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RE-EXAMINATION OP THE ACTIVITIES OF THE 4 
COMMITTEET 

AND ITS SUB-COMMITTEE 

Report by the  Committee of Economic Advisers 

The Cornmittee has re-examined i t s  a c t i v i t i e s  with 
a view t o  simplifying i ts  procedures a n d  concentrat ing i t s  
e f f o r t s  on a c t i v i t i e s  corresponding most c lo se ly  t o  t he  
needs of t he  Council and Delegations. I f  t h e  present  repor t  
which s u s  up t h e  r e s u l t s  of t h i s  re-examination and suggests 
a  few changes ( see  paragraph 17)  i s  endorsed by t h e  Council, 
i t  wouLd serve  as a g u i d e , f o r  t h e  f u t u r e  work of t h e  
Committee and t h e  Sub-Cornittee, 

2. h e x  1 of t h i s  repor t  reviews t h e  pas t  work of 
t he  Committee of Economic Advisers and i t s  Sub-Cornmittee, 
-ex II t h e  fu tu re  work, Annex III gives a proposed 
t imetable  of work and Annex I V  s e t s  out a scheme of work 
on t h e  economies of Communist countr ies .  

TASKS OP THE CONIMITTEE 

3. The Cornmittee's mandate w a s  given by t h e  Council 
on 231x3 January, 1957(1), i n  accordance with t h e  
recommendations made by t h e  Committee of Three. 1% reads: 

"The Committee w i l l  s tudy a n d  repor t  t o  t h e  
Council on economic i s sues  of spec i a l  i n t e r e s t  
t o  t he  All iance,  p a r t i c u l a r l y  those vihich have 
p o l i t i c a l  o r  defence impl ica t ions  o r , a f f e c t  
t h e  economic h e a l t h  of t h e  A t l an t i c  Community 
a s  a whole. Such s tud ie s  o r  preparatory work 
may be assigned t o  it by t h e  Council o r  
authorised by t h e  Council a t  t h e  request  of 
t h e  Secre tary  General o r  of t h e  Committee i t s e l f . "  

There i s  no necd t o  modify t h e  terms of t h i s  mandate which 
appear s u f f i c i e n t l y  f l e x i b l e .  
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NATO mSTRICTED 

4. Within t h e  scope of t h e  mandate, a d i s t i n c t i o n  has  
been d r a w n  betwecn two main t a s k s :  

( a )  t o  supply,  as requ i red ,  t h e  Council with 
economic assessments a n d  advice  e i t h e r  on 
c u r r e n t  p o l i c y  i s s u e s  o r  on more genera l  problems; 

(b )  t o  e s t a b l i s h  a pool  of economic d a t a  with 
a vicw t o  providing a common i n t e r p r e t a t i o n  of 
t h e  s i t u a t i o n  f o r  t h e  u s e  of n a t i o n a l  - - -. - 
dc lega t ions  . 

5, For t h e  sake of i d e n t i t y  between Engl ish  a n d  * , \ \ 

French terminology it i s  suggested t h a t  i n  Engl ish  t h e  \ , 
C o m i t t e e  be c a l l e d  llEconomic Committe.elt(l). -. \ v 

11, THE SUB-COMMITTEE 

6. On 1st December, 1954(2) ,  t h e  Council s e t  up a 
Working Group f o r  t h e  purpose of cont inuing  s t u d i e s  i n i t i a t e d  
by t h e  I n t e r n a t i o n a l  S t a f f  on t h e  comparison of economic 
t r e n d s  i n  NATO and European Communist coun t r i e s ,  On 
1 9 t h  June, 1956(3) ,  t h e  Council extended f u r t h e r  t h e  scope 
of this  Woï-king Group which became t h e  Comrnittee on Soviet  
Economic Pol icy ,  Following t h e  c r e a t i o n  i n  1957 of t h e  
Cornmittee of Economic Advisers,  t h e  Council,  on 
23rd A p r i l ,  l 958(4) ,  agreed t h a t  t h e  Committee on Sovie t  
Economic P o l i c y  would a c t  a s  a Sub-Cornmittee under t h e  
g e n e r a l  d i r e c t i o n  of t h e  Committee of Economic Advisers,  - 

