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Soviet reaetiy.tion ~ the i8sues t4 ~ 8n4 Beztl1n 
provided the focus of Eastern Euro»ean external relat1(11U1 dur1q 
the pdt six months. All the Bastern luropean satellite., 
including Albania, supported the lIoscOW' l11'1e, and have doolaHd 
themselves ready to s1gn a separate peace treat7w1th the 
8 o-called "»DR". . 

2. The deteriorating East Gel'JDan internal situation and. 
the re1ative alowiDg-down in the rate t4economic srowth were 
brought increaa1Dg17 to WOIt14 attent101'l b7 the mounting :tlow or 
rat'ugees. Polalld, C~.,oho81ovak1a and RnMn1. followed the USSR'. 
example in proffering eoonomic aid in the :torm ot extra Sooda 
deliveries." 

"3. Bloc support wae manit'este4 in the 3r4-5th AuQust 
decision ot the Warsaw Pact members which resulted in tho 
East Berlin sector border being sealed on 13th August. 

4. The dflltcision to increase the mil! tary capabi11 ties ~ 
Warsaw Pact o~trie8: in support ar Soviet policy 011 Germal'l7 W88 
roll.owed -.,y a Sth-9th 8ep~ember conter~ce ot Warsaw Pact defence 
ministers and chiefs ~ statf. This paved the, 'flay -ror the :t1ret 
pub 1 1') amaOllllcement, on 25th September, o-r Warsaw Pact manoeuvres. 

. These !D8Doeuvres began in the Soviet Ztme o't Gel'msny on or about 
8t..~ O~tober, and a1ze3ble SOViet, kat Ger:1etl, Polish and 
Czechoslovak t'orces participated tn them. The monoeU.le8 were 
preoed~ b7 Soviet troop bu:1ldeoUp mainl7 in East Germ8117, Poland, 
and, according to sOIDe reports, in CzechoslovaKia. '!'he emphasiS 
an mi11t~y pr~pa-~es8 was also reflected in the retention 1n 
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moat countrie. or en11sted men bqcmd their regular tour ~ dutJ', 
solectl va resorve call-UPS. increased alli tal7 oxpend1 turea ~ aIXl 
he~Ded olvil detence act1vity tD 80.0 countriee. 

5. Satellite propaganda haa concentrated CIl alle,ed .eat 
Ge1-IIan lli11 tarislI and l'evanchiall, and baa alao acoused the 
Western powers ar ancouras1ng the Federal Ropublic toward. all. 
aggress10n .. a!net Baetern Bul'ope. The pract10e at addreaa1na 
notes and aemoranda to Western governments and par11aaenta baa 
been emplo7ed extenaivel70 

• 

6. At'ter th$ aeal.1n8-att' f4 Bast Berlin, a reel1Da ext uneas1-
II08e ...... tbrougbout :&astern BuI-o~ pan1cul.a:r'1¥ 1Q PolCld, an4 
th1s baa re_u1 to! in pan10 b~ board1D8 <11 aoo4a in .oet 
countr1oa. TlUe apprehCIIW1an 1_ ccat1rmed 'b7 par\ ot GoINlka·. 
epeooh ~ lOth September which was intended. to rouau.ro t.bo 
populat1cm. . . . -. -..... - ..... _. '- ',..---., .. ' .~. . ..... 

othgr Asp2Ct • ar 1ll'CP,J Ipl.t1qp' 
.. · ... ·.',r ....... 

7. BuJ.gar1a baa boen used to 1noreaae tea1cm em tbe 
80uthern t'lank or tbe Al11anco 1n a campaign part1·C'Ular17 direoted 
aga1nat Greece. Tho RATO exercise "CbeclaDate II" 1n SOptember 
was lla4e tIlo occas1on -ror a renewed ~v11m atteolt on Grock 
aIld Turki8h lDolDberah1p or HATO. Thore baa been a aharp dotorlara" 
t1cm 1n Greco-Bulgar1an relatione. BUlgaria. bu ueed tho word 
''Diktat" in her note ar 29th liq With ret'erance to the QreoJt 
poei t10n on tbe question ar war reparat10na due rI-0IIi Bulgaria. 
Add1 t1ona1 elementa ha ... e included 'the exposure at Bulgarian 
esp10nage activ1tioa in Greece, the expulaion or a Greek Service 
Attach& t'r0il BulSar1a in JULy, the recent 8antenc1Dg to death 
or the sexton ~ the Greek church in Soria and the "turD to 
Bulgar1a o:E a n\llDber or Greek Coaaun1eta who bat be_ 11'YUW 
in Poland sinee 'Ule aDd or the Greek 01rtl War. 

