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G r a n t  of 50,OOO tons o f  wheat. 
G m n t  of a technic& school and 2,000 tons of wheaee 
Grant of 10,000 tons of rice, 
Credits extended t o  private firms. 



2. The chart below shows We development of economic aid 
extended by the Sino-Soviet bloc each year since 1954 through the 
first half of 1960, 

1954 1955 1956 1957 1958 1959 1960 

3 .  The major portion of the new credi ts  extended f o r  
economic pu~poses by the Soviet bloc during the period mdor 
rcvien n i l 1  not be drawn upon f o r  severd  years to come, 
Dxvings on economic credits f 01. the first s i x  months of 1960 were 
C89 million. Roviever, implerientation. of previous1.y granted 
c r cd i t s - i s  now beginning t o  gather speed and it mzgp be that the 
drawings on these cpedits will excecd the l eve l  of $200 million 
per year reported i n  the l a s t  report. It 17111, however, continue 
t o  be w e l l  within the blocfs cqpaci%y t o  supply econodc 
assis%anee, . .. . . 

4. m e  bloc has continued t o  make offers of credits md 
economic assistance t o  a wide range of. cowltries* imongst these 
a lapgo-scale. offer of additiondl aid ($420 t o  $630 mil l ion)  t o  
Zndia q p e a r s  nost s ign i f i c  None of  the credit  offers 
mentioned i n  $he l a s t  have been taken up,, 

- < -. 

(1) Soc doctunent C-~(59)103 



5. . Only small-scale grants have Seen given by the USSR . 
during Wle period under review: a teckLnica1 school (@,8 million) 
t o  Etf i i  opia, a .hospital t o  -1-Monesiab ten fiechnical training 
centres t o  Iraq, -50,000 tom of vheat t o  Afghanistan and -2,000 
tons ' of wheat t o  Ethiopia, 

6, Apart from her efforts t o  build up trade links nith 
the nenXy independent countries of Mrica, Communist &inats 
penetration moves during .this perf od have been l-ited t o  a grm@ 
to  PIrepzl of $21 million and a gilt of 10,000 tons of rice t o  
Guinea, It is understood that a $30 million &edit- p~eviously 
granted t o  Indonesia bas been c.mcelkd,.by her, probably as the 
result. of the strafned politica3. relations bcfween the two' 
countrieb, 

7. - The on& n e i  miLit.ary crcdit rkiorted has- b a a  extend& 
t o  Afghanistane The supply- of aims under ear l ier  agreqents , 

seems t o  be .nearing i t  s. completion except perhaps t o  Indonesia, 
where t k v ?  deli  very of a number of war vessels has bcen report@+ 

8. The  Soviet bloc appb-&s t o  attach-ihcredsing importance 
to educat;iono j335 the end of 1959 the new "University" of 
Peoples '. P~icndsfr ip~~ had- started its ac t i v i t i e s  r .This 
U ~ v e r s i - l ; ~  3s intended %o. t ra in  and educate anntlalSy up t o  
4; 000'12,kl..an, 'i@ri.can and Laein Amertcan. studep$s fn various 
fields, such as. engfneering, agriclrlturc, medicine;;  economic.^ 
and teaching. - me cost of travel to  and frbm the USSR and the 
accommodatiort a d  education experises are t o  .be m e t  by $be USSR, 

addition a sttpgnd gid free medical care w A l l  be given t o  the 
foreign s t u d ~ f ; s  . If; ES stated that tho new University " "  

intends ~z lso  to. invite University teacQers fkoni these'" regiow. 
A t  the. sane ' %%me, ffilfrican ,Research I n s t i t u l e w  has been 
opened ixt Noscorn, ifldi:catIng the special iritdres t the Soyiet; . 
bloc! is Ldkipg in the- developments- i n  th i s  p a r t  of' the 7~oorldi 

* ,  

9* Sino-r;dviet econo&c aid: is l ikely t o  appear I.nost 
attrzcti.ve t o  c ~ q a r a t i y ~ l y  _~nex~erionced governments- 
particularly Wosa in nswXy independent countries. !Phis is . 
par-kly becatlse the requireme-nts oZ such' governments for 
development aid am generally ,greator than the -aid available 
f porn the West; because such- governments l ike  %o er;rphasise 
their indepontknce by accepting aid from both E a s t  and i.cJest; 
and, because Sino-soviet ternis- are - .at least superficfaflY - 
highly attractive: long-term loans, low in-terest mtes  a, 
evenmore, the possibility of repayment i n  goods produced by 
the . receiving couritry. G o r m ~ r s e l y  , more sophisticated 
g o v c m n t s ,  or those with longer exp~rience of ~ i n ~ o ~ ~ ~  
aid,, ;re likely t o  . assess its .benePlt s aB.d disadvmtages more 
~ealxstically. .Socent xyports from Egypt, Iraq, India and 
~ P O E I  a ccda3.n nunbcc of srfib&JAer South -Bst Lsiall c o m r i e s  
t o  indicate that  tho pz4od of easy confidence which marked the 



talcemoff stage o f . ~ i ? I o - ~ ~ v i c t  b loc  assistance f o und.crdevelo@od 
countries in  fhose areas may be .llczr i t s  end. '!The Times 
recently described this phcnome~on, +?%he Zavr of diminighirig 
grntif ude '. If' such a phenomenon is occurring, -:it has not 
&fected and nood not necessarily affect the ammt of aid nhich 
those -cowntJ?ies are. ?-liUiZ'% t o  accept, 

-,- . 
11. HIGHLIGHTS Pv PDTA"' 

.-. ,- 

10, thd_poriod -wdcr co:nsidcration, .bloc economf c : - 
activity in the E.Eddle Zast has been coilcentrated on the countries 
wherc a considerable economic effort  had already beon i?egistered, 
i,o.~.~c U J ~ ,  Ipaymd We Yemen, The m j o r  bloc in i t i e t ive  
i n  tho. apcja has- been the grmtikig- 0% a credi t  for the second 
stageiof the i i sva~ Dam. Otherwise littls change ill the 
situation has been- reported, - LmpIemc-ntatim of -17IJldely: 
publiciscd projects has- becn sslow ma there a rc  s igns  - of growiilg 
ayraroness by the reclpf ents of the drawbacks and lanitations of 

" i Cabtekn aid, ... . - .  
. - - . <  - .  -. - 

11. view* of t h o  Lack of  organised- p-opulae ,auPpo& of. the - 
@slm regime .and %he relat ive strength' of the  Communist moverileat, 
the econom-ic off epsive of - the Sino-Soviet bl'oc .probably sti l l  .. , 
represents $. greeker dqgej?. t o  the SJest i n  Iraq than penetration 
i n  the. dther cduntries of- the -re.gi~n; An' agreement mzth, the 
USSR concerning tho. creation- of- tt'raining oentres i n  Iraq tc 
acco~modate l& trainees has- been signed', b u t  apparen t l~  
Iraq migh't pr-ef ex a -pSCO pro j ea t ,  &stern Germany is- t o  
build 17 smaxl sc~+q ipdustrial. plants. An: a5diSiona.l USSR - 
credit  of $45 m i l l i o n  has been- granted," proI5ably mainly f o r  
railvay cons t mctSon4 Sever-al- con%racts have been signed 
under the edonomic and t'b-ehni.ca3: co-operdf;ion~ agmement of 1959, 
which ext~nded a credit of $137.5 million t o  Iraq, and there 
have been i io~e-  r ~ p o r t s -  o f  progress in' prcspecting and designing 
spectaculapprobjects. Out o r  25 piwj6cts m&ere.this agreement 
s o  f a r  on lg .  one, a broadcasti'ng- st'atiun, -has 5eerr coliipleted* . 
mere have bcen a. number of regcwts of Iraqi- discontent a t  the 
ineffectiv6ness bf Russian assiktahce -and complwik?tg have been - 
made th+ tfie qualificationg :of -some Russian experts are not 
up t o  -.iks-%ern standards The -1ir'adi t i o l n d  trade p a t  t ems have 
not greatSy ckianged and .Iraqi imports from the. Sovie% b l o c  amount- 
t o  l e s s  than 10% of t o t a l  imporl;~. - .  

soc.tor -of: the Ul& continks t o  rely heavily 
with the'-Soviet blioc; Through--the 

granting or" -a new credit f o r  the 'second' stage of th,e &wan, Dam, 
the Soviet. Un'ion has ensured- tha-t she-'will continue t o  .occupy an 
impor tan t  position 'in the Egfptien econm$ and,- fn sp i te  of an - 
increase i n  'cbtton s-a1 os -to the- W x t  ,- %he bloc purchases about 

- - 
. * * ." * -- > " ,  

(1) For detailed country reports, see Annex I - 



half the Egyptian crop, Tho weakness of the local C m r l u n i s t  
party mti the determi~ation of the Government t o  remain 
independent, supported by a highly n a t i ~ n ~ a l i s t i c  popular movement, 
alleviates, however, the dmger of C m w 1 i s - t  penetratfon and sfgns 
of the r6girnets awareness of the dangers of  -Communist 
trrCiltratfon have not been lacking in the period under review, 
fmplementation of assis tame b d e r  the 1958 agreement .has. 
coatinued but at a rather slow pace and there are reporW of 
Ggyptian complaints about the poor quality of material received 
from the bloc.- . 

l3* In the Syrian sector of the ~.i& the Czechs have h d e  
nen proposals following up .the success of the o i l  r6f inery a t  
Koms , 

1 me UAR request for  accommodation For Egyptian students 
i n  the West t o  courmterba2ancc the large iuunbar of students i n  
Russisr and. the Satellites, presehts a major challenge to l&sterm 
91x3 tiative. 

