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" ORIGINAL: EBJGLISH 
8th March, 19&6"" 

Note by the  Chairman of the  Committee of Economic  Advisers 

A previous  report(?) by the  Committee of Economic 
Advisers on wheat  purchases by the  Communist  countries and on  Soviet 
gold  sales  on  the  Pree  World  markets  in 1963/64 has  already been 
noted by the  Council  last  year(Z),  Since  then,  both  the  wheat 
purchases and the  gold  sales have continued.  In  October 1965, 
their  importance ivas emphasised by several  Permanent  Representatives 
when the  Council(3)  examined a report by the  Committee of  Economic 
Advisers on economic  developments  in  the  Soviet  Union(4). 

on the  wheat  purchases and the gold sales  in 1965/66,  An attempt 
has been made to assess the i r  magnitude,  and t o  set  out  the  causes 
of such transactions and their  economic  implications for the USS% 
and for the Free World, Longer  term  prospects are also outlined. 

2, In the  attached  report,  information  has been collected 

(Signed) F.D. GREGH 
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Report bJAdofsers " 

1. In 19659 as in previous  years,  Communist  countries 
bought  from  the  Free  World  substantial  quantitie.s of wheat  for 
delivery  during  the  crop  year 1965/66. These  have  been  estimated 
at 9 * 4  million  tons for the  Soviet  Union, 6.2 million  tons  for 
Communist  China  and 3 - 3  million  tons for the  Eastern  European 
countries. 

' 2, These'large-scale  imports  of-wheat  followed poor  grain 
harvest in a nwnber'of  Communist  countries  notably  the  Soviet  Union, 
In the  .latter  th.e 1965 grain  crop has been  estimated  at  about 
100-11-0 million  tons  compared  with 120 million  tons  in 1964, In 
Communist  China  the  1965  grain  crop,  estimated at 185 million  tons,' 
was no higher  than in 1964.  This  generally poor performance is the 
consequence of e r r o r s  in agricultural  poli.cy and of unfavourable 
weather. 

3 ,  The  cost in convertible  currency to the  Soviet  Union qf 
wheat  purchases  from  the  Free  World'will be about $ 600. milliond 
Part of this  'unount .will probably be settled  :in  gold and it  can 
be expected  that  the  Soviet  Union  vil1  sell: gold to  the value-of 
$ 450 to.$ 500 million,  In  order tb avoid  excessive deple t ion  of  
t h e i r  gold  reservesp  the  Soviets  may,  at  least in the  short- run, 
reduce-their  imports of industrial  goods .from the  Free  World. 

4. The  wheat  purchases  also  entail  certain  consequences f o r  
the  West,  Not o n l y  the  surplusstocks o f  wheat  -have  been'reduced, 
but  freight  rates  *have  been.firmer  during  the  past  few  months  and 
Soviet  gold sa le 's  provide a'useful contribution to' total  Free . . 

World  reserves. , .  

. .  

. .5* . . A s  to..the.  future,  both  Communist China,wd the.  Eastern 
European  countries  are  likely to continue to import  apgreciable 
quantities of grain  from  the  Free  World,  'even  in noma1 years. 
Forecasts  are  more  difficult.  in  the ease of ,the  USSR.,  but in the 
light  of  her  present  difficulties,  the  possibility of recurring 
Soviet  purchases, even on a substantial  scale,  cannot be excluded. 

II, FACTUAL BACKGROUND , . .  . 

. .  
. ,  

.. . 

6. . Following  the  prece-dent of the  last few years, in 1965 
Communist  countries'  have  bought' on the  Free World markets  sub-, 
stantial  'quantities of  wheat. In .particular,  purchimes by the 
Soviet  Union  hEve been of the saine order of  magnitude as the  huge 

- .  
. .  

