
EXEMPLAIRE W 

COPY 

I. GEj!TERAL TRENDS . . .  , -  

A t  the  end o f  December 1968 outs tanding  credi ts(3)  
granted by NATO countries t o  Communist count'ries r e a m t h e  
f igure o f  $3,428.4 million, showing an  increase of  only 2.6$ 
over .   the i r   l eve l  of  30th  June,  1968  against an 8.65 r i s e  
during  the  previous  half-year. 'Phis slowing down seems t 'o be 
a t t r i bu tab le  solely t o  a marked decline i n  the amount o f  new 
credi t s .  During the  second half  o f  1968, such c r e d i t s  
-d t o  $437.6 million,  the  lowest  figure  recorded  since 
the end of June 1965. Reimbursements  have  been calculated 
a t  $346.2 mill ion - a lower  figure  than  during  the two 
previous  six -month periods. The reduction  in  the amount of  
new credi ts   has  been par t icu lar ly   l a rge  i n  the  cases o f  
t he  USSR, the Soviet-occupied Zone of Germany and Rumania. 
It is premature t o  e s t ab l i sh  any d i r e c t  l i n k  between the 
de.cline i n  new c r e d i t s  and events  in  Czechoslovakia,  but a t  
l e a s t  temporary  repercussions  cannot  be  excluded. 

- 
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. .  

USSR, East European countries  (Albania,  Bulgaria, 
Czechoslovakia, Hungary, Poland, Rumania  and Soviet Zone 
o f  Germany); Communist China,  Mongolia, North Korea and 
N o r t h  Vietnam, 

The previous  Report t o  the  Council has been c i rcu la ted  
mder   reference C-M( 69) G , 

Credits o f  over 180 days (AC/127-D/244). O f  t h e  t o t a l  
outstanding on 31st December, 1968, 98.4% were pr iva te  
export  credits  guaranteed  by  governments,  the  balance  being 
government-to-government c r e d i t s ,  from wh5-ch only  Poland 
has  benefited, and which she is s lowly  reimbursing. No 
new c r e d i t s  of t h i s  kind  have  been  grmted  since  1959, 
when XATO began t o  follow t he  de-Telopment o f  c r e d i t s  
granted t o  Sommunist countries,  It should be  noted 
t h a t  government-to-government credi ts   recorded  in   the 
present   ser ies  o f  repor t s  do not  include  credits opened 
under bi la teral   t rade  agreements ,  which mostly  extend 
over a period of l ess   than  180 days, nor do  they  i ic lude 
s a l e s  o f  ag r i cu l tu ra l  commodities  under  Public Law Ho. 480 
o f  t h e  United S t a t e s e  

" NATO CO~TFIDEKTLAL 
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2. The share o f  c r ed i t s  o f  over  five years ($1,806,3 
mlll ioa)  in to ta l   ou ts tanding   c red i t s   rose  once more axd 

share  l.n new credi ts   granted has s l ight ly   decl ined.  It 
a m o m t s d  t o  394 against  41% a t  the  end cf June 1968. 

3 reached 52.7%. However, during  the  secoad  half of 1968 t h e i r  
' L  7 

G3OGRAPEIICAL DISTBIBUTIOB II* ","W " 

3 .  E n s t  E u r o y a , n  countries,  taken  together,  continue 
t o  .be the  chief   beneficiar ies  of  credi ts   graated.  At the  end 
of December 1966 their   share ' ,  60.6$, was higher  than  during 
the'preceding  half-yearly  periods.  During the  second half  o f  
1968 there  has been an increase  in   the amount Of outstanding 
credi ts   granted t o  Hungerg (16 .5$ )9  Poland (ll.1$)9 
Bulgaria (10.7$)9 Czechoslovakia (5.6%) and RuaanLa (2,7$), 
The growth in the  volume o f  c r e d i t s  extended t o  t h e   l a t t e r  
country has thus slowed down a f te r   severa l   ha l f -year ly  
periods when subs t an t i a l   r i s e s  were recorded. In  absolute 
terms,  however, REmania remains, a f te r   the   Sovie t  Union, the  
l a r g e s t  single rec ip ien t  of c r e d i t s  from HAT0 countries,  
Export c r e d i t s  t o  Rumania f a r  exceed  those  granted t o  such 
countries  as  Czechoslovakia o r  Poland whose economies a re  
,much la rger .  Out-standiizg c r e d i t s  t o  t he  So-riet-occupied 
Zone of Germany continued t o  decline (-7.5%) . 

