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1 TRADE WITH  COMMUNIST  COUNTRIES 
IN 19'/4 

12th  Report by the  Economic  Committee 

Note by the  Chairman 

The  attached  paper,  prepared  on  the  basis of foreign 
trade  statistics  published by the  OECD  and  assembled  by  the 
International  Staff(1)  treces the pattern of NATO  countriesr 

year a re  not  complete)  2nd  provides a few  pointers  to  pro6pects 
for East-West  trade in 1976, The  report  proper is supplemented 
by 8 statistical  annex of tables  and gmphs, 

2, In  accordance  with  the  decision of the  Economic 

trade  with  the  Communist  countries  in 1974 2), tentatively 
assesses  the  volume of such  trade  in 1975 statistics  for  this 

Connittee  taken at its meeting  on  4th  December, 1973(3), the 
2.t-tached  report  is  now  subrnitted  to  the  Council  for  its 
infornation. 

(Signed) J, BILLY 

NATO , 
113.0 Brussels. 

-v/ 12'/ - Dn20 
-November, 1975 # 

( 2 )  Communist  Countries 
-ls.nd9 Hungary,  Bulgaria,  -Rumania, 
Czechoslovakia.  and  the GDR 
USSR 
China 
Other  Communist  countries:  Albania,  Korea,  North  Vietnam 
Since  trade  with  this  last  group of countries  only  accounts 
for 1.5% of the  overall  volume of the  NATO  countries' 
trade  with  the  Communist  countries  it  has  not been 
discussed  in  detail  in  the  resent  report, 

(3 )  See  AC/127-R/488,  Item 4 (2 P 
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ICI N A T O  U N C L A S S I F I E D  

1. IUT0 country  trade  turnover  with  the  Comunist 
countries  in 1374 ($71.7 a i l l i a r d )  (1) increased  less  rapid1 
than i n  the  previous  year (32$ as compared with 51% i n  1973 e 

The downward t rend  in   t rade between the two groups of countries 
contrasted wi th  the  t rend  in  world trade which, i n  value  terms 
(calculated on the  basis of  exports) I was  up  by comparison with 
1973 (an  increase. of  479; as.  agarinst 3896) . The r a t e  of .increa.se 
in   t rade  between the NATO znd Communist countries was also 
Lower than  the  rate of  increase  in  the A l l i e d  countries'  
ovei-all trade  (up 3G$) but  higher  than  the  rate of increase 
between the  Allied  countries  themselves and between t h e   l a t t e r  
and the  other Western member countries of OECD (up 2796) . 
and Communist countries is  mainly due t o  a s ign i f icant  drop  in: 
the   ra te  of increase of  NATO country  exports: t h i s  i n   f a c t  
f e l l  by half,  dropping from 6076 i n  1973 t o  31% i n  1974. On 
the other hand, the  contract ion  in   the  ra te  o f  increase of  
Comunist  countries'   deliveries, up by 3374 i n  1974 as compared 
with 41% a year   ear l ier ,  was less  abrupt. The re la t ive  l o s s  
of momentum i n  the  development of  trade between NATO and 
Corilmunist countries which was noticeable  last  year m u t  
nonetheless be seen ln pers  ective and against  the  very 
considerable  increase (+51% P which took place  in  1973. A r a t e  
cf increase of  t h i s  magnitude would have been hard t o  maintain 
i n  view of the  general   recession  in  the West a l l  the more s o  
since it part ly   ref lected  special   s i tuat ions  ( the  Sovei t  UnionJs 
need t o  buy r a in  i n  the West t o  o f fse t   the   shor t fa l l s   in  i t s  
o m  harvests 7 . . .  . .  

3 

2. This slow-down i n   t h e  growth of trade between NATO 

3 .  The changes i n  the pat terns  o f  trade as described 
above af fec t   the  NATO countries  as a whole but  are  not  the same 
f o r  the European rizerilbers of the  Alliance on the one  hand and 
the North American members on the  other.  In 1974, trade 
between the C o m u n i s t  countries and NATO Europe increased by 
3735 (exports up by 43% and imports up  by 307/) whereas trade 
between the Communist countries and North America rose by only 
6$9 the consequence of a 63% increase i n  imports and an 8Y6 drop 
in exports. 

4. As the  following comparison shows, there is 2 s t r ik ing  
difference between the  degree of dependence o f  the  Alliance on 
&st/West trade and that of Comrnunist countries on t h e i r  
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comnerce with Al l ied  countries. Trade  between the  Comunist and 
NATO countries  accounts f o r  only a small f rac t ion  of t h e   l a t t e r ’ s  
overa l l  trade: 4.3% of  exports and 3 .l76 of imports i n  1974, 
Nonetheless,  Eastern  markets  provide a fa r  from negl igible   out le t  
f o r  sales by certain  Allied  countries(1).  On the  other hand, 
NATO countries  play a la rger  part in  the  geographical breakdown 
o f  Communist countries’  trade.  Judging from GATT and O E D  
s t a t i s t i c s ,   t h e .  USSR and the .East Eurosean countries as a whole 
sen t  2254 of total   exports  t o  the  Allied  countries  in 1974 and 
took  2876 of  their  imports from them. Taking the developed 
Dai-ket economies as a whole, the  respective  percentages work 
out a t  32.576 and 38.5% respectively. 

5 .  Allied country  exports t o  Eastern Europe ($10.5 
milliard) grew almost  as  steadily  as  in  the  previous  year (41;; 
as compared with 4’7%). The r a t e  of increase  in   sales  t o  the 
Soviet Union on the  other  hznd ($4.8 milliard) f e l l  considerably, 
-m 61% i n  1!77”7 t o  1375 i n  1974 as  a resu l t  of the 
lower  level of Soviet  grain  purchases. The r a t e  of increase  in 
exports t o  China (2.3 mil l iard)  a l so  dropped dramatically  to 
29YA as compared with 12996 i n  1973. 

6. As regards NATO country imports, purchases from the 
Soviet Union (4.8 milliard) rose most (48SC) while  purchases 
from Eastern Euro= ($7.7 milliard) and China ($1 milliard) 
increased more slowly, by 2576 and 2856 re-ively. 

7. The increase  in   the  uni t   pr ice  of exports - 
estinatad a t  about 20 t o  25% - i s  l i ke ly  t o  have  accounted. f o r  
half the  increase  in  the  value of NATO c o u n t r y  del iver ies  t o  
the East European countries and probably f o r  a lmost  all the 
increase  in  Allied  country sales t o  China. The real   increase 
i n  NATO country  exports t o  the USSR i s  hard t o  gauge i n  view 
of the   substant ia l  changes in   the   pa t te rn  o f  Soviet  purchases 
be-hveen 1973 and 1974 following  the  contraction last year i n  Yne 
r e l a t ive  importance os“ agr icul tural  produce. However, if Noreh 
American agr icu l tura l   sa les  (which make up the bulk o f -  Allied 
country  deliveries of th i s  type o f  produce)  are  excluded, the 
increase  in   the volume of  Allied  country  exports t o  the  Soviet 
Union can be estimated  as  roughly  the same as that of t h e i r  
s a l e s  t o  Eastern m o p e ,  i . e .  l5-ZO%. 

8. The impact of price  increases was a l so   re f lec ted   in  
NATO imports from Communist countries and i n   p a r t i c u l a r  from 
the  Soviet Union. The sharp r i s e   i n  world pr ices  of o i l ,  
timber,  metals and other raw materials o f  which the  Soviet 
Union is  a major exyorter,  enabled  that  country t o  increase 
s ign i f icant ly   in   the   case  o f  most  of these goods its exports 
t o  the  Alliance  in  value terms  but  probably  not i n  volume. 

