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N A T O  C O N F I D E N T I A L .  

ROIffRNIAN INDEBTEDNESS 

Report by the  Écbnornic Committee . . . . . . . . . . . .  ,-,, . . . . . . . . . . . . . . . . .  

In accordance with the   Counc i l t s   i n s t ruc t ions (1 )   t he  
Committee has undertaken a s e r i e s  of  s t u d i e s  on the   indebtedness  
of Communist c o u n t r i e s   t o   t h e  West(2), 

2. The a t t ached   r epor t  on Romiznia - the   most   heavi ly  
indebted  of   these  countr ies  - is  the  first of t hese   s tud ie s .  

3. The Council is i n v i t e d   t o  take n o t e  o f  t h i s  report .  

( Signed) Y. LAULAN 
Chairman 

NATO 9 

1110 Brussels. 
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3. Future   p red ic t ions   a re   geared   to   the   hypotheses   se lec ted  
as regards  the volume of t r a d e  and new c r e d i t s .  Roinania i s  l i k e l y ,  
i n  any  case,   to   experience  over   several   years  a d i f f i c u l t  payments 
posit ion,   even on the  assumption of an appreciable  improvement i n  
the   t rade   ba lance ,  

A. Level and development o f  commercial debts  t o  NATO c o u n t r i e s  

(i) Indebtedness 

4. The volume of  new c r e d i t s   g r a n t e d   t o  Romania was s l ight  
a t  the  beginning of the 1960s but   rose   rap id ly  and reached  the 
considerable  annual average  of $244 m i l l i o n  in  t h e   y e a r s  1966-1958. 
I t  f e l l  back  subsequently and was $146 m i l l i o n  in 1970. 

The indebtedness   re fe r red  t o  in t h i s  paper i s  t h a t  ar is ing 
from p r i v a t e   e x p o r t   c r e d i t s ,   o f f i c i z l l y   b a c k e d  by NATO 
count r ies .  The f igures   quoted   cover   c red i t s   g ran ted  
(capi ta l   p lus   in te res t )   1es . s   . re i . tnhursaents .   Cr ,ed i&s  
which  have  been  opened, but n o t  y e t  drawn, a re   inc luded ,  
hence  indebtedness i s  somewhat overstated.  It is, however, 
understated  inasmuch as no  information i s  a v a i l a b l e  on 
c r e d i t s  o f  180 days o r  less ,   non-guaranteed  export   credi ts ,  
aqd f i n a n c i a l   c r e d i t s  n o t  a s soc ia t ed  with specif ic   purchases .  
fitoreover, i t  has n o t  been  possible t o  t a k e   f u l l y   i n t o  
account   the   sparse   in fomat ion   ava i lab le  on c r e d i t s  from 
non-NATO c o u n t r i e s   ( s e e  paragraph 13). 

N A T O  C O N F I D E K T I A L  
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C-M ”_ (72) 12 
ROMANIA - R O U M A N I E  

NEW CREDITS GUARANTEED BY NATO COUNTRIES 
NOUVEAUX  CREDITS  GARANTIS  PAR  LES  PAYS  DE  L’OTAN 

(Million US $ - Aillions $ EU/  

l NEW CREDITS 
‘l I NOUVEAUX CREDITS 

ANNEES 
Y EARS 

N.0.U VEA U X  CREDI TS 
NEW CREPJIS.. 
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V. 

0 

New Credits 
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26 S 

Absolute  figures 
Chiffres  absolus GRAPH 1 - 
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ACCUMULATED OUTSTANDING CREDITS TO ROMANIA 
GUARANTEED BY NATO COUNTRIES 

(END OF YEAR) 

MONTANT  CUMULE  DES  CREDITS  EN COURS GARANTIS 
A L A  ROUMANIE PAR  LES  PAYS  DE  L'OTAN 

(FIN  DE  CHAQUE  ANNEE) 

l I 108.6 

GRAPH 2 

f 
226.2 

1961* 196F 1963*  1964  1965  1966  1967  1968  1969  1970 

* For the years 1961-1963 Credits to Romania were not  separately reported. The  figures in  
brackets show what the outstanding amounts would  have been i f  the share of Romania in  
Total  Credits  to the East European countries i n  these  years were the same as by the end 
of 1964. 

Pour  les années 1961-7963, les  crédits  consentis à l a  Roumanie n'ont  pas  fait  l'objet de 
rapports séparés. Les chiffres  entre  parenthèses  montrent  quels  aumient  été  les  montants 
en cours, s i   la   par t  de l a  Roumanie dans l a  valeur  totale des crédits accordés aux  pays 
de l'Europe  orientale  ces années-là, avait été l a  même qu'à la   f in  de 1964. 
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5. In consequence  the  cumulative  total  o.f c u r r e n t   c r e d i t s  
has s t e a d i l y   r i s e n   o v e r  the las t  few years ,   reaching a c e i l i n g  
of $790 m i l l i o n  in -1969/70. This f igure   o f   indebtedness  i s  
g r e a t e r  than that of  my o t h k  E a s t  European  country. 1t 
repres-ents  $39.5 p e r  i nhab i t a t  .and 3.6% of GNP - a l i t t l e  more 
than  the  .corresponding  f igures ' , for  Bulgaria and much more than 
those f o r  t h e   o t h e r  E?& European- count r ies (1) .  

C '  . . .  
P ( i i )   , S t r u c t u r e  

. .  . .  

6. A change in t h e   c r e d i t s   s t r u c t u r e  was brought about 
after 1965/66  by-. the-anergencs-  of a cons-Lderable volume o f  
c r e d i t s  f o r  ;nore than 5 y e a r s   ( s e e  graph 3),  amounting t o  54% 
of  t h e  t o t a l . '  .'These .'dêclinëd.  €owkrds'  the end o f -  the   per iod  
wh i l e   c r ed i t s  f o r  l e s s  than 5 y e a r s   f e l l  back  more  moderately 
( see  graph 4 ) .  

k 

, .. ( i i i )  . . .  . Fost, duration arcd purpose . .  

7. A s  r ega rds   t he   cc s t  o f  expor t   c r ed i t s ,   t he  real r a t e s  
o f   i n t e re s t   va ry  a t  t h e  moment between 6$ and g$, but in most 
Western c o u n t r i e s   t h e r e  is a . d i s t i n c t   t e n d e n c y   f o r  market r a t e s  
t o  fa l l .  C r e d i t s  f o r  over 5 years ,  as repor ted(2)  , tend t o  be 

anted for.7-8 yëârs.  Only in two cases have l o n g e r   c r e d i t s  
%-l0 years )   been   no t i f ied .  It  should be borne in mind that 

the  starting po in t  from  which t h e  credit, l e n g t h  i s  determined, 
i n  the   ca se  o f  cons t ruc t ion  o r  i n s t a l l a t i o n ,  i s  the d a t e  when 
the   s e l l e r   comple t e s   t he   p l an t .   Ca lcu la t ed  from the  t ime the 
c red i t  i s  guaranteed ,   th i s  is  l i k e l y  t o  mean a per iod of 11 t o  
1 2  y e a r s  or more. Most export  c r e d i t s  under 5 years   apparent ly  
cover the purchase o f  machinery and equipment, O f  the   loEger  
term c r e d i t s   n o t i f i e d ,  76% cover   the   de l ivery  and i n s t a l l a t i o n  
of industrial  units, such ES automobi le ,   e lec t r ic  power and 
uranium .p lan ts  (France),  chemical .plans (UK and Federal  Republic 

F 

of Gemany)  and f e r t i l i s e r   p l a n t s  (Belgium) 
. . .. . . . ,. - <  . .  ... -. ... . .. L._ , . . . . . . . .  . ., 

See t a b l e s  l ( a )  and l (b ) . -   . I ndeb tedness   pe r   i nhab i t an t   o f  

G o m m  c red i t s ) . .   F igu res  f o r  Czechoslovakia,  Pcland and 
HLuzg3ry va r i ed  between $19 .and $15 while that o f  t h e  USSR 
was $9. The cumulat ive  outs tanding  credi ts   represented 
3.376 o f  GNP in Bulgaria, 1.3% in t h e , G D R ,  1.1% in 
Czechoslovakia, and 0.5% in  t$e USSR. .. . 

