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CREDITS GRANTED BY NATO COUNTRIES TO THE SOVIET BLOG

Fourth Rewncrt to thre Counecil, coverlng the
"pericd up 1o Hlet Juiy. 1961

Npte by the Chairman of the Committee of Economic Advisers

In accordance with the Council's instructions (1), the
Committee of Economic Advisers submits its fourth report on NATO
countries' credits to the Soviet bloc. The report nas remained
factual and does not attempt to draw any con07u31ons with regard
to the policy of member countries in this rield.

2. The Committee of Economic Advisers has decided td
include in the future figures for outstanding credits to Communist
China,

(Signed) F.D. GREGH

OTAN/NATO,
Paris, XVIe,

(1) c-M(59)75 and C~R(59)30, pﬂragraph 10,
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CREDITS GRANTED BY NATO COUNTRIES TO THE SOVIET BLOC(l)

-Fourth Repert'to the Council‘covefing the
period up to 3lst July, 1961(2)

The present report has been prepared by the Committee of
Economic Advisers on the basis of information received from member
countries showing the position of credits granted to the Soviet
- bloec up to 31st July, 1961, A further report will be submitted
to the Council when the returns concernlng the situation as of
~ 31st December, 1961, have been examined.

2, . Table I in the present report shows the credits out—
- standing on 31st July, 1959, 31lst January, 1960, 31st July, 1960,
- 31st January, 1961, and 31lst July, 1961. Table IT indicates
the changes in the amount of credits between these dates, These
. tables are illustrated by the chart which also indicates the trend
of NATO countries exports to the bloc. When considering them, 1i%
has to be remembered that: -

(a) NATO countries have generally been uneble to provide
information on private non-guasranteed credits to the
bloc. In previous reports 1ncomplete figures were
included, but no information is available as of
31st. July, 1961.

(b) Government—to—government credits granted under

~ bilateral trade agreements, which normally extend
over a period of less than 180 days, and sales of
agricultural commodities under Public Law 480 of the
United States are not included in this category of
credits, Poland -has enjoyed a special status as a
recipient of Western credits; she is the only country
which has received govermment—to-government credits.
Por the present, no NATO country intends to grant
govermment—-to~government credits to the USSR. All
menbers of the Commnittee of Economic Advisers have
agreed that if any change is contemplated in this
policy by a NATO country, this country will inform
the Committee, so that the matter may be discussed
thare.(3)

(1) As agreed, the Soviet bloc is understood to include, in
addition to the USSR, Albania, Bulgaria, Czechoslovakia,
Hungary, Poland, Runanla, the Soviet-occupied zone of Germany
and the Sov1et—occupled sector of Berlin,

(2) The third report; of 2lst June, 1961 (C-M(61)55), (previously
circulated as AQ/127-D/695 covered the period up to
31st January, 1961.

(3) see C-M(59)75, paragraph 3.

3= NATO CONFIDENTIAL
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In response to a request by the Committee of Political
Advisers, figures for outstanding credits to the .
Soviet Occupied Zone of Germany in particular have
been reported for the first time. No government—
to—-government credits having been granted to the "DIDR",
reports comprise private credits guaranteed

by goverrments only.  GComplete figures are

availsble for credits outstanding on 31lst January, 1961,
and 31lst July, 1961. It has not been possible to give
comparable figures for the earlier reporting dates,

as few countries have been able to report on credlts

to the "DDRY outstandlng on these dates.

A number of observations may be made on the ba81s of

available 1nformat10n°

(a)

(v)

(e)

(a)

The overall level of credits accorded to the bloc
rose by 18% in the six months period ending _
31lst July, 1961, against.l1l3% in the previous six
months périod and 27% during the preceding periods
Credits to Poland, which fell slightly during 1960,
have increased in the last six months period,
although less than credits to the rest of the bloc.
Poland now accounts for about LLJ% of total credlts
to the bloc against 85% in 1959.

Government—-to~governmment credits declined slightly

. 1n the six months under review, as .they have done

since the reporting procedure was established. The
development in these credits seems to be confined to
a slow amortisation of earlier granted credits,

Private credits guaranteed by governments now
represent -some 85% of total credits. This category -
thus accounts for the greater part of total credlts
and comparisons between the positions in this
category only on the different reporting dates seem
of particular interest.  Private credits guaranteed
by governments have increased during all of the four
pGPlOdS where figures are available, respectively by
16%, 36%, 18% and 23% over cach preceding period,

The two particularly marked increases being in the
first period of 1960 and the first period of 1961.

Credits granted to the "DDRY 'represent some 3,5% -

of total credits granted to the bloc. In the six
months® period prior to 31lst July, 1961, their increase
has been more marked than for the bloc as a whole or
for the USSR, From incomplete figures savailable 1%
appears, however, that the greater part of the increase
in credits granted had becn promised before

31st January, 1961. The total of granted and promised

credits on 31st January and 31st July shows a decline
between these two dates.