. .  
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imports of 1963/64( l), On  the  basis  of  the  information.  available, 
notably  that  provided  by  certain  delegations(2) , the  following 
estimates  of  wheat  imports  by  Communist  countries  during  the 1965/66 
crop  year(3)  can be made(4): 

S ovi et Uni  on : 9.4 million  tons 
Eastern Europe : 3.3 ;1 ( 5 )  
Communist  China : 6.2 V i f  

7, The  disappointing  performance  of  agriculture in Communist 
countries  is due largely to the  shortage  of  agricultural  equipment 
and  the  lack of interest of a peasantry  deprived  of  real economic 
incentives,  This  is a consequence  of  forced  collectivisation, l ack  
of investment in the  farming  industry,  measures'restricting the 
right of private  ownership  and  the  freedom of action of the' fmmers, 
ancl the  often  inopportune  intervention of the  central  bureaucracy. 
Adverse  weather w a s  an  important  factor  in  the  'Soviet  Union, and 
there  were  other  reasons  which  vary f r o m  one country to another, 

8, In Communist  Chin?,  the 1965 grain  crop  has  suffered  from 
a protracted  drought in the  northern  provinces  although  the  rice 
crop in  the.southern  provinces was probably  more or less normal, 
Estimated  at 185 million  tons,  the'grain c rop  has been no  higher 
than  in 1957 and  in 1964, For a number of years  now,  the  growth 
of.,the  Chinese  population (1.5 million  persons  annually) has not 
been accompanied  by a corresponding  increase of agricultural 
production,  Gonsequently,  wheat  imports  by  Communist  Chins?  have 
become a permanent f ssture of her-  foreign  trade, 8 s  proved  by  the 
very  subst.antia1 purchases of the  last few years  and  by  the  recent 
agreement  with  Canada,  which  provides  that  she'mill  import  from 
,3.to 5 million  tons of wheat  between  1st  August, 1966, and 
3lst July, 1969, In  addition,  by  common  agreement  deliveries may 
be increase-d to a minimum .of 4.5 million  tons  and a maximum of 
7.5 million tons over  the  same  3-year  period,  Alternatively,  the 
agre.ement  may be gxtended to 5 years  and  deliveries  to c minimm 
of 7.5 million  tons and a maximum of 12.5 million.  tons(6) . . 

(l ) See C-M(65)21 
( 2 )  AC/89-W?/1 6g9 AC/I 27-\Q/168/4. - Notes  by  the  German  Deleg2"tion 

AC/89-W/170, hC/127-wP/l68/3 and 6 - No'tes  by  the  Canadian 
Delegation 

AC/8g-W/1 74,) - Note's  by  the  United Kingdom 

AC/f2.7-\W/168/1 - Notes  by  the  United  States ) Delegation 

Delegation 
(3) In this  context  the 1965/66 crop  year  means  the  period  from . 

July 1965 to  June 1966, except  in  the  case of Canada  where  it 
covers  the  period  August to July, 

( 4 )  See table  at Annex, 
( 5 )  The United  Kingdom  Authorities  estimate  that  purchases of wheat 

by  Eastern  Europe  may  amount to about '4 million  tons in the 
current  crop  year, 

