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THIEE ECONOMIC QFFENSIVE OF THE SINQ-SOVIST BLOC
1st July, 1960 - 31st December, 1960

Note b ¢ Secretar

Attached is a revised edition of the draft sixth
report by the Committee of Economic Advisers on the Sino-.
Soviet Bloec economie offensive.

o ¥

2. This edition has been prepared by the International
Staff on the basis of comments received up to 28th lpril, 1961
from the Netherlands, United Kingdom, Frencl, Italian and
United Sbhates Delegations. The proposed amendments, which are
marked by an asterisk in the margin, do not necessarily use the
actual wording of the comments made by these delegations.

S To facilitate eomparison with the first edition of #he
report a list of amendments indicating their source is attaehed
at Annex V and the original parsgraph numbering has been resained.

L, Annex IV - "Basic Hconomic Data on the countries of the
Frce Vorld outside Europe recciving financial assistance from the
i Sino-soviet Bloc" - will be separately circulated in the near

future under refercnce 'Addendum to AC/89-WB/76(Revised)'.

(signed) M.J. JORDAN

OTAN/NATO,
Paris, XVie,
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f ;‘:THE ECONOMIC OFFENSIVE OF ‘THE SINO-SOVIET BLOC -
- (from 1st July, 1960 till 31st December, 1960)

mmittee of: Toonomic Advisers(l)‘

- « . (Braft e '
I. MAIN TRENDS /ND REGENT DEVELOPMENTS

. Sixth Report by the Co

, 1. Since the launching of the Sino-Soviet bloc economic
“offensive in 1954, the bloc has steadily forged ahead with its
economic penetration in the underdeveloped countries of the free
% world. The amount of aid extended has expanded considerably:
- from January 1954 to December 1960 economic and military aid -
¥ reached the equivalent of $4.8 billion, of which about one-third
was pledged during 1960. Total bleoe trade with the underdeveloped
# countries has roughly trebled in value from 1954 to 1960. The
number of bloec technicians currently working in the underdeveloped
#® countries rose by the end of 1960 to nearly 7,800. At the same
time, +the aid and trade offensive was directed towards an
# increasing number of countries, and, learning by experience,
~the Dloc has constantly improved its methods of economic
- penetration, taking into account the political and economic-” o
# situation in the various target countries, During the early -
years, Soviet long-term snd low interest economic development
- loans and trade agreements were concentrated on a few Asian
- countries (2). . In the Middle East, the spearhead of the economic
" offensive consisted of large scale armament deals (3). In Latin
America the drive was initiated by the European Satellites
offering barter trade agrecements, sipplemented in recent years by
“Soviet economic development credits (4). Africa has only . e
‘recently become a new area for intensive activitiés.

o

(1) See rifth Report (C-M(60)116).

(2) Up to October 1957 all major Soviet lines of credit had been
% * extended to Asian countries (India: §115 million in
' February 1955, and $126 million .in November 1956;
- Afshanistan $lOO million in January, 1956; Indonesia
$100 million in September 1956). -

;

C

(3) In September 1955: $200 million arms agreement under credit
- extended by Czechoslovakia to Egypt, followed by USSR and
Czech military aid agreements with Irag, Syria and the Yemen.

(4) The first large-scale long-term loan to a Latin American
: ~country was extended by the USSR to .rgentina in
® - October 1958,
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2. Total bloc trade with the underdeveloped countries of the
free world rose in value from $870.5 million in 1954 to $2.266 ih
1959, As trade between the undérdeveloped countries and the
industrialisedd countries of the free world during the same period
expanded at a slower rate, the bloc share increased to reach by the
end of 1959 7% of the total trade of the underdeveloped countries-
with the industrialised countries, as compared with only about 3%
in 195L4. The trade drive has been concentrated on a small number
of countries; in 1959 trade with the bloc represented more than-

% 10% of the total trade of not more than five countries outside
Burope: Jfghanistan, Egypt, Syria, Guinea,; Uruguay. Almost half
of the fast-expanding Sino-Soviet bloc trade with the underdeveloped
. countries is still assumed by the European satellites for whom this
" trade largely corresponds to economic needs. However, the Soviet
Union increased its share in bloc trade from less than one-quarter
in 1954 to over one-third in 1959.

I

"3, In recent years the bloc economic aid in  the form of
credits and grants extended, gathered considerable momentum (1). P
An amount equivalent to more than half the total of bloc economic ! E
aid granted during the six years' period 1954-1959 was pledged o
during the twelve months of 1960. By the end of 1960, $3.6 billion
worth of eoonomic aid had been extended, three-quarters of which by _
the Soviet Union. 4Aid like trade was largely concentrated on a small
number of countries., Although the list of countries accepting Sino-
Soviet bloc aid had been lengthened to include a total of 20 countries,
80% of all economic credits and grants extended since 1954 was accorded
to six major recipients only: India 25%; UAR 21%; Indonesia 17%;
Cuba 7%; Afghanistan and Iraq each 6%.

5bis. . [@n addition, large-scale military assistance has
been extended to the following countries: UiR, Indonesia, Iraq,
Agghanisten and the Yemen, in that order. During the second half of
1960, Cuba, Moroececo and Guinea were added to the list. By the end of
1060, Dbloc agreements to supply arms and military traini to non-
Communist countries provided for the extension of credits (amd a few;*}a
grants) of at least $1.2 billion.’ The value of the arms and training
covered by these agreements is substantially higher, since this total
does not reflect downpayments, price discounts and provisions of
agreements, According to some estimates, the gross value of total
military aid by the end of 1960 can be valued at slightly over
$2 billion. . ,

L. During the second half of 1960 the most salient aspects of

the recent development of the Sino-Soviet bloc economic offensive

LI O -

(1) See Chart 1, tnad dcble 1 ot Appondix on page 19,
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can be summarised as follows:

(a) - from the point of view of geographical
® distribution special aid efforts directed
towards a few countries, in particular:
Cuba, Guinea and Ghana, and achievement of
a dominant position in the foreign trade
of both Cuba and Guinea;

- renewed efforts of aid and trade
penetration in the African continent;

HOM

- continued economic pressure in other

areas and specially on SE.LTO Asian countries
(Thailand end Pakistan); follow up action
in India, Cambodia, Indonesia.

(b) from the point of view of bloc methods
- resumption of large-scale military aid

programmes, mainly by the USSR, in Irag,
Guinea, UAR, Indonssia, Cubaj;

~ improved co-ordination of economic aid
and trade policies within the bloc;

- increased participation of the European
satellites in the bloc economic aid efforts;

- emergence of China as a source of large
interest-free credits.

II. ECONOMIC AID

(a):tGredits éxtended-

5¢ - Durlng the six monthly perlod under review at _
least $492.6 million eredits and grants have been extended by
the bloe distributed as shown in table 1. This amount comes in
addition to %727 1 million extended during the first six months
of 1960. The fact that the emount extended during the second
half was lower than the corresponding figure for the first half
of 1960 can not be considered as indicative of a declining trend
since a six months period is too short for drawing any conclusion.

- Bloc:credits and grants extended during the year 1960 amounted to

1,249,7 million indicating an increase of L0% over the corres-
pondding 1959 figure.
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review were granted along the general lines of previous pr
% Long-term . (usually 12 years), low-interest (generally 23%)
" or even interest-free loans (as in the case of Chinese loans),
# and the possibility of repayment through exports of -indigenous
products are bound to make these credits especially attractive to
# poor countries with no previous experience of Sino-Soviet aid.

hbis. The credits extended during the period under
ractice.

(p) Drawings

6. Between the signature of an economic aid agreement and
the actual drawing of the credit there is a lapse of time which
varies widely from case to case. (1)

(1)

for instance, the $100 million "line of credit® extended
by the USSR to Indonesia in September 1956 had not started
to be utilised before Spring 1958, and was still not used
up at the end of 1960; similarly, the November 1956

$126 million Soviet credit -to India began to be drawn only
in the second half of 1959 and was still far from exhausted
at the end of 1960. On the other hand, the comparatively
smaller credits extended by the European satellites had
been drawn upon at a much faster rate as they were
generally allocated to specific projects from the early
stage. However, the pace of drawings on  Iuropesan
satellite loans will probably slow down, as the satellites

- revert more and more to the procedure of the "line of credit"
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SINO-SOVIET BLOC TRADE WITH THE UNDERDEVELOPED COUNTRIES OF THE FREE WORLD
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SINO-SOVIET BLOC ECONOMIC CREDITS AND GRANTS

extended to and drawn by underdeveloped countries of the free World year by year from 1954 till 1960
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SINO-SOVIET BLOC MILITARY CREDITS AND GRANTS

extended to and drawn by underdeveloped countries of the free World year by year from 1954 till 1960
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This results from the procedure of “llnes of credlts" used .
first by the Soviet Union and 1norea31ngly ﬁollowed by most- of‘

- the European -satellites and China.: ' Under “this procedure, the

% initial credit agreement indicates only the. global- figure .put
at. the disposal of ‘the rece1v1ng ecountry sometimes identifying
-~ the yroaects in a general’ way, but without sp631fy1ng thé final"

* qge: of the credit.  In & second stage, a clearer definition
is worked out for the use of the credit in an implementation
protocol usually listing projects concerned. In a third stage,
contracts are signed between the relevant bloc state export
agency ‘and the appropriate organization in. the recelvlng country.
Flnally, goods ana/or services are actually“dellvered. . The .
"line of credit” gives the receiving country valuable- 1ndicatlons
for planning purpcses of the total amount that may be anticipated
for the years ahead. The Soviet bldc, derives propaganda
advantages from the repeated publicity given at the various
stages of the procedure to the pledged amount of ald

. - 7.7 As a Whole, the rate cf aotual utlllsatlon of economlc

B! " aid- extended has, in the past, never exceeded one-fifth of the

’ total accumulated credits and grants. = By the end of. 560 not

* more than $750 million of the economic credits extended by the
bloc since 1954 had been drawn, of which sbout @200 million was
drawn during 1960. - It is to be noted that the amount drawn
represents a gross flgure, as no.data are available on the
amount of the repayments. In any.case, these ‘repayments must
have been so far very small. The graph on page 5 shows economic
credits and grants extended during each year and alsc the yearly
draw1ngs from accumulated credlts and grants, ~ B

Zgl o It is not- possible to dram deflnlte conclu81ons
from the relatively slow rate of drawings up to the end of 1960,
As the allocation of extended loans and grants for specific
: proaects has recently gather ed opeed, the rate of drawings will
# probably - inerease in the near future. . In the meantime, the
fact of extending credits has by itself a direct besring on the
% evolution of the economies of the eountries concerned; it
already involves direct participation by the bloc.in the develop-
‘ment and in the choice of the partlcular pPOJths,to be implemented.

(e} Type of projects covered by bloc aid

: 8. By the end of 1960 about two~thn?ds of the total
economic credits and grants extended by the bloc to underdeveloped
¥ cgoutrbriés: since 1954 had been allocated to specific projects.:
Although the bloc is involved in the construction of a number of
% highly - publicised showpiece projecis (e. g,,lA81an Geames Stadium
¥ in Djakarta, sports stadium at Conakry, hotels in Rangoon and ,
Conakry,.etc.,) most of the bloc aid has been earmarked for basic
development progects. The fact that greater emphasis on
industrialisation is given in the Soviet aid programme than in
* Western assistance is bound to impress public opinion in the
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underdeveloped countrles.: 0f the funds obligated, it is estimated
that two-fifths was set aside for projecis directly related to the.
expansion of 1ndustry, one-fifth for multipurpose projects including
flood control, irrigation, land reclamation and hydro-electric power,
one-sixth for transport and communications and one- -tenth for mineral -
survey and exploitation.. Funds to assist in the improvement of
agricultural techniques, health, education, and administrative
services account for only a small part of the bloc aid programmes.

9. During the second half of 1960 there seemed to be a
trend towards devoting more attention to medium and small size
industrial enterprises especially in aid programmes for Cuba, Gulnea,
Indonesia and Syria. However, the Soviet bloec programmes still
include a number of large-scale projects which. are bound to strike
public opinion in the receiving countries. Some of those projects
have slready been completed, for example the Bhilai st0Cl plant in
India and the Homs refinery in Syria, both of which were successes for
the bloc aid programme, Other major projects under construction are:

- the Aswan dam in Lgypt for which certain celays have
been reported in the early stages of the work;

the heavy machine plant at Ranchi in India;

the Neyveli power plant in Madras, India;
the Baghdad-Bashra railway in Iragq;
the 770km. Kameshly-Latakia railway in Syria.

!

ate
-

Other projects under survey include inter alia: +the Luphrates Dam
in Syria and the great Hast-West road in Nepal. Further large-
scale projects have been included in recent credit agreements.

- the envisaged Bui Dam on the Back Volta river in Ghana;’;

- a one-million ton capacity steel plant announced in
June 1960 for Cuba; -

- the proposed bloc participation in the Konkouré river
project in Guinea, providing for a large Dam and an
aluminium plant. :

(d) Sources of Sino-Soviet aid and co-ordlnatlon of aid
within the bloc

10. The following table shows the distribution of the bloc
economic aid efforts among the Sino-Soviet countries: :

NGO coitfpfpRl iED ~10- -
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#% Taple 2 - Sino-Soviet bloec econcmic credits §Xtended'to
underdeveloped countrles by donor country
durlng 1960

Total amount exteﬁded
Donor -  [From 1lst Jen. [From 1st July 1960 Total
Country - . 1o 30th June; fto 31st Dec. |.
o4~ 1960 1960 5 ,
illion US §! %| Million US§|:% [Million US§ %
BLOC TOTAL | 727.1 . hoo L92.6 foo! 1,219.7 100
' USSR 1 625.9 86 203.2 | Ll| 829,1 68
}Total European ' A ‘ -
Satellites 78.7 11 166, | 34 25,1 80
Czechoslovakia | LL4.O 95,0 | 139.0
Poland 31.5 5.0 - 36.5
East Germany 3.2 15.0. - 18.2
Reumania - 15.0 15.0
Bulgaria - 5.0 - 5.0
Hungary = 3l 31.4
China | 22.5 3 123.0 25 1L5.5 12
. 1l.  Communist China often offers products and services

it2chnically less sophisticated; which in some cases' may be well
addapted to the more immediate and urgent needs of the primitive
twpes of economies prevailing in some newly-independent countries.
In addition, the Chinese have tried to capitalise on anti-white
feelings, esp601ally in young African nations, The share of the
USSR in the economic assistance provided by the bloc countries fell,

during the secund half of 1960 to L1% compared to 86% during the

first half of 1960 and 75% for the whole period 1954-1959.
CorrGSpondlngly, the part played recently by the Luropean Satelm--
lites and China has considerably increased. In particular China,
in spite of her domestic problems, extended in 1960 more
assistancée than during the entire period starting from the »
beginning of the economic offensive ($145 million against $142
mllllon) and the terms of the Chinese assistance were much more
generous ‘than aid given by any other ecuntry. The Soviet Union
arid the European Satellites have constantly: stressed their
preference for low interest loans over grants, departing only.
exceptionally from théir Jloan policy(l)..  The only large economic
aid grants reported during 1960 were extended by China(2) $21
million to Nepal in Merch 1960, $38 million to Cambodia in November
1860, In addition Chlna provided several interest free loans (3):

(1) The only large-scale USSR grant was glven to Afghanistan in
1959 ($86.6 million).