NATO CONFIDENTIAL ' Ly~
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L4, The comparison of the level .of credits at different
periods with the annual value of exports (as attempted in the
Chart) can only be interpreted with considerable caution, since
the credits are made available over varying lengths of time - up
to five years. On the basis of available information, it is not

- possible to determine when the goods covered by credits are

actually shipped and which portion of exports to the bloc are
actually covered by credits.  Moreover the amount of credlts may
in varying degrees be influenced by payments of earlier extended
credits. Keeping this in mind, comparisons between credlts
granted by NATO countries at the various dates. considered and
their exports to the bloc during the twelve preceding months
show that: : :

(a) total credits granted to the Soviet bloc as a
whole represent a proportion of exports which
has tended to rise slightly from some 21% at
the end of July, 1959, to some 25% at the end
of July, 1951; in the case of Poland, the
corresponding percentage has declined from
nearly 80% to about 60%k;

(b) for private credits guaranteed by governments,
by far the most lmportant, the proportion has
increased markedly in the case of the USHR:
from about 10% at the end of July, 1959, to more
than 25% at the end of July, 196l; in the case
of Poland, after a fall from nearly 50% at the
end of July, 1959, to some 37% at the end of
January, 1961, there has been a slight rise to
about 39% at the end of July, 1961; in the case
of the "DDR", the proportion remains small,
although it has increased from nearly 4% at the
end of January, 1961, to 5.5% at the end of
July, 1961,

—5— NATO CONFIDEITTAL
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CHANGES BETWEEN:DATES INDICATED
Soviet Zone Other bloc
- USSR Poland of including Soviet Total
Date and type of credit ' ‘ " Germany Zone of Germany
Amount(ll % Amount % Amount % Amount % Amount %
31st July, 1959 - 3lst January, 1960
1. Private non-guaranteed credits , : 0 0 0 0 N.A. NoA. + 8.3 |+ 230.69 | + 8.3 |+ 202.4%
‘2.~ Government-to-government credits . . . _ 0 0 = 1.0 -:1.1% N.A. N.A. 0 0 - 1.0 |- 1l.1%
3. Private credits guaranteed by governments L~ 0.3 -~ 0.8% | + 9.1 4 6.5% " N.A. N.4. + 22,9 |+ 133.9% | + 31.7 I+ 16.3%
TOTAL "' 003 . b Ong%. 4 8@1 A,+ 5@5% NoAu Nvo + 3102 + 15007% .-Q- .3900 ‘ + 1306% D
31st January, 1960 ~ 3lst July, 1960 o | | | o _' |
1. Private non-guaranteed credits .. ’ + 17.8 36.6 o |. o N.A. N.A. - 11,9 |- 100 % |+ 5.9 |+ U7.6%
T - . o .. | times ‘ -
2, Government-to-government credits 0 0 - 0.9 = 1.2% N.A. N.Ae o] o] - 0.9 |- 1.0%
3+ Private credits guaranteed by governments _ + 61.2 +166.3% | - 4.6 - 3,19 N.A. N.A. ¢ 25.5 J+ 63.7% | + 82.1 |+ 36.3%
TOTAL : + 79.0 +211.7% | -~ 5.5 - 2.39 NoA. N:A. + 13,6 |+ 26.2% | + 87.1 . |+ 26.8%
- 31st July, 1960 - 31st January, 1961
1. Private non-guaranteed credits 4 . - 0 ’ -0 0 0 N.A. N.A. 0 0 .0 ) o
2. Government-to-government credits 0 o) - 1.0 ~ Le2% N.A. N.A. 0 0 - 1.0 |- ¥°2%
3« Private credits guaranteed by governments : + 43.3 + 4h31% | - 6.3 - 4,39 N.A, Nobde + 5.8 |+ 8.9% |+ 56.1 |+ 18.2%
TOTAL j + 43,3 + 37.2% | -~ 7.3 - 3,29 Node No&o "+ 5.8 |+ 8.9% | + 55.1 |+ 13~4%O
(excluding Soviet
Zone of Germany)
31lst January, 1961 - 3lst July, 1961
10 Priva’te non“guaranteed Credits Nsa&e . NaAo‘ NaAo ' Nvo NOAQ NQ-AD N@l;‘lo NOﬂ-OA ' N“‘Al@ ‘ N“‘!‘"
2a Government«to=gpvgrnment craedits . -0 : 0 - hL,3 - 5.1% 0 0. 0 . .0 - 4,3 - 5.1%
3« Private credits guaranteed by governments : C+ U5.7 + 32.3% | + 12.6 + 9.1% + 5,4 + 40,6% .+ 21.4 . |+ 30 % |+ 85.4 |+ 23. 4%
4 _ o : . TOTAL e h5.7 le32.3% )+ 8.3 ] 3.7% + 5.4 N 40,6% § + 21.4 |+ 30 % | + 80.9 J+ 18 %

(L) In all cases amounts are in millions of dollarss ' - : e
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