B, m r c i ~  
15, The Soviet bloc is clearly demomtratfng-its'.increasWg 

interest  in Africa; the USSR has recently set up in Edoscov~ 9 
African Besearch I n g t i t u t  e, Bloc trade missions have visited 
a number of African. oountries: .Rhodesia Em& Hyasaland, U a o n  
of Sont,h lifriea, %iberh, . Guinea, Ghana,. Tunis ia ,  Morocco 
Ethfopfa, T h i s  increased Lnterest is especially si@ffcan_t 
because  man^ newly independent coytries ,  znxious t o  develop 
their  economies, -are..parZ;Teula~ly vulnerable t o  CorrimwZst 
penetration, 

1 6  GU& continues t o  be i-maSor target for the Soviet 
econmic offensive,@ remains the most responsive of the 
irmdependmf A f r i c a n  countries, The Soviet Union has agreed 
t o  implement a previous aid agreement by projecks of p a r t i c u a r l y  
popuar appeal, such as a national assemly building, a stadiwn, 
an airport and ,connecting highway, and some railways. fP1 
additf on, the Soviets will deLisjer agricultun?zil and buildiw 
oqufpnt and c o n s t r u c t  a polytechnical institute i n  Co-3'. 
'hereas the Soviet credit was origrindlly stated to be freely 
convert.ible, 3%-has nov become evident that it is t i ed  t o  Soviet 
goods aid services. 

17, ~ufnea  recent wirithdranal *om the Franc zone has 
led t o  a substantial  f a l l  in he2 tpade nith F~ancc, The Swiet 
bloc is begiming t o  replace France as the main buyer of? Gainears 
agricultural products which were previously sold on the protected 
French nzzrket, The bloc is continuing t o  exploit every 
0ppurtmZty to expand its bridgehead i n  Guinea, In  rscenl 
months, both the USSR and China have opened p c r n ~ m e n t  press 
off ices  i n  Conakry to cover tlrre area, In addftion, a perm~~nent 
ha l l  for the display of Soviet goods is to  be constructed, There 



are signs that  Sekou ~ o u r 6  is  beginning t o  be worried by the , 

mount  of.' Comuziist propaganda in  the couiitry and the attempts by 
Lhc Communists t o  i n f i l t r a t e  'the~Democratic Party, 

18. Communist act ivi ty in  Ethiopia has continued t o  be 
substantial, The Soviets have made specific proposals for  

credi ts  by financing development projects i n  
agriculture, transport and industry* They are sett ing up as  
a g i f t  a technicel trainfng school in the hops that it tiiould 
be staf'fsd'by Russian technicians,' The Zthiopian I\R:ir&stry of 
Education has, however, asked the United States Gove:mment t o  
t r a in  Ethiopian teachers f o r  the proposed school-in order-to 
avoid acccptfng s taf f  from the USSR. A month-loi?;g Soviet 
industrial  f a i r -  aas held i n  Addf ~-Lb&st., 

19, It eppears l ike ly  tha t  the Soviets  ill intensify the 
economic offensive'in Africa i n  the-near f u t u r e  since a ngnber 
of 2Xrican countries 8re bccoming independent t h i s  year. The 
Zaclc of g o v c r m c n t ~  cxpcriencc and the  seriousness of  the 
economic problems t o  bbe faced should make thcse nen countries 
psrrtf cularly obvious targets fo r  Soviet penetration m t i v i t i e s  , 

C a  SOUTH r';ITD SOUTH-&IdT MIA - 

20, . O n  the worXd 1 ist of underdeveloped countrf es which 
have been receiving ~iri&Soviet bloc assistance -since 1954, - India - 
ranks top. By rnidhZ1960 the to ta l  cred5ts and grants extended 
by the bloc t o  this .s ingle countr,y excceded $800 rnil:Lion, i,e; 
more than s? q u a ~ t c r  of the - t o t a l  economic aid extended by the 
Soviet bloc aqd by f a r  the largest--part  given- to  - any single 
country of  the-^Free i'Jorldt - The nunher :of --Si-no-SovicAi bloc ' 

technicians and special is ts  a t  nork in  the country by the 
beginning of this year wes reported t o  be about 1,170, 
Following the $578 qUlion credit cxtend~d .by the USSR %o In3ia 
i n  September, 1959, 'the most  recent adld-itional moves brought 
the- Sgtelli  t e s  fneo--the limelight ~zechoslovak'la rmd- Poland 
adclod a .substantial contribu%ion t o  the USSR economic assistance, 

21. During the period under review, the -Soviet Union has- 
been concentrating on the implementation of' its largo-scale 
agreements. ' She h.zis.nov accepted lndian exports as repayment 
f o r  a l l  previously exte~ded Soviet- credits; Pormerl:? the USSR 
had the option of' accepting ei ther  Indian products OP paymcnt 
i n  sterling* L simtlar clause was included in  the :?ecent 
credit agrscments vith the Satel l i tes* Mte r  the vfisit of the 
Soviet Premier, Kh~ushchtzv, ' t o  India i n  February', 1960, it  was 
understood that  the USSR might be w i l l i n g  to  give be-tveen &20 - 

and $630 million additional credit  aid f o r  India's third Five- 
Year Plan (1961-1966). 

22, Xn sp i te  of a l l  these efforts the Tibet  a f fa i r  and the 
Indo-C?ainese border incidents havs undoubtedly had adverse 
repercuss ions on f wether Sino-Soviet bloc psnetratf on i n  Southern 



Asia i n  general and i n  M i a  i n  particlllar. m e  USSR succ,eeded, 
hoaevcr, t o  a certzin extent in avoiding identification with 
China's aggressive policy, During his stay i n  M i a ,  Khrushchev 
attacked crudely the economic assistance programme of the Free 
World, but these statements met with l i t t l e  success, The 
difYicnltios facing Soviet economic pensfyjtion i n  the country 
havebcenaamittedby Xhrushchevh-elf . The coolmss 
tom~rds Soviet propaganda may be par.tly explained by the s t i ~  
created by the 1~d.o-Chinese border incidents b u t  also by the 
vidospread impression that the Free World is taking a serious 
interest  i n  the success of Indicfs deve1opmn-t plms, This 
was again demonstrated 5y the recent bankerst mtssion under 
Ij3R.D auspices and by the $1,276 mLllion Uiiited States wheat 
agreement, 

23, The two most receptive countries f o r  bloc p&otratlon 
i n  th is  part of the world rema9n Indonesia and Afghanistan. 
A specfiacnlar step mas the new $250 million loan granted by 
the USSR t o  Indonesia, However, a t  ths present stage of her 
devolopmcnt it may take some tSm before Zndonesia w i l l  be able 
t o  absorb - the  new a id  in  such fields as nuclez~ reactors for 
s c f a t i f i c  research, iron and s tee l  plants, non-fe~rous metals 
apld chemicalsp' Only abou-t a quarter o f  the earl ier  ;;100 m l l l i o n  
USSEitloaulhas actuallybeen drawn upon, The political tension 
betveen Indonesia and China, vhkh star ted during 1959, is 
st i l l  hampering GhZixse penetration. The Lon degree of 
efficiency'of %he Indonesian admini~trz~ticn c o n s t i t u t e s  another 
element reducing the country's capacity t o  absorb Soviet aid, 

24, Af'ghanistanfs exceptional geographical sittzation makes 
it exi;remely hard f o r  the Free r;;lorld t o  counterbalance the steady: 
gronth of USSR influence in th i s  country, The building of  a 
second road l&nk&ng tho USSR border with the heart af iirtghanf stan,  
the fur.i;her improvement of the mbuZ air-gort arid the presence 
ole about 1 ,'000 Russian experts, including some 170 mil i tary 
advisers, r e f lec t  'the gro~zing association of  this muntry v i th  . . 
%he USSR* - 

25. Some srnslller South-East Asian countries such as Ceylon 
and Buma have experienced disagpoin.t;ments in  the implementation 
of cconorIqic agrements with the bloc and &taring recent months 
hzve tried t o  gain some elbow-room within the  limits of  these 
agrbements, - &y3-,0~ df scovered the disadvantages of her long- 
torn barter agreement with China as  the prices of the comodities 
conoerned have moved i n  a direct ion which favourod free market 
ope~ations* - USE33 assistance has proved rather  ursatisf aCtoPY 

' ' 

t o  the BUrrnese. 

It has been reportied that  during a banquet a t  the end of 
his  Zndian t o u r ,  Khrushchev said: We, i n  our turn, cannot 
understand you. Foi? so many centuries you have been 
Oppre8scii by solonialists,  yct you s t i l l  do not; F e e l  as 
strongly as we do, f t  



26. The three Asian SmTO oomtries, Pakistan, Thailand 
anti the phill ipincs kept out of  the sphere of influonce of Sin* 
Soviet bloc penetration, although by mid-June, 1960,, negotiations 
were being conducted between the US= and P a s t a n  with regard t o  
Soviet aid in  the f ie lds  of petroleum and mineral e:rploration, 
It appecrs a l s o  Wet  haila and's rubber exports t o  the bloc have 
inclaeas edl 

27, Iqepal recently agreed t o  acoept Chinese e:cperts and to  
send trainoes to  China, l h i s  is in  addition t o  technical aid 
f ram the USSR. Sino-Soviet penetration has becn counteracted 

u by increased assis tmce Prom the Free BJorld, and e s ~ e a i a l l y  from 

w India+ 

Cuba is the Latin iVnerlican country in which Comuni s t  28, -- 
bloc economic penetration has been most effective, Operating 
in the revolutiomry atmosphere in CEba the  Soviets have made 
str iking inroads. The USSR has wide  available a $100 million 
crcdit f o r  inaustrial  aevelopment. idxtcnsive.Soviet technical. 
assistance w i l l  be granted t o  Cuba. Trade with the Soviet blos 
has increased and 7dll fake up about 15% of the country ' s t o t  a1 
foreign trade. For t h e  first tine, We Cubans have agreed that 
stgar exports be repaid i n  Soviet goods rather than i n  
convertible currencies. The agreement with Russia calls for  
repayment as t o  20% i n  dollars and 6% i n  Russian goods. 
The USSR has made serious propaganda efforts by  opening n large 
sc ien t i f i c  and cultural exhibition in Havana. In th i s  connect5 
it may be mentioned that, the U n l t e d  Stetes  has f e l t  compelled 
t o  discontinue its technical assistance t o  Cuba. 