7. I n  t h e  l i g h t  of t h e  foregoing and of developmcnts 
s i n c e  1958, it might .be  suggested t h a t :  

( a )  t h e  Sub-Cornmittee be renamed t h e  . . -  
"Economic Sub-Commit t e e f t ;  

(b) i t s  terms of re ference  should rcad:  

( i )  g e n e r a l l y  speaking t h e  Sub-Gommittee 
should f a c i l i t a t e  t h e  work of t h e  
Economic Comqittee by c o l l e c t i n g  d a t a  
and f a c t u a l  informat ion  and, in  
p a r t i c u l a r ,  by o rgan i s ing  meetings of 
exper t s  ; 

( i i )  i t s  work comprises: p e r i o d i c  r e p o r t s  
on East-West r e l a t i o n s ,  on a c t i v i t i e s  
of Communist c o u n t r i e s  i n  t h e  Third 
World, on comparisons betwcen economic 
t r e n d s  i n  NATO and i n  Communist 
c o u n t r i e s ;  t h e  s t u d y  of Communist 
economies; s p e c i a l  s t u d i e s ;  

( 1 )  At t h e  moment t h e  Committee is  c a l l e d  I t~orni té  Economi.quev 
i n  French and f t C o m i t t e e  of Economic AdvisersÎ1 i n  Ehglishe 

( 2 )  C-R(54145, I tem III 

M C-R1532; 
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C-M(70)Z' 

( i i i )  it '  s h a l l  undertake any other  t a s k  
ent rus ted t o  it by t h e  Economic Cornmittee 
or  asked f o r  by o ther  bodies of t h e  
All iance.  

III, TYPES OF STUDIES 

8. A s  h i t h e r t o  t h e r e  w i l l  e s s e n t i a l l y  be t h r e e  types  
of s tud ies :  

per iodic  r epo r t s ,  according t o  established 
procedures, on export c r e d i t s  t o  Communist 
countr ies ,  on the  development of t r a d e  with 
these  countr ies  and on c r e d i t s  and a id  granted 
t o  lcss-developed cowlt r ies  b  Gommunist 
countr ies  ( h e x  1, Section 1 7 ; 
"ve r t i ca l "  s tud i e s  of t h e  economic s i t u a t i o n  
i n  t h e  var ious  Communist countr ies  (Annex 1, 
Section I I ) .  I n  add i t ion ,  once a  year,  i n  
advance of t h e  December Min i s t e r i a l  sess ion,  
a b r i c f  general  review of economic developments 
i n  Comunist count r ies  would be undertaken; 

"horizontalf1 s tud i e s  of p a r t i c u l a r  problems 
concerning sev"erZ1-ComInulist countr ies  o r  of 
more general  i n t e r e s t  (Annex 1, Section I I I ) .  The 
decis ion t o  undertake such s tud i e s  would be taken,  
as formerly, on an a d  hoc bas i s .  

9, The s u i t a b i l i t y  of e x i s t i n g  procedures f o r  t h e  
per iodic  r epo r t s  mentioned i n  8 ( a )  above w i l l  be re-examincd 
as new repor t s  along es tab l i shed  l i n e s  come before t he  
Committee (-ex II, Sect ion 1), 

10. Guidelines i nd i ca t ing  how s tud ie s  mentioned i n  
8 (b)  above should be ca r r i ed  out a r e  given below i n  
paragra2hs 1 2 t o  14. A proposed schedule f o r  fu tu re  
s tud i e s  i s  given in h e x  II, Section II of t h i s  repor t .  

11. Annex II, Sect ion III, of t h e  repor t  makes some 
suggestions concerning t h e  s tud i e s  referred t o  i n  8 ( c )  
above f o r  t he  coming months. 