8. The satellites have dbed1entlJ suppa.rted the Soviet 
U~on'8 polic1es at "peacetu1 coexiatence-_ Ofro1ka-, -general 
and completo d1aarmaaent" 8Jl4 on nuclear teats. The Rapeolt1 
and Stoica plana bave been S1T- 1. __ Pla81a but haVe be_ 
kept al.1ve. 

9. In the ocmtext or the Belgrade OcmterGllCo at unoc.a1tted 
countrios, the aate1l1tea rollowed the Soviet line. atart1n8 With 
a certain re8ePYe and cm41ng up with a :ta1r17 :r .... ourablo attitude. 

10. The satellites have contlnued an act1ve pol107 f4 
extcmdiDg bloc ~uernce 111 UDder-developed area. kcmc:aio aDd 
techn1cal assistanoe was extended to IDGl' .Afrioan cOUDwioa, 
especiallJ to ObeDa. ~ satellite oountr1oe 801.04 the 
economic and d1plomatic opportun1tiee openod up,bl' the Q\18dr08 
r t1s1ae in Braz~l. and bave developed rut-tber their oomaeroial 
ties w1 th Cuba. Indonesia signed a treat7 at tr1cm4ah1p aDd 
co-operation with Csechoslovalt1a. ita :t1rat 8uch agreement with 
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an East European bloc'member, established a permanent joint 
economic commission with Rumania,. and otherwise expanded 
economic relations with Eastern EUrope. 

INTRA-BLDC RELATIONS 

11. Albania t. relations with the Soviet bloc have markedly 
deteriorated, whileits links with Communist China have been 
strengthoned'. iUbania was not invited to the 22nd-Party 
Congress and the Albanian leaders were violently denounced there 
by Mr. Khrushchev and other bloc leaders. It was implied that 
an improvement in rclati ons could only take placo i:t tb,e leader­
Ship changed or recanted. Rumours that Albanian-membership of 
the Warsaw Pact was to be torminated have not'. 80 tar be~n 
confirmed, but Albania was not repr9sented at tho September 
meeting of the Facte . 

1,2. Recent Albanian approaches to some 'ieetern countries 
indicated that the regime - aware ot the dangers ot defying 
Moscow, and poss1blyconfronted with difficulties. in fully. 
satisfying its economic needs trom Communist China - was seeking 
al ternati vo sources of trade with the Wost as a hodge· against ' 
present or future contingencies. 

13.' The renewal of the attacks against Stalin and against 
tho anti-Party group at the 22nd Congress ot the USSR C.P. JIltV' 
entail repercussions in the Peoples' Democracies ot Eastern 
Europe. It is still too soon to assess the possible scope ot 
these reprecu8sioD8, but it Call already be said that tho problem 
has arisen. ' 

,,~ 

14. There have been very numero'us exchangos at visits . 
between Eastern European countries: Czechoslovakia and Poland, 
Rumania and Hungary in particular. Thou~t tho joint 
communiqu6s issued at the end of these visits always lay stress 
on tho friendship between the peoples t some difficulties still 
seetl to be encountered in their relat1ons._ .. ,., -.. - . ., ..... , 

15. The Council of i!utual EconOmic Assistance (COMECON) 
continuod to deal with the technicalities or closer eeonomic 
co-operation in a series ot meetings, which Albania did not 
attend. This body was, however, not involved in bilateral 
assistance given to East Gormaay. 

16. The strengthening of integration with COMECON givos 
rise to tension resultinG from economic inequalities and 
nationalist reflexes. Nevertheless, after protrnct3d negotia­
tions in Moscow a new trade agreement betwcon tho Soviet Union 
and the Soviet-occupied Zone was announced in M~~ This 
provided for a Soviet credit of DU. 2 billion (0)1 designed to 
accelerate the process of making tho Soviet Zone independent of 
\Vestern imports. The Soviet Zone econ0Dl-.-V, 'suffering from man­
power 10s30s, including much skilled labour, hD.a failed to 

NA'l'O SECRET 
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fulfil certain CJ.IEA. plans t tor instance in supp~ng essential 
materials tor the Poli8h brown coal and Czechoslovak chemical 
industries. 

YUROSlavia 

17. Relations between Yugoslavia and the Eastern ~loe 
countries have been infiuenced by two kinds of contradictions! 
those resulting from doctrinal controversios within the 
"Socialist campti and those which exist on the Yugoslav aide 
between the affirmation of non-commitmcnt and a foreign pp11c7 
which is tari17 close to the Soviet attitude on .~ po1nt8~ 

INTERNAL SITUATIOB 

18. The leadership of all r~gimes reu.1ned gon~rally stable, 
although thero were some changes. In Rumania a new body, the 
CCU-llcil ot ~ate, was formed, ot which Gheorgh!u-Doj bap_e 
Chairman, thus combining the offices ot Party l'1rst Secret~ 

, and Head of State (as 1s the caso with NoYotIQ" and Ulbricht). 
In Hungary ~6.d&r now again combine8 the posta ot Part,. First 
Sc~rctar.y and Prime Mlnister (as does Khrushchev). The other 
changes in Hungary seem to have. been prompted by the desire to 
increase economic efficiency and internal security. In 
Czechoslovakia the changos seem to havo been rolated to. agricultural 
difficulties and. the problems arising tram last year'. 
administrative re-organization. 

