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CREDITS GRAPl"l'D BY NA?O COUNTRIES TO COINlKUXISic COUNTRIES( 1 ) 
U 

14-tjh  Hepo,rt ( 2 )  >y the CommSLtee of Econonic  Advisers 
coveri.n,p  the  period up to 30thz- 
I. 

I. General  trends 

At the  end  of  June 1966, outstanding cre 
NATO  countries to Communist.countries  amounted to 
During  the  first  six  months of the  year  credits  increas 
$557.6  million  (that  is,  28,4$);  new  credits came to a 
$785.7 nillion,  and  reimbursements to 8228,l  million. 

3 )  
2. 

' ed 
to 

granted  by 
6 nillion. 
by - 
tal o f  

2. Of total outstanding  credits,  those  of  over  five  years 
nmounted to $907.9  million,  i,e,  36$, as compared  with  23.1%  at 
the  end  of  1965;  these  credits  increased by $454,1 million  during 
the  first half of 1966, thus  accounting f o r  81.4% of the  total 
increas e , 

(1 )  The USSR, the  Eastern  European  countries  (Albania,  klg'aria, 
Czechoslovakia,  Xungary,  Poland,  Rumania  and  the  Soviet  Zone 
of  Germany),  Communist  China,  Mongolia,  North  Korea  .and 
North  Vietnam. 

(2)  The  previous  Rzport to the  Council has been  circulated  under 
referenca C-M(66)37. 

(3) Credits  over 180 days  (AC/I27-D/174(Pinal)), Of the  total 
outstanding  on  30th  June,  1966,  97.3% were private  credits 
guaranteed by governments,  the  balance  being  government-to 
-goverment  credits,  from  which  only  Poland  has  benefited,  and 
which she is slowly reimbursing, Mo new  credits of this  kind 
have  been  granted  since '1959, when  NATO  begnn to f o l l o w  the 
development of credits  granted to Communist  countries. It 
should be noted  that  government-to-governent  credits 
recorded  in  the  present  series  of  reports do not  include 
credits  opened  under  bilateral  trade  agreements , which 
mostly  extend  over a per iod  o f  less than 180 days, nor do 
they  inc 
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II, Geographical  Distribution 

3 .  Eastern  Europe=  countries  remained  the  chief 
beneficiaries  of  credits extended, but  their  share  decreased  from 
60.5% at  the end of 1965 t o  5'5.5% at  the  end of June 1966,  During 
the  first  six  months o f  1966,  the  most  rapid  increase - absolutely 
and  percentagewise - took  place  in  credits to Bulgaria  and 
Rumania, 

' 4. Over  the  first  half  of  1966,  credits  granted to the 
USSR showed a very  sharp  increase,  reaching 60.6%; thus  the 
w e t  Union's  share of  overall  credits  has  risen  from 29.4% in 
December 1965,.  to ,36.8%. , . , , 

5. Credits to Communist  China  have a l s o  shown a new  increase 
(+ 24.7%);  nevertheless  this  country's  share  in  the  total amount-of 

ranted to Communist  countries  has  fallen  very  slightly 
from 8, 0 at  the  end of  1965 to 8.5% at  the  end  of  June  1966. credits$ 

.III. Credits  and  Exports 

60 Some  i.ndications  are  given  below  about  the  trend of the 
exports  of NATO countries to Communist  countries.  EIotvever,  it 
should be borne  in  mind  that  it  is  not  possible to establish  an 
exact  correlation  between  the  curve of such  exports  and  that of 
credits,  as  available  information  does not  permit  the  determination 
of  the  period  at  which  the  deliveries of  goods, to  which  the  credits 
apply, are  carried out, 

7. Exports  from  NATO  countries to Communist  countries  over 
.%,he  first half-..of 1.966 show a marked  rise in comparison to their 
level-  during the first six  months of 1965; 

- exports to Eastern  European  countries  increas.ed by 
29.5%,  this  increase  being  near1  the  same in .the case 
of  deliveries  from  Europe  (29.6$7  and  from 
North  America (28.9%) ; 

largely  due to sales  from  North  America  which 
are  more  than  four  times  as large (+343.2%), chiefly 
as a result o f  wheat  sales. ' The  increase  in 

modest ( 3  . 5%) ; 
,&ropean  sources  and 30.4% f r o m  North  America). 