( 6 )  AC/89-VQ/1 78 
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n Ir Yu? s i tua t ion   i n   t he   Eas t e rn  European countr ies  i s  mucl1 
more complex. .Even i f  the   s t ruc tura l  weaknesses of t h e i r  economies 
were put r i g h t ,  i t  i s  very  unlikely  that  Czechoslovakia and the 
Soviet-occupied zone o f  Germany would be.able t o  meet t he  demand 
f o r  grain  through  domestic  production. The fac t   tha t   these   count r ies  
buy some o f  t h e i r  i m p o r t s  i n  the  West r a t h e r   t h m   i n   t h e   S o v i e t  
Union can be considered 2s an  indicat ion of the  dwindling  Soviet 
wheat surplus  available f o r  export even when production  has  been 
normal. A s  regards  the  other  countries of  East-ern  Europe,  the 
production o f  which should normally meet the   loca l  demand, t h e i r  
i m p o r t s  a r e   i n   t h e  .anain a t t r i bu tab le  t o  the  inadequate  progress of 
t h e i r .   a g r i c u l t u r e ,   I n  1965, a.ccording t o  available-  estimates, 
5$ t o  15% l ess   g ra in   than  i n  1964 has  been  harvested in   the  Soviet-  
occupied zone o f  Garmany and in,Czechoslovakia. The Hungar ia  
and Bulgarian crops a re   l ike ly   to . -have  remained  unchmged a t   t h e i r  
1964-leve1, On the.  other  hand,-Poland  reports i t s  bes t  c r o p s  s ince 
1961, aad  very good results c m a l s o  be expected i n  Rumania (increase 
o f  10% t o  15% as compared with 1.964), Eastern European countries '  
grain i m p o r t s  average 7 t o  8 mill ion  tons a year. During 1960/63, 
4 t o  5 mill ion  tons were' delivered  annually by the  Soviet  Union, 
but owing t o  t h e   l a t t e r ' s  poor  ha rves t   i n  1963 supplies f r o m  t h i s  
source dropped t o  2.7 mi l l i on   t ons   i n  1964, I n  view o f  the  general. 
success of  th i s  year's .crop i n  most Eastern European countries  ?ad 
i t s  fa i lure   in   the   Sovie t~ 'Unio~,   thes .e   count r ies  w i l l  probably 
reduce  even fur ther   the  Soviet  Union's share i n   - t h e i r   g r a i n  imports. 

( l  959-1 965) --provided f o r  q 70% inc rease   i n  gross  sgricul tural   output ,  
i n  fact, according t o  - o f f i c i a l .  ?lata,;.thë  actual  .increase  has  been 
less   than  IO$., As regards  the 1965 grain  harvest  it has  been 
estimated  at  about 100 t o  11 O mil l ion  , tons(  1 ) compared t o  120 mil l ion 
t o n s   i n  ,1964 .and 95 mil l ion tons  i n  1.963. This  disap.pointing  result ' 

can be a t t r i bu ted   l a rge ly  t o  the  unfavourable  weather  conditions 
which  have affected most  grain-:growing  regions; storms and excessive 
rainfall i n   t h e  Ukraine and the  Caucasus and except iond  drought   in  
t he  Virgin. Lands, The present  shortage o f .  grain has been  3,ggravated 
by the  following  factors:  

IO, In   the   Sovie t  Union, although  the Seven-year Plan 

. .  

( i l  increasing  domestic  'requirements 3-S F- r e s u l t  of 
demographic  expansion .(the  population . i s  increasing 
by  some 3; mi l l ion  a year ) ;  

. .  . . .  

(ii) the  recovery of l ivestock.  herds combined with a 
.rise i n   t h e   p r i c e  o f  meat (20-5% f .or  beef, 30-70$ 
f o r  pork,  IO-?($ f o r  lamb). ef fec t ive  from 
1st May,-.1965, khich has encouraged farmers t o  d ive r t  

..bread  grains( 2 ) -  f r o m  the i r  normal purpose i n  o~*,der  
t o .  use-them  ,as  fpdder; . 

~- 

. . _  . 
( 1  ) The United,  States  estimates.  correspond t o .  the  lower . f igure,  

( 2 )  A high  proportion of the  ' .bread  grain  harvest   in 1965 was i n  

. . . . . . . 

and-thoseof  the  United Kingdom t o  the higher, 

any case unfit' f o r .  human consumption. 
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(iii) commitments t o  export wheat t o  other  countries: 
the  countr ies  of  Eastern  Europe, Ccba, the  United 
Arab Republic and other  developing  nations; 

( iv)  the  cumulative  effect  o f  pas t   e r rors   in   Sovie t  
agr icul tural   pol icy,  

