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\ COMMITTEE OF ECONOMIC ADVISERS

RECENT ECONOMIC DEVELOPMENTS IN THE EUROPEAN SATELLITE
C AND PROSTECTS FOR THE FUTU

Note by the Chairman of the Sub-Cormittce
on Sovict kconomic Foficx

The Sub-Committee on Soviet Economic Policy has
prepared the attached report on the basis of official documents
on the fulfiluent of the 1962 econonmic plans, the econonmic
plans for 1963, the various five to seven year plans and on
additional information obtained from delegations.

2. This report is the first to deal with econonic
developments in the European satellite countries. The
Sub-Cormittee has decided to submit this document to the
Committee of Econonie Advieef? in order to complenment it?
reports on the Soviet Union, ) and on Continental China(2)
so as to deal with economic developments in the varilous
Conmunist countries.

3 The attached text has been revised in accordance
with comments made by delegations during its consideration by
the Committee.

(Signed) A. VINCENT

OTAN/NATO,
Paris, XVle.
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Introduction

1. The seven European satellites - Albania, Bulgaria
Czcchoslovakia, the Soviet Zone of Occupation of Germany, (1
Hungary, Poland and Albania - have a total population of just
about 100 million, and cover an area of 1 million squarc kilomcters
(approximately O.4 million square miles). They include highly
industrialised countries, such as the Soviet Zonc of Occupation
of Germay and Czechoslovakia,. industrial-agricultural countrics,
such as Poland and Hungary, and more agrarian countries, such as
Roumania, Bulgaria and Albania. ~

2. The economies of the lecading industrial countrics -
Soviet Zone of Occupation of Germany and Czechoslovakia - are
those most closely tied to the Sovict economy. They are also
among the most dogmatic as far as economic organization,
espczially collcetivisation, is concerned. Poland is considercd
to bu¢ the most "liberal," or undogmatic, being the only country
of the group where the vast majority of the land is now cowned by
private farmers, and where certain importent export industrics
are given more freedom of action. This last feature applics also
to a lesser extent to Hungary and Bulgaria, Roumania, having
rcceived less Soviet ald and eredits than the other countrics
(with the exception of Czechoslovakia) and being well-provided
with raw materials, plays a rather independent role in COLECON,
though it is one of the more rigidly orgonized countries.
Llbania is very much to the left of the rest and, having turncd
Maoist, was deprived of all sid and credits in 1961, and no
longer participatcs in COMECON activitics.

lanni

1]

3. The most advancced industrial countrics of the
Communist world, the Soviect Zone of Occupation of Germany and
Czechoslovakia, werc those which have had the greatest
difficulties in fulfilling thecir plans for 1962. Both countries
hal to abandon their plans (the Seven-Year Plan, 1959/1965, for
thce Soviet Zone of Occupation of Germany, the Five-Year Plan,
1961,/1965, for Czecchoslovakia) and will start new Scven-Ycar
Ylans in 1964, thus intcrrupting COMLCON synchronisntion, _
according to which all current plans should have ended in 1965,
Continuing failures and unsetisfactory pcerformence have forccd
régimc planners to undertake a moré realistic assussment of thoir
ceonories; as a result, with the possible exccption of plant.ing
in sgriculture 1963 pluns appear morc realistic than thosc of
the prst several years,

{I) The usc of thc word Ycountry" with rcspect to the Sovict
7on¢ of Occupation of Germeny deces not imply that the
Soviet Zonc of Occupation is considered an indcpendcnt
state like the other satellites of the USSR.
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Nct material product

L. For the¢ European satellites, 1962 was a rathcr bad yuar.
Nove of them was able to rcach its target for net material product,
with virtually no increase for Czechoslovakia, one af 2.5% only
for Poland, approximately 3% for the Soviet Zene of Occupation of
Germany, 5% for Hungnry, 6% for Bulgaria, 7% for Roumania and 8%
for Albania. The average for Eastern Europe as a wholc¢ was
probably about 3%, as against 6% in both 1960 and 1961.

Industrial production

.5« The 1962 industrial targets appear to have becn ncarly
reached, or even exceeded, in all Buropean satellite countries,
with incrcases from 6% (Soviet Zohe of Occupation of Germany and
Czochoslovakia), 8% to 9% (Poland and Hungary) to 11% (Bulgaria).
With an increase of 14.7%, Roumania remained the country with the
highcst ratc of increase in industrial production within the
Sovict bloec. In all countries however therc occurred a further
decclceration in rates of growth.

©. Industrial output targets reached, or planned, in the
different countries reflecct the new COMECON division of labour
policy which will soon rcsult in structural changes of the
economies, The maln stress secms to be put on an increasc in
chemical products, especially plastics and fertilisers, of which
the Soviet Zone of Occupation of Germany is the largest producer,
but great progress has also been made in this sector by
Czcchoslovakia and Hungary. For engineering products and eguipment,
Czechoslovakia and the Sovict Zone of Occupation of Germany arc
the main suppliers, with Poland specialising in chemical machinery
and plant, tractors, buses und ships, Bulgaria in electric cquip-
ment and lathes. Hungery is the main exporter of aluminium.
Roumania seccms to be developing more or less independently an
important pctro-chemical industry and engineering.

Agriculture.

7« Agricultural production has been poor in all countries
of the rcgion. In Czechoslovakia crops as well as livestock
declined, and in Poland the crops fell far short of the
exceptionally good results of 1961, but livestock partly made up
for the loss. The only increases in overall output were reported
from Bulgaria and Albania,

8. Since the goilectivisation drive started, agricultural
results have been highly unsatisfactory. As a consequence,
several countries of this area - Hungery, Czechoslcvakia and
Bulgaria - introduced in 1962 incentives for livestock breedling on
the private plots left to the collective farmers, pension schemes,
or minimum wagc guarantees, Investments in agriculture will be
intcnsified in 1963, especially in Czechoslovakia and Polani, at
the cxpense of industrial output targets provided for in tae
original Fivc-Year Plans., Mismenagement of the collective and
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state farms, unrealistic production targets, inadequate.
mechanisation, low morale and lack of interest among thc
pcasants have made farming the gravest problem in all
satcllite countries,

Foreign trade

9. Unlike the Soviet Union, where foreign trade is of
minor importance to the country's economy, the European
satellitcs depend on it to .a copsiderable extent. According
to calculations by some Western economists, foreign trade (in
one direction) accounts for the following approximate
proportions if conpared with estimated GFP: Soviet Union -
less than 3%, Poland - about 7%, Roumania - sbout 8%,
Czechoslovakia - about 11%, Soviet Zone of Occupation of
Germany - about 12% and Hungary - about 13%. The comparable
figures for the United States are about 5%, and for the
United Kingdom about 17%.

10. All the satellite countrics depend on Soviet
deliveries of raw naterials, such as iron ore, crude oil,
non-ferrous metals, etc., but have to turn to the West for
nodern equipment required under their ambitious industrali-
sation progranmes, and also for foodstuffs, when these are in
short supply. They depend on the Soviet Union for aid and
credits, of which Poland has been the largest recipient, followed
by the Soviet Zone of Occupation of Germany, Bulgaria, Hungary
and Albania, whereas comparative%y little has been provided
to Roumania and Czechoslovokia(l).

11. The share of the Soviet Union in the foreign trade
of the satellites varies significantly: around 50% in the
case of Bulgaria and the Soviet Zone of Occupation of Germany
(which, in turn, is by far the largest trade partner of the
Soviet Union), approximately 35% in the case of Hungary,
Roumania and Czechoslovekia, and 29% in the case of Poland.
The share of the Soviet Union in Albenia's foreign trade
(50% to 60%) was taken over by Comnunist China, which
accounted for no less than 59% in 1962,

12. As to the share of trade with "capitalist" countries
(Zce Annex, Table 6) the list of satellite countries is heeded
‘v Tolund ( "), closely followed by Roumania; Hungary,
Czechoalo. . and the Soviet Zone of Occupation of Germany

(1) "4id" in Soviet terminology includes such things as the
2. .mce¢'1lation of reparations, the transfer of qu1et shares
ir joiat compaonies, the resiitution of ownershlp of former
e.~ny assets, the reduction of contributions towards the
meintenance of Soviet troops in former enemy countries such
as the Soviet Zone of Occupation of Germany, Hungary and
Roumania, as well as technical assistance, conmercial and
investment credits.,
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cone at a greater distance; Bulgaria and Albania are at the
end with only 15% and 10% respectively. Roumania has
lately been the most dynamic in developing her foreign trade
with Western countries, whereas Gomulka recently expressed
concern at the large share of the "capitalists" in Poland's
foreign trade. Nearly half of Czechoslovakia's treade with
the West is accounted for by trade with developing countries
(over 15% of the total).

13. Though division of labour within the framework of
COMECON is making progress in certain sectors, it is
doubtful whether this organization will be able to push ahead
with its policy of regional specialisation, as contradlctory
econonic trends and national interests seem to be developing,
the more backward countries being reluctant to slow down
their pace towards full industrialisation, and the nore
advanced being increasingly concerned about expending
additiondl resources to assist less-—-developed satellites.

The atti%tde of COMECON member countries towards integration
seems t¢ Vary considerably: Poland shows great initiative,
though mobtly of a self-promoting nature. The Soviet Zone
of Occupation of Germany and, to a lesser extent, Bulgaria,

seen to be most susceptible to Soviet pressure. Czechoslovakia,

though eager to rationalise production by producing a smaller
variety of goods on a larger scale and therefore favouring
COMECON division of labour policies, is anxious to maintain
the high living standard of her population and Hungary also
has to make concessions to the consumers, whereas Roumania
secns to disagree with most of COMECON's proposals and to
oppose their implementation.

Living standards

14. Geains in the standard of living appear to have been
small in most countries of the region. Average real wages
in the non-agricultural sector either remained at the level
of 1961 or declined, but family incomes may have increcased
sonewhat as a result of expanded enployment, and an increase
in the scope and substance of social benefits, Though
supplies of consumer goods have improved in volume in most
countries, sales of some goods, especially textiles,
slackened, because of bad quality and assortnent. Shortages
of mcat and dairy products appeared in a number of countries.
In Bulgaria (as in the Soviet Union) prices for these goods
have been sharply increased, with lesser increases in
Hungary and the Soviet Zone of Occupation of Germany, where
meat and butter have virtually been rationed under a
"register with your supplier" systen. Polish fuel prices
and Roumanian meat prices have also increased this year.
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PART B

OUNTRY [, IS

1. SOVIET ZONE OF OCGUP/TION OF GERMANY

Populationy 17.1"million
Area: 107,834 sq.km.