4. During the  second half o f  1968, the  amount o f  
outstandiKg  credits  extended t o  the  Soviet  Uxïo> dropped  by 
4*4$, as new crediks - $57 million - graated t'o it during 
tha t  period only rezxesented j u s t  over half of the 
reiubarsements made by that  country, $108 mlll-j-on, As. a 
r z s u l t  the   Soviet  Union's shme o f  ove ra l l   c r ed i t s  dropped from 
34.6% i n  June, 1968 t o  32.3$ a t  the  end o f  December o f  t h a t  
year. In  the c r e d i t s  taken up by the  USSR, those of over 
f ive  years  account f o r  more than 75$ o f  the  t o t a l ,  whereas 
the  percentage is only  45.€!$ f o r  the  Eastern European 
countries.  This is: an indicat ion  that   the  USSR tends t o  
concentrate  her imports on c a p i t a l  goods .  

.which s ince  the end of 1966 had declined,  .shoWed.T rise o r ,  . 
11.4$ above t h e i r   l e v e l  of June 1968; t h e i r   s h a r e   i n  t o t a l  
credi ts   graated t o  Communist countries  increased from 5.5% 
Et the  end of  the first half  of 1968 to 6$ a t  the  end of the  
second half.  

5, OutstaxdiQg  credits  guaranteed t o  Coamunist China, 

III, Ilq CRX?ITS "D E??= 

6 ,  Scme indicetions aye given  below  about  the  trend of 
the exports o f  NATO countries t o  CoumunisJi countries. 
However? it shou ld  be  borne i n  mind that  i% is not  possible 
t o  es tabl ish  an  exact   correlat ion between the  evolution of 
such  exports m a  that  of c r e d i t s ,  as available  information 
does not permit  the  deteruinaJGion of the period. a t  which the  
de l iver ies  o f  goods, t o  which the   c red i t s   apply ,   a re   car r ied  
o u t .  This qua l i f ica t ion  is even more important  in  the  case 
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O P  outstanding  credi ts   than  in   that  o f  new c r e d i t s ,  as the 
former, which :include the  accumulated  backlog of export   credits 
not; yet  reftlmled, zmcern b o t h  goods already-delivered  before 
each reverting date and expor t s  s-bill t o  be caryfed o t l t  
af te r   these   da tes ,  The attached  graphs showing the  development 
of expor ts  and c red i t s  s h o u l d  therefore  be considered with 
extreme  caution. 

7. The comparison  between T?RTO countries'   export 
f igures  f o r  1967 and 1958 show tha t   du r ing   t he   l a t t e r  year  
saLes t o  the  Soviet  Union rncreased  very  substantially,  while 
those t o  Eastern Europe rema,ixed p rac t i ca l ly  at the same 
l eve l  and exports t o  Communis-t China  dropped s l igh t ly :  

exports t o  the Soviet Union by Xuropean members o f  
HAT0 increased mZ.LC$,-?!!his increase might have 
been  influenced by the  very  large growth i n  
c red i t s  (+g483 mill ion) o f  over five years which 
was recorded in 1966(1). Sales by R o r t h  America 
were 21.6% below t h e i r   l e v e l   f o r  1967 owing t o  a 
reduction o f  grain  requirements o f  the USSR; 

- exports t o  Eas-bern I- "-7*6 Xuro e by European members o f  
the  Allianc%?%!hdf 3 - r -  ort America rose by 0.8$ and 
10,8$ respectively-; 

exports t o  Communist Chixa 
by 15-45, wnle  delxveries .Y* 

HATO Europe declined 
North America grew 

by 78.7$. 