11. The recent wheat purchases  confirm  the  necessity Fad'  the  
urgency of t h e  measures  taken in   t he   sp r ing  o f  1965 by the  Soviet  
l eade r s   i n   f avour  o f  agriculture:  c2 r i s e   i n   t h e  p r i c e  p a i d  f o r  
compulsory de l ive r i e s  o f  wheat 2.nd rye t o  t he   S t a t e (7 )  2" sub- 
skantial rise i n   t h e   p r i c e  paid f o r  above- uota   de l iver ies  of  grzin, 
f o r  which the   S t a t e  will henceforth pay 50 4 0 more than  the normal 
p r i c e ,  a r educ t ion   i n   t he  volume o f  compulsory de l iver ies  (reduced 
f r o m  68  m i l l i o n  t o n s   i n  1964 t o  56 mil l ion tons in 1965) vhich 
should  permit an inc rease   i n  above-quota de l ive r i e s ,  a r i s e  i n  the  
incomes of  co l lec t ive   fa rmers ,   a 'genera l  morator ium on co l lec t ive  
farm debts t o  t h e   S t a t e ,  a subs tan t ia l   increase  i n  investment i n  
zg r i cu l tu re  (8 79 b i l l i o n   a r e  t o  be invested f r o m  1966 t o  1970, 
i.e. almost as nuch as has  been  invested i n  this  Fector of the  
economy since 1945) e 

III. IMPLICATIONS FOR THE USSR AND FOR THE FREE WORLD 

1 2 ,  From t h e . p o i n t  of view o f  the  Soviet  Union, impor ts  of 
wh.eat from t he  West might  have the  following  consequences: 

(i) an increase i n  sales o f  g o l d .  A rough calculat ion(2)  
suggests  that   the cost  o f  the  wheat  purchases \ - r i l l  
mount t o  a t  l eas t  $ 590 m i l l i o n  t o  which must be 
added t r m s p o r t  costs  payable i n  hard  currency, 
estimated  at  about $ 60 m i l l i o n ,  However, since 
1 mil l ion  tons o f  wheat from t i e  Argentine has been 
bartered f o r  Soviet  .pertoleurn  products,  the t o t a l  

+ amount which the  Soviet Union will be cal led upon t o  
pay i n  convertible  currency f o r  the  <?heat  delivered 
t o  her   durin . c r o p  year 1965/1966 will probably 
reach  about B 600 million..  Following t h e i r  whezt 
purchases  during  the  second half of 1963 2nd the  
first half  o f  1964, t o t a l   s a l e s  o f  gold by the  
Soviets  mounted t o  8 550 m i l l i o n   i n  1963 and 

of 8 235 mill ion  during  the  years 1960;  1961 and 
1962. According t o  provisional  estimates by the 
Anlericm Authori t ies ,   Soviet   gold  reserves   in  
August 1965 to t a l l ed  1,500 mil l ion(3) .  These m e  
being increased f r o m  indigenous  gold-mining a t  cm 
annual   ra te  of $ 150-175 million  aocording t o  f igures  

450 m i l l i o n   i n  1964, compared with an annual average 

- ." . . .>- - , 
.. . 

-. ... . , _ _  
. . i . - - . _. . . . ., , 

( 7  ) This increase smounted t o  more than 10% f o r  de l iver ies  f rom 
co l l ec t ive  farms, Inthe case of S t a t e  farms where the  pr ices  
pa id  by the   S ta te   a re   genera l ly  lower thanthosepaid  t o  t he  
c o l l e c t i v e  farns, the  difference  has  been  reduced and even 
abol ished  a l together  f o r  de l iver ies  from cer ta in   regions.  
See  table  a t  iinnex, 
AC/127-R/162, Item I, 
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published i n  Jmuary 1964. According t o  vc-rious 
Vkstern  estimates, it seems that the  Soviets  y r i l l  
be obliged t o  s e l l  a t o t a l  o f  $ 450-500 mil l ion 
worth of gold in   o rde r  t o  f inance  the wheat purchases 
during  the  crop year 1965/1966, Various  press  reports 
indicate   that   Russian  sales  o f  g o l d  i n  September, 
October and November 1965 amounted t o  about 

225 mill ion.  These  were undertaken  through  the 
.London and Paris markets and p a r t l y   d i r e c t  with the  
B m k  f o r  . International  Sett lenents  in  Basle;  

(ii) a,continuat.ion  during  the coming months of the 
con.striction o f  orders f o r  i ndus t r io l  goods placed 

the  time o f  t he  whg.at, purchases i n  1963/64, T h e  

fore ign   t rade   in   such  a way as . - to  r e l ease   t he  
resources  necessary t o  pay f o r  pz r t  o f  'her  vheat 

uII_ U_ 

. .  

