lments, a i d  
00 far a c t u a l l y  de l i ve red  by Communist China t o  non-Comunist 
developing c a m t r i e s  has been small. U till the end of 1963, 
o u t  of a  tat31 of  a i d  promised s ince  195 i! of about &50 mil l ion ,  
only  eoma f i l l0 m i l l i o n  had been drawn by r e c i p i e n t  count r ies ,  
and even d w i n  1964 much drawings d i d  n o t  exceed $22 mill ion.  
This  t o t a l  of %132 m i l l i o n  is  to be compared n i t h  aid a c t u a l l y  
delivered by the Sov ie t  Union c ince  19% amounting t o  $1 ,575 million 
( o f  &ich $370 c l i l l ion  dur ing  1%) yd $407 mil l ion  by the 
E~ .s te rm Curopem z a m t r i c s  ( o f  a h l a  $111 rnili1c.m durln~; 1964); 
ecanomic a i d  extended by 7ee t e rn  coun t r i e s  durin:, r e cen t  yaPra 
averaged some $6.000 m i l l i o n  e m u a l l y .  Nevertheless,  i t  neems 
l i k e l y  the t Corn-mi3t China rcia', :ontinuc i fa e f c o r t a  by o f l e r i r q  
spec t acu l a r ,  b u t  sporad ic ,  in teA*est - f ree  loans ,  thus keeping a l l v e  
t h e  paradox of a  "poorw country extending f i nanc i a l  a i d  to -oun- 
t r i e a  sometimes r e l a t i v e l y  r i c h e r  than i tee l f .  

U. I n  add i t i on ,  t h e  Sovie t  Union is  bound t o  remain w i t h i n  
tfI0 C~mmunimt Camp the  main, i f  not  t h e  s o l e  source of ~ i l i t a r y  a i d ,  
w i t h  Czechoslovnkia playiny only a mnrginal r81e f o r  l i b h t  mill- 
t a m  equipment. Binil: :rly,  i n  the  i ie lc '  o l  t echn ice l  nnais tance ,  
t h e  Emtern &ropean countries ~ 1 1 3  the Soviet Union hcve zuch mqre 
t o  o X e r  to&velap ing  c o u n t ~ * i e s  than ha8 Communist China, b u t  by 
i m ~ o e i n g  a s t anda rd  of l i v i n g  on techn ic ians  and l sboure rs  mell 
below Western o:~ even Sovie t  s t andards ,  t h o  l c t t c r  h-.s been seeking 
t o  exp lo i t  i t s  c l o s e r  i d e n t i f i c a t i o n  w l t ; ~  tile loc;..l p o ~ ~ l ; l . ~ t i o n .  

. A s  f a r  a s  th,: . j e s t  i s  concer.ie9, however, the  brgwing 
i n t e r n a l  cornpeti:ion w i th in  t h e  Cormunist C:mp o f f ~ r n  l i t t l e  
coneo la t ion  : both tho S s v i - t ~  and the  Chir ; ,  so ; i m  c t  eli:,:r,atlng 
Western i n f luences  ra-2 t::ci: c o ~ t e s t  nit!rt indeec? 1ct : I  t r ~ w  t o  
make i n r h e r  i. . ; i v i i ua l  ef :orts  than  hey m i ; j l t  o t h ~ r w i s e  n:.ve 
c o l l e c t i v e l y  ~ o n ~ e r n p l c t e d .  h e v ~ r t h e l e s a  Western count r ies  s t i l l  

. -7- C G ? T I C ~ ? ' I X L  



maintain a considerable  l end  over Comr,unist economic a c t i v i t i e s  
i n  t h e  dsveloping areas o r  the Free World : the flow of o f f i c i a l  
economto a iB  from Tleatern InBus t r i a l i z ed  Countrlee i e  a t i l l  
twelve times t h a t  coming from the  whola of t h e  Comuniet a rea  
and %t is i n  the Weet t h a t  developing coun t r i e s  finri m r k e t a  f o r  
oves 7 6  of  t h e i r  t o t a l  exporte. 

1 5  By concen t ra t ing  on so l ec t ed  countriee, Communist aid  
arul t r a d e  has ,  i n  eomc casee ,  been c b l e  t o  d c r i v ~  g r e a t e r  bonef i t s  
than t h i a  &lebd piobure m i g h t  warrant. Weotclrn oountrLee should 
t h e r c i o m  rernaln a l e r t  t o  t h e  t h r e a t  p- esentczd by the  Communist 
eco i~onic  acstiviti.60 and t a k e  the approyr in te  ~ a s u l 6 6  t o  &void on 
eaoeeeive growth of the s h a r e  talien by Communist count r ies  i n  the 
o v e r a l l  eoonomic f ~ r e i g n  r e l a t i o n s  that might Lead u l t ima te ly  
i nd iv idua l  develop- c o u n t r i e e  t o  a dml~e roue  dekrse of economic 
dcpencl.mce on contlrmed Communiet e i d  and t r ade .  Pes t  exaer i tnce  
has shqm that Caamwrlst o o u n t r i e s  Go not rcDresent tne s t a b l e  
market ibey guns ra l l y  c l a m  t o  o f f e r ,  tha t ,  for p o l i t i c e l  r e a e o ~ ~ a ,  
C o m i ~ t  a i d  and t r a d e  can be stopped ebrup t ly  and t h a t  the  r& 
e r i e n t o t i o n  of exports from developing c o c n t r i a s  tmarde t h e i r  
formr t r e d i t i o n n a l  Free World marUte  might ymsent  se r ioua  
a i r f k ~ i t i ~ e .  



w PART JZ 

W 16. Ctnmuuniet  id t o  and trade  with the non-Buropean 
developin: count r ies  of the  rree ~ O F ~ Q  increased sube t e n t  i a l l y  
i n  1964. The main devclopmente a r e  b r i e f l y  described accordin& 

0 t o  the  pa t te rn  adopted i n  previous r e p o r t s  (1)  : 
. . 

A. Economle a i d  ( c r e d i t s  and g a n t e  extended and 
--1 

B, lIi1ittu-y a i d  ( e d i t 6  and eprante extended end 
dram) -- 

E . 
C. f i o h n i c a l  asaietanaa (aamuiist  civilian and . 

I Inil i taby techniaiane i n  developing a reas  of  t h e  
W frae world and students mom thcse omab trelned z i n  Cols3runiet countriae) . 
H m 
m D. Trzde (overall trends direetiorr of t ~ a d e ,  
4 
c;l 

commodity owpae i t i an )  

I n  v l e r  of the growing cornpatition between the Soviet Union and 
~~~nlgt ahtna, mom attantion than i n  t h s  wt has baano ,tached 
t o  the  pol ic iea  p l rsusd  nnd the rsaulte aohieved b:- individual  
Com.uni at eount~les. Cuba hss beem adneidered a s  p a r t  of the 

& Communist aroa, end Is, thePotore, no Xon~er l i s t e d  Bmong 
5 dcvaloping ewntpion of the  f2ea w ~ l d .  
m 

A. g o N m c  
4 
U 17. Ccmmmlet oounbriss undot.took during 196b new ecor~mic 

a i d  aomitmonte amounting t o  an all-time record of 41,511.6 
million (2). This  f z w o  ie t o  be colapereel n+th ;1,091.9 m i l l l o x  

U u extendod du~lng the p e v i a u a  peck yocr. 1961, $322.8 n l l l i v n  i n  
c;l 1962 and $364.2 n l l l i o n  i n  1963. k a r l y  cll or the new 1961; 

commitmonte aonsieted o: orad l t s ;  gi%cnte 216 n o t  trxcced the  
3 equivalent  M $25 million. a 

I 28, h e  tota l  v a l w  of' eoonomic c id  extended rilico tho  w- 
a b % ~  Or th6 Ccmtmhiab econcaio .pad ~ ~ s s  rsacbed, by the cld 

H of 1964, $6,459 n l l ~ i o n ,  2% of which w m  extended a - 1 ~  1964 only. 3 bf acme o*cdlts (66,097 n i l l i o n )  fin& p A n t s  (131~2 nillion)' one - 
V1 thirrl, or  ..2,m mlll lcn,  h ~ d  becn rctur1I.y ckt-wn bt rcci; i cn t  coun- 2 triea.Lhrring.tbs yerlo.l -, ukl& M, or +503.1 m i l l i o i > ,  

c;l duming t h e  y b e ~  1964. 
0 - 

See N i n t h  Royort C-U(6&)67. 
I*f = c h r o n o l ~ ~ i m ~  1i.t 01 nzr c m m n i s t  ccomnle :.la n 
cohfltmcmts, sca stctisticrl m ~ x ,  Ttblell1,Pogos 29-43- 



19. The number of r cc lp len t  count r ies  of the f r ee  world 
outs ide Europe rerched 32 by the end of 1964. 811: 1 s  t i ons ,  ~ 1 1  
of them looeted i n  Afr ica  - the Central  A f  r i c m  hapublic, Congo 
(Farazzaville) , Kenya, Senegal, Tanzania, Uganda - acre r,3ded 
t o  t h i s  l i e t  during 1764- A s  rogardr the  u t i l i z a t i o n  oi' the a id  
promised, 29 countr ies  had actuclly are- vnrious amounts of 
Corn-:%xist economic oredi t s .  Four of them, India ($575 mil l ion) ,  
the United Arab R ~ p b l i o  ( I mil l ion) ,  Afghanretan ($333  illi ion) 
and Irulonssla ($203 hecl eo far abuorbed of the t o t a l  
a i d  dfam. 

20. Thc m i c i  Union provicled t h u  b u l k  01' t h i e  a id .  During 
1964 the U S S R  undertook new oconomio a ie  commitments ewounting 
t. 5832.6 million. Since 1954 the Sovict  Union ham cxttnded a 
t o t e 1  of $4,21t6.4 mil l ion  t o  28 countr ice ,  of which ,853.8 
mil l ion  dur- tho p q k  year 1959. Only 76.8 millior, hcd h e n  2 extendcd i n  1962 and ~252 .4  mil l ion i n  1'3 3. O f  the a g ~ r e g n t e  t o t a l  
volume of economic c r e d i t e  thus f a r  cxtended by the Soviet Union, 
$1,584.2 r i l l i o n  had been ac tua l ly  u t i l i a e d  by the recipient 
countriae. Thc rete of igpleacntet ion of u o v l u t  c rvd i t a  has b c ~ n  
g r o r i r q  e toadi ly  t o  r e a c h  eome $370 m i U l o n  i n  1963 and on 
equivalent  amount i n  1964. Thue, while i n  1964 t h e  USSR extended 
5% of t h c  t o t a l  new communist a id  commitments, drawings on 
outstanding eoviet cpedi te  and grant3 W i n g  tha t  year r epceen tcd  
about 7 s  of a i d  e c t u a l l y  del ivarod by the  whole of the Comnuniet 
countrioe. 