Introduction

le The part of Germany now under Soviet rule had alrendy
becn highly industrialised before World War II. With an arca
comprising 22% of thc entire area of Germany, this region
produced over 27% of all German gross industrial output. After
the Viar, large-scale removal of industrial equipment the dis-
mantling of nearly all second tracks of the railway lincs,
military rcquisitioning ond other rcasons combined to shatter
the cconomy. For a number of ycars, up to 20% of the entire
total of goods and services produced went to the Soviet Union
as reparations,

2. After a change in Soviet policy around 1955 allowing
the¢ cconomy to-recover, the Soviet Zone of Occupation of Germany:
graduelly became the economically most powerful of the European
satellites and thce most important trade partnor of the Sovict
Union accounting now for approximatcly 204 of the Sovict Union's
totel trade turnover. The Soviet Zone of Occupation ¢f Germany
is a highly spccialiscd supplier .f machincry and chemicals for
the COMICON area.

lznnin

3. The Scven-Year Plan 1959-1965 docs not appecar to have
becen too successful; the average annual inercase torgets for net
material product of 6.8% and for industrial production 9.LS. have
not been achieved during the last three years. As early ns last
year, the Ulbricht régimc felt obliged to revise the 1962
targcts, IMurthermore, at the end of 1962, the Seven-Year Plan
had to be abandoned halfway, an intermediatc plan for 1963 hal to
be worked out, new planning methods and index systems had to be
introcuccd after the new Soviet pattern of quality, productivity,
and prcfit, and a nuw Seven-Year Plan for the ycars 1964-1970
was announced. According to Ulcricht's statcment ot the .
Communist Party Congress in East Berlin on 15th January, 1.b3,
the {target of the new Seven-~-Year Plan 1nc1udeg an increacs over
the cxpeeted 1963 results of 357 in net material product,

annual average L.Usi) and of 60% in industrial procductiun
Eannual average 7 to 7.1%).
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Nct materinl product

L. The information on thc 1962 cconomic plan results
published by the Ccntral State .[dministration for Statistics on
21st February, 1963, do not give any figure for the rate of increose
of net matcerianl product (national income)., According to official
statements made on other occasions, the inercasc in 1962 may be
cstimeted at 3%, i.c., 51ightly less than the 1961 rcesults of L.1%,
but a little short of the rcvised target of L.,5%. The economic
plan for 1963 provides for an increase in net material product of
5.5% cver 1962, <

Industrial production

5. According to the official statement dustrial produc=
tion in %262 reached 80.15 billicn East Marks(l) rising by 6.1%
over 1961 and thus fulfilling the modest revised 5.8% target sct
carlier in the yeer, but rumaining much below the 9.4% target in
thc abandoned Scven-Year Plan. The production of capital goods is
said tc have risen by 6.9% and that of consumer goods by 3.3%.
Mcchanical engincering achieved the highest rete of growth with
9.1% followed by the chemical industry with 7.8% ond eloctricity
genuration with 7.6%, whercas the output of power transformers ond
ship diesel engines were reported to have been below plan.
Absolute production figures do not seem tc have becn relcased,

6. n 1963, gross industrisl production is plscnned to
increase by €.E¥ to 84.9 billion East Marks, with thc¢ output cf
metallurgical goods rising by 13%, electrical equipment by 11%,
precision and opticel instruments by 10.9%, heavy industry by
10.6%, e¢ngincering by 10.5% and chemical industry by 8%. The share
of industry in the gross social product is expected to increaso
from 66% in 1963 to 70% in 1970.

7e ¥EQQE%§£%§%! in 1962 incrcased by 8.4% - the highest
incrcase figurc in the Soviet bloc « against a 6% target in the
revisced plan. The planned increase is 7% for 1963, and 65%
(annunl average 7.4%) for the new Scven-Year Plen 1964-1970. The
industrial lnbour force, already depleted by the mass exodus of
1948-1961, has dcch§05 further in 1962 as a c.nsequcnce of low
wartime birth rates. This decline will continue up to 1965 when
the working population is cstimated to constitute only 55% of the
totel population, as against thu present 59-60%. The future rise
of industrial output will wholly dcpend on an incrcase in
productivity, as labour rcsources are fully extended ard manpovoi
shortoges exist even in agriculture. In particular, women cannot
be called upon to allcviatc the situaticn, as their share in the
total labour force is already sbout LE%, one of thc highest in
the Soviut bloc; there are also no reserves for an increase in
working hours, which at thc end of 1962 werc 48 hours per wuek,
with 4 "voluntory' hours annexed.

(1) Scc Annex for rates of exchangc.
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Africulture

8. The lack of any official figure i’or gross agricultural
production in_1962 suggests that it did not fulfil expectations,
although thc hervest results are claimed to have “substanti~lly"
surpasscd those of the bad previous year, with a grain harvest
of 5.9 million tans (+ 23%) and & potato crop of 13.2 million
tons (+ 56%). Production plans of grain, vegetable¢ and other
crcps, arc said to have been fulfilled #for the first time in a
considerable period",., On- the-other hand, livestock production,
which weighs hecvily on the total, appears to have declined,

Lack of fodder as a result of the poor 1961 harvest, black market
slaughtering, and Yorganizartional faults" are being blamed. Pigs
arc scid to hove decreased by over 104 to o totnl cf 8.0 million,
and cattle by about 5% t. L.5 million head =2t thec end cof 1962,
Mecat and butter had to be rationed under a reginter with your
supplier? system and priccs for foodstuffs rose in 1962 by an
averace of 13%.

9. The Ulbricht régime followed a very rigid collectivisa-
tion policy, raising the percentage of socialiscd farming from
L0 to near on 100% within three months in Spring 1960. In 1962,
neny of the Type I co-operative farms constituting nbout § of
the total end doing only field work in cocmmon, have been trans-
formed into Type I1II, wherc livestock is also ccllectively owned.
The régime seums to have ceased applying pressure for the up-
grading of co-operative farms in the Autumn of 1962,

10. Yo plan figures for 1963 are available, the plan only
stating that the good 1962 hervest crceated "favourablec concitions"
tor raising the level of livestock production, and that invest-
ment in agriculture would be 16% higher than in 1962. The new
Seven~Year Plan 196L/1970 aims to inerecse the production per
heetar of arable land of potatoes by 7%, of sugar bect by 18%,
of oil-bearing crops by 50%, of meat by 28%, of milk by 34% cnd
of uggs by 52%.

Investment

11, The amount of total investments in 1962 was given as
15.7 billion East Marks, or only l.4% more than in 1961, the
lowest inecrcase for meny years and fear below thc planned 6%,
he fact that in the Sovict Zone of Occupation of Germany
"occwaulation" (mecaning investment and state rescrvcs)rin 1962
ccnstituted a much smaller proportion - on estimated 18¢. -~ of
nrticnal income then in the other COMLCON countrics was shhrply
criticiscd cn several cccasions, last but not lenst by
Kirushchev in his adércss to thc BEest Berlin Communist'Party
Congress in January 1963. The plan for 1963 thus providcs for .
20,3 of net matcrial product to be earmarked for Yaccumulaticn
rcprececnting en incereese of 9% over 1962. According to thc new
Scven-Yerr Plan, capitel investment is to incrcase from 16.0
billion Enst Marks in 1963 to 28 billion East Marks in 1970;
i.c., by 665 (annual average 7.5%).

-11- NATO CONFIDENTIL




12. The numbor of centreclly-administered investment projects
Enns besn reduced from 142 in 1961 to 68 in 1962, with preofcrence
=2iven to those nearing completion. The most important werc: the
Cllcectric power plant at Libbenau, the brown coal combinc "Schwarze
.mpe', the chemical works "Buna-Werke”, the oil proccssing works
t Schwedt/0Oder and the stcel and rolling mill at Ries,

E%ymcigg trade
§ 13, According to the plan fulfilment report, forcign trade
—turnover in 1962, 1nclud%n§ that with the Federal Republic of
=3c¢rmony and West Berlin,(l) amounted to the equivalent of 19.9
(Usillion East Marks, an incrcase of 6% over 1961, os planned.
Total imports rose, however, by 7%, thus excecding exports by
billion East Marks, mainly because of additional imports of
ricultural products, the import of meat alone having risen by
6%, This deficit is expected to be made up during the first
helf of 1963, The increase figure for exports in 1963 has therefore
ccn scheduled to be 15.4%, with imports remaining at the 1962
>lcvel. Besides a shortage of meat and meat produ?t?, a lack of
high quality industrial goods suitable for export(2) werc made
E?eSponsible for thc unfavourable trade balancc,
=  1l4. The concentration of East Germsn trade on other COMECON
g%ountrics was intensified in 1962, with this area accounting for
<apprroximately 7u%l of the total trode turnover and the Soviet Union -
Alone for approximately L5%. Rccent substantial credits (a five-
Wear credit in March 1962, valued at 1.3 billion East Marks) will
=incrcasc depondance on the Soviet bloc still further., Western
SBurope's total trade with the Sovict Zone of Occupation of Germany
~Parcly incrcased in 1962, accounting for less thm 20% of the
“otal. Tradc with the Federal Republic of Germany has declined
lightly,but scems still to have cguelled that with the rest of

e region, and has fe?ained the largest singlc bileteral flow in
the East/MVWest trade.(l
-

C

15, The mcrchant flect, during 1962, was reported by Western
UBourccs to have becn increased by 22 ships, or 150,000 tons,
ringing the total to 82 ships, or 500,000 tons. Freight carried
1962 is said to have reached 6.8 million tons, an incrcase of
«> million tons over thc¢ previous year,

rwﬁm

onclusions

P

16. The prospects for a rise of 25% in the standard of
aliving provided for by the new Seven-Year Plan do not seum bright,
if onc¢ is to belicvve the many statements urging an incrcase in

J— - 1 “ fa)
=(1) Trade bectwecn the Soviet Zone cf Occupation ant the Federal

7)) Republic of Gormany is not considered to be forcign trade but
N domestic trade. .
:%2) Stocks of unsaleable goods held by the foreign trade agencics

were valued at the end of 1962 at 145 million East Marks.