~ c c o r c X z ~ g  t o  2roc.edure given in ilC/127-1;/154( F i m l )  

mlgapi&"fi&s $37 '5" *hp-t.,..of n t he .  -m- * ,  u D ~  $23.5 ( i n c l u d i n g   i n t e r -  

. .  
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N A T O  C O N F I D E r T T l A L  
. . .  . . 

( i v )  Effec t  on the  balance o f  payments 

8. In   each  o f  t he   yea r s  1964/1969 Romania received  more 
c r e d i t s  than she repa id(1) .  Howeverp s ince  1967 reimbursements 
have  r isen at  an averztge o f  645 per   year ,   whi le   the  volume o f  
new c r e d i t s  f e l l  by 14% a yea rv  and, in 1970,-a new situation 
was c rea t ed  in that reimbursements,  amomtirig t o  $165 m i l l i o n ,  
exceeded  by some $20 million new c red i t s   g ran ted  in that year. 

New c r e d i t s  and reimbursements( 2) 

eimbursements as 
ercentage of new 

(v) Debt Service 

Member countr ies   have  not i f ied  the  t ime  scale   of  
payments due by Romania i n  respec t .  of debt se rv i ce  up t o  1978, 
The f i g u r e s   a r e  as follows: 

, , , , , I .  

4 

e 

m 

a 

Debt service payments rose the re fo re  from $165 million in 1970 
t o  a h o s t  $200 m i l l i o n  in  1971 and w i l l  remain considerable   over  
the s e x %  few years.  

+ n 

(1) The first r e p o r t  by NATO coun t r i e s  on reimbursements  by 
Ronania only covers  the  second half of 1970. It is, however, 
p o s s i b l e  t o  assess  reimbursements in previous   years  from data 
a l ready  available. These c a l c u l a t i o n s  may well overest imate  
the  reimbursements but they  provide a u s e f u l   i n d i c a t i o n  as 
t o  t h e   o r d e r  of nsgni tude and trend. 

could d i f f e r  appreciably f r o m  the  f lgures   g iven  in t h l s  t a b l e .  

( 2 )  See t a b l e  3 f o r  complete  figures. 
(3)  The schedule of future  payments  based on a c t u a l  drawings 

N A T O  C O N F I D E N T I A L  

-6- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



N .'A T ' O '  ' . e ' O ' N . , F  I..-D E N T I A L . 

B. Lending Coun t r i e s '  ' 

. .  

10, Nine NATO countr ies   have  guaranteed  export   credi ts   to  
Romania, The Fe.dera1 German Republic wes, in the   per iod  1964/1967, 
t he  main source o f  these   c red i t s -   (32 .%) , .  -In the  subsequent 
,period, 1968/1970, the.Gemari  share,  no more than 25$, was 
exceeded 'by that of  ' the  United Kingdom (29%) and Prance (26$), , 

whereas I t a l y t s  (11%) was n o t  much a l t e r e d   ( s e e  table 5) , 
~ * I  

11, . A s  r e g a r d s   c r e d i t s   o f   o v e r 5   y e a r s ,  during the 1968/1970 
..$eriod, the  United Kingdom was by far the m o s t  important  source 

I t a l y  (.15$) and Belgium (l$) ( s e e  table 6). 
** (42%) followed by France'  (22%) , '"the. Federal German Republi'c .('227%) , 

12, In addi t ion   to   guaranteed   expor t   c red i t s ,   Western  
exporters  have a l s o  g ran ted   c r ed i t s   no t   o f f i c i a l ly   gua ran teed (1 ) .  
So fa r  it has n o t  been   poss ib le   to  o b t a i n  i a f o m a t i o n  on t h e  
t o t d .  of c r e d i t s ' o f  'this kind granted t o  Romania, 

cl NO~-NATO c o u n t r i e s  

13. There i s  l i t t l e   i n f o r m a t i o n  available as - t o  the t o t a l  
of  c r e d i t s   g r a n t e d  t o  Romania by non-NATO countr ies .  It appears 
that export c r e d i t s  amounting t o  $56 m i l l i o n  were granted by 
Japan and:Austria .during the   pe r iod  1965/1970. J apanese   c r ed i t s  
covered  mainly  the-purchwe,  of  sh ips ,  Austrian c.redits that  of  
f a c t o r i e s  and equipment(Z), It i s  n o t  knovii'whether  Switzerland 
and Sweden have   guaranteed   expor t   . c red i t s  t o  Romania, .. . 

D. 
. , . .  I .  

14.  Th6 decis ion  of  Romania t o  .develop  trade with the. West 
appears t o  have  been-"taken in 1958, It  i s  t o  be noted t h a t  
between  1958 and 1-964 Romania managed t o  r e d i r e c t  part of i t s  0 t rade  towards  the -non-Communist world without relying e x t a r s i v e l y  
on expor t   c r ed i t s ,  I Indeed until 1960 Romanian trade with t h e  
i n d u s t r i a l i s e d  non-Communist count r ies (  3) was balanced, and between 
1961 ' and71964   t he   t r ade   de f i c i t ,  was moderake  (-;see table 7 ) +  T h i s  
favourable '  situation was the consequence o f .  t h e   t h r e e f o l d  

I' (1) . Morecve.r, s ince  1970 the  Federal   Republic o f  Germany, in  

L ( 2 )  According t o   e a r l i e r   e s t i m a t e s ,   c r e d i t  drawings in non-NATO 

c e r t a i n   c a s e s p   g u a r a n t e e s   f i n a n c i a l   , c r e d i t s  from German 
c r e d i t   i n s t i t u t i o n s ,   . n o t   a s s o c i a t e d  with s p e c i f i c  purchases. 

, .. . c o u n t r i e s  during the y e a r s  1959/1966 represented  about  l5$ 
. di'l-b-k-e.di-ts gr&të'd .by' th&"adu.$tr idised non-~ommunist 

c o u n t r i e s   ( s e e  AC/89-V@/233, page  15)? 

Africa,  L .  ' 

(3)  That is: EEC and EFTR coun t r i e s ,  S p a ,  Greece,  Eire,  Japan, 
. USA, Canada, Australia, New Zealand and t h e  Union o f  South 

N A T O  C O N F I D E , N T I B L  
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inc rease  i n  the  export   of  Romanian food  products  .and the  
r a p i d   r i s e  i n  the s a l e s   . o f  raw m a t e r i a l s  and manufactured 
products,  all t h i s  desp i t e  a firm demand within COMECON(1) 

15.  The .development o f  t r a d e  with the  West("2) d i d  n o t ,  
however,  fundamentally a l t e r  t h e   d i r e c t i o n  of  the country 's  
t r a d e  until the  ear ly   1960s.  R o a a n i a n  imports  f r o m  non-Communist 
c o u n t r i e s p  which  between 1960 and 1964 ha.d reached  about one" . -  

q u a r t e r  o f  call purchases abroadp r o s e  t o  about ha l f  in 1967. 
It  is t o  be  noted, too9 t h a t  during the  second half of  the  1960s 
Romania stepped  up  considerably i t s  purchases  of  .equipment i n  the  
West and that it had t o  buy, ou ts ide   the  COMECON a rea ,  raw .mater ia l s  
des t ined  f o r  the new i n d u s t r i e s .  ,At the  saxe  t ime  . the  .expansion 
o f  s a l e s   o f   a g r i c u l t u r a l   p r o d u c t s  and raw m a t e r i a l s  in the  indus- 
t r i a l i s e d  non-Communist coun t r i e s  slowed down. A s  a r e s u l t   t h e  
percentage o f  iinports-covered  by-.exports,  which in 1961 was 85$9 
f e l l   t o   o n l y  67$ 'in 1969. Romania 's  t r a d e   d e f i c i t  with t h e  West e 
over   t he   yea r s  1965/1%9 was $981 mil l . icn,  as aga ins t  $237 m i l l i o n  
f o r   t h e   p e r i o d  1961/1964 ( s e e   t a b l e  7 ) .  

b' 

16.  It i s  t o  be  noted that on the  average the r e l a t i o n s h i p  
of  new c r e d i t s  t o  Tiomnian  imports  fluctuated  around 33% in the 
per iod  1965/1970 as i s  brought out in t h e   t a b l e  below: 

New c r e d i t s  in  r e l a t i o n   t o  R o m a n i a n  imports  from 
industrialised non-Co;nmunist c o u n t r i e s  

1955/1966  1967/1968  1969/1970 

51% 31% 21$ '. 