19. Soveral r6gimes continued their ettorts to undermine 
the strength and in!'luence of the Church. Hungary ~d Poland 
took further steps to minimise the influence or the Catholic 
clergy. on tho young. East Germany utilised the closing ot the 
Berlin sector border to weaken tho·all-German Evangolical aDd 
Catholic Church bodies in tho Soviot Zone and to isolate the East 
Gorman churches. 

Internal Situation (Econom4c) 

20. East European economic performance followed the pattern 
charactoristic ot recent yearst with gonerally aat1stactor,J 
industrial output, marred by tailuro to meet agricultural targets. 

21. !P1icUlturo.l production ia expected to be approximately 
the same as ast yoar. The best grain crops are likely in 
Poland, and the poorest in East Germ~, where there ~ been 
heavy rain and peasant discontent. 

22. Agr1culture 1s still the weak sector in East Europe and 
tood shortages, particularl;, of JIlCat, have occurred and 
nacess1tated spot-rationing in Czechoslovakia! Ruman!. a and 
liunSa.r.r. Shortages were most acute in East Ge%'llaDJ" where they 
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provoked open grumbling. :ibilo these Shortages cannot be 
ascribed to ~ single cause, cattle slaughtering during earlior 
collect1 visation seems to have plEQ"cd an important part. The 
supply difficulties in some countries may have been aggravated 
by Communist Ch1na, which has reportedly cancelled orders and 
failed to honour 1 ts export commitments to the aren., 

, 

23. Agricultural collect1v1sation, which varies trom ono 
country to another, 1s still encountering resistance from the 
population, !>articularly in Poland, .Eastern GermcllY :.nd Ht1n~c.ry. 
In Poland, where collecti visl!.tion still lags far behind tho 
other satellites, an important ste~ was taken with the decision 
to add about 10% (}OO,ooO hectares) of the total arable ar~a to 
the "Socialist n sector, as having been badly farmud. 'In 
addition to Bulgaria, Rumania 'and Czechoslovakia bave also 
achieved almost total collectivisation. 

24. In industFn tho January-June rate, of _growth ranged' 
from a claimed 1~ :n Rumania ,to an estimated ~ in East Germany, 
where there has been serious economic dislocation. 'The g-,neral 
picturo is ono of industrial progress' but there arc weak points 
in the Czechoslovak chemical industry, Hungarian metallurgy and 
engineering and Bulgarian engineering and building. 

POLICY IMPLICATIONS 

25. As regards policy implications raisod by recent 
developments in Eastern EUrope two principal points emerge: 
(1) Tho mounting Berlin crisis poses a question as to how and in 
what degree the.involvemcnt ot the East European bloc states in 
that crisis will affect their attitude towards the West and their 
treatmeut by the West. This 1s partIcularly true in the case ot 
Poland, with which special Western rel~t1~ns had developed over a 
period of recent years. (2) JUbania '8 estrangement from ,Moscow 
and tho rest or the East European bloc also raises .~ue3tIon8 as to 
the implications of this developmcnt for that COuntr.y'B relation­
ship with thc rest of 'Europe and other parts of tho world. The 
Committee considers that this last question should olso bo given 
special consideration by the Council. 

NOTES ON DEVELOPENTS IN INDIVIDUAL COUNTRIES· 

THE SOVIET-OCCUPIED ZONE OF GERltmY' 
, ~. ,t : 

26. ' ,Mounting economic dit£icultics in the past six'months 
havo included a shortage of basic foodstuffs and of many 
munuf~cturcd consumer goods. In July the decision was announced, 
to rcduc~ drastically tha dependence on the supply or industrial 
raw n~1.':·;dria.ls from ~estern Germany., In order to replace these 
matcr~als, the new trade agreement with the Soviet Union provides 
i'or t!lC import ot 15,000 tons ot Soviet high-grade steel alloys; 
there are, howevor, major d1rt1culties involved, owing to 

-5-
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differences in standards end grading methods. The redirection 
of capital investment necessitated.~ tho r6g1me's efforts to 
achieve independence of Westorn imports will mean even more 
serious hardship tor the population. The situation in agri­
culture 18 even worse. Colleetlvisation had led to a sharp 
deterioration 1n farmer's morale~ which was manifest in 
Wlwl111ngness to work long hours t and in negloct ot" crops and 
livestock. A wet spring del~ed sowing and some crops were 

w destroyed by heavy rain. These difficulties were further 6 acgrnvatcd by sorious impairment in the distribution ~stem. 
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2:1. Tho refugee now renched the highest monthly level 
Since 1953 and a,ttained the weekly rate of 10,000 during the 
period immediately preceding 13th August. These figure. wera 
symptomatic of growing tensions fostered by the mounting inter­
national crisis, tear of·closure or the border, Soviet threats 
of 0. separate peaLce treaty with East Germ~, and general doubts 
concorning the Berlin situation. Internal ractors such as 
supply shortages, pressures on industrial norkcrs and the 
peasantr.1, dissatisfaction with collectivisation, aDd rumours of 
a currency roform also helped generate discontent. 