DEC
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"accumulation" to the detriment of “consumption. It might have
been cxpected that the Soviet Union should exert pressure for such
a rigorous policy considering that the Soviet Zone of Qccupation
of Germany, although enjoying a higher standard of living thnn

the Sovict Union itself, still depends on substcntial Soviet
crcdits, There night, however, be another reason for both the
credits and the pressure for highor investments., It has been
rcported that the cconomic difficulties of the Soviet Zone of
Occupation of Germany rusali. loargely-Lfrom the fact that importent
industries hnve becn meshed with Soviet (and Czechoslovnkicn)
industries for the procduction cf elcments 5L rocket and nuclcar
weapon systems, Should this be truc, it would be a further renson
for the Soviet Zone of Occupation of Germany to secek, as she did
in 1962, industrial machinery and equipment in the West.
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II. CZECHOSZOVAKIA

Population: 13.9 million
Area: 127,900 sq.kn,

Introduction

1, Next to the Soviet Zone of Occupation of Germany,
Czechoslovakia is the most industrialised country within the
Soviet bloc. It has the highest living standard within that
area and is claimed to oveupy omé of the first places in the
world for the level of nutrition of the population. Within
COMECON, Czechoslovakia plays an important role as an
exporter of nachinery and equipment, and is a major supplier
of credits for developing countries, Among the bloc
countries, Czechoslovakia is the only full nember of GATT -
Poland being an associate nember =~ and both countries are
signhatories of the Chicago Convention on Civil Aviation.

Planning

2, The State Planning Comnittee announced on
14th August, 1962 that the 1961/65 Five-Year Plan, providing
for annual average increases of 7.3% in net material product
(national income), of 9.3% in industry and 7% in agriculture,
was to be abandoned, as the Czech econony had been trying to
develop in too nany fields at once, and the correct
proportion between agricultural and industrial production
had not been maintained. Already early last year, the
original 1962 targets had to be revised. The Czech plan
for 1963 is a transitional one-year plan designed to establish
a basis for a new Seven-Year Ilan beginning in 1364. The
lowest growth rates in Czech planning history are
contenplated: . gross industrial production is to increase 1%,
and__labour productivity 0.7% (agriculture an unrealistic 9.5%).
Targets for the new Seven-Year Plan, 1964/1970, do not appear
to have been released as yet:

Net material product

3 The 1962 Plan Fulfilment Report was published on
1st February, 1963, The material available does not give
the exact figure for net material product (national incoue),
it only eays that although production was bglow plan, the
national economy registered further growth in 1962, A
comparison between the rather good results in indusiry and _
the bad results in agriculture nakes an estinated incrcase of
national income of approximately 1% likely. The Report
criticised shortcomings in management and work organization
and an excessive and economieally unjustified growth of stocks.
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Industry

- L. In industry, 2 rate of increase of 9% had boen kept up,
Crd often surpassed; for a number of yuors until the end of 1961,
=+he first year sincc 1953 thot the Czechoslovakian economy could
ot reoach the industricl output targets. In 1962, the rolatively
—small incrcase of 6.2% increase over 1961 as against a 7.5% target
ain the ruvised plan points to the fact. that the pacc of industriel
dcevelopricnt is slowing down considerably, a feature not uncommon
azin highly industrialised countries. The following branches have
“slightly over-fulfilled their plan - fucl (+ 5%), chemicals
~(+ 10.4%), 8nd consumer goods {+ 5.5%)3 -the results achieved by
ower (+ 7.5%), mctpllurgy and ore mining (+ 5.1%), hcevy
mgineering (+ 8.15%) and building material (+ 8,3.) fell short of
=~their targets. Building rcsults were extremely poor, with nan

Zincrcasc of #less than 1%%, gbour productivity increased only
3,29 agsinst n planned 6% which, except for 195*, was the lowest
%Er swwth rete sinecc 1948, _

E 5 For the "ycar of reorganization and precparntion®,

,1%6}, the planners set the modest target for industrial production
of only 140%, forecasting a total cutput of 27.8 million tons of
=~hard coal (1962: 27.2 million tons), 8 million tons of stcel,
=~29,000 tractors, 5L,000 cars (1962: 6L,300), 260,000 television
Wnsets and 220,000 refrigeratcrs. The plan b r the chemical
(mcindustry Toresces an increase of 5.4% in gross output, the major
Spert of it being accounted for by an expansion of the processing
of crude cil and the procuction of artificial fertilizers. The
—main feature of the new Scven-Year Plan 196L4/1970 will be an

& improvemcnt in the technological end organizational level of the
—enginecring industry, whose output is to rise by 8% to 10%

&= onnuelly (the only figure so far available for this period).

%mriculture
= 6. The plen for egricultural production in 1962 was

dfulfilled only by 88%, (crop producttog 84% end 1 ivestock produc-

pntion 9%%), despite a 6.7 billion Kes(l) investment in this sector

Ein 1962 and 7.3 billion Kes in 1961. In admitting that
agricultural production was 6% less than in 1961, Party Lcader

>~ Novotny tcrmed 1962 as 'onc of the worst yeesrs! for Czech

— agriculture., The wheat crop is estimated to heave been 1,8 million

A tons (+ 10¢%), with vegetebles dowvn by 16% and livestock production

= by 7%. Milk production was well below plan by 6.8%. In 1963,

~ crop and livestock production are scheduled for increcses of

A 18.L% and 1.3% respectively over 1962. The share of investments

Lﬂzatllc-c:;'ced to ogriculture in 1963 is, however, to rcmain

= approximately that allocated in 1962, Moreover, agricultural

= co-opcretives will receive fewer machines then last year; a shift

w in agricultursl investment hes been envisaged away from machinery

AN to soil improvement intended to incrcese ylelds,

— (1) S€e Annex for rates of exchange.
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7. s.ccording to an official Czechoslovakian statement, bnd
results in cgriculture presented a "scrious problen for tho ontire
nntional cconomy*, as the engineering industry hac to produce
heavy machinery for export to pay for agricultural imports, to
the detriment of the orders it was supposed to be fulfilling for
industry ot home. The XIIth Party Congress dccicded, therefore,
in Deccember 1962 that by 1970 the rate Jf increasc of agriculturnl
production should revach that of Andustrial production. Prospects
for this erc, howcver, rather or considering thot agriculture
has only incrcased by 1% over Ahe last five ye~rs, and that the
absclute level of production 4s approximntcly the srme as in
1936. Since even this result has becn obtoine? largely through
increased livestoci production, it is difficult to sec how the
planned 16.4% increase in crop production could be rcnliscd. The
régine secms intcnt on continuing its doctrincire policics in
cgriculture nnd aspircs to improve the situation mainly through
adninistrative menns.

Investment

8. State cepital investment sppesre tc have becen
particularly poor in 1962, with an estimated decreasc of 15 agoinst
=~ targot of z2pn 8% growth.Serious difficulties in thec economy vere
said to have been caused by changing the final dates for putting
factories into operation. Purthermore, planners had appercntly
becen forcing the pace of investment both by starting too many
projects and by demanding too much haste in their implemcntation.
l. further decrease of investment by 6% has becn amnounced for
1963, where 197 of the nost urgent projects, valued ot
Kes 16,8 billion, are expected to be completed. Only 85 ncw
projects will be started in 1963, worth Kcs 5.3 billion.

9. One of Czechoslovakia's most importont development
projects is the new oil re¢finery of Slovnaft, ne~r Bratislave,
a capacious Danube pert 50 km. from Vienna; this refinery uscs
Soviet crudc o0il supplied by the Czecheslcvakian branch of the
"Fricndship" pipeline which was completed on 22nd February, 1962.
Turing the first year of operatiun, 2.65 million tons of Sovict
petroleum are said to have been conveyed to Bratislavn,
Another important project is the East Slovek Iron Viorks of
Ilosice, which, after completion, is expected to producc
3 million tons of finished steel products = ycar. It will rely
wholly on Soviet iron ore from Krivoi Rog and coonl from Ostrnvq
in Mornvian Silesia, at present Czechoslovokia's only rcally big
steel centre,

Pereign trade

10. Czechoslovekia's fereign trade in 1962 inerensed Hyﬂ
only 4.7% as esgainst 8.7% in 1961, and an annual avercge of 82
scheduled by the Five-Ycor Plan. According to a CTK broadcast of
14th February, 1963, foreign trade turnover cxcecded Kes 31.2
billion, of which ncarly 9.0 billion (29.0%) was traonsacted with
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“capit:list! countries. Fuecl and raw meterinls account for more
than 50% and foodstuffs for more than 205 of Czechoslovakia's
imports with machincs and equipment reanking first on the export
list (ncarly 505.).

11, A greot denl of Czechoslovakia's current difficulties
are being attributced to the fact that this coauntry, after the
Soviet Union, is the largest supplier of foreign credits among
the European satellites; per capita, Czechoslovakia is said to
have spent three¢ timcs more than the Scoviet Union on 2id to
developing countries. Another problem sccms to have been the
disruption of Czechoslovakia's trade with China, once¢ her fifth
largest trading partner. In 1961, Czechoslovakian/Chinese trade
had fallen by about 70% compared with 1960, and late in 1962
foreign trede with China was reported to have stopped completely.

Conclusions

12, The abandoning of the current very elaborate Five-
Year Plan after only two years points to serious difficulties
in Czechoslovakia's economy. With the degree of development
now reached, planning may have become more difficult than in
a less advanced and less complex economy. As foreign trade
is playing an importent role in the Czech economy, the loss of
a client like Communist China may have had some effect on
economic development, especially as Czechoslovakia must at
the same time adjust herself to increased specialisation with
COMECON. Another reason for Czechoslovekia's current diffi-
culties might be her integration, together with the Soviet
Zone of Occupation of Germany, in the Soviet armaments
programme (see above, I, 16). All these facts make it
difficult for the régime tc maintain the high living standard
of the population, though it appears that grecat efforts havc
been made in this direction since the upheavals in Hungary
and ‘Poland in 1956. :
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I11I1. POLAND

Population: 30.5 million
Area: 311,700 sq.kme

Introduction

l. Polond is the largest cof thce Europenn satcllites in
territory and population and, after the upheaval in 1956 arni
Gomu’ka's rcturn to power, the one considcred by many Western
obscrvers to be the most liberal of th-t arca, as individonal
farmers still own 87% of cultivated lands., Though industrialisa-
tion is advancing at a considerable pace, -griculturc still plays
a major role in the cveonomy, with about 255 of net moterial
product (national income) being derived from this sector and
over 50% of the population still living in rursl arcas. Vithin
COLICON, Polrnd is an importent supplicr of hard cenl, chorical
plant and ships. The country is an associate me.ber of GLTT and
a signatory of the Chicago Convention on Civil Jwvi-tion.

Planning

2. In 1962, Polond mct with difficulties similar to thosc
in the¢ Soviet Zone of Occupation of Germany and Czechoslovokia,
resulting in a lowering of the production aims for 1963, in
comparison with the- annual average incrcnse targets provided for
in the Five<Ycar Plan 1961/1965 of 7% in net material product,
8.7% in industrial and 4.1% in asgricultural producticn.

Net materianl product

Je Sccording to the Polish plan, fulfilment report for
1962, published on 20th Fbruary, 1963, net mat?r§al product
(national income) amounted to 427 billion zloty(l), an increase
of only 2.5% as against a planned growth of 7%, and an nctual
incrcase in the preceding y.ar of 8%. National incore for
1963 is scheduled to amount to LL6 million zloty, an incrense
over 1962 of 5.2%.