IV. METHODOLOGY OF COUNTRY STUDIES 

12. It i s  not  proposed t o  a l t e r  t he  ex i s t i ng  
arrangement whcreby t h e  Committee undertakes a review 
of each Communist country every two years  but a more 
thorough analys is .  of economic d a t a  would be attempted, 
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13,  Two d i s t i n c t  procedures would be used i n  fu ture .  
One would pr imar i ly  a i m  at  up-dating f a c t s  and f igures .  
It would not  r equ i r e  spec i a l  exper t i se  and should be l e s s  
time-consuming than  a t  present .  The othcr ,  on t h e  contrary,  
would a i m  at  a more thorough examination than h i t h e r t o  
of t h e  economics of c e r t a i n  Communist countr ics  and would 
r equ i r e  t h e  p a r t i c i p a t i o n  of experts .  The Economic 
Di rec tora te  would subsequently prepare a  comprehensive 
repor t  and a d r a f t  summary which, a f t e r  examination by 
t h e  Committec, might be forwarded t o  t he  Council. 

14. Country s t u d i e s  prepared by Delegations o r  t he  
i n t e r n a t i o n a l  S t a f f  should, a s  f a r  as poss ib le ,  be preparcd 
on a standardiscd bas i s ,  as t e n t a t i v e l y  outl incd i n  Annex I V ,  
with a view t o  f a c i l i t a t i n g  cornparison bctween countr ics  a n d  
between per iods  , Graphical p resen ta t ion  o f  da t a  w i l l  be 
used more oftcn. References m d  sources of information w i l l  
a l s o  bc givcn more frequently.  

C0NCLUS.I-ONS AND RECOMMENDATIONS 

15. The Cornmittee has come t o  t h e  conclusion t h a t  
t h e  present  r epo r t ,  together  wi th  t he  Annexes, should be 
submitted t o  t h e  Council f o r  approval, on t h e  understanding 
t h a t  a c t i v i t i e s  mentioned i n  Annex 1 and which have not 
been re fe r red  t o  .in t h e  above paragraphs viould continue as 
beforc unless t h e  Council decides otherwise, 

16,  kirthermore, each year ,  new sub jec t s  f o r  s tudy 
which might be included i n  t h e  programe of futu-rq_-weo~- .-- 
of t he  Conmittee a n d  i t s  S~b-Co"~i"t-tee c?uld -be placed on 
t h e  Couricil's Agenda f o r  examination, 

17. The Council i s  i nv i t ed ,  a f t e r  exmin ing  t h i s  
repor t ,  t o :  

. .. 

( a )  cndorse t h e  terms of reference of t he  
Sub-Committee as  defined i n  paragraph 79 

( b )  dccidc t h a t  i n  English t he  Committee w i l l  
be ca l l ed  "The Economic Committeef' ,and 
t h a t  t h e  Sub-Cornittee w i l l  be ca l led  
"The Economic Sub-Co~mittee '~ ; 

( c )  agree t h a t  t h e  repor t  should. serve  as 
a guide f o r  t h e  Corn i t t ee ' s  fu tu re  a c t i v i t i e s ;  

( d )  approvc fu tu re  work envisaged by the  Cornit tee 
a n d  t h e  Sub-Committee a s  out l ined i n  h e x  II. 

(Signed) Y, L A W  
Chairman 

NATO, 
1110 Brusscls ,  
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PREVIOUS ACTIVITIES OF THE COiVIMITTEE OF 
ECONOMI C ADVISERS' AND. OF THE SUI3-COli$111:.TTEE 

1, PERIODICAL REPORTS 

1. Export  c r e d i t s  and gua ran t ee s  f o r  expor t  c r e d i t s  
an t ed  t o  Conmnniist c o u n t r i e s  
a l f - y e a r l y  Repor t s )  

In  accordance w i t h  document C - ~ ( 6 2 )  30, mémber 
c o u n t r i e s  w i l l  con t inue  t o  forward t h e  i n fo rma t ion  desc r ibed  
i n  ~ ~ / 1 2 7 - ~ / 2 4 4  t o  t h e  Economic D i r e c t o r a t e ,  which w i l l  
submit h a l f - y e a r l y  r e p o r t s  t o  t h e  Committee ( t h e  last  r e p o r t  
t o  t h e  Council  covered t h e  p e r i o d  end ing  on 31st December, 1968, 
and w a s  c i r c u l a t e d  as ~ ~ ( 6 9 ) 2 7 ) .  