29. LT;.entm has served notice of  its intention to 
terminate bx atera l  trade and payments' agreements with a l l  
East European countries except the USSR whose $100 mi l l i o r .  
credit she is now draging on. The 1958 agreement f o r  the 
supply of  petroleum equipment from the USSR has seen ameniied t o  
apply a l s o  t o  supplies o f  other capi ta l  goods. 

30. A t  a % t i e  when Brazil is experiencing difficulties 
in  se l l ing  her coffke procluctiol~., Russia has signed her fimt 
trade agreement with that country, Brazil %ill export c o f f e e  
and other products i n  exchange :for petrolernl, rrheaf and metals 
Brazilian trade with We Sate l l i t e  cowtr ies  is expanding, 
Bloc corntries have a l so  been ac t ive  i n  promoting i;rade with 

B b i a  and Mexico, A USSR offer of a j l O O  m i l l i o n  
c r e d ~ t  t o  Liexico hasenmeen accepted,, 

E (signed) P,D, GIZEGH . 
3 Chaimtn 

2 
d 
U OTAB/MATO, 
W Paris, XVZe, 
n 



U i 2  . (Egypt ) The economic relations between the United, 
1ae.b Republic (E@yp-t ) and the bloc have continued 
t o  d e v c l c ~ o n g  establishes lines, desp%t e the 

. fact thst the poli t ical  cUmcte remains rather 
unfavourable -for the  blod. In Jantlary, 1960, 
an agrement was reaohed-providing for a $225 
million credit from the USSR f o r  tihe construction 
of the second stage of the ~kwaa Darn, !This is in 
addiff on t o  the earlfer $100 nillion credit extended- 
by -tho USSR f o r  the- ff rs t  stage of the Pam, on which 
work finally began in January, 1960, -The terms 
of the. sccond loan  are the same as for the first one: 
an fJltcrest rate of' 2,5% a year wikh capital 
~egayment spread over twelve annual insta2ments 
startfng one year d t e r  the completion of each 
stage. The USSR expects construct ion of t h e  Dam 
%o take Ehree years less %an originally pzanned 
by Westem experts, Sgyptian goods may be used 
lor repamen% of %he 1oe.n. The USSR now has the 
fa1 resplormsibilf t y  for the construction of the Z)am 
and the B r i t i s h  finn tshich had been acting as 
consultmts for the Egyptian Gdvernmcht has been 

- no%iffod that its services vill no longer be ~ e q ~ i r e d .  \. 

' 2, U n d e r  the ,1958 credit agreement wf th the 
USSR, aypt vas t o  receive Soviet assistance for 
the const;ruction of a nwnber pf industrial projects, 
According - t o  some reports, 56 projects fall under 
this  agreement; of -these only 3 .textZle mills and 
1 laboratory are nearjng completion. - TPl& USSR 
has sta%eti its Zntention of playing a major r6le 
in the i n d u s t r i a l  development' of the U43% Thus, 
Wze Vice-Chairman of  the State Conmittec for Foreign 
Econom3c Relat3.ons of the USSR Cowlcfl of Minis$ers 
announced i n  I:larch, 1960 that more thari 100 
indtistrfa2. projects would be built w i t h  Soviet 
assistance in the UlJ? (Egypt and ~ y r i a ) ,  fac1udh.g' 
6 s t e e l .  p3.ants9 6 engineering works, o i l ,  chemicdi., 
text i le ,  and food indus-bry establishment@, 
5r r iga t lon  and hydro-engineering instal lat ions 
stlch as the &man  am* R ~ p o r t s  f rom Bgypt s ta te  
that the Iigyptims have been appalled a t  the ~ U W  
q u e l i t y  of' Soviet; spinning mi21 machinery; thus, 
a British T i m  has been asked for quotafiions for 
replacing Soviet combers nhich the ??gypti 
considered. useless, 



3 .  The USSR n i l 1  ~Onstmct  i n  Egypt t k ~ e e  
vocational training centres (each- comprising several 
schools), capable of trainiRg up t o  5,000 workers 
dming a single training period,  

4* The economic s i t u a t i o v l h s  co:nsiderably 
improved owing t;o a r ise  in world demand for- cottok 

' 

which Led $ 0  a price incroasc of &out :L5%e The 
share oi? Egyptian cotton sold f o bloc countries, 
which declined slightly in 1958/59, has declined 
further i n  thc sersoii 1959/60, At  present i t  
accounts f o r  about 572 of t o t a l .  cotton exports against 
-68% h 1958/59* 

UAR ( ~ y r i a )  5*  -Following up its success 'at the Horns 
refinery, the Czechoslovakian trade corpora t ion  
ttTekhrmoexportl' has o f f  ere4 t o  b u i l d  a clnernical 
and f e r t i l i s e r  plant complementary to tl?e refinery, 

6.. . Under eal.lier agreemi?nts ,- the Sulgzrian 
Stzte - concern tfTechnoimplexrt is completing a dam 
-at Rastan as vell  as t h e  constrmktlon o;e silos at 
Latakia, The USSR has compfeted a survey of 
sites for a major darn on' the Euphrates, the 
cons t r u e  f f on of which vas; according t o  original 
plans; t o  s t a r t  i n  1962 mil was to have been 
completed i n  four years.  

7. A large. number of Sov i e t  bloc technicians 
arc norking in Syria, inter alia on a geologica l  

- survey and petroleum, prospecting, Sevlsral hmdrea 
'are 5nvolvod in the survey of the Fuphristes river. 
300 Czech specialists ar.e employed at the Eons 
refinery, 

8. - - In February; 1960, Eaa$er& Ge~many and 
. the UfiR signed a protoccl ~vhich calls for an 
expansion of trade between the two~countries t o  
$80 million in 1960, ccmpared w i t h  657 i n i l l i o n  in 
1959, - In the first ,nine rnori-ths of 195'3, exports 
t o  the .bloc countries declined .reom abol~ t  37% t o  
12% of t o t a l -  exjp?ts, b the same per fod, however, 

- inrports from *the bloo increased, - The existing 
shippf ng service between Zas t ern German;? and t h e  
UJ& .is t o  be extended t o  include cal ls  at Latakia 
and Be% r u t ,  ~Qexandr ia  remaining the t e:minal, 
There is" a l s o  t o  be a regular service between 

- Sovieti Baltic ports and the U i B  (a serv.ice Prom 
Black Sea por t s  already exists),. The jnu;nber of 
UAB skudents in the USSR has dropped s~bstantlally 
as a result of  a deliberate polfcy on the part o f  



the U l J t  Govemunent which ?#a0 nor r i ed  by the ext~ht 
t o  nhiotr the @?dents were being ppolitically 
indoctrf.n;ated 

9, Ltl December, 1959, R t l s s i a n  experts mere 
Si the Yemen t o  carry o u t  a stulvey of agrtculhural 
projects, It is also reported %ha$ about 700 
Chinese are workjag .cn the road from ~ana'a t o  
the port; of Xi Ebdaydah, which is Wing bul l t  
under the  direction of about N O  Russian exports, 

10, Ln l!kty, 1960, received a nev cred9t 
f r o m  the USSR .of 245 miUion and Czechoslovakia 
has offered a credit of b30 milllon. 

12,, h nmber of projects are under preparation 
t o  Implemat the March, 1959 agreement by Gahich 
the U S S R  g r a t e d  Iraq a crediti of :,,337*5 mill ion,  
Russian specialists have carnjeleted the i r  main 
geofogica.3. prospecting aXong the Tigris and the 
Zuphrates. They are designing several large 
engineex*Lng InstaXlations on these rivers; a dam 
and a power s t a t i o n  a t  Fatha on the Tigris, two 
other dam for regulating the flon of the Euphrates, 
possibly a large reservoir for ~egulat ing the 
flow of the two rivers, avrd a 310-mile canal between 
the rfvers, which w i l l  drain a very -large area 
of land,, Iraq signed in A p r i l ,  1960 a contract 
with the USSR under her prev5.o~~ agreement f o r  
the exp3.orat9on of 053. rescwces i n  the Xhanagin 
mea which was relinquished bg the BP C o ~ p a W  to 
Iraq. 

