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. .  . CREDITS GRANTED BY NATO COUNTRIES 'PO THE 
USISR, !l?€@, E.AS!I!ERN EUROPEAN COUNTRIES( 1 1 m 

THE FAR EASPERN COMMUNIST COUI\;TTRIES 

Thirteenth Report by the Committee of Economic Advisers 
covering. the per iod  up 'to 31 st D e c e m b f  1965 (2) 

I. General Trends 

By end 1965, *standing credits  granted by HAT0 
countries .to  'Communïst countries amounted  to $1,965 million: o f  
these $450.4 represented credits of over five years. These 
credits increased by 19.5% in the last six months of the year; 
thus their growth after having slowed.down during the  first half 
of 1965 was stepped up slightly during the second half of the 
year. The overall-total of new credits gravlted in 1965 was 
$869.9 million. As Communist countries  during the same period 
reimbursed $370.1 million, the level of outstanding credits rose 
by $499.8 million. 

" ~ " 

2. .-. Of the total outstanding, 96.5% were private credits 
guaranteed by governments, the remaining being  government-to- 
government credits(3) from which only Poland h-as benefited. 
These  are s lowly  being reimbursed, and no new credits h w e  been 
gravlted since 1959, when NATO started to f o l l o w  the evolution 
of credits  to  Communist  countries. 

(1 Albania, Bulgaria, Czechoslovakia, Himgary, Poland, Rumania 

( 2 )  The previous report has been circulated under reference' 

('5) These do not include credits granted ur-der bilateral trade 

a d  the  Soviet-occupied Zone o f  Germany. 

C-M(65)144. 

agreements which normally extend over- a period of,less than 
180 days, n o r  do they  include sales of agriculture commodities 
under Public Law 480 of the United States. It has been 
agreed,  that if any member  country were to contemplate 
adopting an attitude n o t  in conformity with the policy 
pursued by NATO of not granting m y  government-to-governent 
credits  to the USSR, such a country would immediately inform 
the  Committee, so that  the  natter might be discussed there 
( C"( 59 175, Paragraph 3 ) . 
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3 .  O f  t h e  $450.4 m i l l i o n   c r e d i t s  of over  f ive  yeass, 
$69.3 mi l l i on   r ep resen ted   t he   ba l ance  o f  government-to-goverment 
c r e d i t s   g r a n t e d  t o  Poland  before the s e t t i n g   u p  o f  the r e p o r t i n g  
p rocedure .   P r iva t e   c r ed i t s   o f   ove r   f i ve   yea r s   gua ran teed   by  
governments  amounted  therefore t o  $381 1 m i l l i o n ,  This is 20.1% 
o f  t o t a l   o u t s t a n d i n g   g u a r a n t e e d   c r e d i t s  o f  over  180  days. The 
corresponding  percentage a t  the end of 1964 was 18.7%. . .The.. ~. 

i n c r e a s e  in 1965- o f  c red i t s   o f   ove r  f ive y e a r s  ($788.9 m i l l i o n )  . . 

a c c o m t e d - f o r  3.7.5$ of  t h e   i n c r e a s e  ($503 m i l l i o n )   i n   t h e  amount 
o f  o u t s t a n d i n g   p r i v a t e   c r e d i t s   g u a r a n t e e d  by governments and f o r  
21.7$ of t h e  . t o t d .  amount of .new c r e d i t s  of th is .  category  extended 
($869.9 m i l l i o n ) .  . . . .  

, . . - . .  . . . _. . .. .~ 

II. Geographi ,ca l   d i s t r ibu t ion  

4. Eastern.   European  countries  .accounted f o r -  t h e   l a r g e s t  part  
of t o t a l   c r e d i t s  and during 1965 t h e i r   s h a r e   i n c r e a s e . d  f r o m  55.6.$ 
t o  60.5%. Among these coun t r i e s  the most rap id   expans ion . . in  
c r ed i t s  o v e r   t h e  year as a whole  took place i n  the case  o f  t h e  
Soviet-occupied Zone of Germany.and  Bulgaria; i n  the last s i x  months, 
Rumania b e n e f i t e d  - a b s o l u t e l y  and  percentage-wise - f r o m   t h e " .  
l a rges t   i nc rease ' .  

5. Credits t o  t h e  USSR rose  by 4.3% d u r i n g   t h e   l a t t e r  half o f  
1965,  but t h i s  d i d  n o t  o f f s e t . t h e   d r o p  i n  tlne first half o f  t he   yea r ;  
over  the en t i re  year, reimbursements ($99.4 mil l ion)   exceeded new 
cred i t s  gran ted  ($87.4 m i l l i o n ) ;  the share o f  the Sovie t  Unio.n i n  
t o t a l  c r e d i t s   f e l l  from 40.2% i n  December  1964 t o  29.4% i n  
December  1965. 

.6. ' The relat ively small c r e d i t s  t o  Communist China .showed an 
ex t r eme ly   r ap id   g rowth   . du r ing   t he   en t i r e  year, thus i n c r e a s i n g   t h e  
s h a r e  of- that country from 4.8% a t  the  end o f  1964 t o  8.8% a t  the 
end of  1965. 

