
CONSEIL DE L'ATLANTIQUE NORD 
S NORTH ATLANTIC COUNCIL - . " .. 

NATO COUNTRIES  PRIVATE 

m t  by the  Economic  Cornittee 

This annual report  on  government  guaranteed  privete 
export  credits  extended in 1974 by NATO countries  to  Com~~unis-i; 
nations has been  nrepared in conpliance  with  the  procedure 
set up by the  Economic  Committee in- 1971 (l ) . 

In 1974 the  Alliance  members  extended $5.3 billion 
worth of guaranteed  private export credits  to  Communist  cotmtries 
compared t o  $3 .L:- Billion in 1973 . The  principal  beneficisries 
were aga.in the Soviet Union, Poland  and  China,  which  received 
$2.5 billion, $1.3 billion  and $0.6 billion,  respectively. 

nlostly  long-teru  credits  (over  five  years)  which  totalled 
$2.8 billion  out of the total $4.3  billion  extended  to  those 
countries. The Soviet  Union  and  Poland  were  again  the 
principal  beneficiaries  receiving $1.7 billion  and $1 billion, 
respectively. 

2. New  credits to European  Communist  countries  comprised 

3 . Outsta-nding  guaranteed  export  credits,  including 
disbursed as we11 as non-disbursed  commitments,  from  the 
Alliance  members t o  all Comunist countries rose from 
$9.5 billion at  the end of 1973 to $A 2.9 billion at the end 
of 1974. Credits to the USSR, tota.lling $6.7 billion, mcounted 
f o r  slightly over one  half of the total. Credits  to  Poland, 
having  risen  nearly  two-fold in one year to $2.7 billion, 
accounted f o r  56;; of total  outstanding  credits ($4.8 billion) 
t o  Eastern Europe, A rapid  growth (57y6) was also recorded 
in the  outstanding  credits to non-European Communist 
countries - Chinz,  North  Korea  and  Cuba.  These rose From 
$368 million a t  the end of  1973 to $1.4 billion a% the end 
of 1974. Credits to China  amounted t o  $739 million. 

This  document  incxucies: l Annex 
2nd  February, Ig'(1 
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4 ,  The  inpact  of  credits on  the  Communist  countries' 
balance of payments  was,  on the whole,  favourable,  The 
positive  contribction of credits  to  the  balance  of  payments 
of the  Soviet  Union  and  Poland  was, in fact,  substantial: 
the excess of credits  utilised in 1974 over  the debt service 
charges  paid  amounted  to  as  much  as $275 million in the  case 
of the USSR and $149 aillion in that of Poland. In the  case 
of Romania  and  the  GDR,  however,  debt  reimbursements and 
interest  char  es  paid  on  outstanding  debt  exceeded  drawings 
on credit  by 9 76 million and $65 million,  respectively. 

5 .  Commnist countries'  growing  interest in foreign 
financial  resources  is  also  reflected in  the loans they  have 
recently  been  raising on the  private Wocurrency market, 
Their  known  borrowings on the  Euromarket  have, in fact,  risen 
from $1 billion in 1974 to $2.7 billion in 1975 . Some of  
the  capital  raised  on  the  Euromarket is probably  being  used 
by certain  Conmunist  countries  to  finance  service  payments on 
their  outstanding debt to Western  countries, 

6. The  amount of export  credits  granted  to  the  Soviet 
Union will probshly  continue  to  expand  since  that  country is 
likely  to  maintain a growing  interest in Western  technology, 
in particular f o r  the  exploration  and  exploitation of its 
natural  resources,  which nay give  rise  to the conclusion of 
industrial  co-operation  arrangements  that  provide for credit 
facilities,  The present level of the  Soviet  Uni0nl.s 
indebtedness  to  the  West - about $9 billion - can  be  regarc?ed 
as manageable by that  country,  especially  since the bulk of 
those  debts is repayable over a long period  of  tine  and in 
some  cases are of the  self-liquidating  type, 

7. Credits  to  Poland  may  also  show an increase,  thougll 
the level of Poland's  debt can  already  be  regarded  as 
considereble.  However,  because most of that countryfs 
outstanding  debt is long-term,  she  may  have, in the irizmediate 
future,  less  difficulty in meeting her debt servicing  obligations 
than  some  other  East  European  Communist  countries.  The  lat-?er, 
Pacing  growing  debt  servicing  difficulties  may  find it necessary 
to  reduce  their  Imports  on  credit  terms  from  the  West  and look 
f o r  alternative  supplies from the  Soviet  Union  to  cover  their 
import  requirements,  Although in this  respect it is  far from 
certain  that  Soviet  products can be a real  substitute  for . 
specific  types of Western  equipment,  Western  countries may, 
"cherefore,  deem it desirable  to  take  into  consideration  the 
political  circumstances when examining  requests for credits 
or f o r  reschedu'Jing of  d-ebt  repayments, in order t o  give  certain 
East  European  countries a choice  which  might  make  them less 
dependent  on  the  Soviet  Union.  This  question  was  briefly 
discussed in GM(76)I which  examined  recent  economic  developments 
in Eastern  Ehrope and intra-COMECON  relations. 
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8. Provided  that  gains  from  trade  financed by credit 
grants  are  properly  shared  between  Western and Communist 
economies,  the  extension of credits  may  well  serve  the 
interests of NATO  countries.  Trade  and  credits  are  likely  to 
enhance  the  dependence of Comunist countries on  the  West 
without  necessarily  increasing  significantly  the  dependence 
of Wëstërn E6üntrfes on Communist  nations. L 

7, II* NEW EXPORT  CREDIT  EXTENSIONS  TO COMNIST COUI'?TRIES(I ) 

9. In 1974, new export  credit  extensions  by  NATO 
countries  to  Communist  countries(2)  amounted  to  $5.3  billion 
(of which $2.95 billion  were  credits of over  five  year  duration). 
The  Soviet  Union  and  Poland  continued  to  be  the  principal 
borrowers,  receiving $2.5 billion  and $1.3 billion,  respectively., 

OP new  long-term expor t  credits  (over five years), Such  credits 
to  the USSR and Polqd totalled $1.7 billion and $1 billion, 
respectively.  The  share of long-term  export  credits in tne 
total granted  to  the USSR, however, is declining: it fell from 
82.5% in 1971 to 67.276 in 1974. By  contrast,  the  share of 
such  credits in t o t a l  new credits  extended t o  Poland  rose 
Prom 23.5% in 1971 to 7836 in 1974; consequently,  their  share 
in  the  total  granted  to  Eastern  Europe  also  rose  from 41% in 
1971 to 6196 in 1974. 

10. These two countries  are a.lso the  principal  beneficiaries 

II. New  export  credits  to  European  Communist  countries c 

rose from $2,971 million in 1973  to  $4,345  million, an increase 
02 $q,374 million  over  the 1973 level.  This  growth was slightly 
larger  than  the $1 ,157 million  recorded in the  previous  year. 
Percentage  wise  however, new credits in 1974 grew by 46% 
comared to a 64% growth  recorded in the  previous  year. 

t o  draw on foreign  export  credits  to  finance  its  imports; its 
borrowings in 1974 amounted  to $584 million  compared  to 
$ 3 4  million in 1973. North  Korea,  which  has  been  trying to 
build up  its  trade  with  the  West in recent  years,  increased 
its  borrowings in 1974 by $81 million from $109 million t o  
$190 million.  Credits  to  Cuba  have also grown substantially 
rising  from $21 rizillion in 1973 to $183 million in 1974. Among 
these  three non-Ewopean Comunist countries  Cuba is the only 
beneficiary of long-term  credits  whose  share in the  total  rose 

12. China  seems to be gradually  overcoming  its  reluctance 

.to 65"/i; in 1974. 
figures  are based on 1974 exchange - - 

rates  with  the  exception o f  Tables X and XI.  One 
recapitulates  outstanding  credits  to  Communist  countries, 
based on 1970 exchange  rates,  and  the  other  compares new 
credits  issued in 1974 expressed in dollars  based on 1970 
exchan e rates  with  those  issued in the same year  expressed 
in 197 f dollars 
USSR, GDR, Poland, Bulgaria,  Romania,  Czechoslovakia, Hungary, 
China,  North Korea and Cuba (no reports  received on North 
Vietnam or Albania) 
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Evolution of  tie  percentage  share of  over  five-year  credits 
in the  total new credlts  extended to  Communist  countries 

bSSR 
/Eastern  Europe 
{Poland 

k g a r i a  
Czechoslovakia 
OIungary 
Romania 
China 
horth  Korea 
tuba 

III. OUTSTANDING  INDEBTEDNESS(?) OF C0M"UNIST COUNTRIES 

(a)  Outstanding  credits  to  Communist countriE 

13. Communist  countries'  indebtedness to the Alliance 
members rose  from $9.5 billion  at  the  end of 1973 to 
$12.9 billion(2)(3) at  the  end of 1974; three-fifths 
($7.8 billion)  was  long-term  debt  (over  five  years) These 
figures  state NATO countries  overall  credit  commitments to 
Communist  countries;  therefore  they  do  not show the  actual 
debblevel of the'latter which  should be .calculated  on 
disbursed credits,  details of which  are  not  available. 

