
ORIGINAL: ENGLISH/FRENCH 
2nd  October, 196g 

;EXEMPLAIRE 
.. ,H- 

N. 3 
COPY 

CREDITS GRANTED BY NATO COUNTRIES TO COMMUNIST COUNTRIES(1) - 
17th  Report(2)  by  the  Committee  of  Economic  Advisers 

covering  the  period up to 31st  December,  1967 

I, GENFRAL TRENDS 

The  amount of outstanding  credits(3)  granted  by NATO 
countries to Comunist countries  at  the end of 1967  has been 
affected  by  certain  factors of an accidental  nature,  which make 
comparison  difficult  with  the  amounts  previously  reported. On 
the  one  hand, as the  United  Kingdom and Denmark  devalued  their 
currencies in November 1967, the  conversion  into US dollars of 
the  credits  granted  by  these  countries  has  given a smaller 
amount than  heretofore. On the  other  hand, a menber  country 
has  adjusted  the amount of  its  outstanding  credits  following a 
more  precise  application of the  criteria  adopted  by  the  Committee, 

(1) The USSR, the  Eastern  European  countries  (Albania,  Bulgaria, 
Czechoslovakia,  Hungary,  Poland,  Rumania) =and the  Soviet 
Zone of Germany; Comunist China,  Mongolia,  North  Korea and 
North  Vietnam. 

reference  C-M(67)79. 

outstanding on 3lst  Decemberp 1967, 98% were  private 
credits  guaranteed by governments,  the  balance  being 
government-to-govement  credits, f r o m  which  only Poland 
has  benefited, and which  she  is slowly reimbursing. No 
new  credits of this  kind  have  been  granted  since 1959, 
when NATO began to follow the  development of credits 
granted to Communist  countries.  It  should be noted 
that  government-to-government  credits  recorded in the 
present  series of reports do not  include  credits opened 
under  bilateral  trade  agreements,  which  mostly extend 
over a period of less  than 180 days, n o r  do they  include 
sales of agricultural  commodities under Public  Law No, 480 
of  the  United  States. 

( 2 )  The  previous  report  to  the Council has  been  circulated under 

(3) Credits o f  over 180 days  (AC/127-D/244). Of the  total 
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Had these  two  f a c t o r s  been l e f t  o u t  of   account ,   the   mount  of 
o u t s t a n d i n g   c r e d i t s  a t  the  end o f  1967 - ca lcu la t ed  on tLe 
same basis as in  June o f  that  year  - would  have  been 5.3% 
h ighe r  than the   f igure   recorded  a t  t h e  end  of the first half of 
1967. When t h e s e   f a c t o r s  are tEken i n t o  cons idera t ion ,  as had 
t o  be done in  t h e   a t t a c h e d   t a b l e s ,   t h e  amount o f  c r e d i t s  
outs tanding a t  t h e  end of 1967,  i .e,   $3,07796  mill ion,  shows 
a slight decrease o f  1.8% ($56.1 mi l l i on )  below i ts  l e v e l  a t  
t h e  end of  June. 

2 ,  New c r e d i t s  came t o  a t o t a l  o f  $658..3 . m i l l i o n ( l )  
during the  second half of 1967: a much higher f i g u r e  than t h e  
six-monthly  average  of new c r e d i t s  - $561 m i l l i o n  - . g ran ted  t o  
t h e  C o m u n i s t  count r ies   over   the   per iod  1st Januaryp 1965 t o  
30th  June,  1967. New c r e d i t s   g r a n t e d   t o  the USSR during  the 
last  half of   1967  mounted  to  $276,2 against an average of  
$170 m i l l i o n  f o r  t he   p rev ious   f i ve   ha l f -yea r ly   pe r iods .  In 
the case  of Eastern Europe, as a whole, new credits t o t a l l e d  
$354.6 m i l l i o n  against an Everage of $321 million. 