Th is  document m i g h t  c o n s t i t u t e  t h e  b a s i s  of  a s tudy  
on t h e  e x t e r n a l  indeb tedness  of Communist c o u n t r i e s .  

2. Pet roleum impor t s  from Communist c o u n t r i e s  
(Year ly  Report ) 

I n  accordance w i t h  t h e  procedure  l a i d  d o m  i n  
~ ~ / 1 2 7 - ~ / 1 8 1 ,  member c o u n t r i e s  have been r e p o r t i n g  tw ice  a 
yea r  on t h e i r  pet roleum impor t s  from Communist c o u n t r i e s .  
The Committee took n o t e  on 1 6 t h  October ,  1969, o f  t h e  l a t e s t  
o f  t h e s e  r e p o r t s ,  and it was agreed t h a t  hence fo r th  t h i s  
r e p o r t  should  be submi t ted  o n l y  once a y e a r  and i n  a shor tened  
form. It would be p repared  on t h e  basis of s t a t i s t i c s  publ i shed  
by t h e  OECD. 

3. East-West 'Irade 
(Year ly  Report J 

On 3rd  September l a s t ,  t h e  Cornc i l  no t ed  t h e  s i x t h  
r e p o r t  by t h e  Committee o n  t h i s  s u b j e c t  (C-M(69)35). A y e a r l y  
s t a t i s t i c a l  r e p o r t  on t h e  t o t a l  v a l u e  o f  t h i s  t r a d e  w i l l  be 
p repared  as soon as complete d a t a  on 1969 become a v a i l a b l e .  

On t h e  basis of a v a i l a b l e  in format ion  on t h e  
cornrnodity p a t t e r n  of t h i s  t r a d e  i n  1968,  ( ~ ~ / 1 2 7 - ~ / 2 6 6 ) ,  the 
Economic D i r e c t o r a t e  proposes  t o  d r a f t  a s h o r t  a n a i y t i c a l  
s tudy.  The l - a t e s t  r e p o r t  i n  t h i s  s e r i e s  t o  be submi t ted  t o  
t h e  Committee concerned t h e  t r a d e  performance i n  1967 and w a s  
c i r c u l a t e d  as ~ ~ / 1 2 7 - ~ / 2 3 4 .  

4. Trade Agreements 

I n  accordance w i t h  t h e  r u l e s  l a i d  d o m  i n  Annex 1 -ho 
document ~ ~ ( 6 2 ) 2 9  member c o u n t r i e s  w i l l  cont inue:  

( a )  t o  submit  t o  t h e  Committee of  Economic Advisers  
i n fo rma t ion  on inter-government commercial 
n e g o t i a t i o n s  w i t h  Commwiist c o u n t r i e s  and on 
agreements concluded i n  t h i s  connect ion;  

NATO RTSZRIC TED 
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- .  

( b )  t o  d e p o s i t  w i t h  t h e  Economic D i r e c t o r a t e  t h e  f u l l  
t e x t  o f  t h e s e  agreements and subsequent  p r o t o c o l s  
o r  supplements f o r  c o n s u l t a t i o n  by members of t h e  
Committee, 

The I n t e r n a t i o n a l  S e c r e t a r i a t  p r e p a r e s ,  on a y e a r l y  
basis, an index  of  t h e  in format ion  made a v a i l a b l e  i n  accordance 
w i t h  t h e  above procedure  ( l a t e s t  index:  ~ ~ / 1 2 7 - ~ / 2 4 6 ) ,  

5*  Economic a c t i v i t i e s  of  Communist c o u n t r i e s  i n  
deve lop ing  c o u n t r i e s  
mo-year ly  ~ e ~ o r t T  

The I n t e r n a t i o n a l  S e c r e t a r i a t  i s .  working on t h e  
t w e l f t h  r e p o r t  cove r ing  t h e  p e r i o d  l967/1968, The prev ious  
r e p o r t  on t h i s  s u b j e c t ,  which covered t h e  y e a r s  1965 and 1966, 
w a s  submi t ted  t o  t h e  Council under  ref e rence  ~ - ~ ( 6 7 ) 5 5 .  