(b) Outstanding  credits  to the Soviet  Union 

14. Among Comunist countries  the  Soviet  Union  has  the 
largest  outstanding  debt ($6.7 billion) to the  creditor 
countries of  the  Alliance.  The  level of  the  Soviet debt in 
Eect,  having -caught up with  Eastern  EUrope's  outstanding 
debt in 1972, has  continued to exceed it for the  second 
consecutive  year by an even larger margin of $1.9 billion(4) 

1) Includes  principal plus interest 
2) In 1970 dollars,  thus  excluding  the  inflationary  impact 

of the  depreciation of  the US dollar,  the  outstanding 
debt of al1 Cormunist  countries  totalled $11.2 billion 

( 3 )  This figure of  $12.9 billion  is  made up almost  completely 
cf  outstandin  guaranteed  export  credits;  this  amount also 
incorporates 39.3 million of  outstanding  government-to- 
government  credits to Poland 

( 4 )  See  Table IV 
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Outstanding  credits to Eastern m o p e  

Outstanding  credits  to  Eastern  Europe,  totalling 
$4.8 billion,  recorded a three-fold  increase  over  the l966 
level.  The  share cf Eastern  Europe  in  total  outstanding 
credits  to  European  Corxnunist  countries,  however,  declined 
f ron  6096 in 1966 t o  almost 437i in 1974, thus  boosting  the 
relative  importance of the  Soviet  debt in the  total.  Such a 
development nay be  considered  normal  since  the  Soviet  Union 
undoubtedly  has a clear  advantage, in many  respects,  over the 
smaller Eest, European  countries  as  regards  questions of 
credit-worthiness  and  Einancial  strength. . . .  . , .  

( d )  Outstandig credits  to  Poland 

16. In this  connection it should  be  pointed  out that 
in recent  years Poland has  been  increasing  significantly its ' 

lmports from NATO  countries;  these  have,  in  fact,  doubled in 
1973 and  increased  by 40$4 in 1974, A similar  growth  pace w8s 
also experienced in that  country's  machinery  imporls(1).  The 
v-psurge in Polandts  imports, not being  compensated  by a 
comparable  growth in the  corantryts  exports,  resulted in a 
trade  deficit of  the  order o f  $816 million in 1973 and 
$1,357 million in 1974 - the  largest  ever  recorded. 

17. In the  face of a growing t r ade  deficit  and the 
improbability of  increasing e q o r t s  in the  immediate  future 
-to the  level of imports,  Poland  had  the  choice of either 
cutting  back  its  irnports or increasing  purchases on credit 
terms. The Polish  leaders  seem t o  have  opted for  the  latter 
alternative,  hence  the sharp increase in their  country's 
indebtedness. T h i s  development  is  causing  some  concern. 

18. Unlike most East European  countries  Poland  possesses 
Som valuable  raw  'materials  such  as coal 'and  copper  which no 
doubt  help  to  strengthen her credit-worthiness.  Moreover, -&e 
availability of such  resources  implies  that  Poland  can  benefit 
from industrial  co-operation  arrangements  which  often  include 
the  extension of credits.  Since  such  co-operation  deals also 
provide for secure  outlets,  debt  servicing  obligations  pose 
less of a problem, 

( e >  Outstanding  credits  to  Romania 

19. Among E2s-t; European  countries,  next t o  Poland, 
Romania  continued  to  be  the  largest  borrower  with a debt 
'totallir,g just over $1 billion.  The  size of this  debt seeras 
to pose a serious  problem to Romania, whose debt  burden  ratio 
is one of the  highest  among ComWiist  countries,  Indeed, 
Clespite Romania's success in reducing  its  debt  burden  ratio(2) 
from 48% to 24$$ by-means of  a resc'hedulenent of the  debt payiiients 

export  earningg 
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(f) Outstandin&  credits to  Bulgaria 

20, Bulgawia  also  sppears  to be in a difficult  position, 
although  the  size of its  outstanding debt is  much smaller 
($247 million) and most of it (70% as  against 48% in the 
case of Rornaniz(1)) consists of long-term  credits. Bulgsriats 
debt burden ratio (249/,), nevertheless, is as high as that OP 
Romania,  though  adaittedl  it  is  much  smaller  than  the 
1971/1972 level .OP about r OsS. . This.  decline is largely  due ' .  
to the  sharp  increase  recorded in Bulgaria's  exports to NATO 
countries in 1973 over 1972, In view  of  the  prospect of 
declining  growth In export  earnings  which  registered  an 
increase of only 59.; in 1974 compared t o  36% in 1973, Eulgaria * s 
debt burden  ratio  will  probably  remain at its present  level 
o r  even rise furlher,  thus  aggravating  debt  burden  charges. 
Bulgaria may, in Puture, be more reluctant  to  maintain  or t o  
increase  its  purchases on credit in NATO countries. 

I 

(g) Outstanding  credits to Czechoslovakia 

21 . Although  Czechoslovakia's debt  totalling $299 million 
is  about the same  size  as  that of Bulgaria, the  burden of 
debt  is  much  smaller - about  ten  per  cent of exports  to NATO 
countries in 1974. This is because  Czechoslovakia's sales, 
were  nearly four times as large  as  Bulgarian  exports,  while 
her debt  service  payments in that  year  were  about $100 million, 
only $30 million  more  than  those of Bulgaria. 

na ,credits  to  the GDR 

22. Outstanding  credits to the GDR, having declined by 
as much  as 16.6f5, aaounted to $431 million, This debt is 
not above  the GDR's ability'to finance  considering  that the 
debt  burden  ratio was no more than 9 -6% in 1974. It should 

. nevertheless  be  pointed  out  that  the GDR as a beneficiary o f  
if swing  agreement  with  the FRG - its leading  trading  partner - 
enabling  the GDR t o  run a deficit  up to a maximm of 
$900 million, ma.y in fact have a much  larger  debt  to NATU 
countries  than  the  outstanding export credits  would sugges-b. 

(i) Outstancling  credits to Hungary 

23. Outstanding  export  credits to Hungary,  totalling 
8143 million,  remained  considerably  below  Hungary's borrowirrgs 

$450 million in 1975 , Clearly,  Hungary seems to prefer Euro- 
loans  to  expork  credits  tied to purchases in the credit02 
countries. Owing t o  Hungary's  growing  indebtedness  to  the 
&%ornarket, the country's  total debt burden  ratio will probebly 
double o r  even  triple  over  its ?g74 level of 3.456. 