2&. m e t  C h i q  merged during tho y w r  under rcvior ae 
t h e  nain a m p e t i t o r  of the USSR within the  Communiot cam :or 
ga in ing  tha favoura 02 t h e  devclopiw countr ies  by oxtendlng 
G337.8 mil l ion ( o r  2.4  of t o t a l  C~amunis t  a l d )  worth of cradi te  
and gran t s  t o  10 d i f f c r o n t  cqyntrioo (5 of which were in Africa). 
CoIiumni8t China s t a r t e d  t o  ~ . rov l~ :e  nid t o  non-Cowuniot countrics 
i n  1956 and hae, eincc thcn,  cxtendod i n  t o t ~ l  ,706.5 million t o  
19 b i f t e m n t  countries.  The previoue h i  c e t  an.ucl amount r "  e Chinese a i d  wae extended i n  1961 nhon $1 3.0 a i l l i o n  r e r c  m t o d .  
Thie m o q t  nqe reduced to  $16.3 mi l l ion  i:. 1962 and reachcd only 
$88.1 mi l l iqn  i n  196). Implewnta t ion  of thc Chlmse A i d  t2ogronr;lo 
hoe been alg. Tot s f  nc,tual drawiwa on such a id  over the o n t n e  
PeriOC 1356-196b amounted t o  bl31.9 p i l l i o n  and for tho y e a  19% 
onlv t o  j2l.8 mil l ion ,  Thue while  C a w u n l ~ , t  C h i m  promised i n  
1st nar  o l d  r c p r c e e n t i ~ a  404 of cornprcbl,o Boviot comnitnmte, i t  
a c t u a l l y  d o l i v c r ~ d  a id  mount ing t o  l e e s  t h m  6$ of thc Soviet 
r t a l  c?.Cort. It muet ba borne i n  t,ird, howvor,  t h c t  CQmmuniet 
C?rlntl only e t o r t e d  such o c r o t i o n s  two yucca of tur  thc first 8ovleb 
I i l i t i a t l v c ~  and that its erpe-wxlu ex;anei,on of aid comitncnts  

'took plcoe too rcoent ly  t o  bc u t i l i z u d  b o f o r ~  tho cnd of 1964- 

22- lrwrng k c 3  L P . L Z P Y ~ ~ L ~ P ~  I (l), ~zec- 
-6 Once morc i n  e d ,  extonding j12 . n i l l i o n  or neo a id  
during L964- In to te&,  e lme  1954, Cs& ceononic eld comnitmcnta 
anotmtod, c t  thc c;nd o: thc gcnr,  t o  ;;585.2 a i l l i o n ,  cxtcndod ta 

71) Throuefiaut t h i s  G o m c n t ,  t h i s  wordint covcra: B u l ~ i ~ ,  
Caechoslotakia, P o l n d ,  kn,-r,ry, Roum=r,ln m 6  thc Scvict- 
o c c ~ ~ i e d  Zonc o; krmany. 

NATO C O P T D m L  -- 1 Ow. 



22 d i f f e r en t  oountriee (mainly t o  India, the United Arab Republic, 
Brazil and M o n e e i a ) .  Though l e s s  important than the Chinese 

sprogramoe 8e far a6 o o ~ t m e ~ t a  a r e  ooncerned, the Cseoh eid ao-lp 
@elivered l e rge ly  exoeeded that from &Inn, maohin& by the end of 
wthe year a tofal  of $203.1 million. Annual d m - n g r  by peoeipiant 
C;lcoimtries on Caeoh loatla have r i s e n  e t e rd i ly  ov8r the ear8 t o  
&each g9.3 mil l ion during 1964, or  three tlkaoe mra f g em the 
kuawinge  by tihe developing oountriee on CoPnmrPimt Chlnese aid. 

2 23.  The Soviet-occu~ied Zone of Geresnp, wh0.e r81e i n  the 
a o v e r a l l  oommunlet e f f o r t s  aimed at the developing oountriee of 
b t h e  f r w  world had ea far born negl ig ible ,  undertook in 1964 to  
O h p r o v e  its an a source of eoonomia a i d  by extending far  mre 
%ew credi t8  during that r lug le  par ($85.7 million) than d u r i n g  the 
&nine preceding years ($54.9 mil l ion) ,  b u t  draw e on Soviet c o r d  
z c r e d i t a  by r e c i p i m t  oounPisa barely exoeeded .4 million. Up 

Nextended ai4 to 10 oountriee 
atill the  end of 1964 the Soviet-eooupied Zone of Gewany had 

* -3 whioh the United Arab Republic 
%ad abeorbed more than half and 1 meaia about 31s of the t o t a l  
E e o d  aid erteended and u t i l i aed .  

I 

W 24. Roamanla extended in 1964 $70.0 million new econodlc 
za id  and actu y delivered some $3.0 million. Poland undertook 
w n m  u o . l i t u F A  up t o  a vslw of 1160.0 mlll ian =livered 
$825.6 mlllion worth (new extensicme: $1.3 million; ' 

4d~awings $4.4 mil l ion nil; 
c;ldrawinge $1.3 mil l ion in the 1964 renewed 
U drive. 

8 
\ 

25. ming 1964 new Cormrnlst eoonomie aid wna dis t r ibuted 
among the maM reolpients  am followus 



26. Credits ext&ndcd by thc  Boviot Union, k n m n i e t  Chlm, 
RoumanJa,tho 8ovict-occupied Zone of O~rmany and Poland t o  the 
Unitod Arab hxubli~ arc a l loca ted  t o  vcrious p?o i c c t s  included 
i n  thu Egyptinn h c o n d  5-Year plan, which is to s t z r t  I n  July 1965. 
I n  addi t ion  t o  t h c  &99 mill ion cxtondod in 1964, morc c rcd i t s  
wcrc roportodly vxtcndod by Caochoclavalcia, Poland and t f . . ~  B o v i ~ t -  
oCm. ++iod - - Zonc of Oormny during tho wly w i t h n  of 1565, 
b r l n ~ i n g  thc  t o t a l  aid from C o m m u n i s t  o r i c i n  unwr t h c  sccond 
5-yoe~ plan t o  OWIE 4803 million* 

27. In w , . tho USSR undertook t o  provido f o r  thc first 
etagc of  thc 0 s t c o l  m i 1 3 ,  project which i r r  t o  bccomc thc 
four th  Lgrgo-ecelc s t e c l  s l a n t  i n  the Indian puulic EICC~OK- (the 
"Rourkalat' p ro jec t  was erectod i n  e o r l i o r  yams undor thc e id  
programmq of tho  Podoral Republic of  Ck~nnmy, thc 'Dur~apur" s t e c l  
m i l l  w i t h  rid fz*sa tho Unltcd K i ~ d o m  and thu t'Lhilc.i" ~ L a n t  
with e twUcr  Soviet  aeaiatnnca). Czech a i d  e x t ~ n d d  in Lay 1964 
cons is ted  of a liae of orodi t  for tho dev9opac;nt of h ~ a v y  
i n d u s t r i n l  entcrpr isca.  

28,  Thc Soviet  Union qrtondod l.rgo-acralz c r c d l t s  t o  Xlroria,  
f o r  t h c  construct ion of a u e t a l l u r g i c o l  complex n h i k  the Czech 
loans  arc t o  bc utlllzed f o r  thc oatabliahmcnt of lnfiutrlal 
e : ~ t c r p r i s e e ,  ~ u c h  a8 a &a fac tory ,  ant! the delivery of Rrdio 
wid Tolovision cquiprwnt. 

who occoptod i n  1961 Bomc $30 mill ion c r ~ d i t  
from tho U uxplorntion, r c c o i v ~ d  during 1964, 
not  only a d d i t i o n a l  Boviot ooud:te tor  agr loul turdl  oqulpmcnt, 
but  o leo  locna from C z c c h ~ a l o v a k i a ~  Poland c d  Cunmunist China. 
Thc l c t t o r  by ~ x ~ i n d i n g  a l i n ~  or' c r e d i t  f o r  ~conomic dcv~1opmcr.t 
of sane *66 I L I ~ U ~ P ,  bacam ia .Octabcc 1964 the mhin o c p p l i ~  of 
Communist finmcial os8it3t~n~o t o  POILlatWL. 

39. W b a r  man a tnrwt cd a p c u z i r l  Ln&waat  for Couvu~iet 
Chine and the 8ovict-occupiod Zono of &many, Both  Comunist 
countpie6 roncmd t h c i r  0-crs r f t ~ r  tho memer with T a n n n r ~ l l c a  . . ~~ - 
~ n t ?  thc'form:.ticn of thl: Unltcd R e ~ u b l i c  soon f o l i o ~ c d  
bY the: 80vicrt Union. ,Poland rml ;nd of 
1964, Communist chine a p p m r ~ d  t o  b~ the  mcin s w c c  of Comuuist 
c i d  t o  t h i s  country also.  

31. While thc U88R cgrocd, r f t o r  sornc: ncgotintlone, t o  
dc fc r  PcpcymLnta dui: from lndon i a  on o a r l i c r  locns, t h ~  Bovict- 
OccugiOd Zano of Ocmiany rnd -?--- ommuniat Chinn cxtcndcd s l z c n b l ~  
caounts of now c r , e i t s ,  thc forncr  f o r  3ul lvcr ice  o f  trpneport 
Rnd d thc r  cquipmnt ,  the l ~ . t t c r  i n  cn c f f o r t  t o  nealot 1ndonr;sio 
not only irr Cconoulc devclopm~.:t, bu t  Rleo ln rcdrcssinh i t s  
f Imnci  a1 s i tua t ion .  

32- I n  Ycncn, both the US3R cnr! Commmist  Chinr., conilnuzd 
their. ef f o r t e  by cxtcnding o u ~ $ l ~ ; m c c t ~  cmdi te  f.or mad mstmc- 
ti6ri  and induat l*inl  s l an t s .  t i i lqnry, who bcforo 156L hnd n o t  h o n  
active; i n  t h i s  country a l so  prouidcd n m a l l  amount of cid.  
