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' Soviet reactivation of the issues of Germany snd Berlin
provided the focus of Eastern European external relations during
the past six months. All the Eastern Buropean satellites, '
including Albania, supported the Moscow line, and have declared
themselves ready to sign a separate pcace treaty with the
so~called "DDRY, : :

2, The deteriorating East German internal situation and
the relative slowing-down in the rate of economic growth were
brought increasingly to worid attention by the mounting fiow of
rafugees, Poland, Czechoslovakia and Rumania followed the USSR's
example in proffering economic aid in the form of extra goods

deliveries,

. 3¢ Bloc ﬁnfpport was manifested in the 3rd-5th Aﬁguat
decision of the Warsaw Pact members which resulted in the
Easat Berlin sector border being sealed on 13th August,

: 4e The decision to increase the military capabilities of
Warssw Pact sountries in support of 8Soviet policy an Germany was
followed DYy a 8th-Sth Sepiember confercnce of Warsaw Pact defencs

" ministors and chiefs of staff, This paved the way for the first

publis ammouncement, an 25th September, of Warsaw Pact manoeuvres.

.These manoeuvres began in the Soviet Zone of Germany on or about

8th October, and sizeable 3oviet, Eest Geraen, Polish and
Czechoslovak forces participated in them., The manocuvres were
preceded by Soviet troop build-up mainly in Rast Germany, Poland,
and, according to some reports, in Czechoslovaxia, The cmphasls
on milite-y proparedness was also reflected in the retention in
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most countries of enlisted men deyond their regular tour of duty,
sclective reserve call-ups, increased military expenditures, and
beightened c¢ivil defence activity in some countries,

5 Batellite propaganda has concentrated on alleged West
Cerman militarism and revanchism, and has also accused the
Western powers of aencouraging the Federal Ropublic towards an
aggression against Bastern Europe. The practice of addresaing
notes and memoranda to Western governments and parliaments has
been employed extensively.

6, After the sealing-off of Rast Berlin, a feeling of uneasi-—
ooes spremd throughout Bastern Europe, particularly in Poliaxd, and
this has resulted in panic buying ans. hoarding of goods in most
comntries. Thie apprchension is canfirmed by part of Gowmulka's
speech of 10th September which was intended to reassure the
populatione PR

7 Bulgaria has besen used to increase tension on the
southarn flank of the Alliance in a campeign particularly directed
against Greece. Tho RATO exercise "Checkmate II" in September
was made the occasion for a rdnewed Bulearisn attack on Greek
and Turkish membership of NATO., There has been a sharp detoriara
tion in Greco-Bulgarian relations, Bulgaria has used the word
Diktat" in her note of 29th May with reference to the areeok
position on the gquestion of war reparations due from Bulgaria,
Additional elements have included the exposwe of Bulgarian
espionage activities in Greece, the expulsion of a Greek Service
Attaché from Bulgaria in July, the recent sentencing to death
of the sexton of the Greek church in Sofia and ths returm to
Bulgaria of a number of Groek Communists who had been living
in Poland since the end of the Greek Givil War, .

8. The satellites have ocbediently supported the Soviet
Uniaon's policies of "peaceful coexistence®, oika%, “general
and completc disarmament" and on nuclear tests. The Rapecki
mtazgica pPlans have deen given less emphasis but have deen

V8o

9¢ In the context of the Belgrade Conference of uncommit ted
countries, the satellites followed the Soviet line, starting with
a ceriain resaerve and ending up with a fairly favourable attitude.

10, The satellites have continued an astive polioy of
extending bloc influence in under-developed aress. Koonomic and
technical assistance was extended to meny African countries,
ecspecially to Ghanas The satellite countries seized the
ecanomic and diplomatic opportunities openod up by the Quadros
régime in Brazil, and have developed further their commercial
ties with Cuba., Indonesia signed a treaty of friendship and
co-operation with Czechoslovakia, its first such agreement with
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an East European bloc member, established a permanent joint
economic¢ commission with Rumania, and otherwise expanded
economic rclations with Zastern Europe.