. .  on the  Euromarket  which arilounted  to $190 million in 1974 and 

See Table V * 
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24. b o n g  the three nonuEuropean Cornmunist countries Chim's 
outstanding  debt is  the la rges t :  it t o t a l s  $739 million, 
p rac t ica l ly  a l l  o f  which comprises sho r t  and  medium-term credi ts .  

credits" €o-Tinzm?ce its purchases i n  Western industrialized 
countries, A t  present it seems t o  prefer  short  and  medium-term 
(up t o  f ive  years) t o  long-tern  credits.  China's  import 

net  o u t  o f  export earnings. China has used credi.ts mainly t o  
finance g r a h  purchases i n   t h e  West, recently however thi .s  
country  has  purchased  plants and equipment, most o f  which vr i t , l  
Se paid f o r  i n  instadments over a number of years. In future 
it inay not need such. large scale purchases of foods tuf fs  and 
nay, therefore,  reduce i ts  borrowings, However, i f  China 
should  decide t o  buy Western  machinery on a large  scale  in 
order t o  speed up i t s  indus t r ia l  development and o i l  produ-c'cion 
she may well decide t o  r e l y  more extensively on credits.  The 
rat io  between debt payments on pr incipal   p lus   interest  and 
export earnings w i l l  depend on the s ize  of  the  debt incurred 
as well BS on whether China decides  to  finance  her  purchases 
by shor t  o r  long-term credi t s  . In 1973 and 1974 China's 
ùebt r a t i o  (as far as NATO countries  are concerned)  ranged 
between 25-307L. China mays therefore, be expected t o  mainbain 
her  cautious  atti-tude towards  expanding future   f inancial  
l i a b i l i t i e s   i n   r e l a t i o n  t o  her  export  potential. 

-Lo Cuba amounted t o  $304 million. Cuba i s  increasingly 
p u r E i n g  on long-term credit:   these accounted for 65% of 
"ce total i n  1974, and is  also borrowin on the Euromarket. 
In 1975 E u r o - l o a s  t o  Cuba Lo-kalled $73, 8 million. 

26, North Korea  had an outstanding d e b t  of' $323 million 
a t  the end o f  - t z p e r i o d . u n d e r  review i n  t h i s  report. In 
1975 this country  practically suspended payments of i t s  debts 
%O Western countrLes, a s i tua t ion  brought  about by hasty and 
aisguided  industrialization  leading t o  excessive  imports and. 
also by the sharp decline on the world  markets in   the   p r ices  

b ChAna has  reluctantly and only  recently  accepted t o  re ly  on 

. requirements, however, are most probably  large and cannot  be 

25 By the end of 1974 NATO countries  outstanding  credi-2s 

. 02 several  metals which North Korea exports. 

I V .  THE. IMPACT" ". OF CREDITS .ON THE BALANCE OF PAWISTS 
- 

27. The Fripact of c red i t s  on the  Soviet Union's  balance 
of  payments has been posi t ive since 'l97'l. In  1974, drawings 
on c red i t  exceeded debt  service payments by a substant ia l  
m o u n t  - $275 million. The posi t ive  effect  of c red i t s  ws.s 
thus  considerably  higher i n  1974 than i n  1973, when drawings 
on credi t  exceeded service  paynents by only $8 million, Tile 
iiilpact of credits  on'Polandfs  balance of  payments was a l so  
favourable: drmvings on  c r ed i t  exceeded  repayments by 
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$149 million in 1974,  slightly  more  than in the  previous  year, 
In the  case of Romania and the GDR, debt  service  payments 
exceeded  drawings  on  credit  by $76 million and $65 million 
respectively - slightly  less  than in the  previous  year.  The 
impact  of  export  credits on other  East  European  countries' 
balance of payments was small.  The  effect  of  credits on 
China's  and  North  Korea's  balance of payments,  however, 
was favourable by about $50 niill'ion for each  country.' In 
Cuba also drawings on credits  granted  exceeded  payments of 
debts  by $37 million. 

V. COMMUNIST  COUNTRIES' BORROWINGS ON THE EUROMARKET 

28, There is a growing  interest by t h e  Communist  cow?-i;ries 
in the  Eurocurrency  market.  Indeed,  whereas  Ev.ro-loans  to 
European  Communist  countries  were of the  order of $1 billion 
in 1974, these  rose  to an estimated $2.7 billion in 1975( 'l ) , 
This figure  represents 637; of new  export  credits  granted by 
NATO  countries  to  Eastern  Europe and the USSR in 1974. The 
ra.pid growth in Communist  countries1  borrowings on the 
Euromarket in '1975 may be  partly  attributable  to  their growing 
need of foreign  exchange to finance  payments in principal and 
interest  payments on their  outstanding  debt. 

29. The  upswing in Eurodollar borrowings may also  reflect . 

the  increasing  di2ficultie.s  facing  those  countries in boosting 
their  exports  to  depressed  Western  markets  at a time when 
their  import  requirements  are  growing  and  when  the  terms of 
trade are not  favourable  to  them.  They  are  clearly  trying -to 
develop  alternative  exportable  goods, i.e. raw  materials. 
Most  Communist  countries no longer  seem  to  hesitate to rely 
on foras of finacing other  than  the  traditional  export 
credits from \%stern  suppliers,  This  growing  dependence on 
external  financial  resources  may  possibly  lead Communist 
countries to give a greater  amount of information  than 
hitherto on their  balance of payments,  reserves,  export 
potential,  economic  performance,  etc. Poland and  Romania  have 
reportedly already done so in order  to  obtain  certain loans. 

30. Euro-loans(2) as well'as borrowings from non-NATO 
industrialized  countries  (especially  Japan,  Sweden  and  Austria) 
are  important  elements in any  assessment of the  credit- 
worthiness of individual  Communist comtries. bJA.TO countries 
guaranteed  export  credits  to  Communist  countries - estimated 
at 65% to 70?-of t o t a l  extensions of such  credits  by OECD 
countries to the  East - which  are  examined in this  report 
give a broad  idea of centrally  planned  economies  indebtedness, 
but  obviously  cannot tell the  whole  story. If all  these 
considerations  are  taken  into  account  the  debt burden of most 

uromarket do not carry  any  got-ernment 
guarantee and are based on the  assessment of the  situation 
by the  lending  Western  banks 

r\l A T . 0  C O N F I D E N T I A L  , 
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East  European  countries  may  appear  heavy  and  their  future 
financial pmition may  give  rise  to  doubts.  The  decision  to 
grant or deny  export  credits  and to decide  the  terms  on 
which  these  should  be  extended  to  Communist  countries !nay 
become  particularly  delicate.  Any  such  decision is bound to 
be  influenced by political  considerations as well as by  the 
economic  and-  global  export  policies of the  lending  countries(? ) . 
VI. coNcLusroNs 

31. The upmrd swing in export  credit  extensions  to  -the 
USSR recorded in 1974 is  likely to have  been  maintained in 
1975(2) and  this  year  since the Soviet  Union  requires  supplies 
from  the  West for advanced  technology  goods  sold  mostly on 
credit  terms.  Zn  the  longer run, the  Soviet  Union  is also 
likely  to  continue  to r e l y  on  Western  technology  and  capital. 
for  the  exploration  and  exploitation of its  vast  natural 
resources.  The USSR may, therefore,  conclude a growing  number 
of industrial  co-operation  agreements  with  Western  firms, 
Since a majority of such  agreements  will  provide for credit 
facilities, a considerable  increase in the  level of  Soviet 
indebtedness should be  expected.  The  servicing of debt 
arising from these  industrial  co-operation  agreementsp  however, 
may  not  pose  serious  difficulties  for  the  USSR as most 
repayments are l i k e l y  to be in kind. This development,  howeveim, 
will need  to  be closely scrutinized by the West. 

32. The  present  level of the  Soviet  Union’s  indebtedness 
to the  West ($6.7 billion to NATO  countries  plus  an  estimated 
$1.9 billion  to  Japan)  can be regarded as manageable in vim; 
of the vast nsltural  resources,  gold  reserves  and  current gold. 
production  possibilities  which  the USSR possesses. 

