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Note by the German Delegaticn

1, Poreizn Politics

During ilarch and April of this yecar, & nwber <7 ¢
delegations again visited the Soviet occupied zone, JAoon: t.
visitors froi: the ilest was a gioup of Tive llcabere of the Heou

o
Conrions consiutin& of two Conservatives, twvo Labour lleokers ord one
Liberal.

In Leipzig, the iPs had an extended con?cruut on ith
“/alter Ulbricht, Dr,., Dieckmann. the Prcuident of the Peonic's
Chariber, Sepp Schirab, the Denuty Foreign l'inigsier of thc Sovici-
occupicd zonc, and Gerhard iYciss, the Deputy Binistcr for Porcign
and Intcrnal German Trade, In thc course of the conversaticn the
Labour HP Arthur Leuwis is guoted in rcports Troa the Lo cte-cceusied
zone to have said that the "Gerian Dernocratic Republie: shoull under
no circumstances sacrifice its ‘“socielist achicvercnts: in the
of rcunification, Purtherniorc, he is allecged tc have advocatlc
"confcderation of the two German Ltatoes®,

At the invitution of thc Berlin ?ur;_u of thce “Int
natlonal Confcrence for o~ Pecaceful Solution of the German (uc
the British Labour iPs, Mcssrs. Bencc, Fcrnyhough, liaci’illarn
Rankin,; visited the Soviet-occupicd zonc, Marthermore, tho
Conscrvative 1P, lir, Drayson, visited Last Berlin; ancng othors
he discusscd with Herr .jeiss, the Deputy iinister for Forcign an
Intcernal Germen Tradc, guestions of tradc between the Sovici-
occupied zonc and Grecat Britain,

The rulers of the Sovict-occupicd zonc paid particulzr
attention to the visit by a Hungarian Party and Governaent Dologation
lcd by Dr, Percne innich, 1ho final comrmnigué confirmed the
intcntion of both sides further to strengthen relations belvween tnd
two countrics, cspccially in the politlcal ceonomile and culiural
fields,
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Dr, Bolz, thc Foreipgn linister of the covici-
zonc, rceceived ir, U, Tin, the Pinister of Irade Devels
the Union of Burma, and discussed with him cucsticrs o0 e 0
developrment of the relations bet cen tho covice geeynicd zono and
Burma,

g Following his visit to the Ted.ral 2epublis of Germnry,
ot. I, Tikoyan, the FPirst Deputy of the Frosident of the USLH

S kMinistcrs' Council, paid a onc day vigit to Zast Borid 8

% of the Scovict-occupicd zonc Govermacnt, Intcer i y

£ prart in a “fricndshin rally’ of the “Naticnal

gza reception at the "Heouse of liinistricsz®.

E A Bulgarian Party and Governrxnt selogaticon stogrizicg,
éiamong others, Todor Shiviow, the First Scerctary of the Corrsinist
- Party Cecntral Comxttce in Bulgaria, and I'il ister Proaildeont Jugow,
Z arrived for & six day visit in the Scvicteocecu-icd zon., COn thal
g occasion a consular agreecrent, a cultural a;.sccuonent and an cgroe-

wment on co-cperation in health preblei:s wvoere concludes

1

Dr Bolz, the Forcign tlinistcr of the <sovigt-
zonG, took part in a threce day confurcnce of the Torel
of thc Scoviet-occupicd zonc, Czecheoslovaliia end Poland

The newly 0pnointcc USSR Arbassador in tne Levi

L .

zonc, 1.,G, Pcrvushin, arrivcd in Zast Dcplin to cggurc 8 23
Onc of his first official acts vas to scnd o lgttor of = 4
thc Arbassadors of thce Unitcd States, the United Kingdeo ang T
in Bonn against the alle;ed American veto to cllew the jot pacaan’
aircraft TU 104 A of the Sovict Aviation Company to 1y across tro
Fcderal Republie,

Upon the exchange ol the instrunients of rotification in
Ulan Bator the I'ricndship and Co-operation Trooty vetuuun tne ooviit-
occunied zonc and the lionzolian Pcoplc's Rerublic cume inte Icrceo,

In a number of towns and villages Iricndeiip demensipaiions
took placec on the occasion of the withdrawal of Lovict trocps.

