


NATO COWFI3mTIAPI 
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Fifth Report t o  the Council covering the - 
p e r i o d u p -  ( 2 )  

1, The present report vhich is the f i f t h  of i t s  kind, 
has been prepared by the Connittee of Zcononic Advisers on the 
basis  of  inforaation received from member countries showing the 
position of' credits gsanted to.%-he SovietBloc-and -,. t o  Comunist 
Chaa up 50 3 l  st December , 'l961, 

2, Table I attached shows the outstanding cred i t s  t o  the 
Soviet Bloc respectively on 31st July, 1959, 31st January and 
31 st July, 1960, 31 st January, 31 st July and 31 st Decenbes, 3967, 
a s  w e l l  as those granted t o  Comunist China on 3?st  December 
d961, Table 19 indicates the changes I n  t h e  o u t  of credi 
between these dates, These Tables are illust t e d  by a chart 
which also indicated.%& trena 02 NATO countries e q e r t s  t o  the 
Soviet Bloc, 

3* \Then considering the Tables an8 the chart, it has to 
be repembered that: 

(a) MATO- countries have generally been unable t o  
provide information on 
credits t o  the Bloc, 
bconpiete  figures were included in t h i s  caL-ego 
of credits  but no infornation is available on 
posistion on 31 st July, /I%1 and 31 st Dece~cbcr, 
'I 967 , 

(b) The section on p v c 9 ~ m e n t - t o ~ ~ e ~ t s  
docs not include credits g r a t a 3  u d c r  bilatzral 
trade agreements, v~hich nornally extend over a 
period of less  &han 'I80 days, nor  does it include 

_%e_ 
__I_. 

(1 ) A s  agmed, t h o  Soviet Bloc i s  -understbod- to- include the 
VSSq,.Albania, Bulgaria, Czcchoslavalria, Hungary, Poland, 
F.unan~a, the Soviet-occupied zone of Gerwky and t:x? 
Soviet-occupied sector of ~ e G l i n ,  

(2) The fourth report .of 5th February, 1962 (c-i1(62)8), 
covered the period up t o  3? st July,  1961. From t h e  present 
report  onwards the Zonmittee of Eeonomic Advisers has 
considered preferable "shat the dates closing the periods 
under review coincide with the end of the calendar yeap OP 
the. end of- the- first six nonths of thz calendar year, 
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sa les  of agr icul tura l  commodities under Public 
Law 480 of the United States ,  Pol-and i s  the only 
Soviet Bloc country which, by v i r tue  of a special  
s t a tus ,  has received government-to-governze'nt 
credi ts ,  It has been agreed t h a t ,  i f  any nenber 
country were t o  contenplate a chaage in the NATO 
policy not t o  grant any government-to-government 
credi ts  t o  the USSR, such country could imnediately 
inforu the Cornittee so  tha t  the nattex ma7 be 
discussed there (I ) , 

In accordance with a decision of the Committee of 
F,eonouic Advisers noted. by the. Council on 
22nd February, 1962 (C-R(62)8) , the present report 
ineludcs fo r  the f i r s t  time f i g u r e s  f o r  c red i t s  
p a n t e d  t o  Comnunist China on 31st ~ecem-60 
and 31st December, 1961 respectively, N o  
,sovernnent-to-goverm~ent c r e d i t s  having been 
granted t o  Co~mmist  Chua, reports  conprise 
private c red i t s  guaranteed by governnents only, 

4, A n w l ~ e r  of observations may be made om the basis  of 
the available inf ornation : 

accorded t o  the Bloc 
21% i n  the five 

t o  31st Decenber, 
'I 961 whereas tho incrense had bezn 14% i n  the 
six nonths period fron 3'1 st January t o  37 st  July, 
'196'l and 13% and 27% respectively during the hwo 
preceding six nonths periods, A s  i n  thc previous 
period, crediks Lo  Poland increased, but l e s s  -khan 
c red i t s  t o  t'ae rest of the Bloc; although they a r  
still the larges t  in absolute value, they now 
~ ~ e p r e s e n t  no nore than 4-0% of the overall  level  o 
c r e d i t s  accorded t o  the Bloc, against 85% in 'l959, 
These has continued t o  bc a narked upward trend i n  
ciredits t o  the IJSSR, but they have increased a t  a 
slower r a t e  than during the three preceding s ix 
rtonths periods; they now account f o r  35% of the 
c-redits granted. t o  the Bloc as  a wllaole, against 
1276 in  3959@ 