NLTO C C ? Y I D ~ U I ; ,  - l a -  



33. Thc i n t o r c s t  Of b o t h  thd  s o v i e t  Union and C o m n i b t  
China i n  @ran count r icg  emth of the Sahara, was not  only 
dernonstrntcd by thuil. c f f o r t e  i n  Tanzania but eleo  by Bovict 
economic a i d  o f f e r s  dircctcd towards c a n n t r i o e  auah RE : 
Konyn ($48.7 m i l l i o n ) ,  Ugpndo (b15.6 mi l l fon) ,  Congo ( ~ r o a ~ o v i l l c )  
($8.9 million) cnd Bunckal (G6.7 mi l l i on ) ,  all o t  them accopting 
Commwri& caonomic aae i s tnnce  f o r  thc i i r e t  timo. Bimultanoously, 
Com~nunist Ohinn oxtcrdad undor mom &onoroue t o m b  thnn thc  B w k t  
Union, cmdite t o  Kcm ($l0c0 miLLiaa) .ldl C o n p  (Bmzsav i lo )  
($25.2 mil l ion) .  In a d b i t i o n ,  i t  pureucd i t a  ~ c r l i e r  u i f o r t e  In  
ohem by oxtonding a d d i t i o n a l  l o a m  ( ~ 2 2 . b  n i l l i o n )  :nd we8 thc  
first Communist country t o  p a v i d e  womaic aid t o  tho C u n t r a l  
i a i c n n  Rcgublic  by gwnt isg n i,&!-0 m i l l i o n  l o x t  i n  cnsh, 
su~plcmcntod by s i n i l z ~  crcdit f o r  vcr ioue  conmoditiee. 

9 Ttw rcal coa t  of t n e  noet  roccn t  dcvelopncnts i n  Sovi't 
niA comnitm~nte ie U c l :  t o  rcnaln t e l n t i v ~ l y  e.1~~11. OVCF tho 
mxt aovoral  y3UP6, drcwinga vn c r c d i t e  ertsnded by tho 80vict 
Union can be c.xpochcd to continuc &t a - r e t r  o f  >bout ;450 
m i l l i o n  m n u n l l y  duiinL tho  period 1965-1968. Tnc h r d c n  nhich 
euch d c l i v c r i o e  mibht impoeo on tho Bovlet oconom;. n i l l ,  t o  oomc 
extent,- red,uwb by II wowing l o t o 1  o f  ropcymcntn. Aamming 
t h a t  thc  luroipicpt wuntrior ~ 4 t  t h e i r  ob l igc t iona  on e c h d u l c ,  
rc?jmymoate mtbhi wount t o  maplo $200 n i l l i o n  cnnunlly,  thus . 
l u a v i r y  a net ou t lny  of  about y250 t o  y300 mi l l i on  which rcjwoecnta 
f o r  the no* throe or f o u r  ycara an a c t u e l  c o s t  of nid of the acme 
order  of n c ~ n i t u &  a6 the on0 nhich hr s bccn currently o c t  
dhring tbc  b e t  t v o  yarns. 

35- h.?-in&w on Coprmuniat Chinew locns  w i l l  pobebly i ncmcae  
morc =rkcd.ly i n  view of tho  vory low l o w 1  o: u t i l i e n t i o n  of such 
~ F ~ d i t e  bp y o o i y i ~ n t  c o u n t r i e s  up tillnow ( i n  1964 C o m m i z t  C h l ~  
providud y337.8 mi l l i on  ncw c r c d i t e  i d  t d ~ l i v ~ r ~ c ;  : ctua1l.y only 
921.8 m i l l i o n  4 aid). E x p c r i ~ n c c  on d r a r i n ~ e  on Sovic t  c r ~ d i t s  has, 
howcvcr shown that el;& i na rensos  nro grcducl, and t h z t  P -,criod 
o f  3 v c  w e  c lapecc  beforo cconomic cia a o t u r l l g  nr.tcrl l i z j e .  i? Evcn i f  o m u p i s t  China nalnts.lnsrd i t a  g r r a o n t  l u v ~ l  of' new 
commitprcnta d u i q  goaing ycara, tBC: a c t u a l  c o s t  of i ts  r id  pro- 
g r c r m ~ i  wOuU ~rrobobZy only rmoh some ;950 t o  675 n r l l i o n  b!- 1968 
a t  r tint when r i ~ r p c n t e  would et:zt t o  mi t i gc to  t o  rmc cxtcrt  
t h c  burdcr. imposcd by such dcl:v:.rics on t h ~  Chinceu OcmoW* 

36. Tho r c c i p i ~ n t  coun t r i ca ,  on . . h ~ i r  aldo, can bc crpuctcd 
t o  ~ ; zpc r i cncc  incrcc.sin& c l i f i i c v l t i c e  i n  nee t in& t h c i r  ob l lgc  L ic:m 
R e  the b~ l rdon  o f  rcycymmts ch~o no t  only on C o ~ ~ m n l s t  c c o r r ~ r i c  
m a  n i l i t c r y  c r c d i t s  but  loo on c r d i t o  from r.dvr.ilc~d f r c c  wsrld 
countries incrc:aca. Buac i ;~dc l iw  oi. thc r ~ m y x m t  p ~ r i o r l  hcd 
alryody blcn c s h d  for c.sd o b t i i d  by I n d o n ~ s i t  ror hc:, GIilltnrY 
indcbtcdDoss-via-&-via tho U.S,d,R., P0lar.d end Cce-hoalovcfia- 
Ey the cnd 'of  1963 it h?.s b c a  ~ s t i x t o d  tii..t R t o t c l  of $130 
m i l l t o n  n$is e.cirud\;lcd t o  hnvu +on P a a i d  on 8ovic t  ~ c o n o d e  
crcc;lte cnC thc t  an eddit iuncl l  million wore ~ c c  in inturosta* 



w B- MILITARY AID 

6 37. Bew m i l i t a r y  a id  extended during 1964 by -at 3 oountries amunted t o  a t  l e a s t  $400 mill ion, a f igure  of the 
eq eeme order of magnitude a the  annual oommitments during tho 
5 trro previoue yeare, 1962 a d  1963 (but w e l l  below the 1961 peak, 

when eome $850 mil l ion  had been extended). About throe-quarter8 
W of this t o t a l  were eftended in the  form of creditti, the other 
@ p e t e r  ooneieBed of grants o r  diacount8. The Soviet Union 
@ provided 95s of the  new -st mil i f . ry  aid oomitPlanto, 

Ozechoslovnkia about 4% and Oomrnunibt Cbine only 1s. U 
W 
c;l . The lpsin bensf io iar ies  of the 1964 r l l l t a r p  a i d  

agreemente were Ind ia  (about $150 millIan on c red i t  t e ~ e  1, $ Indonesia m e m o v e r  $150 n i l l i o n )  an& the United Arab 
B e ~ u b l l c ,  although no Information l a  so  far available on the 

r/, m i l i t a r y  aid agreement oonolnded at th. end of tho yew, and 
therefore  no t  iaoluded in t h e  $400 mill ion Fnaicated above; 

and iet were d l o o a t e d  about A5 mill ion 
m a m b o d i a  - accounted for  n o r  $10 million 

W each. z 
5: 39. Siaoe September 1955, when the  OammPni~t a l l i t m y  aid 

were initiated, up till the  m4 or 1964, about 
B i l l i o n  have been extended by the Commmiat oountriee 

86$ by the Soviet Union). O f  t h i e  amount, aaae 
Prillion had bean d r a m  by the  end of 1964 by 14  developing 

aountries.  Indcmesia and the W t e d  Arab Republlc eeoh 
oaoounted f o r  s l i g h t 1  l e e s  than one-third of this t o t a l  the 

y other  Arab oount r iea  flrap, Syrie,  U g e r i s  and the ~eaonj for 
& about one-gurrter, the relPainder being mainly direoted towards 
5 Ind ia  anQ Afghanlatan. Yinor rec ip len te  of Colrmniat m i l i t a r y  
ch aid were! the Bomali Regublio. Yoroooo, Guinea, Cambodia, 
O Ghana aPld Mali. c;l 
U 
r/, 40. Deliveries  af mllitary equipment under e a r l i e r  

agreQmntb were oontinued during 1964, especially t o  Algeria, 
Indoneeia and the UAR, and t h e  USSR deolded to  provide t o  a 
l a r g e r  nuaber of o o u n ~ i e e  more ooaplex weapon s y ~ t e m ,  88 well 

c;l 86 a p e a t e r  v a r i e t y  of military equipment. Suoh an expmaion 
in de l ive r i e s  of advanced weaponry by t he  USSR to lees-developed 

3 countriee m y  be expected t o  oontinue. a 
' C. fEaM3IaAL ASSISTAFICE a 
i 41. !ha number of Oommuniet a i v i l i a n  and m i l i t a r y  personnel 
3 in the developing oauntriee ae well as t h a t  of nationals of 

developing countr ies  being trained In Oommrmiat countriee, 
continued t o  @or rapidly  during the year under review. k i n g  3 the  e a r l y  -the of 1960, teohnical eeoietmoe personnel, both 

u ~ i ~ i l l i a n  and mil i t a ry ,  o m e n t l y  a t  w o r k  Fd developing 0 0 ~ n t r l e 0  
W of the  f r e e  world outside m o p e  numbered about 6,750. h r o  
fi years l a t e r ,  y e had Fncrensed t o  10 750.  A t  the end of 

1963, they were 14,l 5 and the i r  number reached 18,020 by t h e  
end of 1964, of which 14*775 were c i v i l i a n  and 3,545 were 
mi l i t a ry  teohniciana. 



42. Thie lmreaee r o f l e c t e  In pcvt the s o w i n g  impleaenta- 
t i o n  o f  accmulotcd outstca(liry ccononic crcdits an6 t h e  d ~ l i v e r y  
of morc complex ncapon systems, but  a l s o  the f c c t  thc t  Corrmnist 
countrice hnvc bccn increasingly cngnging i n  thc conclusion of 
purcly t cchnicr l  moiatancc ngroomcnta for  thc cxt.cnoion of 
know-hav not d i r c c t l y  l lnkcd w i t h  tho nctur.1 Lm~,l~mcntr.tion of 
epoci f ic  ngr i cu l tu rc l  o r  i n d u e t r i a l  projccts .  Thus, whilc by 
mid-1963 1% of thc  t o t a l  c i v i l i n n  pcrsonnzl ncro crgcgcd i n  
s o l e l y  technical neeintance ac t lv i ' t ioe ,  by the cnd of 1964', 
t h i s  proportion reechcd 2%. Le thc numbor of tccnn1cr.l 
nssiatzncc ngrcctlcnts incrooscs,ae thc Volune o r  ccononlc c r d i t a  
r i e c s  md thc dcl ivcry  of morc advrnccd wonponry continuce, the  
numbor of Communist technical  and m i l i t ~ r y  pcrsonncl scnt  t o  
dcvclopin& countr ice  i e  l i k e l y  t o  incrcosc i n  thc conin& yecra. 