. .  z t h  m World . suppl iers ,  which has pers is ted  s ince 

. .  Soviet Union w i l l . n o  doubt  endeavour t o  arrznge i t s  

. .  . - imports,  
. .  

. .  

13, The Soviet wheat purchases a l s o  en ta i l   c e r tx in  consequences 

(i), ,a more buoyant  market in   . , f re ight   ra t . es  (1 ) and the  

for ' the  Westem world: 
. .  

re-entry i n t o  service o f  a , ce r t a in  number o f  lzxiii-up 
,, -bulk   car r ie rs  and . o i l  tankers.  which. c m  also be used 
,.. for t ransport ing  grain;  . 

(ii) EL reduction in   t he   su rp lus   s tocks  o f  the  t radi t ional  
. .  

. . _  

- .  . .  wheat exp-orting  ,countries and consequently some 
.. ' r i s e   i n   t h e   l e v e l  ,of,  world pr ices;  . t he   s i ze  o f  

United -States   and.  Canadian wheat - s tocks  i s ,  honever, 
such as t o  i n h i b , i t  any  -prolonged  upsurge; 

. I  '(iii) a reco'very o f  the  Cinadian  trade balcance and 2. 
reduc,tion in   that   .country 's-   balance of payments . 
sector  Will have  favourable,  repercussions on other 
braaches o f  t h e  Canadian economy; 

(iv). a s i g a f 5 c a a t   a d d i t i g n ,  t b  'the ' gold.  reserves o f  the  
Free World, ' The r a t e  o f  increa.se o f  gold 0utpv.t i n  

:. the  Free World has i n   f a c t   f a l l e n   s t e a d i l y   s i n c e  

amounting t o .  ,some $ .450 - m i l l i o n   i n  1965 would 
represent  nearly 30% o f  Free World gold output 
(,g '2.4 b i l l i q n   i n  1964) ;  . .  they  should  therefore 
somevrh~t  .ease the  pressure of world demand f o r  gold;  

- . d e f i c i t ,  . Grea te r   p r0spe r i t . y   i n . t he . . ag r i cu l tu r~ l  

3 .  
. .  ' .  , . . - .  

I . ,  1962, .  from-.6.6$ t o  3.9$ i n  1964. Soviet   sa les  

. . . .  - .  

3 1 1 For ex~wple;  maximum and- minimum freight  rcttes,   per  ton for -the 
"-"" 

St-, .Laurent-United Kingd,om ,erassing  were. as f o l l o w s  i n  S. and d.: 
, . , July l 96.4 33s. 0d.p . 32se 9do 

July . F@%"-. - _. f -,." 42s bd 0 , . '41 S. 3d 
A u ~ S %  1964 G>{~;?S-.. . 6 d a ,  36s. 6d. 

. .  Allgust 1,965 ' :Y:, 48s. 6$d., 45S, Od. 
. .  . .  . . .  . 
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(v) industTial   countries from the  Free World might  ne11 
experienca in   the   next  few months a continued 
cons t r ic t ion  of the i r   expor t s  o f  manufactured and 
c a p i t a l  goods t o  the USSR. 