U N C L A S S I F I E D  
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III contrast ,  China and most East &ropean countries  probably 
hcd t o  expand the volume  of their   exports  in  order t o  maintain 
o r  increase  their  e,qort  earnings,  recession and fa l l ing  demand 
i n  -the West consti tuting a serious impediment t o  a sharp 
increase  in  their   export   prices.  

r”---+ 
9. Among. the  Alliance  countries,  the 

o f  German continued t o  be the  leading  tradi 
ommun~s countries,  accounting f o r  almost 3 

trede  turnover with those  countries (3676 i n  1973). Ita1 took 
second place  following an extremely  sharp  increase ( d i n  
sa les ,  ahead o f  the United States  which h d  held  this’posi t ion 
in  the  previous  year.  Italyts  share of overall   trade between 
the Communist  and Allied  countries  in 1974 came t o  12% which 
is s t i l l  very much sinaller  than Germany’s share(1). 

10, I t  seems l ike ly   t ha t  NATO country  exports t o  the  
Soviet Union w i l l  pick up considerably  in 1975 with an increase 
o f  some 7056 over  the 1974 figures,  The Soviet Union is taking 
delivery o f  a steady f low of  cap i ta l  goods and has once again 
become a large buyer o f  grain. The r a t e  of increase  in   sales  
to  Eastern Europe could well drop t o  between 1@/0 and 15% 
however(2). Las t ly ,   s t a t i s t i c s  show that  Allied  country 
exports t o  China dropped by 11yi during  the first half of the 
year,  This trend is l i ke ly  t o  continue f o r  the   res t  of the 
year and could be an indication that the Chinese leadership 
wishes t o  limit i t s  t rade  def ic i t   wi th  most Western countries 
as well  as of a lesser  dependence on imported agricul tural  
produce 

11. The weakness - and i n  some cases  the  decline - of  
domestic demand i n  the NATO countries  has  inevitably  had- 
repercussions on the growth or” t h e i r  imports from the Comnunis-t 
countries, be -they the  Soviet Union, Eastern. Europe o r  China, . . 

Purchases i n  1975 w i l l  probobly  not  increase a t  all o r  e l se  
very slowly a t  about 576 which is i n   l i n e  with the expected 
increase o f  overall  Imports by the  industr ia l ised market 
economy countries, In any case,  there w i l l  cer ta inly be a 
drop i n   t h e  volume of NATO country  purchmes from the 
Communist countries. 

12 ,  This being so ,  and i n  view of  the  trends which 
appeared during  the first half of: the  year, a large  surplus 
c2.n probably be expected in  the  balance of 4.llied  countries’ 
t rade  with the USSR; t h i s  could be near  the $4 milliard mark 

1 The value of %ernIan exports t o  -st c o a e s  ir 1 

1974 was $7.5 Elilliard  as compared with  I ta l ian  sales  
of  $1.8 mill iard.  The corresponding  figures f o r  imports 
were $4.5 and $2 mill iard  respectively,  

described  in  paragrzph 4 2 ,  
( 2 )  The method of calculation o f  these  rates cf increase is 

U M C L A S S I F I E D  
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as compared  with  only $4 million in 1974(1) . It  is more 
difficult  to  assess  the  surplus  in  trade  with  the  East  European 
countries  given  their  tendency  to  cut  back on purchases  payable 
in hard  currencies;  this  could be between $3 ar,d $3.5 milliard 
(as compared  with $2,8 milliard in 1974) and  China's  trade gap 
with  the NATO countries  could  close a little,  from $1.3 milliard 
last  year t o  between $0.9 and $1 milliard in 1975. It  can 
therefore be expected  that  the  surplus in Allied  countries' 
trade'with  the  Communist  countries  will, go up from $4,3  milliard 
in 1974 to  about $8 nil1ia.d this  year,  whereas  the  Communist 
countriesf  trade  deficit  with  industrialised member countries 
of the OECD could rise.to $10 milliard  in 1975 ($5.1 milliard 
in 1974) , 

13. Any  forecast  of  the way in  which  trade  relations 
between  the  Allied  and  the  Communist  countries  will  develop  in 
1976 is made  difficult  by  the  uncertain  outlook  with  regard 
both  to  growth  in  the  Western  economies  and  to  the  increase in 
international  trade,  This being so, an  accurate  assessment 
cannot be attempted.  It  seems  likely  however  that  Allied  cornti37 
exports  will  continue  to  rise  at a steady  rate  in  view of Soviet 
orders still  outstanding and of the  credit  facilities  granted by 
the Western  countries. On the  other  hand,  the growth of sales 'io 
Eastern Europe may be hampered  by  the  application of the  new 
COMECON trading  conditions  and by the  size of the  trade  deficit 
vis-&-vis  Allied  countries, O i l  exports  could  allow  China  to 
increase  its-  currency  holdings  and  hence  its  imports,  but it 
seems  that  the  main  beneficiary  of  this  increase  would be Japan 
which is gaining  ground in the  Chinese  market. 

14. The  rate of  increase o f  NATO country  imports from the 
Comunist countries  will  largely  depend  on economic developments 
in the  former  countries.  The  OECD has however  worked  out a 
series of projections  which  point  to a possible  modest  increase 
in real  terms (4$6) in Western country imports in 1976. This 
is an  overall  figure  and  its  application  to  purchases from 
individual  Comnunist  countries  could be risky;  it  is  worth 
pointing  out  however  that  the  Eastern  countries  could  benefit 
f r o a  a small  revival  in  Western  demand  given  the  categories of 
goods  into  which  their  sales  fall.  The  bulk of these are  made 
up of basic  commodities,  energy,  intermediate  goods  and  certain 
ccnsumer items. This  export  structure  could be an advantage 

11) This 19'/4 surplus f o r  thg NATO comztries  should bë 
compared  with  the  Soviet  Union's  surplus  for  the  same 
year in its  trade  with OECD countries  which  are  not 
members of the  Alliance (-8876 million,  including 
$485 million  with  Finland). 

N A T O   U N C L A S S I F I E D  
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-%O the Communist countries on the assumption tha t  expected 
growth i n   t h e  developed  market economies i n  1976 w i l l  be based 
primarily on an increase  in   pr ivate  consumption and i n  stock- 
building( 1) . 

15. In 1974 NATO country  trade with Communist countries 
expanded much less rapidly  than  in 1973: by 31 .g% compared t o  
51.3% i n  1973. On the  other hand, NATO country  trade  with  the 
world d id  grow. s l i gh t ly   f a s t e r  (35.6%)-. The slowdown i n  NATO . ' 

country  trade  with Comuni s t  countries was mainly due t o  the 
following  factors: f i rs t ly  North American exports t o  the USSR 
dropped by  57%  owing t o  a cutback in  Soviet  grain  purchases; 
secondly European members of  the  Alliance which are   the 
principal customers of East European countr ies ,   in   par t icular  
Germany and I t a l y ,  increased  their  purchases much  more slowly 
than i n  1973: these grew  by Zl.&% i n  1974 as  against  36.2% i n  
1373 

16. In 1974, there  was  no change . in  the Communist 
countries  relative  share of NATO countries'   exports, which 
remained a t  4.3%. The decljne  in  the North American share 
(down t o  2.2y6 from 3.3%) was o f f se t  by the  steady'  increase  in 
Eastern  countries! share in   the  exports  of  NATO Europe (5.396 
against 4.8% i n  1973). The percentage  share of Coinmunist 
countries  in t o t a l  imports by the  Alliance members registered 
Û slight  decline from 3.27: i n  1973 t o  3.1$ i n  1974. These 
averages, however, should  not  lead t G  an under-estimation of  -the 
inportance o f  Eastern markets f o r  cer ta in  members of the 
Alliance.  In this connection it may be worth noting  that   in 
1974 German sales t o  the Comnunist countries  represented 8.396 
or" total   exports,  t h i s  percentage was higher  than  that f o r  sa les  
-to the United States  (7.536) o r  even t o  some of Germany's 
European Conmunity a r tners  such a s   I t a ly  (8.1$) and Belgium/ 
Luxembourg (7.656) ( 27 . 