43. Folloving t h c  complctlon of smc yrojccts, thc t o t c l  
number of Sovlct c i v i l l a g  c i t i z e n s  i n  developing countrice 

declincd somcwhat Wiw 1964 in  cmpz.rison t o  1363 
but t h i s  dccrcasc m n  norc thzn comprnsrtcd for  by tho 

owinh numbcr of n e t i o m l a  from i;aEtrrrn tuo;cen countr1.c~ 
3 6 0 i n  1964 ae compared t o  2,565 i n  1963). r* 1 

1 .  The most Imparttint dctclopncnt i n  t h i s  f i c l e  m a ,  
howcvcr, tho  la rgo  incrcaec of Ca i t  ine t c v im 
rcrsonncl  Smm 470 11 1963, to mi: 1- . This ~ p i d  p o n t b  
o f  Chlncso t o c h n i c ~ l  osalstenos ma' p a r t i c u l a r l y  mcrkcd in 
d i r i c e  whcrc the nmbcp of tcchnlelene cnd hbourc re  rosc from 
145 i n  1962 t o  225 i n  1965 r.nd t o  1,050 i n  1964. Whilc Chincao 
c i v i l i a n  p r s o n n c l  s t i l l  rcprcscnt only 15% of thc t o t n l  nunbcr 
rf Communist tcchniclnna ongepd i n  ~aP lons  ~.se is t&ncc  rc t iv i -  
t i o e ,  by cohclcontrc.ting on sc lcc tcd  countr ies ,  tho Chincsl' out- 
number Sovict  ;craonnol i n  such c o r n t r i e s  c.8 t Ouincn, Kcnyn. 
lhli, Congo (Brazznvila) ,  Tanznnia, Bumc. Cnmtodic, flupal end 
Yomen. It nust,howdvcr, be notod t h a t  i n  thc C h i ~ i o ~ ~  nwnbors 
are included norkcra who cannot be camp& to  tho 0 M e ~  
t .hm~~uniot tcchniciane. Per imtanco ,  of the  700 Chincsc working 
i n  Ropnl, 466 arc labatlrcre c o t u n l l ~  c w r k i n ~  on road c o n e t r ~ r  tion. 

45. ~pproxirnatcly  3,545 n i l i t u r y  tcch ?pa :ram Com:1unist 
count r ies  r i n  lass-dsvclopcd count r lcs  t p i h c  ~ n d  a t  1564 
a s  cgeinat  2,765 onc y , x  c n r l i o r .  Thcir numbcr i r l c r ~ z m i  i n  
Indonctiia, Syr ia ,  tho U;J? a;.d mom rn:.rkedly i n  IlirLia n u 1  Lleurin. 
It dcclined i n  I r a q  and Ycmcn c f t c r  t h c  comy1~:ion of somc 
m i l i t a r y  c o m t r ? c t i o n  pro jcc ts .  The bulk of t h e  a i l i t  fly t jchni- 
an1 a e s k t n n c c  proviecd by Cqnmuniet countrice is ol' S o v i ~ t  
or ig in ,  out of th io  t o t a l  rcportcdly only 20 militm t~chn ic i . ?ne  
were Chincac. 

. 

N. Vietnnm. 
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Deccmbcp 1963, some 17,GDO students (1,785 t c c h r d c d  t ~ - i l n ~ c c ,  
12,805 academic st udents and about 3,000 ~ i l l t a r y  t ~ . c i n c ~ s )  wcrc 3 b e i w  t r ~ i n c d  i n  Communist coimtr lcs ,  t he i r  m b c r  hrd r i sen  i n  
Dcccnber 1964 t o  21,685 (3,900 tcchr.lcn1 t r n i n t ~ s ,  U,5L0 occ- 
d ~ a - C :  s t u d e ~ t a  and 3,245 m i l i t t r y  trcincoe).  

3 47. Altogother,  from 1956, thc yecr when t h i s  form of 
3 e z t i ~ t a n c e  i7c3 otarted, till Dsaezber 4964, eone ~ s . 6 1 0  

nat ionals  from doveloping countrioe, idnclucin(; Eomc 9,500 nilltrxy 
O porsonnol havo eo frx gane through oomc kin; of training i n  

Couununiet countrlee.  
c;l 

m. The bulk of thc tochniccl  t:.;inceg cam. f i c x  the Vni t cd  
Arab Ropu'oUc 1,655), India  20). Alg r i a  (345) G h m u  (ZJO), 
Indoneela (1901, Mali 1 ~ 0 ) .  !zmon ( ( 1 0 j  f i n i n  (105) ;no r e n t  
t o  thc U.8.S.R. (2,695 , Czechoelovnkic W ) ,  Folcnd (205: i;nd 
t h c  Soviet-occupicd Zonc of Gcrnny (185 , whilc Comnunist Chim 
plcycd host  t o  only 25 of them. 

49. Out of thc  t o t d l  of acnd'cnic studcnts from lcse-bcvcloped 
countries currently studying i n  Comnnrnist schoola &r~2 u n i . ~ c r s i t i c e ,  
moro t h h  h a l t  (7,500) came from 80% 40 d i f f c r ~ n t  X r i c e n  
countries (mi* f r o m  ahana 915)~ Kenya ), S0m3.i W ~ u b l i c  
(BbO), Xa11 nof, 6 h  (510 f . Tnn-a ( , Guinea (~1%). 
Nigeria (435 , Cornaroon (330). Algcrio the lnr&cst  
a i w c  n a t i o n ~ l  Lroups -o fiom 1 r a q  (1,9651 r.nC Tndowsirr (1,025). 
The U.S.S.R. romaine ty fcr tho rsin Cocmunlst host country n l t h  

,000 ocodcr;dc s t u d c ~ t g .  f o l l o w d  b:- Cz~ichoslova3cio ( n b ~ u t  
ond thc 0ov ic t -o~~uy i ix1  Zono of &:mrw (1,000). Hcrc ngain 

~0mmuni~ t  China plcya a n c g l i ~ i b l c  r81c ex*cn:.in6 L . & U C C ~ ~ O ~ C ~  
f c c i l l t i e s  t o  o n b  &bout 300 acadomic etuCci:ts. 

50. tcmv DWV from 12 d i f f c ron t  countries umkrgoing 
eomc t r a i n  n y tho crid o 1964 c a c  mainly from Ir.dor~eoia (250) .  
1 3 & h m l a t r s % ~ L 6 5 ) ,  ;-lacria (US) ,  ;r.d Y m c n  ( i l l .  
r'.boUt 90% Or t he  t o t c l  m i l i t a r y  pcrvonnol were instructed i n  the 
U-Y=8-R- and the rcet i n  h a t c r n  &rowen countrioe. Only 15 
X l f C r i m  cnd 30 Bomalinns ncrc  reportedly bcing t rc ined i n  
Commurlist Chim. 

D; 

51. T o t a l  t rodc  (imsorta p lus  exports)  bdtwccn thc Ccanunist 
Era.-. rnd doveloping c o u n t r + ~ s  of the r r o c  'Jorld outside dope 



amounted i n  1963 t o  about $2-5 b i l l i o n  (1). The t a c t e r n  &row* 5 coun t r i oe  aacountod f o r  4% of  t h i a  t o t -1 ,  t h c  B o v i ~ t  Union f o r  
H 3% and Conmw.ist Ch ln r  f o r  18%. Tho 1963 ovurol l  r s su , t s  
A r c p r c y ~ r i t c d  on incrrea~  of 1s ovcr 1962 a d  nry bc: c o w c r c d  u i t h  5 e 9.5% incroaeo i n  1962 and 4% i n  1961. Thia ~ x p s n s i o n  of' 

Communiet t rado  r eau l tod  mclnly rrom o r r p i d  incrcr.ag of Communist 
w c x p o r t s  t o  i , ~ i r n  coun t r l oe  aombinud wlth n h z r t h c r  6rotrt.h of 
& Imports from i-frlccn rnd Middlo Leatorn countr ice.  
5 ' 
b 52. On tho b a s i s  of p z r t i a l  inforrn3tion covering tho  firet 
U s i x  months of 1964, t h c  znnual totr .1 rill - robebly s h w  e slorwr 

r a t e  of increase  thcn i n  1963 al thou&h d-xring thc f i r s t  hrlf 
of  1964 Conmunist t r z d c  with d c v ~ l o p i n k  countr ice  continued t o  
r i s c  by about 1196 over the  snmc p ~ r i o d  of 1963. 1. growing flow 
of Communist expo r t s  t o  ;-fricen count r ica  ( i n  pcr t  2s  r Foeult 
of  i n c r c u c d  ccongnic a i d  comnitn- to) and i n c r ~ n s ~ d  l q o r t e  from 

3 L a t i n  . ' ao r icc .~  nn4 .-fYlcnn coun t r i ce  c?n b~ nn t ic ip t t ed .  
C1 
C 

I 5 World tbedo of nan-Co~nmuniat d c v c l o p i n ~  r o ~ m t r i . .  s 
w outn ide  &ope rooe i n  1963 by 7.4$ o t c r  1962 .-nd In 1764 by 6.w 

ovor 1963- Thc sna re  of the  ColYnunist eren  i n  th ic  t r n &  r ~ n r i m d  
H gwnct icc l ly  unchanged c t  nbout 5Ya dur ing  rcccn t  yLzro .  Howcvcr, 
'A ~.niunbcr of d c v c l ~ y ~ r g ,  'countri~a haw mwcntly no t r a e  rc~?htinoa m 4 w i t n  the Cam!nunist a rca .  On thc othcr  h x d ,  i n  somc cnscs ,  i n  
c;l parF, icular  In that of r taw ecl~ctad onos, t r d o  n i t h  C o m i a t  
U COuntCics playa r. fcr nor0 inportnht r81c thnn tvould c p p d u r  from 
W t h o  nhow 6 l o b a l  avcrrogc. n 
' (1) Fi&uraa i n  this  aoction r.m bcscd on trotlo n t r t i e t i c e  o f  

t h o  dololoping countries. Imports n s  x p o r t ~ d  by d.~vuloping 

5 coun t r i oe  a r c  cor~sidorad oe oxporta by Cotnhiuniat countr ics .  