Thce “Presidium of thc Council of liinistcres ¢f the Fomern
Democratic Rcerublic® discussed at an crtroordinory mcoiing
Khrushchev's lctter on the cessation of nuclcar tests in the USL
and supnortced the Sovict initintive, In o Neote cddressed to ke
Federal Governent, vhich had also rcevived o letior Iran
hhrushchovf it was propcsced to scnd a jeint rerply. A o doys 120X
the Pcoplc's Chamber olsc decided tc appeal (¢ the Bundestng to Sian
ncgotiations with the Governrient of the Scovici--ocecupicd zonc on T
drafting of a joini reply tc the Seviet Government,
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The Foreign Ministry of the Sovict-occupicd zonc declorad
in & statemcnt that the remari made by ir. ILanpge, the lormeglion )
Forcign Ministcw, according 40 which thc Scviet Unicn hod ingstollcd
missile lounching sites in the ovict-occupicd zenc, oo entirlldy
unfcunded”, .
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Thc SED Centrel Committce informcd the Central Ceorsiiticd
of thc Comrmunist Fecderntion of Yugoslavia in a letter that it would
not send a dclegation to the Party convention of the Cerzmnist
Federaticn of Yugoslavia to be held in Laibach,

2, Homc Politics
Sincc the 33rd Plencry Scssion cf the SID Centroal Cormitice

(16th - 19th October 1957), it has agoin beeore elear thst a harsher
policy 1s being pursucd, _

A few cxanmples arc citcd as illustroations:

- Bank notes were withdravn from circuloction and
cxchanged in October 1957;

- Amcndcd passport rcgulations and Penel Codeg

- A Law on t,.c Perfcetion and Simplifieation of
the governmental machincery;

- Purgc by Ulbricht, early in ?obfuary 1958;
= Lav on the "Promotion of the Crafts®;

- Cultural Confcreneeo, University Confercnce,
Confercnec of Machincery and Tractor Stoticns,
and Conference on Legal Qucstions,

The harsh policy cxtends from the Party sumnit, i.c, it
is imposcd by Ulbricht via the SED Party machine tc all ficlds of
homc polities, It will be shown in broad outlincs on the follow-
ing pages what the various objectives of this policy arc, vhat
devclopment has alrcady taken ploee, and which trends can be dis-
cecrned for the future.

Divergencics within the SID lcadership

The opnositicn tc Ulbrieht's tough poliey within thc SID
Politburcau. which could alrcody be detceted during the 33rd Plenary
Scesion cf the SID Central Committce resulted in the expulsion of
Schirdcwan, Oclssner and Wollwecber. A study of thce backgrcund of
this rapid acticn taken by the first scerecory of the SID reveals
that it vas by no mecans divergencics on the fundemental cbjectives
that werc at stalie, but that only tacticnl questions were involved
concerning the tining and thce methods to be ciploycd in carrying
out thc harsh policys.
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However, the Zebruary rurge did rnot clindnste the tenszion
cxisting cinong the SID lcaders. Althouch Ulbricht managed v
strcngthen his own position by cdnitting 2 number o youngy funciic
arics blindly dcvotced to him tc the Politburcou and the occerctopize,
rcsistance to his cconcnie policy in the circles of luading ocxourts
can be cleerly felt, Sclbmann, whosce nosition anpeercd te te
rather coupronmisced ot an carlicr stoge, ray be considorcd thc
lcading rcpresentative of this grcourn, Aticecks uininst hin, hovgver,
verc silcneed comparatively quickly, o faet wvhich eon undacubtedly

be cxplained lorgely by the Scviet support which Sclbmwonn enjceyrs,

At sciic stage, it appearcd that the nurge had alsc
threcatened Grotcuohl's position, Obvicusly, however, the linistc
President managed to assurc himsclf sufficicntly of Sovict sunnort
during his visit to the Sovict Union, sc¢ that his positicn sccias t
be rclatively safec ot lcast until the autumn of 1958, des=itc his
impeired hezlth, :

In this conncetion mention should also be nde ¢f the
rclationship between Ulbricht and Rau; it is marked in maniicers cf
substanece as well as personally by considercoble diffcerenccs of
opinion sinec Rau -~ porticularly on c¢cononic natters - is o sober,
rcolistic politician whe voices his cbjections to Ulbricht's
policy bchind eloscd dcors without hesitaticn, but whe has alwrys
becn a loyal supporter of the Party boss in public, On various
occasions he has becn nientioned as a possible succcssor of Gretcwohl
and sorictimes cven of Ulbricht,

The only othcr leading functionory te be mentioncd herce is
Leuschner; hoe coxpresscd hinmsclf rcecently on various occasicns quitc
clcerrly in favour of the tough policy in conncetion with cecrciiic
qucstions, so that Ulbricht docs nct nccd to fear cpnositicn from
thic side for the tirwe becing.