I V ,  LONGER-TEKh!I PROSPECTS 

14. A s  regards  longer-term  prospects: 

( 2 )  Communist- China. -..- will i n  all l ikelihood  continue, z t  
z t  within t h e  foreseeable  future,  t o  i m p o r t  
appreciable  quantit ies of grain,  from the  Free World. 
This policy. i s  dictated by the   f a i lu re  of domestic 
agr icul tural   product ion t o  keep up vcith population 
groxth, and also,  t o  a lesser   degree,  by t h e   f a c t  
that  t o  some extent i t  pays C o r m u u n i s t  China t o  gron  
r i c e  f o r  export   rather than wheat f o r  i n t e r n a l  
consumption; 

(ii) in   t he   Sov ie t  Union any policy aimed a t  improving 
the   ag r i cu l tu ra l   s i t ua t ion  will inevitably  take 
time t o  y ie ld   resu l t s .  In  t h e  meantime, i t  i s  l i k e l y  
that  impor t s  o f  grain from the West nil1 continue, 
a t  l e a s t   i n  bad years , especial ly  as with . the  grontl? 
o f  the  population and t h e   r i s e  i n  the  s tandard o f  
l iving  the  requirements  are  increasing, It may be 
safe ly  assumed that   the   Soviet   pol icy  goal  i s  t o  be 
l a rge ly  independent f r o m  gyain  supplies from the 
West ES soon as poss ib le ;  t h i s  i s  ind ica t ed ,   i r eo ,  
by t h e i r  announcement o f  a programme o f  huge 
investment in   agr icul tuze  during  the  per iod f r o m  
1966 t o  19708 ' If  t h i s  programme were successfully 
implemented, by 1970/71 the  Soviet  Union would  be 
rendered  pract ical ly   self-suff ic ient   in   both good 
=and bad years, .However, a t  t h i s   ea r ly   s t age ,  i t  i s  
d i f f i c u l t  t o  -forecast how  much o f  it will i n  f a c t  

"" 

. .  

be carried  out,  and  doubts  can be reasonably 
entertained as t o  t he   poss ib i l i t y  o f  i t s  completion 
within  the  next  'five  .years; 

(iii) Dhe Eastern Eurgpe-an countries which i n  the  past  
h a v e T o F a F o b t a i n e d h e  main p a r t  o f  t h e i r   g r a i n  
i m p o r t s  f r o m  the USSR may have t o  tu rn  t o  sln 
increasing  extent t o  Western  markets f o r  a l t e rna t ive  
sources of supplies. However, the   poss ib i l i ty  also 
e x i s t s   t h a t  i n  the  lo,nger  run the Soviet Union 
becomes again a net  exporter o f  grain and contri-  
butes   ra ther  more t o  Eastern  Europets impor t s  o f  

. grain  than  in   the. ,  l a s t  few years, This development 
will, o f  course, depend  upon cl imat ic   factors  and 
the  success o f  cu r ren t   Sov ie t   p l ans   t o . fos t e r   t he i r  
agricultural   .production. A s  regards Westcx  grain 
supplies,   the  Eastern European countries will be 
faced  vvith.the problem o f  f inding ways and means of 
paying fo r them,  If they do nct  succeed in   s tepping  
up their   exports  t o  the  Free World, they may have 
have t o  put a brake .on t h e i r  imports of i n d u s t r i e l  
goods f r o m  it. 
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ESTIMATED COMYJJNIST COUNTRIES' WH3AfC IMPORICS'PROM TECE 
FREE WORLD DURING TKE 1965166 CROP YEAR( 1 ) 

.Importing 
country 

- ~ 

Exporting 
country 

c omuni  S t 
China 

Canada( 2 )  
Aus t ra l ia (  3 )  
Argentina 

USSR ! Argentina ( 4  
Aust ra l ia (  3 )  

i 
i 

East ern 
Europe 

Canada( 2) ( 6 )  

France (6 )  
United  States(6) 
Mexico(6) 

Quant i t ies  
( i n  metric 

tons ) 

2,158,000 
1,840,000 
2,200,000 

6,198,000 

2,200 , 000 
600 , O00 

6,031,000 
600,000 ' .  ' 

9,431,000 

1,159,000- 

1 ,800,000 

300,000 

1 -D 281 , O00 

45,000 

39304,OOO-. 
3,426.000 

(1  ) For a defini t i ,on of 1965/66 c r o p  year  see footnolte.. [ .3 . ) , .  pa&:.-2 
( 2 )  Shipment figures  given by Canadian Authorit ies,  see 

(3 )  Data furnished by the  United Kingdom (see.  AC/89-W/172  e?nc? . 

