
- II - - - CONSEIL DE L'ATLANTIQUE NORD - - NORTH ATLANTIC COUNCIL - 
ORIGINAL : FRENCH 
12 th  November. 1962 

EXEMPLAJ RE 
COPY 

N= 

EIGHTH REPORT COVERINQ THE PERIOD UP TQ 
>OTH JUNE. l9Q 

Draft Reb~rt  t o  the Council 

The present report ,  which I s  the eighth of its kind, has 
been prepared by  the Cami t tee  of Econanlc Adviser8 on the b a s i s  of 
information received fraa delegations showing the posi t ion of 
c r e d i t s  granted by NATO countr ies  t o  the  Soviet bloc and t o  
Comnntniat China up t o  30th J u n e ,  1963. 

2. Outstanding credit8 t o  the  Comnunlst countries, a t  s i x  
monthly in tervale ,  from 3let July  1959 ( 3 l s t  -~eceniber, 1961 f o r  
China) to 30th June, 1963 e r e  shown I n T a b l e  I. Table 11 indicates 
the  changes i n  t h e  amount of c r ed i t s  between the dates chosen. A 
chart  se ts  out the  trend of credi ts-and exports frorn NATO countrice 
t o  the Soviet bloc. 

3. When considering the tables  and the chart ,  it should be 
recalled tha t :  

(a )  NATO countr ies  'have generally been unable to  
provide information on a t e  non-maranteed 
cre_dits t o  the bloc. the fii'st reports,  
incomplete fi me vere included i n  this cate- 
gory of c m d i  p a, but  the  information avai lable 
on the poei t ion  s ince 31st  ~ u l y ,  1961 is  s o  
framentaleg t h a t  i ts inclusion In the table 
would aerve no useful puqoee; 

( 1) As agree&;' tKe ' S i r l e t  bloc  16 rhadr~tbdd t o  includc the USSR, 
Albania, Bulgaria, Ceechoelovakia, Hungary, Pola~d, Roumania, 
tho Soviet-occupied Zone of Gcnnany and t h e  Soviet-occupied 
sector of Berlin. 
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5 c' (b)  The sec t ion  on flwer+w.ent-tcraovemm~!nt credit 
3 doas not include c red i t s  granted under b i l a c u r u l  

t rade agreements, which nonnallg extend over a 5 period of loas  than 180 days, nor docs It include 
e( sales of agricultural carmoditics under Public. 

2 Law 480 of the  United States .  Poland is the only 
Soviet bloo country which, by v i r tue  of a s p e c i a l  

9 s t a tu s ,  h a s  received gwomrment-to-government 
H credi ts ,  It was agreed t h a t ,  i f  any momber 
U country were t o  contemplate edoptlng an a t t i t ude  
W 
GI 

not i n  confcrmity wi th  t h o  policy pursued by  NATO 
of .not granting government-to-garernment 

L5 c red i t s  t o  the  USSR, such a country would 
W immdiatelg inform the Cornnittee, so  t h a t  the  
W matter might be diacuseed there( 1) ; 
WI - - 

E (c) Following a decision of the  Conmittcc of Economic 
I Advisers of 19th February, 1963(2), the figures on 
W private cre@.Js,arante d b ovemts.e.nf 9 reported 

E --- f-+ by membar countries t o  t e nternat ional  Secretar- 
i a t ,  comprise the  t o t a l  veluo of such c k d i t s ,  z rn including t h a t  part of the ored i t  which remains a t  

e the  exporter 's  risk. 

d 4. A number of observations mag be made on the baaia of t h e  g avai lable  information: 

(a) during the first s l x  months bi 1963 the wer-all, 
t o  the Soviet bloc 

china) only grew by 1.8%; 
t h i s  waa the lowest six-monthly increase reg1 stercd 
s ince  t h e  per iodica l  reportirig procedure on credits 
was established. It should be noted, however, 
t h a t  i n  1962 the  growth of c r ed i t s  m s  slower i n  
the f irst  than in the l a t t e r  half of the ycar; 

(b)  gmoment-to-,-,c;vcm.e!nt cr.~dits,  frcxn which only 
Poland has  benefited,  again dimhished s l i gh t ly ;  
they .are in the  proc6se-of being progressively . .. - 
reimbursed' and no new c m d i t e  appear t o  have been 
granted since HAT0 s t a r t e d  t o  follow the trend o f  
c r ed i t s  t o  the Savlet bloc; 

W ( 4  
E z under examination, have grown by 2$ dur ing t h e  

2 f i r o t  s i x  months of 1963, a s  against  nppr~ximatcly 
12% during the l a t t e r  half of the  year 1962 ; 
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fo r  the f irst  time s ince  1960 thc l e v e l  of 
Wedi ts  granted t o  the USSR diminlshcd s l i gh t ly  
(-4%). during the fir8t'T;;;rf o f  1963. Likewise, 
the  USSR's share i n  t o t a l  credits grantcd t o  the 
Soviet bloc (1). which had reached a l o v c l  of 
3796 i n  June 1962, as *a r e s u l t  o f  a considerable 
increase, dropped t o  3 a  i n  Juno 1363, thus con- 
t inuing tho tendency t o  f a l l  which began du r ing  
the previous six-montbb ' period; 