6. Comparison of long-term economic t r e n d s  in NAM, 
Cornrnunist and Developinp c o u n t r i e s  

Ebery t h r e e  o r  f o u r  y e a r s ,  t h e  Committee examines a 
s tudy  made by t h e  Economic D i r e c t o r a t e  which aims at  comparing 
t h e  long-term economic t r e n d s  in.member c o u n t r i e s  wi th  t h o s e  
r e v e a i e d  by an a n a l y s i s  o f  t h e  economic e v o l u t i o n  i n  
Communist c o u n t r i e s  and seeks  t o  a s s e s s  l i k e l y  developments 
o v e r  t h e  n e x t  decade. de or l a t e s t  r e p o r t  of this n a t u r e  
submi t ted  t o  Counci l ,  s e e  C-1~1(66)95), 

II, S'I'TJDIES OF COM'JIUNIST ECONOMIES 

In 1969,  t h e  fo l l owing  s t u d i e s  were undertaken:  

S t u d i e s  on t h e  economic v u l n e r a b i l i t y  of  c e r t a i n  
c o u n t r i e s  of Eas t e rn  Europe: 

Yugoslavia  
Rwnania 
Albania 

Country S t u d i e s  (examining s e s s i o n s )  

Rumania 20. 3.69 ~~/89-WP/~  69 
Communist China 5. 6.69 C-ld(69)61 
Poland 25. 9.69 AC/89-~/284 
USSR 9.10e69 ~ ~ / 1 2 7 - ~ / 2 7 3  
Hwigary 30.10.69 ~C/127-~/272 
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III. SPECIAL STUDIES - 

NATO RESTRICTED mi, 
In  t h e  f i e l d  o f  t h e  economics of  defence,  t h e  

Committee c o l l e c t s  from t ime  t o  t ime in format ion  from member 
c o u n t r i e s  on t h e  r e sou rces  t h e y  b e l i e v e  t o  be-ab* t o  a l l o c a t e  - t o  defence d u r i n g  the--~e%t few-Gars  &d_-1978 

'fsee ~ ~ / 1 2 7 ~ ~ / 2 6 2  - A p r i l  1969).  
-- ( 

The Committee has a l s o  under taken,  from t ime t o  
t ime,  an a n a l y s i s  o f  t h e  defence  e f f o r t  of  member c o u n t r i e s  i n  
r e l a t i o n  t o  t h e i r  economic s i t u a t i o n  ( s e e  C - ~ ( 6 6 ) 9 9 )  

I n  a d d i t i o n ,  t h e  Committee examines from t ime t o  t ime  
t h e  demographic t r e n d s  i n  Communist c o u n t r i e s  on t h e  basis o f  
s t u d i e s  p repared  by an ad hoc Group of Exper ts ,  The main 
f i n d i n g s  of t h e  Group have been r e p o r t e d  by t h e  Committee t o  
t h e  Council  (c-~(63)82 and ~ - ~ ( 6 5 ) 1 6 ) .  

NATO RESTRIC TED 
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FUTURE WO;RK OF T'il3 ECONOMIC COMMITTEE 
AJYD OF 1.PS SUB-COMMITTEE 

1, PERIODIC REPORTS 

No change, except i n  s p e c i a l  cases.  

I I .  REVIEWS OF COMMUNIST ECONOMIES 
. . 

A r e p o r t  prepared by t h e  Gerfhari Delegation 
Soviet-occupied Zone of Germany w a s ,  with the  p a r t i c  
exper ts ,  examined i n  January 1970, 

t h e  
i p a t i o n  of 

A d r a f t  on Bulgar ia  from t h e  same Delegation w i l l  
be examined a month l a t e r ,  

A r e p o r t  on the  s i t u a t i o n  i n  Czechoslovakia w i l l  be 
prepared by t h e  I n t e r n a t i o n a l  S e c r e t a r i a t  by t h e  end of 
June 1970 t o  supplement t h e  n o t e  a l r eady  c i r c u l a t e d  t o  members 
of t h e  Cornmittee ( ~ ~ / 1 2 7 - ~ / 4 7 ) ,  

I n  accordance wi th  precedent ,  a genera l  r epor t  w i l l ,  
dur ing  t h e  second q u a r t e r  of t h e  year ,  b r ing  t o  a c lose  t h e  
t h i r d  cycle  of reviews of t h e  economies of Comrmnist countr ies .  
It w i l l  then  be f o r  t h e  Committee t o  choose t h e  o rde r  i n  which 
coun t r i e s  should be s tud ied  i n  t h e  new cycle. 