33 .  Pola.nd is also l i k e l y  to  continue  to be a major 
borrower. Its indebtedness to the  Alliance  members  may, 
therefore,  rise  to  between $4 and $5 billion  by  the  end of 
1975/1976. Since  most (?O”/) of that  country’s  debt  consis-ts 
of long-term  credits,  the  strain of debt  obligations  on  its 
balance of payments  may, to some extent,  be  alleviated, The 
special  agreements  recently  entered  into  with  the  Federal 
Republic of  Germany,  the  so-called  Pension  Claims  Agreement 
involving  the  transfer of $550 million  to  Poland as and when 

(1 e ’ ‘C co&l-i;ries, the  anada  and  Japan  are c u r r e n v  
~&o~~atiag on  the  harm%zEtion of export  credit  policies, 
including  policies  relating  to  Eastern  countries.  At 
the  Rambouillet  Summit  Meeting of 15th-17th  November, 1975 
the six participating  countries  have  declared  their 
intention t o  intensify  their  efforts  to  bring  to a prompt 
conclusion  these  negotiations 

the  terms of trade swung against  the USSR and  that coun-I;Ty 
found it  necessary  to  procure  large  quantities  of  grain 
abroad 

(2) No full data is  yet  available for 1975, but in this yeslr 

L A L  N A T .- O 
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that  agreement  enters  into  force,  and  the  Financial  Agreement 
providing for the pa ment of $425 million in three  instalmem?ts 
(1975, 1976 and 1977 3 should also help  to  ease  Poland's  hard 
currency  position  and  the  financing of its  debt  servicing 
obligations  which  are  heavy. 

34. The debt servicing  obligations of other  East  European 
Communist  countries,  however,  seem  to  pose  serious  strains on 
their  financial  position,  accentuated  by  the  recession in the 
West,  which  limits  the  possibility of expanding  exports in tha-i; 
area. In these  circumstances,  some  East  European  countries 
may be  forced to shift some of their  trade  from  the  West t o  
the  Soviet  Union.  Most East European  leaders,  however,  have 
declared  that  thay  want to retain  their  trade  relations with 
the  Western  countries,  at  the Sam time  they  have  urged  Wes-Lern 
countries to increzse  their  purchases in Eastern  Europe. Western 
countries  may also deem it advisable to take  into  considers-tfon 
political  circumstances  when  examining  requests for export 
credits o r  for rescheduling o f  debt  repayments, in order to give 
to  certain East European  countries a choice  which  might malce 
them  less  dependent on the  Soviet  Union. 

plants  and  equipment,  are  able to improve their economic 
performance in terns  both of growth  and of  productivity; f o r  
the ILIATO countries  sales of these  commodities  usually  result 
in an expansion of their  outlets in the  East.  However, this 
evolution  has been made  possible  to a considerable  degree by 
the  willingness 02 Western  countries  to  grant an increasing 
amount of  export  credits. In this  respect,  it  may be worth 
recording  that during the  period 1973/1974 when  interest 
rates  on  domestic  borrowings  rose  sharply, in contrast to 
escport credit  rates  which  remained  practically  unchanged,  the 
covert  charges on the  lending NATO countries  increased 
considerably. Tim recent  decline in bank  lending  rates in 
most NATO countries, has reduced  the  discrepancy  between 
eXP0r.t credit a d  domestic  investment credit rates  and  has 
helped  to  lower  the  charges  arising  from  such  credit 
tmmctions on the  lenders;  it  might  therefore.l-ead  to a 
be-b~ sharing of the  global  economic  gains  resulting  from 
Such  transactions  between  the  Allied  countries  and  the 
Communist  nations. 

35. Communis-L  countries, by procuring on credit  terms 

36.  Export  credits  may,  moreover,  help  to  promote  the 
interests of NATO countries  by  perpetuating  the  dependence OP 
Communist  nations  on  foreign  trade  with  the  West. It may, of 
course,  be  argued  that in turn Western  countries will become 
more dependent on Eastern  outlets,  However,  there is a. 
considerable  difference in the  respective  positions of the 
'Lw0 groups of countries, As pointed  out in C-P1(75)81 of 
30th December,, q375, the  share of Communist  countries in 

N A T O  C O N F I D E N T I A L  
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NATO countries ?g74 total  exports  and  imports was respectively 
4.3% and 3.175 only. On  the  other  hand,  imports by the 
Soviet  Union from industrialized  non-Communist  countries in 
1974 accounted f o r  36% o f  total  Soviet  purchases  abroad, 
compared  to 23:; in 3965; in the  case of  Eastern Europe the 
percentage  share arizounted to 40% in 1974,1 as  against 26% in 
1965. Purchases irs developed  market  economies by Poland  and' 
Romania  equalled  over 5076 of their  total  imports.  Similarly, 
a large  share of  their  exports (3876 for  Poland; 455: f o r  RomaCa) 
were  directed to developed  market  economies( 1 ) . 

37. The  foregoing  figures  together  with  those on 
outstanding  credits  discussed  above,  indicate  the  degree to 
which  economic progress in the  European  Communist  countries 
depends wpon the  commercial  links  developed  with  industrialized 
market  economies.  This  is  particularly  true in  the  case of 
East European  countries  which  night  find  it  very  onerous 
indeed  if, for financial or political  considerations,  they 
were  coinpelled  durably to  reduce  their  trade  with  the 
industrialized  Vest. 

38, The  Council  is  invited to take  note of this report. 

(Signed) J. BILLY 
Chairman 
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TABLES - TABLEAUX 

Mew private  guaranteed expor t  credits  extended to the USSR and 
Eastern  Europe 
Noüffeatik cz6dits  prives  garantis & l'exportation,  consentis ?3 
l'URSS et l*ensenble  des  pays de l'Europe de l'Est 

New  private  guaranteed  export  credits  grantred to the  individual 
Eastern  European  countries . . . . .  

Nouveaux  crBdits  privés  garantis b l'exportation,  consentis 
chaque  pays de lt3urope de l'Est 

Communist  countries' share in NATO country  export  credit 
extensions  and  machinery  and  equipment  exports to COMECOB members 
Part de chaque  pays  communiste  dans les credits a l'exportation 
accordes  par les pays de 1'OTAS et dans  les  exportations  par 
ces  derniers de materiel et dt4quipements  destines aux pays 
membres  du COMECON 

Credits  outstanding 1966-1974 and  percentage  changes  from 
previous  year 
Credits  en c o w s  q966-1974 et variations  en  powxcentage  par 
rapport a la période prec6dente 
Share  of  over  five-year  credits  in  total  outstanding  credits 
as of end.-1974 
Part des crédits de plus de cinq ans dans les crédits, en cours 
fin 1974 

Service  payments by COY&COli countries to HAT0 countries 
Paiements  au  titre  du  service de la dette des pays  d.u COPBCOB 
aux  pays  membres de ItOTAH 

V I I ,  The COTBCON countries' debt servicing as a percentage  of  their 
export  receipts  fron al1 KAT0  countries 

VII. Service de la dette des pays de 1fZst en  pourcentage de leurs 
recettes  d'exportation  en  provenance des pays de 1fOTAX 

VIII.Calendar of future debt service  payments 
VIII.Echéancier du service de la dette 

IX. Accumulated  service  payments  in  the  first  five  years  and 

IX. Nontant  cumulé  du  service de la dette pour les cinq  premieres 
thereafter 

années et au-delà 

X. U T 0  country  credits  to  Communist  nations  expressed  in 1970 and 

X, Les nouveaux  crédits  accordes aux pays  communistes  en 1974 
1974 dollars 

exprimés en dollars  courants e t  en  dollars de 7970 - 3 A T O  C O I T F I D E I T T I B L  
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XI. Communist  countries'  outstanding  credits  based on 1970 dollar 

X I o  Crédits en cours des pays communistes  exprimes en dollars  de 
exchange  rates for 1972  and 1974 