17. In  contrast,  Comunist  countries'   trade w i t h  member 
countries of the  Alliance  accounts f o r  a much la rger  and,  with 
the exception of Soviet  purchsses, a growing proportion of 
their   overall   trade.   Figures  taken  from.various  statist iccl  
sources(3) show that  the  Soviet  Union exported 20% of i ts  world 
t o t a l  t o  the NATO countr ies   in  1974 ( a s  compared with 16% i n  
1973) and obtained 2336 (24c/p in 1973) of i t s  t o t a l  imports frorr. 
those same countries, The corresponding  percentages for 
Eastern Europe are  higher: 24yL (2376 i n  1973) and 3196 (28% in 

Recent forecas-&  carried  out by the OECD show that fiE"- 
ra te  o f  increase  in  the gross domestic  product f o r  the 
seven leading members of the  Organization  in 1976 could 
be 4.25%; 296 of  t h i s  would corne from an  increase i n  
private consumption and 1.25$& from stockbuilding. 
See Tables I End II [ g {  Sources: Internat ional   t rade  in  1974/75. GATT Annual 
Report (1975) and OECD: Foreign  Trade S ta t i s t ics ,   Ser ies  A. 
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1973) respectively. A point worth noting is t ha t  Rumania 
bought.more from the  NATO countries (4175 of i t s  supplies) than 
from i t s  COMECON partners (3296) i n  1974 and t h a t  Poland divided 
i t s  purchases  almost  equally between the two groups of countries 
(42% of i t s  imports came from the  other   s ta te  economy countries 
and 40% f rom the  Alliance  countries). 

18. This increase i n  the  relative  proportion of trade 
with the NATO countries i s  indicative of a fas te r   increase   in  
the value of such trade  not  only by comparison with overall 
Communist coimtry  trade  but also with intra-COMECON transactions, 
The l a t t e r  have  been estinated by GATT(1) (on the  basis of 
e2rports) a t  $36.35 mil l i a rd   i n  1974 as   against  $32.75 milliard 
in  the,   previous  year,  making an increase of ll?; compared w i t h  
32% in  the  case of Communist country  trade with the  Allied 
countries. The difference between these two r a t e s  of  irxrease 
nust  not be taken a-ii face  value however, since  prices  within 
the  COMECON remained relat ively  s teady  in  1974. This being so, 
there  is absolutely no cer ta inty tha t  the  increase i n  the 
volme of goods traded  within  the COMECON las t   year  was l e s s  
than  the  real   increase  in  the t rade between Eastern and NATO 
countries. 

19.  Trade between the European Communist countries and 
the developed  nzrke-t economy countries  as a whole is  on a 
d i s t i n c t l y  larger scale. The la t te r  took 349; (26:d i n  1973) of 
t o t a l  Soviet exports i n  1974 and 31.5?6 (2896 i n  1973) of t o t a l  
East European exports. The corresponding  import  figures were 
36% and 40r.5 respectively (32y6 and 35% i n  1973) . Here again, 
pwchases by  Poland and  Rumania i n  the West accounted for  over 
half (52% and 5196 respectively of t h e i r   t o t a l  imports l a s t  
year(1) . 

20. NATO countries also accounted, i n  1974, f o r  an 
appreciably  saaller  proportion of  t rade between the OECD 
countries on the one  hand and Communist countries on the 

. .o ther .  . .They .represented 689; of UECD. exports. as -against 74% 
i n  1973 and 6596 of imports as against 6876 i n  the previous 
year. This trend is 'general,  applying  as it does t o  trade with 
the  USSR, with Eastern Europe and with China. I t  re f lec ts   the  
fact  t ha t   t r ade   r e l a t ions  between the  Eastern  countries and 
non-NATO  rnembers o f  the OECD have expanded faster   than  those 
with the Allied  countries(2) mainly as a consequence of the 

OECD t o  the Communist 
countries  rose from $4.8 milliard i n  1973 t o  $8.5 milliard 
l a s t  year, making an increase of  7796, The corresponding 
import f igures  were $4.8 mill iard and $7.5 milliard, 
making an  increase of 560/5 (Source: Document  AC/127-D/519 
o f  26th Noveinber, 1975). 

. .  . .  
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resumption o f  t radi t ional   t rade links between cer ta in  European 
countries  (particularly  Finland and Austria) and the Comnlwlist 
economies as  well  as  the  rapid  build-up  in  trade between the 
l a t t e r  and Japan(1). 

;(-a-) Trade  Balance 

21. In  1974, the NATO country  trade  balance with Communist 
cowltries once again showed a sizeable  surplus  in  favour of 
*&e Alliance,   r ising from $3,391.8 mil l ion  in  1973 t o  $4,298.8 
mill ion  in 1974. The bulk o f  the surplus ($3,029.9 million) 
accrued t o  Germany.' The United.States ,   af ter  having  recorded. ' ' ' 

the  largest   surplus  in  the  previous  year,  accumulated the 
secoad largest   surplus   total l ing $1,233.6 n i l l i on (2 ) ,  

22. Almost all of  the NATO country  trade surplus with 
Coriui?unist countries was derived from trhde with East European 
couvltries  ($2,770  million - up from $1,283 mil l ion   in  1973) 
and with China ($2,287 million - up from $988 mil l ion  in  1973), 
while the  surplus  recorded  in  the  previous  year with the USSR 
totall ing  over $1 milliard  disappeared  almost  completely, owing 
t o  the  drop i n  North America's trade  surplus with the  Soviet 
Union: t h e   l a t t e r  fell from $1,245 mil l ion  in  1973 t o  $265 
n i l l i o n   i n  1974, which in   t u rn  was evened out by the  trade 
de f i c i t  of  some $261 s i l l i o n  accumulated by European NATO 
countries. Anong the  la t ter   countr ies  Germany, however, scored 
E surplus of  the  order o f  $633 million with the  Soviet Union. 
Germny also accounted f o r  the  bulk of  the NATO country  trade 
surplus with East  Ewopean  countries. Almost half of the 
German export surplus t o t a l l i n  $2,097 million,  accrued from 
trade  with Poland ($& mill icn 7 . In trade with China, however, 
the United States  accuaulated  the  largest  surplus, amounting $0 
socle $692.8 million, 

(b)  The .Growth of Trade i n  1974 

(i) E q o l - t s  

' 23.. In '1974, -the expansion r a t e  f o r  NATO count ry  exports 
t o  a l l  Communist countries was much slower  than i n  1973 but 
close t o  that   regis tered in 1972, amounting to 31.37; compared 
t o  59.7% i n  1973. The growth in   exports  t o  East Europem 

r -5  sales -untries doubled from 
$1,953 million i n  1973 t o  $3,926 mill ion last year. 
The increase  in  Japanese imports were less spectacular 
(37%) , t o t a l l i ng  $3, 139 million  in 1974 compared with 
$2,285 million  in  the  previous  year  (Source: OECD). 

( 2 )  See Table ILI 
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countries, however, reached 41%, only six percentage  points 
below the 1973 level,  while  exports t o  the  Soviet Union increased 
by only  12.7% as against 61% i n  1973 . Similarly,  the growth 
r a t e  i n  exports t o  China registered a sharp  drop,  falling from 
1297: in 1973 t o  2995 i n  1974. 