INTRA~BLOC RELATIONS

- 1le Albania's relations with the Soviet bloc¢c have markedly
deteriorated, while its links with Communist China have been
strengthened., Albania was not invited to the 22nd-Party
Congress and the Albanian leaders were violently denounced there
by Mr. Khrushchev and other bloc leaders. It was implied that
an improvement in relations could only take place if the leader-
ship changed or recantcd. Rumours that Albanian membership of
the Warsaw Pact was to be tcrminated have not so far been.
confirmed, but Albania was not represernted at the September
meeting of the Pact. ' ' : .

12. Recent Albanian approaches to some #Western countries
indicated that the régime - aware of the dangers of defying
Moscow, and possibly confronted with difficulties. in fully.
satisfying its economic necds from Communist China - was sceking
alternative sources of trade with the West as a hedge against
present or future contingencies. : :

15. The renewal of the attacks against Stalir and against
the anti-Party group at the 22nd Congress of the USSR C.P. may
entail repercussions in the Peoples' Democracies of Easterm
Europe. It is still too soon to assess the possible scope of
these reprecussions, but it can already be said that the problem

has arisen.

14, There have becn very numerous exchanges of visits
between Eastern Furopean countries: Czechoslovekia and Poland
Rumania and Hungary in particular. Thought the joint :
communiqués issued at the cnd of these visits always lay stress
on the fricndship between the peoples, some difficulties still
seen to be cncountered in their relatioms. ... .. . .

_ 15. The Council of Mutual Economic Assistance (COMECON)
continued to deal with the technicalities of closer economic
co-operation in a scries of meetings, which Albania did not
attend. This body was, however, not involved in bilateral
assistance given to East Gormany. e

16, The strengthening of integration with COMECON gives
rise to tension resulting from economic inequalities arnd
nationalist reflexes. Nevertheless, after protractod negotia-
tions in Moscow a new trade agreement betwecen the Soviet Union
and the Soviet-occupied Zone was announced in Ma§; This -
provided for a Soviet credit of DM, 2 billion (0O), designed to
accelerate the process of making the Soviet Zone {ndependent of
Western imports. The Soviet Zone economy, suffcring from man-
power losscs, including much skilled labour, has failed to .
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, and Head of State (as 18 the case with Novotny and Ulbricht).
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fulfil certain CMEA plans, for instance in supplying essential
materials for the Polish dbrown coal and Czechoslovak chenical

industries.

Yugoslavia

17. Relations between Yugoslavia and the Eastern bloc
countries have becn influenced by two kinds of contradictions:
those resulting from doctrinal controversics within the
"Socialist camp" and those which exist on the Yugoslav side
between the affirmation of non-comnmitment and a foreign policy
which is farily close to the Soviet attitude on many points,

INTERNAL SITUATION

18. The leadership of all régimes remained generally stable,
although therc were some changes. In Rumania a new body, the
Council of 3State, was formed, of which Gheorghiu-Dej became
Chairman, thus combining the offices of Party First Secretary

In Hungary K&d4r now again combines the posts of Party First
Scarctary and Prime Minister (as does Khrushchev). The other
changes in Hungary seem to have been prompted by the desire to
increase economic efficiency and internal security. In
Czechoslovakia the changes seem to have been rolated to agricultural
difficulties and the problems arising from last year's
administrative re-organization.

19. Several régimes continued their efforts to undermine
the strength and influence of the Church, Hungary and Poland
took further steps to minimise the influcnce of the Catholic
clergy on the young. East Germany utilised the closing of the
Berlin sector border to weaken the all-German Evangolical and
Catholic Church bodies in the Soviet Zone and to isolate the East
German churches.

Internal Situstion (Economic)

20. East EBuropean economic performance followed the pattern
charactoristic of recent years, with gencrally satisfactory
industrial output, marred by failurc to meet agricultural targets.

21, Aﬁficultural production ia expected to be approximately
the same as last yocar. est grain crops are likely in
Poland, and the poorest in Fast Germany, where there has been
he avy rain and peasant discontent.