(2) Previous Chinese grants include, e.g. %22 4 million to
Cambodia in 19563 $12.6 million to Nepal in 1956; %15 8
million to Ceylon in 1957.

(3) On 9th Jenuary, 1961: $84-million to Burma.
: —l - T0 GOhELubNTIAL
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$25 million-to Guinea; $60 million to Cuba. The loan to
Cuba is a very unusual example of large-~scale aid extended by
a backward country to a much more advanced country enaoylng a
,pel capita. income about four times higher than its own.

s 12. There is reason to believe that, particularly towards
the end of the year, the European satellites and the Soviet Union
‘made serious efforts to improve  the co-ordination of their aid
and trade programmes in favour of a ‘number of countries, e.g.
'Ghana, Guinea, Cuba. This may’ explaln partly the relative
importance recently gained in bloc economic aid by such

countries as Czechoslovakia, Poland, East Germany who have

been participating earlier in the bloc aid effort and the. .
emergence of such unusual sources of credit as Hungary, Roumania
and even Bulgaria. A recommendation issued in August 1960 by
the secretariat of the Council for Mutual Economic Assistance

of the Countries of Eastern Lurope (COMECON) reportedly

provided for a common and uniform attitude of the member countries
in relation to credits, interest rates and payment fac111tles
extended to Cuba, recommending that she should ‘be glven the

same treatment as members of the bloc.

IIT. MILImARY ASSISTANCE )
. i
; 13. From ‘the end of 1958 to the middle of 1960, no major
development in the Sino-Soviet bloc military assistance was -
reported, but during the last six months of 1960, bloc military
‘aid to underdeveloped countries of the free world rose suddenly,
"and included a namber 6f new cduntries which had never accepted
any sizeable amount of bloc military equipment before, such as
Cuba, Guinea, Morocco; at the same .time old customers of Soviet
~bloc military aid, such as Irag, the UAR and Indonesia, concluded
- erge new armament deals with the bloc. The distribution of. the
, recent military agreements is shown in the following table. =

TABLEAE - BILOC MILITARY ASSISTANCH
st July,—.jlst Decembe;,lﬂéO

fReeipient-Gountry ' Date Donor Country éﬁgzgzegf
' military
. ;equlpment
. . - iillion US §
1'I. IRAQ August 1960 USSR o ' ‘ 70
2. GUINEA + |September 1960 Czechoslovakia 5 - 6.25
o . and USSR
B UAR November 1960 USSR Not availsable
b L MQROQCO-“» November 1960 USSR - Not available
5. SUDAN =~ November 1960 . USSR (gift) Negligible
~:6;1wCUBA : - |December 1960 Czechoslovakia 40. - 50
S L o D and USSR PR
,,MINDONESLA _{Pecember 1960 USSR 275 = 375
TOTAE - | R 1 390 - 500




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

-135-

Exact information on the recent bloc mllltary ald programme is
difficult to gather, and it is not always clear to what extent
credit may be involved in’ those deals or to what extent the "
prices to be paid for military equipment sre related to its
real value, but there is ev1dence of a considerable increase in

- expected deliveries of arms. A conservatlve estimate of at

least $600 million ‘worth of military’ equlpment will have to be
added to the previously indicated figure of $1,L420 (1) million
if the recent agreements materialise, However, if credits

‘and grants extended for delivery of military equipment onlyare
“considered, the amount would reach by the end of 1960 $1,198

mllllgn, as compared with $822 million extended up to the middie
of 1960 ,

14, When credits are involved in military aid agreements,
the utilisation follows the signature of the agreements much
more quickly than in the case of economic credits and grants.,

~ Reportedly, nearly all of the total of $822 million worth of

military credits and grants extended by the bloc to underdeveloped
countries since 1954 had been drawn by the middle of 1960 and

‘repayment had started. The @376 million military credits and™

- ‘grants extended during the second half of 1960 were agreed at

% %A

too late a date to be drawn before the end of the year.  The

provision of military GQlement a considerable proportion of

which has come from stocks of discarded equlpment has 1mposed
only a slight economic burden on the bloc, .-

IV. Teehnical Assistance

15. The Sino-Soviet bloc technical assistance is closely

‘related to economic and military aid credits and the number of -
‘bloc technicians in the underdeveloped countries illustrates the

progress in the implementation of the major aid projects. By
the end of 1960 sbout 7,800 bloc technicians (including some
1,360 military adv1sers$ were present in the underdeveloped

- countries of Asia, Africe and Latin America. - This represents

ari increase of about 1,350, as compared with the same period
durlng"the preceding year. Economic personnel increased by
1,515, but the number of military advisers declined by about 10%.
By the end of 1959 the corresponding figure was 6,430 (including
1,510 military advisers).

(a) ClVlllan technlclans

- 16, 81n0—80v1et bloc technlcal aid covers practlcally all
conceivable types of development work, the main emphasis -

"being on services connected with the constructlon and

installation of plants and egquipment supplied by bloéc countrles,

| but planning, surveying and technical and economic research are

given increasing importance. About two~thirds of the bloec
civilian technicians come from the USSR, as against one-sixth
from the European satellite countries, malnly from Gzedhoslovakla,
and ons-81xth from China. However, the flgure for Ohlna ~

% (1) For estimated total value of military egquipment delivered
up to 30th June, 1960, see C-M(60)116, Annex II.

. =13~
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ihcludes'chinese labourers sent to the Yemen in connexion with
road building, accounting for nearly three-quarters of their total.

17, China has introduced in its assistance agreements, e€.g.
with Nepal, Guinea and Burma, a clause providing that the
standard of living of the Chinese technicians shall not exceed
that of personnel of the same rank in the assisted country.

- China is thus outbidding the Soviet experts and even more the
experts from European satellites who cammot adapt themselves so
# readily to the 1living conditions in the underdeveloped areas.

(p) Military advisers

18, Since 1956 the number of bloc military personnel in
the.underdeveloped countries increased& and reached its pesk at
the end of 1959 when 1,510 military advisers were reported.

#* Towards the middle of 1960 the figure dropped to 1,225 reflecting
the prolonged hiatus in mnilitary agreements between.the end of

% 1958 and the end of 1960. During the second half of 1960, the A
nunber of military advisers increased again by about 10%. ~ With
the resumption of large-scale military aid agreements, the number
of military advisers will probably increase during 1961.

(¢) Scholarships and Training in blo¢ countries

19. Nationals of underdeveloped countries who had completed
or were pursuing courses of instruction at military, academic and
. -technical training centres in the bloc were estimated to have
* totalled gbout 11,700 by the end of 1960.° This type of programme
was started in 1956, and the countries with the largest numbers
of traineeg in the bloc ocuntries are the UAR, Indonesia, India
and Iraqg. The number of African students has recently been
~increasing. quickly: by the middle of 1960, 240 Guineans, 190
Sudanese, 65 Ghanaiasns, and 15 Ethiopians constituted the first
group of African trainees in bloc countrles. Recent. develop~
ments in Africa will further increase their number, Cuba 1s
. expected to send a number of students and technlclans for
training in the bloc countries.

20. The much publicised - Unlver81ty of Peogle S Frlendshlp

(now "Patrice Lumumba University" ) specially established in
Moscow for the training anéd education of a planned number of
about 4,000 Asian, African and Latin American students, was
officially opened on lst October, 1960. Only 500 vacancies
were availsble for 1960 while, according to Soviet press reports,
about 40,000 applications had been received by the end of September
when the University authorities indicated that the deadline of
31st July was to be enforced, thus disappointing large numbers of
candidates. Towards mid~October about 300 students ffom 65
countries were reportedly attending courses, In addition,
admission procedures for the new university seem to have been
~devised in order to avoid the interference of the governments in

-1l
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the selectlon of the candidates from amongst thelr natloznalso
Several countries, including India and Nepal, hsve réacted by
refusing passports-to all successful- applicants. A nunber of
students from countries such as- Kenya and Cameroun are in
Moscow against the wishes of their governments.. - The new
university is located near the Moscow State Unlver81ty where
about 700 other students. from underdeveloped countries are

in attendance and where & certain amount of resentment has

.recently built up against What has been denounced as-

"ra01a1 dlscrlmlnatlon"

(a) Maih lines‘dffabﬁrbach

21. In their relatlons with the underdeveloped countries
the Communists have always stressed the importance of trade.
as opposed to aid.- “The USSR has always maintained the view
that foreign credits must never constitute.the principal means

. for developing the economy of a" country... The USSR thinks
that the expansion of normal trade rélations and economic links
without discrimination, without intervention in the intermal .

affairs of other countries, without external precondltlonlng,
is an important form of effective economic aid and assistance
to the underdeveloped countries'. (1) = One-of the arguments

. used in persuading the underdeveloped countrles that t rade

relations with the Soviet bloc were advantageous was that
Communist countries provide a stable market which is not
influenced by recessions as opposed to the free world economic
system where purchases of the traditional export goods of those
countries fluctuate widely. It appears, indeed, that the bloc
countries have often tasken advantage of some special energency
situation in underdeveloped countries experiencing difficulties
in finding markets for their most vital exports (Burmese rice;.
Egyptian cotton, Uruguayan wool, Brazilian coffee, etc.) In
such situations, the bloc presented the countries looking for_v
markets with long-term trade agreements; however, the -
contlnulty in Soviet bloec trading practice has been.dlsapp01nt1ng
in a number of 1nstances.

2lbis., Wi‘hin the centrally-controlled economy of the
bloc, foreign trade remains always an integral part. of foreign .
policy . and national planning. It is impossible to separate
purely economic motives from political ones in the bloc drive
for t rade expansion, as the order of priority between both
varies from case to case, and often coincides. There has
always been a certain amount of trade between the bloc and
the underdeveloped countries, and the declared policy,
aiming at a gradual increase in consumption as well as at
further expansion in the economic development, tends to
inerease the internal need for raw materials, while there
remains scope for more imports of tropical agricultural

(1) Prof. L.A. Fitoni (Academy of Science, Moscow) at a
colloquium organized by the "Université Libre de Bruxelles -
Institut de Sociologie Solvay"'. (17th - 21st October, 1960)
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products. At the same time, the bloc is able to offer a
widening range of goods, including manufactured products for
which the production capacity is at least sufficient to ‘
satisfy internal needs.

(b) Fluctuations in Bloc Trade

22, Although the Sino-Soviet bloc had provided generally
expanding markets for goods from the underdeveloped countries
some individual countries experienced downward fluctuations in
their trade relations with the bloc. For instance, Argentine's
trade with the bloc showed a drop from 9.3% in 1955 to less than
2.2% in 1959; Burma's trade with the bloc from 17.9% in 1955 to
less than 10% in 1959. Bloc trade with the underdeveloped areas
increased during 1959 above 1958 figures, except for the Middle
Bast where a 13% decline was the main reason why, on the whole,
the level of trade with underdeveloped countries in 1959 remained
the same as in 1958. The Middle East accounted in recent years
for about J0% of bloc trade turnover with underdeveloped countries.
The following table indicates the fluctuations in bloc trade with
underdeveloped countries in 1959 as compared with 1958,

Table 5 - Index of change in bloc trade with underdeveloped
countrics, based on trade in current prices

1958 = 100

Area - Total Trade Bloc ' Bloce
- ' : Exports : : Imports
All areas: 101 92 S 111
' Middle East 87 ' 88 . 87
Africa L 129 ' 166
Asia ' 114 86 147
Latin America 106 117 .99

: .23."Undérdeveloped countries outside Lurope which,'during
1959, conducted more than 10% of their trade with the bloc
appear below: o ‘
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Exports to the bloc Imports from the blac

as % of total as % of total
exports imports
UAR (Egypt) 52 30
AFGHANISTAN 25 L0
URUGUAY 28 9
GUINEA 17 8
UAR (Syria) 12 11

Recent developments

2. In the field of trade two major events have to be
reported concerning respectively Cuba and Guinesa. By the end
of the year the bloc had succeeded in diverting towards bloc
countries more than 50% of the total trade turnover of both
countries previously traditionally related to the Free World
countries. In both cases these changes in foreign trade
policies resulted rather from political than economic
considerations. : '

25. The Cuba and Guinea trade diversions have apparently
had far-reaching repercussions on the trade policy of the bloc
countries. Co-ordination of these policies became obvious
‘towards the end of the year when it was announced that all the
bloc countries, including China, would pay the same price for
Cuban sugar. The agreed price (4 US cents a pound) was fixed
at 75 cents a pound above the prevailing world market price
and represented as much as a $17 subsidy per ton of sugar in
favour of Cuba.

26, The “tied" and strictly bilateral barter trade
policy has proved in many cases to be one of the main obstacles
to the expansion of trade with the underdeveloped countries.
In spite of various efforts to improve the flexibility of the
system, the bloc countries have not been able to organize a
satisfactory multilateral payments system within the Sino-
Soviet bloc. This difficulty had aspparently been overcone
in favour of Cuba when it was announced in late December 1960
that Cuba would be allowed to seek repayments for its sugar in
goods of any country belonging to the Sino-Soviet bloc.