28. Since l,th August the Ulbricht r6giDle has dropped all 
pretence of government by consent and has resorted to thTeat8, 
if'orce and brutal! ty to impose its will. Lcgl.slatlon asain.8t 
'~o~ clements" provides fo~restr1ct1on ot movement aDd 
direction to compulsory labour. This .. was at first used .a1~ 
against former sector croasers (Grenzganger) but has aince beon 
applied to other categories. Denunciations have boen encourag&d 
and heavY sontoncos have been imposed tor such "c:r:l.mea against 
t~e_State" as helping escapers to the West! criticising the 
reg1me t or watching Western television. Beatings-up at public 
moctings nnd evictions from new or comfortable houses are ComBon 
occurrences. The r6g1me has taken prccautionar,r steps to control 
the :routh, m~ 'thousands or whom have been bullied into Signing 
up for the armed forces. The main reason for this 18 probabl~ 
to roduco tho risk ot disorders in factories by concontrating 
youth in barracks. 

29. The Dofence Law ot 20th September gave Ulbricht the 
leg~ sanction tor a militar,y dictatorship on declaration of a 
state of Defence Emergency - such declaration to be made b7 
himselt "without ~ tormal procedure". Even without an 
omergency the Law permits the requisitioning of propert7 and 
expulsion from areas which may be deSignated. Thi8 haa prov.lded 
a legal basiS to;r explusiona from frontier areae. In an 
emergency civil lrighta embodied in the Constitution or tho Labour 
Code m.ay be suspended. "Special courts" - expressly forbidden 
in tho Constltut~lon - could alao be set up. lrca all thia the' 
r6gime has derived new confidence in its powera, but conversely, 
has never been sc hnted bY' the population. Thore have been 
rumours to tho etfect thnt Ulbricbt's pOSition m~ be weakened, 

I 
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but there is no obVious successor nor does a change seem likely 
during the present crisis. . ... 

. 30. By taking measures to ianlate East Berlin complotoly 
. from West Berlin. the Pankow author! tics at the same time 
underline the do facto incorporatiQD of East Berlin into tho 
.3oviet zone as the "Capital of the DDR". Thus Pankow has 
undertaken a decisive step to adapt conditions within its sphere 
of power to those in the other Sovi~t bloc countries ~ to 
oliminate some ot the tnctors which havo .. up to now rcndared tho 
£Ull build-up ot th~ communist society more difficult. Now 
that fli$ht trom tho Soviet zone has become impossible the 
regime bas bOOD able to gain greater internal freedom ot Q,\')tion. 
The Pankow authorities hope that they can now tackle internal 
problems which had been hitherto postponed, ,nthout taking into 
occcunt the wishcs of the population, which they were compelled 
to do in the past.., IIcSllwhile, Ulbricht and his hcncbllen rotain 
full control ot a people whose dcspondene,r was increased by the 
immuni t,. with which tho r~gillo .3.8 able to procoed to seal orr 
East Berlin. However, this does not mean that the population 
has abandoned its opposition to the r6g1me and is now rOB1sn1ng 
itself to it. Rathert an attitude or obstinacy bas become 
characteristic of the great majority ot the population, 
part1cular~ of tho youth, since 13th .August. 

.ALBANIA . 
;1. Khrushchov's public condemnation or the; leaders ot the 

Albanian Labour Parly at the 22n4 Congress may be taken as con­
firmation and recognition or the difficulties which bave existed 
between Moscow and Tirana at least since last year. 

32. The reasons \\'~ libania has adopted towards ..... ' 
Mr. Khrushchev'S policy a position other than that ot the other 
£urope~ satellites is za1nly attributable to the Albenian 
leaders' ·fear tha.t the "peaceful coexistence It policy migh1; load 
to 0. new rapprochement botween the USSR and Yugoslavia and to 
+~e isolation of l~b~a. However, it is obvious that the 
pers~nat1ty or the leaders, the pattern ot the r6gimc, . 
~(eogre.1th1co.l. considel'ations nnithc <f;raei tj onal hosti11~y betwoen 
~U bania and YU50s1uvia moy have pltlYed some Pt'xt in tho determina­
tion of this attitude. 