12, Contracts have been signed aith the 
Sovie t  "Tekhnoeksport" f o r  the recons%ruct ion 
of  the neglected Baghdzd-Basra railnay l ine  a d  
for a nctw l i n e  between Elirkuk and Sulaimaniya. 
A site- on the Tigris near Baghdad has been selected 
for the first Iraqi s t e e l  plant which w i l l  provide 
rol led ~ r t ec l  for f a m -  machinery arid. construction 
and cover about 20% of lragTs present s t e e l  
requirements, A contract has also been signed 
for the construction of a shjpyslrd with a yearly 
capaoity of ten ships of 800 d,w,t, each and some 
smaller craft, This project, t o  be situated 
near Basra, i s  expected t o  be completed rap%dly+ 
The USSEt w i l l  f u r the r  build a large antibiotics 
faceory a t  smarm, a sulphur vorks at Kirkuk 
and a csmery at. Xarbalaa ii technical assistance 
agreement has been $igned providing f o r  the 



IRAQ construction o f  a nuclear reactol?. and ari isotope 
'-tdQ ) laboratory and f o r  'ox-ganizing related rosearch work 

rznd prospection f o r  :radioactive ores, It is 
amounccd that Soviet specialists are designing %no 
grain elevators to a value o f  *1*5 milllon, 34 
Soviet ' experts w i l l  :help t o  establish f five s ta te  
farms c?nd agr icu l tuna l  mRchine stations ,, 

13, JJ? Deoember, 1959, Iraq and the USSR 
signed a technical training agreement according t o  
which the USSR woad assist  i n  setting up ten big 
centres ,for training Iraqis i n  the fields of radio 
telecomtmi@ations, :petrol~m.industry, agriculture, 
r i ve r  t r~nspor ts ,  electronics, railways :, weaving, 
spinning, m e t a l  sheet cutting, road-mak3mg machinery 
a d  air com,rmnicatio:ns, iibout 4,000 workers were 
to  do trained by Soviet experts and the s c h o o l s  were 

. . to be provided w i t h  the most  modern equtipment, 
- The centres noufd aLso produce manufactt~ed goods. 

According to more recent r k p o r t s  IraM is bclieved 
t o  have- had second t:haugh-bs about the agreement 
which is 'too expensive and to p ~ e f e r  a 'IJNGSCO project. 

14* 3raq is considering an offer  f3?om East 
, Gemany f o p  the cons'trbction of seventeen small-scale 
' i r i dus t r la l  plants- bu-t it is not clear whether credit 

- is involved o r  .if they t ~ i l l  be paid f o r  under the 
- provisions of the.. existing -trade -agreement, The 

Iraq1 Government - is consideriag a similar offer 
f rom Czechoslovakia, Iraq railtjays hatre agreed t o  
employ the Czech orgmizktion- ttTransaktsP t o  act 
as their purchasing agei?ts for all kinds of operating 
stores and t o  provide technical and advisory services. 
This svoKLd include advice on acceptance of tenders 
and choice of consul-tats, These somices were 
p~eviously provided by the Bri-tish whose prices 
have beCn undercut by the Czechs by 25%. However, 
the ,railway authorlt:tes, it  i s  reported, intend 30 
have intcrnatlonal .tenders for their farager contracts, 

15, There are reports that  the Iraqis have 
been disappofntcd w i t h  the nay fn which the agreement 
Mlh t he  USSR is being -carried out:  the opinions 
of the b a q i  ex-gerts are disregarded; j.t takes t oo  
much tk_:e t o  complete the projects; anel some are 
chosen t o  suit the U9SRts capability t o  supply 
equipment rather than t o  meet Daqzs eccmomic needs, 
It is believed that -the Iraqis will insi.st i n  the 
f&ture on choosing projec ts  more i n  l ine  with lraqts 
econornf c -interests. On the other hand, some 
Western observers consider the R u s s i a n  perf ormance 
quite goad* The f i i r s t  . - Soviet * .  trade f a i r  mgs opened 



i n  Baghdad on 10th tipril, 1960, A trade agreement 
was s5gned with Eastern German;y on 3rd June* 
Up t5-11 now, re-osientatf on of Iraq's foreign 

- +trade tcwalrds the -bloc seem t o  be less important 
. _than ri2ght have beefi feared; %Fade with the 

corn-nmf s i t  bloc is stf 11 l ess  than 10% of' xrag8s 
foreign trade, . . 

CYPRUS . . . -- 

16, ~ccord~.ng to press reports, a new trade 
agr-eemcnt has Been signed between Iran and Poland, 
providing for $XJ92 million of trade &ch way 
bctwcen the tvo ccm%ries during 1960-1961 a 
A C z e c h s s l o v e .  I?elega-t;ion, in January, 1960, 
9s m2orbted t o  have pwrshased 80,000 tons of 
phospkatie i n  s z d s ,  In Lebanon a Hungarian 
S t a t e  tra?:ng rsomem a d  an Aastrian engineering 
f Z m  as6 joinLLy t o  build a large power station, 
Lcbzmse exportis to -tho URSR in 9959 were twice 
t33 l?"j l l e . v s 9  ; they' fnc2uded at  least 120,000 
chsea of applzs, 

, T m % e  ag?C?eeme~Ls between Cyprus and bloc 
coi=~:&r-Lea i n  1459 invoived Cypriot .exports valued 
a-3 &1,2 r & l X ?  m or about - 2,360 of total, Cypriot 
e3:30r3ts of  appoximatcly $53 rnlllim, Involved 
fn this tradc: are som of the oldest .  and most 
respected flnls i n  Q ~ P U S  who cB2m they trade 
~ 5 t h  the bloc only fn .the absence of alternative 

'mqke.t;s f o r  s x p l u s  agricultural  productsp me 
ma;;'or 3 2 ~ ~  .f;r.adlB% p a ~ t n e r s  m e  R m h n i a  and 
Czcchoslovalcia, Cypriot exports are chief 3.y 

the form of ~ k t r a s  f r u t t s ,  raisins, tobacco, 
asbestos and iron and copper .pyrites; Cypriot 
iriqmrts arc t - W a w p  cement, text i lca ,  glassware 
and nooden cases .f'or c i t r ~ u s  f rur i -h ,  Trade t o t a l s  
are expee%& t.0 rise An 1960p In February the 
fi.rst 5,030 ",ns of a 20,0GO=.t;on ol-cr of cement; 

' f r o m  the SovZct Unf on arrived at Lirnassol. It 
repcrtedly 7 x i l 3 .  be s o l d  6% cheaper than locally 
.produced cenent, TS1 Ekrch a Cypriot f ndustrialist 
sfgned an ag~eenent  fn Uoscon w5-i;h the Soviet 
T:xd-:ng Covnpxation, Te n,hl?,~-~rgor.t;, ~ ~ h i c h  provided 
t-'10-t the Sovlct f9m woCLd supply machfncry to 
es-&~lis:h the firs% airtomt3,c floor m i l l  in Cyprus 
at P@-$m, Eo spectal @real% arrangements were 
mentimrsl3 but paymnt was yzeportedly t o  be made 
b a g r i c u i t m d -  p,-o&:!lc-t;s 3rihieh m r e  being rejected 
by the S u r o p ~ a n  co.mtr5es9 and Kie- USSR nas t o  
provide teclynfcal aid vithout any pol5tfcal E5tr-s 
attachedt, This is the bloc's first ,economic 
assistance project in Cyprhs, , 

. "  



GUIE?ZLf 
_LIU) 

~ 8 ,  The Soviet bloc has boen extremely active 
fn Gainea, r;rkrich continucs t o  be the moist responsive 
of the iifrican countries, On 3rd i t ra~dh ,  1960, 
agreement was reached on a' number of pmjects 
which would be financed under the 1959 agreement 
a i th  the USSR: a polytechnicel ins t i tu te  f o r *  
2,500 students, many admfnislra*kve buildings, 

- a s3adiu-a t o  seat 25,000 persons, reconstruction 
of the Conakry-l~lanm railwayp iriqwovement of the. 
Coriakry airport, a g:eologiccl survey, a 17,000 
hdctares- State r ice Earn and a nwnber of dairy 
farms, a cencnt plant, a printing plant, a tannery 

- and a cawlepy. i~ ~:uZtw&.agreernent was a lso  
signed w i t h  the U S S !  and Czechoslova~a, 

13, Zn addition t o  an e a ~ l i s r  grant of 5,000 
. tons of; r ice deliversed i n  July, 1959, Corinmwlist 

China has offered Guinea a further g i f t  of 10,000 
tons which has already arrived in that country. 
Several hundred ComnmnisE ' Chinese agricultural . + 

specialists ere scheduled t o  arrive in Guinea 
t o  assist  the Goverrunent i n  its progrmme f o r  
%he ~ a i s i n g  of livestock and the cultivation of  

:rice, lit l eas t  6;.4 specialists from C c m s t  China 
mere reported t o  be i n  Guinea i n  June 1960, The 

' - t w o  countries signed a cultural co-opexlati on agreement 
in October, 1959, arid a t  the same time arranged f o r  
the exchange of dipl-omati c rej?resentati,on, 
President Sekou T O U I ? ~  has accepted an i.nvitation 
.to pay aYi of f ic ia l  visit to China beforbe the end 
' of this year, 

20, Guinea ail-1 irmrport $5 million. wor& of 
cap1 t a l  equipment f laom Czechoslovakfa, LA Czech 
industrial exhibf t ion opened In Conakryr on 
-3rd I.hrch, 1960, and an agency f o r  Skda cars, - trucks and motor-cyc:lcs a t  very 1-om prices w i l l  
be established i n  Guinea, The Czech press reports 
that 60 ncdkal  service personnel w i l l  arrive in 
Guinea during 1960; by February, 1960, 15 were 
reported t o  have ar~?ived, 

21, Hungary wLlZ undertake the canstruction 
of a small f l o u r  mKL1; the equipmen% has arrived 
and Hungarian .t;eckn:icians w i 1 X  make the 
instalLations* This projec-k is being carried o u t  
under the terms of the Guinaa-Htmgaria~ trade 
agreement concluded in  1959, On 1st October, 195g9 
Guinea aoncluded w i - t b  Bulgaria an econc)mic 
co-operation agreement and a trade zgreement, 



GKQGA providing f o r  exchanges of Guinean agricultural 
r g o ~ t 6 +  ) prodncts i n  return f o r  B u l g a r i a n  industrial and 

consumor goods, Guinea has also signed a trade 
agreeme& w i t h  %stern Germany covering Lhe years 
19604965 and a detailed trade protocol  f o r  1960, 
The protocol provides for an Znorease i n  trade 
both nays and the agreement envisages" further 
Sncrcases in the future, &stem Germany m i l l  
supply small Blants and equipment, f e r t i l i s e r s ,  
cement, Lext i'Xes, sugar, f l o u r  and o t h e ~  consumer 
goods in- return f o r  bananas, oleaginous plants, 
lemons and- co?fee. 