17* Despi te   the i r   obvious  limitations, t h e s e   f i g u r e s  show 
how impor t an t   t he   con t r ibu t ion -o f   expor t   c r ed i t s  by NATO coun t r i e s  
wize i n  the r ed i r ec t ion   o f  Romanian t r a d e   t o   t h e  West in  t h e  19GOse 
They a l s o  show that  the  very  favourable  i n i t i a l  e f f e c t  seerns t o  e, 
have  diminished  towards  the end o f  the  decade. 

18. However, t h i s   t r end   shou ld  be in t e rp re t ed   cau t ious ly .  
Account  shculd in f a c t  be taken o f  the  t ime lag between the 
opening of t h e   c r e d i t s  and- t he  a o - h a l  drawings which--can-  take 
p lace  one o r  s e v e r a l   y e a r s   l a t e r .  Thus, in  the  second h d f  o f  
1970  ( the cnly p e r i o d   f o r  which f i g u r e s   a r e   a v a i l a b l e )  255 of  
Romanian i n p o r t s  f roa   t he   c r ed i t   gua ran tee ing  NATO coun t r i e s  
were  financed  by drawings ( s e e   t a b l e  8) .  

(1) Romanian expor t s   o f  f o o d s t u f f s  and raw m a t e r i a l s   ' a p p e a r   t o  
have  increased as follows: .1958/1960 - t o  COXECON: 30%; - t o  r e s t  o f  t h e  world: 72%; 1960/1964- - t o  COMECON: 19% 
- t o  r e s t  of t h e  world: 805. M. TfiONTILS: "Econmic 
Development i n  Comnunist Romania", page 174. 

Japan, USA, Canada, Aus t ra l ia ,  New Zealand md the  Union of 
South  Africa. 

( 2 )  That is: EEC and EFTA countr ies ,   Spain,   Greece, ,   Eire ,  

. , .  . .  

N A T O  C O N F I D E N T I A L  
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19.   Over   the  s ix   years  1965/1970, t he   deb t   s e rv i ce  
(reimbursements   plus   interest)   (1)   corresponds  to  21% of t he  
value  of   exports   to  a l l  i n d u s t r i a l i s e d  non-communist count r ies ,  
The r ap id  r i s e  in t h i s  percentage  to   the  high-level  o f  1969/1970 
is e s p e c i a l l y  significant.. 

Service  of  the Romanian debt  in r e l a t i o n  t o  expor t s  
to .   indus t r ia l i , sed   non-Cmnunis t   count r ies  

. .  

21% 28$ 

20, Already in 1968  Romaian   expor t   ' r ece ip ts  were heavi ly  
mortgaged by the deb t   s e rv i ce ,  Payments made under t h i s  heading 
in the  three y e a r s  1968, 1969, 1970 mounted t o  $420 million 
(rising from $116 m i l l i o n  in 1968 t o  $165 m i l l i o n  in 1970) , 
This must hence have exerted  considerable   pressure on the  Romanian 
balance o f  payments. 

21, Iiomhia has, in o rde r  to meet   ob l iga t ions  maturing 
over-%he last  two years,   asked f o r  and obta ined  from c e r t a i n  
Western c o u n t r i e s  a reschedul ing of  i t s  .debt in  the  form of 
postponed  payments. No NATO coun t ry  has repor ted  any f a i l u r e  
t o  meet  commercial  obligations. In November 1970, Romania 
obtained  from China a 20 year c r e d i t  amounting t o  $300 m i l l i o n ,  
of which $100 m i l l i o n  was supposed  to be in f r e e l y   c o n v e r t i b l e  
currencyc This sum would correspond  to  about half the  reimburse- 
ments  due t o  NATO c o u n t r i e s  i n  1971. 

. 22, It a p p e a r s   t h a t . t h e   e f f o r t s  by Rommia t o  cope with 
t h e   s i t u a t i o n  have  been insuff ic ient .   Hmever ,   s ince  1968  the 0 Romanian t r a d e  de f i c i t  with t h e  industrialised non-Communist 
count r ies  has s l igh t ly   d iminished  - in 1968 as a r e s u l t   o f  a 
reduct ion in imports,  in 1969 and 1970 as a r e s u l t  o f  an i n c r e a s e  

. ' .  , ig .exports,., .. .Dyr,iqg the same .periQd.; ,-bowe.ver, 'the,. short-term. 
payment problems  have become more acute ,  Romania having obtained 
a s9ndler  voltline of   c red i t s :e i ther   because   o f  the d i f f i c u l t y  o f  
procuring them o r  because of a change in the  Romanian ,pol icy.  

(1) Two p o i n t s  should be made: 
fiwres for . re imburseQents   over  the past per iod   a re  
probably exaggerated  (see Annex I t o  C-M( 72)l-j ;  
f o r   t h e  moment it is on ly   poss ib l e   t o  compare the   deb t  
s e rv i ce  with expor t   rece ip ts   s ince   in format ion  on 
Rcmanian i n v i s i b l e  income is unce r t a in  m d  fraggentary. 

N A T O  C O N F I D E N T I A L  
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F. R o m a n i a n  loans t o   t h e  Third World 

23. This review would n o t  be complete  without some mention 
of the loans  granted o r  o f f e red   t o  various Third World c o u n t r i e s  
m o u n t i n g   t o  $243.5 million in 1971(1); t h e s e   c r e d i t s   a r e '  
a d d i t i o n a l  t o  t h e  l o a n s  made by .Romania i n  the   per iod  1964/1970, 
which  amounted t o  at  l e a s t  $478 m i l l i o n (  2) ,  

24. It i s  wor th .not ing  that  in  the  p a s t  drawings on c r e d i t s  
granted have been. r e l a t i v e l y  modest - $23 mi. l l ion in 1970( 3 ) .  
There i s  therefore . . reason  to . .   bel ieve that a c t u a l .  dr.awings on new 
c r e d i t s   g r a n t e d  w i l l  be spread  over a long period,  

25. It i s  d i f f i c u l t  t o  gauge the   e f f ec t   o f   t hese   l oans  on 
. . .  

the f o r e i g n  payment capac i ty  of Romania, F i r s t  of  a l l ,  t hese  
credi ts  are   expressed in non-convertible  national  currency; in  
addition the  goods  del ivered by Romania could   no t   eas i ly   have  
been  disposed of  on o the rmarkq t s ,   .None the le s s   t he   de l ive r i e s  
will t o  a degree which it  i s  d i f f i cu l t  t o   a s c e r t a i n  in  advance, 
have  sone e f f e c t  on that country 's  f u t u r e   e x p o r t   r e c e i p t s ,  

II, AS2XJMPTIQNS AS TO FUTURE TRENDS I N  INDEBTEDKESS 

conmercial   debt   (see paragraph 9 and t a b l e  4 P w i l l  r each  the 
r e c o r d   l e v e l  o f  $197 m i l l i o n  in 1971 and although declining 
a f t e r  that, will remain very  heavy until 1975. In the absence 
of new c r e d i t s   t h e s e  payments would of cou r se   dec l ine   r ap id ly  
a f t e r  1975. In o r d e r  to g e t  a c l e a r e r  idea of the  probable  
impact of the deb t   s e rv i ce ,  it i s  necessary  to   take  account  
of additional reimbursements  which Romania might have t o  make 
as t h e   r e s u l t  o f  new c r e d i t s ( 4 ) .  It i s  necessary,   too,  t o  take 
in to   accoun t   t he  future t r e n d  of t rade ,  An attempt has been made 
p r o j e c t   t h e s e  two u n c e r t a i n   v a r i a b l e s ,  trade and new c r e d i t s ,  
by p o s t u l a t i n g  two developnent  hypotheses, m a j o r  and  minor  (see 
Annex 11) .  

26. The payments  due by Romania i n  r e s   e c t  o f   the   cur ren t  

. 

a 

t o  

0 

(1) These c r e d i t s   c a n  be  broken down as follows: $13.5 m i l l i o n   t o  
South Yemen; $20 mi l l i on   t o   Ch i l e ;  $35 m i l l i o n  t o  Ircq; 
$100 m i l l i o n   t o  E g y p t  and $75 m i l l i o n  t o  t he  Sudan ( t o  
f i n m c e  j o i n t  en t e rp r i se s   fo r   pe t ro l eum and minera l  p r c s ~ ~ e - k h g  
t imber   export  and the  development  of  transport  on the   R i l e ) .  