33. Since the spring or 1961 nC"m5' has been recc-ivcd 
successively of the rcpatri~ti~n of Soviet and 3ntcllita . 
technicians in .Albania end of !U.banian st\4d~ntswith gran'ts in 
thu USSR and in satellite countries t of tne eXpulsion of ~lbanian 
mi15. t'3.rY attac.:-:bs from i::O@COV1 and Soviet mili to..:':-y att~ch6s .from 
'l'ira."la. =-md of the wi thdro.wal of Soviet forces from the Valona 
base (S3-seno). Tho .A:b!minll admiral, ~\dmirnl Scjko, who sco~ 
to have b0cn in close tou~h roth the USSR Communist Party, was 
cond0mnp,d to de~th in M~ tor plotting as~inet the St3tC. 

-7-
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FinollYt in tho economic fieldL rolat1ona bo~eeD !lbania on tho 
ona hand. and the USSR and 1 te .tr'l11'opean satel11 toe on the other 
hand have steadily deteriorated. 

34. Rolations betweon CoJDllu.n1at China an4 Albania have, on 
the contrary, iIlpr,ovod.. In' ,April t Albania obtained a cred1 t of 
some Sl25 million trom China. 

35. During the 22nd Congress, tho lUban1an leadere were 
attacked by nWICrous speakers, partIcularly for hav1Dg rejected 
the 20th Congress line,' maintained the personsl1t7 cult and 
incroased the numbor at arbitrary actions, tor haV1ng suddcnl7 
changed their attitude towards the USSR aDd restricted the 
circulation of Soviet documents and newspapers, aDd lastly tor 
having retused to imploment the deciaons ot the Warsaw Pact. 

*. .Lf'1Ior three d~' heai tat1on, the AlbOD1an Labour. Party 
reacted ago.1nst tho o.ttaclta at ·the 2204 Congress by publiab1ng a 
violent: statement ot the Central.' CoDi ttee who reproached 
Khrushchev with having undermined the' uni't7 ot the camp oM. the 
principlos ot the Declaration b~ the 81 Partios. ' A ca.paign ot 
mcct~ngs and demonstrations has since be~n or~~ized to back up 
the position or the loaders. 

37. The tone~ ot the Soviet and AlbBn1an statements . leaves 
little hope ot a reconciliation. However, the outcome ot the 
A1 bo.nian alfair will depend largely on the atti tude adopted bJP 
Communist China, which is directly concerned in the querrel. 
China hOB so trxr Bupported the Albanian leaders, but it. 18 
possiblo that it m~ at the same time endeavour to ro-elltab11sh 

. un1 t7 in the camp. 

Poland 

38.· The nat1onaleleet1ons hold in April resultocf in a 
prodictablo, but nonetheless important, victor,r tor the r6g1me, 
in spite ot strainod church-state ro.lat101l8. ' The rcsul ta 
showed 11 ttlc chanse apart troll a roduction in the size ot the 
Cutho1ic "Znak" group. .. . 

39 •. The r6g1me exerted increased pressure nimod at 
restricting the church's tunetiona and at minimising 1ts 
influGnce on the young. It announced its intontion to impose 
control on religious instruction outside ot schools, and tho 
church, for the first time since 1956, publicly gQYe notice that 
it intended to rosist this measure. This battle has not yot 
been fully joined. An increase of l~ in party membership 
during the first halt ot 1961 was reported. 

40. In agriculture the r6gim8 appeared priaaril1' concerned 
with tho fragmentation ot private farms throush 1Dher1tance. 
which: Wc.8 proceeding apace, and with neglectod peasant holdings. 
Legal and administrative mcosuros to deal with botb problems are 
being put into operation. 

N:.TO SECRET -8-
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41. Economic 'progress in Polandhu. been relativel,. 
satisfactor,y. Plans wero rev1~ed upwards because ot SOod 
rcsul ts. Higher prices. produced better results fro. state 
farms, and ngricultural exports were increased.:.: The -housing, 
situ~tion, however, is still bad, ~ there is no improv.ement 
in workers t morale. Nor is this likely. to be. improved by the 
Third Five-Year Plan (announced in May), the main task of which 
will bo to overcome the chronic foreign trade detic! t by ... 
investment for increased production of raw materials. 

',' ", 

Bulgaria 
.~ 6' ", ~ .~" ",. ",: ~ -' ",},,~ .• '; ,.';'~'" ~ ( 

.' 42. The Bulgar13ll' le~ersh1p re:c.dned· stable, but internal. 
difficulties, maina1y but not exclusively crising from economic 
failures, were apparent in some dcvelopmen.ts;· these included 
the curtailment ot Bulgarian eontac'ba with non-bloc toroipors; 
doporQrtions from Sofia; sh3keups aaang local government aDd 
party lenders, middle-level officials in tho economic field. and 
in the central trade union leadership_ 'These aeuurea have 
served to consolidate the power ot Party Seeretar,y Zhiykov. 