22, Agriculture is still the weak sector in Ebst Europe and -
food shortages, particularly of mcat, have occurred and o
nccesgitated spot-rationing in Czechoslovakia, Rumania and N
Hungary. Shortages were most acute in East éermany where they -
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provoked open grumbling. “hilc these shortages cannot be
ascribed to any singlc cause, cattle slaughtering during earliier
collectivisation seems to have played an important part. The
supply difficulties in some countries may have becn aggravated
by Communist China, which has reportedly cancelled orders and
failed to honour its export commitments to thc arec,

23, Agricultursl collectivisation, which varies from ome

- country to another, is still cocountering resistance from the

population, narticularly in Poland, Eastern Germony cnd Huneo

In Poland, where collectivisctioen still lags far behind the

other aatellltes, an important step was taken with the decision

to add about 10% (300,000 hectares, of the total arable arca to

the "Socialist" sector as having been badly farmed. \
addition to Bulgaria; Rumania ‘and Czechoslovakia bave also |
achieved almost total collectivisation. | o

24, In indus the January-June rate of growth ranged
from a cleimed 1/% in Rumania to an estimated in East Germany,
where there has been scrious economic dislocation. The grneral
picture is onc of industriel progress dbut tkere arc weak points
in the Czechoslovak chemical industry, Hungarian metallurgy and
enginccering and Bulgarian enginecring and bdbuilding.

POLICY IMPLICATIONS ,

25. As regards policy implications raiscd by reccnt

developments in Eastern Europc two principal points cmerge:
(1) The mounting Beriin crisis poses a question as to how and in
what degrec the involvement of the East European bloc states in
that crisis will affect their attitude towards the West and their
treatmeut by the West. This is particularly true in the case of
Poland, with which special Western relhtiuns had developed over a
period of recent years. (2) Albania's estrangement from Moscow

and the rest of the East European bloc also raises .'uestions as to
the implications of this development for that country's rslation-
ship with the rest of Europe and other parts of the world. The
Committee considers that this last question should also be given
special consideration by the Council, .

NOTES ON DEVELOPMENTS IN INDIVIDUAL COUNTRIES-

THD SOVIET—OLPUPILD ZONE OF GERMANY

26, .Mounting economic difficultics in ‘the pust six’ months

have included a2 shortage of basic foodstuffs and of many

menufoctured consumer goods. In July the decision was announccd
to reduce drastically the dependence on the supply of industrial
raw pateorials from Jestern Germany. In erder to replace these
matcrials, the new trade agreement with the Soviet Union provides
for thae import of 15,000 tons of Soviet high-grade steel alloys;
there are, however, major difficulties inwvolved, owing to :
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diffcerences in standards end grading methods. The redircction
of capital investment necessitated. by the régime’'s efforts to
achieve independence of Western imports will mean even more
scrious herdship for the population. The situation in agri-
sulture is cven worse. Collectivisation had led to a sharp
detcrioration in farmer's morale, which was manifest in
unwillingness to work long hours, and in neglect of crops and
livestock. A wet spring delgyed sowing and some crops were
dcstroyed by heavy rain. These difficulties were further
aggravated by scrious impairment in the distribution system.

27. The rcfugee flow reached the highest monthly level
since 1953 and attained the weckly rate of 10,00C during the
period immediately preceding 13th August. These figures were
synptomatic of growing tensions fostered by the mounting inter-
national crisis, fear of ‘closure of thc border, Soviet threats
of a separate peace treaty with East Germany, and general doubts
concerning the Berlin situation. 1Intermal factors such as
supply shortages, pressures on industrial workers and the
peasantry, dissatisfaction with collectivisation, and rumours of

a currency roform also helped gencrate discontent.