!

Thus, the Politburcau and the Scercteriat have once again
bheeoric the instruments of lcadership conirollced by the First Seerctory,
which eccept unrescrvedly, and without opposition, his dircetives and
pass thcem on to the State and Party rnachine,

Purge of the SED Party liachine

The aim of the thorouzh Porty purge anncunced at the 33rd
Plenory Scesion ef the SIED Central Conmiditce wvas to climinote all
c¢lcrients which by their passive atiéitude or cven their cprositional
activity had, for a long tinc, proventcd the Party froa beconing a
plicnt tocel for the cicecution of Ulbricht's policy.

In foet, the purpce cbviously cormcnecd on & large sca}u
only aftcr thc February crisis in the Pelitburcau, The fcllowing
catcegorics con be Aistinguished in this conncetion:
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.- P ssivists® who did n-t toke part in the Porty work eor e
2iled in their tasks or whce showed a “reactionary” sttitude;

- “"Party iricnds”, i,c. bourgcoils clercnts, thoe "escoped into
the —arty” Tfor sufcty rcaecns after 19&5 withcut identifying
themsclvee sceriosusly +rith the Party aims

- "Perty cncides', mostly formcr nictbers or funcitionorics of
thc Cocial Dewmocratic Porty, whe had been guilty of foetion-
alism',

The percentage of Ypassivists? is cotimatcd ot sbout 905,
that of the two ciher groups roughly at 5% cach,

4 mejor leading SED functionary statcé rceently thot until
1960. roughly 705 of thce present merbers would hacve to de Lllﬂlnhth
fron the Porty taking into account o cuocta of 15-205% of ysung
neveoncrs since it was the intenticn to rcducce the number cof mcmbers

by thot date te apnroximntcly LO% of the present nunber nc
develcprient towvards o real cadre party is tc Le stcppcd un curing
the period cf 1961-65 in such a way as to cut den the nwiber of

neribere cnece agscin by neorly fifty per cent.

7Jhile the horsh policy in the ferm cf a forced iiplaieni-
~tion of socialisil is being applied to the cceconciiieclly still
coiparatively independent strata rininly thrcugh iwons of ceoncriic
nrussurc, other mcthods narc being used vis—-o-vis university circles
nnd the intelligentsic, who work in the cultural Ticlds ané vho Lic
also iorce dependent on the régime, This can be elcarly scen from o
nuariber of nicetings crganized sinee last cutunn, such as the Culiura
CODILruﬁCL, the Unlvcrglty Confcrcnec ar d the Cenfercnec cn Legal
Qducetions, A1l these mecctings werce quite cbvicusly rneant to
clicinate drastically 21l oppositional trends and te racbilist the
cetivity of coceh professional group in favour of the horsh policr,

Criticism conccrning deviaticns fror: the Porty linc
cxpressced on this ocengion made it cvident, however, that the
rcndinasa creng the *ntclligontsia to co-opcratc has not yot cvery-

vhers reached the desired degrec,.  This oprositicn is rest visitle
in university cireles ond the régime is unu0ﬂvouri““ to csscrt
itsclf by the folloring nicasurcs:

F]

- Lendine seicntists arc mestly left alone; they arc reguircd only
tc sipgn atom and peacce Geclarations,

Thc tecoching staffs of the universitics cre being purged, “unpcliablc®

prcifcssors “rc barrcd from teaching activitics and ossigned
rccearch tosis,

~ Ycung uriversity tcachers must practicelly aliays be able to producc

their SID party card.
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Thc activity of students' groups orgonizced by the Church end
Chureh parishcs arc being restricted.

Secicntific centaets with the Federel Republic and with the
vest in gencerol ore being considcerobly restrictud,

Prcssure is breought to bear upon students e do o military op
lobour scrvice ~nd to join the 8ZID, which ccuntcd € of the
students in 1955, 225 in 1957 cnd as many os 25% in 1958,

I'he debate in the Bundestag on the stotioning ¢f nuclcecy
rcopons in the Tederal Rewublice scrved as o QrbtuAt for cxtrencly
riolent cgitation agoinst the Federol Governrient, hinlstcr
Rresident Grotewehl duelared, inter alia: “The countir-ricosurcs
Oy the countrics threatencd by the imporinilst forecs ill not

e longE to come”