. .  

1x1. Credits and expor t s  

7. Sone   i nd ica t ions   a r e   g iven  below on the   t r end   o f   expor t s  of 
NATO countries . t o  Communist coun t r i e s .  However, it- should be -borne 
i n  mind t h a t  no e x a c t   c o r r e l a t i o n  i s  poss ib le   be tween  the   curve  o f  
such exports and tha t  o f  credits, as .available informat ion  does n o t  
pe rmi t   t he   de t e rmina t ion  o f  t h e   p e r i o d . a t  which t h e   d e l i v e r i e s  o f  
goods, '  t o  which t h e   c r e d i t s  apply,  are car r ied  out. 

'8. . P r e l i m i n a r y   f i g u r e s -   i n d i c a t e '  a r i s e  o f  7.5% i n  NATO 
c o u n t r i e s '   e x p o r t s  t o  Eastern  Europe in 1965,  due t o  the  expansion 
of NA20 Europe's S a l e s ;  N o r t h  American  exports  were  very l o w  i n  
the first s ix  months of the year, b u t   t h e y   r o s e   s u b s t a n t i a l l y  i n  
the las t  six months. 

l 
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9. NATO  countries'  exports to the USSR appear  to  have 
dropped by 20% in  1965;  although  European  NATO  countries' 
exports  are  slightly  higher  than  in  the  preceding  year, 
North  American  exports do not seem to have  reached  more  than 
some 52% of  their  recora 1964 level,  in spite of a'sharp  rise 
in  the-  last  six  months -o f  the  year  following  huge  wheat  sales. 

IO. NATO  countries'  exports to Communist  China  grew by 
41.7%  in  1965,  due t o  a razd expansion of the sales of  European 
NATO countries;  North  American  exports  fell by 23%. 

(Signed) 2.B.  GREGH 
Chairman 
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TABLE I 

7 CREDITS(1) OUTSTANDING(2) AS OF 31ST DECENfBER, >I - - 1965 

USSR 

EASTERN  EUROPEAN 
COUNTRIES 
o f  which: 
Poland 
Soviet-occupied 
Zone o f  Germany 
Albania 
Bulgar ia  
Czechoslovakia 
Hungary 
Rumania 

COMMXJNIST CHINA 

I 
I 

( Mongolia, I 
laor th  Korea, l 
North Vietnam) ] 

i 

Outstanding 
c r e d i t s  o f  
over 180 days 

-" 577.7 

1,188.6 

341.3(3) 

162.2 

- 
207.6(4) 
152.5 
98.8 

226.2 

25.5 

O f  which out- 
s t a n d i n g   c r e d i t s  
of  over 5 years 

281.4 

- 
1.1 

32.8 
28.6 

113.1 

- 6 - 3  

Percentage 
share  of t h e  
r e c i p i e n t  
c o u n t r i e s   i n  
t o t a l  outs tand-  
i n g   c r e d i t s  

P" 

l 

-7 
29.4 

60.5 

17.4 

8-3 

- 
10.6 
7.7 
5 .0  

11.5 

1 O0 -1 
J 

( 1 )  P r i v a t e   g u a r a n t e e d   c r e d i t s  and  government-to-government  credits. 
( 2 )  For  a comple te   def in i t ion  of t h i s  te rm,   see  AC/127-D/174(Final). 
( 3 )  O f  which $69.3 m i l l i o n  government-to-government c r e d i t s .  
( 4 )  In addi t ion,  pr iva te   non-guaranteed   c red i t s  have been  granted 

t o  Bulgar ia  i n  t h e  amount of $3.4 m i l l i o n .  
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I U I n c  UJJK, I n c  CHJI CKII C u n u r C n N  LUUNI ~ 1 C 3  HNV LUMIIVIUN13 I L n l l V n  

EVOLUTlON DES CREDlTS ( 1 )  ET DES E X ~ O R T A T I O N S  (2) D E S  PAYS  OTAN 
, VERS L'URSS, LES PAYS D E  L'EUROPE  DE  L'EST ET LA C H I N E  COMMUNISTE 

us EASTERN  EUROPEAN COUNTRIES Mlillon US Dollars U S S R  - U R S S  
Milltons de DoIlors PAYS D E  L'EUROPE DE L'EST 13) Mliilons de Dollars 
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(1) Private  credits guaranteed by Government. 
CrMdits privés  garantis  par les gouvernements 

(2) Export  figures  are  yearlyfor 1959. Beginning  1960export 
figures  are  half  yearly and presented  as  yearly averages 

Les chiffrer  des  exportations sont annuels pow 1959. 

A compter  de 1960 les chiffres des  exportatlonr sont 

semestriels et  presentis comme der moysnner annualles 

(3 )  Albania, Buigoria, Cxechoslovakio, Hungary, Poland, 
Roumania and the  Soviet-occupied  Zone of Germany 

Albanie; Bulgarie,  Tchkoslovaquie, Hongrie, Pologne, 

Roumanie at   la Zone d'occupation sovi6tiqua en 

Allemagne 
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