28. Since 13th August the Uldbricht régime has dropped all
pretence of government by consent and has resorted to threats,
force and brutality to impose its will. Legislation against
"“worl-chy clcments" provides for restriction of movement and
direction to compulsory labour. This,was at first used mainly
against former sector crossers (Grenzganger) dbut has since been
applied to other categories. Denunciations have becen encouraged
and heavy scntonces have becn imposed for such "crimes against

" the State” as helping escapers to the Westéecriticising the

régime, or watching Western television. atings-up at public
mectings and evictions from new or comfortable houses are common
occurrcnces. The régime has taken prccautionary steps to control
the youth, many thousands of whom have been buliled into signing
up for the armed forces. The main reason for this is probably
to rcduce the risk of disorders in factories by concentrating

youth in barracks.

29. The Defence Law of 20th September gave Uldricht the
legal sanction for a military dictatorship on declaration of a
state of Defencc Emergency - such declaration to be made by
himself "without any formal procedure”. Even without an
cmergency the Law permits the requisitioning of gigperty and
expulsion from areas which may be designated. 8 has provided
a legal basis for explusions from frontier areas. In an
emergency civil rights cmbodied in the Comstitution or the Labour
Code may be suspended. "Special courts" - expressly forbidden
in the Constitution - could also be set up. From all this the’
régime has derived new confidence in its powers, but converssly,
has never been sc hated dy the population. There have been
rumours to the effcct that Uldbricht's position may be weakened,
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but there is no obvious successor mor does a change seem likoly
during the present crisis. - e .

. 30, By taking measures to isnlate East Berlin completely

" from Viest Berlin. the Pankow authorities at the some time
underline the de facto incorporation of East Berlin into tho
Soviet 2zone as the "Capital of the DDR". Thus Pankow has
undertaken a decisive step to adapt conditions within its sphere
of power to those in the other Sovizt blec countries and to
climincte some of the fectors which have up to now rendered the
full dbuild-up of the communist scciety more difficult. Now
that flight from the Soviet zone has become impossible the
régime has becen able to gain greater internal freedom of action.
The Pankow authorities hope that they can now tackle internal
problems which had becn hitherto postponed, without taking into
acoount the wishes of the population, which they were compclled
to do in the past. Mcanwhile, Ulbricht and his henchmen rectain
full control of a people whose despondency was increased Dy the
immunity with which the régime was ablc to procced to seal off
'East Berlin. However, this does not mean that the population
has abandoned its opposition to the régime and is now rosigning
itself to it. Rather, an attitude of obstinacy has beccme
characteristic of the great majority of the populiation,
particularly of the youth, since 13th August. : o

ALBANIA

31, EKhrushchev's pudblic condemnation of the leaders of the
Alvanian Labour Party at the 22nd Congress may be taken as con-
firmation and recognition of the difficulties which have existed
between Moscow and Tirena at least since last year. '

32. The reasons why Albania has adopted towards -
Mr. Khrushchev's policy a position other than that of the other
furopeon satellites is mainly attributable to the Albenian
leaders' fear that the “"peaceful coexistence" policy might lead
to a new rapprochement between the USSR and Yugoslavia znd to A
+ae isolation of Albonia. However, it is obvious that the
rarsonality of the leaders, the pattern of the régime,
ceograeyhical considerations ani the traditional hostility between
Albania ond Yugosievia may have played some peart in the dcetermina-
tion of this attitude. o - : "

' 33, Since the spring of 1961 news has becn reccived -
successively of the repatriation of Soviet and szatelllte
tcchnicians in Albania ond of Albanian studonts with grants in
the USSR and in satcllite countries, cf tne expulsion of Albznian
nilitary attech8s from Eoscow and Soviet military attachés from
Tirana =nd of the withdrawal of Sovict forces from the Valona
basc (Baseno). The Albanian admiral, Admiral Scjko, who sSeous
"~ to have boen in clesc touch with the USSR Communist Farty, was
condomned to death in May for plotting agcinst the state.
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Finally, in the economic field, rolations between Albania on tho
onc hand and the USSR and its ﬁnropean satcllites on the other

hond have stecadily deteriorated.

-8

34, Rolations between Communist China and Albania have, on
the contrary, improved. In April, Albania obtalned a credit of
some #125 million from China.