Should this procedure be extended to more countries it would
increase considerably the competitive power of the bloc in
trade with underdeveloped countries.
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Table 1 - Sino-Soviet Fconomic Credits and Grants
extended to underdeveloped Countries

(1st July - 31st December, 1960)

- MISE EN LECTURE PUBLIQUE

Recipient Apount fin Million U.S. § Date of
Country Total |Dby donor country Extension
CUBA 15,0 Hungary 15th Sept.-
Dec.
20,0 Czechoslovakia {28th October
60.0 China 30th November
h 15.0 Roumania December

5.0 Bulgaria
10.0 East-~-Germany

i

125.0 1 Poland
INDIA 125.0 USSR _ 30th August
GUINEA 25.0 China September
21.5 USSR i

5.0 Czechoslovakia "
5.0 Poland "
5.0 East-Germany
63.9 2.4 Hungary it

L
-

GHANA 46.7 . USSR August
CAMBODIA 38.0 .. China (grant) |26th December |
INDONESIA 33.6‘h Czechoslovakia August |
IRAQ 33.6 Czechoslovakia | 23rd October
UAR 14.0 Hungary December

: 16.8 2.8 Czechoslovakia i
TUNISIA 10.0 USSR 16th Novem‘ber~
GRAND TOTAL L92.6 | 1
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2.
3.
Lo
5.
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CYPRUS

IRAQ

SUDAN
UAR (EGYPT)
UAR (SYRIA)
YEMEN

AFRICA

7.
8.
9.

10,

11.

12,

13.

1,

ASTA

15.

16.

17.

18.

19.

20,

21.

RV R
-

2L,

CONGO
ETHIOPIA
GHANA
GUINEA
MALT
MOROCCO

"TUNISIA

OTHER AFRICAN COUNTRIES

AFGHANTSTAN
BURMA
CAMBODIA
CEYLON
TNDIA
INDONESIA

- LAOS

NEPAL
PAKISTAN
THAILAND

LATIN AMERICA

25.
26.
27.
28.
29.
30.

ARGENTINA
BOLIVIA
BRAZIL
CHILE
CUBA
ECUADOR
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CYPRUS

1. In late 1960 new bloc overtures tco Cyprus were
reported: the Soviet fumbassador-to Grecee on.a visit tc Cyprus
announced that the USSR was prepared to provide ecrnomic aid for
the Cypriots. Czéchoslovakia announced that Cyprus had . .
verbally agreed 1o conclude o one-year trade agreement which
could later be extended for a longer period, and stated its
rcadiness to offer technical assistance, By the end of 1960 no
bloc aid to Cyprus had materialised. In the trade field, "the
USSR purchased through commercial intermedinries the entire 1960
Cyprus raisin surplus in exchange for timber and cement, and
agreed to barter 10,000 tons of sugar for 6,000 tons of fruit,
Raisins represent only a small fraction of total Cyprus exports:
2% in 1959; but some difficulties were enccuntercd in finding
markets for raisins and citrus fruits, The USSR has also’shown
‘an interest in exchanging machinery for surplus agricultural
products, In addition, Bulgaria and Hungary have expressed-a
desire to increase trade relations with Cyprus. -

IRA

e 2, On 23rd October, 1960, an economic and technical

L]

co~operation agreement was signed in Baghdad by which
Czechoslovakia extended to Irag credit amounting to

$33.6 million, repayable in eight years at 23% interest,  The
agreement provides that the Irag Government may draw upon the
credit for all equipment, designs, services and training
supplied by the Czechs under each contract, Preliminary |
studies, to be undertaken, inter alia, in the field of oil
refining and petro-chemical industries, and in thermo and

chydro~electric power generators, may not be charged against the

*guarantee moximum producticn. 4 by-troduct £ the incrcosed freodom of
schoice for Irag in implementing aid agreements with the bloc has “een

o
B

o

credit, Efforts seem to have been made to improve the
technical preparation of the projects, and the Iragi Government
appears to have obtained a nore effective freedon. of choice on
projects to be executed. Czechoslovakia is tn prepare upon
request complete economic and technical studies for any project
under this credit, while Iraqg remains free to decide on the

cimplementation after receipt of the studies, Czechoslovakia

would then provide, install and cperate the equipment and

improved relations with the West.  .lthough consultation with
the West now secems to be followed chiefly as a bargaining device

#1n negotiations with the bloc, the chances for free world

participation in development projects appear to have improved.
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e This new economic assistance credit is the third of

its kind granted by bloc countries since March 1959, when the
+USSR made the first move by extending a $137.5 million loan. .
supplemented. by a second loan of $45 million on 17th September,
1960, - The implementation cf the new Czechoslovakian credit
will probably be slow as, in its first stage, it covers only.
economic and tecimical feasibility studies, but the proposed
projects will probably be better prepared than those under the
Soviet 1959 line of credit.

L, It is understood that negotiations on the allocation
of funds under the recently extended USSR $45 million
additional credit are still going on, although the major part is

*probably tc be allocated to the Baghdad-Bashra railway project,

5. At the end of October, the Iragi Economic and Planning
LCouncil authorised the signature of a contract with the USSR
for the construction of a 2,000 kW atomic reactor at Tuwaitha
and for a laboratory for the production of isotopes.,  Both
projects are covered by a special agreement on peaceful uses of
atomic energy signed in August 1959.

6, Progress has been reported on various projects out of

the 25 listed under the $137.5 million USSR line of credit of
gharch 1959; but with the exception of such projects as. the
technical assistance for four tractor stations and a continuing
geological survey, most of the projects are still in the
preliminary stage of research on technical and economical :
¥Peasibility. The Soviet-constructed broadcasting station is due
to be completed during the second half of 1961, Reports on
*other projects have been submitted to the Iragl authorities and a
certain number of projects will now be entering the planning
stage.,

7. The first arms deal, signed in November 1958,

xprovided Iraq with at least $280 million worth of military
equipment, Reports were received during the second half of
July 1960 revealing Iraqi dissatisfaction with the arms and
equipment received from the USSR. There has been some feeling
in Army circles that the USSR had passed off to Iraq a certain
amount of obsolete armaments, especially discarded artillery
weapons, Nevertheless, in Novenber 1960, a new flow of
deliveries of military equipment started to arrive in Iraq,
confirming the rumours that in sugust 1960 a {70 million arms
agreement had been coricluded, Under this new agreement, Iraqg
is supposed to receive at least 30 medium tanks, four
helicopters, a number of MIG-19 jet fighters and 122 nm,
howitzers.
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IRAQ (Ccontd.) .

8. China, the USSR and East Germany have undertaken to
buy from Iraqg;, durlng 1960, 110,000 tons of dates valued at
over $11 million, China will take 65,000 tons, the USSR
25,000 tons and Bast Germany 20,000 tons. (This is about half
the total quantity of dates Irﬂq qntlclpates exporting this
Xear) 'In 1959, Irag's exports to the bloc were worth

6 million (or slightly more than 1% of total exports) and in
1958 only $0.8 million. During the first six months of 1960
LIragqi 1mports from the Soviet bloc amounted to 12% of total
Iraq1 imports.

SUDAN

9. Recent developments in Central Africa and the strateglc
geographlc situation of Sudan as a gateway to the northern regions
of the former Belgian Congo, have brought this country in the
limelights again,

10. In November 1960, the Sudanese accepted in principle
a Chinese offer to prov1de on 2 grant basis two 50 kW short-wave
radio transmitters. This gift would include generators,
antennae, aerials, a two-year supply of spare parts and the
sending of some Chinese technicians to Sudan to work out the
detalls of the deal, The acceptance. of Chinese equipment and
experts (in a field where comprehensive aid has already been
provided by the United Statesg and the large Chinese mission in
Khartoum emphasise the interest China attaches to that country. .

11, In November 1960 the first USSR gift of military
equipment consisting of five armoured perscnnel carriers was
accepted by the Sudanese Government,

12, 1In addition, following the visit of a Sudanese
economic delegation to Moscow in December 1960, the Soviets
announced that trade between the USSR and Sudan will be doubled
during 1961, In 1959, the latest year for which total figures
are available so far, the USSR accounted for less than 2% of
Sudan's foreign trade, but the first indications available for
1960 trade with the Sov1et bloc are showing a marked increase
over the 1959 figures, The significance of the recent trade
arrangements lies less in the amount of trade expected during
1961 than in the bloc's continuing attempts to strengthen its
economic: links with that country and the recently less reluctant
attitude of the Sudanese Government towards trade relations with
the bloc. (1)

(1) During the early months of 1961 the Sudanese Government

‘ «2pparently changed its outlook on relations with the bloc.
*It refused to allow supplies to be ferried across its
goerritory to the pro-Lumumba groups in the Congo, and
finally rejected the Chinese offer of transmitting
equipment it had previously agreed to accept.
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UAR ( EGYPT)

13, The UAR Central iinister of Economy, commentlng on
the new budget 1960/1961 in July 1960, made it clear that for the
implementation of its 1960-1965 economic development plan the
UAR will continue to rely mainly on the Soviet bloc for invest—
ment capital and technical assistance while additional
free-world assistance will be welcome, Out of a
$1,000 million total of foreign credits obtained. by Egypt at
the end of July 1960 for its new five-year plan, &583 million
had been pledged by the bloc countries, including n5u2 million
by the USSR and the rest equally divided between East Germany
and Czechoslovakia, Most of the bloc crecdits mentioned in this
statement are unused parts of loans extended since January 1958.
The free world countries were quoted for less than MO% of total
foreign assistance, including: 125 million from West Germany,
ﬁ118 7 million from the United States, 545 million from Italy,
,30 million from Japan and £65,5 mllllon from the IBRD. Since
*%*those figures were compiled, the United States has programmed
further wheat sales to the Egyptian reglon, amountlng to

#£62,8 million, including the equivalent of 40,8 mllllon in

local currency extended as a loan,

, 14, The most recent addition to the list of credits from
bloc countries providing economic assistance for implementation
of the five-year plan was announced in late Deceimber 1960, An.
agreement has been signed with Hungary under which this country . .
has undertaken to supply both regions of the UAR with capital
goods valued at $14 million, on credit terms, This new
Hungarian credlt is the second to be extended by that country

#to BEgypt. - The new credit is for five years at 3% interest.

It had been suggested earlier that this credit might be used
to finance six projects connected with the manufacture of

electric light bulbs and steel pipes, PefPlgePﬁblon and food
processing,

15. The leadlng pcs1ulon of the USSR on the 1list of
countries providing assistance in the implementation of the new;_

*f'ive-year plan is mainly the result of the two loans

totalling $325 million which are intended for the Aswan High
Dam, In an official report on the progress of work, released
in October 1960 by the High Dam executive body, it was statesd
that all preliminary excavation work had been completed for the
provisional dam and that blue-prints of this dam as well as the
diversion canals had been drawn up. The report indicated that
62 Soviet experts were working on the project and that

12,000 tons of Soviet equipment had been received by the end of
September 1960, One of the main attractions of the Soviet:
proposal was that the .construction of the Dam would take three
years less than originally planned by Western experts.

According to some "estern sources it would seem that since then

#the pace of progress on this project may have slowed down.

~25-
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16, By the middle of 1960, out of a total amount of
$904 million, including $315 million of military aid, extended
to Egypt by the bloc countries since Januvary 1954, about
&400 million had been drawn for goods actually delivered,
Military equipment received in the country at the time accounted
for more than $300 million of the total amount drawn.

17. The USSR was working on the implementation of about

#50 projects within the 58 identified projects under the Soviet
*eredit agreement of £175 million of January 1958, Four of the
#projects amnounced under the USSR credit are being carried out
*gy East Germany, 5 by Czechoslovakia and 1 by Bulgaria, Up to
*¥the end of 1960, Egypt's total annual crude refining capacity
*depended on L refineriecs, In sugust 1960 it was reported that
Czechoslovakia had apparently taken over the USSR's commitment as
#a .gub-contractor for the building of crude stills, each of
#1 million tons per year capacity at Alexandria and Suez, at a
cost of $5,7 million each, Perhaps even more significant is the
financing by the USSR of Czech construction of a lubricating oil
#plant at Suez with a total capacity of 60,000 tons a year at a
cost of $15,8 million. This plant is reportedly under
~construction, As for the building of a shipyard at Alexandria
‘for which a Protocol was signed in January 1959, the USSR
o0fficially confirmed its pledge in August 1960, The cost of the
#project has been estimated at $17.25 million, and the works are
to be terminated in 1968,

v 18, Since the implementation of projects might well gather
speed under the new five-year plan, the number of Sino-Soviet
bloc experts in the country will probably increase over the total
of 485 industrial, agriculiural and professional specialists
reported to have been in the country at the end of June 1960,
thus reversing the declining trend of the number of Sino-Soviet
bloc experts in the country after the record figure of 655
*¢xperts reported at the end of June 1959, The number of

Soviet personnel envisaged.to be employed on the Aswan High Dam
*sqheme is now estimated at 200, as against 70 previously.