43. The dissolution at the Home forces, which aro the crack 
units of the r~g1.me, seems to have been eausecl,by the need. to 
combat the Stalinist tendeneios 8Ub8~8t1D8 aaODS the cadres or 
thcse units. 

, "-.;:Y., " . " '", .,J'o '. ." " <If' ," 

44.-Tho ~~gime has int\;nsitied its pre.sUre on the 1I081om 
minority. 

45. During the tirst halt ot 1961 Bulgarian lr..duatrial 
production reportedly increased by 11.9 per cent as compared witb 
the same period lo.st year. Partly becD.use or drought, the 
whcat yield declined considerably, and the eco~ tace4the: 

. prospect of shortages in both food grains and livestock teed. 

Hungo.r:y . 

,46. Gover~ont changes', in which Iada.r'h8a tsken over' the 
Premiership from the elderly Uunn1ch, appear to sign1t.7 an 
effort by the regime to 1~prove efficiency ~~~. control, but also 
rcsuited in redistribution of Kadar's suppo~el~ to better 
advantage in both governmcn:t and 'party. ~o distinguished' 
economists hnve been given Cabinet rank. The pro~ct1on of the 
Ministor of the Intc":'10r, and therecoz:d ot bis Sllccessor, 
suggest that thore will be no slackening or 1ntorn~ security. 

47.' . The aboli t10n ,of the "Peoples Courts", 'whioh were set 
up in 1957 to'mete'out vengeance on partiCipants in the 
Uprising, suggests that the r6gime rec~s thnt it has reached the 
limit in that direction. 

- -9-
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48. It ba&, however, prooeeded l'11tbl.oaal¥ asainat the 
Roman Catholic Church. The sentencSDg to l.aas teraa or 
impr180nment ot a group ar cleri08 and lqmen in J'\me baa been 
followed by othor arreate. The latest v1ct1aa, Doat or tbea 
Y'oung, are reported to have been • .mera or U'le Christian 
League, an orpnizat1an Bet up in 1956. The head. r:4 the Bench 
of BishoP8, .Archbishop. Groeas, wbe dled 1n October, ... 
sucoeeded b;y Bishop ~e BaYu. I'eport""7 an nen more 
pliable ind1vidual. However, the Govemment gives tull 
support to groups or pr1eata who are auba1aa1ve towarda the 
r«!g1ae, 1.0. the ItPr1eate Peace Movement" 8D4 'the "Opua Paola­
wh08e Se~rot817 General, the excommUn1cated pr1e.t Bore. toes,. , 
haa just beOD 4,leotod Vice-Pre8ident t4 the Nat,icmal .1aaaab17. 

. .. 

49. The r'g1ae again reYiaed ita seoond 1'1ve-Year Plan 
( 1961-65), cu'tt1Dg back the aDnua1 invostment rate an4 the 
pro3ected growth in persODal CO:ruSlDpt1an. The executiCl1 or 
1961 1nveatltcmt plane haTe boen delqed, ow1ng to a lack o-r 
manpower, ooaent and industrial equ1pacnt. Thcro 1. also 
ev1dence that Btmgc.r"J is exper1onc1Ds bale.DCO fIE pQJDe'llta 
d1t"t1cul. t1 ea. Agric~J.l ture 1a haD41cap~ b;y a mortsae of 
tractors. Neverthe~e88 the goneral. atal14ard or 11T1Ds baa 
not 8utf'erod, at 1eaat aa 7et, and there has been a..., -iDa 

. err 1natalmcmt plan bU1'inB replat1ana. 

50. In international relatlana Hung817 oont,1Dued to aia 
at ruu reapectabll1 t7 and the droppiDg ~ the Bunsari_ 1 t_ 
:Crom tho united Nations General Assembly agunda, but ~ 
invi tinS t'ormer UN A86emb17 Pres1dent Boland, 1 t was DOt 
wl111zlg to go a8 rar as to 81 ve 8Zl7 aaa\lra:ocea 1IIh1oh II1abt have 
mado tb18 tov1tat1an ac~~tablo. 

51. The government chlmgea in Csechoslovakia appear to be 
cormected with the concern which the author! tiea showed ror 
B(tricul tura1 prob1eaaa earller in the 7ear. At that tiM the 
lower levels ar the Bat,1ansl. Ccam1 tteea to wh1Ch new powers 
"'ore given in the .Adm1niatrative reorganizatlan of 1960 wore 
blamed t'or ra11ure to cope with peaee.nt con8C1"Tatlam, far the 
1088 o~ egriou1. tura1 labour to the t~a and ror the) aen-iowa 
sho~all. 1n n~1 recru1 tmont. 1'ho appointment (4 Barak, 
tormer~ l11n1eter ot the Interior, to head the new Ccaa1881CD 
tor Diroct1on f4 Net1onQ]. COIIII1tteee 18 eTident17 de8iped to 

. rQ"~ thi. situation. 