URE PUBLIQU_E

E

The "Council of ¥inistcors® insiructed Dr. Bolz, thc
‘ercipgn Minister of the tovict-occupicd zonc te mredarce a white
eper on the onti-national ond puace Lndﬂngbrlnr nelicy ol thu
roverniient of the FPederal Republie”,

MISE EN

The Status of Berlin

within the overall Tramcwork of the harsh nolicy o

¢eicl role is assigned to Berlin., since this is the place wacre
c intcrests of lloscowr and the atiitude eof the Krcmlin toiards

Western Povicrs orc dircetly conccernced, Ponkow's rcpeatced
ucmpta towards the cnd of lost year to sctl off .Jest Berlin
inally «nd complctely from its cwn sphere of rowecr were frustratcd
.ch time by the veto of the Krciilin, vhich wanted to avoid &
rscning cf the situation in Berlin in order to be able to zZursuc
8 policy of a swiwt conference.,

R

chcrthclcss, it can be statcd that the tcchaniencl pre-
warotions for an cfficicnt scaling~off of .iest Berlin vierc con;lctcd
sonic time ngo. At prescent, ¥Ponkow is clso reising the preblon of
:he border coivwuturs,

The scalinz=off of West Berlin, 'vhile at the same time
emporarily adhering to the terms of the Four Power Agrecixnt,
epresents however nothing but the first phosc of the development
»lanncd by the Tost. There arc signs that the inecorpirction of
Icst Berlin into thce Pankow sphorc of »nower is to be the finel phosc
B this )an. This is to be brought abecut onc doy by o surprisc
wetion = »erheps on the ocecasion of a large-scnlc “renec prosagandt
iection®, An ctterpt will be made to avoid ecuntermeasurcs by the
121ied sceurity units and the Jest Borlin noliecy, It ic possible
hat opurctions such as the rnrch ¢f the "Freo Germen Ycuth® on the
Jerlin City Holl in Junce 1948, or the rcecent nmove-of Zast Berlin
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In this conncetion mention rmust clso be nede of Pankow's
cfferts to cnll intc questicn the legnl validity of the Four-Porwr
Lrecnient by propoganda i:oves vhich arce somctiimes given o pscudo-
luﬂ“ll tic ospeet ond its claims for sovercignty in the ficld of
air treific, This is iloscovw's way to preporc the ground for the
Turthcr development towards the final »nhasc,

Herr Zbert, liast Berlin's Lord linyor, st2tcc in on intoer-
vicy granted to the "Stdddeutsche Zultuﬂﬁ“ on thu situation in Berlin:
"G have te rceswoet the Four-Povcr stntus ~ vhether we like it cr
nct, The militory lecaders and diplongts of the Scovicet Union insist
on it", C.ntrary ¢c this statement, ./aldemar Schiiidt, the Last
Derlin Duputv Lord lloyor, dcelercd ot o later niceting: "In licst
Derlin it hrg beeone very fashicnable to toalk cbeut the Pour Fower
stotus of Jurlln. It is beins overlcoked, Lorever, ihot this stotus
is pore <o the Potedair Agrcerient which was violated by the Jcstern
Porere sC Lhnt the jestern Perers, from the peint of vicw of inter-
nitionnl law, hove forfcitcd the right to nnintein trecps in Berlin®,

Se Lconomic Situation

Reorgonizotion of the Governnintol and iiconomic kochincry,
In this ficld the cssential noints of the hnrsh policey hove boecn
laic dovn in the Low on “the Perfceti-n ond Simplification of thc
Statc linchinc?, ‘he rcorganizeotion is to be earricd out on the
folloving fundoixntal lincs:

- Centinucd develeopicnt of “deiloerotic centrolisiaV,

- Preoervation ¢ the right of the working iooplc to crcative co-
operrtion,

- It is the tasii of the central bodics to determaine the funde nbntul
pelitical and, in particulnr, the cecnomic linc and to cxercis
contrcl cver it,

= The lcenl nuthoritics nre given the powers ncecssary to carry out
their tosks and are cxclu51VLly responsiblc for their cxecution,

- Thc opur tionnlY dircetion in the cconoidie scetor is' to be mweved
clos to the “basis'’,

- ceicentific worll is to be ticd worc eloscly to the proetiecl side
oL the “sceinlist buildé-up”,