[g ]  T h u s  of  t he  $40 mi l l i on   g ran ted  t o  Egypt  in 1963,,, only 
$16 m i l l i o n  had been  cleared by the end of 197OVv. 

( 4 )  During the   course o f  19'71 Romania i s  known t o  have  signed 
c o n t r a c t s   f o r  17 chemical p l an t s ,  all of which presumably 
involved  the  extension o f  new c r e d i t s .  Two of these  p l a n t s  
va lued   toge ther  a t  $9.5 m i l l i o n  were  ordered from Japm. 

" I n t e r  alia, t o  Iran, Turkey, Cuba cdnd YugosIaviacvt . . 
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t h e   r e l a t i o n s h i p  o f  new c r e d i t s  t o  imports,  which 
g i v e s  some i n d i c a t i o n  of  t h e   e x t e n t   t o  which b p o r t s  
can be f inanced by fore . ign  indebtedness(1)   ( tables  
%a) and 9 ( b ) ) ;  

t he   r e l a t ionsh ip   o f   deb t   t o   expor t s ,  which brings out  
t he   r e l a t ive   impac t  of t he   deb t   s e rv i ce   ( t ab le s   lO(a )  
and 10(b)) ; 

the net balance of p a p i e n t s . p o s i t i o n ,  which results 
from combining t h e  tTade balance with that of new 
credi t s   l ess   re imbursen-ents ,  .and g ives  an i n d i c a t i o n  
of f u t u r e   p o s s i b l e  payment d i f f i c u l t i e s   ( t a b l e s   l l ( a )  
and 11( b) ) . 
Impor t / c red i t   r a t io  . . 

. .  

On the most favourable  assumvtion t h i s  r a t i o  i s  
considerably  lower than that reg is te re ;  in ear l ie r   years" (33$  
in the per iod  1965/1970) and in the   o the r   ca ses  the t rend  is 
downward. This s i t u a t i o n  could well mean d i f f i c u l t y  in  the 
fu ture .  

-~ ~ 

(b )  _ D e b t e x p o r t   r a t i o  

29, On a l l  the assumptions made, a c e r t a i n   e z s i n g  of t he  
burden of   debt   se rv ice  i s  t o  be - seen ,   i n so fa r  as over  the n e x t  
few.-years the r a t i o  tends t o  d e c l i g e   r e l a t i v e   t o   t h e   l e v e l  
reached i n  the f o u r   y e a r s  1968/1971. 

O ( c )  Net impact on balance  of gayments 

30. On the assumption  of .a considerable  improvement in  
' - . . the  balance o f  trade ( t a b l e  l-lfa)-) -+here would be, after W 

i n i t i a l l y  d i f f i cu l t  two year   per iod ,  a tendency f o r   t h e  net 
impact   of   credi ts  on the balance.  of  payments t o  be more  .favour- 
able.  However, even  on t h i s  assumption  the  cumulat ive  def ic i t  
ba lances   over   the   years  1970/1974 would add up to   impress ive  
f igures ,  ranging .b.etween $700 million and $1 milliard, On t h e  
less   favourable   assumption,   the   cumulat ive  def ic i t  would turn 
o u t   t o  be more than twice as l a r g e   ( t a b l e  ll(b)) 

. . .  , I  

" - 

(1, Because of the  t ime lag between  commitments and drawings, 
~" ~ "" . 

the   impor ts   f inanced  by a given c r e d i t  will in f a c t ,  t o  
an e x t e n t  which  cannot be determined, take p l a c e   l a t e r  than 
in t h e   y e a r  in which t h e   c r e d i t  was granted. 

LT"- N A T O  C O N F I D . E N T - ' I A L  
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31. These  observations .show that the  balance o f  payments 
s i t u a t i o n  i n  f u t u r e  will be ve ry   s t rong ly   i n f luemed  by t h e   t r a d e  
balance with the non-Communist coun t r i e s  and in  p a r t i c u l a r  w i l l  
be  influenced by t h e  abi l i ty  o f  Romania t o  export t o  them, On 
the  assumption o f  a reduction  of 10% in  new c red i t s   g ran ted   t he re  
would  be very  considerable   pressure on the   ba lance  o f  payments. 

32 ,  In any casep  in a s s e s s i n g   f u t u r e  trends in the balance 
of payments and lhdebtedness,  account must be  taken  of  the 
f o l l o w i n g  f ac to r s :  

(i) P o s i t i v e   f a c t o r s  

t he   con t inu ing   cen t r a l  control o f  production 
a d  f o r e i g n   t r a d e . i n  Romania makes i t  
r e l a t i v e l y   e a s y  f o r  t h e   a u t h o r i t i e s   t o  adjust 0 
imports,  and t o  some ex ten t ,   expor t s   t o   t he  
l e v e l   r e q u i r e d ;  

a 14% yea r ly   i nc rease  o f  .exports  t o  indus- 
t r i a l i s e d  non-Communist coun t r i e s  i s  n o t  an 
aim beyond reach; it has, in f a c t ,  been 
achieved  over  the past ten years;  

the   access ion  of  R a m a n i a  t o ’  GATT should, 
probably go some w a y  t o  f a c i l i t a t i n g  exports; 

more j o i n t  p roduct ion   pro jec ts  with assured 
o u t l e t s   t o   t h e  West might r e s u l t  in i ac reased  
exports ;  

current R o m a n i a n  e f f o r t s   t o   i n c r e a s e   t r a d e  
with the developing  countr ies   have  lead t o  
m a n $  agreements with Middle  Eastern and L a t i n  
Americ-an coun t r i e s  f o r  raw .mater ia l   impor ts  by a 
Romania and j o i n t   e n t e r p r i s e s   o u t s i d e  that 
country  which lessen the need f o r  payments in 
hard currency ; 

t h e r e   a r e  good prospec ts   o f   increas ing  
Romania’s hard currency  earnings f r o m  Western 
tour i s t s ;  these were est imated a t  between n e t  
$25 million and n e t  $35 m i l l i o n  in  1969 and 
might have a t t a i n e d  a figure of  around $40 
mill ion in  1971; 

” 
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- Romania produces gold  in  m&est q u a n t i t i e s  
and might be a b l e   t o   s e l l  more on the f r e e  
gold market( 1) . 

Negative factors  

- expor t s  t o  i n d u s t r i a l i s e d  non-Communist 
c o u t r i e s  ;night become more d i f f i c u l t  as a 
consequence  of  protectionist  ineasures in 
these   count r ies ,   recess ion ,  o r  slower  expansion 
o f  wor ld  t r ade ;  

- i t  might be d i f f i c u l t  for t h e  Romanians t o  
mairxtain a high r a t e  of economic  growth  while 
slowing down the  growth of imports from the  
West; 

- a slow down in  the  growth o f  imports might 
mean f ewer   poss ib i l i t i e s   o f  sell ing on a 
barter basis; 

- t o  f o s t e r   e x p o r t s  a t  the  expense  of 
consumption could c r e a t e  internal  d i f f i c u l t i e s  
and increase   p ressure  for more  imports; 

- t h e  Romanian balance of payments with hard 
cur rency   count r ies  i s  n o t  known but  i t  
comprises   iaportznt  debi t  iterns which i t  has 
n o t  been  possible  to  quantify  here;   anong 
the l a r g e r  items can be mentioned outlays 
on know-how and services   procured in t h e  West, 
c o s t  o f  t r a n s p o r t ,  s e rv i ce  payments on p r i v a t e  
non-guaranteed  credits and e x p o r t   c r e d i t s  from 
non-NATO count r ies ,   e tc . . . , , ,  

(1) Soire y e a r s  ago i t  was est imated t h a t  Roinania was s e l l i n g  
$10 m i l l i o n  a year  (AC/l27-W/173(,Revised) dated  3rd  June, 
1966), However, 2;23 Eastern  source  suggests that s a l e s  
might be as high as $30-840 ail l ion.  This e s t i n a t e  was 
given  by N. Dyner in 1954 writing i n  t h e   P o l i s h  Economic 
Weekly Zycie  Gospodarcze. He presented i t  as m eva lua t ion  
by "Western c i r c l e s t1 .  12. h i s  book s'Econoaic  Development in 
Comunist  RomaniaPt, J . M ,  IVIontias remarks: "1 have n o t  come 
across  any such es t imate  in Western  sources and I am 
i n c l i n e d   t o   b e l i e v e  that  Dyner ' s   f igures   a re  o f  R o m a n i a n  
origin W. 
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- . , .... 
TABLES AND GRAPHS 

Graph 3 ( l )  

New c r e d i t s  o f  inore  than. 5 years ,  
guaranteed by NATO c o u n t r i e s  

m 
. .  

