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: '  . On their explry, Argentina denounced all its trade &Tea-,- 
ments w i t h  the countries of Eastern Europe, . Denunciation of the 
agreement with the USSR, on 22316 Nay, 2 9 6 2  % . was the - last  ,' 
series ,  I d  was because of the commidments-entered into. 
Intesnat ional Monetary Fwd that  APgcn'tiw .decided-, .in 1 
renew bblla%erak agreements ,with eou pies .oq$side: $out . . . . . .  . . 

. 
3 .  In 1961, the last  year covcr& by a trade agreemen 

Argentina ' s s t o  Rcbss i a  total led $14 milZion against impo~ts 
of a value o a l i t t l e  over $13 million, The f i g u l a e ~  $OP 
1960 were t h u s  a grea'e deaf higher, Asgentim sends the 
of the Soviet bloc wool, linseed o i l  and wheat a d ,  in exc 
receives steel products,  capi tal  equipment (ma$nu f o r  the 
industry) etc, In the balance of pi ments, A ~ g e n t i m  is 
the creditor , 

he AS regards aid, the only notable event i n  1961 was the 
zlgzlng, on 17th J u l y ,  o f  a ppotoeol with the U SR u n d e ~  which 
Argentina can purchase plaht akd machinery i n  G e USSR up to a value 
of $50 inillion, The mount specified is ,  In rea l i ty ,  p a ~ t  of the 
Soviet credit of  $100 million.opened i n  October 1958 b u t  s t i l l  unused, 
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5, Communist China has endeavoured t o  expand i t s  trade with 
Argentina, I n  May 1961 it  purchased 20,000 tons o f  wheat, b u t  a 
Chinese Delegation which v i s i t ed  Buenos Aires i n  June 1961 was unable 
t o  conclude an agreement which would have placed trade re la t ions  
between t h e  two countries on a permanent fooling, 

6 ,  - ,These has been no sign o f  any technical  co-operation 
with economic overtones between Argentina and the . , Soviet b l o c .  
countries, 

7 e  The in te res t  attached by Brazi l  t o  the expansion of i t s  
t rade with the countrsies of Eastern Europe 2 s  t o  be explained, Prom 
the technical  standpoint, both by the extensive potent ia l  market 
these c o u n t ~ i e s  represent f o r  Brazil ian paoducts and by the IEed 
in which Brazi l  stands of  new sources o f  imports obtainable without 
the expenditure o f  foreign currency, . . 

8, The  trade agreements negotiated i n  1961 provided, i n  the 
coming gears,  f o r  an annual turnover of $650 million, The f igure  
f o r  1961 w a s  154@7 million which can be broken down a s  f o l l o w s :  

l.@ million with the USSR 
39 million with Czechoslovakia 
30 million with Poland 

- $28 million with the Soviet-occupied Zone of Ger%mamn;y 
- $6 million with Hungary - $3 million with Rumania 
- $9 million with Yugoslavia 

3. : - 
3. These trade &changes, conducted on a b i l a t e r a l  bas is  

(agreement signed i n  1958 with Yugoslavia, i n  1959 with , t h e ' ~ ~ S ~ ( l ) ,  
i n  1960 with Czechoslovakia and Poland, and i n  1961 with: Hungary, 
the Sovlet-occu ied Zone of Ge~many, Rumania, Bulgaria, A,lbania and 
Communist China 7 o r  through bar ter , ,  are f a i r l y  evenly balanced, 

10, Coffee represents 3 0 % ~  ahd cocoa 2@ of ~ r a z i l '  s exports, 
i t s  imports comprising wheat ($12 million i n  l961), o i l ,  chemical 
products and cap i t a l  good@ (ships ,  t r ac to r s ,  graders, combine 
harvesters,  chlorate of potash e t c , ) ,  

11, Trade with these countries is  s t i l l  comparatively 
insignif icant  ($154 million against foreign trade t o t a l l i n g  

2,8 milliard) and, i n  f a c t ,  has not reached the f igure  writ ten in to  
.the agreements ($6 50 mil l ion) ,  though the r a t e  o f  is  
worth noting: Braz i l ' s  overall  foreign trade i n  1958, 
it rose t o  6% i n  1960 (but the f igure  f o r  1961 is only 5@5%). 