8 Exports ns ro,,ortod by bovalopinp, o o u n t ~ i o e  aro  conaldomd 
a e  imports by Communiet countr ioe .  Bcccuec of t i n c l r  &a, 

4 W f  a r o m a  In reporting .#ocadwoe and d e f i n i t i o n s ,  inclu- 
U 
m a ion  o r  d c l ~ t i o n  of 0.1-f. chargas, t h e 0  f l b u r t s  differ 

8 co~ l s ido rcb ly  from thoso rapor tcd  i n  o f f i c i c l  Comnuni~t  so1 .TOE 
on tho smo trabe. 

For i n s t w o  a 
Sovic t  ~ x p o r t a  t o  I n d i a  : $127.8 n i l l i o n  (cccord in  t o  
( J r n . 4 ~ ~  19633 Ind ian  a t c t i e t i c a  

$221.9 mi l l i on  (eccord in  
7 

6ovic t  a t c t i w t i c e  
soviet c x p e r t s  t o  U2.R : 8 49.1 mi l l i on  (eccording t o  

(Jm-Dcc. 1963) 3 ~ ~ r l ~ t i r . n  o t c t i s t i c s )  
$135.2 mi l l i on  (nccod i . -  t o  

8 o v i ~ t  s t . c c t i ~  t i c n  7 
Pnrt of thc cxplnnntion i.op theso  d i s c r o p n ~ ~ c i o s  r s n u l t s  Prom 
tho  fcct  t h n t  socs  dcvcloping o m t , r i c , - s  do no+, inc ladc  i n  t h c i r  
trado s t ~ t i ~ t i c e  imports  xiccivcd under l o w - t c m  c c o ~ o r i c  -id 
c r u d i t s  w h ~ r c a s  Colruuniet coun t r i ce  i n c l u d ~  such d c l i v ~ r i C 8  
i n  t h c l r  c a o r t  s t a t i s t i c s .  Trcdc  a t n t l a t i c s ,  c s  rcyortud by 
the dcvolopin& countr ios .  rrc t o  be uscd i n  the c b n ~ n c ~  of 
o f f i c i d .  a t c t i s t i o e  from Commmst C h i =  cnd sonc o t h c r  
Ccmmunist countr ioa. 



54. Thc non-Ihwopcan dcvillopin~, c o u n t r i ~ s  which in 1963 
co&ucted a eubstent iol  &2rc of t h , ~ -  t o t d  tt;ra&c with thc 
Communist mco,  RPC l i s t c d  h o m d c r  : 

% of t o t a l  % of t o t c l  
cxports dlroctcd imports from 
t o  Communist Ca~muniet 

countr ic  a countries 

I r a q  
S y r i a n  b e b  Rcmblic  - 
canbodia 
Sudcn 
Indonesia 

55. b r i n g  1963, thc f iva  main traGc ~cr tncre  of thc 
Ccamrdet count r ios  locatod i n  tho d c v c l o p i n ~  ~ s c c e  of thc fioo 
world outeiclc b;uropc eccountcd f o r  5& oC to te1  tr~dc bctnocn 
thaw two arwme : Indie (I*), tho United tdmb 3epb l f c  (I%), 
Yalnja4ingn;roro (I@), Braail (6%) nnd Indoiidcie (&). 
Co~lcluiiei t rado with tho who10 of tho ,$ r ica  countrloe (othcr 
than &a), ruprcrecrntod nbout lglc of t h i e  t o t a l  rnd vr.8 mrinly 
coaluctcd wi th  Sudan, Ohanc Rnd horocco. 

56. Out cf tho avci lab lo  partial inlornetion f o r  1964, thc 
most s a l l o n t  fr.cta npytxr t o  bo the Sollmlng: 

- Indian oxports L O  tho Coamunist orcr. incrcnscd during 
1964 v c q  rr.plCly whilc Indhn i r ~ p o r t s  r'ror t n r  t C r L n  r u ~ i s t c r c d  
nn importcnt, t h o y h  l cvs  lmyresaivc oxprnsion. - Troclo with ~ a l r y s i a  d r o p p d  shr.rp1.y es c rcsult of 
cons ldcrabblg- rorluc& Comunlet  purchcecs of n,:turr 1 rubbcr from 
t h c t  country. 

- Tho United i s a b  Rcpubllc. uhlch i ~ d  so ld  62,. of l t a  
Cotton crop h g u s t  1962-3111~ 1963 t o  Cowmnist ~ 0 ~ : . 1 1 ? r i i ~ ~ ,  r:d:.?cd 
t h i e  ahme t o  5s during t h c  cot ton season l.uyst 53-July 64. 

- Trado w ~ t h  L r t i n  imcricrn countrloe incr-r..scd a6 ,- 
result of largo-ecslc: Comuniet Chincso J U ~ C ~ P . B ( J B  of grnln from 
h g e n t i m  znd L x i c o ,  wbilc: Com~unist  oxporte t o  thnt  rcrgion 
dwlinud.  

- In Africa, export8 of  O m i s t  oountriea increased 
markedly w U e  importa r o s e  a t  a alower ra te .  Commu~~ist trade with 
African oountr iea  has been ~ t e a d i l y  growing over the  past  years 
from about 16250 mil l ion  (expor ts  and Impor t s )  i n  1960 t o  about 
8365 llIilli0n in 1963 and reached probably eome $440 mil l ion in 1964. 



3 57. Trade bctwccn tho  S w  lit o U;lpn a94 thc hcvcloping 
01 H c w n t r i c e  o f  the f V c c ' ~ 0 r l d  outa dc b o p  during 1963 incrs:.m& 
c;l by 8 . s  OVOP 1962 t o  rcach e. t o t c l  turriovcr o r  3960 mil l ion.  -- - - - - - - - - - 
Cq Bovict cxaorta  roac  hmcvc r  by Only nbout 8. TO :-frican ~ n d  5 Atiddlc &.etcrn c o u n t r i c s ,  soviet c x l o r t e  ovcn C~cllncd whllc those 

t o  L a t l n  hcrlcnn rome.incd a t  t h c l r  1%2 l ovu l   ad cxporto t o  
.-alsn count r lca  ( t3ghcnistr .n r d  h l l c  c r ; a c d  a3mcnhct. O n  tho a import, ddc, rn o v c r f l l  i n c r ~ r a o  of I wcs r0glstuD~;d in 1953, 

b 
L 

t h c  mnln incrcnaoa resulting from 80vio t  P U ~ C ~ ; S C B  in iJ12blc 
u Enatern coun t r i e s  (Egyptian rnd B'yrian co t ton)  2nd from X r i c c n  w count r l88  (Gt tannini~n cocoa cnd Gudcncec cot ton) .  30v lc t  l nco r t s  
c;l from :.elen countries Incrcnscd only s l l L h t I y ,  n h i l ~  tho30 ~'rm 

Lntin i a o r i c c r ~  coun t r i ca  dcclineb. 

58. On the heit3 of information so far a v a i l a b l e ,  I t  seemu 
doub t fu l  whether the 1464 t o t d  turnwer w i l l  have shown =ly 
i n o r e a s e  over  1963. On the i m  o r t  side,  a Stagna t ion ,  i f  n o t  an 
actual decline, might be e rpec  g ed whlle Sovle t  expor t s ,  which 
d i d  poor ly  in 1965, may i n c r e a s e  some 10% (mainly t o  African 
md l e i a n  s u u n t r i a a )  over  the 1963 level. 

C(conrpaBlca1 d i s t r i b u t i o n  of S o v l A  tr?.a 
v i a  dovfloDine: c o u n t r i e s  of t h o  frcc vor ld  outs id^ 

L-ODQ 

- .  -... - S o r i c t  w t e  t o  Soviot  inpor t s  i r o n  

...frica 1 15 X? 1.3 ! . 9  10 1.0 

I n  vzlue (n i l l ion  407.9 lr16.9 nbout 473.8 54l.4 abmt 
US $1 I 450 I 520 

59; I n  1963, thc t o t c l  t rodc mrnovc r  b c t w ~ ~ n  F ~ ~ u u n L e l  
Chine. an& tho developing c a u n t r i c s  of thc f i c c  1rorl8 ou t s ldc  
mm to much n g r i n  i t s  1s0 icvcl (bctrrr.cn 2450 .nd ,;1~50 nillion). 
Ls coupan.Q with  1962, thc  1963 totc.1 ;c , rcs .a tc ;  n 12.6. i n c r L r o ~ ,  
&host c~u?unlly d i a t r i b u t c d  bgtwocn c r d o r t e  NIL lr;&rts. 011 tho 
o q o r t  sidc, the mast impor tmf  inmccscs  worc d i r cc t cd  t o w a r b  
t h c  i-alcn Countrlcs (Mrlzyn - 3inll;a,orc and ~ o : ~ l o n )  cnfl t o  a 
l c s e w  ox tcn t  tomrcls  the  t!idfllc &st (Iraq) .  C o . x u n l e t  C?!incsc 

I 
. . 

(1) Estirnctcs on t h  basis of ;,rtial info,nc.tloll rrnd on trcrdr 
dui'ing tile first h e l f  of thc; yenr .  



W erpor te  t o  h i c a n  countr ies  declined a l i g h t l y  while those t o  
t he  La t in  American countr ies  r-d negl ig ib le .  SirmiLta- 
neoualy, OhlneBe importe fram M r l o s  (Budane~e cotton, Maroccan 

c;l phoaphatea, roducte from Tanganyika and Uganda) aa w e l l  as 
a from bllddle - te rn  count r ies  (Syrian cot ton)  grew considerably. 
5 

f5 
& 60. Por 1964, on the baeia of p a r t i a l  infomat ion ,  i t  

would seem t h a t  t r ade  between Oommuniat Uhina and the developing 
aountr iee;  pa r t i ou l a r l y  the  b f r i c an  oountriee continued t o  
inoreaao rapidly.  (mineee t r ade  with the  latter might even have 

u exoeeded Soviet  trade.  The l a r g e e t  lnoreaeea were probably on 
W t h e  import mlde where the  exceptional purohaaee of grain from 
c;l As en t i ne  (875 mil l ion)  and from Yexiao ($30 mill ion)  m e t  have 
Z eoted the t o t a l  l e v e l  of Ohlneee importe. 