( 4 )  O f  which j!! 53.2 mil l ion  represent   the fob  value of one mil l ion 

AC/I 27-wP/'I 68/3 

AC/127-W€'/168/5 ) 

tons o f  wheat bartered for Soviet gas-oil fo l lov5ng  a n  
agreement concluded i n  Apr i l  1965. 

( 5 )  The USSX has s o  far f a i l e d  t o  contract  for 100,000 tons o f  
the  original  French offer, 

. .  

-9- 
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_' - i ' J 2 . L  t o  IS?\T?T\V 
:,+I$Qrgyl 
c a.- - 
, : S )  A s  r e g a r d s   s a l e s  t o  Eastern  Europe,  l ack  o f  s u f f i c i e n t  data 

makes it impossibLe t o  give a breakdown by country;  the f i g u r e s  
are those f u r n i s h e d  by the  Canadian  Delegation (AC/127-WP/167/3) 
and Uni t ed   S t a t e s   De lega t ion  (AC/89-WP/173) Canadian wheat 
sales, es t imated  a t  a p o s s i b l e  1.2 - 1,3 million tons, a r e  made 
up of a m i n i m u m  o f  210,000 tons ordered  by  Czechoslovakia t o  
d a t e   u n d e r   t h e i r  long-term agreement with Canada; and a 
p o s s i b l e  1 ,O - 1 .l mil l ion t o n s   r e p r e s e n t i n g   d e l i v e r i e s  v;hich 
could  be made i n  1965/66 under   long-term  contracts   concluded 
i n  1963 and 1964 between Canada, Bulgar ia ,   Poland ,  Hul1gay.y m d  
the   Sovie t -occupied  Zone of Germany. It should  be  noted th t  
d e l i v e r i e s  of  the amounts  mentioned could e x t e n d   t o  October 
o r  November 1956,  beyond t h e  end o f  1965/66  crop  year, Frcn& 
wheat s a l e s  are composed of 300,.000 tons,  so ld   unde r   con t r ac t  
-na 1.5 m i l l i o n  tons t o  be  del ivered  under   agreements  
with the  Soviet-occupiQd Zone of Germany, Bulgaria, Poland , . 

a ten-bative  arrangement with Hungary ( l i l i e ly  t o  c o v e r   t h e  s a l e  
o f  170,000 tons) ,  United S ta tes   wheat  sa le  i s  f o r  shipment t o  
the   Sovie t -occupied  Zone of Germany, Tne e x a c t   d e s t i n a t i o n  of 
Mexican  wheat  exports, to Eastern  Europe i s  n o t  known, 

I ( 7 )  Average f o b   p r i c e s  per  me t r i c  t o n  used t o  ca l cu la t e   app rox ima te  
value of  Communist count r ies '   wheat  i m p o r t s :  

Canada: .US $ 65.93 (source :   no te  by Canadian Delegatio.n,  . . 
. 1  

.. . AC/I 27-.WP/168/6). . .  

Prancer US 58.27 f o r  sales t o  USSR (source :  French Delegat ion)  I 

and US $ 56,70 f o r -  o t h e r   s a l e s   ( a v e r a g e   p r i c e  o f  
Francs 280 per   met r ic  t o n  quoted by Assembl6e  GQngrale 
dès Producteurs   de B l 6 ) .  

Australia: US $ 60.66 f o r  S6viet"purchases  and US 58,45 for 
Chinese  purchases   (source:   note   by United Kingdpm 
Delega t ion  AC/Sg-W/I 72) .  

Argentina:: US 57.20  (source:  Soviet-Argentina  agreement as 

Mexico: US $ 60  (es t imated) .  

r e p o r t e d  i n  the  Press). 
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