52. Oth6rwiec tho period. has been WleYantt'ul.. Attention 
haa been given to h.Jus1ng aDd the railwqa. Coal.'n1ng has 
eu:r.tered t'roDl a l.abour abortaao .in the 08tra.. relico and f'rCla 
a number of acc1danta. . 

.. 
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, ' j.", " 

53. OzeChoelOYak d1p1aaat1c relat1an. with the unIted 
'"'tates and .. 1 th Yugoslavia haft been aarre4 b7 inoidonta. 

", J, , 

54.' CZ~ho81ovalda continue. to be ~ a sPeu.head or bloc , 
"~:,.lletrat1on in underdeveloped. countries, es:pec1allY in .A:tr1os. 
l.nd Latin Amerioa,' as" well': a8, a centre. ~or tr,,'in 1ng tor 
subvws1ve activities..,,,., ...... , < . 

RumBAia 

55.·· Th~ ~ewcouncu: r4 State, Oh'~ bJ' GheorSh1u.-De3~ 
has broad powers including the issue ~ logialat1on and 
responsibility for r~8entat1on 1n fore1gn aftaira. 

56. ECOD0II10 development. have beOn J-eJ.at1,ye],y 8st1atactory. 
Rumanian1.nduatr7, h1 therto in the rear~, 1s expaD41Dg at the 
most rapid rate o~ 1ibe East ~opean bloc cCAmtr1ca. Aar1cul.turel 
;y1eldc promise to .,be, above, avc..:rago, thCNgh o ana idOl' ab 17 beh1n4 
the pl.an. There were~ however, more thaD' normal sbortasea ~ 
BOlle atepl.e. fooda., Plans have been aJln~ed for •• lgamat,1an 
ar farms, tor. llochan18.t1on, 1rr1gat1cm and bot-tor tra1n1ns for 
agr1cul t1U'al workers.. Thore haTe been 8011ltl' prioo re4uc t1an. ~ 
carUNllor ,goOda.; ,'. 

. . "; ..' ~ 

57. Rumania haa 80 ~artalten a.minor part in tho Soviet 
campaign over '. Berlin, and baa continued to mako e:tforts to 
improve 1 ts relat10ne with acme Westorn countr1eo •. 

P06it1gp or XugOll'J11 , . ~ . \ ~ .;, ~ ,'" ,,' 

. .". 
·58.' At the Bclpado.Ccm:terence ~. lfan-al1p04 State.,,~: 

Yugoslav1a took a position which markedl,- resembled that o1"t'be 
USSR in important reapocta, although a .ON roeOM'oo attitude 
would have boen more consistent with ~ adTaDOo 1nd1ntlane 
given bJ' high'Yugoslav oUic1al.a. 'rito, in h1e IN SOptOllibeza 
ed4resa to the Ccm:teronce, CXDunciated YugoslaT T1ewa aD Btlrl1D, 
Germany, and other pond.1ng queatlcm8 ·in lenguagc rem1n1acent ~ 
Soviet pl·onouncomenta. He :tailed to critic1se Soviet I'08~ptl'o.n 
o~ testing, distorted the Western post tim an Borlin, and 
contrasted the "soc1nllat ll societ7 c4 Eut Gel'DlarlY I whore ho 
t'ound no reason t'or criticism, with the alleged "reYancbiat" 
and "capitalist" society of the Fede:rQ}, Republ1c ot Germany. Hie 
did, !'lowevw, step short ot o%ldorab!g a separate penon. truat1 
wi th the &o-cal.1cd DDR. Hia v.1ewa 01\ clisarmsmetlt were aOlfll"'Wt.at 
ambiguo".1s, bttt hie l'cmarks regarding utho8C who make a tet1&1 
out of oontrols II had. an advorse impact ospeciallY in t.:."lc Un1 tod 
statos. A1though the Yugoelavdelugat1an reportedly played Q 
somewhat reserved or moderating rele in tho pr1vato 88a8100s 
regarding aome i tema proposed ror the comm'UD1qu~, 1 t ·1s al.ao 
reported to have attemptod to persuade otber dclegat1ana to . 
include Soviet v10wa on Berlin aDd Germ~ in the 1"inal 
commun1qu~, albolt unsucccsatu1ly • 