- exports to the USSR show a rise  of 44.5$, 

. . European sales has,  on the  contrary, been extremely 

- exports  to  Communist  China  grew  by 53.G$, (63.2% from 

(Signed) F.D. GREGH 
Chairman 

OTAN/NATO 
Paris,  (16e). 

NATO CONFIDENTIAL. 
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USSR 

EASTERN EIJROPE!JT COUNTRIES 

o f  which: 

Poland 
Soviet-Occupied Zone of  

Albania 
Bulgaria 
Czechoslovakia 
Hungary 
Rumania 

Germany 

CGMi,EKNX ST C H I M  

OTHER ASIAX COUNTRIES 
1 (Mongolia, North Korea, 
1 Nor th  Vietnam) 

Outstanding 
credits o f  

over 
180 days 

367.6( 3 )  

451.3 

2?4.9( 4) 
460.2 

99.9 
295.5 

216.0 

29,6 

,f which 
mtstaxding 
:redi 'Cs o f  

cver 
5 years 
:In million 

us $1 

-2cZa 
264.1 

99.5( 3 
27. O 

37.4 
39.0 
50.4 

1 30. 8 

907.9 

7 

'ercentage 
;hare of  the 
recipient 
:omtr ies   in  
t o t a l  outstand 
ing credi t s  

36.8 

53.5 

4 

- 3 -  
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TABLEAU II 

C R E D I T S ( ~ )  EN COURS AUX DATES  INDIQUEES  ET  VARIATIONS  EN  POURCENTAGE  PAR  RAPPORT A  LA PERIODE  PRECPDENTE 

TABLE II 

C R E D I T S ( 1 )  OUTSTANDING ON DATES  INDICATED AND PERCENTAGE  CMNGES FROM PREVIOUS  PERIOD 

T T I . .  . r m  
POLAND )TAL  PAYS  DE 

L '  EUROPE  DE 
L ' E S T  ( 2 )  

. . " . ". 

TOTAL 
EASTERN 

SUROPE( 2) 

"" " 

URSS 
USSR 

MONGOLIE 
COREE DU HORD 
BORD VIETHAM 

MOBGALIA 
NORTH KOREA 
NORTH VIE"NAM 

ZONE  D'OCCUPATIO 
SOVIETIQUE 
D 1 ALLEbfAGIW 

SOVIET-OCCUPIED 
zow OF 
GERMANY 

!OTAL OERERAL( 3) 
; U D  TOTAL( 3 )  

ROUMANIE 

RUMANIA 

H I N E  COMMUNISTE 

O"U?TIST CHIBA 
BULGARIE 

BULGARIA 

TCHECOSLOVAQUIE 

CZECHOSLOVAKIA 

HONGRIE 

HUNGARY C r e d i t s  gouverne- 
ment A gouvernemen 

government-to- 
government 

:redite p r i v e s  
garantis 

hgueranteed 
Private  

l 

i - 70 
Change 

n.2. 

n a . .  

n . F,. . 
n.a. 

n a .  

n.a., 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n a .  

+ 17.9 

+ 76.7 

+ 30.6 
_I_ 

- 
Change 
n.a. 

+ 8.8 

3 

+ 27.5 

+ 15.1 

+ 19.7 

n.a. 

+ 14.8 

+ 6.2 

+ 3.3 

+ 4.9 

- 7.3 

+ 47.0 

+ 12.2 

+ 19.5 

+ 28.4 

7 
Chawe 

n.a. 

n.a. 

n.a. 

n.2. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

- 5.3 

+ 59.4 

+ 16.1 

- 
n.a. 

n.a. 

n.a. 

n.a. 

n.2. 

".a. 
n.a. 

n a .  

n.a. 

n.a. 

n.a.. 