. 35. During the 22nd Congress, the Albanian lcaders were
attacked by numcrous speakers, particularly for having rejected
the 20th Congress line, maintained the personality cult and
increased the number of arbitrary actions, for having suddenly
changed their attitude towards the USSR and restricted the
circulation of Soviet documents and newspapers, and lastly for
having refused to implcoment the declisons of the Warsaw Pact.

36, After three days' hesitation, the Albanian Labour. Perty
rcacted against the attackas at the 22nd Congress by publishing a
violent statement of the Central Committee who reproached
Khrushchev with having undermined the unity of the camp and the
principles of the Declaration by the 81 Partics. . A cangaign of
mectings and demonstrations has since baen organized to back up
the position of the leaders. - ;

37. The tone. of the Soviet and Albanian statements leaves
little hope of a reconciliation. However, the outcome of the
Albanicn affair will depend largely on the attitude adopted by
Communist China, which is dircctly concerned in the querrel.
China has so far supported the Albenian leaders, but it is
possible that it may at the same time endeavour to re-eBtablish

.unity in the camp.

£Poland

: 38. The national elections held in April rcsulted in a
prodictable, but nonethcless important, victory for the régime,
in spite of strained church-state rclations. = The results
showed little change apart from a roduction in the size of the
Catholic "Znsk" group. . . o

39. The régime exerted increased pressure aimed at
restricting the church's functions and at minimising its :
influenece on the young. It announced its intention to impose
control on religious instruction outside of schools, and the
church, for the first time since 1956, publicly gave notice that
it intended to resist this measure. This battle has not yot
becn fully joined. An increase of 10% in party membership
during the first half of 1961 was rcported.

40, In agriculture the régime appearcd primarily concerned
with the fragmentation of private farms through inbheritance,
which wes proceeding apace, and with neglccted peasent holdings.
Legal and administrative measures tc deal with both problems are
being put into operation.
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41, Economic progress in Poland has been relatively
satisfactory. Plans werc revised upwards because of good . -
results. Higher prices produced better results from state
farms, and agricultural exports were increased. . The -housing
situation, however, is still bad, and there is no improvemeat
in workers' morale.,  Nor is this likely to be improved by the
Third Five-Year Plan (announced in May), the main task of which
will be to overcomc the chronic foreign trade deficit dby .
investnent for increascd production of raw materials. e

PEAPRA- I

Bulsaria ' ) ' N R T T O S R . o il

- 42, The Bulgarian leadership rcmaeined -stsble, but internal
difficulties, mainaly but not exclusively crising from economic
failures, were apparent in some developments; these included
the curtailment of Bulgarian contzets with non-bloc foroigners;
dcportetions from Sofia; shakeups among local government and
party leadcrs, middlc-level officials in the economic field, and
in the ccntral trade union leadership. '~ These measures bave
scrved to consolidate the power of Party Secretary Zhivkov.

43. The dissolution of the Home Forces, which are the crack |
units of the régime, seems to have been caused by the need to
combat the Stalinist tendencies subsisting among the cadres of
these units., o .

44, -The régime has intunsified its pre§§ﬁ¥evon the Moslem
minorityo : B - . . TR

45, During the first half of 1961 Bulgarian irdustrial
production reportedly increased by 11.9 per cent as compared with

the same period last year. Partly because of drought, the
wheat yicld declined considerably, and the economy faced the.

. prospect of shortages in both food grains and‘liveatgck‘reed.

Hungory = = , o L
. 46, Government changes, in which Xadar has taken over the
Premiership from the clderly Munnich, appear to signify an
effort by the régime to improve efficiency =znd control, but also
rcsuited in redistribution of Kadar's supporteirs to better
advantage in both governmcnt and party. ™o distinguished
economists have been given Cabinet rank. The promction of the

Minister of the Interior, and the rccord of nis successor,
suggest that therc will be no slackening of imternsl security.