19709 PO= 1972 et 1974 
XII. The  share of over-five year credits in total  outstanding 

credits to  Communist  countries  from 1971 to 1974 
XII. Part des  crédits  en  cours  de  2lus  de 5 ans dans le total  des 

credits  en cours octroy& aux pays  communistes  entre 1971 et 
1974 

XIII.Communist  countries!  medium-term  borrowings in 1974 and 1975 on 

XIII.Les emprunts ZL moyen  terme  des  pays  communistes en 1974 et 1975 
the  private  Euromarket 

sur le  march6 pr ive  des &odevises 

XIV. The  indebtedness  position of the USSR 
XIV. L'endettement  de 1'UHSE 

XV. The  indebtedness position of Poland XV. Lfendettement de la Pologne 

XVI. The indebtedness  position of Romania 
XVI. L'endettement  de la Roumanie 

XVII.The indebtedness  position of the GDR 
XVELL'endettement de la RDA 

XVIII.The indebtedness  position of Czechoslovakia 
XVIII.L'endetternent de la TchQcoslovaquie 

XIX. The  indebtedness  position of Hungary 
XIX. Ltendettement  de la Hongrie 

XX. The indebtedness  position of Bulgaria XX. L'endettement  de la Bulgarie 

XXI. The  indebtedness  position of China 
XXI. L'endattement  de la Chine 

XXII.The indebtedness  position  of  North  Korea 
XXII.Lrendettement  de la Coreo du lqord 

XXIII.The indebtedness  position of Cuba 
%III.L'endettement Oe Cuba 

XXIV.Schodule of future  service  payments. 
XXIV.Echéanc:ier du service  de la dette 
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TABLE I - TABLEAU I i 

N E W  PRIVATE GU!W.ANTEED EXPORT CREDITS EXTEi4DED TO , . .: 
. .  

. .  . . .  

b CONS - DE L'EST 

(US $ ,m.i,llion) (millions de $ EU) 

l ) Based. on 1973 exchange rates 
I) La conversion en dollars s'est faite sur la 

base des cours de 1973 

Based on 1874 exclhange rates 
La conversion en dollars s'est f a i t e  s u r  la 
base  des cours de 1974 
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% A T 0   C O N F I D E N T I E L  

TABLE II - TABLEAU II 
, /  

-IVJATE GUARANTEED EXPORT CREDITS GRANTED TO THE INDIVIDUAL E&T EUROPEAN COUhTRIES 
N C U T ~ U X  CPUDITS PRIVES GARAXJIS A L'  EXPORTATION, CONSENTI'S A CELAQUE, PAYS DE L' EUROPE DE. L' EST 
" 

(millions de $ EU) 
-l 

i ; Poland GDR Bulgaria  Czechoslovakia i Hungary , Romania ! 
i Pologne RDA Bulgarie t Tchkco'slovasuie'  HonErie ! Rownanie,l 

l 0 ,  

f 125.3 I 126.2 i 130.3 i 59 -0 4023 1 ' 150.7 
j 162.6 

i.1968 214.5 i 30.5 1 105.6 9 45.3 I ,237.9. 

i , .  
' i  

I 44'0 7 1 21.6  264.8- ' I i 4 -  I - 
j I i 235.3 i 34.6 46.8 50.7 ! 54.4 

65.8 116.2 i 
t l 22887 1 

I 

75 .a 
? i  l 

I 1 

:'l969 154.7 i 105.3 I. 115.0 132.3 j :  '33.7 1 200.9 

1970 
110.9 1 I 117.9(a) 94.8 46.4 70.1 

I? 972 345 8 I 6081(a) f 49.3 115.3 230.9 

I 

i l  371 106.0 1 190J(a)* 1 .  46.0 61.8 31.4 
i t 

i 

; 
61083 i ! 1q8.5 i 41.7 l 99:. 9 ' I  ' ' 24.3 388.5 1 

89.8 j t 66.3 l 57.6 I 33.1 i 236.7 j 
i 1 1,307.9 

Including  interuGerman  credits [E{ Comprenant l e s  credits  inter-allemands 
Salue remark as in footnote (1) Table I [E! M8me remarque que dans la note  en bas de page (1 ) du Tableau I ' ' 

See footnote (2) Table I f:] Voir footnote (2) TableauNIA C O N F I D E N T I A L  
10 A '.L' U C U N F l U ~ N ' - J . ' ~ ~ L  

r l I 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



l li 

-5- 

country 

Total 
USSR/URSS 
Poland/Pologne 
G B r n  
C~eohoslovakia/ 
Tchécoslovaquie 
Hungary/Hongrie 
BomanZa/Roumanie 
Bulgaria/Bulgarie 

TABLE III - TABLEAU III 

COMMUNIST COUNTRIES' SHARE IN NATO COUNTRY EXPORT CREDIT  EXTENSIONS 
AND m"S TO CO-(? ) 

. "" __ "" . - 
New ex.port credits Exports of machinery b oquipdvnt. 
(US $ million) Percentage  share o f  each  (Sections 6 e; 7 of the S.I.T.C.) 

Nouveaux credits l'exportation credit  receiving  country %portations de machines et 
(millions de $ EU) I Par? en $ recue  'par  les ppcys d'equipements 

I 
du COitEEON en  nouveaux  crëlito  (Sections 6 7 du c.T.c.I.) 

i 1 O0 ? O0 100 100 
18.1!* 55.3 56.8 59.8 

13.5 19.1 20.5 30.1 

18.4 3.3 '3.9 2.1 

7.9  6.4  3.4 1-3 

4.0 0.5 0.9 0.8 

72 .O 12.7 13.1 5.4 
5.8 2.7 1.4 1.5 i 

(Actual)  (Actual)  (Actual), Estima- tes(3) 
Bésultat)  (Résultat) tions(3) 

ANNEX to 

@@$g+ 

...P ercentage share of each 

Part  de  chaque pays dana 

1971  !972  1973'  7974- 

.., i q o r t i n g  country 

l es  importations 

36 % % % 

100 100 100 l00 

32.8 32.8 35.5 37.6 
12.6 17.8 23.8 24.1 
16.6 15.3 12.0 11.1 

10.9 8:5 7.6 7.0 

9.3 8.5 6.8 7.5 
12.6 12.7 10.6 11.5 
5.1 4.4  3.6 1.0 

For neces see following page 
Pour l e s  notes,  voir page suivante 
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Notes du  Tableau III 

This comparison  does  not  imply  that  all.oredits  granted  to 
Conmuzist  countries are for  the  purpose of h y i n g  machinery, 
equipments m d  pipes, btxt St is safe  to  assume  that most, 
especislly tb0~3e of over five  years  dluration, are granted  for 
t ha t  puqmse. 
Cette conparaison n'implique pas que  tous  les  credits accsrdb 
aux pays conmuniates ont uniqdement pour objet  de  leur  permettre 
d'acheter des machines,  des  bquipements e t  des  ol6oduos, mais 
l'on peut  raisolznablement  estimer que Sa plupart, en partioulier 
ceux d'une dur& de plus de oinq a m ,  sont accor&&s dans ce but. 

Fignrea  cited in the previous report  and based on estimates have 
been revised in the light of actual  figures  whiah,  since  then, 
have  becone  available. 
Les chiffres r,i+&s dans le  rapport  pr6c&dent,  Qtablis sur la 
base  d"stirnations,. ont 6t;Q rhvfses d la lumiare  des  donnbes 
definitives qui sont désormais disponibles. 

Figures for 1974, with the  exception of the USSR, are based on 
estimates. 
Les chiffres pour 1973, a Itexception de ceux qui relhvent de 
'IrmZSS, sont bases sur des estimationad 

These  figures seem t o  be too low. Probably,  the  reasoa f o r  this 
is that  guarantees  for  credits linked to deals osncluded 5n 1971 
were not  issue2 &>til 1372 and, therefore,  were not reported in 
1971 
Ces ahiffres senblent tmop modestes. L a  raison en e s t  que les 
garznties pour 'Les crédita acoordks en 1971 n'ont pas  &t6 
cronfiméee avant 1972 et,  qu'en  consequenoe,  les  credits en 
cause nlont pas 6tg inclus  dans les rapports  reous pour 137i.  