New c r e d i t s  up t o  5 years,   guaranteed 
by NATO coun t r i e s  

Accumulated  outstanding  credits from NATO 
c o u n t r i e s  re la t ive  t o  the debtor   count r ies '  
populat ion 

Accuaulated outs tanding  credi ts  guaranteed 
by ITAT0 c o u n t r i e s   r e l a t i v e   t o   t h e   d e b t o r  
coun t r i e s '   g ros s   na t iona l   p roduc t  

Table 2 u  

Share o f  c r e d i t s  o f  more than 5 y e a r s  in 
t h e  new c r e d i t s   g r a n t e d  t o  Romania between 
1965 and 1970 

Table 2( bl 

Share o f  over 5 y e a r   c r e d i t s  in  accumulated 
ou t s t and ing   c r ed i t s   g ran ted  by member 
c o u n t r i e s   t o  Romania (31.12.70) 

Table 3 

New c r e d i t s   o f  more than 180 days granted  
t o  Romania and deb t   s e rv i ce  

Table 4 

Total c r e d i t s   o u t s t a n d i n g  at  31.12.70 
and future service  payments 

3 

4 

5 

6 

7 

8 

10 

11 

Table 5 
gll.rrrs 

\ 

Share of i n d i v i d u a l  NATO c o u n t r i e s  in new 
c r e d i t s   t o  Romania granted by them. 
1964-1967 md 1968-1970 1 2  

(1) Graphs 1 md 2 a r e   t o   b e '  found' on pages' 3 and 4 of the 
Report. 
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. .  
w e  No. 

Table 6 

Share o f  i nd iv idua l  NATO coun t r i e s  i n  c r e d i t s  
o f  more than 5 

Table 7 
_____I_ 

Romanian t r ade  
c o u n t r i e s  

Table 8 

years   g ran ted  by them: 1968-1970 13 

with i n d u s t r i a l i s e d  

Drawings on Cred i t s  and 
half of  1970 

Exports in 

non-Communist 

the 

14 

12st 
16 

. . . .  

. .  , . 

. . .  

- .  . .  . . . * , . . _  . . . . . .  ..-. ..._. . . . . . .  
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ROMANIA - ROUMANIE  

NEW CREDITS OF MORE THAN 5 YEARS GUARANTEED BY NATO COUNTRIES 
NOUVEAUX  CREDITS  DE  PLUS  DE  CINQ ANS GARANTIS  PAR LES PAYS DE L 'OTAk 

(Million US $ - Millions $ EU) 

a 
NEW CREDITS  AVERAGES 

New Credits 

Nouveaux Crédits 

GRAPH 3 

100 

O 

&recages 
Moyennes 

N A T O   C O N F I D E N T I A L  

- 3 -  

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



N A T O  CONFIDENTIAL 

- 4  - 
ANNEX I to 
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b 

ROMANIA - ROUMANIE 

NEW CREDITS UP TO 5 YEARS GUARANTEED BY NATO COUNTRIES 
NOUVEAUX  CREDITS  JUSQU’A  CINQ ANS GARANTIS  PAR LES PAYS  DE L ‘OTAN 

(Million US $ - Millions $ EU) 

Absolute figures 
Chiffres absolus 

GRAPH 4 

Years 

Années 

--” 
1965-1966 1967-1968 1969-1970 
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ANNEX I t o  v 
. .  

AC(XJMULATED  OUTSTANDING - CRXDITS FROM NATO COUHTRIES 
RELATIVE TO ' THE DËBTO~~U~CCUNTRD~P 'POP~LAYION 
.Y 

. . . . . .  . . . . . . . . . .  

* Debtor 
Countries 

. . . . . . .  . .  

Outstanding 
c r e d i t s  by 
the  end o f  
1970 

. 

Crtjdi t s en 
cours à l a  
fin de.  1970 

(million ... . .  US > $1 
. . .  ...... 

.. 

Romania/Roumanie 789.3 

Igaria/Bulgarie 319.5 

/GDR/RDA . _  1 407.5 

!Czechoslovakia/ 1 
Tchkcoslovaquie 260.5 

Himgary/Hongrie 
. . . . . . .  . . -  .. 

158.9 

Population .' 

*loi3 , 
.... 

102.8 

241.6 

... 

I 

. .  . . . .  

Outstanding 
c r e d i t s   p e r  
head O? 
populat ion 

Credi t s  en 
cours  p a r  
habitant 

.. _.. (us.' ~~ . . . . . .  

1 . .  . . .  & .  

(33) 

39.5 

-37.5 

23.8 

19.2 
. .  

18.1 

'15.4 
. . .  . .  

. .  " ... . .  , 

24.1 

9.0 I 
i 

(1)  Poland i s  the  only  country which has received  government- 
to-government c r e d i t s .  They are   inc luded  in' the above 
amcmt. The co rne rc i a l   c r ed i t s   t o   Po land   a lone   moun ted  
t o  $574.5 mi l l i on   i . e .  $17.6 per  head o f  population., 

(1 )  La  Pologne e s t   l e   s e u l  pays. à avoir obtenu  des   crddi ts  de 
gouvernement à gouvernement.  Ceux-ci sont i n c l u s  d a s  l e  
montant qui f igure  c i -dessus.  A eux seuls, l e s  c red i t s  
cornmerciaux accordds à l a  Pologne   a t te igna ien t  $574.5 
m i l l i o n ,  s o i t  $17.6 par habitant. 

i- 
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RAPPORT ENTRE LE TOTAL CUlVIUZE DES ,CREDITS EN COURS 

3 DEBïTEURS 
~~ETFAYs ..DE L’OTAIT. ET LE PRODUIT NATIONAL .BRUT DES 

”-9pe 

a 

. 

ch6coslovaquie 

O 

(1) Estimate’  by the   Ï r i te rna t iona l  . S t a f f  of ‘GNP‘ in  1970 ‘ i n  

United  States  d o l l a r s  (purchasing power equivalent  t o  
1965 p r i c e s ) .  

Sec re t a r i a t   In t e rna t iona l   ( en   . 6qu iva lence  de pouvoir 
d P  a c h a t .  aux prix de 1965). . 

( 2 )  Poland is” the  only  cowltry  which  has”  recei-ied  governene-’ 
to-government  credits,  They a re  included in t h e  above 
amount. The commercial c r e d i t s   t o  Poland above amounted 
t o  $574.5 million, i.e. 1.58% of t he  GNP. 

( 2 )  La Pologne e s t  l e  seul   pays à avoir   cbtenu des c r e d i t s  de 
gouvernement à gouvernement.  Ceux-ci sont   incl-us  dans l e  
m o n t a n t  qui f igure  c i -dessus.  A e u x   s e u l s ,   l e s   c r e d i t s  
commerciaux accordes *a l a  Pologne   a t te igna ien t  $574.5 
m i l l i o n ,  s o i t  1,585 du PNB. . ,  

. . ’  

(1) Estimation du PRB pour 1970 en US pf Ettablie par l e  

N A T O   C O N F I D E N T I A &  
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SHARE OF  CREDITS :.-S OF MORE THAN 5 YEARS I N  THE NEW 

P A R T   D E S . . C R E D I T S   D E   P L U S  DE 5 ANS DANS LES. NOUVEAUX 
-3- -:..c-zAc~~~z~"" "1 ~ B ~ F T F T T Ë - T $ T T ~ ~ T ~ ~ T  ._ . . . . . .  . 1 .  

... 