The United S t a t e s  Delegation i s  enquir ing i n t o  t h e  
p o s s i b i l i t y  of providing a r e p o r t  on Cuba, For its p a r t ,  
t he  Economics Di rec to ra te  w i l l  b r i n g  up-to-date e a r l i e r  
r e p o r t s  on Albania (C-~(66)6 and C-~(69)14) .  

The I n t e r n a t i o n a l  S e c r e t a r i a t  w i l l ,  i n  advance of 
t h e  December 1970 M i n i s t e r i a l  Session,  prepare a d r a f t  synopsis  
of r ecen t  t r e n d s  i n  t h e  Communist economies, 

III, SPECILL STUDIES 

The importance.of t h e  s u b j e c t s  l i s t e d  below varies 
g r e a t l y ;  some could be d e a l t  with f a i r l y  summarily, o the r s  
might give r i s e  t o  a s e r i e s . o f  s t u d i e s  by t h e  Committee, 

, < a ,  

A. ~ h d i e s  on t h e  ~conomics  O- 
-7- 

( i )  Economic consesuences of a balanced reduct ion of  
f o r c e s  and of dêfence expenditures 

On t h e  b a s i s  of t h e  d i f f e r e n t  assumptions c u r r e n t l y  
being considered, an attempt mightx be made t o  a s sess  
t h e  economic advantages of balanced f o r c e  reduct ions,  
This might h e l p  i n  determining the  inf luence  of 
economic f a c t o r s  on t h e  po l i cy  of Eastern co rn t r i e s .  
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At a later stage a par.alle1 evaluation of .the 
economic consequences to the West might be 
envisaged. 

,. . , 

However, such a study c m  only be initiated on 
the basis of agreed models. 

(ii) Def ence ~ud.qet&spending (~eth 
for estimating Communist countries 

A report on Western estimates of defence expenditures 
in Communist countries was made to the Council in 
May 1968 (c-M(68)23), It would appear appropriate to 
prepare a new reyort on the basis of sixdies reportedly 
carried out in several member countries, However, 
considerable divergencies have been found between the 
Western estimates of GNP in Communist countries and a 
meeting of experts has therefore been envisaged. If 
possible, it should be held prior to a meeting on 
military expenditures in Communist countries, 

B. - Studies on Est-West Economic ~elatibns 
(i) Potentialities' of' East-flest Trade 

In view of the Prague Declaration of the Warsaw Pact 
countries which proposed to discuss economic problems 
at a possible European Security Conference, the 
Cornmittee's recent report (~~/127-~/267) could be 
revised with a view to examining thoroughly the 
potentialities of East-@est trade on the hypothesis 
of the most liberal Western policy, A study of this 
kind might also throw some. light on possible economic 
motivations behind the recent moves by the Warsaw Pact 
countries. . 

(ii) Balance of pa.nnents9, ext,ernal indebtedness, and 
scientific arid technical CO-operation 

Studies on East-West economic relations would also 
deal with the problems of the balance of payments 
of Eastern countries, the extent of their external 
indebtedness as well as with the question of scientific . . 
and technical CO-operation. 

Recently, this type of CO-operation between certain 
member countries and the socialist countries has 
developed quite substantially. On the basis of this 
experience, an attempt might be made to assess the 
advantages, and the possible disadvantages, to the 
West of such CO-operation, and the obstacles which 
hinder its growth. 
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Within t h i s  genera l  framework, the  Cornmittee of 
Economic Advisers has  requested the  I n t e r n a t i o n a l  
S e c r e t a r i a t  t o  o u t l i n e  a nwnber o f  pro j e c t s ,  t h e  
s tudy of which could be en t rus ted  t o  member count r ies ,  
On t h e  b a s i s  of t h e  papers prepared by t h e  l a t t e r ,  
a genera l  s tudy could be c a r r i e d  out  during the  
second ha l f  of 1970, 