Actual figures 
Chiffre  definitif 

Estinatos 
Estimations 

Is N A T . 0  C O N F I D E N T I A L  - N A T O  C O N F I D E N - T I E L  
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X A T O  C O N P I D E H T I A L  
N A T @  C O N P I D J N T I E L  

TABLE IV - TABLEAU IV 
CREDITS( a) OUTSTANDING 1966-1974 AM) PERCENTAGE CHANGES FROBI PREVIOUS PERIOD 

CREDITS(a) EN COURS 1966-1974 ET VARIATIONS EN;EOuRCENTAGE PAR RAPPORT A LA PERIODE 
" . . . - - - " " . " . . " ." . - - - -. " . . " . " . " . . . " 

l OBSs 
USSR 

pi? o h w e  74 
Iti l l iane Variatio 

+ 15.2 
4 9.4 - 13.8 
+ 93.7 
- 4.4 
+ 34.1 
+ 4.2 
+ 30.6 
4 7.9 - 3.3 - 2.9 
+ 7.1 
+ 24.4 
+ 81.1 

+ 3.6 
+ 2.4 - 3.7 
+ 1.4 
+ 10.7 
+ 7.9 
- 9.8 
+ 12.3 - 0.5 - 0.2 
- 9.7 - 12.1 
- 2.7 
+ 7.5 

- 7.8 

+ 3.6 
- 8.6 
+ 10.2 
+ 14.6 
+ 3.6 
+ 28.2 
+ 12.9 
+ 1.7 
- 1.9 
+ 3.0 
- 3.8 
+ 3.8 
+ 8.9 
+ 11.4 

- 0.0 

T o t a l  Eastern 

Total Wrope 

,809.2 + 7 . 8 ( c )  

,O7BSl + 5.3 
,087.0 + 0.5 
,230.1 4 6.8(d) 
2,278.9 4 2.2 

2,572.1 + 12.9 

2,735.9 + 3.4 
2,822.4 + 3.2 
3,?76.2 + 33.6(f) 

For notea see following page 
Psur ;ea notes, voir page suivante 
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Includes USA CCC credits 
Y oompris les credits CCC des  Etate-Unis 

Government-to-government  credits have not  been  reported  separately 
for this  year, The $39*3 nillion %S calculated by the  Inter- 
national  Secretariat. 
Les oredits  de  gouvernement B gouvernement  n'ont pas fait lgobjet 
d'une notifioation sepsrfie pour P9am&e en question. La aome de 
#39,3 millions a dono  et6 ostimbe par le Secretariat  Inter- 
nationzl. 

. .  

For footnotes (a) to f inclusive see C-M(74)74, Annex page 5 
Pour les notes (a) a U f i n o ~ u s ~  mir le ~-~(74)44, Annexe p a g k  T 
The 1973 credits oratatanding are based on 1974 exchange rates 
whioh  differ  oonefderahly froa S973 exchange rnteo used to 
calculate the oredits  outstanding  at  the  end of 1973. Conse- 
quently,  the  subtraction of daebt service  payments fromo and. 
addition of new awaits extended t o  Communist  countries in 1974 
to the credits  outstanding at the en8 of 1973 do not add up t o  
the  figures given for  the end of 19740 Noreover,  some c r e a t o r  
Alliance  members have reported  cancellations of certain oredits. 
Some  have also. reported, as in the  case of Poland, a sub- 
stantially  higher  figure for the  credits  outstanding at the en8 
of 197.1 thm. justified by %he cseibits oxtended or reimbursenent 
received in the whole year of 1974. The exchange  rates used t o  
convert  national  currencies into dollars in 1974 zre: 
Les crbdits en cours en 1974 ont g%& &values sur la base  des  taux 
de change de 1974, qui different  oonsfd6rablement  de ceux de 3973 
utilises pour cafculer  1-es @&dits en  cours à la fin.de cette 
-he-la. ~n oonsequence,  si, au montant des crgdits en cours B 
la fin Be 1973, on  retranche le service  de la dette  pay6e  par 
lea pays oommunistes en 1974 et on ajoute l e s  nouveaux  prêts 
accordés B ces pays aette même annee, obtient une valeur 
differente  de  oelPe du montant  des  credits  en  cours il Pa fin de 
1974.. En outre, plusieurs paya a l l ies  ont signale l'annulation 
de  certains oredi ts  ou - c'est notamment le cas pour la Pologne - ont fourni un ohiffre  pour lee crédits en cours Et la fin de 1974 
nettement supbrieur $, celui qui devrait decouler des  nouveaux 
prsts  octroybs  et dee remboursements  intervenus en 1974. Les 
taux de change  utilises  pour  convertir les nonnsies  nationales en 
dolhrs en 1974 sont les auiarants: 

. . _  , 

3 C J I N F I D E B T I A L  
8 A T O  C O W F I D E H T I E L  . . . . I . . . . . .,. 
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ANNEX to 
g&+&y 

l Fr.f. 

1 DM 

1000 It.l* 

1 Bekr. 

1 4 .  

4 D.kr. 

1 cg: 
1 BF 

1 H a f l e  

-9- 

US $ per unit 
US $ par unit6 de 
monnaie  nationale 

O 207703 France 

Germany/Allemagne 

Italy/Italie 

pIJorway/Norv&e 

m/Royaume-Uni 

Demark/Danemark 

Canada 

BeIgbw/Belgique 

Metherlands/Pays-Bas 

0.161055 

2 34007 

O*  164076 . 

1.022476 

0,02567341 

N A T O  C O N F I D E N T I A L  
N A T O  C O B F , I D E B T I E L  

-9- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



l c 

"L 
B 

O 
I OSSR/URSS 

Eastern Europe 
Europe de l'Est 
Poland/Pologne 
GDR/RDA 
Bulgaria/Bulgarie 
Csechoslovakia 
Tchbcoslovaquie 
Hungary/Hongrie 
Romania/Roumanie 

N A T O  C O N F I D E N T I A &  
A T 0  C 0 , N F I D E N T I E L  

TABLE V - TABLEAU . V  : 

SHAN3 OF OVER FIVE=YEAR CRXDITS IN TOTAL 
OUTSTAXDING CREDITS AS  OF EXD 19'p.J.. 1 ) 

the t o t a l  

l dans lea c 

700 3 

61.3 

739 2 

d 
D 

O 
I 
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H A T O  C O N F I D E N T I A L  - H A T O  C O N F I D E N T I E L  

-1 1- 

TABLE V I  - TABLEAU V I  

SERVICE PAYMENTS BY COMECON COUNTRIES 
TO NATO COUNTRIES 

PAIEMENTS BU TLTRE DU SXRVICE DE LA DETTE  DES PAYS 
DU COMECON AUX.PAYS " B R E S  DE L'OTAPT 

I _ . . .  . 

USSR/URSS 

East e m  Xuro$e 
EMrope de P OEst 

GBR/RDA 

Czechoslovakia 
Tchkcoslovaquie 

Poland/Pologne 

Hungary 
Hongrie 

Bulgaria 
Bulgarie 

Romania 
Roumanie 

% change over the 
previdus year 

Augmentation en 
% annuel 

9972 1973 1974 

+ 4.3 t 48.5 + 5.1 
' . .  