c red i t s  granted tb polan4 remained approximately 
a t  t h e i r  l e v e l  of 3rd December, 1962, Thcir 
ehartt i n  total c r e d i t s  oxtenclad t o  the bloc (1) 
continues t o  be tho l a rgcs t  (37%). despi te  n sub- 
s t a n t i a l  decrease of t h i s  share. since 3l.st J u l y ,  
1959, whon it const i tuted close t o  80% of the 
t o t a l ;  

c red i t s  granted t o  t h e  Sovie~I~Oc,c,upJ~d Z w c  of 
-8i, t h a t  had grown vcry rn  idly s ince  
January 1961, f e l l  by marly 18 B during t h e  f i rst  
half of 1963. Thcir share - in  total c r e d i t 8  
extendcd t o  the  b loc ( l ) ,  never Important, fell 
t o  6% on 30th June, 1963 as against  7% on 
3lst lhcetnber, 1962, 

c red i t s  granted t o  other  countries of t h e  S o v i e t  
bloc showed a very marked i n c r e a s e  - 23% - du r ing  
the first s i x  months of 1963. Thcir shere in 
total c r e d i t s  extended t o -  the bloc(  1) gww: it 
etoocl a t  23% on 30th June, 1963 a s  o g ~ i n s t  7% 
four years earlier, on 3 l s t  Ju ly ,  19% 2)  ; 

after falling substant ia l ly  during thc l ~ t t c r  
half  of 1962, c r ed i t s  granted t o  C ~ ~ - n i s t  Chino 
inoreased by 22% during the first-f;alf of 9 
but remclncd below t h e  level of 30th Juno, 
A t  30th June, 1963, t h e i r  share i n  t o t a l  c r c d i t s ( 1 )  
granted t o  the  S w i e t  bloc and Corrrnunist China 
combined was 13%, as against  11% on 313t Dcccrnb~~, 
1962, and 16% on 30th June, 1962, 

-- - - - - - -- - - -- - - - - -- 

Including govcrment-to-govermment credi ts .  [ Reporting on outatanding credits t o  the  Sovic t-occupied h n o  
of Oarmany i n  p a r t i c u l a ~  was first initiated on t h e  posi l iun 
as of 3 l s t  January, 1961; the 1959 f igurcs f o r  " o t h e r  Soviot 
Bloc countrice", thcrofore,  include poeslblc credi t3  t:> t h e  
Zone while t h i s  is not  the case i n  the 1962 figurcs. The 
sham of the satellites, 0 t h ~ ~  than Poland, i n  c u t s t f ? n d l w  
credits t o  tho  Soviet Bloc on tho dates indicated above: h v r :  
r i s en  from f i  t o  2946 if the 6oviet Zone of Gcm?ny 13 
included a t  both dates. 
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W 5. The commrison between the trend i n  the l e v e l  of crcdf t~ 
and thc value of ex~ortq whic s bcen attempted i n  the prcsen 
rcport has been made on the b!aE of private credit* guarenteedtby 

d governments , since govoramant-to-g~s-nf credi ts  now outstand- 
n ing appcnr t o  bear no rclntion t o  I%~t?nt exports (see p e r a g r ~ p h  4 ( b ) ) .  
9 A 8  we. pointed out i n  t h e  l a s t  report, it ia not poesible on the 

b a s i s  of available i n f o r ~ t l o n  to  detennins a t  what period the 
W d e l l v e r y  of goode t o  which the cred i t s  apply is  carried out, nor 

i n  ceneequence t o  e s tab l i sh  a s i g n i f i c a n t  comparison betwecn the 
9 volume of credits and of txports. It is, however, clear from the 

attechcd chart that i n  1960, 1961 and 1962 tho rate of growth of $ c r e d i t s  was constmtlg greator than that of exports. During t h e  
d first half of  1963, credits t o  the Soviet  bloc ae a whole continued 

to  grow, whereas exports decreased s l i gh t ly  compared t o  thc previoua 
w six-mt nths' period. 

O T ~ N R T O  , 
Paris, XVIc. 
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m l r s  rWr9TImnc(l) OIP Dl= ImmhTED (million rmited Stater  d) 
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Soviet-oceupiod Other Bloc 
IBSB Poland To tdl . Comauniat 

Date and type of c red i t s  Zono of B- Soviet Bloo  China 

31s t  July. 
I .  Private non-guaranteed credi ts  
2. Governmat-to-govcmmont credi ts  
3. R-ivato credi ts  gua-nntoed by governments 

T O T A L  

31 st Januaru : 1 960 
I .  Privnte non-gunrnntoed cmdita  
2. Government-to-governnent credi ts  
3. Private credi ts  guaranteed by g o v e d e n t g  

2. Government-&-@qepwnt orediQ 
j. R i v a t e  ' k l i t r  gtnunnt60b %   oven nu ants 

T O T A L  

33 a t  J?rlv. 1961 
1 . Private non-pzantoed o ~ ~ e d i t  s . 
2. Ccvsvnt-to-government crodi ts  
3. Privnts o r a d i b  gunruntoed by govornmentr 

T O T  L L  

T O T A L  

31 s t  Decabor. I 9 4  
I .  ?riveto a n - g u : m t o o d  clpdLts 
2. Government-to-govornment credi ts  
3. Private credi ts  guarnnteod by govornmcnts 

30th Junc. 4 

P. Govemont-to-govornmont crodits 
3.  Private credits ynranteed by governments 

- .  T O T A L  

. . 
0th June. I 962 f .  Privl te  non-guar~Cod credits . 

2. Ccvernnont-to-govomnt c r e d i b  
3. Rivnte  cmdi-ta &armteod by arelriDenta 
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