Cn the ctrength ot these elaims it beeomes cvident thot
the reorgorization of the cwibersome and inflatced nwchinery of the
ceenchile ~drdnistration ~licendy initiated, is frshioncd to o 1aray
cxtent con the Loviet poaticrn, This rcorgonizotion ic cxplainca by
Ultrieht Ly the neeccoity to crente @ more flceiiible HFH;[LMLHE of
thic ceoncry vy mcons of fop-rcecehing decentrolisction (delcegntion cf
ceonciiie respensibilitics to the district nutheritics and o the
assccirtions of people's cnterpriscs), fhe dissolution of elght
industricl ministeics is ¢n cutward symptom of this trend,

-7= NATO CONFIDETIAL
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In view of the difficulties which have already become
apparent, the guestion arises to what extent Ulbricht will be able
to enforce hic uncompronising policy in the long run without risking
an econoiiic catastrophe. Oelssner and Schirdewan, and above all
econoriic functionaries such as Selbmann, have repeatedly cautionod
azainst this policy, That l.oscow has recognised this danger is
illustrated by Pervoukhin's appointrient to Pankow, So fer, it
cannot be secn clearly vhere Pervoukhin's compromise betwecn the
touch policy of the Pirst Scerctary and the facts of the economic
gituation will 1lie, In view of his background it appcars probable
that he 111 be guidcd in the first place by objective consideraticns
rrevided he is given a free hand by Moscow, It is cuite possible
that Ulbricht will have to &ccept a certein watering-down of his
roliey.

- e e = -

The Spring Fair 1958 took place in Leipzig., According te
inforration furnished by the liinistry for Forcign and Internal Trade,
he total turncver of the Soviet-occupied zone aiounted to 2,485
million DY, of which 1,9201illion DM rcprcusented c:port orders and 565
riillion DM import orders,

1,376 million Di. of the export orders were placed by
"'Socialist Countrics® end 545 riillion DI by the “Capitalist Lconomic
Arca including the Federal Republic with 212 million DIf,

The countries of the Sovict bloe reecived irport orders
for 330 million DM.and the western countrics for 235 million DM,
of which 118 million DL are made up by intra-German trade,

During the visit of thc Nunsarian Porty and Government
Deleration to central Gernmany a long=termn trade agrecrent between
the Sovict-occcupicd zone and Hungary for 1958-60 was signed,

In Leipzig an Agrecuent on Tradc and Poyments for 1958
between the Lovict-occupicd zonc and North Vietnaii wos signed.
Under this agrecment the Sovict-occupicd zonc is ito export mainly
engincering products, clcetrical applianccs and products for pro-
cision and optical industrics as well as hospital equipment and
lcvoroatorics, Vietnam furnishes, inter alia, maize, rice, olcaginous
I'ruite, spices, tinned pincepple, railway slucpers, barnboo and
nandicraft products,

Between the Sovict-occupicd zone and North Korca a protocol
to the long-term trode  orrocuent - For 3953=01 poverning the trade
and payrient hetuecen the two countries in 1958 vas signed in rhoeng-
jeng,

The Sovict=occupied zone will deliver cqguipaent for an
artificinl staplc fibre factory and for a metallurgical “combinater,
textile maechiinery, products of the precision and optienl industrice,
cleetrienl appliances and chemical products, Korca furnishes among
othcers non~-ferrous wctals and sraphite and agricultural and other
products,

RATO CONP'IDENTIAL ~8=
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L shipring agrecment vas sigrned betecn the Soviet-
cccupicd zonc and tho United sArab Republic in Cairo nrovidins for
the cstablishnient of a regular shipping service betwecn the two
countrics,

An angndment to the ‘YLAgrecricnt on the Ixchanse of Tech-
nical Corwiodlitics™ wen signed in Leipzig between the “Germar Laport
and Inport Ccipony for the Prceeision end Optieol Industrics' and
thce Czcechoslovak Forcign Trode Coipony ¥.lovo', The total velunmc
previded for in this apgrecrint amounts to 9 :i:illien rcubles, The
Sovict-occupied zonc "rill ;ininly dceliver refles cancras amounting
to 5,3. million roublcs while Czechoslovaikia *rill furnish, arnong
cthcre, washing mnchines, vacuun elceancrs and cther cormwoditics,

Gerhard weiss, the Deputy Forcicsn Traace !inister, rcccived
& Yern Goveriwwwnt Delecation visiting the Sovict-occupied zone,

In Leipzig, Herr lau, Peorecipgn Trade ildinister, rcceived a
Dclepation of the Zconoic Corraission of the Prenech cnate,

Ropresentatives of the airlines. of the toviet Union,
Polund, Hungary, Rumonia, Albenia, Yugoslevia, Bulgeria, Noruh Korca,
Cazcchoslovakia, Mcngeolioa ond the Sovict-oceunicd zone met in Lelpzig
to discuss commcreinl co~opcration and tcechnical aviation questions.