22, Of the 250 Guinean studenks studying 
, . i n  l.l.'loscota, 150 me said t o  have been transferred 

$0 Tashkent t o  reoeive military training, ,"ulother 
20 studonts have arriveit i n  Prague possfbly Tor  

t . n i l i t a r y  training, 

23,, iipparently following the  advice given by 
bloc experts, the Guinean Government has adopted 
a policy nhi& is likely t o  create serious 
diffLcul.tfes i n  thei r  foreign trade, me decision 
t o  leave the franc area means a loss of a protected 
hjgh-prri.ce market f o r  their agrictiLtura1 exports, 
Ih the f'uture they w i l l  t o  a large extent depend 
on Eastern markets for the disposal. oft these 
products, The Guinestn a t t f  tude towards \&stern 
.economic poSicy also seems t o  be :'uzr1ucnced by 
Sov ie t  b l o c  advice; it is significant. that  the 
country has not wished t o  join the I n t e r n a t i o n a l  
Monetary Fund and the Internationa3. Bank. 

_gZHIOPIIL. Zh-• In &krcb 2960, it was announced that $he 
USSR had offered ~ i h i o ~ ~  r a  a technical school  t o  be 
b u f l t  a t  ~&erdarT Tl?ig school w i l l .  provide 

.- . 
technica:L. education f o r  1,000 students i n  textile -. ., 
and othe~r l o c a l  industriess The United Sta tes  

. . . . - Govcrment has been asked to %rain EthSopian 
. - teachers for th is  schoo l  since the Ethiopian 

i!D.istr~~ of Education agpcars anxious to avo%d 
accep%SQ; Soviet staff, The cost of the school 
~ 0 u X d  reach about $2,8 mil l ion,  In December, 1959, 

, an 'agreement was signed ~ 5 t h  CzechosLove.kria C O V C ~ ~ W  
economic,, technical and cul tura l  relationsr This 
agrekment;' provides f o r  a $10 million. credit over 
a pceiod of 10 years, 

.- . . 

. . 25* In lrltircfi, 1960, Zthiopia and the USSR s-igaea a protocol  regardfng t ~ l c  implementation 
of part of the $100 r n ~ l l i u n  credit extended in 

.. . . w, 19519. Pro j e o t s  mentioned Jindude a $10 



mj_llion refinery, a gold-ore dressing p ~ l a n t ,  a 
geological survey and a survey of the possibi l i ty  
of set t ing up a metallurg50al planto O i l  companies 
operating in Ethiopia have been approac:hed to find 
out whether they would distribute Sovic;t o i l  and 
have also been warned t o  lovmr the i r  prices as o i l  
was available a t  a :Lover price from other sources, 
since the Western d i s t ~ i b u t o r s  ref used t o  handle 
the Soviet o i l ,  the previous USSR offel:, of refined 
petroleum products amounting t o  L6 rnil:Lion under 
ghe $100 million credit agreement has been revised 
and res t r ic ted  t o  t'he arnoU1Z-i; for  government needs 
o w *  

26* In Wovember, 1959, an agreemc3nt was reached 
on the expansion of trade with the US53.I. Soviet 
exports w i l l  include machinery, tractom, mot or-cars, 
e lectr ical  and pharmaceutical goods. Ethiopia will 
export coffee, hides, skins, o i l  seeds end fish 
products, The USEX is carrying out a heavy 
advertising eampai g p  i n  Ethiopia f o r  Soviet goods. 
d month long Soviet; industr ial  fair vas recently 
h&d ~t t h e  estbmfied c o s t  o f  :;l million provided 
by the US= and has been generally v?ell received, 

27. Other Soviet 'bloc activities in Ethiopia 
have included a g i f t  shipment of 2,000 tons of 
wheat for re l i e f  purposes, The Soviet wheat arf.ived 
shortly befqre a similar shipment from the United 
S a t e s ,  -1: Czech sicientifi c mission has undertaken 
a geological. survey inEth iop ia .  Bwee Czech 
sc icnt fs ts  are  condu~ting a study of the countryls 
thermal springs as  the EZngeror is interested in 
developing tour5sm, 

28, UnconTirnied press reports .have ment tone6 
a Russian o f f e r  t o  finance the Volta ~ i v e r  projecfi 
i n  ,maria, The Government i s  discussing nith the 
USSR the possibi l i i iy o f  establishing a steel plant; 
th i s  f ollons a -survey of the fron ore deposits jlsl 
North-Eastern Ghana, made earl ier  by z. Polish 
mission* ~hana ' s  trade with the Comniwlist bloc is 
developing; 2% was reported i n  Jafmcrby, 1960 that 
China had bought 2,000 tons of cocoa leans valued a t  
abouk- $1,3 million,. This seems t o  be the first 
Chinese purchase in Ghana since the 1s.tter becamc 
Andependent, Chinese exports t o  Ghana, previously 
negligible, m-ountod t o  $1,3 million in the first 
seven rnontks of 29!j9+ ;'in Cas t  Germart industrial  
exhibition opened :in Accra S,n March, Ghana has 
signed a trade pro.toacl w i t h  Hungary a= a preliminary 
step towards a f utrlre trade agreement ,, Hungary 



G_FL'J\T2i has offered ten s & o l  arships and has invited a w?r.) Ghana to visit Hungary in the near 
f u t w e ,  

TUNISDL 2gc Durfng recent riegotiations ~ 5 t h  Tunisia. 
dealing ~ l l t h  the 1960 pmtocol under the l ~ ~ 8 . e  
agreement vith the USSR, 'the question of economf c 
and teclmical assistance gas raised and the Russians 

. promised Lo give it V avourzblc considemtf ont1, 
A s m a l l  Cze@h % e m  of experts is in Tunisia t o  
assess %he scope f o r  possible technical assistance, 
This is the first concrete sign of Tunisian 
willingness to accept such assistance frcm the 
Soviet bloc. T u n i s i a n  trade with the bloc 
continues t o  develop, Besi.dss $he renewal of  the 
agreeme~~t with. the BBSSR mentioned above, she has 
renewed her t r ahe  agreexnt nith Bulgeria. 
SubseqUe?nfiLy a T u n i s i a n  mission was sent to Poland 
cad Czechosfovakia t o  discuss econorah m.tters 

. . but returned re-ior t eKLy ' unccm~t  ted and mir,~pressed ', 
In January, 1966, Tunis ia  was a l so  considering 
proposa1.s f o r  a trade ag~eement ~ 5 t h  East Germany, 
but she has refused offers to establish consular 

. . relatloim end a youth exchange p r o g r m e .  
. . 

3.9. =I has. reconsidered t h e  USSR o f f e r  
for-we oonstruction of tnrohospitals. X n  

- prfncipXe, she lzas accegted the offer but with 
condfl9cns s o  severe that the Russians are thought 
unlikely' t o  accept, 'Inh-is move s e e d -  mainly 
designed to stfnulate further I%s.tern offers of 
aid. There have been reports that the Czechs 
have offered machLnery. and conipfete factorfes on 
W%eral credit terns Lo a Libyan Chamber of Commerce - m i s  sf on which visited Czechoslctva3ci.a 521 November, 
1959* 

. . 
2 s  m - 

dY?G3CEJT I S M  I 3%. Af hanistan received in  1957 a credit 
of $15 i~i l*  from the USSR, repayable in 50 years . 
without interest ;  th is  eredit is being used for 
pe.trk;oleun expXoration ' in %he northern part of the 

- country, Of1 is re2ortod t o  have been Fotlnd on 
l'Oth ;@ril. Preliillinrtry information Wica t e s  
that prodwtion from the f ie ld  vhich bas been f o ~ d  
might be. w e l l  in excess of Afghanistants needs* 
Under tars 1956 - credi t  agreernmt i y i  th the USSR, a 
number- o:f impmtant projects are. under c o m t r ~ c t  ion, 
By the end of 1959 abcut '$79 million of this $100 

f on credit ' had been comLtted to specific 
projects The USSR is bugldiPlg two 'hydro-electric 



I";FGI-L;iNISTja pot~cr stations on the Xabfl Pfver, one a t  Xaghlo 
F C m ) -  and another a t  Darunta, The Soviets are also 

carrying out modernisation a t  the Kabul airport 
a t  a cost of $3 million. Preparatory nork has 
begun on the 470-mile concrete road from the USSR 
t o  Kandahar, on which agreement w a s  reached in 
May, 195% It is now reported that  the oonstruction 
of this road  w i l l  cost the Xghans :;I2 million, 
tyhereas previous reports indicated that the Soviet 
grant -  of $80 Lli l l icln would also cover the local  
cost, Another r0a.d from the Sovie t  border t o  
Kabul over the Sala.ng Pass i s  being bu i l t  by Soviet 
engineers, 