. . . .  . . . .  > .  . .  . . .  . . . .  . . . . . .  . . . .  

r 
Yearly 
Average 

Moyenne 
annuelle 

Over 
5 yea r s  

Plus 
de 5 ans' 

224.2 

19.4 * 1 

......... 134,8 

I - "l 

54.0 

. . .  . . . . . . . .  

........ 
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. 

Over 5 
yea r s  

Tota l  Up t o  and 
inc luding  
5 yea r s  

Lending  Countries 
. .  

P l u s  de.. 
5 ans 

? 

m 
” 

39. 2 
2.1 

- 
88.8 

540 2 
100. O 

50.7 

43.0 
70.6 

60.1 

elgiw/Belgique 

’United  States/ 
jEtats-Unis 

112.3 
65.0 

149 1 
27.1 

96.1(1) 

8,l 

789.3 
i 
{TOTAL 

(1) See  following page f o r  foo tnotes  
(1) Voir  page  suivante pour l e s   a n n o t a t i o n s  
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Footnotes: Table 

ANNEX I to 

(1) .In i t s  r e p o r t  on t h e   s i t u a t i o n  as of  31st  December, 1970, 
the  United. Kingdom. has not  provided a. breakdown.  between 
c red i t s  up t o  5 y e a r s  and those o f  a longer  duration. 
In orde r   t o   ccmple t e   t he   t ab l e  the I n t e r n a t i o n a l  Staff 

... has assumed that: . .  . . . . . . . .  

- no long-term c r e d i t s  have  been granted by t h e  
United Kingdom during t h e  l as t  s i x  months of 1970 

credi- ts  during that per iod)  ; 

United Kingdom refer t o  long-term c r e d i t s  (es was 
the   case  during the  previous  six-month  period).  

. . . .  (%he  United Kingdom has n o t  n o t i f i e d  .-my-.long-tem. .. 

- 58.4% of reimbursements of  c r ed i t s   g ran ted  by t h e  W 

m (1) Dans son rappor t  sur l a  s i t u a t i o n  au 31 decembre  1970 le 
Royau!e-Uni n'a pas f o u r n i  d e   v e n t i l a t i o n '   e n t r e   l e s  
credi ts   jusquvb 5 ans e t  ceux  de d u d e  plus longus. Afin 
de  canpl6ter  l e  t a b l e a u ,   l e   S e c r e t a r i a t   I n t e r n a t i o n a l  a 
supposd que: 
- aucun . c r e d i t  h long t e m e  n'a et6 accord6 p a r  l e  

Royaume-Uni au cours   des  six d e r n i e r s  m o i s  de  1970 
( l e  Royaume-Uni n'a n o t i f i e  aucun c r e d i t  à long 
terme durant c e t t e   p 6 r i o d e ) ;  

Royauae-Uni se   r appor t en t  h d e s   c r e d i t s  à long terme 
(comme au cours du semestre  prdc6dent). 

- 58,4$ des  remboursements  de  cr6dits  consentis p a r  l e  

. . . . .  . . . . . . . .  . . . . . . . .  .,..._ . 
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TABLE 3 
P 

NEW C R E D I T 3  OF MORE THrSsU 180 DAYS GRAQTED TO  ROiflANIA AND 

Years 

Annees 

196 5 
1966 

1967 

1968 

11970 11969 
/TOTAL 

t i 
i 
i 
i 
i 

l 

I 
p" 

L 
i 

N e w  
Cred i t s  

Nouveaux 
c r t jd i t s  

- 
Service 

. i :  

ayments 
reimburse- 

ments + 
i n t e r e s t )  
Service 
de l a  
d e t t e  
( p r i n c i p a l  
e t  
i n t 6 r e t s )  

(2)  

33.1 
27.2 

65.8 

116 2 

138 8 

" 

New 
Cred i t s  
l e s s  
s e r v i c e  
psyments 
Nouveaux 
c r d d i t s  
moins 
s e r v i c e  
de l a  
d e t t e  

117.6 

237.6 

162.9 

121.7 

4363 

- 19.7 

Service 
payments 
as a $ 
o f  new 
c r e d i t s  
Service 
de l a  
d e t t e  en 

des  
muveaux 
c r e d i t s  

h 
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mq77JTr 

l 

Belgim/Belgique 
Can&dW 
Demiark/Dmemark 

Federal  Republic/ 
République f ede ra l e  

Unitefi Kingdom/ 
Roy~me-uni  

* In i t s  r e p o r t  on the s i t u a t i o n  as of  31st  Deceaber,  1970  the 
TJK does  not   specify  which of the-‘new -cre-d5ts grw-ted in -the 
l as t  s i x  months  of  1970 a r e  f o r  more than f i v e   y e a r s  and 
which a re  f o r  f i v e  years and under. A s  no  long-term c r e d i t  
t o  Ronmia has been n o t i f i e d  by the UK in 1970 it has been 
assumed by t h e   S e c r e t a r i a t  that  the t o t d   a i o u n t  o f  new 
c r e d i t s   g r a n t e d  by t h e  UK during this p e r i o d   a r e   c r e d i t s  
wi.th a durat ion  of  up t o  f i v e  years. 

* Dans son  rapport  sur l a  s i tua t ion   au   31   decabre   1970 ,” .  le 
Royaume-Uni ne   p rec i se  pas ,  >ami l e s  nouveaux c r b d i l s ?  
ac.ccrdF,s au cou-rs des  s i x   d e n i e r s   n o i s  de  19709 l a  pa&  de 
ceux  consent is   pour  plus de c i r q  ans e t  l a  p a r t  de ceux‘.  
consent i s  pour c inq ans e t  au-dessous. Conme l e  Royaume-Uni 
n f a  not i f ie  aucun c r e d i t  à long  terme à l a  Roumanie en 19709 
l e   S e c r 6 t a r i a t  a suppose  que l e  montant  t o t a l   d e s  nouveaux 
c red i t s   acco rdes   pa r  Royaume-Uni au cours   de   ce t te   per iode  e ta ien t  des   credi ts   d’une  durde jussut& cinq ans. 
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''DR.AWINGS ON CREDITS'' AND EXPORTS 
" 7 0  

la Rouxanie 

1 2.87 
i 

i 0.80 

Expor t s  t o  
Romania 

Exportation 
des t inees  & 
l a  Roumnie 
( a i l l i o n  
us j!) (1) 

2.46 
38 . 16 
97.98 
39.96 

9.93 

30.33 

218.82 

(1) Source: OECD S t a t i s t i c s  
(1) Source: S t a t i s t i q u e s  de l ' O C D E  

I 
i i 

i 

6.1 
51.4 

7.2 

8.1 

4 5 e 1  
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ASSLWTIONS AS "L10 THE TREND IN INDEBTEDNESS 

l As ,regards  trade  over  ..the next five  years,  Romsinia 
appears  to  intend  to  maintain,  but  not  to  increase,  the 
proportion of i t s  trade .at present  taken  by  the  West(?). She 
would  thus  meet  her  obligations;  -accepted  by  her in the  draft 
protocol of accession  to GATT., to .promote  im@or"ts from -the 
contracting  parties as a whole  at a.rate not lower than-that " 

most  recent  vsrsion of the  Plan  envisages a total increase in 
trade of 61% between 1970 and j975 without-any breakdown 
between  the  growth of exports  and  that of imports.  It  is 
known .simply  that growth in exports  will-  be  much  greater  than 
thrit of imports  with a view  to  balancing  trade  with  those 
countries  with  which  Rornalia a t  present  is in deficit. 

.I envisaged in the Five Year plan .for imports Ln general. The 

e 
2.. Two projections of trade  with the industrialised  non- 

Communist  countries  have  been  made,  one  based  on  optimistic 
assumptions the other? on less -optimistic  .ones..  The  first one. 
assumes a 14% increase in exports  (Table lO(a)) and a 6% increase 
in imports  (Table 9(a)). These-grmth rates  correspond  to Plan 
forecasts  for  trade and are  pr.obably  near  enough  to  the Rommian 
objectives, A yearly  rise of 14% in  exports to the  industrialised 
non-Communist  countries  was in fact  achieved by the  Romanians . ,  

over  the  years 1960-1969. There  is no doubt,  however,  that  to 
bring  down  to 6% the  growth i n  imports  from  these  countries  is a 
very  ambitious  aim,  given  that  their  average  annual  growth in 
the  sixties  was 21%. 