The IIVth mecting of thc Permancnt Commission for Tcechnical
and Scicentific Co-operation between the Soviet-occupicd zonce and
Poland tool place in Berlin, It woas agrucd to co-oncrate morc
closcly, in particular, in the ficlds of the cheidenl, the building,
the enginecring ond the light industries,

At a mecting in Pekinrs, governinent represcntotives of
China, Hungary, Poland, thc Soviet Union, Czcchoslovakia and the
Sovict=occupicd zeonc decided to carry out joint rescareh worlk on
high-voltage cleetrical cquipnent,

The second confercnce of tho heads of the Last Bloce
customns adrinistrations held its f£inal scssion in Praguc. Co-
opcration of the ceustoms cdivinistration and measurcs to sinplify
customs controls werce discussced at this confercnce,

The Perisancnt Co mission on Teonomic, Schicntific and
Tcehnical Co-operation within the fucl industeics of the Mutual
neononic Aid Council rnict in Proasuc, Delegotes frem Bulgaria, Hungary,
Poland, Rwacnia, tihc sovict Union, Czechoslovzikia and thc Sovict-
cccupicd zonc attended this mecting.

At o conference in Praguc the hends of the Central wator
supply organizations of the Sovict-ocecupicd zone, Czcchoslovakia and
Polond discussed © commen vater adiministretion plan Tor the collee-
tion arcr of the river licissce and its tributarics,

-9=- NATO CONFIDINTIAL
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o Led by Karl Sclomon, Statc Scerctary in the Transnort
Firdetry, o deloepgation of the Scvict-occupicd zonc loft for Coiro
te chen nemctiations withy the UAR autloritics,

In Lodz a cenfercnee on thoe construction of transfermers
toc.. placce yhich was attended by represcntatives of the memboer
Stotes of the liutusl Zceonciaic Aid Couneil, of industry and
sciuntiste speeinlising in this ficla,

Stote Scerctory Huttenpauch of the Fereign ond Internal
Germnn Yrade Hiristry mnncunced ot o press confercnec in Leipzig
that the Scvict-occupicd zone hed concluded - partly at the govern-
mentel leve, partly ot the level of the Chambers of Colvacrec -
trode agreements with morce than 30 countrics,

Hcrr Rau, the Minister for Foreipn and Intcrnal Gerron
Tradc, stated that the zonal governmont was deternincd to repeat
its vection -f 13th October 1957 of calling in and exchanging bank
netcs, sheould the situation requirce such o mcasurc,

The Conmicreicl Court ot Vicenna decerced thot the Lufthansa
of the Sovivt-ceccupicd zone wos not cllowred te usce the name "Deutsche
Luftheansa ner its citblen in its traffic with Justrio.

L. protocol wrs signed in iloscow on the mutual trede off tho
Sovict Union ond the Scovict-ocecunicd zone in 1958, the volumc of
which is s2id to ancunt to spprox. 6.5 nilliard rcubles. The
Sovict-cccupicd zonc is to cixpert, cuong cthers, machince tools,
metallursical and power cquipment, transport cquipment, railway
naterial, ships, cables, chenriierl products and products of the
light industry, wvhilc the Scvigt Unien will deliver, amcng others,
hard coal, coke, ircen orc, Terruvus ond non~ferrous rictals, potrclows,
timber, textile row metericls, ccereels oand foodstulrils,

A trade ~nd payment ogrecmient for 1958 between the Soviot-
cccupicd zonc nnd China was conecludced in Zost Borlin, tThe voviet-
occupicd zonc will doeliver anong cthers, complete installations,
cngincering produets and »roducts ¢f the precision and optical, the
alcctricel ond the polyprephic industrics, and wvill roeceive from
China; amony cthersy, cheicesl, mining end agricultural preduets,
foodstuffe, textile ra. mantoerials ond consuiwy goods,