Industrisl production

4. In 1962, gross industrincl production plans vere
fulfillcd 100.9% - an 8.7% incruase over 1961. The following
production inecrenscs were claimed: pharmaceuticals, 32?4 oil
refining, 31%; chemicals, 16%; mochine industry, 15.6%; poror,
10; tcxtiles, cleothing and footwear, 6.2%; tuilding mnterinls,
5.5% ond fucl, 4.1%, Results in a number of import-nt branch.s,
such as stcei, freight cars, trucks, rail passenger’ CArS, rolled
materials, turbo-gen.rntors, iron asnd zinc ore feailcd to Puncn‘
the torgets. Labowr productivity rese 4.1% instend of = planncd
5.5%: althoush thc housing construction plan was repertedly
fulfilled, a shortf~ll occurrcd in thc ccpital construaction

(1) Scc nnex for rote of exchongc.
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Dlan -~ 369 of 390 plenned projects were completed. Qutput of
f-ard co 1 totalled 109.6 million taons, an increase over 1961 of
Dz.&%. Froduction figures of major commodities, not given in the

nnex, include the following: sea-going vessels (290,000 dead-
=weight tons), mctel cutting machine tools (24,800 units), tractors

&12,625- i.c., plus 19.6%), passenger cers (16,100), lorries

22,14003, sulphur (209,000 tons) and plasties (82,500 tons;

i.c., plus 18.8%).

RE PUBL

5. The 1963 industrial plan foreseées an increase of only
Ds(}f- over 1962, cpread unevenly nmong the variocus branches. The
output of producer goods is to incrcase by 6.6% and that of
consumer goods by 2.6%. Above average increases arc planned for
mchemical machinery and plant (35%), tractors (33%), lorries and
=buses (22%), clectrical machines and equipment - especinlly power
Zturbincs (13.7%), engincering ond metal working output (11.7%),
mnecns of trensport (115), chemicals (9.4%), mctallurgical products
(C.6:.), and cluctric power (B.5%). Steel production is to attain
6 million tons, rolled stecl 5.4 million tons; shipbuilding
Eindust.ry is expected to show an increase over 1962 of 22%,
producing 52 ships with over 350,000 dcadweight tons.
1
= 6. In contrast to the situation in the Soviet Zone of
=Occupation of Germany and Czechoslovakia, vast labour resources
Ere still availeble in Polend's agriculture. At the Trade Union
#LCongrcss in November 1962, Gomulka stated that while employment
<in thc¢ whole of thc socialised cconomy had becn planned to
=~incrcose by 263,000 persons in the years 1961/1962, the actual
Tigure was almost twice as large. This unexpected increase in
gemploymunt put o heavy strain on the wage fund and prevented wages
Zfrom rising as planned. Gomulka emphasised that the industrial
output targets should rather be achieved through better organiza-
tion of work and highcr productivity, which in 1962 scems to have
—fcllen short of the 5.6% incrcase terget,
70

Sg:__r iculture

% 7. Of Polish formland, 87% is privately owned by individual
—peasants, 12% by 5,300 state farms and only 1% by collectivc
Qfsrms, thc number of vhich has fallen from more then 10,000 before
Gomulka's reform in 1956 to a mere 1,600 in 1962. Therc is no
=indication that Jomulka's declared intention to avoid any form of
forcud collectivigation will be discontinued. The earmarking of
DBO?; to 903,3 of sgrieulturszl investments from statc funds in
a1963/1965 for the development of stote farms and the decision to
1llcerte unused land to state farms, whereas hitherto it had
amostly gone to private farmers, seems, howevcr, to be indicative
Eor 0 tendency to stress the importance of the public scctor.

BLIC

8. adverse werther conditions arc blaned for 2 drop in the
1962 ﬂﬁ‘&l%rilﬂog‘w of 7.8% from the exceptionally good
resuits in 1961, Jot~l crop production has decrecsed by 13%,

'ith gra2in output dovm 2 million tons (- 10%), potatoes 7.5 million

SSIFI
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tons (-1€5%), and suger beet 1.3 million tons (-109). The
hrrvesting area decreased by 80,000 h. Livestock producticon has
risen by L.6% - pigs alone only 1.L% - over the high 1961 levcl
(for production figures obtained in 1962, sce /nnex). The rapid
growth of livestock and the poor grain harvust have mede tho
rolish authorities anxious lest inereasing imports of fodder
groin might draw heavily on the foreign exchange roscrves bndly
nceded for imports of industrial goods.

9. In 1963 egricultural production is planned tu increase
by 5.8%, with a further increase in cattle herds, of 2.57, the
number of pigs rcmaining 2t about the scme level ns in 1962,
Crop procduction is cxpected to inercase by 11.67% over the very
bad results in 19¢2. For the years 1963/19G5 an incrcasc in the
total sown nrca from 1.4 to 2 million hectars is advoerted to
make Poland indc-endent of grnin imports from the West. Invest-
nents in agriculture, which rosc in 1962 by 7¢ over 1961, will
bc substantially incrcased in 1963, by moking aveilrble funds
originally planned for industry. The sharc of total investment
nllocated to agriculture will attain 2:.8%, In contrast to most
other European s~tcllites, the Polish 1963 agriculturnl plnn docs
not seem to be unr.alistiec,

Investment

10. According to the . lan fulfilment rcport for 1962, st-tc

capital inv.:stment incrcased by 13.4%, rcaching 101.1 billion
zloty (in currcnt prices)., The mein investment arojects
included the laying of 269 km. of oil pipclinc, thc completion
of the first construction stage of a dry-dock nt Gdynin and the
putting into operestion of new turbo-gencrators with a capnacity
of 1,102 Mw.vjork at the huge new copper field at Glogow/Silesia,
containing cstimnted reserves of 10 million tons of purce metal
is to be continued; production is to start in 1966/1968, with an
annuel capacity of 100,000 tons of refined copper. Housing
construction by state and co-ogerative enterpriscs provided
270,800 rooms, an increase of 6.4%.

11. In 1963 net investments arc planned to incrense by
8.3%, to a total of 125.6 billion zloty, priority bcing given to
18 mining and power projects, 16 projects in heavy industry nnd
17 in the¢ chemical industry, which alone wWill rececive 1042
billion zloty, comprred with 8.3 billion zloty in 1962 and
6.7 1111ion zloty in 1961. The sharc of investments nllocnted
t> 1light industry, water economy, municipal cconomy, tyﬂn5porta—
tion, social welfarc and herlth services will be roestricted.

Corcipn trade

12, Polish forcign trecde continued to devilop in 1902 at
about the same ratc os in prcvious years, recaching nn ineroeasc
over 1961 of 10.6% and a turnover of 1h4.12 billion forcign
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currency zlotys (in current prices). Exports increascd by 9.5%
1o 6.58 billion zloty, and imports by 11.8&7, to 7.54 billion
zloty. Thc amount of the imbalance was reported to bc approximntely

$70 million,

13. The Soviet Union is Poland's most important trading
partncr, with o share of approximately 30% of the turnovor,
supplying half of all raw materials consumed in Polish industry,
The share of "copitalist countries in Poland's foreign tradc in
1962 wno neerly 40%, n fact sharply criticised by Gomulka at the
Tradc Union Congress on 26th November, 1962, vwhere he said: "we
want to, and we should, trade with capitalist countries, but we
must not f£all into dependence upon them, because in that cacse
the dynamics of cepitalist markets, as well as thce policy of trade
discrimination agoinst the socialist states conducted by the
capitelist countries, could undermine our plans sad impede the
development of our economy."

4. The lgé}hglan expects an increase in Polnnd's foreign
trade turnover of L.5%, exports increasing by 6% and imports by
no more then 3.2%, a rather unrcalistic relationship not
achieved in Polish forelgn trade for many ycars. Exports of food-
stuffs, which account for over 50% of Poland's deliverics to
eapitelist! countrics, are to be reduced sharply, while the
export of enginecring goods to thc West is planned to grow by
30% (present shore: 199). The attempt to enlarge the proportion
of enginccering cxports will certainly not preclude active efforts
to retain rav moterial and sgricultural markets. Imcports of
cereals which amountcd to 2.1 million tons in 1960 and 2.5 million
tons in both 1961 and 1962 will be increcased to 2.85 million tons
in 1963, thus rceching » totsl of opproximetely 10 million tors,
vclued at 2,5 billion forcign cxchange zloty within four year:.

15. The toannage of sca-going merchant ships under the
Polish flag in 1962 was spproximately 1.1 million derdweight tons.
Polish ports handlcd 24.6 million tons of goods,

gonclusions

16. The Gomulka régime considers the slackening in the ratc
of economic develo ment to be of a “passing character', ond hopoes
to moke good the lowcred incrcaees planned for 1953 by morc
Tavourable results in 1964, Therc can, however, be no dcubt thnt
the targets of the Five-Year Plan 1961/1965 will not be atte.nca
in many sectors. Little or no improvement can be expected in rer
cr;itn consumption end living standards. JAlthough the régimce hae
promised improvement in the supplies of such items as meat, wheot,
Tlour and most building materials, planned 1963 procduction fi,urcs
do not r.ach thosc planned for 1962. Poland's cconomy, as vell ag
thnt of the Soviot Zone of Occupation of Germony and Crecheslovoking
has now rcnched a stage of industrial developiment nt which plarning
becomes more and morc complicated and the¢ rates of increase aro
declining to a level eclose to that of Westurn industricliscd
countrics,.
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Population: 18.6 million
lrca: 237,500 sq.km,

Introduction

. 1. Roumenie is still an agriculturel country, with ncarl
7075 «f its inhabitants living in rural arens, andrgith over 30%y
of not mntorial product (national income) buing derived from
agricultural production. Full collectivisation wns rcnched in
spring 1962, four ycars shead of schedule. Industrinlisation is
being pushed forwerd ofnd Roumaninn industry, if one can trust the
official statistice, has ore c¢f the highest growth rates in
Burope. The country hes large natural rosources, fbove all erude
0il and natural gas, but also iron, manganese orc, bauxite and
timbcr. Roumrnin is rcported to be reluctant to play the role of
a supplicr of raw mrterials within COMECON and to set its high
industrialisation targets aside for better co-opcration within
COMICON. Having received considerably less direct cconomic nid
Irom the Sovict Union than the other Europecan satcllites cxcept
Czcchoslovrkia, Roumnnia seems to be playing a relatively
independent role in that orpanization.