W 

Oommniet Ohineae erpor te  
t o  

Area - 1962 342 = ( I )  1962 W ( 1 )  

Afrioa 13 11 20 11 25 22 

Aa l a  72 7 4 66 50 28 

L a t i n  America 1 1 1 1 33 
14 . .  - 14 13 24 17 

- - I$- -- loo loo 100 loo 100 

61. W i t h i n  t h e  Oommuriet area, the  Eestern Buropean 
l e a ,  taken 8e a whole, expanded t h e h  trd e with the 

na t ions  of t h e  f h e  m r l d  morc rapidly than the Soviet 
Onion and a l i g h t 1  f a s t e r  even t b  C~plparniat Cblna. They reir.- 
foroed t h e b  trd 1 t i o n a l  leading o s i t i o n  w i t h i n  the Communist 3% c-, p a r t l a n l a r l y  in t h e  Middle a e t ,  Afrioa and Lat in America. 
Trade tummmr .soeedeb f o r  t h e  first tiw in 1963 $1 b i l l i o n ,  
represent ing  a 1 2 , s  inorease over 1962. Thie t rade tarpaneion 
wae however, t h e  r e s u l t  of a 20$ lncreaae of t h e i r  i m p o r t s  from 
developing oountr iee while their exports grew by only 5s. hvw 
1963, the Essdsrn European oountriee iaaremed t h e i r  purabeaee 
a h o a t  t o  M e  mame e r t e n t  in eaah of the main geographioal a r e a  
ooiicerned while t h e i r  export expaneion wan m a W y  di rec ted  a t  
Asian and m i c a n  countriee.  The most a t r i k ing  increaaee in the  
t o t a l  Value of good8 del ivered  during that year by the countries 
of Bastern Wrro e were reported by Ghana, Yorocco and Rmia ia  in 
Africa, 8nd by L, M i a  and M o n s s l e  i n  &in. 
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62. For 1964, it would seem t h a t  Eas te rn  European expor t s  
t o  developing c o u n t r i e s  have i nc rea sed  more r ap id ly  than t h e i r  
impor ts  from t h e s e  a reas .  Thus t h e i r  t r a d e  balance wi th  these  
c o u n t r i e s ,  which w a s  on ly  n e g a t i v e  i n  1965 on account of t h e i r  
d e f i c i t  wi th  B r a z i l  and Argentina,  should again show a su rp lus .  

Geographical d i o t r i b u t i o n  of t r a d e  between Eas te rn  
- 3 u r o p .  t1.n c o u n t r i e s  and develo i r l ~  a reas  of t h e  

Free  World o u t e ~ d e 3 u r o p c  

E a s t e r n  European Exports  E m t e r n  European Imports 
Are a - _1962 B i 2  M ( l )  Jjg U ( l )  

A f r i c a  1 8  2 0 2 2 15 14 16 

AB l a  29 3 2 32 3 3 33 3 4 
L a t i n  America 15 14 15 2 1 2 2 2 3 
Middle E a s t  3 8  3 4 3 1 3 1 3 1 27 

Tota l  100 100 100 100 100 100 

I n  va lue  about  about 
(Mi l l i on  496.4 523.1 560 443.3  535.8 550 
us $1 

63. IChe commodity comRoeition of Communist t r a d e  with t h e  
developing c o u n t r i e s  showed l i t t l e  change i n  1963 from e a r l i e r  
p a r a .  Imports  by t h e  Colmnuniat &ea coneia ted  mainly of raw 
m a t e r i a l s ,  which accounted f o r  almost 67$ of t o t a l  imports .  
Cot ton (UAR, S y r i a ,  Sudan, B r a z i l )  and rubber  (Malaya - Singapore, 
Indones ia )  a r e  among t h e  main raw m a t e r i a l s  imported r ep re sen t ing  
t o g e t h e r  more than 4Ci$ of t o t a l  Communlet imports from developing 
aoun t r i ea .  Natural rubber  import8 dec l ined  by about 2$ from t h e  
1962 l e v e l .  Impor ts  of food produote inoreased by 23$,  but  on t h e  
whole euoh produc ts  s t i l l  account  f o r  on ly  2@ of t o t a l  imports. 
The E a s t e r n  European c o u n t r i e s  purchased 40$ more foode tu f f e  
(cof fee ,  tea and cocoa) than i n  1962. Communiet imports  of 
manufactured p roduc ts  f r o m  developing coun t r i ee  inc reased  
cone lderab ly  from a ve ry  low l e v e l  b u t  st i l l  amounted t o  of 
t o t a l  importe ($95 m i l l i o n )  d conaie ted  mainly of c o t t o n  yarn 
(OAR) ,  footwear and j u t e  manufaohares ( I n d i a ) .  

64. Export8 by Communiet c o u n t r i e s  t o  developing a r e a s  of 
t h e  f r e e  world sti l l  c o n s i s t e d  mainly of manufactured goods ( 2 6  
of  t o t a l  e x p o r t s )  and machinery, conple te  p l a n t s ,  and t r a n s p o r t  
equipment (2M) al though t h e  shnre of such expor ts  i n  t h e  t o t a l  
d e c l i n e d  somewhat t o  t h e  advantage of food products ( s  
Petroleum and petroleum produc ts  accounted f o r  about 1 
e x p o r t s  of  manufacturedgoods comprise mainly t e x t i l e  f a b r i c s ,  yarns 
and t h r e a d s ,  and i r o n  and s t e e l .  

O T A N / B A ~ ,  
P a r i e ,  m e .  - 
1 1 )  For  1964, est-tee on t h & b a ~ s B o f  p a r t i a l  i n f o r n a t i o n  f o r  

t h e  first half of t h e  yea r .  

-;I- NATO CONFIDH12I& 
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c;l 5 ECONOMIC ATD 

= 
; R e c a p i t u l a t i r o  t o t a l 6  1954-1964 

Boonomic aid e r t t d e d  by t h e  Oommuniot coun t r i ee  
5 and drawn by non43uropean d e v e l o p i q  c o u n t r i e s  
b o f  t h e  Pree World from 1954 t o  1964 inc lue ive  - 
U year-by-year P. 25 
3 Table  I : Economic a i d  extended by t h e  Oomuniat coun t r i ee  

z - R e c a p i t u l a t i v e  t o t a l s  - January 1954/~ecember 1964 
W by r e c i p i e n t  country .  p. 27 

Table X I  : Economic C r e d i t s  and Grants (January 1954 - 
m December 1964) extended by Commw~izt c o u n t r i e s  m d  

E drawn by t h e  non-European developing c o u n t r i e s  - 
I year-by-year - by r e c e i p i e n t  country. p. 29 

a Table 111 : Economic aid extended and drawn (1954-1964) 
Cr year-by-year - by O o ~ i e t  donor 0ountry.p. 31 53 

T a r i l e  IV 4 : Ohronologioal  l is t  of new commltmente of economic 
c;l a19 ( c r e d i t s  and g r a n t s )  extended by Comuniet  
0 countries t o  Developing one8 of the  b e e  

8 World. 

\ January  1964 - December 1964 p. 33-41 

2 Jan-). 1965 - Apr i l  1965 p. 42-44 

5 MILITARY AID 
m 
0 Chart I1 : F o c a p i t ~ l a t i v e  t o t a l e  1955-1964 
4 Aid  i n  t h e  form of  d iecounte ,  grant8  and c r e d i t s  
U extended by Communiet c o u n t r i e e  and drawn by 
m Dc-~e lcp ing  c o u n t r i e s  of the  Free  World from lcJ'  5 
8 t o  1364 i n c l u e i v e  p. 45 
3 TBCHNICAZ ASSISTAXCE 

c;l Chart I11 : C o m l n i s t  Civilian and a l i t a r y  pe reome l  n 
5 ( ' l ' e c l ~ ~ i c i a t m ,  Exper ta ,  Advieere and ~ a b o u r e r e )  
a In non-European doveloping coun t r i e s  of t h e  

I Free  World from 1956 t o  1964 h c l u e i v e  - on a 
n 6 month b a s i s .  p .  47 

t? Table  V : Development of t h e  number of Communiet civilian 
p e r e o m e l  in developing c o u n t r i e s  by geographical  

53 area and by oountry  of o r i g i n  - ee l ec t ed  yeare 

2 1956 - 1964. P. 4 9  
c;l Table  VI : Oommunist C i v i l i a n  personnel  i n  developing 
0 coun t r i eo  d u r i n g  t h e  second h d f  of 1964. P. 5 1  
W 
n 
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Ersdlt: *.d IiIlllton 
m -- fcamrtruetlon of a 30,000 aplnUle cotton spinning mllf) 

53 - Repayment wer 8 years etarting 2 yezre af ter  ths 
I l a ~ t  shipment of equipment. 

W z (2) AUtEBU/UB@: 
51 
m Orant: one a - 1 6  aircraft (valamd: $1.7 mllllon). 
4 - 
4 

2J?Em.!w n 
\ (3) ~ / P o l a a b :  
W 
& Lins c@ c r d i t  f o r  economlc dsvslopnent: $15.0 million. 
5 m (~achlnery  o x l  equipment for three euar mf lner ies ,  
0 alcohol producing iaotoriea,  g l a s e  icctoriee,  cold 
c;l - o t o ~ ~ - p M t e ,  efsatrical squigmmt tor porrer gener- 
U ating inn tallatione,) 
m 
8 - 9epayment lC$ ca& on delivery, credit to be repaid 

omr  8 years etnrting 2 yeare after drlirexy 
U 2 . S  intereat. - - -  



?.ine cf ored i t  for economic development: $29.0 mlllion. 

(A oslpsnt plant, a fish-fmerlnc and c m i n g  p lan t ,  
half' a dosen issdlm-aize t i d r l q  beets ar~!I a trawler, 
road construct ion tram MJblYDMI fa TAXZ, a land recla- 
ma tdm anl cot ton a u l t i v r t i o n  f ~ o j e c t ,  a eological 
survw, WO* on  ah' a shipyemla. f 
Commodily loan: plO.0 mill ion 
Grant: three echoola (2,000 s tudents) ,  a 100-bed 

hoepl ta l  to be a te f fed  by Soviet doctors and 
nursae. ) - Loana ta be repaid Fn 15 yeara - m i n t a rea t .  

credit: d10.5 mill ion.  

(8) T U N I S ~ ~ B o r i e  t-occwied Zone of Oe-m!: 

( b a l l w r y  of t an  f i a h i n ~ ,  vessels)  - c red i t  condit iom 
not a v a ~ l ~ b l e .  

Credit :  61 27.8 million. 
