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Note bv the Secretarv General 

The attached report, which is prepared periodically(1) 
by the Economic Committee, examines statistics relating to oil 
and natural gas supplied to members of the Alliance by the 
Loviet Union and seven East European countries. 

2. It is fonwmded to the Council for information. 

(Signed) Joseph N.A.H. LUNS 

NATO, 
11 10 Brussels. 

(1) Zee c - m l 2 6 ,  dated 4th ~ p r i y  
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N A T O  - U N C L A S S I F I E D  

-2- C-M(79 )3Z 

NATO COUNTRIES' INPORTS OF OIL AND NATURAL CkS 

Reoort by the Economic Committee 

1 The purpose of this report is to describe the develop 
ment in 1977 of NATO countries1 oil and natural gas Imports from 
the Communist countries. As before 2) it is based malaly on Inter- 
national hergy Agency statistics(3 compiled by the Statistics 
Service of the International Staff. 

2. In 1977 the scale of imports of oil (product and product 
equivalents)(4) by member countries of the Alllace (except 
Turkey)(5) from the C o d s t  countries mounted to 46.1 nillion 
tons, or 9.774 more than the previous year (see Table I1 at Annex). 
Sales by the Soviet Union and East European countries rose twice 
as fast as tot-al oil procurements by Alliance members (4.2%), 
although not nearly is quickly as during the two preceding years, 
bearing in mind, of course, tlmt growth rates like 22% in 1975, 
and 39% in 1976 could not have reasonnbly been maintained over a 
long period. Moreover, price rises in 1977(6) meant that the 
European Communist countries were able to Increase their earnings 
with the same level of sales. 

3. The improved sales performance was accounted for mainly 
by a 125 increase in sales of crude and semi-refined product for a 
total of 25.2 million tons; imports Alliance members of 
petroleum products (22.6 million tons 9 registered a comparatively 
small rise of 46 (cf. Table 111). This is a trend sinilar to 
that observed in 1975 and 1976 but is in marked contrast with the 
pattern betrreen 1970 and 1974 when sales of petroleum productc 
rose fastest. Surplus refining capacity in certain Allied 
countries probably made them decide to give preference to Imports 
of crude. 

71 )  The term nCommulist countriesn denotes the Soviet Union, 
Albania, ~dgaria, Czechoslovakia, Iiungary , Polmd, 
Romania and the CDR. 
The previous study, on NATO countries1 imports of oil and 
natural gas from the C o d s t  countries in 7976, was 
issued on 4th Ihy, 1978 (C-M(78)26). 
The 1977 edition of "Oil Statisticsn, published in 
January 1979. 
"Product equivalentsn have been obtolned by converting 
crude and semi-refined oil intopetroleum products by 
appl ing a notional factor of 7 ? ~  in volume terms. 
The !ZA statistics for 1977 do not break down Turkey's 
imports by country of origin; in the interests of 
uniformity the increase from 1976 to 1977 in sales by the 
Communist countries has been calculated with Turkey's 1976 
purchases from this source (667,000 tons) deducted. 
According to the Infornation available, the Soviet Union 
probably Introduced a 1OF; rise on 1st January, 1977. 
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N A T O  U N C L A S S I F I E D  

4. Among the member countries of the U i a n c e ,  the k'ederel 
Republic of Germany, followed by I ta ly,  remained the Communist 
countries' best customers. A t  the same time, German imports 
(11.2 million tons) dropped by 10; and I ta ly ' s  (10.4 million tons) 
marked t ine,  whereas both countries recorded sizeeble increased in 
1976. Purchases by the next best customers, (France, United 
Kbgdom and Belgium) amounted t o  4.7, 4.4 and 4.1 million tons 
respectively and were 3%. 19: and 9yi up on the figures fo r  the 
preceding year (cf. Table 11). 

5. It w i l l  be seen from Table I tha t  in lY?? the 
propartion of Soviet and East European o i l  in the overall 
Alliance imports of t h i s  product remained a t  a m o d ~ 3 ' , ; ( 1 ) .  
But for  the European members of the Alliance, although the scale 
of supplies f r o m  the Comaunist countries remains relat ively small 
it has none the l e ss  doubled in the space of three years f r o m  
3.!% in 1974 t o  7.3:; in 1977. For certain member countries such 
as Iceland, Greece, Portugal and Denmwk, dependence on the 
Communist countries is  much more marked. 