(Signed) A. VITJCENT 
Chairmm. 

OTAH/BTATO, 
B r u s m l s ,  39. 

(1) See Table V. 
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USSR 
EAST EUIE0PEA.N COUNTRIES 

of  which: 

Poland 
Soviet-occupied Zone 

Albani a 
Bulgaria 
Czechoslovakia 

Hungary 

sf Germany 

R u m a n i  a 
CO"JNIST CHINA 

OTHER COlkDvKTXIST COUNT= E 
IN  ASIA 

~ (Mongolia,  North  Korea, 
~ North V-ietnam) 

i TOTAL : !- 

Outstanding 
c r e d i t s  o f  

over 
180 days 

( i n   m i l l i o n  
us $1 

l 9105,8 
2,078.1 

585.1 (3) 

12904 
" 

31 5.3 
180-5 
119*3 
748 . 5 
20lL 5 ld 

40 .O 

Of which 
out st andi ng 
c red i t s  o f  

over 
5 years  

( i n  m i l l i o n  
us $> 
"P 

833.3 
951 
" 

304.7( 3 )  

19.1 

104.6 
86.4 
49*a 

387.0 

1,806.3 

-.-"U-." 

Percent age 
share o f  the 

recipicnt  
c ount ri e s  i n  

t o t a l  out-  
s tanding   c red i t s  

-.""- 

.. "" 

17.1 

3.8 

" 
l .l 

_1_, ."_ -"""."- 

I O O * O  

i 

3,428.4 
l 

" 

1 )  Pr ivate   guaranteed  credi ts  and  government-to-government c rcCi t s ,  . 7 "  

For a complete de f in i t i on  of t h i s  term,  see AC/l27-D/2&. / 
O f  which $ 5 ~ 5 ~ 3  mil l ion govePnrnent-to-government c red i t s .  
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"1 - 
TABLEAD XI 

OREDITS(1) EA COURS AUX DATES I N D I Q U E E S  ET VARIATIONS EN POURCENTAGE P.AR RB_PPOBT A LB P E R I O D E  Pm- 

TP.BLE II 

OREIDITS(1) OUTSTBIPDIHG  ON  DATES  INDICATED ANT PERCENTAGE  CHANCES FRCN PE3VIOUS P E R I O D  

P O N G O L I E  
COREE DU  BORD 
B O D  VIETHAM 
YOAGOLIA 

NORTE  VIETHAM 
AORTE KOXEA 

~ ~~~ 

POLOGHE 
POLAHD 

*edits  p r i d a  C r e d i t s  gouverne- 
J a r a n t i s  ment B gouvernemen 
?rivate  guaran- Government-to- 
teed c r e d i t s  government cred i t s  

ONE D 'OCCUPATIOE 
S O V I E T I Q U E  
D 1 ALLEMAGNE 

3OVIET-OCCDPIED 
ZONE OF 
GEFOUNT 

BULGARIE 
BULGARIA 

CHECOSLOVAQ'JIE 
:ZECtiOSLOFARïA 

URSS 
USSR DATES 

-y=" 
A2&.2BL 

n.a. 

n. a. 

n.a. 

n.8. 

n.aI 

n.8. 

+ 109.0 

- 28.9 

20.2 

- 54.5 

- 35.0 

+ 126.: 

+ 50.2 

+ 54.9 

+ 24.7 

+ 28.5 

- 12.1 

- 9.2 

"F- - C h a n a  

n. a. 

n.a. 

n.a. 

, n.a. 

- 45.4 

+ 102.9 

+ 10.1 

+ 51.0 

- 16.2 

- 10.7 

- 16.0 

+ 72.1 

+ 87.4 

+ 33.4 

- 6.7 

+ 11.7 

- 2.4 

- 12.6 

- 3.0 

- 7.5 

i F 
i 

l l 
l I 

i 

i 

i 
l 
i 
- 

m.= 
c'3 $ 

"A-"... 

n.R. 

n. a. 

n.a. 

n. 4. 

n.a. 

n.a. 

n.a. 

n.a.  

n.a.  

n.a.  

n.a. 