16.9 

16.0 

25 -5 

25,  .6 

- 
Yillion 

87.8 

86.8 

85 -9 

84.9 

L 

83 -9 

83 -9 

83 .O 

81 .5 

79.5 

77.6 

75.7 

72 e5 

70 -4 

69.3 

67 .l 

t 7 
j b  

n.a. 

n.e. 

n.2,. 

n.3.. 

11.8. 

n.a. 

n.2. 

n.2.. 

n.a. 

n.a.. 

n.a. 

n.a. 

+ 87.7 

+ 21 .5 

i :2.4 "- 

P 

li;illion 
ZLL 

n.a. 

n,a. 

n.a. 

n a .  

n.e. 

D.?.. 

n.a. 

n.a.. 

noa. 

na . .  

n.8. 

1'10.2 

116.1 

I 5s .5 

'1 60.7 
. _ I I  

- 
L E I L  
n.a. 

n a .  

n.8. 

n.a. 

n.z. 

62 .O 

129.6 

93.5 

112.4 

51 .2 

32 -9 

74.4 

111.8 

173.2 

21 G .O, 

- 
5 

C h w e  
n.a. 

+ 21.3 

- 0.3 

- 4.1 

t 8.5 

+ 17.3 

- 4.2 

+ 20.8 

+ 1.3 

- 6.0 

- 1.2 

+ 12.0 

+ 2.0 

+ 6.7 

+ 10.5 

- 
Lii l ion 
us S 
n.a. 

n a .  

n.a. 

n.a. 

n.a. 

n.?.. 

n.?.. 

n.e. 

n.2.. 

n.8.. 

n.a. 

93.5 

170.8 

207.6 

27L..9 
" 

-Emz 
us d 
n.a. 

n a .  

n.a. 

141 .I 

20.5 

LI .6 

45.8 

60 .O 

50.3 

44.9 

37.7 

6k.9 

I ?I .6 

162.2 

151.3 

Change 
3 

n.a. 

+ 28.4 

+ 8.9 

+ 7.1 

+ 11.8 

f 20.1 

+ 2.9 

+ 14.4 

+ 4.7 

+ l 1  .O 

- 1.6 

+ 22.7 

+ 22.7 

+ 2.5.6 

+ 13.5 

Change 
7; 

n a .  

n a .  

2.a. 

n.a. 

n.c. 

n.a. 

n a .  

n a .  

n.a. 

n.a. 

n.a. 

n.a. 

+ 5 .h 
+ 31.3 

+ 5.0 
" 

Change 
7; 

n a .  

n.2.. 

n.2. 

n.2.. 

n.2. 

n.a. 

n.2.. 

n.o. 

na, .  

n.a a 

n a .  

n.a. 

+ 18.3 

- 1.2 

-i 1 .l 

X i l l i o n  
us S 

235 e9 

303 .O 

329 e9 

353 2 

394.9 

47L.3 

4e8 .2 

558.7 

585 e 2  

649.6 

639 *l 

7 @ t 2  

961 .9 

I ,188.6 

1,349.4 

us d 
l i i l l i o n  

n.e. 

n.a. 

n.e. 

n a .  

n a .  

n.2,. 

na.. 

n.a.. 

=.a. 

nea. 

n.2.. 

08.6 

129 .O 

226.2 

295 e 5  

ZZ 
nee. 

n.2. 

n.a. 

n.a. 

n.2.. 

n . e . 
n.?.. 

I l  .il . 
n.a. 

n a .  

na, .  

84.5 

1 no.@ 

98 .i: 
93.9 

""" 

Change 
/a: 

n.a. 

- 1 .l 

- 1 .O 

- l .2 
- 1.2 

- 
- 1 .l 

- l .8 
- 2.5 

- 2.4 

- 2.4 

- 1+.2 

- 2.9 

- ? .6 

- 3.2 

Chance 
n.a. 

n.2. 

n.2. 

n.a. 

+ 45.4 

+l O2 .9 

+ jo.1 

+ 31 .O 

- 16.2 

5 

- 10.7 

- 16.0 

+ 72.1 

+ 87.4 

+ 33.h 

- 6.7 

7; 
Chrmge 

n.a. 