3. O f  t o t a l  ou t s t and ing   c r ed i t s ,   t hose  o f  ove r ' f i v€ .ye - r s  
amounted t o  $1,492.6 m i l l i o n ,  i . e .  48.5% as compared with 
41.4% in  June 1967, and only 23,l$ a t  t h e  end of 1965.  These 
c red i t s   i nc reased   by  a fur ther   $194*8 m i l l i o n  during the  second 
half of  1967. This development contrasts with the  f a l l  i n  the  
t o t a l  o f  c r e d i t s  outstanding; it i s  an a d d i t i o n a l   i n d i c a t i o n  
o f  t h e   p r e s e n t   t r e n d  in  Cormmis t   count r ies  t o  seek i n  the  
West c r e d i t s  of ove r   f i ve   yea r s .  This evolu t ion  has a l ready  
been emphasised i n  a recent report t o  the  Counci l  on t h e  
s i m i f i c a m e  t o  Communist coun t r i e s  of the cont inuing  increase 
in the volume  of c r ed i t s   g ran ted  t o  them(2). 

In  accordance with the   rev ised   repor t ing   procedure  on 
c r e d i t s  of over  180 days t o  Communist coun t r i e s  
(AC/127-D/244 of 2 1 s t  February,  1968) member coun t r i e s  
have  been  requested t o  provide a breakdown  of  reported 
new c r e d i t s  between  those  exceeding  five  years  and  the 
o thers .  In view,  however, o f  t h e   f a c t  that t h i s  
procedure was only  adopted  recent ly ,  some countr ies   have 
been unable t o   i n c l u d e  this addi t iona l  information in 
t h e i r  s ix -mon th ly   s t a t i s t i c s ,  making i t  impossible t o  
g ive  a cohe ren t   f i gu re  of new outs tanding   c red i t s   o f  
over f ive   years   g ran ted   dur ing   the   second half o f  1967, 
See C-M(68)6 - paragraphs 2 and 11( i i ) .  
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II. GE,OGRRPHICAL DISTRIBUTION 

4 -  Eastern  Europem  countries  remained  the  chief 
b e n e f i c i a r i e s  of c r e d i t s ' e x t e n d e d .  In December 1967   t he i r  
share - 58,8$ - had again r i sen   a f te r   having   remained  f o r  
18 months a t  about t h e  same percentage of  j u s t   ove r  53%. 
During  the  second half o f  1967, t h e  most  r ap id   i nc rease  - 
abso lu te ly  and percentcgewise - t ook   p l ace   i n   c r ed i t s  t o  
Poland, followed  by  those t o  R u m a n i a  and Hungary, whereas 
those  to  Czechoslovakia  hardly  changed a t  a l l  and those t o  
the  Soviet  Occupied Zone o f  Gerrnany and t o  Bulgaria decl ined 
by 12,6$ and 3.7% respec t ive ly .  Among Eastern  Europem 
count r ies ,  Rumania is  the  main bene f i c i a ry  o f  c r e d i t s ,  
$626.7 million,  foll.owed by Poland, $488.2 mi l l ion .  

5 0  During the  second half o f  1967,  the amount of 
o u t s t m d i n g   c r e d i t s   e x t e n d e d   t o   t h e   S o v i e t  Union decreased 
by 13*8$, This marked dec l ine  i s  par t ly   the  consequence of  
t h e  two f a c t o r s   r e f e r r e d   t o  i n  paragraph 1; but, even i f  
these  were  disregarded, the t rend  towards a slowing down in 
c r e d i t  growth recorded f o r  t h e  f i rs t  half of 1967(1) 
continued during the  second half of that year. Consequently, 
the   Sovie t  UnionOs share  o f  o v e r a l l   c r e d i t s  - while s t i l l  high - 
has  decl ined f r o m  37,7% i n  June 1967 t o  33.1% a t  t h e  end o f  
December 1967. 

6 ,   Credi t s  t o  Communist China went  on  decreasing, 
t h e i r   l e v e l  was 9.2% lower  thm-t reached. a t  t h e  end o f  
t he  f i r s t  half of  1967; as a r e su l t  h e r  share in  t o t a l  
ou t s t and ing   c r ed i t s ,  which had a l r eady  fa l len  from 9.4% in 
December 1966 t o  7.8% in  June 1967, f u r t h e r  dropped t o  
7.2% in  December 1967. 