Planning

2. The current Six-Year Plan providces for n much fnster
pacc of developnent of the cconomy, and of industry and arricule-
turc in particular, during the ycars 1960-1965, than in thc
preceding six years. The planned rise of nnational income by
70-807 (onnual averace 9.8%) is onc of the highest forcscen for
any country of the¢ arcr and based mainly on a rather optimictic
cstimate of the expansion cf the lgbour force, o planned Jdcubling
of investments, and a pruedicted incrcase in gross agricultural
production of no less than 50% (annual avcrage 7%).

Nect material product

3¢ According to a communiqué of tiau Cuntrnl Dircctarate
of Statistics published on 1st Fcbruary, 1963, nct matcurial
prcduct (nrtionel income) rosc by only 75% in 1962, whercens the
Six-Yenr Plaon 1960-1965 forceasts an annurl incroersc rate of
9.3% which hns so far been surpasscd only in 1961 (107). There
is no plan inrgct availnble for 1963, Gheorghiu-Dc¢j stating cn
29th Dccember, 1962, that national incomc would '"incrensct. :

Industry

L. The 1962 plan for pross industrial production has been
over-fulfilled, rcsulting in a totrl incrucsc in 1962 of la./o
cgainst o targcet of 12.5% and a rise cof 15.07 between 1960 and
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1561. This is also wcll above the average annual incrcase rate of
AH% plonned for thce 1960-1965 period (see anncxed table). Output
o' means of production went up by 17.5% and thet of consumer goods
€y 10.2%. Espucinlly high incrczsc rates were achieved in pig
=-on prcduction (+ 37%), thc chemical industry (+ 24%), elcctric
=over (+ 23¢), oil processing (+ 21.5%), enginecring (+ 19%), and
uilding matcrials €+ 18.5%) (for mbsolute production figures of
Arportant commodities sce annex). The communiqué puts a spccial
ress on the incrcased qunlity of the production. [Laobour
mroductivity rose 6.6% only, instead of & planncd 8.5%.

ot 5. An important branch of Roumenia's cconomy is the crude
A1l production, which was alrcady highly devcloped before the

1t war. 1t appears thet thc "co-ordination" with the Soviet

ion worked much to the detriment of Roumania: vhereas Roumanian
Zre-war oil production was already over 8 million tons a yesr,
Zroduction by 1962 had only increased by about LOZ to reach
.86 million tons; on the other hand, Sovict oil production which
@ns only 31 million tons before the war has increased six fold, to
=86 million tans in 1962 and is planned to reach 205 million tons

In 1963.

= 6. The 1963 plan provides for an incrcase of "morc than
He2ctm in industrisl production over th. 1962 rcsults. In the
@Pranches producing mcans of production, the expccted increase is
i3.3%, in thosc producing consumer goods 10%. Morc important
nerenses are cxpected for the output of power gencration (+ 21%),
cmicals (+ 26;3 and building materials (+ 17%). To achicve
huse targets, lobour productivity in industry must incrcase by
A.3%, a target which hhad aiso been planned but not achieved in
1962, In view of past performence in industry and the. rather

Moderate increase planned for 1963, the industrial targets for this
Af%car should, however, posc no great difficultics. Chemicals and

=snginecring hcad the production targets of the §ix-Year Plan,
%41th annual averagc incrcases of 22% and 1L4%, wgich Were both
%urpassed in 1962 (sec L. above). The long-term perspectivc plan

or industrinl development, 1960-1975, provides for gross
%ndustrial production to increase 6 fold, chemistry 14 fold and
gngineuring 7 fold ovcer the 1959 rcesults.

m) iculturg

-
== 7. The communiqué says very littlc on the 1962 results in

Pgriculture. The grain harvest is rcported to have been 8.5% lower
ﬁ‘;ﬁzm in 1931, apparently in consequence of a vcry poor maize crop,
wheruns the wheat crop is said to have been 9% higher. Roumanian
fBrop yields have clways been particularly poor and even lower than
Bhose in Bulgaria and Albania. Livestock numbers in 1962 remained
kpproximately at the level of 1961 (see Annex). Investment in
Zgriculture in 1962 increased a mere 1% over 1961, and the share of
ogotal investments allocated to agriculture decrcosed from 17% in
:5961 to 15% in 1962, ' _

o
=
=
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8. 1963 sgriculturel produaction is scheduled to rise 17% ~ with crop
and livestock production to increase 20.9% and 10.2% respectively.
Agricultural investments are to reach the level originally
planned for 1965. The 1963 agricultural plan says that the steady
progress of crop and animal production is one of the princinal
conditions for the development of the entire economy, that maize
cultivation will be largely extended and that all state farms
shall specialise; some of them will gradually be converted into
large maize production units. The plan envisages the production
of almost 1 million tons ofmeat; more then 30 million hectoslitres
of milk and 28,000 tons of wool. Agriculture will receive 55%
more chemical fertilisers than in 1962,

9. ~One can hardly see how agricultural production crn
incr.ese by 50% = requiring an eannual average increase of 77 -
in the course of the Six-Year Plan 1960-1965, as it was below the
level of 1959 in the first three years of the plan. There are
scrious doubts whether the difficulties in agriculture, now
93.,U#% socialised, can be overcome by the thorough rcrforms of
management introduced after the Soviet pattern in April, 1662.

Investment

10. Btate capital investment 1s running at a rate of up to
25% of national income. The total volume in 1962 amounted to
31.5 billion lei, an increase of 12% on 1961l. Industrial invist-
ment rose by 20% to more than 17 billion lei, or 55% of thc
totnl. Of this, power and fuel industry received 33.8%,
metallurgy end enginecring 27.6%, and chemical, paper and
cullulose industry 15.,4%. 4.9 billion lei or 15.9% of the total
were allotted to agriculture, ageinst £ planned 4.7 billicn lei,

end 2.8 billion lei to transport.

11. In 1963, investments from state funds are expected to
incruase by 12% over 1962, and will amount to 34.6 billion 1lci.
The main investment projuct is the new iron and steel combine at
Oalati, working on coke and iron ore supplicd by thc Sovict Union
and designed to produce 4 million tons ¢f stcel and 5-600,000
tons of rolled platus a yecar by 1965. (The plent which, it is
claimed, will be the largest of its kind in the werld, is
reported to be constructed by an fnglo-French Consortium).

Other projeets now being carried cut inelude plants for thc
production of car tyrcs, paper, cellulose, and building
materinlse.

12, Until reccently, foreign trade had nct p}ayed an
important r.le in Roumania's economy, her per copitn v lume of
forceign trade turnovor being smaller than that of rny ;thcr
Buropean satcllite. Recently, however, the cpuntry hias been
stceoping up its commercial rclations with both the West and t?c
Enst and appecars now to have entercd n phasc of rapii incrcasce
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=in forcign trade in relation to national incceme. The volume of

=moumanian foreign tradcé increased by 9% in 1962 end, th.ugh

CGalling censidersbly short of the 159 increesc cnvisaged, has
murpassed the 1959 level by over 70%. The 1963 plan providcs
‘sr an ircrcose of 5.3% over 1962,

-

=" 13. Since 1958, there has dbecn some rcoricntstion of

cRoumania's foruign trade towerds Western Iurope, whose share of

gcoumanion imports rose from 17% to 29% - the highest figure for

~my Ecstcrn European c¢ wuntry - while the shere of Western Europe
n Rcumania's cxports rose from 19% to 25%, & figurc among Scvict
atellites only excecded by Poland, The most remarkable aspect
f Rounnnian imports from Western Europe is thce relatively large
olum¢ of .rders for complcte faectcry plants placed in Britain,

E?rnnce and the Federnl Republice of Germany.

gggnclusions
]

1lL4. 8S-me western observers believe thot if the present
rarid upward trend of industry cen be mrintained, Roumania may
wne Acy bee me the ceonomically strongest of the Soviet satcllites,
E%ar the momcnt, the tesk of the planncrs is madc easier by the
vmparatively primitive structure of the country's economy. A
Yhigh rate of investmont has been cchieved by mrintaining the living
Ystandord of the masscs at o viry low level. /s Roumania becomes
cre industrinlised ané will heve to pay more attention tc
Jnsumer nceds, thce present pace of economic growth is bound to
mslow down, :
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V. HUNGARY

Population: 10.07 billion
Areas 93,000 sq.km,.

Intreoduction

l. Of Hungary's population of Just over ten million
inhsbitants, about 60% : r¢ living in rural ecreas, and over 25%
of net matcricl product (national income) is dcrived from
agricultural production. After thc uphcaval in 1956, which did
great damage tu her economy, Hungary reccived substantial crodits
from the Soviet Union and other Communist countrics, which,
together with a cautious collectivisation policy, allowed her a
speedy recovery. Next to Poland, Hungary is believed to have
become the most "liberal' of the satellitc régimes in Eastern
Europe. Under COMICON's division of labour policies, Hungary was
picked to bc¢ onc of the Soviet bloe's chief aluminium producers,
beecouse of her high qurlity bauxite,

Planning

2, After a successful Three-Year Plan (1958-1960), Hungary
gynchronised her medium-range planning with that of the othcr
COMECON countrics by introducing a Five-Year Plan (1961-1965)
under which net materisl product is tc rise annually by 6%,
industrial production by 8.3% and agricultural production by

5.5%.

Net moterinl product

3, In the fulfilment report of the 1962 cconomic plan,
published in "Nepzabadsag" of 20th January, 1963, the Hungarian
Cent=al Stntistical Office announced on incrcasc in net matcrial
product (nationzl incamc) of 5% over 1961, thc lowest for yonrs
and woll bolow the short and medium-range trrgets of 9% ond &%
(sce Annex). Calculated from the 1961 figure {141.3 billion
forint in prices based on 1957) this would give on absolute
figure of 148.4 billion forint for 1962, For 1963, a growth of
only 3.1% hos been predicted.

Industry

L. Industriel production etceeded that of 1961 by 9%,
ngninst a target of &%, a recsult due mainly to a 105 inercnse in
the output of hciavy industry, whoernas the output of the other
bronehes rose as follows: mining L%; light industry 5%; food
industry 6%; ond machine industry 11%. The 16% incrgase of
chcmical cutput (pharmacceutical 35%; fertiliscrs 18%) points to a
structurel trensformation of Hungarian industry according tc
COMICON proposals. So do the results of some indirstrial gqod
brenches such as conning (+ 12%), the meat industry (+ 11%) rnd

poultry proccssing (+ 10%).