32+ A nmbcr o f  civil ian Xghan technicians 
have gone t o  the USSR f o r  training, This appears 
t o  represent a charlge in  the policy of the Afghan 

* 
Govcrment, It is eatbiated tha*, Inaddi t ion  t o  
170 soviet  military personnel, more than 900 Soviet 
technicians are i n  Afghanistan, In August, 3.959 
the USSR provided i'&$hanistan with a cmdi t  of 
$6 m i l l i o n  f o r  the purchase of m i l i t a r y  equipment 
ac%ually worth about $24 Milliono Since 1956 some 
340 Afghan off icers  have received training in the 
USSR and about 140 officers are actually there* 
It is expected that; i n  f i v e  years' time all Afghan . . 
officers will have received training in Russ ian  
pSemice  schools, 

33< Zlle USSR has made a grant of' 50,$X)0 t ons  
of wheat f o r  1940, B trade protocol mas signed 
on 9th February, 15360, between Mghan9,stan and 
Czechosl3vakia, cal-ling- f o r  a 5% increase in trade m 
i n .  1960 campared w i t h  1959, Czechosl .ov~a will 
import  cotton, w o o l  and o i l  seeds and w i l l  export 
enginecrbg equipment , complete  plant^ and consumer 
goods. 

3he O f  the 16 projects covored hy the 1958 
. $30 million credit agreement betmeen _(:eylon and the 
USSR, seven have received the approval. of the 
Ceylonese Govcrment ; these include a $20 million 
i ron and s t ee l  m i U ,  a flcod control project, a 
powen? and i r r iga t ion  pr0jec.t; on the Kclani Ganga 
river, andl a motor--tyre factory, 

35- + Under the existing 1 ong-term barter 
agreement, Communist China in 1959 exported t o  Ceylon 
230,000 metric tons  of rice and inzporf;ed 30,000 
metric tons of rubber+ A third protocol  t o  this 
agreement has fkxed ~uantitiss t o  be exchanged in 
1960 a t  160,000 t o n s  of ricc and 17,000 tons of 



~~0~ - r ~ b b e r ,  In addition, Ceylon has t o  take 80,000 
Icon%&) . tons of rice. left over f ~ o m  l a s t  yearts agreement 

and China has an option on another 5,000 t o m  of 
rubber, repayable in goods other than rice* The 
siZ;uatPcm on the world markets has changed t o  make 
the bzrt ler  agreement less favourabxe to Ceylon, 
She now receives good prices f o r  her rubber and 
r ice  is abupldant on the rvor3.d marget, inbrogation 

. of  the slgrcement was t h e r e f o r e  a pos s ib i l i t y ,  
One of ?;he reesons f o r  continuing the arrangement 
seems to have been th~t Ccylon is expect5x-g t o  
receive' a $3 mflx ion  g m t  from Chimi  as a first 
fnstsrlmcmt of a t o t a l  of $3.5,8 million tiJhi~h mina 
was to p ~ o v l d e  during the  f ive  years of the agreement 
out - of t;hs proceeds- realised ,-om the sale of 
Chinese goods to Ceylon* There has, honever, been 

' L i t t l e  demandu i n  Ceylon for Chinese goods and up 
t 911  now no grant% have been provided, 

ajDrn - 6 Pwther-bLcc c ~ e d Z t s  have been extended 
t o  bringing the t o t n l  t o  over $8W million, 
DL Iiovember,- 1959, agreement was reached on a new 

, 9mg-temm +credit of $tt8,5 million under the eeonoac 
ass is tarm agreement w i t h  CzechdsTovdkia, The 
cmdit I s '  for eight years a% 2% inserest arrd 
repayment, nEiich begins one year after T i m l  
delZvemr, w i l l  be in Xndian goods: pig iron, 
ehmS,caJ.s ,' engineering goods, nowferrous  m ~ t a l s  
&nd semi-ffnf-shed prodtlcts. The nevi eredi t will 
finance mslchSnery and equipment f o r  the third stage 
of  the =foundry forge at Ranchi 1% will af s o 
finance a pf ant for producing heavy ,wchinery and 
various other projects under lndfals t h i r d  Five-Year 
Plan, .The Czech Goverrrrmedt enterprise 
TekhnoeEsport i n  Februa~y, X960 extqnaed a credit 
of $107 rtlillion .to a private Xndia-n f i r m  for 
machinery $0 produce au%omobi2e parts, Repayment 
w f l l  be In non-conver t ible  rupees over a period 
of eighi; t o  twelve years, and ~zechoslovakia has* 
agreed to purchase *om the Indian Government 20,000 
tyres  at; a c o s t  02 $210,000 over a period of f o u r  
yearso This is the first known bf oc credit to 

. , a pleiva1;e fndian concern* b d i a  has aceepted 
a Czech of fe r  to sefi tip a technological. trairring 
cent re at which Indian technicf ans t i 2 . 1  -bc trafned 
in the iiesign of machine tools, In May, 1960, 
Poland extended a credit of $33,5 million, on 
conditions similar t o  those of  the Czech c r e d i t  t o  
the fndlan G o v e r i c n t ,  fo r  industrial eqnipment to 
be used durZng the thira Five-Year Plan, includfnES 
machinevy f o r  alumwiwn and zinc p~oduction and 
coal washing plants, 1% is also reported that %he 



ILWIA Poles are t o  start building a steel  rolling m i l l  
m d ,  > at -1"~-ra, w i t h  a capa~eity of  30,.000 tons a year; 

This nould be the first sizeable Polish construction 
project fn Indiao Another Polish credit offer t o  
develop copper minirig Is s ti1 l 'under. eonsiderat- 

'37* Under existk4.ng credi-k agreements with the 
USSR, a number of projects arp q t  various stages of 
c o ~ l e t i o n ,  igtor the successful ccmpleEion of 
the Bhilai plant, agreement -has been reached t o  
&parid its capacity from 1 million t o n s  t o  2,5 
m i l l i o n  tons; ̂ this is part  of an agreement on the 

- use of- the $375 mi13f on credit  of ~ t i ~ y ,  1959+ The 
design has been corqleted f o r  a c o d  dressing plant 
located i n  the Korba coal basino This plant w i l l  
have a capacity of 2 mill-ion..tons a year, 
Electrical machinery has recently been deliver& 
for the Neyveli gowe-P plant i n  Ikdras Stdtes 
igrcement has been reached. on delivery of $32 mil l ion  
worth of ' machS.nery f o r  a plant vh5c.Q KL ll produce 

- - about 45,f3OO tons ok heavy machinery per year, k 
further ij18 mfllion worth o# machinery and equipment 
will be used f o r  a ~ l z t n t  vhi* n o 1  produce about 
30,000 tons of rnlning equipment -a  year, , The USSR 
have srg-peed to hel .L  India design and buila nuclear 
power statio;ls, Tkis agreement may invqlve 
.additional f i n q c i a l  aid, (gn thfs eannection, 
the chairrna? of  fndizf s. aton&-c q e r g y  comrnissian 

- - visi ted ~ p s s i s t  *in- Mcy/~we, 1960,). survey work on 
. ' the &sam re-finery, f L ~ c e d  by a Rmnian  $10.7 

million credit, has been completed, 

38, The USSR m d  India have concltldea a trade 
agreement f o r  1960 providing for  Soviet deliveries 
of rn&chLner$, metals, fer t i l isers ,  chem:lcals, paper 
cef l u l o s e  and -oil products i n  exchange f o r  
tradttional Indian eixports, It is  notemrthy that 
the Soviet exports of  oil products aye expected t o  
%nc%as,e very substmtialiy; it- has b e w i  reporkd 
that they nay veil rleach the level of 3. mfllion tons, 
A trade agreement w i t h  PoXmd m s  signed on 
2nd November, 1959, It runs -for three years from 
1st JanuarPy, 1960, and envisages t~comitlerable 
increasev i n  Indo-Po:Lish trade, The Gist German 
Deputy 1tIlnis-k~ f o r  :Forefgn Xntra-German made 
was in PTcm Blhi in :February, 1960, A Hungarian 
trade wiission was in India in June, 1960, The l a s t  
trade agreement between India and China expired 

December, 1959 am1 has not been renewedo 

3 9  Other act iv i t ies  of the bloc :Ln India 
include the arrival of a CzechosLovakian Delega-[;ion 
in February, 2.960, t o  negotiate an aZr agreement. 