3. A less  optimistic  hypothesis has been  envisaged in 
Tables 9(b)  and  10(b).  The  assumption is  that  total Romqim 
trade  would  grow  by 55% instead of 61%. This was  the  target" in 
the  earlier  version of the Plan. One assumes  too  th&  exports 
to  industrialised  non-Communist  countries would grow by 8% a 
year  instead of 14%. In fact .-*he annual  rate of growt;h-,--of -aEi . . . 

exports  between l960 and 1969 was 8%. Bearing in mind  the 
assumption as  to  the  total growth of trade,  the  annual growth 
of imports  would  come  out  at 10%. 

B. ASSUMPTIONS A S  TO THE V O L W E  OF bTlZV CREDITS 

4 ,  It has  been  necessary  to  postulate  two  hypotheses 
as  regards the trend  in  credits  granted  to  Romania  after 1970(2), 
According  to the optimistic  assumption  credits  to  Romania  will 

~ . . ~~~ 

See  Danish  Note  AC/127-b/382,  page II . 
The  method  used  to  calculate  the  payments in respect of debt 
service is explained  on page 3 .  

_ _  ~ ~ ." 

N A T O  C O N F I D E N T I A L . ' ,  
. I . . , . .. , . -I < .  . . .  * 
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. . .. . .  

increase by 10% annually,  starting from  $146 mill ion  in 1970. 
O n  th i s  assumption the volwie of 'new cr'edits'  'obtained'.in 1971- 
1975 w i l l  correspond  approximately t o  the t o t a l  received i n  1966- 
1970. In this case indebtedness will dirninjsh s l igh t ly  t o  about 
$774 mill ion  in 1975 as against $789 mill ion  in 1970. 

5. The second., less  optimistic assumption i s  tha t  over the 
period 1971-1975 new credits  received by  Romania w i l l  decrease 
10% annually,  In t h i s  case  only  about half the  credits  obtained 
i n  the  2revious  five years would be received.  Indebtedness would 
f a l l  to $473 million by the end qf the  period. . .  

6. Tables l l ( a )  and 11 (b) indicate: 
. .  

( i )   the   t rade  balance o f  Romania w i t h '  the industrialised e 
non-Communist countries; 

(ii) net   credi ts  (new credi t s   l ess  debt service); and 
. . _ .  

(iii) the  impact of  the above on the  balance of 
payments, tha t  i s  the  surplus o r  the  def ic i t  which 
is  t o  be otherwise  financed  (by invisible  earnings, 
tourist   receipts,  COMECON loans, gold sales, 
rundown of  reserves). . . .  

N A T O  C O N F , I D E N T I i i \  
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- In order to calculate  the.  debt-  servicing on the  new 
crediks  projected-  from 1971 onwards, -shown in  Tables 9 to 1 l; 
the  following  assumptions  have  been  made: 

(i)  that 41% of the new credi-ts  will  be of a duration 
of  more  than  five  years (as was  the  case  from 
1967 to 1970); 

. .  

(ii)  that  reimbursements of credits  up  to  five  years , 

. ~ been .. .grated g d  are  spread  over  three  years;. 

(iii3  that  reimbursement  of  credits  over  five  years 

start,  on the average, one year  cfter  they  have 

starts, on the  average,  iq  the  third  year  after 
the credit is granted,  th& 15% is reimbursed ir 
that  year  and,.lC%  in  each - o f  the  following  years 

.' (full  reimbursement 10 years  after  the  extension 
I of  the  credit). 

. . . . . ._ . Af$n' Ge calculer  le,  service '.de..:l.a  dette.  au  titre  des 
nouveaux  crédits projeth pour 1971 et  au-delà,  comme  indique. 
aux  Tableaux 9 il 11, les  hypotheses  suivantes  ont  &té  retenues: 

. .. .. 

41% des  nouveaux  crédits  auront  une  durée 
.supbrieure ZI cinq a i s  (comme  ce fut le cas  entre 
1967 et 1970); 

le rzmboursement  des  credits jusquf2 cinq ans 
.commence, en moyenne, un an aprds  leur  l'octroi 
et  sietend  sur  trois  annees; 

le Tenboursexzent  des  crbdits  de  plus  de  cinq ans 
commence, en moyenne, au cours  de la troisidme 
année suivant 1 *octroi du credit, 15% sont 
remboursés  cette  année-là & , I O %  chacune  des 
années  suivantes  (rezbowsehent total'l0 ans 
aprds, 10 octroi du crbdit) . I". 
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Table 9( a)  - 

Nouveaux 
créd i t s  (2  ) 

151 
265 
229 
238 
182 . . 

146 

New credi ts   as  % of 

ouveaux credi ts  en 

(1) Imports f o r  1971 and following  years have been estimated 
on- the  basis o f  an average growth 

('l) Pour ,?g71 e t   l e s  années suivantes 
estimées sur l a  base d'un tmx de 
de 6%. 

(2) New credi ts  are estimated as from 
assumptions.  Figures on t h e   l e f t  
on the  basis of an average m u a 1  
those on the  r ight  (b) re f lec t  an 
in the amounts granted. 

(2) Nouveaux crbdits  estimes a p a r t i r  
hypothdses. A gauche (a) c réd i t s  

trend o f  6% a year. 
l e s  importctions on t  Qt& 
croissance annuel moyen 

1971 according t o  two 
(a)  have been calculated 
growth ra te  of  IO$* 
annual decreaqe of  10% 

de 1971- d'apres 2 
en augmentation m u e l l e  

de-IO% par rapport E! 1970; d droite  cr6;iits en diminution 
de ?Onk par m ,  p m  rapport d 1970 (b). 

" M A T O  C O N F I D E N T I A L  
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Table 9 (b) 
"- 

. .  . . . . . . . .  

Imports(:-l.) .:-.I. New  Credits (2) 

Importations 
(1) 

(l) Imports for 1971 .and :following years  have  been  estimated on 
the  basis of  an average growth trend of 10% a year. 

(1 ) Pour 1971 et- les annbes suivantes  les  .importations  ont dt6 
estin6es sur la base dfun taux de croissance annuel moyen .de IO%, , .  

(2) New  'credits are estimated. as from 1971 acceding to two assump- 
tions,  Figures on the'left (a)  have  been  calculated on the 
basis of an annual-growth rate o f  10% while  those on the right 
(b) reflect EIP? annual decrease of 10% in the mounts  granted. 

A gauche (a) credits en zugmentation  annuelle  de 10% par 
(2) Nouveaux  cr&its  estimes  &partir de '1971 d*aprSs 2 hypotheses, 

;..' rapport -4 1970; d droite (b) credits en diminution  de 10% par 
,,.' an, par  rapport r?. 1970.. 

Average  ratio of new credits  to iqorts: 

1970 to 1975:  17% (a) or..10% .(b) depending on the  assumption  made, 
Ratio  moyen  des  nouveaux  cr6dits  aux  importations: 
'1965  1969:  36% 
1970 d 1975:  17% (a) ou 10% (Yu) selon llhypothdse retenue, 

.I 1965 to 1969: 36% 

-3- 
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T a b l e  1 O (aA 

DEBT SERVICING AS A' PERCENTAGE OF ROF'LANIA~ S EXPORTS TO 
I___ TS 

Year 

Année 

1965 
1966 
1967 
1968 
1959 - 
1970 

1971 

1972 
1973 
1974. 
1975 

Exports  

Exportations 
(4) 

(l.) .' 

272 
353 
437 
437 
489. 
61 6 

. . .  

I 

= 
33 
27 
66 

116 
139 
.l 65 

b i l l i o n  US $) 
Debt  servicing 
as % of exports 
Service. de la 
dette-  en..%.  des 
exportations 

( 3 )  
12% 
8% 
15% 
27% 
28%. 

27% . :  1811 

and following vems estimated on basis 
of average  annual  growth of 14%: 
Pour 1971 et  les annees suivantes les exportations  ont 
&té estimees  sur la base d*un taux m u e 1  moyen  de 
croissance  de 1494. 

Debt  servicing:  reimbursement of credit a d  of  interests. 
Service'  de la dette:  remboursement du cr6dit  et  des 
in"b&&ts, 

see- foliowing  page'.for  footnote. 
Voir page  suivante  pour Itmotation. 