19. The UAR has been seeking a more balanced distribution
between Bast and West when sending students abroad. ore
scholarships in Western Europe and America have been accepted,
but at the same time training of students in the Soviet bloc has
not diminished, :

* 20, According to some Western sources, the arms deal which
seems to have been under negotiation in Moscow for over two years
<May well have bheen officially concluded after the December visit
to Moscow of Marshal Abdul Hakim Amer, Vice-President of the UAR,
Soviet arms deliveries had been reported earlier in the year, and
have been continuing, although no specific new major weapons deal
®has been disclosed. '
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21. A new trade and payments agreement between the UAR
and Poland was signed in Cairo on 2nd November, 1960.  The
agreement is valid for three years and replaces the - R
Egyptian-Polish and Syrian-Polish trade and payments agreements
concluded before the UAR merger, UAR exports to Peoland will
include cotton and manganese, Imports from Poland will be
mainly chemicels, machinery and ships. In 1959 the total
trade turnover between Egypt and Poland amounted to %25.5
million, During the first year of the new agreement, trade
between Egypt and Poland is expected to reach $28.4 million
and to increase by some 20% during the next few years,

22, In 1960, the Tgyptian cotton crop was good and could
be sold at advantageous prices, the earnings of foreign exchange
from the Suez Canal were the highest ever gained from that '
source. But the situation with regard to foreign trade and
the balance of payments remained difficult, although a large
_proportion of imports were made on a long-term credit basis,
both from the Eastern bloc countries and from the United
States. The united States was the most important supplier,
‘part of the Egyptian imports from the United States being in
the form of surplus wheat. The USSR remains Egypt's most
important customer with purchases totalling 19.5% of total
Egyptian exports. During the last four months of 1960, the.
Eastern bloc countries absorbed 67% of Egyptian cotton exports
as compared with L5% during the corresponding period of 1959,
This recent development has created some concern, as the
industrialisation drive requires more convertible currency to
cover the import of capital goods from the West,

UAR ( SYRIA)

3 23, In the Syrian part of the new five-year economic
’ development plan 1960-1965 of the UAR, it is anticipated that
«foreign loans and aid will total $215 million. - The Soviet
~Union has already underteken to provide credits and services.
to cover part of the import requirements of the plan, The 1957
USSR credit to Syria of $150 million, to be utilised over a
w/—year period, represented about one-quarter of development
expenditures planned by the Syrians. Tor the projects on the
zcconomic Development Plan not covered by Soviet bloc credits,
"the Syrians have given indication that they will continue to
seek financing from free world sources. In addition, Syria
Light even consider accepting loans from other sources for
“various projects on the Soviet list if better terms could be
#obtained. At the end of December 1960, Czechoslovakia granted
a credit of $2,8 million at 3% interest, covering a period of
five years, for projects under the Syrian Ministry for lMuni-
cipal and Village Affairs,
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24, Up to September, 1960, only about $25 million had been
utilised out of the $150 million credit provided under the -
Soviet~Syrian aid agreement of October 1957, The lack of
progress in the implementation of this agreement has mainly been
due to the Syrian inability to raise the local finances required
as her contrlbutlon to match the Sovzet credits for the progectsA
env1saged

25. A protocol signed in Moscow on 6th September, 1960,
referring to the $150 million credit agreement of 1957, rev1sed
the list of projects and earmarked $71 million out of the
original amount, The new list of specific projects includes:
the construction of the Kemeshly-Latakia railway; the
construction of a nitrogen fertilizer plant with an annual
capa31ty of 110,000 tons of ammonium nitrate, to be completed
in two stages, the first ending in 1964, the second in 1966; a
lubricating o0il plant with an annual capacity of about 25, OOO
tons,.and the continuation of geological prospecting for oil and
other minerals, including the use of equlpment for drilling
operations down to a depth of 5,000 metres, In. 2ll these
projects consideration seems to have been given to the Syrians'
difficulties in finding their share of the money to be 1nvested,
since the proportion of 1mpovted materials to local labour is
higher in these projects than in projects envisaged earlier, ;
Difficulty in providing for Syrian currency expenditures without
encounterlng ‘unacceptable 1nflat10nary pressures has been a
magor factor in delqylng Syrian region development projects.

26, ©Negotiations with a Belg1an~West German oonsortlum for
the raillway project and with other free world sources for the
fertilizer plant had been reported earlier and had qlre%dy
progressed a long way. . However, in both cases these
negotiations were over-ruled by high officials of the UAR,

#Tt has been suggested that the reason for this attitude was
Lpartly due to Nasser's desire to counter—balance the poTltlcal
lmpact of Western aid (U.S., P.L. 480 aid $75.2 million in wheat
and flour extended to the UAR (Egypt and. Syrla) durlpg the
second half of 1960).

27. The 770km., railway from Kameshly to Latakia, which the
USSR is to build by 1966, has been subject to some criticism and
Syrian officials reportedly agreed that an equal capital sum
invested in some other sectors of the economy might have yielded
2 higher return, Reportedly, the USSR might have insisted on
thm inclusion of the railway pr03@ct perhaps for prestige
reasons. ' :

28, At the end of September 1960 a contract was 81gned
between Czechoslovakia and a UAR (Svrla) electric corporation for
*the building of a steam plant on Lake Homs (capacity: 30,000kW).
This project had been included in the earlier USSR 1957 agreement
and Czechoslovakia appeers to have acted as a sub-contractor,
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29, Further progress has been reported on the
implementation of a number of projects under way., The Rastan
zDam, with Bulgarian assistance, is nearing completion, and
"Soviet experts are planning to turn the 1little town of Homs -
where a Czechoslovadian-built refinery and an East German shoe
factory have becn erected and where the planned fertilizer
plant and power station are to be located - into an important
industrial cent:ie. The geological prospecting, which started
in 1957, is continuing and will be intensified. In connection
with this project, the USSR is to supply three oil prospectlng
units to the UAR CSyrla) Plans for Syria's most promising
project, the proposed Buphrates Dam, are still not off the drawing
board, but the first blue-prints are supposed to be completed in
the course of the second quarter of 1961, The first stage of -
construction had originally been planned to start in 1962 The
Syrian problem remains to find the balance of ‘about ©250 million
to pay for labour and local materials. Apparently, the Iraqis
and the Syrians have still not reached agreement on the quesplon‘

~of the Ruphrates Dam, This may cause difficulties for the
“Soviets, who are committed to dam projects in both countries,i

30, At present: a large number of Soviet bloc technicians.
are werking on various projects in the UAR ( Syria), and if the

“implementation of the projects under the five-year economic

development plan is to be carried out, more of them will have to0
be brought in the country, On 1st July, 1960, 475 industrial,
agricultural and »rofessional specilalists were reported to be: at

work in Syria as apalnst 735 at the sairs date in 1959,

31, SJrlq is still facing serious. econoniic problems which
have been aggravated by years of oontlnubd draught affecting
mainly the wheat and barliey crops. - Tha wheat crop of 1960 has
been egtimated at 553,000 tons as against 1,553,000 tons in 1957,
while the 1960 barley- Crop has been estimated at 157,000 tons
as against 720,000 tons in 1957.. Only the 140,000 fon cotton
crop in 1960 can be considered as a success, In 1957 about 30%

“of total UAR (Sy 1a) exports con51sted of wheat and barley.

32, At the Seventh Damascus Internﬁtlonﬂl Fair (15th August-
10th September, 1960), where 25 countries were represented, the
partlclpqtlon of Hungary, Bulgaria, Czechoslovakia, China, the
Soviet Union and East Germany was remarkably well organlsed and
widely publicised,

XL YEN

33, China and the USSR are lntenélfylng their efforts to

gnin greater influence in the economic development of the Yemen.

Some Western countries are said to have encountered difficulties
in their economic activities in that country. Reportedly, the
Yemen authorities have generally been impressed and pleased Wlth
the results of the bloc assistance,
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3L, No new development credit agreements have so far been
reported for the second half of 1960, but further progress on the
bloc projects - most of them nearing completion -~ is to be noted.
At the end of July 1960 Chinese equipment for a spinning mill,
which is the flrst to be established in the Yemen and is to be
slocated at San'a to produce cotton yarn from imported cotton,
arrlved at Al Hudaydah, However, the Imam has so far failed to
“permit the Chinese communists to start the works on the mill,
The project is part of the Chinese-Yemeni technical a851otance

" agreement of January 1958, providing for a $17 million credlt

zbwo-thirds of which have been allcoccated to road construction, as
reported earlier, In this connection, it may be noted that the

%1nab111ty of China to procure asphalt fron Western companieg in

the Yemen may seriously hamper Chinese efforts to fulfil their

* contractual comnitments in the Yemen. The list of industrial

‘projects offered by China includes a glass factory, a tannery,
and cigarette, soap and match factories. On the agflcultural
side, the Chinese have offered to develop a cotton growing
project. In the beginning of August 1960, a Yemenli economic
delegation left for Moscow and Peking to discuss further economic
assistance, At the request of the Imam, the USSR agreed to
provide a cash loan to the Yemen, and negotlatlons were reported
on the Soviet offer to build the Al Hudaydah -~ Ta'iss road,

China offered to mint &10 million worth of silver coinage for the
Yemen, This unusual offer was probdbly prompted by the fact
that China had not been able to obtain sufficient Yemeni
currency to pay the salaries and other local costs connected with
its aid projects. No information has so far been available on
the further results of this mission, but as the Soviet project
for the Hudaydah port as well as the Chinese road from Hudaydah
to San'm are nearing completion, further assistance to Yemen has
probably been discussed, and it seems likely that additional ald

from the bloc will be accepted

35, By the end of June 1960, there were still 1,130 Soviet
bloc personnel in the country; however, this figure 1ncludes
about 700 Chinese labourers working on the road project, The
Chinese technicians who will construct the textile mill are also
in the country and they expect the project to be completed in
six months, by which time Yemeni textile technicians now belng
trained in Peking will have returned to their country.

36, During the last few years the USSR has been purchasing
Yemeni coffee at the rate of about 600 tons per year (about half
of Yemeni coffee exporis) on a barter basis for sugar, soap,
matches, cement and consumer goods, The coffee purchases have
recently (December 1960) been restricted; +the aim of this Soviet
move may be to obtuln a reduction in. the coffeec price..
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CONGO

37. The fast-moving flow of political events that has
swept the Congo since it obtained its independence from Belgium,
the permanent political crisis and the resulting instability do
not allow for a balanced . evaluation of the economic problems
facing the new country. The Sino-Soviet bloc moves have, as a
consequence, been mainly related to the polivical situation,
taking advantage of such opportunltles as appeared to be
practicable for penetration, ‘ o

38.- At the end of July 1960, the USSR announced publicly
its general willingness to render economic and technical -
assistance - to the Congo and to establish at an early date

‘trade ties with that country. In the middle of August, the

Soviets announced the sending of relief supnlies of food, trucks,
and -2 number of technicians including doctors and medlcal workers.
An Iljushin transport aircraft was presented as a gift to the

- then Prime Minister Lumumba, By the middle of September,

reports indicated that 17 Soviet aircraft with bloc flight and
ground personnel and one hundred 3-ton trucks, mainly for
military use, had been put at the disposal of the Government,
About 250 to 300 bloc technicians, some of whom were actually
military advisers, a Soviet medical team, a Soviet cultural .
delegation and a Czechoslovakian economic mission in addition to
East German and Czechoslovakian medical personnel were. at work
in the Congo. -

. 39, At the end of oepte1ber the complete transformation
of the political scene resulted in the rapid withdrawal of the
bloc from the Congo., - It is believed that the trucks.with
their spare parts and mobile repair shops, a certain amount of
Czechoslovakian small arms, the medical supplies and equipment
of the medical teams as.well as an undefined number of Dbloc
military technicians have been left behind, Although by the
end of the year it appeared that the first wave of bloc
penetration in the Congo had failed, it is still too early to
draw any definite conclusions on the development of the Soviet
economic penetration in this country.

ETHIOPIA

LO, Very little progress has so far been made in the
implementation of the Soviet Economic Ass1stance agreement
81gned in July 1959, and covering a credit of $100 million..
The Soviet negotiators have been complaining ubout the
ffadministrative and technical ineptitude of the Ethloplan
Governuent',
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L1, In an attempt to ﬁress Ethiopia into a more rapid

implementation of the projects 1lsted in the protocol signed in
March 1960 and earmarking about $42 million of the available
credit, the USSR went so far as to transfer, on 18th June, 1960,

$2 mllllon to Ethiopia's account with a New York bank, appﬁrently
without much practical result. About the middle of August 1960
some Soviet geologlsts were reported to be concluctlnrr iron ore and
copper explorations in Eritrea,

L2, The USSR have reportedly proposed a four-year programme
of intensive exploration of the southern part of the country,
including aerial mapping, aerial magnetic surveying and geodetic
work. = Under this scheme a total of 300 Soviet technicians would
go to Ethiopia. The Ethiopian Government appears to be rather
reluctant to accept such large numbers of Scviet technicians, all
the more since an agreement had been reached with the United States
on the aerial survey prcject before the Soviet programme was
proposed. Along the same lines the USSR hes offered to supply the
Ethiopian alrllnes with TU-104 jet transport aircraft under the
terms of the $100 million credit agreement. But here again it
appears- that the Bthiopians would prefer Boeing 720 B jets for
which they have been negotiating for some time,

GHANA

L43. Ghana has a high priority as a target for Sino-Soviet
economic penetration. On 28th August, 1960, the news agency TASS
announced the signature of a technical assistance pact providing

;for a long-term credit of uo million at 2,5% interest. Under
this loan the USSR is to prov1de assistance in such fields as
zMineral exploration, industrial and power development, agricultural
proce331ng plants, and model state farms. The new Soviet credit

«Was presented as an umbrella agreement, specific projects having to

x0€ negotiated separately. Thls loan follows the East German
xCoredit of $3,1 million extended in Apr’l 1960 for printing works at

*Temﬁ the total cost of which will be approximotely %4 2 mllllon.

W, [/ deleted

# 45, In November 1960, a Soviet economic and technical mission
svisited the proposed site for a dam at Bui, while another group
?1pspected the bauxite deposits in Central Ghana (to be exploited if
Chana-decides to develop her own aluminium 1ndustry) A third
Derty had studied forestry methods and the possibhilities of
ﬂgrlcultural development in Nerthern Ghana. In late December 1960
& Protocol was signed regarding the implementation of the USSR credit
“tended in August 1960 from which it appeared that the USSR had
agreed to co-operate in the building of a dam on the Black Volta
#River at Bui, to organise housing schemes at Accra and at the new

~3D.-
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#port of Tema, to puild a 200~room hotel at Accra and to set up a
Lohumber of model state farms. The assistance would be given in
the form of services, designs, eguipment, tralnlng and
gSupervision of construction. . In addltmon, aid is to be rendered«
“in the field of mineral prospecting and surveying of water ,

gresources., The project attracting most attention in this list
remains the Bui river dam, with its hydro-electric power station
«0f 2 proposed output capacity of 200 thousan& KW, Estimates of"
the cost of building the dam vary between m31 to m?o mlllion.ﬁ»;ﬂ

#The Soviet offers for assistance with regard to the Bui dam may

azwell have been inspired by the intention of thwarting the .
negotlatlons concerning Western assistancée for the much larger -.