The Torcipn frode Chiuaber of the Seovict-occupicd zonc
rnd the “Servieos Comwreiaux rengais cn Allemepgne’ concludoed in
~ost Berlin an egrecacnt on the troce netvoeon the Sovict-occupiced
zone ond Frenee in 1958 and cstablished corriedity lists totalling
20,2 :1illicn dollors, 1The Sovict-occunicd zone will cuport Lo
Froneo, coon;; others, machincery and cquipnient, products of thu_
preeieicen nnd cptienl ond thic cleetrici.l industrics, polygruph}cnl
rcelince, chonienls and products of the lisht industrics and will
import rolling-dill precducts, iechincry. zeoducts of the preeisicn
ond eptienl and the cluetriezl industrics, chendeals, foodstuffs,
textiles nnd timber,
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In Bclgrade, & general scles ageney agrceenient was signed
betweer the Yuposlav oirlince corpony “JLTY and the “Lufthonsa cf
the Seovict-occunicd zZonc,

¢ In addition, an intcre~linc agreoment wos concluded between
the "Lufthansa of the Scvict=occupicd zone and the “"Finnair®,

In Tast Berlin repreecntotives of the "DIA Tlcktrotechnik”
end the Bclgian firm "ACDCY signed o co=operation controct on the
cxceution cf o Sovict crder for the deetrification cf the Scovict
Stete roilweys, The emntiract provides for the delivery of trons-
fgrmurs worth 67,5 million B,fr, to the Sovict-occupicd zonc by the
J'; }-JC .

Herr Rau, the Ministcr for Forcign and Intcrnal Germon
Trocc, paid o three day visit to Belgrade,

A Sovict-oeccunicd zonc declegation led by the Deputy Minis--
ter for Torcipgn and Internal Gerinin Trade, Herr Merkel, visitoed the
Coticn Zxhibition in Cairo at the invitetion of the governrniecnt of
the UAR,., liuricl talked, arong others, with the Ministcr for Tradc
and Iconomics, Kaissouny, the liinister fer Industry, Sidky, the
Ministcr for Agriculturc, larci, and the Winister for Towvn and Rural
Affairs, Nosseir,

The “"Perrinent Cornission of the lutual ITconomie Aid Council
for the Ixchangc of IZlcetriecl Tnergy™ discussed ot 1ts wceting in
Bochapcct, among others, a worlking plan on projects and pescorch vork
for the coammlcte utilicsation of the Danubce hydropower rescrves,

Thce "Permonent Comission ¢f the Mutual Zeconomic Aild
Council fer Timber ond Ccllulosc' held its third necting in Budapest,

The “"Comnittecce fopr Co-specraticn of the Socislist Countrice
in the 1"icld of Railuay Transporty met in Sofia.

The "Working Group on Ferrous lictellurgy" of the "Permonent
Cumission of the lutual Economic Aid Couneil®, corprising o nuiber
of wcll-kncun metallurgiecl spoceinlists Trom the Scviet -Union, Poland,
Czccehicslovakia, Hungary, Bulgaria and the Sovict—oceupicd zonc, et
Tfor threce coys in Stelinstadt,

The nuclcar physicist, Profcssor von ardennce, announced
thet the Tirst nuelear pover stotion in the Sovict-occupicd zone 'will
probrlly start production in 1963,

The Ministry for /lrriculturc ond Forcstry announccd that
675 v agrieultural produeticn co-operntives had been opened in
the firct cunrtor of 1958, Yhus, 73080 agriculturel production co-
cperatives are alroody in choarze of 2?.7% of the arable land,
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4Lfter o mass cxodus of peagsnnis {ror the Sovict-cecupic

:one had nlrcady taken place in the spring of 1955, o oroat nunio:

' seicntistz can be found tuong: the pefupcces of the loot for morins
m he foriwr had been driven from their farms by the chotinntoly
=2ursucd collcecetivisation ef agriculture, it is noevr thic
Qrcorgnnizaticn of the universitics" deeided by the 31D, i
gnnny ceicentists to flcec to the Pedernl Republic, ..ceopding tc
pinformation, which is far from cormletc, more thon 60 scicntists

RPaave flcd tc western Gerriony since the beginning of the yoor,
glncluding 9 profussors, 13 lceturcrs and 33 scnior ond junicr

=iscistants, In addition, approx, 2500 - i,c¢, roughly 25. of oll

Ssccondary school gracductes - fled to western CGermany.

&3]

23. Cultursl [iffairs

&)

al On thc occasion of the visit by the Bulgorinn Popty and
Zrovernment Dcelepation do Dast Berlin a cultural ~grecrent botwoeen
Zthc Sovict-cecupicd zonc and Bulgaric was ccneluded,

= . ) .