47, . The abolition of the "Peoplcs Courts”, which werc set
up in 1957 to mete out vengeance on participants in the
Uprising, suggests that the régime fecls that it has reached the
limit in that direction. e
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L8, It hae, however, proceeded ruthlcssly against the
Roman Catholic Church, The sentencing to long terms of
inpriscament of a group of clerics and laymen in June has dbeen
followed by other arrcsts. The latest victims, nost of them
young, are reported to have been meabdbers of the Christian
League, an organization set up in 1956, The head of the Bench
of Bishops, Archbishop Grosss, who died in October, was
succeeded by Bishop Endre Hamvas, reportedly an even more
vliable individual, However, the Government gives full
support to groups of priests vho are submissive towards the
régime, i.0, the "Priests Peace Movomcnt® and the “Opus Pacis®™
whose Seasrctary General, the excommiunicated priest Borestocsy,
has just been elected Vice-Presidsnt of the National Assembly,

49. The régime sgain revised its sccond Pive-Year Flan
(1964-65), cutting back the annual investment rate and the
projected growth in personal ccnsumption. The execution of
1964 inveatment plans have been delayed, owing to a lack of
panpower, oement and indusirial equipment. There is alseo
evidence that Hung-rv is experiencing dal=ncc of payments
difficultiess Agriculture is handicapped dDy a shortage of
tractors, Nevertiecicss the general standard of living has
not suffered, at least as yet, and there has deen some sasing

"of instalment plan dbuying regulations,

50, In international relations Hungary continued to aim
at full respectadbility and the dropping of the Hungarian item
from the United Nations General Assembly sgenda, but ixn
inviting former UN Asscmbly President Boland, 1+ wae not
willing to go as far as to give any assurances which might have

. mado this invitation acceptadlos

Ozochoslovekig

51« The government changes in Czechoslovakia appear tc dDe
connected with the concern which the authorities showed for
agricultural problems earlier in the year, At that time the
lower levels of the National Committees to which new ors
vere given in the Administrative reorganization of 1960 were
blamed for failure to cope with peasent conscrvatiem, for the
loss of sgricultural labour to the towns and for the serious
shortfall in new recruitment, Tho appointmcnt of Barsk,
formerly Minister of the Interior, to head the new Commission
for Dircction of Netiongl Committees 1s evidently designed to

. remedy this situatiocn,

52, Otherwise the period has been uneventful, Attention
has been given to housing and the railways. Coalmining has
suffered from a lebowr shortage in the Ostrava region and from
& number of accidcnts. -
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53. Ozechoslovak diplomatic relaticns with the United
~tates and with Yugoslavia have been mnarred by ineidents.

Bly, - Czeohoslovakia continues to be a apearhaad of dbioe -
~onetration in underdeveloped countries, especially in Africa

end Latin America, as.well:as.a ceatre for training fo.
subversive activitiea; e . P
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554 - The new. cmmcil o:t State, chaired by Gheorghiu-—bej. |
has broad powers including the issue of logislation and ”
responsibility for repreaentation in toreign affairs,

. 56. Economic developmenta have been relat.ivew satisfactory.
Rumanian industry, hitherto in the rearguard, is expanding at the
most rapid rate of the East Zuropean dbloc countrics, Agricultursl
vyislds promise to .be above avirege, though considerably behind
the plan, There were; however, more than normal shortages of |
some staple foods. FPlans have bcen announced for apalgamation o
of farms, for mochanisation, irrigation and dbectter training for '
agricultural workers.. There have bce.n some pricc redustions ot

consumer goods. . SN

_ 57. Rmnania haa 80 rar taken a minor part in the Sovict
campaign over. Berlin, and has continuocd to make efforts to -
improve its relations with some Weatcrn countrice, .