6. For certain European members of the Nllence,  the 
relat ive importance of the Conmunist countries as supply sources 
tends t o  increase whan it i s  estimated in relation t o  t o t a l  
constlmption rather than t o  t o t a l  imports (cf. Table I). The 
difference, t?hich is particularly notable in the case of Belgium 
and the Netherlands, i s  explained by re-exporting. Lastly, when 

obal assessment of the dependence of the NATO European -::a* 
area in 1 on Soviet and East Euro?ean o i l ,  it has t o  be 
remembered tha t  the o i l  re-exported went mainly tr, other European 
members of the Allian1e(2)(3). 

1 )  By way of comparison, the relat ive shares of other suppliers 
in overall imports (product and product equivalents) again 
for  1977 were as follows: Saudi Arabia: 20.4%; 

a 
Iran: 11.355; Libya: 7.25 and Algeria: 4.m 
(Source: percentages derived from 1% sta t i s t i c s ) .  
It i s  not possible-to make a precise dist inction f o r  the 
N%TO countries with  the A 3 1  s t a t i s t i c s ;  the l a t t e r  do 
however show that  in 1977 32% of Netherlands exports 
went t o  Eumpean members o f  the OECD; &he corresponding 
figure for  Belgium was 95::. 
In any event, i f  o i l  sales by the Conmnmist countries t o  
the European members of the Alliance as a whole are 
compared with the to ta l  imports of the i a t t e r ,  a f t e r  
deducting mutual imports of petroleum products ( to  avoid 
d u p l i c a t i o n n e  ra te  is  in  the region of 8.4:';. 
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N A T O  U N C L A S S I F I E D  

7. Among the Communist countries, the Soviet Union 
strengthened its position in 1977 as the top supplier with seles 
(up by 1276 compared with plus 45% in 1976) of 40.8 mLllicn tons 
or 836 of overall deliveries(1). At the same time, Romanian 
sales (2.1 million tons), which grew rapidly in 1976 showed a 
biz 3-cp of 46%, Allied imports from the East firopean countries 
( 4 .3  ni!:lion tons) continued to rise (plus 26% compared with 
plus dl 3% the previous year). 

8. According to the Soviet statistics(2), in 1977 ear?llngs 
from foreign e orts to Alliance members amounted to 
54.5 milliard(3, which is an ieprovement of 19% on the previous 
year. This figure is 565 of the value of all Soviet sales to the 
NATO grouping and it shows the high and increasing level(4) of 
ov.;.et dependence on this category of exports as a hard currency 

- 
9. In the case of Romania, it appears that the relative 

scale of oil sales ir. the countryls overall convertible currency 
earning exports is high, although not as hi& as for the Soviet 
Union, The latest available figures for 1976 (when the volume 
of Romania's exports vas exceptionally high) show that the share 
of oil in total exports to the OECD group of countries vas 28%. 

10. Because the 1977 editlon of the Soviet Forei&n Trade 
Statistical Yearbook makes no mention of the volume of toviet 
oil transactions it is no longer possible to compare either 
the unit value of delivery or the amnmts imported by different 
purchasers or groups of pwchasers (developed Western countries, 
East European countries, etc.). All that can be said is that 
according to the O E D  statistics, Soviet sales to the members 
of this Orgurization as a whole in products and product 
eqcivalents mounted to 59.0 million tons as against 53.5 million 
tons in 1976, i.e. an increase of lm. The only infomation on 
Soviet oil imports concern purchases made in Iraq, the trad- 
itional main sup lier, which apparently went down from 5.8 million 
tons in 1376 to f.6 million tons in 1977(5) There is also tdLk(6) 
of en agreement with Iran coverlng one million tons. 