- 2.3 t 48.3' + 5.2 

+ 23.1 + 20;1 .t 3.9 

M A T O  C O N F I D E B T I B 4  
l ' A T 0  C O N F I D E B T I E L  
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c 

,?* 

- 9  2- 

TABLE B I 1  - TULEXU VI1 
"P 

T B  COIGCON COIINTRIES' DmT SERVICIMG %S A PERCEPITliGE OF 
TIiEIR EXPORT RECEIPTS FBOM ALE HATO COETTRIES 

SERVICS DE LA BBTTE DES P&YS BE L'SST ai POmiCEI$TAGZ DE LEURS 
RECFX'I'ES D'EXPORTATIORT EN PBOTBENANCE DZS PAYS DE L'OTm 

USSR/DRSS 

Eastern Europe/ 
Europe de 1 ' E s t  

Bulgaria 
Bulgarie 

Romania 
Roumanie 

GDR/l?DA 

~ o m a / m ~ ~ ~  

Caeahoslovakia 
Tchbooslovquie 

Hungary 
Hongrie 

14.4 

16.5 

22.6 

48 a 0  

11.9 

11.6 

10.7 

3.2  

( I )  At prs-Smithsonfan parity kates 

(1) Aux parith ant;&rieures B 1 qauaord d % t  î1Smithsonian@8 
See Table VI {C-M(74)70) 

Voir Tableau VI (C"(74)lO) 

In current dollars [E] Ea dollars courants 

N A T O  C O N F I B G N T S E L  

-1 2- 
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-1 3- ANNEX to 
-#!@$g 

TABLE V I 1 1  - TABLEAU V I 1 1  

CALENDAR OF FUTURE DEBT SERVICE PAYMENTS 

ECHEANCIER DU SERVICE DE LA DETTE 

U de S: EU) . 
1983 aad 
after 
1983 et 
Les araées 
suivantes i 

(thousand $ US) 
I L c 

i : 
Credits 

outstanding 
1980 1979 1976 

I I 

194189429 

76P , 093 
170,oog 
66 502 
97,408 

34,537 
260 g 800 

Eastern  Europe 
Eurcpe  de l'Est 
Poland/Pologne( 1 ) 
GDR/BDA 

Czechoslovakia 
'Pchhcoslovaquie 

Hungaryhongrie 
Romaaia/Roumanie 

72,186 

67,161 
293 

1 e 2  

9.0 

N.B. Figures  may  not  add  up  to  outstanding  credits  because of the rmn&iri 

(1) Scheduled  future  payments of Poland  exceed  the  outstanding  credits  at the end of 1974 because of the  excess  reported  by  one  creditor 

(1 )  Les  paiements  futurs prèvus pour la Pologne  depasse  l'endettement  en  sours car l'un des  pays  crediteurs  de  1'Allisnae a doxmeé un 

Les  chiffres ne s'ajcuntent pas & cause  d'arrondissement 

Alliance  member 

écheancier de  pciements  de  deetes sqerieurs d liendettenent  en  cours 

(2) Scheduled  future  payments  of Bulgaria Co n,ot  add up t o  the  credits  outstan3ing  at the end  of 1974 since  one credihr oountl'y's 

(2)  Les  paiements  futurs  prdvus  pour la Bulgarie  restent  fnferieucs 1 'endettement  en  cours  de ce pays en  fin de 1974 cap un pays 
report O;I echeduled future payments was short of the  outstacding loans 

creditsur a dom& un echeancier  de  cr&dits  qui e s t  inferieur B celui  de  l'endettement  en  cours 

-1 3- 
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<"EES 
ET AU-DELA 

" 

"̂ 

Eastern Europe 
Europe de l'Est 

Pslmd/Pologne 

GDR/RDA 

Bulgaria 
Bulgarie 

Ceechosiovakia 
Tohécaslovaqufe 

Hungasy/ilongrie 

Romania/Rourna.nie 
l 
i 
i 

Ï 1975/1979 

4 9  4979 679 

4 0  3539838 

202 9 337 

94- 4 

449 074 i 81.8 l 18.2 
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N A T O  C O W F I D . E B T I B L  
A T 0  C O M F X D E N T I E L  

-1 5- 

TABLE X - TABLEBU X : 

N A N  COUETTRY CREDITS TO COMMDNIST NATIONS 
EXPRESSED IN 1970 AND 1974 US DOLLARS (1 ) 

LES NOUVEAUX CRJXDITS ACCORJIES AUX PAYS COMMUNISTES 
' E N '  IR4 =RIMES EN DOLLARS COURdNTS . E X '  DOLLARS DE 1970 (1 ) 

Based on 1970 dollar 
exchange rates 

ESprim6s en dollars 
de 1970 

2079 8 

1643.1 

1214.2 

76. I 

58.2 

50.4 

33.4 

210.8 , 

(1  . In 1973 it was decided that figures would be given  in  current 
dollars.  Consequently, 1973 figures in constant dollars are 
.not available. 

' ( 1 )  En 1973 il a &té decidé de ne plus citer  que  de8  chiffres 8 3  
dollars courants. Dés lors, les chiffres en dollars  constants 
ne sont paa fournis. 

N A T O  C 0 P T F I D E . P O T I A . L  
B d T O  C O N F I D E ? T T I E L  
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U 

_ -  . . . .  

-1 4- 

. .  

Europe de l ' E s t  

Horth Korea 
Cor& du Mord 

(l) I n  1973 it was decide&  that figures would be given i n  

(1 )  -En 1973, il a Qt plus citer que des ch i f f r e s  en 

current dollars. ComequentPy, 1973 figure8 i n  constant 
dollerrs are not l e  

dollars courants. lors, les ch i f f r e s  en do l l a r s  
constants ne sost pas. fournis. 

M A T O  C O M P I B E N T P A E  1 
-1 4- 
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....J N A T O C O p3 F I D E N . T . 1 . A  L 
X A T O  C O N F I D E N T I E L  

-1 7- 

TABLE XII - TBBLEBU'XII 
THE SHAR.I3 OF OVER-FIVE YEAR CREDITS IN TOTAL 
OUTSTANDING CREDITS TO C0I"UNIST COUNTRIES 

FROM 1971 TO 1974 

PART DES CREIIITS E37 COURS DE PLTJS Dl3 5 ANS 
DANS LE TOTAL DES CRmSTS m COURS OCTROYES-AUX 

PAYS COMITUNISTES ENTRE 1971 ET 1974 

:oeata+es 1 
USSR Poland Romania 

URSS 1 Pologne 
Roumanie 

57.5 

54.4 

52.6 

48.4 

h 

PT A T "O C O N F I D E N T I A L  
H A T 0  C O N F I D E N T I E L  
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50 (IBEC) 

4 O0 

1 O0 
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A 
W 
I 
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h'ew 
oredit 8 
Nouveaux 1 , cr6dftB 

Of which i I 
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1 
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. . .  

TABEE XVII - TABLEAU XVII 
. .  

TKE INDEBTEDNESS POSITION OF TIbE GIBNAJT DZNOCUTIC  REPUBLIC 
L ~ D E T T E X E N T  DE uL .R.D.A. 
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i . i  
I OF which . i 

' 1 112.3 , 

i 

i "- 

l 
i 

S -  -> R 

6 3 .'5 
78.2 

93.9 

97*.& 

F3 
1 

W 
I 

. olfe reporting. country ha8 no% given' the dra&ings/Un 'paye membre n'a pas donne l e s  tirages I. . 

Complete data n o t  available/Dambes completes non disponibles 
Derived from MATO countries importa as given ara 'OECD trade' statistics; when imports are C.I .F. ,  the 
amount has been reduced by.. lM to obt&n m  b. est.imate 

de l'OCDE. La valeur C.A.F. des fmpsr%.~t%ons a Qt6 convertie en f .o .b .  moyennant une dkfalquation de 3 0 %  
(a) %ablies $ partis des importations Bes paps de 1fOTAN publiees dans l e s  statistiquee du commerce exterieur 

N A T O  C O N F I D E N F I A L  
N A T O", C O B ' F - I  D E N T I E L .. . . 
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Iu 
I 
P 
I 

New 
credits 

Mouvezux 
crgdfts  

! 

l 
i 
! 

l 

Of which 
over five 

years 
Dont d'une 

( .  durGe 
superieure 

B 5 ans 

20.6 

4.9 
2.  l 

.. . - 

. ". .. _. _ . _ . . . . .  " . .  