III. CREDITS AND EXPORTS 

7. Some i nd ica t ions   a r e   g iven  below  about  the  trend o f  
t he  expor t s  o f  NATO c o u n t r i e s  t o  Communist count r ies .  However, 
i t  should be  borne i n  mind t h a t  it is  n o t   p o s s i b l e   t o  
e s t a b l i s h  an exac t   cor re la t ion   be tween  the   evolu t ion   of   such  
exports  and that  o f   c r ed i t s ,  as avai lable   information  does 
n o t  permit  the  determinztion  of  the  period a t  which the  
deliveries of  goodss t o  which the c r e d i t s   a p p l y ,   a r e   c a r r i e d  
out.  

(1) Sec Table II, C-M(67)79. 
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NATO COTJFIDEXTIAL -4- 
c-NI( m 9  

8 .  In 1967, t h e   r a t e  of growth o f  expor t s  from NATO 
c o u n t r i e s   t o  Communist count r ies   over   the  1966 l e v e l s  was 
s l i g h t l y   f a s t e r   d u r i n g   t h e  first half of the year than 
during the  second half ,  when, in t h e  case o f  the  European 
member coun t r i e s  of t he   A l l i ance   t he re  was some slowing down 
i n  t h e   r a t e  o f  expansion o f  s a l e s ,  whilst in the   case  of  t he  
North  Americm  countries  exports t o  t h e  East declined  markedly 
i n  comparison with the  levels   reached  during  the  second half 
of 1966 m d  t h e  first half of 1967. Thus in 1967: 

- exports t o  Eastern European  countries grew by 6.3$? 
but whereas  the  chLa e was p o s i t i v e  with regard t o  
European  del iver ies  f +8.8%), it was negat ive  i n  the 
case o f  North American s a l e s  (-1805$) ; 

- expor ts  t o  the USSR increase2  by 13.5% above t h e i r  
1966 l e v e l ,  but-e the  European  countries of t h e  
Alliance  recorded a r i s e  o f  48e2$p the   Nor th   hner icm 
ones experienced i? dec l ine  of 46.8% in t h e i r   s a l e s ;  

- expor ts  t o  Communist China  went  up by only 3.6%. This  
low  percentage  ref lects   tzo  important   developments  in 
oppos i te   d i rec t ions :   expor t s  from NATO-&rope rose  by 
25 .5$9  while   those from EJorth America  dropped by 50,6$. 

(Signed) A: VINCENT 
Chairman 

OTAN/NATO 
Brussels p 39 
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USSR 

of  wh!.ch: 
""7 

Poland 

Soviet-Occupied 
Zone of  Germany 

Albani a 

Bulgaria  

Czechoslovakia 

Rumania 

COMMUNIST CHINI; 

OTHER CO!.IMUNIST 
COUNTRIES IN A ' S L L  

(Mongolia,  North 
Korea, Nor5h 
Vie tnan) 

TOT,& : 

1114.2 

- 
281 .O 

152.0 

117.1 

626 . 7 

?9.5 

O f  which 
ou t s  t nnding 
c r e d i  ta o f  

over 
5 years  

( I n   m i l l i o n  
us 8)  

7111.7 

1,492.6 - 

Perce.nt.agc 
share of the 
r e c i p i e n t  
c o u n t r i e s   i n  
tcltal   outstun- 
ding c r e d i t s  

~ ~ 

( - l) Pr iva te   gua ran teed  credits and government-to-governmenk 

[G{ O f  which $60.2 mi l l ion   government - to-govement   c red i t s  

c r e d i t s .  
Fo r  8 complete d c f i n i t i o n  o f  t h i s  term, see :C/427-D/2&0 
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" 
TABLEAU II C-M (68) 49 l 

OREDITS(1) EN COURS AUX DATES  INDIQUEES ET VARZATIONS EN POURCENTAGE PAR  RAPPORT A LA PERIODE PmCEDEHTE 

TABLE II 

ORnDITS(1) OUTSTANDING ON DATES I N D I C A T E D  AND PERCENTAGE  CHANGES FROM PREVIOUS  PERIOD 

l r MONGOLIE 
COREE DU NORD 
BORD VIETNAM 
MONGOLIA 
NORTH KOREA 
NORTH VIETNAM 

POLOGIlE ,ONE DIOCCUPATIOB 
SOVIETIQUE 

TOWL  PAYS DE 
LlEUROPE DE 

L ~ E S T ( P )  
TOTAL 

EAsTEm 
EUROPE (2 ) 