*Volta river project, and, if possible, even to pave the way for

*an appeal by Ghana for mass1vc Soviet ﬁssistance for this major
“project, : « ' ’

4
¥

[

¥ . L6, The propose& Bui dam project is still in the :
exploratory stage, and it is not known so far if it will be an
economic proposition. The Bul dam was recommended both by the
prepqratory commission and by Kaisers in their 1959 reanpralsal
sreport as a project that could be taken up after the main Volta
scheme and when there was a market for exitra power, A major
scheme is for a dam at Akosombo with an eventual hydre-electric
“potential’ of 768 thousand kW, This will cost, with its
Jtransmission lines, 2bout $196 million, of whloh Ghana will
prov1de 50% and the balance-will be loaned by the IBRD, the
#United States and the United Kingdom Governments, But its
construction is dependent on a sufficient and steady demand o
xfrom an aluminium smelter, Tlegotiations are still proceeding
#with the Volta Aluminium Company, a consortium of American,
#Canadian and British aluminium interests, headed by the Kaiser
*Alumlnlum Company, which proposes to put up a manufacturing-
1ndustry to produce up to 210 thousand tons of metal a year,
#The smelter would cost about $170 million.

x«wf

¢
%,

L47.  As a conseguence of these new developments,  the number
of bloc technicians in Ghana is bound to increase considerably,
Training of Ghanaian students in the bloc countries will also be
intensified. Dr. Nkruma has been guoted saying that CGhana will
send 5,000 students to the USSR .and other bloe countrles earlg
in 1961, most of them to study sc1entlflc subgects.
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L8, The Soviet bloc has shown increased interest in the
field of air communications. The Ghana Alrways, which are
providing the internal Africen services to Dakar and intend to
serve new routes to Cairo and Leopoldville, have been making use
in the past of turbo prop Iljushins, - In mid-August 1960 the
purchase of four more turbo props from the USSR was reported for
a total cost of 6,72 million to be paid over a pericd.of eight
years, About 80 Soviet technicians are expected to form the
Accra ground crew. In order to meet the regulationsg of the
International Civil Aviation Organisation, Polish and
Czachoslovakian flight crews may have to be used, Delivery of
the aircraft was originally scheduled for November, but ultimate
confirmation of the purchase of thege ailrcraft by Ghana had not
been reported by that time and was apparently depending on the
issue of certificates of airworthiness. On Lth November, a

irst group of 60 Ghanalqns left for the USSR to be trained over
a period of 3% to 5% years as pilots, navigators, flight and
gmaintenance engineers, In order to assess the importance of the
Soviet interests in the field of aviation, it should be borne in
mind that the total purchases of Russian aircraft amount ©©
'$11.2 million out of Ghana's total commitments for civil and
*military aircraft of $8L mllllon.

49, During the first half of 1960, Ghana's exports to the
USSR increased considerably, mainly because of the purchase by
the USSR of 30,000 tons of cocoa beans. In August, in addition
to the technical assistance pact, the signaturc of a trade
agreement was announced. Ghana will export cocoa beans, coffce,
copra, rubber, fruit, and other commodities, while imports from
Russia will consist of machinery, steel, and semi-finished
non-ferrous products, construction materlals and petroleum
products. The trade agreement provides for most»f%voured-n%tlon
treatment and clearing arrangements,

GUINEA

50. In the course of the last six months of 1960, the total
amount of credits and grants extended to Guinea by the Sino-Soviet
bloc has been more than doubled (from $L42 million to $107 million)
by a series of new economic aid agreements. At the same time the
arrival of large numbers of bloc technicians in the country, the
recent delivery of large quantities of arms, and the signature of
a number of addltlon&l trade agreements have considerably
increased Guinea's alrendy close ties with the bloc. These new
links between Guinea and the bloc are the result of Mr. Sekou
Touré's negotiations with the Soviet Union and Comunist China
during his visit there in September 1960,
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GUINEA (Contd.) Y

'ECONOMIC'DEVELOPMENT GREDITS»

51, In addition to the earlicr linc of dredit of

'X35 mllllon extended in August 1959, 2 new credit of

$21.5 million was granted by the USSR in September 1960,

So far the list of development projects to be financed by

the new USSR credit has not been specificd.” A Moscow,
communiqué issued shortly aftcer the departure of

Sckou Touré on 9th Scptember, 1960, announced that the
USSR would participate in the construction of a group of
projects on the Konkouréd river. Thesé projects involve
the building of a large dam and, amongst others, an
aluminium plant to utilise Guinea's bauxite deposits,
The Konkouré river project has been estimated to cost. in total
somc $2L0 million and seems to be onc of the most important
projects included in the recent Guinean three-ycar economic
development plan (July 1960-June 1963), In addition, the new
Soviet credit may also be used for financing the establishment.
of large rice farms and the dCIIVch of bulldlng mqterlwl and
agrlcultural equlpment

- b2, - The new interest-free loan of 100 m11110n roublés v
(%25 mllllon) extended in Septembér 1960 by China reprecsented,
at. the time, the largest single cconomic aid effort ever made -
by . Communlst China in favour of a frce world country.  This is
xthe first Chinese line of credit expressed in roubles,  The '
#loan will be repaid in ten annual instalments stwrtlng from
¥1970, Repayment can be made in local goods or in an agreed
%currency. The credit is to be utilised during thc three-year
.cconomic development plan ending 1963, The projects under
this credit are to be agreed upon later, The credit agreement -
states that the projects to be covered will be "primarily in '
the form of technical assistance and delivery of complete sets
«Of equipment and machinery". The Chinese undertook to -
*pﬂrthlpute in the construction of o paper mill, somc small
dams and the administrative bulldings for varlous ministrics,
*as well as for the National Assembly. This credit will
- finance the salaries of the Chinese technicians, while Guinca
will pay directly their living expenses. The agrecment
contains a clause. which tends to become traditional in
technical assistance agreemcnts signed by China and which
provides that "the standard of living of the (Chinese)
technicians shall not exececd that of personnel of the same rank
in the Republic of Guinea®™, Finally, thc agreement also
provides for the training of a number of Guinean technicians .
in China." - : o '
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GUINEA (Contd.)

53, Czechoslovakia, Poland, East Germany and Hungary have
all becn active in Guinea, There are good recasons to bhelieve
that the line of credit extended by Czechoslovakia in July 1959
for the purchase of capital equipment has becn increased from the
original $5 million to a total omount of $10 million.,  Funds so
far obligated under the Czechoslovakian credit will be used to
start a civil air service and to cstablish a radio station.
Hungary, Poland and Bast Germany have also extended additional
credits. No information is available on the projects to be
covered by these credits, but they will probably include
technical assistance programmes.

by, The implemcntation of the first series of projects
covered by the USSR %35 million credit of August 1959 is well on
*its way; the technologicnl institute at Conakry (for 300
students) is under construction; the site for the National
Assembly building at Conakry is being prepared, and actual
gconstruction is to begin soon: the reconstruction of the Conakry
airfield (with a runway of 3 km) is to start shortly, some
machinery has alrcady been delivered; the geological survey
projects are well under way; and the reconstruction of the
Conakry-Mamou railway line is under study. A number of projects
under survey include: a saw mill and timber plant, a leather
tanning and shoe factory at Kindia, & canning factory at Mamou,
petroleum installations at Conakry, a refrigeration plant, and a
cement plant at Mamou, Some equipment is reported to have been
supplied for the agricultural dcvelopment projects, while the
organisation of several dairy farms and a 17,000 acre rice farm is
at present undcr study. The cquipment for the sports stadium at -’
*Conakry (with a. capacity of 25,000), which is still under survey,
"has been received and two hotels of 100 rooms each to be built at
Conakry have now reached the planning stage.

55. It will be remembered that, in addition to the two .
Chinese rice grants(1) valued at $1.5 million, Gulnea has received
the following gift supplies: in March 1959 arms from
Czechoslovakia; 1in April 1959 highway equipment estimated at
$0.6 million, from Czechoslovakia and Poland jointly; in Decenber
1959 a 150 kW radio station, from Czechoslovakia and East Germany
jointly, and during the first half of 1960 printing equipment from
Bast Germany, ;

56, The increased economic activity of the bloc in Guinea is
also reflected by the number of bloc specialists in the country. )
Guinea is at present host to about LOO bloc specialists. This
figure has to be compared with an estimated number of 165 bloc
technicians in Guinea during the first half of 1960 and 30
technicians during the last six months of 1959,

(1) Sec C-M(60)116
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GUINEA (Contd,)
TECHNICAL ASSISTANCE

57. Out of a total of no less than 167 Chinese specialists

at least 10 are rcportedly agronomists, Hungary has 11
gtechnicians at work in Guinea, A few Poles are also present,
one of whom was recently nominated director of the Mining
Department, a key post for the economic development of the -
country. East Germany provides at least 66 specialists
including: technicians for the operation and installation of

the granted printing equipment, 37 teachers, 6 agronomists and

3 public work technieians, The USSR is mainly concentrating on
transport technicians including 4O railway specialists, and a
number of advisers and administrators for the port of Conakry,
The total of USSR personnel in Guinea as at. 11th November, 1960, .
has been estimated at 85 as a minimum, Czechoslovakia has sent
high~level advisers to various ministries including the Ministry
of National Economy and Planning, the Ministry of Finance, the
Directorate of Customs, the Department of Water and Forests,

The Czechoslovakian mission of at least 60 menmbers includcs

about 20 medical personnel, 10 teachers, five instructors at the
Police and Gendarmerie School at Kankan, a director and several
technicians at the airport of Conakry, a couple of geologists, a -
radio engineering and 2 news director for Radio Conakry. In
each economic and administrative area of Guinea, bloc technicians
have been attached to the local authorities and are actively
participating in the implementation of the three-year economic
development plan and in the preparation of future economic
development plans, = At the end of 1960 French technicians in
technical public services, such as the electricity supply, V
started to be replaced by Czechoslovakian and Soviet engineers.

MILITARY AID

‘58, In 1959 Guinea received some small arms and military
equipment from Czechoslovakia, but this gift represents little
in comparison with recent developments, During the last
quarter of 1960 Guinea rcceived two sizeable shipments of
Soviet arms, The first arrived in late September 1960 and
the second was unloaded in the middle of November, These-
deliveries of small arms, light artillery, ammunition, .
military trucks and a helicopter reprcsented the first known
major shipments of arms from the USSR and revealed the
existence of a Soviet-Guinean arms deal, The delivered
tonnage of about 3,700 tons scems large in view of Guinea'ls
probable military requirements and some observers think that

the final destination of part of these arms may be outside the
country. : : . .

 TRADE
59. After the departure from the franc zone on lst March) -
1960, Guinea had, to rcly even more heavily on barter trade than

in the past, Sihce then Guinean foreign trade has been steadily
redireccted towards bloc countries. More than 50% of the

. HAPO-CONPTDENTTY h
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country's foreign trade is now with the bloec,

60. In the beginning of August 1960 the Czechoslovakian
Airlines (CSA) started a regular weekly service from Prague via
Zirich and Dakar to Conakry. In the same month the purchase was
recorded of Soviet petroleum products, Western oil companies
were informed that they would not be allowed to import theilr own
products unless prices were competltlve with the bloc products,

- not-only in amount but also in method of payment., . In the middle
of September the first Soviet tankers arrived at Conakry,
together with the first shipment of 2,500 tons of gasoline and

« 1,400 tons of kerosene, A joint Pollsh—Gulneqn seﬂ-flshlng
compqny will be established at Conakry.

61. The signature of a trade agreement with the Soviet
Union for the period 1961-1965 was announced at the same time as
that of the aid agreement, It superseded the one-year rencwahle
-trade agreement that had been in operation between the two
countries since February 1959, Trade between the 81gnatorles,
insignificant in 1958, grew to over ¢1 5 million in 1959 and is
expected to be much hlgher in 1960,

62. During his visit to Peking, President Seckou Touré
signed a trade and payments agreement with China for a five-year
period starting in 1961, - The target flxed in this agreement
provides for an annual exchange of about $5 million each way,
This represents nearly 10% of total forelcn trade of Guinea.

Up till now trade between the two countries had been negligible,
‘The commodities to be exported by Guinea include coffee,
industrial diamonds, copra, peanuts, palm seed and oil, cashew
nuts, sesame seeds and rubber, China is to send among other
items rice, textiles, building materials, agricultural machinery
chemicals, tea, foodstuffs and medicines, Balances in payment
are to be scttled within six months at the end of each yeqr in
goods or in the currency of a third country.

63, In addition Guinea now has trade agreements with Bast
Germany, Poland, Czechoslovakia and Hungary. A trade agreement
*was also ‘signed with Bulgaria, After a series of agreements
#*signed with the Eastern bloc countries during 1958-59, a new set
*of agreements was in the process of negothtlon at the end of
#1960, providing for increased trade between Guinea and various
bloc countries,

6Ly, * At the national confercnce of the Democratic Pﬂrty of
Guinea, the Minister of Economic Affairs, in order to Ju8u1fy the
new polloy, claimed that the Soviet bloc wes paylng prices
between 10-20% higher than the world market prices for Guinea's
agricultural products, and various reports have quoted cases
where bananas were bought by bloc countries at 30% above world
market prices, The real results of the new barter agreements
can, however, only be evaluated when the prices paid for the
Sov1ct goods are known,

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

NATE JIMGbAEAIED e




o

30— Nﬁgg é{yq. HED 5’_,‘

ANNEX I _TO
AC/89-WP[76(RGV1sed)

GUINEA (Contd.)

65, The bloc's share of Guinean trade negllglble in
1958, rose in 1959 to $5.1 million or 8,3% of Guinea's
1mports and to $4.8 million or 16.7% of her exports. The
increase during 1960 will be even more impressive,
Guinea's main crops have been mortgaged for years ahead to
repay bloc credlts.