TABLE XIX - TBBLEAU XIX 
THE IRDZBTEDIXSS POSITION OF HIJNGARY 

L 9 ENDLTT"@XT 'DE LA HOICGRIX 
.. . - 

25.2 28,2 
21.8 26.3 

- 3.0 

- 4.4 

. . .  . . _  

i Repaymente 
1 as pro- 

morts (a)  portion of 
Exporta- exporta 
tions(a) Rembourse- 
(fob) ments en % 

des expor- 
t a t ions  

I 
I 

Credit 
out- 

standing 
+ Credits 

en 
oours 

Of which 
over f ive 
years 

. .  Dant la 
duxbe 
depassee 
5 =S 

143.6 

105.2' 
99.7 
95 .5 
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E A T 0  . C O N F I D 3 D T E A L  
N A T O  C O I I F X D E N T X E L  

I 
Sew 

credits 
Nouveaux 

crQdit6 i Of wlhich 
over five 
years 

Dont d'une 
durbe 

suphieure 
B 5 ans 

27- 7 

Dmwings 
Tirages 

Repayments 
Rembouree- 

selats 

Repayment B 
as pro- 

portion sf 
expoiTts 

Rembourse- 
ments en .% 
des expor- 
tations 

P 

291.6. 
244.5 
268 4 

247 3 

' l  I 
Of whioh 
over five 

years 
-Dont .la. 
dur& 

dbpassee 
5 

h> 
I 

Y 

E A T 0  C O N F I D E N T I A L  
M A T O,.' ' C O ' W  F I D"E 23 I! f ' E  L 

I I 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



R A T 0  C O M F I D E R T I A  
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THE INDEBTEDNESS POSXTION OF CUBA 
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GFUG"S 

New credits guaranteed by NATO countries: USSR and 
Ezstern Zwope 
New credits  guaranteed by NATG countries: USSR 
New credi t s  guaranteed by NATO countries:  Poland 
New credits  guaranteed by NATO countries: GDR 
New credi ts  guaranteed by NATO countries : Czechoslov&ia 
New  credits  guaranteed by NATO countries: Hungary 
New credits  guaranteed by NATO countries: Romania 
New credits guaranteed by NATO countries:  Bulgaria 
Accumu7,ai;ed ou-tstanding credits  to  the USSR and  the  East 
Eur0pea.n countries  guaranteed by NATO countries 

GRAPHIQUES - 
Nouveaux cr6di ts  garantis par les pays de l'OTAN: .''U333 
et pays de l'Europe de l'Est 
Kouveawr credi ts  garantis par les  pays de l ' O T A N :  URSS 
Nouveaux crbdits garantis par les pays de l'OTAN: Pologne 
Nouveaux credits garantis par les pays de l'OTAN: 1W.A 
ITouveawr credits  garantis  par  les pays de l'OTAN: 
Tchbcoslovaquie 
Nouveaux  crkdits  garantis par  l e s  pays de I t O T k N :  Xongrie 
Nouveaux crgdits garantis par les pays de l'OTAN: Roummie 
Nouveawr  credits garantis par les pays de l'OTAN: Bulgarie 
Montant cwnul6 des crkdits  garantis en cours octroy& 
par des pays de l'OTAnT Q l'URSS et aux pays de l'Europe 
de L'Est 

-30- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



2- 

r 
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NEW .CREDITS GUARANTEED BY NATO  COUNTRIES 

NOUVEAUX CREDITS  GARANTIS  PAR  LES PAYS DE L'OTAN 

GRAPH 1 

Millions US Dollars 
Millions de Dollars 

APPENDIX to 

ANNEX to 

'4(76)5 
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( 1 )  Albania,  Bulgaria,  Czechoslovakia, Hungary,  Poland,  Roumania  and the GDR. 

( 1 )  Albanie,  Bolgqrie,  Tchécoslovaquie,  Hongrie,  Pologne,  Roumanie et la RDA. 
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N A T O   C O N F I D E N T I A L  

C-M (76) 5 
NEW CREDITS  GUARANTEED BY NATO  COUNTRIES 

NOUVEAUX CREDlTS GARANTIS PAR  LES  PAYS DE L'OTAN 

(Mill ion US $ - M i l l i o n s  $ EU) 

GRAPH 2 

U S S R  - U R S S  

New Credits 

Nouveaux Crédits 

2553 -9 
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- 3 -  ANNEX to 

C-M (76) 5 
NEW CREDITS GUARANTEED BY NATO COUNTRIES 

NOUVEAUX  CREDlTS  GARANTIS  PAR LES PAYS DE L'OTAN 

(Million US $ - M i l l i o n s  $ EU)  

GRAPH 3 

POLAND - POLOGNE 

New Credits 

Nouveaux C r é d i t s  

1307.9 

1965  1966  1967  1968  1969  1970  1971  1972  1973  1974 
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C-M (76) 5 
NEW CREDITS  GUARANTEED BY NATO  COUNTRIES (1)  

NOUVEAUX  CREDITS  GARANTIS PAR LES PAYS DE L'OTAN (1) 

(Mi l l ion  US $ - Mil l ions $ E U) 

GRAPH 4 

G D R  - R D A  

New Credits 

Nouveaux Crédits 

190.7 

, /  

3 

1965  1966  1967  1968  1969  1970  1971  1972  1973  1974 

(1) A s  from 1971 figures  include  inter-german  export  credits 

( I )  A partir  de 7971, /es  chi f f res comprennent les  crédits ci l'exportation  inter-allemands 
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NEW CREDITS  GUARANTEED BY NATO  COUNTRIES 

NOUVEAUX  CREDITS  GARANTIS  PAR  LES  PAYS  DE  L'OTAN 

(Million US $ - Millions $ E U )  

GRAPH 5 

CZECHOSLOVAKIA - TCHECOSLOVAQUlE 

New Credits 

Nouveaux Crédits 

132.3 

99.9 

A P P E N D I X  to 

ANNEX to 

C-M (76) 5 

1965  1966  1967  1968  1969  1970  1971  1972  1973  1974 
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C-M (76) 5 NEW CREDITS GUARANTEED BY NATO COUNTRIES 

NOUVEAUX  CREDITS  GARANTIS  PAR LES PAYS DE L'OTAN 

(Million US $ - Mil l ions EU) 

GRAPH 6 

HUNGARY - HONGRIE 

New Credits 

Nouveaux Crédits 

. . . , . . . . 

70.1 

N A T O   C O N F I D E N T I A L  

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



New Credits 

Nouveal 

N A T O   C O N F I D E N T I A L  
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NEW CREDITS GUARANTEED BY NATO COUNTRIES 

NOUVEAUX  CREDITS  GARANTIS  PAR LES PAYS DE L'OTAN 

C-M (76) 5 

(Million US $ - Mill ions $ E U )  

GRAPH 7 

ROMANIA - ROUMANIE 

Crédits 

388.5 

1965 1966 1967  1968  1969 1970 1971 1972 1973 1974 
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C-M (76) 5 

NEW CREDITS  GUARANTEED BY NATO  COUNTRIES 

NOUVEAUX  CREDITS  GARANTIS  PAR  LES  PAYS  DE  L'OTAN 

(Million US $ - Mil l ions $ EU) 

GRAPH 8 

BULGARIA - BULGARIE 

New Credits 
Nouveaux Crédits 

i 

130.3 

1965  1366  1967  1968  1969  1970  1971 1972 1973 1974 
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GRAPH 9 

THE EAST EUROPEAN  COUNTRIES  GUARANTEED BY NATO  COUNTRIES 
ACCUMULATED  OUTSTANDING  CREDITS TO THE USSR  AND 

(END OF THE YEAR) 

MONTANT  CUMULE  DES  CREDITS  GARANTIS EN COURS 
OCTROYES  PAR  DES  PAYS DE L'OTAN A L'URSS 

E 7  AUX  PAYS DE L'EUROPE DE L'EST 
( A  L A  FIN DE L'ANNEE) 

OUTSTANDING  CREDITS 
CREDlTS EN COURS 

(Millions S EU) 
(Million US S) 
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1c 

USSR - URSS - POLAND. POLOGNE 

GDR ~ RDA 

C= - - 0 BULGARIA ~ BULGARIE 

-l CZECHOSLOVAKIA 
TCHECOSLOVAQUIE 

...".S11rnV.". HUNGARY -HONGRIE 

-I """ RUMANIA. ROUMANIE 

C-M (76) 5 

-7 

1 1974 

NOTE 

The intra-Germon credits  have been reported only as  from the  second half of 1970. 
Les crédits  inter-allemands  n'ont été communiqués qu'à partir du second  semestre  de 1970. 
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