I 1 t I ,  

Economic S i t u a t i o n  . Cl Union o i e r  t h e  per iod 
1960-69, first i n  r e sgec t  of o ï l  and R a s .  l a t e r  i n  
r e s p e c t - o f  coa l  and e i e c t r i c  energy could be 
considered under t h e  fol lowing headings: 

Production and t r a n s p o r t ;  

-Domestic consumption; 

Exports ( t o  o t h e r  C o m m i s t  coun t r i e s ;  t o  
i n d u s t r i a l i s e d  non-Communist coun t r i e s  t o  
less-developed non-Communist coun t r i e s  j ; 
Imports, 

A t  a l a t e r  s t a g e ,  a s i m i l a r  s tudy on t h e  s i t u a t i o n  
i n  t h e  smal l e r  Warsaw Pact coun t r i e s  might be 
undertaken. 

The United Kingdom Delegation has offered t o  prepare 
a background paper on these  problems which would be 
a v a i l a b l e  i n  Nay 1970. . , 

( i i )  
. . , a 3 3  

m r a p h i c  Problems 

T h i s  ques t ion  h a s  a l ready been examined by t h e  
Committee on a nwnber of occasions, It is  c u r r e n t l y  
cons ider ing  - i n  t h e  l i g h t  of suggest ions from 
var ious  n a t i o n a l  a u t h o r i t i e s  - t h e  need f o r  a new 
meeting of t h e  Ad Hoc Croup of Experts on demographic 
t r e n d s  i n  Communist count r ies .  

Should i t  be so ù'ecided, t h e  Ad Hoc Group could meet 
dur ing  t h e  second h a l f  of 1970. I n  t h i s  connection, 
t h e  Geman Delegation h m  offered  t o  rnake a v a i l a b l e  
t o  t h e  Committee, some tirne during the  second h d f  
of t h e  year ,  a demographic s tudy of t h e  Eastern 
count r ies .  

( i i i )  Economic ~ e f o r m s  

This ques t ion  h a s  a l ready been examined s e v e r a l  t imes 
on t h e  occasion of t h e  reviews of t h e  Communist 
c o u n t r i e s '  economy, A s  t h i s  problem i s  cornmon t o  
al1 t h e s e  coun t r i e s ,  an o v e r a l l  study might be use fu l .  
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Broadly, i t s  a i m  would be t o  shed l i g h t  on the  
economic f a c t o r s  which brought about t he  implement a t ion 
of the  reforms, the way i n  which these a re  being 
car r ied  out i n  each country, the  r e s u l t s  already 
achieved, etc.  An attempt might a l so  be made t o  
e s t ab l i sh  a l i n k  between these r e f o m s  and the  
p o l i t i c a l  s i t u a t i o n  i n  the  s o c i a l i s t ~ c o w n t r i e s .  

IV, I N F O ~ ~ ~ A T I O N  PAPERS 

These papers a r e  d i s t r ibu ted  f o r  t h e  information of 
members o f  the  Cornmittee and are  only discussed a t  the  request  
of a nat ional  representat ive.  They do not  i n  any w a y  commit 
member countr ies  o r  the  Organization, 

Certain papers have d r e a d y  been d i s t r i bu t ed  on o i l  
problems i n  c e r t a i n  areas,  another i s  being prepared on the  
quest ion of ruble  conve r t i b i l i t y  and a poss ible  membership of 
the  USSR t o  the  IMF, It appears t h a t  the  Communist countr ies  
a r e  suf fe r ing  from t h e i r  own form of i n f l a t i on ,  and it might be 
i n t e r e s t i n g  t o  examine the  systems and analyse the  reasons f o r  
t h i s  phenornenon, 
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PROPOSJD SCHEDULE' IN OF STUDIES OF 
C ~ I S T  ECONOMIES AND OF SPECIU ST[TDIES 