-27= NATO CONFINFNTIAL



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

NATO CONFIDENTI -28-
127-D/128(Revised -

5. According to the 1963 plan, gross industrial praduction
is expected to inercasc by nnother , With above average increasc
targcts in the chemical (+ 16%) and in the engincering (+ 9.5%)
industrics. Jabout two-thirds of the growth in industrial prcduc-
tion arc to come from higher productivity. Some of the more
importcnt producti.n figures planned for 1965 arc given in the
Anncex. Others include bauxite 260,000 tons (1960: 216,000 tons)
nnd aluminium production 57,000 tcns (1960: 51,000 tons); the
chemical industry is to increase by no less than 75% over 1960.
The results cobtained during the first two years of the current
Five-Year Plan maoke it not unlikely that most of the industrial
production torgets will be attained,

Acriculturc

6. Adverse veather was blamed for the failurce of the
pgriculture te mect the 1962 plan targets, but production
~1llcgedly Ysliphtly excecded" 1961 levels. The output of maize,
potatocs, sugar bect and vegotebles was reportcd to be higher,
while that of grapcs ond other fruit was much lower than in 1961.
Production results in livestock were more disappsinting than thosc
for crops: thc number of cattle and pigs dropped below last year's
levels and the output of eggs and milk was 9% and 6% respectlively
below targets.

Te After the very bad results of the two previous ycars,
which hacd shown a decreasc in asbsolute production as against the
rather successful year of 1959, the 1962 results must cause
Hungarian planners much concern and it appears utterly unrealistic
tu expect that the goal set for 1963 - an incrcase of 12-14% over
1962 « can be attained. tate chases in 1962 surp-ssed the
1961 results by 595, attaining Eﬁ millinrd forint, but did not
reach the planned target of a 10% incrcase. Food priccs arc said
to have been much higher in 1962 than in 1961, with a rise in the

priccs of fruit snd vegetables of 24%. However, improved methods
of distribution may to some extent have compensated for this.

Investment

8. Although state capital investment in 1962 was claimed
to be 8% higher then in 1961, planned levels were ?o met. OF
thc total sum of approximately 35.2 billion forint(l), LLZ went
to industry and only 17% to agriculture, sbout thc same shares as
in 1961. The 1963 plan envisages investments amounting to 39.4
billion forint, recpresenting an increase of 1L4% over the 1962

figurc.
Forcipgn trade

9. According to the report, the 1962 foreign trade turnover
excceded that of 1961 by 10%, With a 1961 turnover of 24.1
billion forint, thc absolute figurc for 1962 can be estimated to
bc approximatcly 26.5 billion forint. Foreign trade has thus

(1) Scc .innex for rate of cxchangce
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Aoublel since 1957. Exports excceded planrcd targets, while
imports were somcwhat lover then planned, resultinge in a2 better-
thian=planned balancc of tradc. However, forcign trade showed a
ncgntive balance amounting to $48 million. This will make it
difficult for Hungary to start paying back thc credits received
from other COMECOM countrics in 1957 for her rccovery programmc.
Dui'ing 1962, trade with Communist countrics increnscd by 10%, that
vith Western countrics by L% end that with dceveloping countrics
by 21%, though it should be noted that the latter remains very
smnll in obsolute terms. The share of other Communist countrics
in Hungery's overnll trade was 71.6%. Another 109 forcign trade
incruase is predieted - ond not unlikely - for 1963, According
to the plan, trade with Western countrivs is intended to inercase

Conclusions

10. The standard of living showeld little improvcment: real
wages of workers and employces increased by 1%, vhcereas pensant
consumption rcmained at 1961 levels. Food prices were higher
then in 1961, offsetting ary rerl advances., This is certninly
due to a grueat cxtent to the bad results in agriculture. But
Western obscrvers also belicve that much of the considernple
growtn of industry, and cspecially henvy industry, has been used
for military spending rather than for raising living standnrds
of the population,
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¥I: BULGARIA

Population: 8.0 million
Area: ... 110,900 sq.lkm.

Introduction

1. Bulgaria 18, apart from Albania, the least developed of
all thc European satellites, with about 65% of the population
still living in rural‘arcas. However, her industrial progress
has becr remarkonble. The shares -of industry end agriculture in
the net material product are.claimed to be scbout 45% and 30%
against a pre-war distribution of 20% and 70%, with gross
industrial production now being allegedly thirteen times thet of
1939. Within COMHECON, Bulgaria is the main sup.lier of tcobacco
and grapes and has recently spccialised in electric equipment and
lathes' B :

Blanning .

2e Planning scems to bé handled rather inconsistently in
Bulpgaria. After the *failure of the "great leap forward",
proclaimed in imitetion -of Communist China in 1958 and putting
the maln stress of "agriculture, a less ambitious Five-Year Flan
covering the ycars 1961/1965 was acopted in May 1962. /fccording
to this plan, net maxterinl product is to incruase by an annual
cverage of 9.9%, industrial production by 12% and ogriculturcl
production by 8.3%. Bulgoric has so far becn the only satellite
coutitry to cestablish a Twenty-Yoar Plan faor thc périod 1561/1980
after -the Soviet -pattern. According to.this, the following
incruaoses are fordeasts net materiel product 500%, industrial
production 7009 ond sgriculturzl procduction 200%; chemicnl
production is to incrcase 27-fold, machinc industry 17-fold ond
coinstruction 12-fold,. I

[} b

Nct material ququcx

-3

3+ The Bulgarian Ccntral Statistical Deportment issued a
statomwnt on 26th Jenuary, 1963 claiming that thc Bulgarian
cconomy had continued -to grow in 1962 at ~n accelurated paces
The few figurcs offidially réleased do not, nhowcver, fully
supryort this cptimistic appreisal. Though thc statement scems to
be corrcet as far ‘as iacustrial production is concerncd, the
rcsults in agriculturc, still a decisive factor in Bulgarian
cconoiy, and an industrinl construction give rise to doubts. Lt
a rough estimate, net material product may havc risen by 6% in
1962 as against o targct of 1L4%. With rcsults in 1961 of 2.9% and
in 1962 of 65, there is little likelihood that the Five-Yerr Plon
tnrget of an annual incrcease of 9.,9% can be achieved.
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Industry

L. The claimed increase in industrial production of 11.1%
as larger than had been planned (9.9%). Heavy industry continued
o develop at a more repid pace than overell industrial production;
‘crrous mctallurgy increased 35.7%, non-ferrous metallurgy 18%

machine building 23%. Construction excecded plens, while
ronsport, €lectric and thermal power failed to meet thelr targets,

IQUE

E PI

5. The 1963 plon forecasts a further rise of 10% in gross
E%ndustrial production. This scems to be a reasonablc target, but
ralls short or the average annual rate of increase of 12%
(pecessary to rcach the 1965 gonl of “not less than 70%". As is
=shown in the annexed table, the annunl increascs so far achieved
=br plenned have never reached this level.

Eiggicu;ture

% 6. Adverse weather was blamed for agricultural failures in

E%oth crop and livestock production. Gross egricultural production
ro8¢ but 2.3% over 1961 - which weas a particularly poor year =
‘comparcd with a planned growth of 12.6%. Higher yields were .
»laimed for wheat, mailze, sunflower seed, oriental tobacco,
=apples and grapes, while yiclds of beans, potatoes and some fruit
Z¥ere lower then in 1961. Livestock production was reported- to be
Z?.&% lower than in 1961, mainly because of fodder shortages.

— 7. A4As en incentive to collective farmers, and to overcome
Sthe acutce food erises, the Bulgarian Government, on

Oth July, 1962, followed the Soviect example by increasing food
priceg as follows: mcat by 23.7%, meat products by 25.4%, poultry
DY 27.2%, dairy produce by 31.8% and eggs by 1l.5%. Potatoes,
aonions, berns and rice were rationed., Reforms providing for
—petter managemcnt price reductions for industrial goods used in
Uagriculturc, better co-ordination and higher wages were announced
Csimultanecusly. Bulgarie also became the f£irst country within
E?he Soviet bloc to grant minimum wages to collective farmers.
2 8. The 1963 plan calls for an increase in gross agricultural
Sroduction of 17.1%, with grain production increasing by 17%,
Jodder grain LO# and sugar beet LLUF. The number of cattle is to
“ise 9.4%, pigs 15.5% end poultry 6X. The cutlook for meeting

griculturael plans for either 1963 or the Five-Year Plan appears

lcak. Bulgaria has made no prograss during the past two years
atowards mcuting the average annual increase of 8.3% colled for
under the 1961?1965 rlan in gross agriculturosl production. The
cresults so far achieved must disappoint the leesders of a country
Ethat wos once proud of being thc first after the Soviet Union to
ave achieved full collectivisation.
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Investment

9. Bulgaria is the satcllite country with the highest rate
of investment as compared to net material product (close to 30%).
Whereas most other countries of the group make concessionse from
time to time to stimulate light industry and the production of
consumer goods, Bulgaria has elways followed tho '"hard" line of
maintrining absolute priority for heavy industry. The plan
providing Tor an increase in state enpital investment for 1962 of
11% over 1961 was fulfilled only to the extent of 91.L%. /ith a
target of 891.6 million leva this would mean 2 sum of 816 million
lcva or en increase over 1961 of 7.5%. A new feature of the 1962
investment progremme was the concentrnticn on 2 few important
giant undertokings, of which the Kremikovtsi combine, with
reserves of 250 million tons of iron ore and an eventual steel
capncity of 3 million tons, is the most important.

10. For 1963, a modest 5% rise in state capitol investment
is foureseen.,. The major share will continue to be 2l1located tc
heavy industry. Almost 854 of investments in heavy industry will
be for the power, metallurgical, chemical and engineering branches,
However, the 1963 plan provides for a drop in the purcentage of
tcotal investments cermarked for industry from 70% in 1962 to 60%
in 1963. On the other hand, investment in agriculture is to rise
15%: from 7% of the total investments in 1962 to 12% in 1663.

Foreign trode

11. Bulgarian forcign trade hnas continucd to cxpand in 1962,
leading, however, to an unfavcurable balsnce, According to the
statement, the plan for exports was implemented by 102.4% and
the plan for imports by 106.7%. As the 1962 plan called for an
inercase of 15%, the actual increase coan be calculated to have
been 18%, bringing foreign trade turnovur to approximatcly 1.67
million leva. The share of Soviet bloc countrics in Bulgrria's
fcreign trade is sbout 85%, with the Soviet Union alone accounting
for about 557%. Agricultural primary products (consisting almcst
cntirely cf gropes and tobacco) still take the lergest shere of
Bulgerien exports, making up approximately 22% of the total
vrlue. The most dyn-mic export sector is, however, machines nnd
equipment, which from a sharc of only 2.5% in 1955, recched about
21 in 196”7 and, according to the Fivc-Year Plon target, will

reach 277 1965, The forcign trade increase target for 1965 is
80% over 960 results. With the present pace continued, this

target, woaich would rcquire an annual average increcase of 12.5%,
scems to be within reach.