POLAR 
]TAL GENERAL( 3) 
.UND TOTAL(3) 

- 
C 
E 
I 
i 

[INE commsl!E 
DMMUI?I$T CHIRB 

D I ALLEMAGNE 

SOVIET-OCCUPIED 
ZONE OF 
GE- 

BULGARIE 

BULGARIA 

CHECOSLOVAQUIE 
>ZECHOSLOVAKIA 

HONGRIE 
HUNGARY 

ROUMANIA 
RUMANIA 

URSS 
USSR 

! redi ts   pr ives  
rarant is  
'rivate  guaran- 
;eed c r e d i t s  

r e d i t s  gouverne- 
en t  A gouvernemen 
overnment-to- 
overnment c r e d i t s  

7- 
Change 

n.a. 

+ 28.4 
+ 8.9 

+ 7.1 

+ 11.8 
+ 20.1 
+ 2.9 

+ 14.4 

+ 4.7 

+ 1l.C 
- 1.6 

+ 22.7 
+ 22.7 
+ 23.6 
+ 13.: 

+ 16.6 
+ 6.7 

+ 7.8  - 
! 

"- 
Change 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n. a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

f 17.9 

+ 76.6 
+ 30.6 

+ 56.9 

+ 21.4 
+ 11.3 

7 
Change 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n a.. 

n.a. 

n.a. 

n.a. 

+ 82.7 

+ 21.5 

+ 32.4 

+ 3.6 

" 
Change 

n.a. 

n.a. 

n.n. 

n.a. 

n.a. 

n.a. 

n.a. 

n. a. 

n.a. 

n.a. 

n.a. 

n.a. 

+ 5.4 

+ 31.3 

+ 5.0 

- 
L 
n. a. 

n. a. 

n. a. 

n. a. 

n. a. 

62.0 

129.6 

93.5 

112.4 

51.2 

32.9 

74.4 
111.8 

173.2 

216.0 

277.6 

I 
- 

% 
cllazuw 
n.a. 

+ 8.8 

+ 27.5 

+ 15.1 

+ 19.7 

n.a. 

+ 14.8 

+ 6.2 

+ 3.3 

+ 4.9 

- 7.3 

+ 47.0 

+ 12.2 

+ 19.5 

+ 28.4 

+ 16.9 

+ 5.9 
- 1.8 

P 
Chant?% 

n.a. 

n.ar 

n.a. 

n.a. 

n.a. 

n. a. 

+ 109.1 
- 28.1 

+ 20.: 

- 54.1 

- 35.1 
+ 126.' 
+ 50.: 

+ 54.1 

+ 24.' 

+ 28.1 

t P 
Change 

n. a. 

- 1.1 

- 1.0 
- 1.2 
- 1.2 

- 1.1 

- 1.8 
- 2.5 
- 2.4 
- 2.4 
- 4.2 
- 2.9 
- 1.6 
- 3.2 

- 3.4 
- 3.6 
- 3.7 

7 
Charwe 

n.a. 

n.a. 

n.a. 

n.a. 

- 45.4 

+ 102.9 
+ 10.1 

+ 31.C 

- 16.2 

- 10.7 

- 16.C 

+ 72.1 

+ 87.4 

+ 33.4 

- 6.7 

+ 11.7 

- 2.4 

- 12.6 

7 
Change 

n.a. 

+ 21.3 
- 0.3 

- 4.1 

+ 8.5 

+ 17.3 

- 4.2 

+ 20.8 
+ 1.3 

- 6.0 

.. 1.2 

+ 12.0 
+ 2.0 

+ 6.7 

+ 10.5 

+ 10.8 

+ 4.7 
+ 22.7 

aj 
1 

rk 
Chanae 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n. a. 

n. a. 

n. a. 

n.a. 

n. a. 