24. The percentage changes  quoted here  refer t o  changes 
in   the   do l la r   va lue  of  NATO country  exports. They do not, 
LherefoYe, 'measure the  increase in the.  real  value of  such 
exports following.  an  increase in   the i r   un i t   va lue .  The sharp 
fluctuations  in  Soviet   purchases of agr icul tural  produce  during 
1973 and 1974 have  undoubtedly influenced the make-up by broad 
categories of  Soviet imports. This being s o ,  an  evaluation of 
the increase  in   the unit value of sa les  t o  the.Soviet  Union 
by NATO count r ies   as .a  whole can only be signficant i f  the 
special  case of   nor^ American agricul tural   sa les  (which make 
up the  bulk of  Allied  country  agricultural  supplies) is  
disregarded. S'&en this is done, the   ra te  of growth of NATO 
country exports t o  the  Soviet Union in. 1974 then becomes 4396 
i n  value  terns which is prac t ica l ly   the  same as  the rowth r a t e  
of sa les  by those  sane  countries  to  Eastern Europe ( t 1%). It 
can  therefore be  concluded that  in f la t ion  has added 2056 t o  25% 
of the  unit value of exports by the  industr ia l ized-All ied 
comtr ies (1)  and that   therefore  the growth i n  the volume of 
sales has been ab0U-t 15% t o  2076. Over the period, noreover, 
the fluctuations of  the  dollar,  vis-a-vis NATO Europe 
currenciesp  played  only a minor r61e i n   t h e   r i s e  of the d o l l a r  
value of  trade.  

25. The r e a l  growth in .  NATO exports t o  Chim, however, 
was probably much smaller, possibly no more than 10%; t h a t  of 
the United States  uust  have contracted  since  export  prices 
of agr icul tural   products   in   the United States  rose  faster  than 
the  17% increase  registered  in  that   country's   exports - mainly 
foods tuf fs  - t o  China. The growth r a t e  of exports f r o m  Canada 
(+-55$) pract ical ly   kept  pace with the   r i s e  recorded in   t he  
pr ices  of that   cowl;ry*s  agricultural   exports and therefore, 
vo3wne-wise, exports remained prac t ica l ly  unchanged. 

TO exports t o  Zast Ebropean countries and t o  the Soviet 
Union coraprise  mainly  machinery and equipment. The pr ice  
increase  in Geman exports, which account f o r  49% and 38% 
repsectively, of  t o t a l  NATO sa les  t o  those  areas  registered 
probably no more than an increase of 10-157C in   p r ices .  
The r a t e  of increase of export pr ices  of  other  Alliance 
members, however, was much higher,  ranging from 2046 t o  
30%. The average  price  increase,  therefore, may well 
have amounted t o  20-236 i n  1974. (Sources: OECD 
S t a t i s t i c s ,  June 1975, '#Trade Indices", pages 22-23) 
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(ii) $ports lECisIL0 

26. In 1974, NA.!TO i n7or t s  f r o s  Communist markets grew, 
i n  value, a t  almost -the saine r a t e  (337;) as  exports t o  those 
markets. The expansion in   t he  volune of  imports, however, may 
well have lagged behind that o f  exports owing mainly t o  the 
sharp.pric.e -i.ncrea.se recorded i n  Soviet o i l  and other  exports. 
In  the  case of Eastern  countries it is more d i f f i cu l t  t o  
neasure the e f fec t  of in f la t ion  on exports. It nevertheless 
nay well be assuried that Eastern  countries' expor t  pr ices  
f o l l o w  -the world price  trend-s, . . .  

27. Pte  bulk OP the 487; growth recorded i n  NATO imports 
9rom the USSR must indeed be a t t r ibu ted  t o  the sharp rise i n  
o i l  pr ices ,  This has lnade it possible f o r  the USSR t o  reduce 
sa les  of  o i l  t o  non-Cor,ununist countries - and therefore 
possibly t o  Allied  countries - without  curtailing i ts  hard 
currency  earnings. 

28. NATO coun-try purchases i n  Eastern Europe registered 
an  increase of 2576 i n  value terrm. Purchases of the European 
Allies grew  by 227; whereas those of the United States  rose by 
7756, o r  twice as fas t  as i n  1973.  United States  purchases i n  
Hungary and Rumania, s t a r t i ng  from a much smaller  base, grew 
even f a s t e r ,  358%  and 1349; respectively.   In  contrast ,  anlong 
Eungaryfs major  customers i n  the AllAance, Germany increased 
i ts  purchases by only 10% while I ta ly   cu t  down its imports by 
W 6 .  The 7% value growth reg is te red   in  imports of  the 
hhropean Allies from Hungary, therefore ,   ref lects  a decline 
i n  volurne which is  bound t o  have adverse  inplications  for 
Hungary's future procurements i n   t he  Vest. 

29. The 1635 and 57: growth i n   d o l l a r  value  registered i n  
NATO imports Trom Czechoslovakiz and Bulgaria  respectively 
(coxipared to 33%  and 3Gg6 recorded i n  1973) would also  suggest 
'Ghat growth i n   t h e  volume of  imports was either  negligible o r  
negative, 

30. Rumania  managed to increase i t s  sa les  t o  the  Alliance 
as a whole s l igh t ly   fas te r  (3996) than  in  1973  (35%) owing to a 
nore  than twofold  rise i n  N o r t h  American purchases,  mainly o f  
oil and petroleum  products.  Purchases of  the European Allies 
recorded  almost as rapid a growth (320/0) as i n  1973 (33%) , 
owing t o  the  sharp  r ise   in  the purchases of  Rwmniafs  less 
important  trading par tners  such as Turkey, the  Netherlands, 
Denmark and Belgium: their  purchases  rose  in  value by 88576, 
52;(,, 136$4, and 94%, respectively. Such growth i n  value  implies 
a def in i te  expansion in   t he  volume o f  imports as  well  as a 
sharp increase  in   the  pr ice  of o i l  and petroleum. 

N A T O  U N C L A S S I F I E D  
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31.  Fihile the  North Anerican Allies  increased  their  
purchases i n  Poland by as  much as  47% compared t o  31% i n  1973, 
those of the  Europem member countries grew by only 24% as 
against  43% in  the  previous  year.  In some cases a sizeable 
dec l ine   in  the r a t e  of growth has been  recorded: f r o m  31?6 i n  
1973 t o  3% in   t he   ca se  of I ta ly ,  from 51% t o  1976 i n  that of  
Germany and from 3196 t o  ll"/o i n   t h a t  of  the United Kingdom. 

32. 'NATO imporbs from the GDR grew almost as  rapidly 
(30%) in  value as i n  1973,  although  the volume growth was 
smaller than  that  of 1973 owing t o  in f la t ion .  

33. Growth r a t e   i n  NATO inports from China declined 
from 45% i n  1973 t o  287i in 1974. North American imports, 
however, rose by 51?6. The growth r a t e s   i n   t h e  purchases of 
Gemany and France  declined by 1 2  and 17  percentage  points 
respectively,   while  I taly  cut down i ts  imports by 9%. China's 
s a l e s  t o  the  United Kingdom and the  Netherlands, however, 
continued t o  grow a t   t h e  same pace (33% and  47% respectively) 
as in the  previous  year.  China's  sales  in volume too may well 
have grown considerably,  since world pr ices  f o r  the type of many 
comodi t i e s   t ha t  it exports have f a l l e n   i n  1974, This 
development may explain the more cczutious approach  adopted by 
the Chinese  towards their  purchases  abroad. 