( ~ o n a t a u o t i o n  of a  m e t a l l ~ g l c a l  c ~ l a x  m l t h  a oapa- 
c i t y  of 300,060 ta 350,000 tom of m l l e d  e tee l  a n d 4  
and r abapbo8l bg-pFaQnct plant. ) 
- 2 . s  msrsst. 

Line of c r e d i t  t o r  i n d u s t r i a l  developmsnt: w.0 million. 
(A thermnl p e r  p lant ,  a fourdry ELIXI forge plant, two 
Plachim tool  f a a t o r i e s ,  a t rac tor  fnctory, expaneion of 
e a r l i e r  projccta  suzh as the high-pressure b o i l e r  plant 
in Cadraa State and the heavy e l e c t r i c a l  power equip- 
ment p l a n t  in  Andhra Pradesh S t a t e ,  imyorta of  verious 
compcnenta. ) 
- Repuynmat over 12  yaera: 2 . s  in te rse t .  



Line of  credlt: pl5.0 million. 
(Engineering equipmemt for  na t ional i  eed iactoriea,  
t rammit tere  for a maim mil b lev i s ion  r tat ion,  
aonatruction of a shoe factory.) - Repaymart in 10 y m m :  2,s interest. 

Grant: 62.8 million ( i n  pounde eter l lng for budgetary 
am-t). 

L l m  O$ c r e d i t ' f o r  economic bevelopment: #15,2 million, 
( ~ ~ u l p m e a t  and technleal aoafetdnoe f h  pmjec ts  to 
ba negatiated.) 
- &--term loan, mwment ta a t a r t  i n  1975: no 

intereet. 

Credit: . $21 I .0 million. 
( f i r s t  e w ' o r  the BOKARO project ,  In i ia ' s  fourth 
e t e s l  m i l l  i n  the publio sector. Planned annual 
ca a c i t y  ? = I.? million t o  2 million tone t o  be e x y d e d  
l a  e r  t o  4 m i  l i o n  tow.) - Repayment In 12  yenra: 2 , s  interest.  

ZiRwaaBr 
@rant: $4.3 m i l l i o n  (a 200-bed hospltnl and Polyclinic 

Teabnical achool - 1,000 studtrnts) . 
Lkre at oredi t  far saanolPto dcvelopacnt: jI44.4 million. 

- Repyment over a 12-year per iod  after completion: 
2.s in temst .  

~ I B A R / S o v i e t - o c c d  Zone of O e r m q  

Wne cb oredit: 86.0 million. 
(A  hospital m d  Q nurema* train in^^ school, a rncdkal 
8&ool, a glr.1~' ecilool, food cannerir~ and 10 apart- 
meat housea.) 

~ ~ B A R / c o m a u n i a t  China: 
Lirre of credi t  fo r  tzmomia bavelopmrmt: $14.0 mluim. 
( ~ a r i o u s  mchinorv wd equipment, housing a a m  t ruct  ion) 
- Rapaymnt8 i n  cowod$tiea o r  convertible o u r r c w  

aver a ?+year poriod starting tn 1975: no intereet.  
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Orant: do. 5 million (conciumer goode, a photo labora- 
to~y., 2 apartment housce) . 

Orant: a 10 000 acre expsriaental ram (valued a t  
d0.3 million) w i t h  equipment, mechinery and 
teahnioal aesietame.  

Line of credl t  for czonomiz development: $280.0 million. 
( ~ r o j e c t e  urdcr tlrc Cgpt l an  aeeoad Fivo-year Plan  ( t o  
a t a r t  i n  July 1965) among which: a stecl complex with . an annual capacity of 1 million tone lnclnding a 
sintariqg plant, 8 o a i c e - c h d d  plant,  b lae t  tumaoe, 
continuous-pour m o l t e r  and ro l l i ng  milla an d o c t r i o  
power e ta t ion  two tranefrrrnor e t a  t lone, a machine t o o l  
faotory, a luhicants plant; expane ion of tho s t e e l  
forging plant ee t  up c a r l i c ~  and aesietance to the 
f iehing indue try. 
- Repayment ovor m 12-yqr  period: 2 . s  in tcrcs t .  

(19) TAN?XiU/~om~unist China? 

Orant: d1.5 million i n  foreign exchange end 81.5 million 
of commodiTica t.o gonereta local %Wonfy for 
dovu lopmar t QPO auc ta. 

Lim of c i d i  t rar c. oonomic dcvelopmcnt: $28.0 milllon 
. - 3  (An a g r l w l t m a l  toole Ia&tOry a cotton t cx t i l e  m i l l  

and 5 000 acre exporimatdl stato rorm,  wlth equlp- 
mnt te- aaaietanoe.) 
- Credi t  8Pallnble over the next 5 ycer8 - mpa~lment 

In sommodities e ta r t ing  i n  $975: no i n t e r e ~ t .  

C r e d i t :  $11.0 mllllon. 
( ~ ~ r i c u l t u r a i  cpuipnent , carth-moving cpuipxnt  :ad 
rotary b i l l i n g  rmchincs and technicnl asa i s  tnnm f o r  
t raining in tho opom t ion and maintonanca of the 
oeu~~laan t. ) 
- Rcpaymant i n  5 ycars etnrt i -  a f t c r  the r i r e t  

dolivery: in tcreet .  

. , (21) ~ C & s o h o s l ~ v a k i a :  

C r e d i t :  85.2 million. 
( C o ~ t r u c t i o n  or  a bcct sugar refinery in the OIL* valid 
- Repayment in 10 yeare. 
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Grant: a school, medical ard hospital  e q u i p a t  
(valued a t  d0.3 ni l l ion) .  

Line of credi t :  41.0 million. 

(Indue tria oquipuumt) 

~ i m  of oredit: 1628.0 Mllion. 
(A ta*tlls rramry, conatmetion of a r o u  f r o m  SAAA 
t o  gAOA uni repairs  of the SANA-HUDAXWj road.) 
- R e m t  over 20 ycaro: no lnte?est. 

C r e d i t :  $5.0 million. 
(1n cash $2.0 million, mmmoditleb 43.0 ailllon) 
-. Rapasmrnt i n  10 mare starting i n  1977. in 

Coneoleae export& French or snotboc 
convertible cumonc~r: no interest. 

m C o n n u r i e t  -: 

L I a s  of cwdi tc  g22.4 million. 
( ~ p e q i f i g  w o j c o t s  to bc negotiated, inclu4ing 
t ra in ing of Ghanaian technicians, technical a m i s  tanoo, 
equipment. ) 
- Repayment over a 1 0-yew period etarting in 1974, 

in Ohaneiur OXRQP* OF a tiaLm%countrJT m r c w  
acceptable ta both governwmta: no in tarcet .  

-: 

Crebik  $30.0 m%Uion. 
( ~ w d  conetrmjtian fr an PUL-I - R H W  to SIiIE/RGH.LY. 
the eurvey of whiah had b a n  unde~taken lndor an 
c a r l i e r  credit .)  

=rJESIA/8ovie t -occu~ied 3- 4f -: 

C r e d i t :  $2.9 million. 
(Purchase af prtntlng eqdpmmt) - Re2aymcnt over a 10-yzar wried, e t e r t t w  In 1968. 



Credit: d5.6 million 
(cone truct ion of prefabricated housin in Kabul, 
technical ass i s  tanca , add1 tlonal bul l  lng ma tc r ia la  
and equipment.) 

i! 

Llne m f  credit ibr econaaio devel~pmcnt: 166.0 million 
( ~ a r i o u a  pm jecte inclrding a ehaa factory, a tube ard 
tyre f a c e ,  a ceramlc~ faatom. madd a ta te  farms.) 

Line m i  c r ed i t  f o r  cconomic development: 86.0 millian 

( ~ a r i o u a  projects relatod to thc as- irdustry,  the 
jute bag industry, a sugar e s t a t e  and s bakery.) 

L b e  af crodl t  f o r  eoonwis devalopmnt: Id30.0 million 
(Various projects' lrmlubing: mineral ard o i l  pros- 
pecting; ' ts technical school, a 250-bed hospital ,  a 
50 M. radio s ta t ion ,  a ~ e c o n d a x ~  school oqulpmmt 
fo r  a 200-bod hospital ,  cquUmemt for voterinam Labora- 
tor iea ,  a a tc to  cotton farm, erpanaion or  tho telophona 
network, ass i s tmcc  to the f imhl~g industry.) 

Line of credit: 620.2 million 
(To e h r t  lndus t r ia l i sa t ion,  ineluding a ~ l e c t r l c  
p lant ,  with emphaeis on production of consumcr goods. 
SpocFiio p:oJcote to bo nowtla tc8. j  
- Repayment ln 10 years at.art1ng after EI 1 0-year 

grace pcr id:  no interoet.  

Credit: $4.2 million 
( ~ u r a h a s e  of maohincrry and quipme& 
Ta be u t l l i eed  bctween 1965 arrd 1967. 

- - Repayment over a 10-ycar period: no intcrcet .  



Credit: 81 1.9 m i l l h a  
(Ptlrcbae cb milPoad ~Q-mtc 20 d k ~ l  lotmmotlves 
aml 8-e mrte, 117 paeserrsor maatlee end pullman cam.) 
Long-tom credi t  - Ropaymont to  start in 1968. 

Credit: d0.1  illi ion 

ED ARAB R E P U B L I C / R O ~ ~ ~ I ~  : 

Linc of credit: 670.0 million 
(Project8 under the Egypt- 8000nd Pive-year Plnn 
incluillng: e cauetlc eoda plant, cement fac tor ies ,  
two bFWC iaotories;  squlpma t f Q. pboephate m i n i n g  
and concentrating, for  barytcs concontrntlng; tochnlcal 
aeeietance tar the pe t r o l a m  M u e m , )  
- Repaymmt over a 10-year paclod by deliverlee of 

E m t i a n  iron ore, phoafiatee and calcinated soda. 

C a d  pwmart ai $2.0 million; tho conmodity c r c d i t o i  
2.0 mill ion to bo spraab out over 5 ymrs rnrl to be 

used f o r  the  eetabllehmant of a chemicol indurby,  
oomtnaotlon and imostmont i n  verl oue indue- 

- ~ e p d t  t o  be ert-ed fo r  a s  long a8 40 ycars: 
no fnterent. 