~ t u d . i e s  o f  C o m i s t  S p e c i a l  S t u d i e s  
economies 

January 

February 

March - 

October 

November 

Sov ie t  occupied Zone 
of  Gemany 

B u l g a r i a  

General  r e p o r t  c l o s i n g  
t h e  3rd  c y c l e  of review 
of  Comxnunist economies 

Meeting of  e x p e r t s  
on Comrmuiist 
c o u n t r i e s  

Czechoslovakia  The energy situa- 
t i o n  in  the USSR 

Cuba ( p o s s i b l y )  

P o s s i b l e  start of  t h e  P o s s i b l e  meet ing o f  
4 th  c y c l e  o f  s t u d i e s  of  the Ad Hoc Group 
Commuiist economies on demographic 

t r e n d s  i n  
Communist c o u n t r i e s  

O v e r a l l  s t u d y  o f  
East-Nest 
economic r e l a t i o n s  

Repor t  on r e c e n t  
economic t r e n d s  in  
Commwzist c o u n t r i e s  
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LAYOU? ' $ 6 ~  COUNTRY ~Ek'm 

Each chapter should comprise sections covering pas% 
trends, current developments and future prospects. 

1. Na tu rd  resources: 

- s ize ,  location,  climate, and re l a t ive  importance 
o f  the  country; 

b arable land, fo res t s ;  

- minerals, r a w  materials available, new 
discoveries, 

2. Human resources: 
. ..... - population (s ize ,  growth, age s t ructure ,  active 

population i n  t o m  and country) ; 

- education and training. 

1, Economic growth: 

( a )  national income: t o t a l ,  per head, trend 

(i) according t o  national accounting system; 

(ii) estinates according to western system; 

( i i i )  cornparisons with other countries, 

. (b)  investment 

( i )  a l locat ion to  sectorsg 

( i i )  as  percentage o f  national income; 

( i i i )  productivity of capital .  

2. Consumption, incomes and standard of l iving.  

3.  Wages and Prices. 

4. ~ p l o y m e n t  and Productivity. 

5. Long-term planning and policies. 

6, Economic reforms, 
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NATO RESWCTED 
ANNEX IV to .. .. 

. . . . . . .  GM(70)2. 

. . . . . . . .  . . . . a  11: PRODUCTION SECTORS . . 

Agriculture: 

(a) significance of agriculture in the economy .~ . 

- contribution to national product, long-term 
trends, self-sufficiency in food. 

(b) Structure: 

- collectivised/private plots, size of 
exploitation unit, degree of mechanisation, 
manpower productivity in agriculture, use of 
up-to-date techniques (fertilisers, improved 
seeds, etc.), irrigation, land improvement . 

Production: 

- total production, crops, livestock, fishing, 
forestry, 

Indus try : 

(a) stage of industrialisation reached: contribution 
of industry to national product, signif icant 
long-term trends. 

(b) Structure: 

- relative priority accorded to sectors 
(e.g. heavy, light). Technological level. 

(c) Output of sectors: 

- energy, coàl, fuel, gas, electricity, mining, 
steel - iron, machine tools, engineering, 
chemical industries, light industry - textiles - 
food, building industry . 

Services : 

Transport and storage i.e. for crude oil and fuels, etc. 

- Structure - rail, road, water, air and harbours 
(handling equipment). 

Domestic trade and other services. 
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N R T ~  RESTRICTED 
mm IV to - r?lFi33)2 

III; BUDGET ADD FINANCES 

1. Budget receipts and expenditures, 

2, Budgetary investments and public borrowing. 

3. Military expenditures. 

4, Public sector and public enterprises. 

5. Social security systern, 

IV. MONEY ' AND CREDIT 

1, Money supply and policy, 

2, Structure of the banking-system, 

3 .  Bank credits and savings. 

4, Gold (production and reserves). 

V, FOREIGN TRADE AND PA!CM~!J!~S 

1, Export and import trends. 

2, Exchange controls and arrangements, 

3 ,  Balance of payments; reserves and externai 
indebtedness. 

4, Capital movements and aid. 

5. Trade policy and agreements. 

SUMMARY ABD CONCLUSIONS 

1, Recent economic trends and problems, 

2, Economic policies and prospects; inplications for 
NATO. 

3, Gaps in available statistics and data, 
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