1 1  According to the IEA statistics, in 1977 Soviet sales 
of natural as to Italy increased by 46% to a total of 

cu.m and sales to France (1.8 milliard cu.m) were 6 . 7 - Z I I d -  
3.4 times higher(7). The O E D  figures give no breakdown by 

The p r o p o r t i o n i  in 1976. 
Soviet Foreign Trade Statistical Yearbook. 
At the official exchange rate of 1 rouble to $1.34. 
The share of oil in the overall value of Soriet exports 
to the NATO countries was 54% in 1976, 48% in 1975 and 
39% in 1974. 
Source "Petroleum EconomistR, September 1978. 
See "Financial Timesn, 4th August, 1977. 
To all intents and purposes, until the Central Ebropean 
gaslines are cowleted (in 1980) Soviet p s  for France will 
be exchanged by the latter with Italy far Netherlands gas. 
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N A T O  U N C L A S S I F I S D  

country of origin for the Federal Republic of Germany's imports, 
but according to another Western source(1) the volume of Soviet 
deliveries was the same as in 1976 end amounted to 2.0 milliard 
cu.m. In 197'7 soviet natural gas accounted for half of Italy's 
total imports of this product and for 12% of France's. However, 
expressed in relation to nvailnble resources (1.e. dome~tic 
production plus imports) of the two countries, the relative 
Importance of Soviet supplies is much less; 25% for Itsly and 
8Si for France. 

12. According to 'ioviet statistics, the value of natural 
gas sales to members of the Alliance mounted to 3416 million 
in 1977 compared with $225 million the year before. The relative 
share of these sales in overall Soviet exports to ~ e s e  countries 
remained snall (5%).  

1978 trends 

1 Same idea of the 1979 trend in Alliance member lmuort.5 ---- ---- .- 
of oil-&om the Soviet ~ o n - c u l  be glean& from the uartecl 
statistics put out by the International Energy Lgency M S e  
figures, which it wo?ild be unwise to extrapolate and which may be 
modified later by the Agency, reveal that durin the first 
three-mrters of 1978 the volume of oil sales f in products and 
product e uPmlents) from t!!e Scviet Union to members of the 
Wliance ? except for Belgium, Portugal, Turkey and Iceland) 
mounted to 26.8 million tons, compared with 23.4 million tons 
between January and September 1977; in other words an increase of 
14.5% (cf. Table IV at Annex(3)). Contrary to what happended in 
1977, it appears that during the first nine months of 1978 Soviet 
sales of petroleum products rose appreciably faster than crude 
sales (29% instead of 7%). .is would indicate that exports of 
oil must have risen faster in value than in volume. 

1 Vetrole VW, Comite Professionnel due-le, Pa-is. 
2 These statistics are not strictly comparable with the 

Agency's earl statistics on which Tables I, I1 and 111 
ere based; %+ y way of comparison, Table IV also contains the 
figure for Soviet deliveries for the whole of 1977 as given 
in the quarterly statistics. All in all, however, the 
differences between the two sets of statistics are not 
great. 

(3) As already stated, product equivalents have been obtained 
by 3pplying a notional reduction factor of in the 
volrnne of crude. 
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N A T O  U N C L A S S I F I E D  

14. For the whole of the industrialized OED grouping, 
all imports (in products and product e uivalents) duria 

24 first three-quarters of 1978 totalled .4 million tons f 1). "' 
This would mean a 1kX increase in Soviet sales by comparison 
with the same period the year before(2). 

(signed) JrN. CDAVLT 
Chairman 

NATO, 
11 10 Brussels. 

n) Crude oil: 27.0 mlZlion tons; petroleum products: 
18.7 million tons. 

(2) Portugal, Belgium, Turkey and Iceland have been excluded 
from the calculation beczuse complete data covering the 
two reference periods are not available. 
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N A T O  U N C L A S S I F I E D  

Perccntege of i q o r t a  from Comunlst countries Percentage of inport. from C o m u n l a t  sountrlss 
i n  rrlntlon to  overall inports(c) in re lat lon to  overnll  conculptlon(d) 
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I Import# from Communist Total importa(c) 
NATO countries countrlaa(c) (including Comunlat countr lee)  

1976 1977 1976 1977 
I D )  (11 (21  ( 3 1  [4J 

Belgium 2,043.3 4.061.8 37.890.2 41.872.3 
Denmark 1,970.3 2.321.9 18,065.4 18,446.2 
Prance 3.650.3 4,747.8 121,2lZ.O ll7,174.2 
PR Cewany(1) 12,480.1 11.215.6 135,428.6 133,421.7 
Greece 1,763.0 2,714.3 15,026.9 14,021.2 
Ics lv ld  424.0 435.0 500.0 720.0 
I t d y  10,413.8 10,384.2 105.657.4 