( c )  Trade w i t @  Eastern Europe: Najor  suppliers and 
customers 

34 .  The bulk 09 NATO country  exports t o  a l l  Communist 
countr ies ,   to ta l l ing $17,986.8 million, once again went 'to 
East European countries, whose purchases in  the  Alliance 
reached $10 501 million. Gemany again  supplied  nearly one 
half ($5,124 million) of to ta l   expor t s .   I t a ly ,  expanding i ts  
sa les  by as much as 6396, raised i ts  share of the market to 
alnost,one-tenth,  A inuch snal ler   increase (29.9%) of exports 
($950.5 million) from- France has resu l ted   in  a sl ight  decrease 

. . of that  country*s  share. i n  the market .(from 9.8% t o  .9.1%). 
Despite a sharp contraction in the  growth r a t e  of North Americaii 
s a l e s  (39%), their   share  of the  market,  nevertheless, remained 
almost unchanged ( 9  . 1f:). 

35. Gemany and I ta ly ,  in  that  order,  renained  the 
pr inc ipa l  customers of  Eastern Europe, with imports  totalling 
$3,027 mill ion and $1,084 million,  respectively. These two 
countries  together  thus accounted f o r  over one-half of t o t a l  
JUT0  country imports ($7,731  million) from Eastern Europe. 

36.  In Eastern Europe, Poland  remained the leading 
customer with purchases. t o t a l l i ng  $3317.4 million,  but i s  no 
longer  the  country with the  most rapidly expanding. market f o r  
NATO country  deliveries. While NATO country exports t o  Poland 
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increased by 39.7% in 1974 compared t o  97.8% i n  1973, sa les  t o  
some of  the  smaller  trading  partners, such as  Bulgaria and 
Hungary, recorded c growth r a t e  of 75% a.nd 537; respectively - 
3 remarkable increase  especially  considering  that   their   sales 
"CO the  Alliance members  grew by only 596 and 14% respectively. 

de f i c i t  with NATO countries, which reached  over $300 million 
f o r  the first time i n  many years.  Similarly, NATO country 
Zmports from other  East European countries showed declining 
ra tes  of growth i n  1974 conpared t o  those  reg is te red   in  1973. 
The only  exception were imports from Rumania, which grew even 
Taster than i n  1973 as a resu l t  of the r i s e   i n  o i l  prices'. 

."TSey therefore had t o  face a marked deterioration of t he i r   t r ade  

(d)  Trade wJth the  Soviet Union 

37. The pace of  growth (4896) i n  NATO country  imports 
from the  Soviet Union i n  1974 remained comparable t o  the  one 
(52%) recorded in  the  previous  year  but  the growth r a t e   i n  
NATO country  sales t o  the USSR recorded a sharp  decline from 
61% i n  1973 t o  12.77; i n  1974 owing t o  a drast ic   reduct ion  in  
North American ekTorts which dropped by 57%. In contrast ,  
krropean members o f  the  Alliance,  recording a 5075 growth, 
mnaged t o  expand the i r   sa les   near ly   as   fas t   as   in   the   p rev ious  
year. Sales from Gerinany rose by 5776 t o  $1,856 million. 
Gemany thus supplied a growing share (3874) of  t o t a l  NATO 
country  exports ($4,830.8 million) t o  the USSR. I t a ly ,  
expanding i t s  exports t o  the  Soviet Union twice as fas t  as i n  
1373 (by 76%) raised i t s  share o f  the market t o  12.8%. 

38. Germany, the United Kingdom, I t a ly  and France, with 
purchases to t a l l i ng  $1,222.7 million, $928.6 million, $801.6 
million and $587.6 million,  respectively,  accounted î o r  almost 
three-quarters of t o t a l  NATO country imports ($4,826.6 million). 
bong  them, I t a ly   r a i . s ed . i t s ,  imports most rapidly - .by 81:4 .as 
against 36% i n  1973,  while Germany followed with an increase of 
71%. Price  hikes  recorded  in  Soviet raw material and energy 
exports  accounted f o r  most o f  t h i s   r i s e .  The growth in   vo lme,  
however, may well have  been limited t o  no  more than 1Oy6. 

( e )  NATO cow&ry t rade with China 

39. NATO country  exports t o  China rose by 2976 to some 
$2,304.5 million. The United States  and Canada, the  pr incipal  
suppliers,  accounted f o r  over one half of t o t a l  NATO exports. 
Among European Allies,  Gemany remained the  leading  supplier  with 
exports  totall ing $420.7 ni l l ion .  France managed t o  r a i se  its 
share of the market from 5y4 t o  796 by expanding i ts  exports by 
almost 8096 t o  $160 million,  while  the United Kingdom's share 
dropped by f o u r  percentage  points t o  776 as a r e su l t  of a 19;6 
decrease in   s a l e s .  

N A T O  U N C L A S S I F I E D  
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40. NATO country imports from China, r i s ing  by  27.6% i n  
1974 compared t o  44.9j'O i n  1973 , reached $1,017 million. The 
increase  in  the  purchases of the United S ta tes  was s t r ik ing  
(796) and raised its sha re   i n   t o t a l  NATO imports by three 
percentage  points t o  11%, Among European NATO members,  Germany 
and France, with purchases  totalling $192.8 million and $183.7 
million,  respectively remained the  principal customers . I ta ly ,  
on the  other hand,  reducing i ts  imports by 8.996 t o  $116.9 
million, dropped t o  four th 'p lace   a f te r  the United Kingdom. 

41. In   t rade with China, NATO countries once again 
recorded a sizeable  surplus o f  the  order of $1,287.2 million, o r  
some $300 million more than  in  the  previous  year, As i n  
1973, the  bulk of  the  trade  surplus accrued t o  the United States  
($692.8 mill ion),  Canada ($384 million) and Gemany ($227.9 
n i l l i o n ) .  

II. LIKELY DEYELOPT/IENTS IN 1975 

l 42. The development of t rade  re la t ions between NATO 
countries and the  Comunist  countries i s  subject  to wide 
seasonal  variations which it is d i f f i cu l t   t o   fo recas t  on the 
basis o f  previous  cyclical movements. Consequently,. any attempt 
t o  pro jec t   t he   r e su l t s   fo r - the  whole of 1975 by comparing the 
trend recorded during the first half of the year with the  
corresponding  period OP 1974 en ta i l s  a cer ta in  margin of e r ror  
which may, however, be reduced by extrapolating  the  linear 
trend which emerged during  the  three six-monthly periods 
between  January  1974 and June  1975. However, t h e  r e su l t s  
obtained by e i the r  method are only  assumptions which can of fer  
a range of values  useful  for  estimating the development o f  
t r a d e   i n  1975. 

I (a )  =with the  Soviet Union 

43. The application of the  projections  referred t o  above 
to  Allied  exports t o  the  Soviet Union shows that these exports 
could r i s e  by a s  much as between 65%  and 75% i n  1975, t o  reach 
$8 to 8,5 milliard. Such 2 rzpid r i s e  was t o  be  expected f o r  
two reasons.  Firstly,  over  the  last few years  the  value of the 
orders  f o r  machinery and equipment placed by the  Soviet Union 
i n  NATO countries has been increasin and is estimated  to have 
r i sen  from $2.9 milliard i n  1972 t o  $ 4,9 milliard i n  1974(1). 
A growing proportion o f  these  orders i s  l inked to  pro-jects 
which are  paid f o r  by del iver ies  of goods manufactured with 
the  equipment imported,  Orders  placed i n  I t a l y  f o r  such 

T T T h i s   f i g u r e  i s  based on NATO document AC/127 - m 2 3  and 
has been rev ised   in  accordance with additional  information 
provided i n   t h e  United Kingdom Delegation document dat.ed 
11th August, 1975. 
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pTojects  reportedly arnomted t o  $2.4 mil l ia rd   in  1974. Again, 
this year may see  an  increase  in  specific imports designed t o  
enable  Soviet  planners  to implement the prograrames of purchases 
from the West scheduled f o r  the 1971-1975 period. 