84.5 

100.0 

98 .8  

99.9 

92.0 

96.2 

117.1 

f O 2 . 5  

119.3 

I__ 

[illion 
,us jf 

n.a. 

n.a. 

u ,a .  

n.8. 

Y:" EL. 
n.5. 

n.a. 

E . P .  

n.8. 

11.8. 

n,a. 

16.9 

16.0 

25.5 

29.6 

29.8 

30.6 

29.5 

-7" 
Chanm 

n. a. 

- 1.1 

- 1.0 

- 1.2 

- 1.2 

- 1.1 

- 1.8 

- 2.5 

- 2.4 

- 2.4 

- 4.2 

- 2.9 

- 1.6 

- 3.2 

- 3.4 

- 3.6 

- 3.7 

- 4.0 

- 4.3 

k 
Change 

n.a. 

n.a.  

n.a. 

n.8. 

n.a.  

n.a. 

n.a.  

n.8. 

n.a.  

n.a. 

n.  a. 

n.a. 

+ 82.7 

+ 21.5 

+ 32.4 

+ 3.6 

+ 2.4 

- 3.7 

+ 1.4 

-e 10.7 

R"zï 
3s p: 
n.r+. 

n . .?. * 

n.nI  

n.a.  

n.a. 

n.n. 

n.a.  

n.8. 

n.a. 

n.8. 

n.a. 

110.2 

116.1 

152.5 

160.2 

165.9 

151.7 

152.0 

174.2 

!G0,5 

J 
Change 

n.a. 

n.a.  

n.n. 

n.a. 

n.a. 

n.8. 

n.e. 

n. a. 

n.a.  

n .a ,  

.n,s. 

n.a .  

c 5.4 

+ J I .  5 

+ 5.0 

+ 3.6 

- 8 .6  

+ 0.2  

+ 14.5 

+ 3.5 

-7- 
"d Chan c 

n.8.  

n.n. 

n.3. 

?.a. 

2 . n . .  

n.s .  

n .a .  

n .a .  

n. e.. 

n.a .  

n,s. 

I? * R .  

+ 'I i3 . 3 

- 1.2 

+ 1 - 1  

- 7.9 

+ 4.5 
+ 21.7 

- 1 2 . j  

c 16.5 

I i i l 

l 

i 

'I- 
! 
l 

l- 
I c 

j 
i 

l 
l 
l 
I 

f + 8.6 
1 

O + 2 - 6  

z 
maU6 
n.a. 

+ 8.8 

+ 27.5 

+ 15.1 

+ '9.7 

n.a. 

+ 14.8 

+ 6.2 

+ 3.3 

+ 4.9 

- 7 . 3  

+ 47.0 

4 12.2 

+ 19.5  

+ 28.4 

+ 16.9 

+ 5.9 
- 1.81 

sh&Lt%L 
n.a. 

n.a. 

n.8. 

n.s. 

n.a. 

n.a. 

n.8. 

n.a. 

n.8. 

n. a. 

n. a. 

n.a. 

" 5.9 

+ 59.4 

+ 16.1 

+ 0.7 

+ 2.7 

- 3.6 

i 
90.4 ' n.a. 

52.1 - 42.4 

123.0 : + 136.1 

n.a.  

n.a. 

n .a .  

n.8. 

n. a. 

n.a. 

n.a.  

n .a .  

n.a.  

n .a .  

n.a. 

93.5 

170.8 

207.6 

274.9 

284.8 

291 ,-l 

281 .O 

284.9 

315.3 

n.a. 

n.a. 

n.a. 