. .58+ At ths Belgradc Confercence of Fon-alignod States, -
Yugoslavia took a position which markedly resembled that of the
USSR in important respects, although a more raeserved attitude
would have bcen more consistont with the advance indiocationse
given by high Yugoslav officials. Titc, in his 3rd September
addreéss to the Conferacnce, cnunciated Yugoslav views on Berlin,
Germeny, and other ponding questions in language reminiscent of
Sovict pronounccments, He failed to criticise Soviet rcesumptiomn
of testing, distorted the Western position on Berlin, amd
contrasted the "socialist! society of East Qermany, where ho
found no reason for criticism, with the alleged Y“revanchist®” .
and “capitalist" society of the Federal Republice of Germuny. He
did, however, stop short of cndorsing a separate peaca trcaty
with the so-called DDR. His views on disarmament were somewhat
ambiguous, but his remarks regarding ‘‘thosc who make a fotiaa
out of oontrols" had an advorse impact espccially in the Unitod
Statos., Although the Yugoslav delcgation reportedly played 2
somewhat reserved or modcrating r6le in the private seasions .
regarding some items proposed for the communiqué, it -is also
reported to have attcmpted to persuade other dclegations to
include Soviet vicwa on Berlin and Germany in the final
commmaiqgus, aa.bext \msuccessmlly 5
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59, Subsegucntly, Belgrade has scught, notadbly in Poreign
Minister Popovic's speech in the UN, to mitigate the adverse
impression created by Yugoslav statements at this conference,
The visit of Mr. Popovic to Moscow in July sccas to have been
related in part to Moscow's desire to influence Yugoslavia's
position at the Beclgrado Conferenco. A roturn visit by
Gromyko is envisaged., The ideoclogioal guarrel, however, is
still much in evidence, The references to “revisionism® in the
draft Programme of the CPSU evokecd a belated but sharp
Yugoslev reply. This was somowhat offsct by the fact that the
USSR and Duropean bloc members at tho Congress reserved their
heavicst £iro for Albania and Stalinisa rather than for
Yugoslav rcvisionise,

60. As regsards Yugoslavia's relations with most of the
satellites therc have boen no major developments. The tenor
of relations is correct but cool, with occasicnal dursts of low-
level polemics, raflecting the cantinued dbasic antagonisms.
The cxceptions to this have been China, Albania and Bulgaria,
with whom rcelatione are dbasd. Relations with China camtinuc at
their now customary low levcl, with Yugoslav. propaganda making
the most of Communist China's economic difficulties. The Tirana
Troason Trial in May was the occasion for further ill-foeling
botween the Albanians and the Yugceslavs, The expulsion of the
Yugoslav Fress Attaché from Sofia in March and recriminations
over tho so—~called Macedonian question have further exscerdatod
relations with Bulgaria, Relations with Czechoslovekia were .
somewhat disturbed dy the mysterious drugging of the Yugoalav
cultural attaché in Prague in April, which was thec climax of a
scries of irritating incidents involving the whole Yugoslav
Embassy steff, The rccent expulsion of the Tanjug ocorrespondent
from Czechoslovaekia may bo the aign for a furthoer detoarioration,

61, Although Yugoslavia's relations with most Western
countries; notadbly with Greeoece; remein good, Yugoalav o
commcntators have continued their attacks on Vestern poliey,:

. especially in /frica. Tho death of lr, Hammarskjdld was used.
- as g furthicr cxeuse for violent eriticism of the Western
"attitude to the problcm of the Congo. Particularly striking

has bean the increased hostility of the Yugoslav attitude
towards the Federal Republic of Gormany, for which parts aof
President Tito's speech at Titovo Uzice in Junc set tho pattern,

* 62, The Yugoslsvs at present sppear to have adopted a
waiting attitude in their raolations with the Soviet dloc. They
can hardly fail to be plcasad by Khruschev's rencwed
destalinisation campaign introduced during the Twonty-Second
Congress, Thoy must be equslly glad to sceé thoir immcdiate
enemies, the Albanians, publicly condemned in Moscow, However,
it is difficult for them oponly to approve tho use by the USSR
towards Tirana, of methods closely recalling those used against
Tito in 1948, The amdiguity of the Yugoslavs' position explains
thceir silence, but it is probable that the widening divorgencics
vctwoen Moscow and Peking will be considerod by the Belgrade
lenders as an additional reason for giving Khruschev at least

their conditional support,
~ OT/R/RATO,
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