I 
107,633.9 

N Luxenbourg - - 1.4E8.J 1.427.0 
I 

Nstherlando 2,527.7 2,522.0 69,202.3 63.893.0 
Norvey 301.4 7a9.4 10,368.8 9,528.8 
Portugal 1,117.2 933.9 7.038.0 78025.0 
Turkey 667.0 DB 12.168.9 13,929.5 
Onitsd Klngdm I 3,751.6 1 4,446.6 1 94,842.4 1 78,798.2 
Total NATO 
Euroaa 61,109.7 us572.5 628.874.9 607,891.0 

Canada - - 35,833.9 34,617.0 
Unlted Sts tea  1,604.9 1,533.0 355.158.2 420.506.7 

Total NATO 
North America 1,604.9 1,533.0 390,992.1 455,123.7 

1 I 

T o t d  NATO 1 42.7l4.6 1 46.105.5 11.019.867.0 1 1.063.014.7 
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(thousands o f  metric tons) 

Pdtroleum Products 

Comunlst countrien World-wide Conmunlet countries 
W I ' O  countries 

Other (lncludlnl: 

USSH i:ma?ln ~omunir i t  ~~~~~~~1 Total USSR Rocanlo l 
COUntl'leS - 

1977 lY7b 1977 1976 1977 1477 1977 - 
( 5 )  (31 91 (101 ..rn.-: 

9 ,  j',,567 1 ,7b0 2.7>7 2.b9Ia : 1 
7,637 7,303 1.W7 1,045 773 - 

1 1 , 1 4 3  1 1 7 7  0 1 ,795 1,600 dd4 

Other 
:omUnls 
Znuntrie --- 

1'177 

6 2  

272 

103 
? ,9& 

1R4 
- 

1,7?H 
- 
10 

7 
1 

na  

1 

4.769 

.. 
63  

63 
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N A T O  U N C L A S S I F I E D  

NOTES TO TABLES I. I1 AFD I11 

(a)  For t h e  purpose of t h i s  document, t h e  term llCommunist 
count r ies1r  covers  only  t h e  USSR, Albania, Bulgar ia ,  
Czechoslovakia, Hungary, Poland, Romania and t h e  GDR. 

( b )  Crude and semi-refined o i l  has  been converted i n t o  
"product equ iva len ts r '  by reducing by 7%. 

( c )  Including b-ering abroad. 

(d )  Domestic consum~t ion  and bunkers. From 1975 ( inc luded)  
t h e  s t a t i s t i c s  t ake  account of  a i r c r a f t  r e f u e l l i n g  as 
wel l  a s  bunkering. 

(1 )  In  t h e  case  of t h e  Federal  Republic of Gemany, t he  
f i g u r e s  cover d e l i v e r i e s  by t h e  GDR a s  p a r t  of  
intra-German t r a d e .  

(2) Greece: no d a t a  f o r  1974 a r e  contained i n  t h e  OECD 
s t a t i s t i c s  and i n  Table I t h e  percentages  l o r  1970 
and 1973 a r e  I n t e r n a t i o n a l  S t a f f  es t imates .  

( 3 )  Turkey: Table I: t h e  percextzges  f o r  1969 and 1909 
a r e  I n t e r n a t i o n a l  S t a f f  e s t i m a ~ e s  ( ~ ~ / 1 2 7 - ~ / 3 5 9 ) .  

(4)  Table I: Columns (1)  aria (12) :  t h e  d a t a  f o r  Canada 
and t h e  United S t a t e s  a r e  n o t  a v a i l a b l e  f o r  l 9 6 ~ ,  1961 
and 1962. Consequently t h e  average percerxage f ~ r  ::AT0 
c o u n t r i e s  a s  a whole ( t o t a l  NATO) a2p l i e s  only t o  
1963, 1964 and 1965. 

( 5 )  Table I: excluding Creek imports .  

(6) Table I: excluding Greek consumption. 

(7) Table I: excluding Turkish imports.  

(8) Table I: excluding Turkish consumption. 

neg: neg l ig ib l e .  

na: n o t  a v a i l a b l e .  
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