. ' 
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59. SUbsequently, Bel.grade has aought 1 __ notab~ 111 l'oreip 
Minister Pop~1o'. epeech 111 the UB, to a1t~ate the a4Yerae 
impres.ion created b7 Yusoalay .tatea~t. at this oaDteraooe. 
The ."lal t f4 IIr. Popovio to 1I080OW in Jul.7 aeOll8 to have beOJ). 
rclat\l4 in part. to Moscow'. clea1H ~ 1D:tl.ucmccs Y\'Iaoel.na'. 
p08iticm at the Bclgrado CQD;tel"fmO(l. A return vla1t ))7 
Groayko 1a enYiaapd. The S4eolosioal q1.1aJ'rel, hownv, 1. 
still IDUCb in n1denco. Tho ref'ereDlOoa to ·reT1.1C1U." in the 
drat't Prosr-e or the CP8U evoked a belated but abarp 
Yugoslav rcP17. This was somowbat ottaot b7 t.be raet tIlat the 
USSR and I;uropean bloc aesbere at tho Congress roserYed thdr 
heaTioet :tiro ~or Alb8D1a and sta12n 1a rat.bor than tor 
Yugoslav rov181an1aa. 

60. .\8 regard. Yugo.luia'. relat101'1. w1 t.b .oat at tho 
satell1 tes ther'n haye boon no -3or 4f:J'Yolopnonta. Tbe "eor 
ar rolatione 1s correct but cool, v1th .occa8~CID8l. b\U'8b tI low­
level peleato., rot"lect1ng ttlo ccmt1DUed basic ant.&gaD1 .... 
Tho exceptions to thi. haTe. boen Cb1n a, Albania end Bulaer1a, 
w1th Wboa ro1atlcma are bad. Re1atiC1l. w1tJl China cCDt1Duo at 
th(Jir now ouatQl8.rJ' low level, with Y'.l8081ay .. pztopapm4a ask-ina 
the moat or Ooaaun1et China' IS econoalo dut1oul:t1ea. The Tirana 
TroaaCJn Trial in 1187 was the occaa1co tor further 111-toel.1q 
botween the Albanians and the Yugoala'Ya. Tho cxpala1cn or tho 
Yugoslav Prese J.ttach~ tro-. SOf"ia 1n March tm4 rocr1a1natlona 
oyer the ao-called lIacedon1an que8'tlco hsYe rartber ~atod 
relat10ne w1 th Bul.pr1a. Rolatl0D8 'fI1 til CseoboelOYak1a wore ' 
someWhat disturbed b7 the Jll78ter1ou 4rua1D8 ~ the YugO.laT 
cultural attaab& in Prague in AprU, wh1ch W08 tbc cl1aax ~ a 
801'1es of irr1 tat1n8 incidenta 1nvolY1DS t})o who1e YllIoelav 
Embaas7 ste:tt. The recent expul.a1an or the Tan:aa oorreapGl4ent 
h-OII CseaboalOYelda Il87 bo the elp for a ~ 4otcr1oratlG1l. 

610 Althoash YlIBoala"f'la'. relatlcma ~th .,at lIostOm 
countri(t.~ DotablT w1th Greece, remain good, Y'UgoalaT ., 
oOlllllantatol'S 'be~o oont1Dued tbe1r attacks anr:eatern pol1.oJ',-

. e8p~lal17 in /Srio&. Tho death ~ Mr. Hp·.rakjd14 wsa u~, 
, as aturthor cxcuso tor no18l1t 01'1 tici_ ~ the WeatCll'n 
, attltudo to the problca or tbe CQD8o. Partlcular17 .Vile'. 
has boon tbo increased hostility at the yogoalaY attitude 
towards the Ped01'al Republ1c ar Gorm81l7 # rOl! 1dUch part. at 
Prd81dent 'rlto' B speech at TltO'lo tJzlce in J'anc eat tho pattem. 

. 62. The Yu,goa1S'Y. at present appear to haye adopted a 
waiting attitude 1n their rolationa with the 8oT1et bloc. 'rhq 
CUD hardly fall to be ploasod by 1Dlru8che"f"" renowed 
deatal1n18atlon oaapaip int1'Oduced durmg the 'l'WOllt,.-Seccm4 
Congr088. Th87 IllU8t be equal.ly s1a4 to .ce thou 1Dmod1ate 
cnem1ea, the .. Ubantana, publ.1c~ cOlld~ in )foecow. HoweY", 
1 t 18 d1tt'1cul t ror> thea opcml7 to approyo tho usc bJ' the U88R 
towards T1~ena, ~ methods cloee17 recal.l.1Ds thee e _04 asa1nBt 
Tito in 1948. The aablgu1:t7 t4 tbe Yasoalavs' poa1:t1an expl.un8 
their silence, but it 1s probabl.o that the w1don1Ds d:t:vorge.noios 
'bctwoon Moscow aM Peking w111 bo OODs1derod b7 tho Belgrado 
londers as 811 addit10nal reason ~or glv1na KhrUeoheY at loast 
thoir conditional ~ort. 

N,:.:ro mr; RET 

atlJf/Jt,t:lO, 
Parl_, XVIe. 
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