66, On 30th December, President Sekou Touré opencd an
exhlbitlon in Conakry showzng China's economic achievements,

MALI

67 Since the splitting up of the Federation of Mali
#(consisting of Sudan and Senegal) on 20th August, 1960,
various bloc countries have sent economic delegations to the
= new Republic of Mali to exploit qulckly the opportunities
! offered to increasc their economic relations with the new
African state,. At the end of September 1960, a
Czechoslovakian economic delegation arrived in the Malil
Republic and was prescnted with a long list of reguirements,

These projects were still under study in Prague at the end of
the year.,

68. In October 1960 an acute shortage of paraffin used
for cooking and lighting was reported. Small quantities of
Soviet o0il had beéen imported by river from Guinea, and
Western companies with storage facilities in Bamaku had been
asked to store and sell them, Previously the oil supplies
came by rail from Dakar, but since the separation from Senegal
they have to be imported through the Ivory Coast and Upper
Volta, which represents a difficult and expensive route,
Transport difficulties are aggravated by the shortage of
tanker lorries. Hence the Mali authorities have been trying
- to increasec Soviet oil imports through Guinea. But here
again they have been meeting transport difficulties and have,
therefore, suggested to the Czechoslovakian economic delegation

to study the feasibility of installing an oil pipeline through
Guinea,

69. The Czechoslovakian mission was followed by 2 Soviet
economic delegation which arrived in the middle of QOctober,
Unconfirmed reports on the negotiations with the Mali
*authorities say that the USSR might offer a $Ll willion credit
to the new state.(1) In December a Bulgarian economic
delegation visited Mali, The outcome of their discussions
was still pending at the end of the year,

#(1) In March 1961, the credit was actually extended.,
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70, The only apparent results of those visits have so.far
been the trade and payments agreement and the scientific,
technical and cultural co-operation pact signed with
Czechoslovakia on 15th November, 1960, ~ It would seem that the
Czechoslovaks have promised to construct an international
airport in Bamaku, an oil refinery, and to supply about
350 trucks.

MOROCCO

71. By the end of 1960, the continued efforts undertaken
by the Sino-Soviet bloc to gain economic influence in Morocco.

seemed to have borne fruit. On 14th November, 1960, it was

announced by the Moroccan Government that an offer of Soviet Ny
military aid had been accepted and that an offer of "anconditional" 7
economic aid by the USSR had been taken into consideration, No

further details were available at the end of the year, (1)

(1) It has since been reported that 14 MIG jet flghter planes were
delivered to Morocco by the Sov1et Union in the first week of
TFebruary 1961,
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72. The trade agreement signed between Morocco and China
in September 1958 was renewed before the end of 1960, providing .
for a 25% incrcase each way over the 1958 trade target of
$11 million. Up till the end of 1959, Morocco, and the UAR,
had been the only Airican countrivs to do any apprecisble amount
of trade with China. In 1959 the volume of trade amounted to
g15 million (mainly green tea from China and phosphates from
Morocco). The revised targets may well appear over-optimistic

when considering the total of forcign trade between China and
Morocco reached in 1960. .

73. On 30th December, 1960, it was reportecd that a trade
agreement had been signed between the USSR and Morocco for 1961.
Soviet supplies will include oil products, vehicles, timber,
machinery and industrial eguipment. lorocco will mainly supply
agricultural produce. -

TUNISIA

74e On 16th Novenber, 1960, the local press reported that
the Government of Tunisia had, for the first time, accepted
economic aid from the bloc. An agreement was said to have been
reached on the extension of a line of credit for the purchase of

" capital goods worth »10 million. Repayment is to be made in

Tunisian goods, 10% on the placing of the order, 10% on delivery
and the remainder over an eight-year period.

75. Before the end of 1960 Tunisia renewed her trade
agreement with China, providing for an increase of about
$20 million over the previous very low level of trade between the

two countries, (in 1959 the total turnover with Chlna was about
%2 million).

OTHER -AFRICAN COUNTRITS

76« The bloc has continued to be active in a number of
other African countries which havc recently achieved independence,

77+ Around the middle of the year, bloc trace overturcs
were mede to I0GO, so far without much success,

78. The USSR has reportedly offered flnanclal and
technical aid to the former FRLNCH CONGO.

79« Towards the end of December 1960, a Soviet trade
mission eprived in D DAHOMEY., .
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OTHER AFRICAN COUNTRIES (Contd.)

80. A Czechoslovakian trade mission visited the CENITRAL
ArRICAN REPUBLIC during the same period. Czechoslovakia has
offered to increase trade relations, to supply long-term economic
development loans and to send technlclans to assist the Central

Afxlcan hepubllc.

81, Towards the end of the year, 26 students from SOMALIA
were reported to have left for Peking to take up scholarshlps which
the Chinese had offered to one of the opposition parties, auparently
against the wish of the Somali Government. g

AFGHANTISTAN

AID - : :
82, In late June 1960 the USSR sent a team of 2L experts to
Kabul to assist the Afghan Ministry of Plans and Projects in the
overall formulation of the second five-year plan (1961 1965) and

to study the feasibility of a number of projects to be sponsored

by the USSR, The combination of these two tasks to be performed

by the same mission suggests the further interlocking of the economic
development of. both these countries.

e

83. This view seems to be supported by reports, accordlng to
«Which the USSR has offered to provide credits for the financing of a
very large portion of the B500 million foreign currency requlremenss

+Tor the Afghanistan Second Plan., Some unconfirmed reports have
“mentioned that the USSR might be vrepared to extend assistance covering
the total foreign and possibly even the local currency requirements

« of the Plan. Should these rumours be confirmed, it could mean the

# complete dependence of Afghanistan on Soviet credit for the implemen-
tation of its Second Plan. It appesrs, however, that such a sum'is
not very likely to be offered since more than 60% of the present
Soviet committed credits had not been used by the end of 1960, The
visit of the West German Economic Minister Erhard to Kabul at the end.
of September 1960 and his offer of a AU4O million credit is a most e
noteworthy recent development. »

-3&

¥ H %

o 8L4. . In the meantime further progress has been reported on the
implenentation of a number of projects financed under earlier USSR
credits and grants., In early August 1960, six Soviet experits began
surveys for a 3,000-unit housing project in Kabul, to be occupied by
government OfflClalS of lower and midale income groups. A Soviet
survey team of 12 englneers started investigation of the possibility
of constructing a deviation dam in the Chakhansur basin of the lower
Helmand river. . This project, originally studied by the United
Nations, was abandoned later because of the failure of- Afghanistan
and Iran to settle their differences over the division of the river's
waters. On the list of other proposed Soviet aid projects have been
mentioned: a refinery, several cement plants, a fertilizer factory,
the extension of the Jangala machine shop, SGPVlClng Soviet cars, a
steel mill with an annual capacity of 100,000 tons as well as assis-
tance in the field of education and publlc administration. Up till
now assistance in the field of education and public administration

had been given only by the free world.
NATE cdiNGEfeTal ED | Lo
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TRADE

85. The USSR continues to be .ifghanistan's most im ortant
trade partner, accounting in 1959 for about 30% of /Afghanistan's
total trade. (25% of total exports and 4O0% of total imports.)
Following the pattern of economic penetration started in 1953,
Soviet bloc influence has again grown during the period under
review and will probably continue to extend in 1961. = There has
been no change in the pattern of the Soviet bloc economic
penetration started in 1953, but Afghanistan's dependence on the
bloc has continued to grow during the period under review.

86, At the end of September 1960, a treaty of friendship
and mutual non-aggression with Chine was signed during the visit
to Kabul of the Chinese Foreign Minister. At the same time,
the existing trade and payments agrcececment were extended,
However, trade between the two coantries is insignificant, and
there seems to be little scope for increasing it on either side.

BURMA

87. The rclations between Burma and China improved con-
siderably during the second half of 1960. After the signature
of the Sino-Burman boundary treaty in October 1960, Burma
appeared to be much more receptive to Chinese cconomic aid and
trade offers(l).

AID

88. The technological institute included in the USSR gift
of April 1956 was almost completed by the end of December 1960,
but Burma has delayed the signing of contracts for the purchase
of Soviet scientific equipment’ so that the USSR may not bc able
to hand over the building before February or March 1961. The
Burmese Government is planning to move the enginecring college of
the Rangoon University into the new building and thus to
minimise the dependence of the institute on Soviet teachers and
technicians. Only two Soviet teachers may be required.

TRADE

89, On 24th October, 1960, a Chinese trade dclegation in
Rangoon signed a trade agreement under which China will purchase
between 300,000 to 400,000 tons of Burmcse rice during 1961, .
representing between 15 and 20% of the total exportable rice
surplus. Although the communiqué of 24th October did not
specify the means of payment, it is supposed that payment will
be required in pounds sterling. This agreement is all the more

(1) On 9th January, 1961, an interest-free 84 million loan was
extended by China. If this information is confirmed, this
loan will represcnt the largest credit cver extended by
China to o free world countrye i

~l43- |NATQ:

UREEAL FIED|



NATO_UNCLASSIFIED

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

A il J .
M AT T T Vil e )JL\I;..I;_.._. . !;’___

BURMA (Contd.)

significent as Burma had terminated its trade and payments
agreement with Communist China in 1957 and gradually climinated
all trade arrangements with other bloec countries, Burma
continued to maintain her level of imports from Chine, while her
exports to China declined considerably, as other markets for
Burmese rice and cotton exports were found. In 1959, total
imports from China amounted to (16.4 million of which nearly 50%
consisted of textiles, while the 1959 exports to China amounted
to 0.4 million only. It is estimated that if the lower targot
of rice exports included in the new agreéement is reached, Burmé's
rice exports to China in 1961 will amount to about ;28 mllllon
wortihs. It seems that China will have an opportunlty to
inerease their exports to Burma, where there is a strong demand
for Chinese goods.

90. Since India had always been a most important customer
of Burmese rice, the’ announcement of the United States-Indian
wheat and rice agreement 1n May 1960 rcportedly caused some
resentment 1n Burma.

C.LMBODIA

91. On 26th December, 1960, Prince Sihanouk announced the
conclusion of economic aid agreements with the USSR,
Czechoslovakia and Communist China. The total vqlue of the aid
to be provided was not reported, but the agruemcnts are to cover
e wide variety of projects including: (1) teehnological .
institute, a geographical survey of the country and the prelimin—
ary studies for the construction of two dams and hydro-clectric
power plants to be built by the USSR; (2) a sugar rcfinery, a
tyre factory, and a tractor assmebly plant, to be furnished by
Czechoslovakia; and the establishment of a Cambodian-—

Czechoslovekian shipping company., . The credits extended for most

of the projccts under the Soviet and Czechoslovakian agrecments
will be repaid in Cambodlan agrlcultural ‘products. .

92. The agreemcnt with China prov1dus for: 11 million for
the completion of four factories which the Chinese arc construct-
1ng and for the expansion of two of these uﬂﬁbfPPleS’ ,
$26 million for the construction of a steel mill and a factory
for agricultural equipment; pl million for technical assistance
in-connection with the survey and construction work on the' Phnom
Pen = Sihanoukville railway linc. The Chinese agrecoadto
prov1dc technical assistance for the reorganization of produ-
cers' co-operatives, the improvemcnt of rice cultivation, and
the introduction of several new types of cultures. i Sino-
Canbodian shlpplng company is to be established and will train
Cambodians in the operation and maintenance of commereial

_vesscls, Up till then Cambodia had received in totdl. gbout

#35 million in the form of grants, but no credlt had bccn
extended by - tne bloc countrles. :

;
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CAMBODIA (Contd,)

93+, In Qctober 1960, 89 trainecs who had studied plywood,
textile and peper manufacturing in China returned to Cambodia.
where they will gradually replace Chinese experts at the
completed plywood and textile plants and at the paper factory,
where operation is expected to start in ecarly 1961. ~bout 20
Chinese technicians have already. recturncd to China. In
November and December 1960, 87 Cambodian technicians left for

China in order to study the manufacture of cement and clectrical

appliances. Some dissatisfaction with the prevailing living
conditions and limited technicel training facilities in China
has been reported by some of the returnpd trainees,

' CEYLON

" 94. ALAfter a prolonged pause suggesting that a number of
difficulties had been encountered in the utilisation of the

$30 million credit extended by the USSR in February 1958, Sino-
Soviet bloc activities secem to have flarcd up again following

“the formation of the Government by Mrs. Banderanaike, in

JU.l;Y 1960 v

950 Only six projects out of the list of 16 had been
contracted for by October 1960. Nevertheless the Sino-Soviet
bloc has continued its overtures of cconomic assistance. The
USSR has offered a nine-month training course for Ceyloncse
pllOES and a number of aircraft sufficient to cover the country's
needs for civil aviation. - Communist China was reported to have
offered rolling stock, presumably under its 915 8 million grant
which was extended in Sceptember 1957 but has not yet been drawn
upon. In the beginning of December 1960, negotiations were
taken up ageain on tho construction of a textile factory to be
financed under the $10,5 million credit extended by China in
Septcmber 1958, “t the end of 1960, during the Polish Prime
Minister's visit to Ceylon, it was rceported that an offer had
been made to the Cyelonese Governmcnt for the supply of a flect
of cargo vessels and trawlers to be paid in long-term 1nSuq1mvnts,
and that furuhcrmoro Ceylon had becn offered an economic develop-
ment loan of . 48 million for .8 years at 2.5% intcrest.