(b) - G r o v e 9  credithtch have been 
granted only t o  Poland, remained during the l a s t  
f'ivc months of 1961 a t  the sane level  as i n  the 
rn.iddlc of  1 961 ., 

(d g , which 
n cased by 
some 25%; the rate of expansion, already hfgh 
awing  the first ;  six months of 19611, has thus 
been slightly accelerated, 

(/I) See C - ~ ( 5 9 ) ' 7 5 ,  paragraph 3 
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(a) Credits granted t o  t h e  "DDRti, while s t i l l  limited 
i n  absolute value, have r isen steeply; t h e i r  
share of t o t a l  c red i t s  granted t o  the  Bloc has 
doubled, r i s i ng  from 3% t o  6% during the f ive  
months under review, 

(e) Credits t o  Communist China, n i l  a t  the en& of 
1960, a o c o u n t e C a t t h e ~  of 1961 fo r  about 9% 
of t o t a l  c red i t s  granted t o  the Soviet Bloc and 
Comunist China taken together, 

5 e  - Tne -- cmparison --- of the level  of credi ts  a t  different_ -- ---*- 

m o d s  w i t h  the value o f  e x p o ~ t s  (as  attempted i n  the annexed 
chart) can only be interpreted with considerable caution, The 
c red i t s  are usually made available over varying lengths of time - 
up t o  f ive  years - but on the basis  of available information, it is 
not possible t o  determine when the goods covered by the c red i t s  are 
shipped and, therefore, which portion of exports to the Bloc i s  
actual ly coveaed by the credits, Moreover, the amount of cred i t s  
outstanding i s  influenced by payments of earlier credi ts ,  the 
r a t e  of which may vary considerably from one p e ~ i o d  t o  another, 
Thereas in previous reports it was possible t o  nake the 
comparison, subject t o  these reservations, between c red i t s  granted 
by NATO countries a t  the v a ~ i o u s  dates considered and t h e i ~  
exports t o  the Bloc during -tihe twelve preceding months, t h i s  t h e ,  
as the chart shows, the only f i v e s  available are those re la t ing  
t o  exports for the f irst  three quar ters  of 1%1, In  1959 and 
I gQO,  the exports of NATO countries during the fourth quarter showed 
a ma~ked increase over the mean figure f o r  the f i r s t  three 

ers ,  Assuming, as seems reasonable, that a similar increase 
red i n  1961, the follow5ng concPusions might be dram: 

(a) as  a percentage o f  exports, total cred i t s  granted 
t o  the Soviet Bloc have increased slowly since 
July 1959 ( a t  which date it stood a t  21%) and 
they rose from about 2576 on 31st July,  1961 t o  some 
28% on 31st Decenber, 1961, Since the figures 
of exports t o  Communist China ipl I9Qq are not 
available,  it has not been possible t o  make a 
s i m i l a r  comparison, 

(b) L o r  ...- private _.._..-__ __-_ cred i t s  .-_. q~r-p-$,ee_db;riover~cn_ts, 
+be prcportion has increased nost markedly i n  the 
case o f  the "DDS", since it rose in one year fzom 
3% t o  some 12% but it is s t i l l  lower than that of  
the o ther  Soviet Bloc countries, In  the case of 
Poland, the proportion of c red i t s  i n  re la t ion  t o  
exports has increased and has attained the level  
of about 4776, i , e ,  about the same level  a s  i n  
1959* The proportion of' c red i t s  granted t o  the 
USSR i n  re la t ion  t o  exports rose f r ~ m  'i0% i_n 3959 -- 
t o  25% i n  the middle of '1961 and was s t i l l  a t  
t h i s  level  a t  the end of A961 
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