- 5.3 

+ 59.4 

+ 16.1 

+ 0.7 

+ 2.7 

- 3.6 

E 2  
n.. a. 

n.a. 

n.a. 

n.a. 

n. a. 

n.a. 

n.a. 

n.8. 

n.a. 

n.a. 

n. a. 

9 3 . 5  

170.8 

207.6 

274.9 

284.8 

1 2 n g e  
l 

90.4 ! n.a. 

52.1 - 42.4 

123.0 I + 136.1 

n.a. 

n.a. 

n. a. 

n.a. 

n.a. 

n.a. 

n.a. 

n. a. 

n.a. 

n.a. 

n.a. 

108.6 

128.0 

226.2 

295.5 

463.8 

562.9 

626.7 
" 

n.a. 

n.8. 

n.a. 

n.8. 

n.a. 

n.a. 

n.a. 

n.8. 

n.a. 

n.a. 

n. a. 

n.a. 

+ 18.3 

- 1.2 

+ 1.1 

- 7.9 

+ 4.5 
t 21.7 
" 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n. a. 

16.9 

16.0 

25.5 

29.6 

29.8 

30.6 

29.5 

87.8 

86.8 

85.9 

84.9 

83.9 

83.9 

83.0 

81.5 

79.5 

77.6 

75.7 

72.5 

70.4 

69.3 

67.1 . 

64.8 

62.5 

60.2 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.8. 

84.5 

100.0 

98.8 

99.9 

92.0 

96,2 

f 17.1 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.8. 

n.a. 

110.2 

116.1 

152.5 

160.2 

n. a. 

n. a. 

n.a. 

141.1 

20.5 

41.6 

45.8 

60.0 

50.3 

44.9 

37.7 

64.9 
121.6 

162.2 

151.3 

169.0 

165.0 

144.2 

+ 36.5 

+ 36.4 

+ 21.2 

+ 14.2 

+ 7.5 

- 3.7 

+ 14.3 

- 13 .3  

+ 81.5 

- 6.1 

+ 4.3 

+ 60.6 

+ 15.2 

+ 9.4 
- 13.8 

291.7 i + 2.4 

281.0 I - 3.7 
I 

151.7 1 - 8.6 

152.0 i + 0.2 l 
I 
1. 

( l )  Les credi ts   indiqu6s  dans  oe  tableau  sont   des   credi ts  Drives ~arat1t i8  D a r  les muvernements e t  des   c r ed i t s  de aouvernement ?i Kouvcrnement. La Pologne est l e  seu l  b 6 d f i o i a i  des   c r ed i t s   de   oe t t e   de rn ia re   ce t egor i e  
qui   f igurent   dans une colœnne  s6paree. - l e s   c r e d i t s   p r i v e s  non garant i s   n 'on t   pas   e t6   inc lus   dans   l e   t ab leau   oar   d 'une   par t   l es   pays  membres n ' o n t  pas   t ou jou r s   s igna lé   ce s   c r éd i t s   e t   d ' au t r e   pa r t ,  l e s  rense igne   n te   d i sponib les  ne peuvent  être  que 

l e s   c r ed i t s ,   consen t i s  A l a  Pologne e f  A l a  Zone d 'occupa t ion   ~ov i6 t iqae  d'Allemagne  ont  ét6  indiqués  séparément,   mais  les  autres  pays de l'Europe  de l ' E s t  e ta ien t   encore  g r 0  pes.  Depais l e  31.12.1964, les pays 
membres fourn issant  l e  montant  des or8rIIt.s accordes ?i chacun  des  pays  de  l'Europe  de l ' E s t .  L'Albanie  ne  figure pas  dans l e   t a b l e a u   c a r ,  apparemment,  aucun c r e d i t  ne lui a E 6 consenti. 

trbs fragmentaires. 