96, The sugar mill at Kentalai in north ecastern Ceylon,
which was constructed by the Czechoslovakian corporation
"Teknoexport' and equipped with Czechoslovakian and Polish
machinery; was officially opened on 2nd Qctober, 1960. This
project is the first major bloc accompllshmcnt in the country.
Its total cost has beon estimated at | u & million out of Whlch
$1.6 million were financed under the 1 7 million credit
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extended by Czechoslovakia in .ugust 1957, The maximum output
of the plant would be about 20,000 tons of sugar per year. In
order to usec the plant at full capacity, some 6,000 acres of
sugar cane plantation would be required for the supply of the
necessary raw material, The cost of clesrlng adjacent jungle
for sugar plantations represents about 0.6 million and is to be
met by Soviet ald under the Soviet (30 mllllon credit of :
February 1958. By the middle of November 1960, 2,800 acres
were reported to be under cultivation for sugar cane. The pro-
duction cost of the sugar plant is said to be about ..110 pur ton
of sugar, which is at least 25% above the world market prices;
howevar, the utilisation of by-products for the productlon ‘of
newsprint, writing baper, fibre board, acetic acid, edible yeast,
power alcohol and rayon is supposed to make the running of the
plant economically justifiable,

97. ..t the end of October 1960, Soviet experts submltted .
the plans Ior the iron and steel works near Colombo to be financed /
under the Soviet %30 million credit of Fcbruary 1958, ..ccording
to press reports, the envisaged stcel rolling mill would have an
initial capsacity of 35,000 tons of rolled products per ycar and
would be cenlarged to. reech a meximum capacity of 50,000 tons per
year. (During 1959 Ceylon imported about 60,000 tons of iron
and steel products valued 2t $8.8 million,) Until a blast
furnace has been constructed importced blooms will have to be used
as raw matcrial. The estimated total cost of this progsct has
been indicated at about $31.5 mllllon of which about (20 mlllion
would be Tinanced under the Sovict 330 million credit of -

February 1958. .t the same time 85 Ceylonese engincers would be
offered to undergo a training in specialised techniques in the
USSR, while semi-trained - ‘personnel would be trained on the job by
USSR specialists. Ceylon has obtaincd the a831stancs of India
to study and assess the Soviet plams.

oo
Sergge

98, The plans prepared. bJ Sov1st cxperts for the
est&bllshmsnt of a tyre factory to be erccted at Kclanlya near
Colombo forcsees a capacity sufficient to cover Csylon s total
reguirenents., - (0t present Ceylon is depending on the import of
about 20, ,000 tyrcs annually to cover its ncsds.)

TH..DE

99. The recent revival of Sino-Soviet economic act1v1ty
has also becn apparent in the field of trade. During the
first weeks of July 1960 it was rsported that the Ccylonese
Government had under consideration an offer from the USSR to
Supply Ceylon's total requirements of petroleum products and
fuel oils at prices at least 20% lower than thosecharged by the
Western oil companies Whlch at that time wmre covering Csylon S

NelC COMHTDLNGTAT, <6~

N

IATO  UNCLAS SN "f"‘f




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

oy

R

CEYL.ON (Contd.)

...)_f/.. ATPOCONRIDENTTAL

NATO UNCLASS!FIED

AJNsX I to e
AC/89—WP/76(_ev1sed)

total requirements (about 1 million tons per year). In the trade
agrecment signed with the USSR in February 1958, unspecified

. amounts of petroleum products to be supplied by the USSk had

alresay been mentioned, but up till the middle of the year none
At the end of October 1960, it was

nhad ever been 1mported.

- announiced that a Ceylonese private company, supported by the

Government, had signed a contract to import 130,000 tons of oil
annually from the USSR at prices 25% lower than those prevailing
on the market,. At that time it was not yet clear how far the
Ceylonese Government had gone in considering the setting up of a
state corporation to handle Soviet oil productis. On 1lst Octobver,
1960, for the first time since 1958, the USSR took part in the
Colombo tea auctions, apparently in order to promote trade with
Ceylon and to assist the sale of Soviet oil. :

100. At the end of December 1960, the rubber-rice barter
trade agreement with China was renewed. The targets fixed for
1961 have been put .at 28,000 tons of Ceylonese rubber to be sent
to China in exchange for 230,000 tons of rice to be received hy
Ceylon. During 1960 the rubber exports to China amounted to i
somewhere between 17,000 and 22,000 tons, while the rice imports
are expected to reach between 160 000 and 205,000 tons. Part of

~the Chinese rice so0ld to Ceylon comes-from Chinese purchases of

Burmese rice, virect negotiations between Ceylon and Burma for
the purchase of Burmese rice reportedly failed at the end of the

- year. The Burmese prices asked were apparently considered too

high by Oeylon, while. Burma oould offer no guarantee for 1mport1ng

Ceylonese goods.

IBDTA

101 The efforts of Soviet penetration in Indla have to bé

ﬂseen 1n the light of the increased attention given to Indian needs
“by. the free.world countries, )
'1958 on the initidgtive of the Intérnational Bank for Reconstructlon
~and Deve.opment with a view to helping India to overcome its foreign
;exchange difficulties, and originally comprising the United. States,.
the United Kingdom, West Germany, Canada and Japan, has aroused
1nterest on the part of various other potential creditars, and may
“be erilarged; it has already proved its value in a better co-ordi-
“mation of Western aid. Another favourable event of major importance,
in which the IBRD played the leading role, was the conclusion of
«the Indus Waters Treaty, signed between India and Pakistan in .
The total cost of the development of
“$he Indus basin under the Treaty approximates tc the equlvalent
of about 81 billion, which will be finaneced 1argely with loans

“Karachiin September. 1960.

The "Aid to India' Club set up in

_ sand grants from free world countries. .The signature of the

.. Treaty marks the end of a critical and long—standlng dispute.
_between India and Pakistan, and opens the way to the peaceful use
“and development of water resources-on which the llvellhood of some’
two countries depends,

“50 million people in the

Ty
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- 102. India's requirements of foreign capital during the period
20f her third five-year plan (1960-66) will greatly increase. Exports
ifor a number of years have been substantially less than imports, and
.cannot be expanded to supply the increased requirements. The gross
.amount of external assistance required during 1961-66 has been esti-
mated at $6.72 billion, representing about one-third of the total
#planned investments of B21 billion provided for under the third five-
“year plan. This amount includes operations under the plan and debt
wservicing. Up to lst January, 1961, total external assistance
already promised, according to official Indian sources, amounted to
wgbout 5 billion, of which bloc aid represented about one-fifth as.
“compared to the aid to come from the free world.

4 - 103, In August 1960 the Indian Government accepted a Soviet
*®credit amounting to $125 million under the same terms as the #375
#million credit extended by the USSR in September 1959, Bloc assistance
“to India since 1955 totals £933 million, of which approximately g730
#*million has been designated for use under India's. third five-year

%plane India is first on the list of free world countries receiving
*bloc economic assistance, though on a per capita basis the figure is
#s£111 very modest. o _

. 104. The Soviet Union launched its economic offensive in 1955
#with the offer to build the steel mill now almost completed, in Bhilai.
#The capacity of the mill, which is at present 1 million metric tons,
#is to be increased 2% times with Soviet aid under the third five-year
wsplan, The pattern thus set relaying aid to important production
#targets in the Indian five-year plan has continued, Bloc aid projects
#are under way in the fields of petroleum refining, the manufacture of
#r@avy machinery, pharmaceutical production and in establishing a coal-
#mining mechinery plant, an optical glass plant and a power plant.
*Byi1966 the output of bloc-assisted facilities will probably be
‘making a significant contribution to the Indian economy, The heavy
*machinery complex to be built at Ranchi, Bihar, with Czech and Soviet

aid will be capable of fabricating one steel mill every one to two
#years., The Soviet and Rouméanian constructed public sector oil
#refineries will acount for about one-third of the total Indian output
of petroleum products, and Russian-built pharmaceutical plants will
e -manufacturing a wide variety of products from indigenous raw
materials, '

® .. 105, A nuclear power station of 300 EMW (consisting of twice
150 EMW reactors) to be constructed at Tarapur is included in the -
*third five-year plan, The Indian Atomic Energy Comuission (IAEC)

w18 reported to be considering as a second priority after the 300

EMW plant a 150 EMW natural uranium-fuelled station in the Delhi area,
#though this project is not included in the third plan, A LO EMW
#plant was constructed at Bombay with the assistance of Canada (1).

(1) and was inaugurated in January, 1961.
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The Chairman of I.EC has on several occasions stated that a draft"

agreement with the Soviets for co-operation in peaceful uses of
etomlc energy is ready, and may well be signed within a few months,
“The Chairman has alsoc indicated that TIndia might seek.Soviet :
“assistance for its first nuclear power station (presumably
“Tarapur) if the West in unwilling to help.

£ . 106. (Deleted)

107. India's trade with the Sino-Soviet bloc amounted
1n 1959 to about 6% of her total trade,: The USSR accounts
*for over one—half of all bloc trade with India. Indian trade

awith the bloc is gencrally conducted on a non-convertible
Indian rupee basis, Imports from the bloc consist mainly
of iron and steel products and wachinery, and exports of raw
materials and agricultural products, Revised trade agreements
LSigned with the bloc countries in 1958-1959-1960 envisage
*85p801a11y increased levels of trade. A three-year agreement
with the USSR, signed on 24th October, 1960, contemplates a
doubling of trade by 1963. An absolute increase in future
“Tndian trade with the Soviet Union would seem to be indicated,
among other reasons, by the need to service the large Soviet
. ~lLoans already extended, for instance, the implementation of
"bhe plans for thé increase of the capa01ty of the Bhilai steel
*works would account for »part of thls increase, .
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108. On 3rd Noveuber, 1960, a three—year trade agreement
was signed with Czechoslovakia, f1x1ng trade for 1961 at - |
£29.4 million each way or LO% above the level fixed For 1960,
It seems, however, that the 1960 trade target will not be-
reached, owing to the failure of Czechoslovakla to take -all
its import quote. ‘ .

109.  The volume of trade between Indla and East Germany
is still small, onky 12 million in 1959, but following. dlscu881ons
in East Berlln in November 1960 on trade in 1961, it was
announced that East German exports of machine tools, precision
instruments optical equivment, chemicals and film material
had increased during 1960, and a further increase of 35% was
expected during 1961,

CLOSURE / DECLASSIFIE

110, India did not seek an extension of her trade
agreement with China when it expired at the end of 19859, China
#is the only bloc country with which India has not maintained
trade relations.

111, In an agreement concluded on the 15th July, 1960,
the USSR undertook to supply India, over a three-year period,
with 1,5 million tons of Soviet petroleum products, mostly
kerosene and diesel oil, to be purchased by the state-owned
011l company, and to be pald for in rupees. The Indian Minister
for 0il and Fuel stated that the prices were well below world
market prices, At the same time, the Soviet Union offered
to supply India with unlimited quantities of crude oil, The
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.threé foreign~owned o0il refineries in India refused to process

“the Soviet crude and made counter-proposals offering peductisns

. of up to 123%. On 8th August, 1960, the Government of India

"announced that negotiations for the delivery of Soviet crude

‘“,“had been terminated "for ‘the time being", apparently because of

= © the refusal of the foreign-owned refineries to handle the crude,

& “and the acceptance by the Indian Govirnment of the proposed

= - reduction. At the beginning of December 1960 India reguested

“the suspension of deliveries of Soviet o0il products until arrange-

O wments could be made for storage and distribution of those products

ﬁi&by the state-owned Indian oil company. At the same time, however,

- India announced that 1.9 million tons of Sovict petroleum nroducts

#would be purchased over the next three years, instead of the 1,3

,million tons specified in the carlier trade agreement, (Total -

"annual Indian reguirements amounted in recent years to about

.5 rillion tons of crude.) The participation of the USSR in the

.development of the new oil fields was also intensified, and it -

<1as been reported that the USSR is to assist in the construction
of a third state-owned oil refinery to be built probably in the

Cambay area., :
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112, Two contracts were signed at the end of 1960 for the

wBale of Soviet aircraft to India. The contracts provide for the

delivery of 8 An-12 turbo-prop transport aircraft and 24 Il-14 .

transports, as well as spare parts and auxiliary equipment, valued
#at approximately $26 million, which will be repaid in Indian rupees.
#*The contracts represent the successful culmination of long-standing
#*ZJoviet efforts to penetrate India's aviation market, - It has also
*been reported that India will purchase some road-building machinery

from the USSR. According to official Indian sources, the agree-

ments result apparently from the need for India to meet Chinese
#*border threats by supplying her troops in the remote border areas
“with transport facilities and heavy road-building machinery.
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INDONESTA
ECONOMIC AID

113, - The VlSlt of the IndoneJlan£r1me Mlnlster, Mr, Djuanda,

to the USSR and Lastern BEurope in July and early August 1960 was
successful in obtaining ncw bloc sunport for the announced Indonesian
eight~year development plan (1961-085 Cvechoslovakla extended a.

new long-term economic credit amounting to :33.6 million for the
purchase of complete factorics and industrlql installations ds well
as other capitel goods.  Poland, Hungary and Bulgaria pledged their
agreement in principle to cxtend long-term credlts, and negotiations
on the size and purposes of these new offcrs were dug to start Just
beforc the end of the year.

11L. At the same time further deteils were announced on. the
use of long-standing USSR credits. The development of the iron and
steel industry was apuarently discussed, and at the end of July 1960
it was disclosed that an agrecment had been reached by which the USSR
should build a steel plant of an annual capacity of 100,000 tons.
(Under the. wlOO million line of crcdit extended in September 1956
provision had been made for the construction of two steecl plants of
50,000 tons each. The recent agreement supersedes the orlglnal plan).
The construction of chemical planus has now becn included in the
list of projects to be covered by the Sevntember 1956 credit. The
USSR, reportedly, was also considering the possibility of reviving
the projects of a hydro-electric power station and an aluminium
plant in Sumatra which had originally becn planned in the late 1930's
by Dutch firms but which never meterialised.

3

g

- 115.' Furthermore, det11ls were revealed on the $5 million
Soviet atomic energy programme for Indonesia., Under the agreement
on co-operation in oeaceful uses of atomic cnergy, signed in July
1960, and imvlementing a commitment undertaken in September, 1956,
the USSR declared its readiness to 1Jstﬁ11 a nucleﬁr reactor,
probﬁbly at Djakarta. o

8 E
=g

MILITARY ATD

116. In late December, 1960, agreement was apparcntly reached
with the USSR on a new arms delivery scheme. According to unconfirmed
reports, . the new Soviet deal for military eguipment would reach an
amount estimated between %275 and %375 million., If confirmed, this
would be the largest single arms deal ever undertaken by the USSR,

TECHNICAL AS5SISTANCH

117. During his wvisit to the bloc countries, Mr. Djuanda.
apparently showed an inteérest in expcditing bloc technical assistance:
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Soviet technicians are cxpected to go to Indonesia by the end
of 1960 to conduct a number of survcys of projccts to be
financed under the 250 million credit cxtended by the USSR in
February 1960, the formal ratification of which was announced
at the end of July. Soviet speeialists are to nreparc
studies for the construction of a metallurgical combineg,
chenical factories,; and the .Jsahan hydro-clectric station,
power transmission lincs and alluminium factory, while training
personnel and equipment in the field of atomic vnergy will be
made available to the univeristy of Djaksrta by the USSR
technical assistance agreements with Polend, Hungcry, Rumanla,
-and Bulgaria wecre reportedly considered, Nhllu a specifie
programme of exchange under the earlier 1956 scicntific and
technical co-operation agreement with Czcchoslovakl was also

under prcparation.
TR..DE

118. On 9th July, 1960, a thrce-ycar trade agrecment was
signed with the USSR for the pcriod 1961-1963. This new
agreement replacecs the original one signed in august 1956 and
annually rencwed thereafter. No significant modific¢ations

“were reported and, while the commodities to be exchanged were
said to have been listed, no target guotas were indicated.
The volume of trade will probably be sect 1nforma¢1y at a- later
date and on an annual basis. The overeaell target is to triple
the present level of trade by 1963. Trrade agrecments with
Hungary =and Bulgaria were also under consideration.