1 2 ,  A s  regards aid,  Brazil  does not appeaa t o  have accepted i n  
1361 any of  the  offers  it received faom the countries of Eastern 
Europe, On the other hand, it signed several  economic and technical 

(1) Under a fur ther  agreement with the. USSR signed i n  May 1962, trade 
between Braz i l  and Russia i s  t o  increase i n  1962 t o  150% o f  the 
1961 level ,  



co-opesat ion agreements, and zi aumbesa of Soviet bloc t eck i c i ans  
were working e en befops then on a f e w  of Brazi l ' s  development . 
pmjects ,  I 1962, various projects are i n  progpess (the 

eat-flour m i l l s  a t  Fo~ ta l eza ,  Natal and Joao Pessoa b 
icians,  s i l o  design-studies by Bulgarian t eeh i c l ans ,  
ruction of e cement factory a t  Belem by Czech engineers), 

I f ,  The renewal ok certain agreements i n  1961 resulted i n  
considerable changes i n  the pattern of foreign t r a  
however, slabstan-kially raising i ts  bevel, These 
announced with a gpeat.dea1 of ballyhoo, are evidence of &he des%re' 
f o r  new markets and sources o f  finance, They point Lo th 
a certain degree of independence with a view to obtaining, 
use of' see-saw tac t ics ,  gpeater assistance from the West, 
recent rejection of Mr, Diaz Carneirogs sche e for  the constitution 
o f  a bow solely devoted t o  promoting trade 
countries of Eastern Europe is an indicatlo $ha% the genuine desire 
of some oP 3 r a z i l B s  leadem t o  channel i t s  foreign t rad 
Soviet bloc meets with l i t t l e  rtsponse i n  mazg~ administ 
quarters, 

14, In  its ropaganda drive, Russia has not sought on 
convince b u t  a lso t o  beguile, The resumption of diplomatic 
reLaLions together w i t h  the i e t  ef i fbi t ion a t  Ria de Janeipo 
are clear p o i n t ~ r s  to Most tternpt t o  increase the i l v l u e  
the USSR in  Latin h e p i c a ,  he exhibition, which opened i n  
called  SOP a great e f foe ,  i s  the f i r s t  time that so ,I 

ensive a demonstrat 
i t  i s  Lo have a luence on trade between Brazil 

and the USSR,  i t s  po l i t i c a l  signsficance w i l l  certain 
greater, 

15. The USSR has resumed ne ions f o r  the purchase o 
60,000 tons of copper per amum o ep a period of f ive  years, The 
Copper Board had stoodl out against t h i s  s o  fa r  by kejectfng the 
barter  formula p u t  forward b owever, ement has 
been reached on the pur~hase l e t  Union of 
non-blister copper t o  bb pa5 pd C U F T ~ ~ C ~ ,  

16, O n  16th Hay, 1962 Lhe Foreign in i s te r s  of Yugos8avla 
and Chili  signed a t ~ e a t y  of lautuaB technical assistance, - 

17, Imports fkom So fe$ countries are prcohibfted by a law OF 
1953% However, i n  1955, the Goverment authorised the general 
exemption f r o m  i t s  proviskons fop Gzechoslovakia, In 1960, Pe 
purchased Prom t h i s  s a t e l l i t e  country gaper an machinepy (main13 
weaving looms and machine-tools) of a value of 1,L@0,000, ~eru's 
exports i n  1958 and 1959 consisted of miscellaneous agricultural  
product s, 