) In Phoengjang on agrecnient on cultural and scicentific co=-
Foperation between the Sovict-occunicd zonc and Lierth Xorca uns
gccncluded.

~B Thce working plan for 1958 undcr the zorcement boetween

AZhina ond thc Sovict-occupicd zone ns signed in Sast Berlin, Thc
~vorking plan provides, inter alic, for an incercased cxchongc of
gbrofcssors and students of both countrics,

E

=)

&5, Church Lffairs’

s

§ The implemcntaticn of the horsh policy vis-n-vis the
AChristion Churchcs = and in particular vis-c-vis the Protcestant

Olhurch - vas marked in the ceorly stages by the teinls of Ochrmtzice
=and Macricr, ond to a certain degree of Grdnbaum, which wverc givon
Swide publicity, In additicn to the widely nreclaimed deinnd that
&thc Protcstont Church of Geriany cnnul the “hgrecricnt on Relizio
acerc of the aArmy", whieh it concluded with the Bonn authoriti.c,
Mthis pressurce is mainly dircetod tcuwards:

B

A stepping up of the youth consceration, and in this ficld thc
Church has undoubtedly lost scie proung. It is quitc cbvicus _
thot the fipures for 1957, cecording to which 20 te LOFE of u;i;;:l“
yang porsons tock part in y>uth conscerations, vhilc 70 1o 90 o
thce young in the same districis were confirncd in Church, ond

5 to 25% took part in both ccremonices, will be less favoursble rer
thce Christion confessicons this yeor,

DECLASSIFI

- Thc barring of sceondary schools to ncnbers of the "Young Parisni
and to young pcople tho will bc, or werc, confirnicd in Church.
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- SID ricribcrs who still bclong to a Church commmunity so thot thoy
leave it; fTurthcrmore to:

- th¢ athcist propagonda vhich for quitce sore tine hod been ert
corperatively in the background and which is onec iwcrc biing
stepped ub, :

_ The toupgh »olicy is dirceted aroinst the Cotrolic Church
in the sanc way as agoinst the Protestant Church cxecpt that the
developricnt is leas apparcent owving: to the comporatively socll 2icld
of ~ction, :

According to a statcrient by the Scerctory of the “Centrol
Committcc for Youth Consceration, Allendorf, roughly 90,00C young
pecoplc will be consceratcd this ycar in the Scevict-cecupicd zenc, He
c¢xplained the cver-inercasin: nuibcer cof participants by the “orovins
socialist influcencc of the schoel, the parcnts and the sponsoring
entcrpriscs',

The Catholice Bishep of Berlin, Docpfner, told nkiabers T
the Y .orcipgn Press Ausociation in Berlin thoet the pressurc beinz
brocught te bear on the Catholic Church in thc Sovict-cccupicd zonc
was growing continuously. He quoted, in particular, the influcncce
¢xereiscd on the young to tcizc papt in the Communist ycuth ceonscera-
tion,

The 8ynod of thc Protestant Church of Germany copocned in
both parts of Berlin, A nuwber of press and other ~ttocks agoinst o
Syncd = particularly in conncetion with the YAgrcenent on Relisious
Carc of the Army? between the Protestant Church and the Federal
Government - have incrcascd the tension between the Protcstont Church
and the Sovict-occupicd zonc régilinc,

7o Miscclloncous

On thc¢ besis of the amendient to the passport rcegulaticons
in the fcvict~occupicd zone a number of peoplc were convieted for
unauthoriscd journcys to the Federal Rcepublic, 4 22 ycar old recicdent
of thc Sovict-oeccupicd zonc, who visitced his parcents in the Tederal
Republic without an ofvicial autherisction, was scnicnced to three
nonths in prison, Another resident cf the Sovict-occupicd zonc cf
24 ycars who wantod to find criployrment in the Ruhr mincs was crresicd
when crossing the border of the Berlin scetors and scntcnecd bty an
East Berlin Court to 6 rnonths in prison,

During the trinl of the alleged agents of an Ancrictn
intcllipence scrvice in whieh the former distriet delegate of the
"Free Demoeratic Party’ Albrecht Hher, wos given o 1life scntenee in
priscn for c¢spionage, the president of the Court statud in his
cxzplanation of the scntcnec: "The passport regulations arc in the
intcrest of all our eitizcns., They werce crcated in order te vrevent
them from Tl1line into the hands of head hunters, i.c. MID agents.”

Pclais de¢ Chaillot,
Peris, XVIc,