Conclusions

12, In spite of good results in certain branches, prospucts
du net secm to be tdo bright for the Bulghrian economye. The o
entire systcm secns to have been overstrained by nmbitious' _
plonning and cxperiments, thus making ini'letionary tendcncies 1n

-33- NATO CONFIDENT LAL



-3l

2963 poesible. Considering that the agest currency reform was
Znly corried out on lst January, 1962\1), it seccms unlikely that
=the Bulgarian plamners could resort again to o devaluation of the
=icva to overcome these difficulties.

Iy

E.

0
o}
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Vi BAL

Population: 1.7 million
Arcas 28,748 sq.km,

Introduction

Among thc Europédii &stellites, Albania is not only the
smallest, but 2also the poorest in naturcl resources and the most
backward economically and culturally. Its populction incrensces at
the very high rrte of 3.0%. In 1945, thc only "raw materials" for
the planpers wcre land and lebour; there were no railways, very
few and poor roads, and no clectricity. Even now, after fiftcen
yceers of industrialisation, Albasnia remains 2 very underdevelcped
country with ncarly 70% of its inhabitants living in rural arcas
and approximately LO% of net material product being derived fronm
agriculturel production.

2. Lpart from being a source of several raw materials,
which in the post-war years werc in short supply within the
Soviet bloe, as for instence bitumen and chrome ore, the main
importance of Albonia to the Soviet Union was that of a militery
and naval bose on the Adriatic S8ea. Lorge sums were invested by
tne Soviets in /lbenian rocds, thc cstablishment of a netwerk of
airficlds for jet fighters and light bombers, the overhaul of the
Valona naval base, the construction of bomb-procf submarine
shelters, the building of extensive underground oil storage
Trcilities and the loying of pipelines linking the oil refinery
at Cerrik, thce oil ficlds of Patos, and thc port of Valona.

Planning
3« The Albrninn leaders eagerly imitate” the Soviet
industirinl programmc, putt the stress on hcavy industry .with

little regard to the country's natural resources and possibilities.
This led to 2 consistent lack of baolsnce in the Albanisn econony
cnd the country's need for a stendy stream of forcign subsillies.
The ambitious first Five=Yenr Plan (1951/1955) h=' therefore to
be drasticrlly curtniled in 1553, and Sovict adviscrs saw tc o
that the second plen reflected more cautious i..vestment policics.
The current third Five-Yesr Plon 1961-1965 envisnged, in contrast
to its predccosscrs, r frster growth of gross agriculturel output
than of industrial production, providing for an overcll incrcase
in nct meteriel procuct of 56% (ennual avercge 9.3%), in

industry of 52% ?mnnunl srvercge 8.7%), enc in agriculturc of 727
(~nnunl nvercge 11.5%). 4As the plan was based on Soviet bloc
crecit totalling 800 million old rubles, the pcliticnel ond '
cconcmiz rift with the Soviet Union in 1961 cbliged the Abnanian
plommers to rovise their targets. Net mgterial procuct in 1962
was reported to have been 8% over the 1961 level.
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Q 4. The complete rupture of commercial relations with the
Jvict Union, the froczing of credits and the rccall cf
sMacticnlly nll Sovict and Lestern Europeen specialists from
§§b““13 put a hcevy strain on /Albanian industry in 1961 and 1962,
¥.m the very few cata available, it appears, however, that thanks
# 500 Chincse tcchnicisns, Chincsce deliveries and crecits in
reign currcney, Jlbenien industry succeeded in overcoming these
fficultics.

~ 5 In 1962, pgross industrial production was rcportedly
Eglfilled 100.7% = é.u% inerensce over 1961, but far from the

)55/1959 ave. age of 16.77% claimed prior to the brerk with the
soviet Union. Targets were snid to have been overfulfilled in

¢ production of erude oil, chrome, nickel and coppcr (omong

banin's principnl cxportsz and in conl and electric power. In
gédition, the machine industry wns praised for its Yvery good
@esults" in producing machincry, equipment and spure parts for the
industrial sector.

= 6. The 1963 plen for gross industrial production, invest-
ants and vclume of construction envisages a g% incrcasc over
3562; construction is to begin on various Chinese-supported
Frojects, including a copper refining and processing plant, a
=hosphate factory, a brick snd tile factory, three paper mills ~nd
&Jcotton frbhrics combine. JSlbania haes not been aeble in the first
o years of the third Five-Year Plen to achicve the 8.7% average
ual ineruose in industrial production necded for the achieve-
t of the 1965 targets. In view of past performance, as well
the fact that the 1963 industrial growth target is even further
slow this figure, it seems unlikely that the lcng=term plan fur

2 7. Despite admittedly adverse weather which affected
Zgriculture, the Albonian Government claimed e 10% increase in
ggoductian over 1961, Major incrcases were reported in the
oduction of tcbaecco, grain, vegetobles, meat and milk, with
crcases in deliveries from state agricultural enterpriscs of
5% for mcat and 18.3% for milk., The park of tractors is
Teported to nave bewun 21,59 larger in 1962 than in the previous

8. In 1963, arricultural production is to increasse 22% -
w4dth production of tobacco, cotton, grain and beans to range from
¢ to L6% high.r thon in 1962, thus nearly doubling the avernge
crunse targut of the Five-Year Plan of 11.5%. Fcr 1965, the
lloving pruoduction targets have been set: cattle O. million,
ecp 2.2 millicn, goats 1.5 million and poultry 3.3 million.

o

”;
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Forcign trade

9. The share of 8S8oviet bloe countries in Albonion foreign
tradc before the rift in 1961 had always beun close to 100%, with
the Sovict Union accounting for 504 and morce A cant%n ed rnnual
deficit in the trade balance of up to 2,5 billion Lek 13 made
Albanin nore and more dependent on her bloc partncrs. 1In 1961,
suldenly all long=-term eredits..and. .all Soviet deliveries were
steppel and repoyment of former credits urged. Communist China,
which hitherto had ployed a minor role in Albanian foreign trade
with an average share of 2% in thc ycars 1957-1959, went up to
289 in 1961, and 59% in 1962, a lerger shere than had cver been
nccounted for by the Soviet Union. Furthermorc, the Chinese
foreign currency credits enabled Albania to buy more from the
Wust, whose share went up from less then 5% to 9.7% in 1962, Italy
being the main supplicr. The European satellites who had never
scvered their trode rel=tions, have renewed thoeir trade agree-
ments with Albenia in 1962, and Czechoslovakia is again in second
plac: with a share of 17.4% (1%61: 15%) of the total.

10. o statistics arc available on the volume of foreign
trade in 1962. However, the Government reportcd that forcign
tinde showed a furthcr "marked development! (foreign trade turn-
over actunlly decrensed in 1961) =nd that, with the cxception of
a few articles, 2ll goods destined for expert hnd been exported.
In 1963, cxports are tc risc 26.4%, with imports to remain ot thu
1962 level. However, more machinery and equipment arc to be
imported thaon in 1962,

Conclusions

11. Though Chinese aid shuuld prove céequate to save the
Albanian economy from collapse, or cven stognstion, China cannot,
owing to her own industrial wcnkness, ensurc delivery of nll the
industriesl equipment nnd sperc parts requirel for the fulfilment
of Albania's 1961-1965 plan. Furthermore, the inconveniencoe to
Albenia of conducting three-fifths of her trade with a cruwitry
on the other side of the earth must be considerable. Nevertheless,
ideolopicrl recsons make it rather unlikely thet LAlbanin's trade
with Western countrics will be increased tc 2 much grenter cxtent,
at least if one is to believe official statemunts.

Prumicr Mchmet Shchu is reported to nave said in July 1962 that
Albanians would "eat pgrnass and esrth if nceessary rathor than
nck for credits and aid from Imperianlists,

12, Considering that the Hoxha réglme is ap, ~rently in
firm control of thc country, Albania will probnbly be nblce to
kecp the stondard of living of the populetion nt its extrumcly
1.w levcl, and to earry on with her economic develcepment
programnc, thoupgh at a ruduced pace and with revised outrut
targets.
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PART C: ANNEXES

TABLE 1: NET MATERIAL PRODUCT

Rate of increase in % over previous year
% shares of indusiry and ggriculture in
net matcrial product 1962

(5)

Germany SZ0

Czechoslovakia
Poland

Roumania
Hungary
Bulgaria
Albania

—6{—

L]

(1)
(2)
(3)
(1) "

'iiiﬁiid 1059 | 1960 1961 1962 1963 % sharcs (2)
%geig%g actual j actual actual actual plan plan indus- agri-

. sry- culture
€.8 8.5 | 4.6 4.1 |3.000 | 45 5.5 69 12 |
7.3 6.4 | 8.2 7.0 {o0.01) | 7.5(2) g, 63 15 | ¥
7.0 5.1 | 6.403)} 8.0 {a2.5 6.0 5.2 . 51 25
9.8 13.1 1 e.0l4) | 10,0 |7.0 13.0 | 46 32
6.0 6.9 | 10.1 6.0 |5.0 9.0 3.1 55 26
9.9 21.6 | 7.0 2.9 |6.0 14.0  (14.012) | 45 32
9.3 16.9 3.0 10.0 8.0 15.0 40 40

ot '

Estimates by the Economic Commission for Europe, Geneva
Estimates by the International Secretariat

Other sources give 4.5%

10.7%
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TABLE 2: GROSS INDUSTRIAL PRODUCTION

(Rate of increase in

% of previous year)

Planned

annual {ggg 1960 | 1961 1962 1963

2EG{S§§ aetualraCtual actual actual | plan plan
Germany SZ0 9.4 9.0 8.2 6.2 6.1 | 5.8(3) 6.4
Czechoslovakia 9.3(2) 10.5 11,771 9.0 6.2 7.5(4) 1.0
Poland 8.7 9.8 11.1 | 10.3 8.7 8.4 5.0
Roumania 13.0 10.5 16.9 | 15.6 14.7 J13.5 12.0
Hungary 8.3 1.0 '13.1 10.9 9.0 8.0 8.0
Bulgzria 12.0 13.1 | 13.4 9.9 11.1 | 9.9 |10.0
Albania 8.7 16.7 11.2 T.2 6.4 6.0 6:8J
(1) 7% in the new Seven Year Plan 1964/70.°
(2) 8 to 10% in the new Seven Year Plan 1964/70.
(3) 9.4% in the unrevised plan
(4) 9.5% in the unrevised plan
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TABLE _3; GROSS AGRICULTURAL PRODUCTION
(Rate of increase in ¥ of previous year)