. .  
. I .  

h 
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(3) Estimated as from 1972 on-the-basis of t w o  assumptions, 
Figures on t h e   l e f t  (a) show the debt  servicing on the 
basis of new credi t s  growing by 40% a year, .those. cn . 
the   r ight  (b) --the debt servicing -on the assumption tha t  
the  mount o f  new c r e d i h  is decreasing by 'IO% yearly. 

(3)  Estimations 3 . p a r t i r  de 1972 sur  -1s base de 2 hypothdses. 
A gauche' (5). l e  s e h i c e '  de" l a  dette  en'  tenant compte de 
1 * o c t r o i  de- nouveaux crédi t s  en augmentation. de,, 10% ~p.ar 
'an; les  chiffkes .de 'droi te  .('br indiquent l e  service de l a  
det te  dans 1 * hypothdse, . d  . . l a .  yale . ~ , ~ , .  d ~ s  ... n o u v e ~ ~  cr6dii-t-s . . . . . . . .  
i r a i t  en décroissant de 10% par ari. 

. . . . . . . . . . . . . . . .  , .  . 

( a )  or 20% (b)..according-..to -the assumption. 

- . . . .  . . . . . . . . . . . . .  

. .  
. . . . . . .  ~ . . . . . . . . . . . .  "- - . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . .  

. .  

J' 

*' 
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Table .l O( b) 

DEBT SERVICING AS A PERCENTAGE OF ROMANIAf S EXFORTS TO 
~ ? ~ D T E E R I A L - I s ~ ~ T ~ ~ ~ ~ ~ s  

Year 

m é e  

1971 

272 . 

353 
' 4.37 
437 
4-89 
61 6 

Service de la 
,dette(2)'(3) 

(mi l l i on  US .$) 

as % of e x p o r t s  
Debt servicing 

Service de la 
det te  en % des. 
exportations 

( 3 )  
12% 
8% 

.15% 
27% 
28% 
27% 

(30%) 
( a )  (b) 

(24%) 

(17%) (23%) 
(23%) (27%) 
(23%) (25%) 
( 24%) 

O 

See following page f o r  footnotes. 
Voir page suivante pour les  annotations. 
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. .  

Exports  for 1971 and  following  years  estimated  on  basis of 
average  annual  growth'.of. 8%; 
'Pour ,1971 et  les makes suivantes les exportations  ont 
estimees sur.la base  drun  taux  annuel.moyen  de croissace 
de 8%. . ~ ..... . . _ .  . . . - 

Debt  servicing:  'reimbursement ... of credit  and of interests. 
Service de la dette:  rembourse.inënt du  cr&dit  et  des . 

. .  

.~ . . .' ., .. - . . intérets. . .  

Esttmated as fram 7972 3n tkie"basis O? "two assumptions. 
Figures  on  the  left  show, the.-debt. servicing.  'on  the  basis  of 
new credits.  growing 'by .?.O% a year. (a), those on the  right 
(b) the  debt  servicing  .on  the  assumption  that  the m o u n t  of 
new  credits  is'decreasing  by 10% yearly. 
Estimations 'd partir  de 1972 , -sur  la base' de 2 hypothGses. 
A gauche  (a) le service  de la dette  en  tenant  compte  de ' 
ltoctroi  de  Aouveaux  crbdits  en  'augmentation'de 10% par 
an; les.  chiffres de. droite (b) indiquent  le  service  de la 
dette  dans  lfhypothgse od la valeur  des  nouveaux  credits 
irait en décroissant  de . IO% par an. 

~ -_ . 

1970 to 1975: 2&, (a) or 23% (b)  according  to  the  assumption, 
Ratio annuel moyen du.service de la dette aux exportations: 
1965 & 1969:  19% 
1970 8 1975: 2696 (a) ou 23% (b) sslon l*hypoth&se reteme. 

e 
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Table Il(a> 

EFFET  DES NOUVEAUX CREDITS  NETS DIJ SERVICE  DE LA DETTE SUR 
- T T x T m r ~ e l % E  m " . k m P r  

. .  

Trade  balance 
(1) 

Balance 
Commerciale ( I ) 

1 ' I  

- 86 
- 108 
- 290 

. . , . -- .. 256 . . 

- 241 
- 227 

- '193 
- 1-47. 
- 87 
- II 
+ 85 

Mew  credits.less 
debt  .servicing 

(2). 
Nouveaux  crbdits 
nets du service 
de la dette(2) 

+ 118 
+ 238 
+ 163 

+ ' 4 3  
- '19 

. . . . .  "f- 1.22 ... 

See  following  page  for footnotes. 
Voir  page  suivante  pour  les annotations. 

(million US $) 
Net  impact on 
trade  balance 

Effet  net sur 
la balance 
coinmerciale 

+ 32 
+ 130 
- 127 

1 3 4  
- l98 
- 246 

. . _._-. 

c 
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(l ) For the  years 1971-1975, the trade balance  has been 
calculated on .the  assumption that.. Romanian exports would 
increase by 14% per  year a d  imports by 6% per  year. 

calculée en partant de 1 *hypoth$se. .que les. exportations. 

annuelle. des  importat ions-serai t  de 6, '. 
(1) Pour l e s  annees 1971.-1975, l a  balance commerciale a 6t6 

augmenteraient  de 14% par m ,  tandis ue la. croissance . .  
&; 2 

. : 

(2) As from 1971 estimates have been made  on two assumptions. 

: the basis of  new credi t s  growing by 10% annually; on the 
r ight  (b)' the  f igures  indicate.net amounts assuming tha t  
new credits  decrease by 10% a year. 

$1 . . . . .  t h e  . l e f t  (-a) the- figure& ,.**@ppe&e;nt the'  'net wmts '  on . . . . . . . . . .  

'0 (2') Estimations 4 p a r t i r  de 1971. -De& hypothdses: a gauche, 
1 (a) ,  mon-bants resultant  de"cr6dits en  augmentation de 10% 
: par an; - d  droite (S), mmtants -  sur l a  base de nouveaux . .  
'. I credits en diminution-&e ' 10% 'pw-an. . ' .  . .  - . .-. . . . .  . .  . .  

. .  

... . . . .  .. I . . .  ._ . .  

. .  

Q 

. . . . . .  
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Table Il(b) 

Trade  balance 
(1) 

Balance 
Commerciale( '1 ) 

. . _ .  . - "- . ~ . 

- 86 
- 108 
- 290 
- 256 
- 241 
- 227 

New  credits less 
'debt  servicing 

(2) 
Nouveaux  credits 
'nets  du service 
de  la dette(2) 

+ 118 
+ 238 
+ 163 
+ 122 

+ 43 
- ' 

See  following  page for footnotes, 
Voir  page  suivante  pour  les  annotations. 

[million US $1 
Net impact on 
trade  balance 

Effet  net  sur 
la balance 
commerciale 

( 3 )  
4- 32 
+ 130 
- 127 . 

- 134 
- 198 
- 246 
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For  the  years 1971-1975, the  trade  balance  has  been 
calculated m the  assumption  that  Romanian  exports  would 
increase  by 8% annually, whereas  the  annual  increase of 
imports would amount t o  10%. 
Pour  les  ann6es 1971-1975, la  balance  commercialeea 6t6 
calcul6e  en  partant de IthypothGse  que  les  exportations 
augmenteraient  de 8% par an,, tandis  que la croissance 
annuelle  des  importations  serait  de 10%. 

As from 1971 estimates have been  made.on. assump&i"s. 
On the  left (a) the  figures  represent  the  net  amounts on 
the  basis of new credits  growing by 10% annually; on the 
right (b) the  figures  indicate  net  amounts  assurning  that 
new  credits  decrease  by 10% a year. 
Estimations 3 partir  de 1971. Deux hypotheses: d gauche, 
(a), montants  resultant  de  credits  en  augmentation  de 10% 
par an; B droite (b),, montants sur la base  de  nouveaux 
cr6dits en diminution  de 10% par a. 

Annual  averages: 

1970-1975: - 348 (a) or' - 406..+b); acCorCting-,to %he.:..assumption 
made 
Moyennes  annuelles: 

1970-1975: - 348 (a) ou - - 406 (b) selon  L'hypothBse  retenue. 

1965-1969: - 59 

1965-1969: - 59 

T 
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