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Note by the United Kingdom Delegntion

‘New arrengements for Anglo/Czechoslovak trade signed
on 6th April, 1964 are intended to allow trade to develop on a
more natural and flexible basis than has hitherto been possible
under a rigid system of annuasl quotas.

24 Mr, Edward Heath, M.P., 8ecretary of State for Industry,
Trade and Regional Developnéent announced in the House of Commons
on 28th January that he had decided to remove cuota restrictions
from the import of a number of manufactured goods from Czechoslovakia,
Poland, Rumania, Hungary and Bulgaria. At the same time he made
it plain that he would only sanction the change if certain
conditions were met, The negotiations with Czechoslovakia have
been largely concerned with these conditions,

2 The Czechoslovak Authorities have given an assurance
that the Czechoslovak Foreign Trade Corporations, the bodies:
responsible for Czechoslovak import and export trade, intend to
keep their pricing arrangements under review in order to ensure that
Czechoslovak goods are sold to the United Kingdom at prices which
are roasonable in relation to the prevailing prices of comparable
goods from all other sources. In ac?ition, the Board of Trade
retain the right to re-impose cuota restrictions on goods whose
import has been liberalised, if this appears nccessary to the
Board at any time,

L. The Czechoslovak Authorities have also undertaken to use
their best endeavours to increase their purchases of United
Kingdom goods as their own exports to the United Kingdom result in
an increcased availabllity ol sterling. In addition, they have
said that imports of British goods will be trected, ir princince,
equally with tmports of comparable goods from all other countrivs.
Apart therefore from certain British consumer goods ror which
individual guotas have been séttled with the Czechoslovaks, spucifice
quotas for British exports will no longer be negotiated. Instead,
a list has been agrecd of British goods for import into
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Czecheoslovakla. The list 1s in three parts, The first part
includes, but is specilically not limited to, all the goods, other
than consumer goods, which have hitherto been incluvdec in quota
lists. Tre extent of purchases of these goods will largely depend
on Czachoslovakia's stcrling resources. The sccond part ineludos
thoso British consumer goods for which individual cuctas have been
agrecd: thesc quotas total £1,400,000 (in 41964 the corresponding
figure was £920,000). The third part includes, but is specifically
not limited to, all the other consumer goods for which quotas have
hitherto boen agreed. The figure for this part is £440,000

(in 41963 the corresponding figure was £375,000).

5. On the import s.de the new arrangcments are briefly as
follows. Hitherto Czechoslovak goods have either been imported
frecly under the World Open General Licence, or have been subject
to quota control, QJuota lists have been agreced annually and have
lengthencd from year to yocar as new goods heve been added.

€. This system has now been changed, A list has been drawn
up of goods to remain subject to quota restrictions, but is is much
shorter than the old quota list. For most items on the list
valuec (or volume) quotas havc been agreed but the list also includes
a small number of goods which have not hitherto entered into the
trado, but which, 1f Czochoslovakia wished to send them to the
Unitod Kingdom, would be subject to specific quota control. For
those goods no figuros appear eince at present there has been no
quostion of trade in thenm,

7. For the next quota period, quotas for this 1ist total
&4 44 4,000,

8. Ko change has been made in the list of goods which may
bo imported under World Opon Genoral Liconce.

« With certain oxceptions (notably foodstuffs and mineral
fuels) all other goods may now be imported freely on Opcn
Individual Licence, This means that individual importers may
apply for licences, which will be 1ssued without quantity
rostriction.

10« Tho changos in the new arrangements do not, of course,
affoct the general prohibitions and restriciions rclating to
imports from all sources, for example, on drugs, flick knives, etc.
Those (which are listed for convenience in Iart 2 of the United
Kiardom Customs and Bxeise Tarif?) caoatinue to apply. The BEritich
consumcr goods for whose oxport to Czechoslovakia individual guotas
have been agreed, includc motor vohicles, spare parts and zompoiaents,
motorcycles, toys, footwear and textiles. Goods whose import h4s

ot becen liberalised inciude virtually all textile: and ulhthlng,

omostic scwing machincs, non-elcctric elocks, blc)vles and raris,
motorbicyclcs, transistors and transistorisced radio and television
8ots, china and carticnwere, fishing tackle, foodstuffs for which
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quotas werc proviously agreed, and other articles, Goods which
aave been liberalisced include machine tools, metorcars, camuras,
machinery of all types, tools, building materials apart from
cenent, glasswarc, furniturce

14¢ Thec validity of the three-~year trade arrangement signed
in Deccember 1962, has been cxtcended up to 31st December, 41967; a
copy of the quota lists established under the arrangement for the
period 418t April, 1964 to 318t March, 1965 has beoen dcposited at
the Registry of tho Divi-zion of-Beonomies-mmnd Finance for
consultation by members of the Committee of Beonomic Advisers.

OTAN/IL.TO,
Paris, XVIc.
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