- 42.4 

+l 36 .l 

+ 36.5 

+ 36.4 

+ 21.2 

+ 14.2 

+ 7.5 

- 3.7 

+ 14.3 

- 13-3 

+ 81 .5 

- 6.1 

+ k.3 

+ 60.6 

u ; y  

1 38 .y 

168.5 

168.0 

161 .l 

174.8 

205 .O 

196.4 

237 -2 

240.4 

226 .O 

223.3 

250.0 

255 -0 

272 .O 

300 -5 

Chame 
n.a. 

n.a. 

n.e. 

n.a. 

n.2. 

n.a. 

+I 09 .O 

- 28.9 

4. 20.2 

- 54.5 

- 35.8 

+l 26 .I 
+ 50.2 

+ 54.9 

+ 24.7 

31 -7 - 59 

31 .l .60 

31.7.60 

31 .l .61 

31  .7.61 

31 .l 2.61 

30.6.62 

31 .I 2.62 

30.6.63 

31 .l 2.63 

30.6.64 

31 .l 2.64 

30.6.65 

31 .l 2.65 

30.6.66 

n.a. = n.d. 

L a  Pologne est l e  seu l   béné f i c i a i r e  es créd i t s  d~ cet te   dernihre   cet6gorie  qui d 
- - l e s   c r ed i t s   p r ivés  non gsa .n t i s   n 'on t   pas   &té   inc lus  dans l e   t ab leau   car   d 'une   per t   l ea   pays  membres n'ont  pas  toujours sidnalks ces  crédj.ts e t   d ' a u t r e   p a r t ,  les renseigner.,en S disponibles  ne  peWent  être 

que t x k s  f ragnenteires .  i 
(2) Jusqu'au 31 j u i l l e t  1960, l e s  cr&its consentis k l 'Europe de 1'9st é t a i e n t  ind!.cluEs eous deux rubriques : (i) Pologne e t  ( 5 )  1'enser;:ble  des a.utres pays. Après l e  31.7.60 e t  jusqu'au 30.6.64, les   rensebnements  sur  l e s  

l e s - p a y s  membres 

(3) Les crd&ts globaux en cows a.u 31.7.61 ne  peuvent etre c o q a r é s  , c m   l e s   c r é d i t s  accordks A l a  Chine cormuniste  n'ont Btb sdgnalks qv.'% p a r t i r  du 

(1) Credi ts   given  in  this t ab le   a r e  

( 2 )  Unti l  31.7.1960, credi t s  
Poland  and t o  the  Soviet-occupied Zone o f  Gernlany were siven  separately,  but  the  other  Eastern  3urogean  countries  were still. grouped  tocether. Since 3,1.12.1?64, ]..ember countriej;  report  the amount 
of credi ts   granted  to   each  Eastern European country. Albania i s  not shown in   t he   t ab l e  as, apparently, no credi ts  have been gr;nted t o  it. l 

(3) Total  credits  outstanding on 31.7.61 and 31.12.61 are  not  coxperable,   since  credits  granted  to  Cormmist China hzve only  been  reported as  ~ Y O E I  31.12.61. 
and 31.12.64 are   no t   s t r ic t ly   coqzarable  as c r e d i t s   t o  Iiiongolia, North Korea and ciorth Vietr:am were no t  repoyted  before 3l.lZ.61~. liowver, i n   t h i s   c a s e ,  
comparison to  the  total   outstanding  ones,   the  percentage of growth $ S  therefore  h:trdly d is tor ted  by the i r   addi t ion .  
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DEVELOPMENT OF NATO  COUNTRIES'  CREDITS ( l )  AND EXPORTS (2) 
TO THE USSR, THE  EASTERN  EUROPEAN  COUNTRIES AND  COMMUNIST CHINA 

EVOLUTION DES C R E D l T S ( 1 )  E T  DES  EXPORTATIONS (2) DES PAYS O T A N  
V E R S  L'URSS, L,ES PAYS D E   L ' E U R O P E  D E  L 'EST  ET  ,LA  CHINE  COMMUNISTE 

-""""I__ 
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