C r o a t :  $0.5 mill ion 
(~urchaae br vnrloue compodi tiee. ) 

Llm cb credi t: $60.0 millim 
(Purchaee of ra i l road  aqulpmcnt tcxt i lc  mechincry. 
cement md augar f ~ e t o r i c a ,  projects t o  3c rngotlated.) 
- Rcpqmcnt ovcr period of 20 ycare s t a r t i ng  after 

n 10-ycar gmcc pcrlod, v i t h  P ~ 1 s t : n l  cxporte: 
no lntercat .  



(40) UNITED R E ~ T ~ I C / S ~ ~ V ~ U ~ - ~ ~  Z O ~  pr m~mw: . 
Line of credit: 843.7 m i l l i o n  
(Pro jeote urder the Etgptian Baoolld Flve-yoar Flan 
lmalWng t en t i l e  oills, wmant fectorloe, mo ta l lurgical  
plante, o l cc t r i ca l  i ne t a l l a t iom,  asaietanco fo r  the 
mining irdmtry. ) 
- Ropaym~t  o w r  a 12-yocur priod in  Eqyptlan cxporte 

(primarilg armdo a i l  and petrolcum produatlr) and/or 
l o c a l  curronqr: 2 . s  intoroat. 

-3 

Lfrrc d crsb.itr 815.6 nlllicm 
and maJlimry fbr sevornl projbcte l m l u -  

: a cokton m i l l ,  g a k e n t  s h e ,  a trcinlng acntre 
f o r  farm equipmmt oporatom a cold e tornge nnd dairy 
p lan t  f a c i l i t i e s .  ~ a c h n i c n i  rrseiatylce fo r  those 
projocte and training t a c i l i t i e e  i n  tbc US8R to r  
Usandarn.) 
- Long-term crad l t  repayable in Ugaadnn oonm~odl t i e  a. 

( ~ d & t i o n a l  c r ed i t  t o  n aimilnr mount zxtendod i n  
A u m t  (eee (28)) to i n i t i a t e  produotion a t  thc exlating 
Soviet-eapplled prcfabrlcn ted houing faa tory a t  Kabul 
ard to finance pmfabricatcd hou13ing dcvolopnanta. ) 

Credit: d6.3 million 
(~qulpment for  a brbadcaeting 0entr0:) 

Line of credit:  814.0 million 
(~llgbeb- to be used t o r  t h ~  cons t r a t ion  of acvcral 
cement plnnta ard sugar milla.) 
- Repoyucnt in 8 yocrs: 2.s intcreat.  



Line of crcdit :  88.9 million 
  or epecif ic  PMjcctB mch oaf an hydro-clectric &am, 
an i r r iga t ion  pro joct, geological s w c y a  and tho con- 
etruct ion of a hotel  tn Brazzaville.) 
- Rapnyment to e t a r t  1 gear e f t c r  the complction ai 

i n d l v i d d  project8 w i t h  Otmpleao -or- 2.9d in-. 

Liae of crcdit:  jii50.0 million 
(of t h i s  amount $10.0 million to  be cxtendcd Ln hmd 
orrrency, t h  u t i l i s a t i o n  of the remriping .to ba 
nego t ia tcd.  ) 

Credit: $10.0 million 
(~qui-t and tcchntaal aaststance fo r  the rchebill-  
t e t ion  of a coal mine in South Slnmtra t o  incrccse 
output f r o m  450,000 tone to ovqr 2 m i o n  tone.) 

( ~ o m p l ~ t u  Mustrial  p h n t a ,  sumx r n i l l l r ,  ccmunt 
Projucta undar Pakistan' s third Five-year 

i%s-1970). Peas ib i l iQ etudiw to be under- 
taken by Polish experts i n  oarly 1965.) 

Linu of credit: $25.0 million 

(1n addition to  an c a r l i o t  erodl t  af g20.0 million 
oxt4lded i n  1962, Deli wry or  an aluminium p k n t  c t  
Aaran, a lead aml zinc plant nnd sevun motal a l l o y  
t o ~ d r l e e . )  - Repayment i n  10 to 15 yeare a f t e r  t h o  plant beans 

oporatlom: 2 to 2.s intorent  a o c o r d ~  to  the 
project.  

Lins & c b d i  t: $80.0 n l l l i o n  

(~achinory  and cquipmmt Por varioue i d u s  trid pro- 
jects  to b conatructod between 1%) and 1968 mom 
which: epinning 3rd vecvirg mills. pcpcr milla md 
sugar reflncrics.)  

- Rep-t to  e t a r t  in 1972: no intcrcst.  
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Crodit: 62.3 million 

( ~ i n a n c i a l  aaeietance d c r  cowcrcia l  berms for  
o p t l c d  inetmrmcnte faotwy. ) 

Credit: 86.0 million 

( ~ c m a n f , ~ t w l t b  a-a or 59,000 tnns and 
rc ln  ted infraetrme ture. 
B .  It i e  a t i l l  unclear whether th i s  i e  a new credit  

dr the implemontatioar of an old am. 

CormPodia Crodi t $1 1.0 million 

  or delivery of c d i t l u e  war the mxt two yonrs: 
Sugar, pctrolcum products, motor vohialce. W a s ,  iron 
and a h e l ,  autmativo epuw par t r ,  oorwioe, oonatruc- 
tioa mbterlale, cottun t u x t i l o r  - to gcnomts loca l  
a u r ~ o p  fop Bavlut e M  pmjcc ts  u n b r  tho 3eoond Flvo- 
yoar Plan. - Ropeymant  in 10 ycare atarting Ui 1968 by crporte, 

(raw cotton, eilsocde, goat ond nhocp ekins, f rui t . )  

Cmdi t: 128.0 million 

(hb 125 slagamtt unlts and o w l l i a r y  equipment.) - Repcymant in non-comr~rtible rupee8 over a 12-yenr 
pcriod: 2 . s  l n t cwe t .  

Crodit: d1O. b million 
(TO r k n x  p r o j ~ c t e  under yrdm'e 10-yecr P h n  (JuZy 1961- 
June 1971) including cc_ulpm.nt for  tmioua 11 t indue- 
t r i n l  cnterpriscs,  construe tion of bridgce ~ w a & o u a a .  ) 



W 
Ci (6) UNITEI) ARA$ ~ ~ c / ~ m o h o e l o v a l d a :  
c' 
C! Credit: j620.O million 

W 
m C r d i  t: $1.0 .Pillion ( u t e n d d  to Co1mbi.s 

E .. 
aeeociction of small ard medium-alee 
~ a u f m c t u r e s ) )  

z - Repaymmt in export8 of c m e e  w e r  a period of 
53 5 yeara: 6 . s  interest, 

L i n e  of cred i t  for eaomric  development: dl00 million 
(For projacta rndsr the Second --mar Plan t o  be 
negotlatsd later.)  

L h n  of - ~ r O d % t  fop bsvdlopment: 092 million. 
( ~ a t i f i c a t i o n  of a 19& credi t  offer  for the Second 
Five-year Plan.) 

OIPITED ARAB ~ ~ [ C s e q h o s l o o a k i a  : 

L l m  of credi t  f o r  eaonomic developmant: $75.6 million. 

Cwoh g r r t i c i p n t l m  UI the Bgyptian 5-year develop~el l t  
plan 2.5% interest .  

omuniet Chiw: 

Low-tern Qvelopma~t oredit: $26.0 million ( ~ 1 0  million) 
t o  be umd over a five-ymr period for project8 t o  be 
ameed later an. - Repnyment over 20 p a r a  w i t h  a tan-mar mace period - Intersat-tree.  



TRBQ/USSR: 
Credit: 6140.0 minion ( 50 milliop dlnara). 
(Luphrateo - dar oonrtrmation) . 
W 8 w  l e t - o ~ c u ~ i e d  2093 ~f GoO-: 

Credlt: $1 3.8 million. 
mi or impnootry o o l ~ u n i e a t i o ~  taeiAities and mne true- 
t im d e h ~ o t r i c  power statlone in Hudaydah. 

(34) BURYIL/PO~~A~: 

Cmdit: $10 m i l l i o n .  
(Yachlne~y aad equipment for the construction of 
caap1m.e ldl5mtrtel 91.nts  ih Borma) - Repryment over an ei*t-year period - 2.5% interest. 

( 1 5) PA~XSTXZ~/U~Q: 

C W i t :  83C million, 
@arm machintry,. roadbuildirrg aquiwnt, Po- 
genmating ewlpmen t. ) - Repayment OYOC 10 yearm w i t h  a ten-yew Brace 

PJr-. . - 2.361 irhsrsst. 

Cmdlt: 85 mil:ion 
(For th4 aetabuehuat or  ~oint-Bulgaria$f~iopian 
agricultural eLterprlaas for mowing cotton, cereals, 

ard 1ff the ~ o ~ t m m t i o a  of ~tbdim-siW indua- 
trial  plants.) 
(credit  term so-rar unknown) 



M I L I T A R Y  A I D  E X I E M D ~ D  8 1  C O ~ ~ U M I ~ T  C O U M T I I I E S  

DECAPITULATIVE TOTALS 1 9 s  U 

MILIlr\PV AID AVAIUBLE TO DEVELWINC C O ~ T P I E S  

BUT UNVTlLlZEO AS ON 1.1 JWUART I W 5  
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T E C H N I C A L  ASSISTANCE P R O V I D E D  B Y  T H E  COMMUNIST COUNTRIES 

PERSONNEL (TECHNICIANS, EXPERTS AND LABOURERS) IN NOnEWOPEW 

DEVELOPING COUNTRIES OF THE FREE WOPLC I l l  

NATO CONFIDfNTIb' 





Algeria 
Ethiopia 
Ghana 
Ouinaa 
Kern  
Mali 
Morocoo 
C ? ~ m z m w i ~ e )  -0 

B a a a l l  Republic 
Budan 
Tsnzania 
Tual~ ia  

ASIA 

A t ~ ~ t a n  
Burme 
Cambodir 
Ceylon 
Indla 
Indonamla 
kal 
~ a E i a t m  

KIDDLB EST 
Cypnrm 
Iran 
Iraq 
Byrien lsab Rep 
United hrab Rep 
Yemen 

LATIN IJIERICt 

hgent ina 
Brazil 

F R O M  I 

I 

) Minimum eetimatea of Communiet pereonno1 in developing countriee 
f or  n period of c t  lecst one zonth excl'~G1~ ixr3onnel engaged 
in trede promotion or niUtary  activitierr. 
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