44. Moreover, it is l ikely  that   the  resumption o f  large- 
,- * 'sc2ilë'-.grain  purchmes by the  Soviet Union w i l l  increase  the 

sales by member countries of  the  Alliance t o  the  Soviet Union 
t o  over  the  level  estimated chove, which is based solely on 
the trend observed during  the  last  three  six-nonthly  periods. 
The Russians  are  reported t o  have already purchasec! i n  North 
America some 16 million  tons of wheat and corn, with an FOB 
value of about $2.3 milliard.  However, i n  view of Soviet 
s-Lockpiling capacity, it is l ike ly   tha t   the   de l iver ies  w i l l  not 
exceed 7 million tens during  the second half of  1975, a t  a 
cost t o  the  Soviet Union o f  $1 milliard o r  so. This is an 
estimated maximura figure,  however, and it nay well  not be 
reached since  grain  deliveries,   especially from the United 
States,  were lower than expected in   Ju ly ,  August and September. 

45. In  contrest  to the  rapid growth recorded in   t he  
exports of NATO countries t o  the USSR, t h e i r  imports  from that 
source w i l l  very likely stagnate  in 1975; growth i n  value 
could be between 096 and los, which i n   r e a l  terms  represents 
a drop. This is no% surprising  considering  the weakness and 
even the decline of domestic demand in  the  Allied  countries 
and- the  stagnation o r  decrease,   in comparison with the 1973-1974 
peak, of the   pr ices  of  cer ta in   basic  commodities which the USSR 
exports . 

46, The surplus accuxulated by the ISKC0 count r ies   in   the i r  
trade  with  the  Soviet Union during  the first half of 1975 amounted 
-to $1.4 milliard.   In the  l i g h t  of the assumptions on the 
development o f ,  tra.de  referred, t o  above, and in   pa r t i cu la r  on. 
the  grain  deliveries,  it may continue  to  r ise t o  a t o t a l  of  
$4 milliard f o r  the whole of  the  year. The North American 
meabers of the  Alliance and the  Federal  Republic of Germany 
will. probably  benefit most from t h i s  surplus. 

(b),  Trade  wit&_.East European Countries 

47. Exports or̂  capi ta l  goods i n  execution of past  orders 
should he lp   to   sus te in   the  growth i n  Al l i ed  sa les  t o  the East 
European countr ies   in  1975. But the growth r a t e  is l i ke ly  t o  
show a marked 'decline from the 1974 figure of 4196 and, so f a r  
8s ciin  be judged a t   p resent ,  could be between l@& and 15%. 

48. As is  the  case with imports f ron  the  Soviet Union, 
the  increase i n  purchases by merabers of  the Alliance from Eas-b 
European countries is  l i ke ly  t o  drop off steeply th i s  year 
because of the economic recession  in the West. The growth i n  
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value is unlikely t o  be  more  'chan 5% (as against 25% i n  1974). 
The trend of  NATO countries'  purchases from the  East thus 
v i d u a l l y  matches t h a t  of t o t a l  imports by the OECD countries 
(which rose 6% in  value  during  the first half of  1975). 

trade balance with East European countries  recorded a surplus 
of  $2.0 mil l iard,  mainly with Poland ($827 mill ion).  Rumania 
($341 'mill ion) and  Hungary ($322 million). The surplus may 
well  reach $3 t o  $3.5 mill iard f o r  the whole of '   the  year i f  the 
trend  observed i n   t h e  development of trade  continues. 

49. During the Tirst half of 1975, the  NLTO countries' 

( c )  Trade with China 

50. l3cports by NATO countries t o  China during  the first 
six months of 1975 dropped i n  value by 11% compared with the 
same per iod  in  1974. This decline also t a l l i e s  with the  extra- 
polation f o r  the whole year o f  the  tendency  observed  since a i e  
beginning of 1974. This Peduc'cion i n  Chinese  purchases may 
r e f l e c t  a deliberate  attempt on the   pa r t  of the au thor i t ies  t o  
reduce  Chi-na's r i s ing   t r ade   de f i c i t  with members of the  Alliance. 
It could  also be that  thanks t o  a good harvest,  China's import 
requirements  of  agricultural produce are  declining.  In this 
connection, emorts from North America (which  comprise  mainly 
agricultural  produce) went down by half during the first s ix  
aonths of the  year. On the  other hand, it is worth noting  that  
China is  rapidly  increasing i ts  imports from Japan, which 
doubled in 1974 and increased by 48% during the first half of 
the  year by con arison with the  corresponding  period of  the 
previous  year(1 7 . 
Sn 1975 will probably  be  very  similar - t o  t h a t  observed i n   t h e  
case of Soviet and East European sa l e s   t o  the same countries. 
The present  trend seems t o  be towards a very   s l igh t   r i se  of 
between 074 and 576. 

51. The trend of Chinese exports   to   the NATO countries 

52. In   sp i t e  of  the   fa l l -of f   in  Chinese imports from 
Ll l ied countr ies   in   the first half  of the  year,  China's t rade 
balance w i t h  these  countries  during t h i s  period showed a 
d e f i c i t  of  $526 million, which is only s l igh t1  less   than that 
f o r  the  first s i x  months o f  1974 ($675 million 3 . The d e f i c i t  
for 1975 as a whole could well be i n  the region of $0.9 milliard 
-io $1.0 mill iard (as against $1.3 milliard i n  1974). 

III. PROSPECTS FOR 1 . .  

53. It is  d i f f i c u l t  t o  predict  how trade w i l l  develop 
between NATO and Coiilrnunlst countr ies   in  1976 because of the 
nmaber.of  imponderables  concerning Western economic growth, the 
development of world t rade and the  incidence of  the new Five- 
fear-Plans (1976-1980) on European Communist countries commerce * 

with the West.  However, the momentum o f  the las t  few years is  
-5 
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likely  to be maintained in the  case  of  some  Eastern  countries 
in  view of the  large  volume of orders  placed  in  the  West  since 
1970 and  still  to be delivered. 

54. Sales  by  NATO  countries  to  the  Soviet  Union  are  likely 
to  rise  rapidly  because  of  the  scale of the  orders  for  capital 
equipment  placed  by  the  Russians,  but  not  yet  executed,  and of 
the  continuation of Soviet  grain  purchases  in 1976. 

55.  In  contrast, a decline  in  the  growth  of  Western  sales 
to  the  East  European  countries  can be expected.  Since  there  is 
not  much  change,  at  least  in  the  short-term,  of  these  countries 
increasing  their convertibk currency  earnings,.  they.  may -be, . . . 

inclined  to  curb  the  growth of their  imports  from  the  West 80 
as  to  avoid  what,  for  some of them,  could become an  unacceptable 
degree 'of indebtedness,  However,  it  should be pointed  out  that 
the  Polish  and  Romanian  leaders  have  again  recently  stated  their 
desire  to  continue  to  procure  in  the  West  large  quantities of 
goods.  Moreover,  Eastern  European  countries  are  making  great 
efforts  to  extend  their  sales  to  Western  countries,  but  the 
fulfilment of this  objective will depend  not  only  on  the  speed 
of the  recovery of the  Western  economies  but  also  on  other 
factors  discussed  in  the  following  paragraph. 

56. In 1976, the full  effects of the  price  increases 
decided  for  intra-COMECON  trade  will  be  felt.  The  terns of 
trade in this  area will change  in  favour  of  the  Soviet  Union 
because  of  the  application  of  the  rise  in  world  prices of raw 
materials  to  dealings  between  the  COMECON member countries. 
The  East  European  countries  may  find  themselves  obliged  to  step 
up  their  exports t o  the  USSR  in  order  to  maintain  or  increase 
their  purchases of Soviet raw materials,  They  may  even  have  to 
send to the USSR, and  not  the  Vestern  countries,  part of the 
exports  which  earn  then  their  convertible  currencies. 