141.1 

20.5 

41.6 

45.0 

60.0 

50.3 

44.9 

37.7 

64.9 

121.6 

162.2 

751.3 

169.0 

165.0 

144.2 

139.9 

129.4 

31.7-1959 

31.1.1960 

31.7.1960 

31.1.1961 

31.7.1961 

51.12.1961 

30.6.1962 

31.12.1962 

30.6.1963 

31,12.1963 

33.6.1964 

31.12.1964 

30.6.1965 

31.12.1965 

30.6.1966 

31.12.1966 

30.6.1967 

j1.12.1967 

30.6.1968 

31.12.1958 

+ 36.5 

+ 21.2 

+ 14.2 

+ 7.5 

- 7.7 

+ 14.3 

- 13.3 

+ 81.5 

- 6.1 

+ 4.3 

+ 60.6 

+ 15.2 

+ 9.4 
- 13.8 

+ 13.7 

- 4.4 

+ 17.3 

- 4.2 

+ 20.8 

+ 1.3 

- 6.0 

- 1.2 

+ 12.0 

+ 2.0 

+ 6.7 

+ 10.5 

+ 10.8 

+ 4.7 

+ 22.7 

+ 11.4 

+ 11.1 

8 3 c 9  

83.0 

81.5 

79.5 

77.6 

75.7 

72.5 

70.4 

69.3 . 
67.1 

64.8 

62.5 

60.2 

57.8 

55.3 

I 

1 
I 
! 

, 
I 

! 
- i 

i 

i 
I - i 

Bote 8 pour les notea de bas de poga, v o i r  page euivonte - for f o o t  notes  see next page 
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C r e d i t s   g i v e n   i n   t h i s   t a b l e   a r e   p i v a t e   c r e d i t s   g u a r a n t e e d  
?g governments and gcvernr;ent--to---overnmer,t c r e d i t s ,  
Poland i s  the   on ly   benef ic ia ry  of  t h e   l a t t e r  which a re  
shown i n  a separate  column. Private  non-puaranteed  credits 
have not  been  included i n   t h e   t a b l e  as, on the  one hand, 
member count r ies  have not   a lways  reported  such  credi ts ,  
and, on the  other   hand,   avai lable   data  i s  l i k e l y  t o  be 
very  fragmentary. 

"._...._..""I_ " 

."".-"-L"""- 

' J n t i l  31.7.1960, c r e d i t s  t o  Eastern Europe  were reploted 
under two headings:  ( i)   Poland and (ii) all the  o ther  
count r ies  grouped together .   After  31.7.lq60, and u n t i l  
30.6.1964, data on c r e d i t s  t o  Poland and t o  the  Soviet-  
Occupied Zone of  Germany were given  separately,   but   the  
other  Eastern  European  cosuntries were s t i l l  grouped 
together .   Since 33-.12e1964, member countr ies   report   the  
amount of c red i t s   g ran ted  t o  each  Eastern  European  country. 
Albania i s  not  shown i n  thhe t a b l e  as, apparent ly ,  no 
c r e d i t s  have  been  granted t o  it. 

Total c red i t s   @uts t and ing  on 31.7.1961 and 3le12.l961 a r e  
not  comparable,   since  credits  granted t o  Communist China 
have  only  been  reported as from 31.12.1961. Simi lar ly ,  
amoun3s outs tanding on 30.6.1964- and 31,12.1964 are   not  
s t r i c t l y  csmparable as c r e d i t s  t o  Mongolia,  North  Korea 
and NoTth Vietnam  were not   reported  before  31.12.1964, 
However, i n   t h i s   c a s e ,   s u c h   c r e d i t s   a r e   r e l a t i v e l y  small 
i n  comparison t o  the t o t a l  outs tanding ones,  t he  
percentage o f  growth i s  the re fa re   ha rd ly   d i s to r t ed   by  
t h s i r   a d d i t i o n .  

The comparison  with  the f irst  ha l f  of 1967 is d i s t o r t e d  
s inae ,  on the  one hand,  the pound s t e r l i n g  and the  Danish 
kroner  have  been  devaluated  and,  cn  the  other-.-hand, a 
member country  has  adjusted  the amount of i t s  outs tanding 
c r e d i t s  as a t  31.12. 1967, following a more p rec i se  
aDDlication of the  credit   re-Dortina  mocedure.  

-9- NATO CONFIDEijTIAL 
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