13mXA A delegation of Gas% Germin agronomists has also 
~< i i .d .  ) arrived in  New Blhi to give Iecf ur.es, It has 

been reported Chat the Zndians are compla&nfng 
that So7rie.f; petroleum eguipment now Sn use in Lndia 
has perfomed badly and. that Sovjlet d~illing and 
testing techniques leave riluch t o  b6 desired, An 
accidenl which occurred a% a drilifng s i t e  l a t e ly  
was a t f ~ ? i b u t e d  t o  poor n?achimry and technique, 

I_ 40. In addition to the grant of 1956, C h i n a  
has made a new grant to Nepal of $21 million to be 
.dram over a perlad of three years* &is grant; 
will be used t o  cover 5mports o f  eqhipment, machinery 
nnd matc5riaf s inc:ludfng a cement f l z t r m t , :  Nepal 
has agreed t o  send Mepalese .t;rainees t o  China and 

- t o  accept Chinese experts; f'oureeen of these have 
already arrived an8 a further twenty are expected 
soon. Under the exAsting aid agreement with the 

- .  , USSR, several Soviet te@hniciam have arrived t o  
assist  j.n the survey of the new E a ~ t - ~ k s t  roaa, 
Addi t iona l  tecknicizms are  expected frm Russia 
to swvoy other projects, i,~, a hospital, a hydro- 
electric: .plant, a Sugar 111511 and d cigarette fac?mry* 

. . -Tn.e lJeg~~lese Gove~ment has stated that students 
: Born Nepal m r i l l  not be allowed t o  s.tudy at the 

newly est.f;ablished university i n  Noscow, 

DmOm= - 43.- D u r h t  Xhruskchev ?s visit t o  Indonesia E 2% February, 19 0, it was announced that We USSR 
. . . . .  had extenhed a new credit of $250 mfllion t o  b e  

spa* over a period o f  seven years, The interest 
. rate o f  the new credi-b is  2,5$ and rcpagment w&fl 

be made in- tmelve mnusil instaImcnts beginning 
osle year -after  delivery of the equipent, Repayment . - 

. w i l l  .be 3.n Lndonesf an goods o r  convc~tible 
currencies, The price of the goods used f o r  
repayment will be settled throe months before the 
begfnning of each year, fTnaer this agreement, 
Indonesia will ~eccive one o r  t w o  swll reactors 
f o r  sc ien t i f ic  research i n  addition t o  a nwnber 
of. LndustriaZ plants Sn the f ie lds  of Iron and 
steel, non-ferrous, metals , ckem5cals and textiles 
as aef l  a s  assistance f o r  varfous agricu3.turaL 
projects, Russia. 1~211. make the sur.veys, prepam 
designs, give t ecMca1 advice. and supply equipment 

- , ,  - and haterial n o t  available i n  Indonesia, T i l l  
Jwe, 1960, -less than a quarter of the  1956 $300 
million credi t  from the USSR h2d been dram, partly 
because of  Indonesrim reluctance t o  accept large 
numbers of b loc  tecknicians, On 2nd. June, 1960, 

. eln agreement vas reached earmarking $35 mil1ion of 
the 1%6 credit f o r  equipm~nt and co:nstruction 

, . 



1 ~ ~ ~ ~ ~ ~ 1 ~ ~  mterial  f c r  a s tecl  m3.X i n  Qestern Java, One 
TcgnXd,) b l o c  project under a separate 1959 agreement, which 

is receiving high prio~3.ty, is  the construotion of an 
Wpressive Asian games stadium in Dj&nr-t;a whose 
ccmpletlon i n  time for We &Tan -games in 1962 is a 
point of -national hononr. In addition to the credit 
agBeoment, it was ~lnnounced durag  Khmshchev ' s  
v i s i t  thae a hospif;al of 200 beds w i l l  be bui l t  in 
Djakarta as a g i f t  f r o m  the USSRa 2& the sane time, 
a cultural  agreement was signed provid.ing for the - 
exchange of students; the USSR tdll b u i l d  a 
technical institutB at i3mboin a d  a wdrographlc 
insti tute, .  It has been reported - al.though th is  
i&omation 2s  questionable - that  Ind.oncsfa might 
have accepted at'tihe same occasio'll, w~der the terms 
of the lavtll  idd Agreement, a Soviet offer of a 
cruiser'and three or f o u r  submarines f'or delivew 

1961, and that t h i s  and pevious deliveries of 
Soviet ships naght enta i l  naval. peps orznel training 
by Sussia. 

4.2. Other offers of aid have- been' received 
from Sate l l i te  cowltries; Czechosf ovalcia has agreed 
t o  supply 48 diesel generators viorth $3 mmlllion 
on credit  terms; l i~nania  bas offered technical and 
wonomic .aid i n  co~~st ruct ing .  a cement factory in  
ITorthern Sumatra and has offered t o  help 5x1 the 
rehabili tation of o i l  wells there, ICndonesia has. 
cancelled a $30 rni:lllon development wed i t  negotf ated 
with ChWa in June,, 1959 f o r  financing three spirurirg 
m i l l s ,  a sodap2an.t and other projects, Under 
existing agreements, Soviet geo2ogists have arrived 
t o  pospect  for  sLLphur and phosphate deposits fn 
Indonesia and Soviet techni cia- are helping t o  
construct t vro iron and s t e e l  wcrks in  Java, 

43, Under a new- trade agreement f o r  1960, 
Indonesia is t o  export 20,000 .tons of' rubber t o  the 
USSR, In 1959, tl?e planned export of' f4,000 tons  
was exceeded by 3 ,to 5,000 $om, : Po3.znd has ordered 
$3 million - worth o:C modern mdio - and. rsadar equipment 
f rom the United Wngdon; to-be install.ed i n  the 24 
ships she is building fo r  Indonesia, 20 diesel 

.buses ordered f ~ o r n  Hunga~y have arrived. Eastern 
Gcrrmany has made aT?aiTable f o r  1960 ten scholarships 
for special is ts  i n  - gcience and th i r ty  fo r  university 
studies in f i e lds  t o  be selected by the Indonesian 
Government. -. 

BW.?fl The USSR appars, XkrgeLy as a resul t  of 
poor p l m g ,  t o  have been singulzrly unfortunate 
with its aid p r o g r ; m  t o  - Burma virhich consisted of 



BURN.& , a techncilogical ins t i tu t e ,  a hotel and a hospital. 
l ~ ~ d t  ) . Rwne.rotrsl changes h h e  been made fn the plans for 

.use of the constructions, whSch are considered 
irilprzctl.cal, A r&uction o f  bfoc techPLi~a1 
assistance has resU t s d  and the B m e s o  Government 
has limi, t cd the amount of on-the-spot . t r a f  n i w  of 
hospital. staff by the USSR t0.a minimum, 

45. Communist China a d  the USSR agreed In 
Mbvember, 1959, to let Bwrrna draw on i ts  Sovie% 
clearing account eyedit to pay_ a longstancling $2 
m5llion barter debt t o  China, ' B m a  stfll has 
a cred91 balance with the bloc, which she finds 
difficu3.t f o use, She wj.11, nevc,rtheless, export 
44,000 ?;om -of rice t o  the .USSR 3x1 1960, In a 
recent f rade agreement w2fh Poland., involving the 
s a l e  of rice over a three-year period, Burma is 
t o  recei.ve cash payment i n  s2;erUng. 

cnr!.~o~r~, k6. D~uring his visit t o  cambodii, in my, 1960, 
Chou En-Lai enaugurat ed t w o  of the l o u r  projects 

' cons%ri;tc:f ed under CfrSnese supgvf sion to implement 
the Gh%n~se  aid agreemat * A 500-bed hospital, 
built by the Russians, f s scheduled to open in 
July, 15160, The USSR w i l l  send oQi; eighteen doctors 
and s i x  intsrp~eters, t re in  twenty Cambodian doctors 
Zn the USSR ajnd supply medicines suffiaient for two . years, ' A ri-nnmum of 100 doctom, nurses and 
technicians is thought to be required f o r  f u l l  
ut i l isat ;don of the hosp i t a l  and ft fs apparently 
hoped i r~ Cambodia that the rest of -the staff can be 
kcru i ted  ouS;side the Bloc, 

T W Z f r n  -- 47. According- to ~ a ~ a n e s e  reports, East 
E u r ~ p o ~ ~  cot ton fabrf cs have been taking an 
increasingly large share of the Thailand market, 
The Sovl.et Union and ,Bmgary, have s,wpassed Lndia 
as supplf ors, of cotton fabrics and are now second 

-drily to Japan and How gong, 

nmr..Yn . -. 4.8. D u r i i g  the first hall? of --lg5g the USSR 
was the largest purchaser of bIalcaya.n rubber, Her 
t o t a l  purchases f o r  that perfsd amounted to 117,783 
tons, fzearxy- tw%ce the figure f o r  the corcresponding 
period ln 1958, Durfng- the same pe~iod, the United 
Kin~dom ctarm second w i t h  a purchase of 73,000 tons, 

c m  - - 49. ' On the occasion .of ktSmyants v i s i t  in  
February', 1960 -R&saa and Cuba signed an agreement 
ppoddi-g fo r  $100 million s i t  to Cuba, repayable 



CUBA - i n  twelve %years, s tart ing one year afte:r delivery. 
-$=ta, ) The credit is a t  24% interest and is repayable In 

goods o r  i n  converli'ble currencies, The agreement 
covers the estabf-ishment of industrial plants during 

- 1961-65-* 3'he USSR w i l l  give extens"sve technicdl 
assistance and w i l l  undertake most-  of the work i n  

with the projects, USSR technicians will 
probably make a survey of the potential of  Cubaxi 
extractive industrZes , agriculture and manufacttlr4ng+ 
In June, 1960, Czechoslovakia extended a $20 mil l ion 
credi t  - t o  Cabs a t "  23% interest for the ]?+?chase of 

' mdchinkry alnd equipm6nt 

50* A now trade agreement between the two 
countries cal ls  f o r  lJSSR ptlrchases of 1 a l l i o n  tons 

- of sugar annually f OI? f i v e  years, The price for  
the first delivery o:? sugar was reported t o  be about 