57. One  indication  that NATO country  trade  may  well 
expand  ,more  rapidly  with  the  Soviet Union. than with- the  East 
European  countries  is  the  trend  in  orders  placed  by all these 
countries;  in 1975 the  Soviet  Union  continued  to  place  large 
orders  with  Western  firms  for  capital  goods,,  and  this  was  not 
the  case  for  all  the  East  European  countries.  For  the  first 
seven  months of 1975, the  orders  placed  in  NATO  countries  by 
the  Soviet  Union,  Poland,  East  Germany,  Rumania  and  Czechoslovakia 
are  estimated  at $1.6 milliard, $835 million, $270 million, 
$60 million  and $3 nillion  respectPvely. 

58. Western  credits  have  undoubtedly  played an important 
part  in  the  expansion of exports  of  capital  goods  to  Communist 
countries  and  in  particular  to  Eastern  E'urope.  Although  in  the 
past the  latter  countries  resorted  to  credits  to a larger  extent 
than  the  Soviet  Union,  in  future  they  may be more cautious  in 
their  approach  to  purchases on credit.  They  may  prefer  to  cut 
back  buying  on  credit,  knowing  that the stagnation - and  even 
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the  decline - of their  export  earnings may reduce t h e i r   a b i l i t y  
LO semice  debt  obligations. Western countries, t o o ,  may well 
hes i t a t e  t o  expand the  volume o f  c r ed i t s   t o  be extended t o  some 
OS those  countries  in view of their   precarious  external paymen-bs 
s i tua t ion  and the large debts  they have already accumulated. 

59. In contrast,  the  Soviet Union's natural  resources and 
gold  reserves  represent an asse t  which  inight  encourage it t o  
increase i t s  borrowings i n  the West and thereby, i t s  purchases 
02 tlestern  technology. This development should be reflected, 
i n  due course,   in NLTO countries'   trade  figures. Western 
countries,  anxious t o  export as well as t o  secure  access t o  
raw materials, may not   hesi ta te  t o  extend large volumes of 
c red i t s ,  hence  goods, t o  the USSR. Over the l a s t  few years, 
Tor  instance,  France,  the United Kingdom, I t a l y  and  Canada 
have  each  informed the Soviet Union of  the  volume of export 
credi ts   avai lable  if t h a t  country  places  orders with t h e i r  
e q o r t e r s ( 1 ) .  In any event, it 'is planned that a large 
pproportion of the  Soviet debt should be reimbursed through 
sales of cer ta in  goods o r  r s w  naterials produced with the  help 
02 equipment  imported on c red i t  from the  West ( o i l ,  natural  gas, 
coal, timber and the like). 

60. The outlook f o r  Allied imports from the European 
Com~unist  countries w i l l  be very  similar t o  tha t  f o r  Western 
purchases anywhere i n  the world and w i l l  be closely linked w i t h  
economic conditions;  forecasts  established  recently by the  OECD, 
however, indicate   that  for 1976 there could be a volme  increase 
02 475 i n   t h e   t o t a l  iaports  of OECD member countries, 
Furthermore, the  Comwnis t  countries might well be i n  a 
comparatively  favowable  position  in the event of a resumption OP 
Vestern economic growth inasmuch as such a development would 
probably r e s u l t   i n  an  increase  ,in  private consumption and 
stockpiling  rather  than i n  renewed-investment. The cormodity 
pa t te rn  of t h e i r   s a l e s  would put  these  countries a t  an 
a.dvantage since  they offer mainly basic commodities, inter-  
mediate  products ,and consmer goods, and not   capi ta l  equipment, \ 

61, The data  available on which to  base  estimates of  
19'76 t rade developnent between China and the Western countries 
remin  f ragnentary.  It would appear that  China had 
exceptionally good harvests  in 1975, which nay mean t h a t  its 
agl3cul tural  imports (which i n  1974 accounted f o r  5476 of i ts  
Parchases from North America) a r e   l i ke ly   t o  go  down. On the  
6 t h ~  hand, the  Chinese may boos t  t h e i r  Western purchases of 
cer ta in  semi-nanufactured goods, par t icu lar ly   i ron  and s t e e l  
goods, since  they are develo  ing  the o i l  industry  (hence  the 
requirement, f o r  s teel   p iping P and shipbuilding  (sheet  steel)  
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with S. view t o  acquir ing  their  own ships t o  export   their  o i l  
and thus  avoid  freight  charges, In any case,  Chinese  imports 
w i l l  depend t o  a very  large  extent on how they are paid fo r .  
Until now the Chinese have shown great  reluctance t o  accept a 
large volume of export   credits (and the  terns on which they 
would be granted) from Western countries(1) . China has growing 
o i l  -resources and sales of  t h i s  product t o  Jspan and other 
South-East  Asign countries - particularly  the  Philippines - 
should  provide it with big  foreign  currency  earnings. 
However, it is possible that ,  l i k e  i n  1975, Japan will benefit  
uore  than  the NATO countries from any increase in Chinese 

11) Chîna has  not so  fa r  rs.ised any medium o r  long-term 
laons on the Eurornarket. It has, however, reportedly 
made sone use o f  short-term  rollover  credits (some 
$400 mill ions) in the  interbank  deposit  market which 
has lead  sone  bankers t o  think t h a t  it may short ly  
become a fo rna l  borrower o f  longer-term loans on the 
Euromarket. (East/West  Trade News, December Uth, 1975, 
page 6)  

M A T O  
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I_ 

1960 

'307 
3.9 
4.0 

6.6 

22.0 
23.1 

5.8 
l e 7  
4.8 
2 * 3  

12.2' 

3.5 

4e7 

0.8 
100 

0 * 9  

3 * 3  

- - 
7 

(1) In  the  case of the  Federal  Republic of Germany the figures 
include  deliveries to the GDR. 

N A T O  U N C L A S S I F I E D  

-1- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



N A T O  U N C L A S S I F I E D  

ANNEX to 
' 7 4 ; ) 8 1  

-2- 

4.0 

(1)  In t h e  case of the Federal Republic of Germany the figures 
i nc lude  deliveries by the GDR. 
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Europe 
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US 
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N o  America 
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T A B U  I V  

NATO COUNTRIES TRADE WITH COMMUNIST COUNTRIES 

l974 

46 change 
over  the 
previous 
year 

96 change 
over  the 
previous 
year 

Trade 
balance 

us $1 
(million 

+ 4,298.78 

+ 4.20 

+ 2,770.10 
-c 1,356.60 
+ 164.18 
+ 214.20 
+ 337.20 
+ 370.20 
+ 327.72 

+ 1,287.24 

+ 237.24 

Communist 
countries + 31.3 + 32.8 

USSR 4,830.84 + 12.7 4,826.64 -c 48.3 

East 
European 
countries 
Poland 
GDR 
CSSR 
Hungary 
Romania 
Bulgaria 

10,501.31 
3,517.44 
2,047.31 
1,339.68 
l ,304.76 
1,648.32 

643 . 80 

+ 40.6 
-c 39.7 
-c 30.5 
+ 27.2 
+ 52.6 
+ 49.1 
4- 75.3 

7,731.21 
2,160.84 
1,883.13 
1,125.48 

96’7.56 
1,278.12 

316.08 

+ 25.0 
+ 27.0 
+ 30.q 
+ 46.0 
+ 14.4 
+ 39.3 
+ 5.1 

China + 27.6 2,304.48 

Other 
Communist 
countries 350.16 + 114.7 112.92 + 53.8 
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TABLE V - TABLEAU V 

EXPORTS TO EASTERN  EUROPE,  THE USSR, CHINA AND  THE WORLD 
EXPORTATIONS  VERS  L'EUROPE  DE  L'EST,  L'URSS,  LA  CHlNE  ET  LE MONDE 