( 2 )  Jusqu'au 31.7.1960, l es  c red i t s   consen t i s  A l 'Europe de l ' E s t  &aient indiques sous deux r u b r i q u e s :   ( i )  Pologne e t   ( i i )   l ' e n s e m b l e   d e s   a u t r e s  pays. Aprhs l e  31.7.1960 e t  j qu'au 30.6.1964, les renseignements  sur 

( 3 )  Les credi ta   globaux en cours au 31.7.1961 ne  peuvent être oompar6s, c a r  l e s  o r e d i t s  ac'cordes à l a  Chine communiste n 'on t   6 th   s igna lés  qu'à p a r t i r  du 31.12.1962. D e  m b e ,  l e s   c r e d i t s   e n  oours au 50.6.1964 e t  31.12.1964 
ne sont  pas  etriotement  comparables oar les  renseignements  aoncernant l ea  c r i d i t s   c o n s e n t i s  B l a  Mongolie, à l a  Corée du  Nord e t  au Nord Vietnam n 'ont   pas   6 t6   fourn is  avant 51.12.1964. Toutefois,  dans  ce  cas, ces 
c red i t s   son t   r e l a t ivemen t   f a ib l e s   pa r   r appor t   au   t o t a l   des   c r ed i t s  en oours; en  cona6quence, l e  f a i t  de l e s  avoi r   a jou tes  aux a u t r e s   c r e d i t s  ne  fausse  Gare  le   pourcentage  dl   ugmentat ion.  

c r e d i t s  en  cours B l a  f i n  de 1967 h l a  sui te   d 'une  appl icat ion p l u s  p rec i se   des   c r i t b re s  de l a  procédure  de  report   dee  crédits  (voir   paragraphe 1 du present  docunent). I (I) La comparaison  avec l e  ler semestre  de 1967 est   faussee  en  ra ison,   d 'une  par t ,   de  l a  devaluat ion de l a   l i v r e   s t e r l i n g   e t  du kroner danois ,  e t  d ' a u t r e  p a r t ,  de l a  modifioatio  apport&  par  un  pays  au  montant  de  ses 
i 

(2) Unti l  51.7.1960, c red i t s   t o   Eas t e rn  Europe  were  reported  under two headings:  ( i)   Poland and ( i i )   a l l   t h e   o t h e r   c o u n t r i e t l  grouped  together.  After 31.7.1960, and u n t i l  30.6.1964, da ta   on   o red i t s   t o  

o f  c r e d i t s  granted to   each  Eastern European  country. Albania is not  shown i n  the  t a b l e  as, apparent ly ,  no c r e d i t s  have been granted to  i t .  Poland and to   t he  Soviet-oooupied Zone of  Germany were given separately,   but  the  o ther  Eastern  European countr ies  were s t i l l  grouped together.   Since 31.12.1964, member ooun i e s   r e p o r t   t h e  amount 

( 3 )  Tota l   c red i t s   ou ts tanding  on 31.7.1961 and 31.12.1961 are   no t  oomparable, s ince   c red i t s   g ran ted   to  Communist China have  only  been  reported  as  from j1.12.1961. Simi lar ly ,  am ts outstanding  on 30.6.1964 
and 31.12.1964 a r e   n o t   s t r i c t l y  comparable  as  credits  to Mongolia,  North  Korea  and  North Vietnam  were not  reported  before 51.12.1964. However, i n   t h i s   o a s e ,   s u c h   o r e d i t s  ar r e l a t i v e l y  small i n  
comparison to  the  total   outstanding  ones,   the  percentage  of  growth i s  the re fo re   ha rd ly   d i s to r t ed  by the i r   addi t ion .  

(S) The comparison  with  the first half of 1967 i s  d i s to r t ed   s ince ,  on the  one  hand,  the pound s t e r l i n g  and the  Danish  kroner  have  been  devaluated  and,  on the other  hand, a membe coun t ry   has   ad jwted   t he  
amount of i t s  ou t s t and ing   c r ed i t s  as a t  51.12.1967, fol lowing a more precise   appl ioat ion  of   the  credi t   report ing  procedure (see paragraph 1 of  the  present document). i 
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DEVELOPMEN? OF NATO COUNTRIES' CREDITS (1) AND EXPORTS (2) 
TO THE USSR, THE  EASTERN EUROPEAN COUNTRIES AND  COMMUNIST CHINA 

EVOLUTlON D E S  C R E D l T S ( 1 )  ET DES EXPORTATrONS(2) D E S  PAYS  OTAN 
VERS L'URSS, LES PAYS DE l 'EUROPE, DE L'EST ET  LA CHfNE COMMUNfSTE 
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