18, There is no technical assistance between the co 
Eastern Europe and Pepla, 



URUGUAY 

99, Except during 1958, 1959 and 1960 (when the USSR bartered 
Ea~ge  quar.t' t i c s  of" o i l  and cotton f o r  imports of wool) , t rade 
between U r ~ i g u a y  and the Soviet bloc countries has remained a t  a 
comparatively low leve 1, 

20, -In 1961, the overal l  value &f t rade with thk countries of 
Eastern Europe f e l l  t o  $19 million (against 30 million i n  1960, 

40 million i n  1953 and $35 million i n  '1958) The breakdown i s  
as  follows: 

- $6,105 million with Czechoslovakia 
million with the Soviet-occupied Zone of Germany 
million with Poland 
million with the 
! l :!.!'.on with R~man 

( -  8 2  ,@o million with ~ & m u n i s t  China) 

21, While USSR is  content t o  exchange o i l  and cotton f o r  wool 
the ' s a t e l l i t e  c o u n t ~ i e s  headed. by Czeck!.oslovakia a re  making g ~ e a t  
ef'fopt.s t o  market, t h e l r  rnsrllfsctures corLsisting o f  s t e e l  products, 
che~i'bkl.: and eyes, industrf a 1  machinery, too ls ,  bicycle components 
e t c  , '  -,'T1?:2se cocnt  r ies  are  by vepy act ive comrfiercial 
agen$s and selaom f a i l  t o  respond t o  aPly important c a l l  f o r  bids,  

22, 0h1y one trade agreement i s  s t i l l  i n  force,  viz ,  the one 
between Uruguay 2nd Czechoslovakia, The others have b w n  denounced 
on account o f  the commitments entered i n t o  with the International  
Uonetary Fund. 

23, In 1962, Russia has offered t o  take Tp500 tons o f  beef and 
2,500 tons of mutton but the counterpar tof  t h i s  transaction hn not 
yet  been agreed, During the first half  of 1962 Czechoslovakia 
bought meat, wool, hides and other commodities f rom Uruguay t o  a 
value of $3 million, 

24, The Government a t  Montevideo has s o  far never accepted 
Soviet economic a id ,  

25, No technical  assistance agreement has been signed' by 
Uruguay and the Soviet bloc countries, 

26. Under the terms o f  an agreement entered in to  i n  1961. 
between s Czech f i r m ,  Techno-Export , and the Banco Mfnero, the 
former undertakes t o  construct a complete antimony foundry, The 
cost ,  put a t  $1.9 million, i s  t o  be repaid over a period of 8 w a r s ,  
in t e res t  being charged a t  the ra te  of 5%, ~ o l i v i a k  t t r d e  with the 
Soviet bloc continued t o  be negligible i n  1961, 

27, ,2n offer  by the USSR of economic a i d  i n  the form of a credi t  
of $150 million does not seem t o  have come t o  anything, 
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28, In 1960, Columbia imported goods t o  the value off 
5 million f r o m  the Soviet bloc against exports of $8 million, 
here was v i r tua l ly  no trade with the USSR and Rumania, The b u l k  

0% the c o u n t ~ y ' s  fo re ign  trade was w i t h  Czechoslovakia and the 
Soviet-occupied Zone of Germany, the business done with Hangar 
Polend being on a much smaller scale, However, the volume of 
t rade with the  countries of Eastcm Europe is  st i l l  very rnode~ate, 

29, Columbia s e l l s  coffee t o  i t s  trading p a ~ t n e ~ s  and Buys 
o f l ,  t a r ,  f e r t i l i z e r s ,  g lass ,  paper, machine-tools, electrical 
equipment and motor vehicles, 

30,  There i s  very little trade ador and the SovPe 
bl o ' m t ~ i e s ,  The 1961 figure of resented ~ ~ 6 3 %  
of ador 's  t o t a l  foreign trade, 

31, No trade or payments agreement is s t i l l  i n  force ,  No 
a i d  has Been granted, There is no t e  assistance 

O T ~ / N , I Z T O ,  
Par is ,  XTTdIe, 