Meillions US Dollars (WnnuaZ Totals) - Millions de Dollars EU ( T o t a u x  annuels) 

l- EASTERN EUROPE 
EUROPE DE L 'EST 

USSR 
URSS 

CH IN A 
CHINE 

NATO 
NORTH 

@ERICA 
NORTH 
NATO 

W R X C A  

NATO 
NORTH 

BPIERICA 
P 

(2 1 
p9slll 

107 
182 

1 59 
147 
1 84 
342 
194 
218 
l 78 
201 
159 
270 
263 
336 
685 
953 
P 

NATO 
ELROPE 

NATO 
EUROPE 

(7 1 
P 

330 
335 
156 
1 34 
157 
164 
31 3 
423 
531 
451 
435 
473 
41 7 
456 
808 

1 ,O* 5' 
P 

(0 1 
1959 
1960 
l961 
1962 
1963 
'1 964 
7 965 
9 966 
q 967 
-l 968 
'1 969 
1970 
1 974 
9 972 
'1 973 
1974 
P 

- 
1 
2 
3 
4 
5 
6 
7 
e 
9 

40 
l1 
42 
19 
44 
15 
46 

20 
48 
70 
23 

162 
439 
227 
338 
4 80 
140 
4 59 
21 5 
287 
833 

'1,482 
499 

__p_ 

2 
9 

121 
?F 
97 

126 
97 

171 
84 

154 
113 
135 
202 

322 
977 

,l 9253 
I__E_ I 
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TABLE VI - TABLEAU VI 

IMPORTS FROM EASTERN  EUROPE,  THE  USSR,  CHINA  AND THE WORLD 
IMPORTATIONS  EN  PROVENANCE  DE  L'EUROPE DE L'EST,  L'URSS,  LA  CHINE E T   L E  MONDE 

E U P ~ P O ~ S  US ~ I P w s  (-U& T o t d . ~ )  - 1-lbl'lPOY18 de D o B E ~ s  EU (TO~LVJX & s U X M ~ S )  

T 
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GRAPH I - G R A P H I Q U E  I 

T H E   D E V E L O P M E N T  OF N A T O   C O U N T R I E S ’   T R A D E  

W I T H   T H E   W O R L D   A N D   T H E   C O M M U N I S T   C O U N T R I E S   1 9 6 0  - 1974 

LE D E V E L O P P E M E N T  DU C O M M E R C E   D E S  P A Y S  DE L ’ O T A N  

A V E C  LE M O N D E  E T  LES PAYS COMMUNISTES  1960 = 1974 

NATO EUROPE  EXPORTS  1960 = 100 (*) 

E X P O R T A T l O N S  OTAN EUROPE 1960 = 100 I * )  

1960 61 

ANNEX to - 
C-M (75) 81 

~~ 

62 63 64  65 66 67  68 69 70 71 72 73 74 75 

( *  ) The  absolute values (mi l l ion US $) for 1974  would  reod os  follows : 
USSR -4.191;  Eastern  Europe = 9.548; Communist  China = 1.051; World = 286.252 (see  Table V) 

Les voleurs obsolues  (en mi l l ions  $ EU) des exportations pour 1974  s’étoblissent comme suit : 
URSS = 4.791; Europe de / ‘ E s t  = 9.548; Chine  Communiste = 1.051; Monde = 286.252 (Voir   Tableau V) 
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G R A P H  II - G R A P H l Q U E  I l  

T H E   D E V E L O P M E N T  OF N A T O   C O U N T R I E S '   T R A D E  

W I T H   T H E   W O R L D   A N D   T H E   C O M M U N I S T   C O U N T R I E S   1 9 6 0  - 1974 

LE D E V E L O P P E M E N T  D U  COMMERCE DE5 P A Y 5  DE L ' O T A N  

A V E C  LE M O N D E   E T   L E S   P A Y S   C O M M U N l S T E S   1 9 6 0  - 1974 

NATO EUROPE  IMPORT  1960 100 ( * )  

IMPORTA  JIONS  OTAN  EUROPE  1960 700 (*) 

1960 61 62 

t 
Communist  China 1 R -1- 4 ' Chine Communiste 

63  64 65 66 67 68 

C-M (75) 81 

( "  1 The  absolute  values  (mil l ion US $) for  1974  would  read a s  fol lows : 

USSR = 4.453; Eastern  Europe = 7.029; Communist  China; 840;  World = 312.417 (see  Table VI) 
Les voleurs absolues  (en mi l l ions  de $ E U )  des importat ions pour 1974  s'établissent comme sui t  : 
URSS 4.453; Europe de l'Est 7.029; Chine  Communiste 840; Monde 312.417  (Voir  Tableau  V/) 
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G R A P H  IV - G R A P H I Q U E  I V  

T H E   D E V E L O P M E N T  OF N A T O   C O U N T R I E S '   T R A D E  
WITH  THE  WORLD  AND  THE  COMMUNIST  COUNTRIES  1960 - 1974 

LE D E V E L O P P E M E N T  D U  COMMERCE  DES  PAYS  DE  L 'OTAN 
A V E C  LE MONDE ET  LES  PAYS  COMMUNISTES 1960 - 1974 

NATO  NORTH  AMERICA  IMPORTS 1960 = 100 (*)  

IMPORTATIONS  OTAN  AMERIQUE  DU  NORD  1960 = 100 P )  
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( *  I The  absolute values (million US $) for 1974 would  read as fol lows : 
USSR = 374; Eastern  Europe = 702; Communist  China = 177; World = 133.265 (see  Table VI) 

Les voleurs absolues (en millions de $ E U )  des imporfafions pour 1974  s'étoblissent comme sui t  : 
URSS =374; Europe de /'Est = 702; Chine  Communiste = 177; Monde 133.265 (voir Tobleou v / )  
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GRAPH V - GRAPHIQUE V 

M I L L I O N S  DE D O L L A R S  E U  
M I L L I O N  US D O L L A R S  

( A n n u a l  T o t o l s  . Totoux oonuels j  

111 - C 1  - N A T O   C O U N T R I E S  ’ T R A D E   W I T H   E A C H  O F  T H E  I N D I V I D U A L   C O M M U N I S T   C O U N T R I E S  1 9 6 9  . 1 9 7 4  

111 - C I  - C O M M E R C E  D E S  P A Y S  D E  L ‘ O T A N   A V E C   C H A C U N  D E S  P A Y S   C O M M U N I S T E S  7 9 6 9  . 7 9 7 4  
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(IN VALUE  TERMS - EN V A L E U R )  
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69 70 71  72 73 74 69 70 l1 72 73 7 4  ~~ 69 7 0  71  72 7 3 1 4  6 9 7 0  71 72 77 74 ~ 69 70  71 72 73 74 69 70 71 72 7 3  14 69 70 71 72 73 14 69 70  71 72 73 74  69 70  71  72 73 74 l 
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. 1 2 .  

GRAPH V I  - GRAPHIQUE  VI 

MILLION US DOLLARS 
MILLIONS DE OOLLARS EU 

(Annual To ta l s  . Totoux onnuels) 

111 - C 2  - N A T O   C O U N T R I E S  ' T R A D E   W I T H   E A C H  O F  T H E   I N D I V I D U A L   C O M M U N I S T   C O U N T R I E S  1 9 6 9  - 1 9 7 4  

111 - C 2  - C O M M E R C E   D E S   P A Y S   D E   L ' O T A N   A V E C   C H A C U N   D E S   P A Y S   C O M M U N I S T E S  1 9 6 9  . 1 9 7 4  

2. I M P O R T S  - I M P O R T A T I O N S  

(IN VALUE TERMS . EN VALEUR1 
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