I. 
2.8.US cents per powid, 3. ,e, somewhat below vorld 
rna~ket prices. Russia ag~egd not t o  re-eqort the 
stigar _to traditional inrpor%ers of CuSan sugar, - 
Repayment will be 8@% in Russian goods an& 2% 3n 
dollars* In 1960, Cuban Laports all somprise a 
large varie-by of raw materials and M u a t r i a l  goods, 
especially farm equipment ff the  ternls of the 
agreement are carried out ,  the USSR w i l l  account f o r  
about 1% of Cuba's lmtal trade. The agreement also 
-provides:Eor the possibility of triangul.cr settljng; 
of ~ C C O U ~ ~ S ~ -  

51+ ~uba 's  imports from*. o the r  bloc: countrfesl 
have so  far been 5nsJ,gnif l can t  in compari son w i t h  
its exports, An indication -that this may change 
fs seen i n  the trade agreement signed i n  March with 
b.&t Germany whish provides fur Cuban exports of - 

a 
60,OOQ tons of sugar at  3-08 US cents p e r  pound and 
some othex goods in exchange f o r  industrial machinery 
and equipnknt*. It is reported that Cuke, the first 
Latin he r i can  coujtry t o  do so, n5l l  establish a 
permanent mission i n  East Germmy.: East ~erm~uly  is 
to cstzzblish a similar mission in Cuba soon, Sales 
of sugar have been mra-aged with of;her C o r n m i s t  
countries; - Poland has *bough3 100;000 tons at 

, 2.93-2.95 US cents per pound in 1960 thf s is a first 
direct sale t o  Poland for-some years and may be due 
t o  poli t ical  motives, although it i s  worth notjag 

. - thct  the sum? in Eastern Europe has been poor, 
China has purchased 130,000 tons of sugar since 
Dec~filber, 19590 In March a trade agreanent was 
sf Wed w i t h .  industrial equipment on croed:Ft terms, 
At 'the sen6 time, a technical co-operati~n and 
s cf ent L l i o  assistance agreement was conc:Ludcd, 



WB~L 52, On 1st February, 1960, a Swiet  technical, 
Tc"dstd, ) scient i f ic  and cultural exhibit ion opcned i n  H~vana; 

it w a s  accompanied by extensive pub1ici-l;~ end the 
USSR paid for the distribution of 150,000 additional 
copies of the paper ttRevolut%onn which praised Russia. 

L!RGBJTI.EIf~ ' 
--' 53. Ar_$;entSna --- has purchased 80 diese l  motor 

- coaches f r z m  Hungary for the Argentine state 
rnilna.ysl This may amaunt t o  the pa~t ia l ,  accepttince 
of t h e  $23.3 nilJ-ion Emgarian credit offered In 
March, l.959, The I?oLfsh state -trading organiza t f  on 
w a s  reported t o  be negotiating with an Argentine 

. sugm co-opera-tfve f o r  the cons t ruc t ion  of a sugar 
mill at Elorencia, These negotiations failed to 
' sccme agreement, . Under the cxisting credit 
arrangerncnt with the USSR, Argentina 5 s t o  receive 

. .- $50 mil:Lion worth of railway, roadntakln@; and. 
. electr ical  equipment f~ few S0vio.t t echnicjlms 

.. - may bo t ~ e d  f o r  the i n s t a l l a t Z o n  of the equipment 
and f o r  training; 

. !5k1, legentina has mde known I t s  i n t e n t  i o n  
. t o  %cm'wtc  bilateral payments ag~eemcnts with 

. . 
a l l  Easlienn. European counCrZes except the USSR. 

. . Phis is in a c c o ~ d  vdth the XI!@ recornendation that 
she shotlld elir;?inate b~latcrafism i n  her foreign 

. . . t;radc* The countries involved are: Bulgaria, 
.! Czechoslovakia, Hungary, Poland, Rumania, Yugoslavia 

and prol>ably 'Ezst Germany* The USSR nas excepted 
~beczruse. of the $100 million credf t. Host of the 
. agreements .r;iril l  @om up. f o r  rcnewjl in 1960 and can 
be t ed .na t ed  a t  90 dayst .nutice, . Under these 

. - agreements &gentim had a credit  balance of $14.5 
- mf llSion w2th Eastern E u ~ o p e  on 30th April, 1960, 

BdLizn - 55, Czechoslova.k5,a has extendea' a -$105 million 
. . credit Zo a private. 3~azilian firm For the purchase 

t of? machinery f o r  a czi-t* !l%e head of a 
.. Soviet trade mission visiting Brazil reportedly 

said t h a t  the USSR w a s  wi l l i ng  t o  extend a credit 
. . of $100 million to that country without  r e q u i r a g  

the establishment of dj~3omatf c f&ations between .. 

the two cowntzies, In Decenfber, 1959, Brazil 
signed a trade ag~ecment with the USSR providing f OP 
a to ta l  exchange of goods valued: a t  $208 mfllion 
over the next Ghree years* Approxis~rntelg 75% of 
.8razilfan expoyts w i l l ,  be a ecoulted f o r  by coffee, . . which R u s s i a  has committed herself not t o  re-export,. 

.. Other e x p o r t s  include cocoa, vegetable d i 3 s  and 
leather, Brazil w i l l  import from the USSR pet role^ 
and pstrolewn products, equipment f o r  the pet role^ 
and other industries as wel l .  as wheat and metals, 



B R S i h 2 m d  56,  Brazilian trade with the Sate l l i te  
~o~~~ ) countries is a l s o  expanding, Rn agreement has Been 

signed with Poland providing for an  exchznge of 
$70 million worth of goods* Poland has offered t o  
build a $30 million s tee l  plant on credit t o  be 
repaid over eight years, Brazil w i l l  export coffee, 
cocoa, hides and iron ore i n  return 20s. ships, 
machine t 031s , rai2gay equipment, agricultural md 
textile machinery, chemiccls and other goods, 

agreement has been signed with East Germany under 
which Brazil w i l l  anport rgricultural machinery, 
mqchine t o o l s ,  road buildrng machines :nd railway 
ma other indnstrinl equipment; - this agreementt, 
which provides for trade worth $1.16-820 million each 
way, is reported t o  include an element of  aredit, 
Gzechoslovakia and Hungary are sellerg increashg 
mounts of agricultural machinery t o  Brazil, This 

. machinery is reporte& t o  be of low qua:Lity but sells 
a t  prices f a r  below those chzrged by tlne Unjted 
States. Brazil is expected t o  cmtrazt w i t h  the 
Czech lf~echrzoeksport" f o r  hydro-e1ectr:Lcal equipment 
.worth $7.2 million f o r  the Basiri  power plant; 
payment sill be made as t o  7w in  coffee and We rest 
through the existing clearing account, Four USSR 
petroleum experts have prived under contrasts with 
a private fim, It has been reported that  Polish 
experts will pu t  into operation the caustic soda 
plant a t  Cabonf~io, vthich nas cons%ruoted and 
financed partly by the French, li Polish industrial 
exhibit i o n  shofi?ri,ng heavy machinery, farming equipment 
and a i rcraf t  engines was held i n  Sao Paolo in 
November, 1959. 

C r n E  
I-..c--..... 57.' Chim has purchased for the f i r s t  time from C;tsLI_e_ 10,000 tons of crystallised nftrates t o  be paid 

- z r  in sterlinga &e USSR is negotiatPng 
possibilitfes of pu.rchases.of copper, nitrates, tvool 
and certain types of steel, USSR exports wou ld  be 
o i l  suzd indus t r id  equipment, asbestos and chrome, 

UEXICC, 58. Zn connec.tLon with the USSR exh ib i t ion  
which Wok place i n  Nexico C i t y  in December, 1959, 
t he  USSR %ontat%vel.y proposed making a credit of 
$100 m i l l i o n  t o  1.1ex:icc. This proposal was. not 
accepted, 

COLOl.IIBIA 59.. A Colombian-. coffee sales * mission, which 
has toured t m ,  has concluded agreements with 
all the chief bloc countries except Poland, 



SO,, The USSR has offered to pus'chase over  a 
three-year pcrkod 275 m i l l i o n  worth o f  Uruguayan 
wool if Umtguny ~ ~ o u l d  import $50 mi1S-ion w o r t h  of 
Soviet crude petrolewn, UruguayTs faUure t o  
accept Soviet offers has lc& to the withdr~wal of 
the USSR from the Uruguayan no01 market sfnce the 
beginning of .the 19591960 wool season. 



(Million 'CTS $) 

Total ! 3,148 1 822 3,970 ! 
; 

1. 1 

Nfiddle %st I 

i 998 i 578 1 1,576 
I 

1 

589 
i % J 

i 315 I 904 
177 I 128 

Yemen 
3s4 

I 17 I 61. 1 

Afghanistan 
1 PaJsistm 

: 
3hctS.a 

i N e w  
f Ceylon 

Indonesia 
2,- 
Carnbodia 

La t in  fmcrica 227 + 0 

Argentina 1%- 0 
Brazil 3 0 
Cuba 120 0 

Europe f I n  0 - 
Yugoslavia 111. 0 1U. 

(1) Pfgures m y  not add to t o t a l s  because of' roundings, They do not 
necessarily correspond to an addition of the new credits mentioned in the 
present report and those mentioned earlier reports, The dirferences 
m y  result from revision of figures given earlier. 

(2) F"inmcial obligations cntailed in military aid agreements only. Dqpen*g 
on the definftion of military aid, estimaeed figures vary widely* 
E s t h t e s  of the total value of military equipment delivered go as high as 
3,430 IILiUian, 

( 3 )  Mot incIuding $30 million credit extended by China in June, 1959 and 
subsequently cancelled or allowed to expire, 

3T.ATO COi\FIDXHTL"iL 