Planne -

anmial 11955 « 1962

average 1959 1960 1961 19673

to 1965 1actual tactual jactual jactual Iplaniplan
Germany SZ0 L.5 2.0 10,6 |- 11.2 c.i.(l) G.i.}c.1i,
Czechoslovakia| 4.1 2.8 7.0 1.0]- 6.0 | 7.1] 9.5
Poland 4.1 3.8 54 11,0{- 7.8} 1.2 5.8
Roumania 7.0 L.2 1,6 5.0f c.i. c.i.]17.0
Hurlgal‘y 5.5 '4-5 - 5.0 - 006 O 9-0 13’.0
Bulgaria 8.3 5.1 3.3 |- 3.5 2.3 112.6]17.1
Albania 11.5 1.3 |-7.0] 18.7] 10.0|20.0f[22.0
(1) Below 1961 level

ABLE L: PRODUCTIVITY
(Output per man in industry)
(Rate of increase in % of previous year)

Planned

average 1959 1960 1961 1963

to 1955 lactual Jactunl lactusal [eetunl Jpian|plan |
cermany 570 | 9.3 5.5 | 8.7 | 7.2 | 8| 6a] 7.0
Czechoslovakial 7.4 6.5 7.7 5.1 3.2 { 6.0} 0.7
Poland 7.0 6.0 ] 10.7 6,6 L.l 5.41c. 1.
Reumania 8.5 8.5 11.1 5.9 6.6 | 8.5] 9.3
Hurrary 5,8 4.0 6.0 8.1 5.7 | 5.4] 5.9
Lulgarta 8.4 L.6 2.7 7.8 7.6 7.4) 6.1
Alvunia L.9 5.0 9.7 5.0 |2-14.5 |5-19]c.1.
(1) 7..% in the new Seven Year Plan 1964/70

N/ TO CONFIDTITAL
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TABLE 5: INVESTMENT

(fixed state capital investment)

(rate of increase in % of previcus year)

"Plaime'd]

average: 1959 1960 | 1961 1963

to 1965 actual | actual| actual}actual {plan| plan
Germany szo  |10.4{?{1s.0 10,51 3.0 1.4 6.0] 9.0
Czechoslevakial 9.7 12,7 12.5 7.3 |-1.0 | 8.0}-6.0
Poland . 7.9 9.0 6.5] 8.2 |13.4 !'10.0] 8.3
Roumania . 12.6 8.9 32,0 | 21.0 |12.0 16.5|12.0
Hungary 5.1 8.0(1) 13,0 |-20.0 | 8.0 16.0}14,.0
Bulgaria 8.9 |11.u 6.0 3.4 1 7.5 11.0[15.0)
Alvania 8.0 18.0 -6.5 6.71 7.0 n.a.l 6.0

(1) Estimate by the International Secretariat

(2) 7.5% in the new Seven Year Plan 1964/70

N,.TC CONFIDENTIAL
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(5)

TABLE 6; FORCIGN TRADE TURNOVER(S)

S ——— S At

ratc of increase 1n percentage of prcvious ycar
percentage shares of Sino-Soviet bloc and of Western countries

1 ;
Planned , 7 shares(1)
antuzl }ggg’ 1960 1961 |_ 1962 1963 [Sino- |
iZCfggg actual actual | actual actual plan plan %izéet West
Gernany 8z0(>) 8.4 11.6 6.0 1.0 6.0 6.0 |[2Lex| o 26
\ .
i: Czecho8lovakia 8,0 11.4 12.4 8.7 L,7 9,0 n.a, 73 27
]
Poland 7.0 7.7 10.0 13.4 10,6 5.5 L.5 63 37
Roumania 12,2 3,8 33,0 17.0 9,0 15.0 5.3 €5 35
Hungary 7.9 8.3 17.3 41.0 9.6 10.0 [10.0 71 .6 28,4
Bulgaria 12,5 18.7 16.0 10.2 18.0 15.6 c.i,. 85 15
Albanis 10.9 | 27.0 8.7 -6.8 n.a 8.0 lzg-gfg 90(2)3 10

(1)

where of' ficial figures are given.,

(5}

The fipures ol tnis

teble

Estimates by the International Sccerctariat,

Of this, Communist China ~lonc accounts for 59¢
are b2sed on official communist sources snd the:sefore include

except Tor Czechoslovnkia, Poland znd Hungsary,

trede beiveen the Loviet zore of Occupatior and thc Federal Revublic of Germany wnich is
NATS CONFIDENTIAL

not considured to te Toreign but domestic trade
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\ ~l- IATG QOIATIL TLag,

/“.

. 2CPU
\ \ 1n ml'Tion
\ a) actual populaiion 1952
b) eatimated population 1565
\ ¢) natural increase index
‘ d) distribution (urban and rural) in |.
— R '(ag (bg1 B C) RN DR )
o en en diairibution
——— L. 19h2 ¢ 1265(1% inde{m urban { rural _
Germany, 5.4.0. 17.1 17.6(“2‘1 1 12, . 28:.
Czechoalovakia 13.9 14.2 1.1% 58, v L2y
Poland _ 30.5 3244 1.2,. Lo, v a1,
Roumania 18.8 1.7 1.3, 35, 4+ GY,
Hungery 10.1 10.4 1, Lo, . i GO,
BUIgaria . 8 .1 802 1 s 35, ’ ' 6514
Albania 1.7 1.8 3 ',:3 32, ! 68
S GBS i L 5 S W S SRR $Opputan
i) IQE estimate of ilarch, 1960 - see 1959 Teconomin Survey,
Appe B, p.l.

(2) The ECE estimate for the Soviet Zone of Occupation ef
Gerhany wan 18.2 million. The figure given ir an estimate
by the Segretariat.

UABLE 8: RAT: OF EXCHANGE

sag official rate for commercial transactions
b tourist rate

....-.(&):éffic?.ia"i'.f' - Gl touriat]
T Cai S - SR SRS At
100 Bast (German) Marks L0.50 L5.0 235.8
100 Czech. Crowns 12.)0 13.9 [0
100 Polish Z}oty 22.50(1) 25.0 2.3
| 100 Roumanian Lei 15 00 15.65 3.33
100 iHungarian forint 7.67 8.55 ' h.}
100 Bulgarian Lev 76.92 85.1 H 2)
100 Albanian Lek 1.80 2.0 : 0.66 i

Sources: Izvestial 2.3.63; Financial Times, 5.3.063.

(1) According to a Rguter report from Warsaw of Z.4.03%, t'c
zloty has been devalued against the rouble by 2. as of
1.0, 63, mainiaining the tourist and commercial r-te of
exchange of Vestern currencies at the former 1¢vcl.

(2) Tourist wnd official rete arce identical for the
Bulgerian Lev,

\ 4~ NATC CilwIDil TIAL
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TABLE 9, Contd

NATO CONFIDENTIAL

LNNEX 1o
Ac/127=0/128(Revised)

Poland

Roumania

Bulgaria

Albania

‘Total

‘Cement

Y

»

(1)

9

0.08{}4

1.0

25,78
37.52

Fertilisers

B |

OO 0

a1

1,
3e
1
1

5.10
7.60

e

T A B T L N

olled Steel §

owmloo ‘o
O3] oowvm !rownm

O n:-s o

(1)

N —

1
6019
3(
.0

“O

16.87
21,90

(1)

A NHWN

In addition:
Brown cocl only

NATO CONFIDENTIAL

Estimates by the International Secretariat according to 1960 or 1961 results,
increase and/or fulfilnent figures

0f this, 109.6 nt, hard coal

Of . this, approxicatoly 30% hard coel

£22,000 %cns gteel tubes

(haré cnel equivalent: 74.0 nt.)

Of which 300,000 tons steel tubes




TIoIaTan0o 01y

e - - - - -

! .
t
L}

|
'

T

L]
1

- a2 —m r s oo

r. - e - —— *l-‘t'll..."-)

p . .-

A Pl I A s+ Bt YR G Ay W el @

l°2 w 'onegT Vo9t ccsp
L : Wt ' [} " ”
R Bt SRR bt Eolbvey b S vt
| AT A G y O°¢ £9G°0 + G580 aﬁou
N.Hoo 2 C " N@N.O " T°T ' WOW.O n ]

- - s reos o= ool o.w ven oo

- o wm l’.\..‘~

..i";-rl",..'.ll

M B b A st ~gp— -y

<}

|

ATTH |

3

- -

J

v 8
.m»

189

O G B et i

'''''

A Gz | TN 90 | { pesy ! Mpw \
.-Nﬂ " moH “ w-m g°2 m.uNnh ﬂon “ &u.O . 0°* . LR “ =] Qmoﬂm
...i.!il..-.....”?-vszi,. - e wwe s o hes cnr s ol s e s amas -l.m?l!ﬁ.ic!n'l.u.;.u?&.\.!t!.f..!!..(..« ||!_
{ 91°0 0° m v 0°9T G*G ! | peau ,Mpw
la*eh TI1°0 952 L' i 9°¢T 0°9 1°e 4 ‘uw G edtd |
ﬁ:.‘ - - .. - .llm'. - - A A A . A W A B - Ar‘ A .-L M A Mol “‘J AR S < .8 ’-" 'v’"'l”' ‘,zt'r:“f-b' - A—
' €6°0 ¢z 2 got | g pesy _an
¢lele ) enro 6°T 0°2 L*t '} 96 | 91! G ‘u (e 9T33%0
- - l"' - 4 "!‘.'i’ﬁ-li .W 1” z"‘,’t.’d
_.l i | G°¢ v O°TT ” suo} , ()
= ! ‘ ] u ' (B8) 799¢g Jae3ng
! Eaitd \MH - —— o o oo ww ol s o men ~ --a ;w —— -——y
NW i | i HU0% M q
' oCof | 2°¢1 w j(e £9e3830d
A et s AP Ai.l§ - ou f§ v e e s '.AWO - lsl}l.'J'!.-‘."‘..’ o SR TR Y .*T. ii'!.,§4lﬁilz"t.-i.i — A ® - AT .I.C.L
o°l o*6T ! 1°91 , suo} | (q
€% g°T | L6 } 0%at  6°G w | {e uteRaH
_I B "","-,. - - !LV. - P BeSeg 'Lv‘. - S e & e - 'd.}' A W Al ‘O A q r m il st
e10 BIUBQIY { BTJBL TN § Aaefun um uBuUNO UBTO *US92 < 83TuU
TE1 Bl uﬁ qTy T .mo.- a -,.mm , T - ,uocm.m 0 AuBuIen ITun ;
GogT usTd Mn.w
296T Tenjoe 15}
TPaOB WD0TUBATT JO 6216t DUY B2oNpodd Uisd JO 3Ndino [8JL8AUd
HEnTnCias, 0l Tig &

ANOITINd TANLDTAT NA ASIA - HIAISSVIDAA / TANSOTOSIA DI'Td(d - AAIIISSVIDHd