AOS

119. On 27th October, 1960, unconfirmed press recports
“announced that the Leotian Government had accepted an offer of
gconomic aid from the USSR, No specific type of aid had
apparcntly yet becn agreed upon; it was understood that the
Soviet experts would first.study Laos' .five-year economic
development plan before cntering into detailcd commitments. &
Soviet offer of relicf aid consisting of 1,000 tons of gasoline
and somc foodstuffs was accepted, and delivery startcd in the
first week of December 1960. On 28th November, 1960, :
Prinés Suvannd Phuwat announcsed that he vould head & goodwill
mission to Pecking and Hanoi co discuss the acceptance of
specific aid from China and North Vietnem. He also accepted
a North Vietnamese. proposal to open the border bbthbn the two
‘countries for tradlng on a limited scale and suthorised
Laotians in the region to buy salt in North Vietnanm,

120. /ifter 15th Deccmber, 1960, the political situation
deteriorated in such & way that any assessment in tcrms of
“economic penstration is impossible. By the end of thc year
# substanticl. Soviet .uilitary aid was.being extonded to’
the left-wing groups engaged in uhe civil war.

.

RALC CONRTOE NG L y-1p]
swvv. =TI . 1::1—;: PR -

o~ ....",,,
( =R

\aATO UNCLAS

it



5 B NA'\‘\-E (‘OIWThm%é?A&;"FIED .

ARy T o
AG/89~WP/76(Rev1seﬁ)

HEAL
121. Nepal is among the more remote and backward

,countries of Asia, Its geographical position between China
qand India makes it an obvious target for Chinese penetration,
z1t lacks the very fundamentals upon which economic development
can be based: roads, administrators and technicians. The
§3001a1 and economic structures are mediaeval and the eyplolta-‘
stion of its natural resources is still in its infancy. :
R@latlvoly large amounts of fOlul ;1 aid have been extended
but this aid, combined with the 1nade%uacy of Nepal's
admlnlstxutlve nachinery, has led to what has been called
“facute | foreign aid indigestion',

122, Up ‘to- the end of the fiscal year 1960 approxlmately

wﬁlﬁo million in foreign aid had been made available to Nepal,
Of this amount, the Sino-Soviet bloc has provided the ecuivalent
“of over #L1 miillion {(China -~ #33%.6 million; USSR - #£7.5 million).
By the middle of 1960, United States aid to Nepal, including
zcontributions from prlvate foundations, had dmounted to, over

" 8L9 million; India remalns the most 1mpo;tant sup® 1ler of
technical and economic assistance,

g
i

w123, Nepal's second five-year plan, due to start in July
41961 is now in the process of review by the new government which
¥came into power on 15th December, Development plans and projects
“are to be completely revised. '

@ 124, In October 19R6 the Nopaluse Governmcnt accepted. a
Chlnese Commuhist offer~of a grant of theequivalent to 352 6
mlillon. Of this sum 84,2 million was in cash and was used by

- zNepal mainly in an effort to stabilise 1local currincy, as well
<as for support of various development projects. The balance of
SS L million was to be in couwrodities dhd capital eguinment;
under this agreement Comrmunist China was to supply machlmery,

"a cement plant and a paper factory. In March 1960, Chins
’provzaed a second grant of the eguivalent of #21 million to cover
T costs of eguipment, materials and technical assistance for
mp°ogects to be wutually agreed upon. Little progress has so

far been reported on the 1mp101@ntatlon of the projectis covered’

by the Chinese grants, Some 30 Chinese ﬂxperus were probably
zengaged in niemarutory worlk for irrigation and. communlcaﬁlons
progects, and a Comiunist Chinese eccnomic delegation is
reportedly due to visit Katmandu at the beginning.of 1961 to

“complete pluns for the construction of the cement and paper
factories. 4

Ly

1285, In April 1959 Kepal concluded its first aid agreement
«with the USSR, under which Nepal was to receilve grants amounting
ko the eoulvalent of g7.5 miliion to provide eguipment and
technical assistance for the construction and operation of a
“hospital in Katmandu, a hydro-slectric plant, a sugar mill and
a cigarette factory, and a survey for the proposed E00-mile
Bast-West road. Implenmcntation of these projects bhegan in

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

[NATO

-5 5



'NATO UNCLASSIFIED

e |
1

1S}

=
l

S S I T AT

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

A l‘h.LU UV J.JJD.LVJ:.LI‘LII -
ANNEX I to
“0/89—WEZ76(Rev1sed)

late 1989, In January 1960 Soviet surveyors submitted a

*prellnlnary report to the Nepalese Government on the proposed

East—ﬂest road, A detailed ground survey was being conducted
*at the beginning of 1961, ,

PAKISTAN

126. Petroleum cxploration provided the backdoor through
s which Soviet economic assistance was able to enter the Pakistani
scene, The success scored in [fghanistan and the important aid
to India in this field cowmbined with the feeling that Western oil
companies had not put forth their best efforts in attempting to
#find more o0il in Pakistan, and that Soviet hostility could be
.reduced by accepting aid, were probably among decisive factors in
" the acceptance by this SEATO country of the Soviet assistance
“programme. for o0il exploration. _

' y
i
S

127. In September and October 1960, a team of Soviet experts
«visited and inspeccted both parts of Pak 1stan to pave the way for an
‘offer. The Pakistani Minister of Fuel, Power and Natural
#Resources stated that the Soviet e: ploratlon programie would be
¥restricted in both Bast and West Pakistan to areas not yet covered

by Western concessions, The President, Ayub Khan, gave assurances
‘% that acceptance of Soviet aid would not affect national policy
#and was solely on econonic grounds, After prolonged negotiations,

¥ SOME Press reports mentioned a tentative figure of 30 million of
weredit to be extended by the USSR to finance this undertaking{l).
»This-witl be the Tirst bloc credit offer accepted by Pakistan.,

«~The only previous Soviet economic ~id in the country had consisted
=of relief grants of wheat and rlce in May 1956, valued at £3 million.

@

128, The rﬂapnralsal of Pakistan's attitude towards Soviet

bloc aid and trade offers had already becoms aprarent by the middle .
~ of the ycar., At the time, new barter agreenents with ZGChOSlOVaKla,Aj

Poland and the USSR had reportedly been envisaged. Acceptance of

Sovict ald may be accomwanied by an increase in bloc trade. Alrezsady
#in 1960 tradc with the bloc, which had fallen in 1959, regained the
#1088 level, The total value of bloc trade was about $37 million

#in 1958, 518 million in 1959 and #£28 million during the first half

#of 1960, and represented 5.u% of total trade both in 1958 and

#during the first six months of 1960,  Barter deals pldyed a lesser
«role in 1960 than was previously the case,

129, Up to the end of 1959, more than 1,5 billion of
econonic aid had been extended to Pakistan by the free world,

(1) On Lth March, 1961, a Soviet loan of about #30 million at 2,5%
interest, repayablc within 12 years was accepted.
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out of which the USA alone provided g1.1 billion. The
co-ordination of Western aid to Pakistan entered a new stage.
with the establishment of the Indus Basin Development Fund
*of  almost %900 million for works in Pakistan under the Indus.
Water Treaty signed in. Karachi on 19th September, 1960, and
with . the constitution of an sconomic assistance group of ,
countries renderlng aid to Pakistan. This group was set v
up under the auspiccs of the IBRD. The USA, Germany, Canada,
the United Kingdom, and Japan as Aenbers, apd Italy and France
as observers, held a courion session in October 1960 at which
a prellmlpﬁrv exchange of views on the financial assistance

to be extended to Pakistan for its second five-year economlc
development plan (July 1960-1965)" was conducted.
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THAILAND

130. On 3rd November, 1960, Thailand's Prime Minister
stated thet the USSR had offered cconomic aid and that Thailand
was preparcd to accept it. No further details were available
at the ond of the year. Thailand has a long~standing complaint
that the United States has given comparatively greater assistance
to neutral countrics than to outspokenly anti-communist SBEATO
countries like Thailand. '

ARGENTINA

131. The USSR has repeatedly offered to purchase large
quantities of quebracho extract, wool, hidecs and linsced oil in
exchange for other goods and has declared its readiness to give
more long-term low-interest credits to Argentina in addition to
the $100 million loan extended in December 1959. The main
obstacle to an increase in economic relations between the two
countries has hitherto been thce USSR's inability to supply
adequate quentities of the kind of goods Argentina wants.

132, Argentina has now tcrminated her bilateral trade and
payments agrcements with Bulgaria, -sst Germeny, Hungary,
Czechoslovakia, Poland, and Rumania, This policy was adopted in
accordance with the recommendations of the International
Monetary Iund, which considered that these bilateral agreements
had been an important contributory causc of inflations Some
reports indicatcd that Argentina intends to cancel the agree-—
ment with the USBR as well.

BOLIVIA

1335. Scveral economic overtures have been made recently by
the USSR to Bolivia. The first was an offer to prov1de Belivia
with a tin smelting factory, the sccond consisted of an offer of
150 million credit for ecconomic development projects for
Bolivia's state-owned mining and petroleum corporations, and the
third concerns long-term contracts for the purchase of Bolivian
mineral products. None of these offers has so far been
accepted.

134, Bolivia, who is the poorest of the Latin American
countries, is drawing ebout 95% of its foreign export carnings
from tin. At prescnt, all Bolivian tin ore is sent to the
United Kingdom for smelting, and freight and smelting charges
absorb up to 60% of the proceeds of the sale, Agitation for
the building of a smeclting plant in Bolivia has been going on
for some time and was revived by Khrushchev's announcoment
during the UN Qctober session in New York that negotiations had
been started for providing Bolivia with tin smelting facilities.
But technical rcecasons make it extremely difficult to smelt
~Bolivian tin ore without mixing it with ore from clsewherc and
this can be done more cconomically in the United Kingdom than

in Bolivisa,
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135. A Bolivian delegation of cconomic and tcehnieal
cxperts, headed by the Minister of HMines, 1s to visit Moscow:
during the second half of January 1961 to discuss the tin
smelting offer and the credit offer of w150 million, as the
Bolivian Government finds it apparcntly difficult to rejuct the
officially annourced Soviet aid offers. The possibilitics of
establishing closer trade relations will also be discusscd.

BRAZIL,

136. At the ¢nd of June 1960, five Dast German technicians
arrived at Porto Alegro to consult with the State Government of -

" Rio Grande do Sul on the installetion of a new tolephonc system.

Hungary is also reported to have submitted a proposal for the
installation of a tclephonu system in the 1nter10r of that
state.

1)7 Unconllrmca press recports state that an grcement has
been reached under which a group of more than 20 Soviet -
engineers might give technical assistance in the productlon of
gas for domestic use from bituminous shale. The planned :

- yolume of industrial cutput of gas will cover the nceds of Sao

Paulo snd Rio de Janeiro and about half of the overall dcmands
for this product in Brazll.

138. On 25th June,v1960, Prazil signed a five-ycar trade
and payments agreement  with Czechoslovakia, providing for a
trade turnover target of 70 million in 1960. Brazil will
export coffee, cocoa, minerals, leather and sisal against
Czechoslovakian machinery. This agreement rcplaces the 1950
agreement, which was subsequently extended for short tcerms.
in 1959 the total trade between the two countries amounted to
L2 million, o record figure for the trade relations between
Czcchoslovahla and Brazil,

139, In 1959 Brazil's total trade with the bloe represcented
some L% of total Brazilian trade, This poercentage might be
increased to about 10% of total trade by late 1960 or bcglnnlng
1961, if the trade goals specified in recent trade agrbomunts
are fulfilled.

- 140, No formal approach for-the establishment of ccononmic
relations between the USSR and Chile has so far becn madce, and
presumably diplomatic ralations between the two countries would
have to be resumed before e formal econcmic aid agreemont
could be concluded. However, on the occasion of the
deliveries of relief supplies for the ecarthouake vietins, the
Soviet Ambassador in Argentina said that the USSR was willing
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surveys of Cuba's natural resources. The team had also
assisted with development plans for certain industries,
including off-shore oil exploration and the conversion of peat
into fuel for thermo-electric power stations. In addition, a
nunocr of bloe technicians had rendered services in various
egconomic agencics of the Cuban Government., The Soviet Union
will continue to give technical assistance to Cuba'ls iron and
steel, o0il and power industry. Further geological prospecting
for iron ore, chromium, 0il and other minerals, to be. conducted
by Soviet experts, is also foreseen. About 200 Soviet '
technicians are expected in Cuba during 1961, and it has been
implied that they might be needed 10 help run the seized American
installations. 1In addition, provision was being made for the
training of an unspecifiecd nuwuber of Cubans in the USSR.

146, Czechoslovakia, who extended two §20 million loans to
Cuba, the first in May 1960, the second five months later, will
provide 1achinery, equipment and assistance in the development
of the production of motor vehicles, agricultural machines and
machine-tool industries. Czechoslovakia has also undertaken to
give Cuba technical assistance, inter alia, in the development

of her nickel resourccs.

147. Bast Germany, according to Cuban public statements, is
expected to deliver 17 complete factories in the course of 1961,
nearly all of them light industrial plants including textile
mills, fishmeal and vegetable oil factories, Tecunical
assistance for the establishment of these projects will be
provided. These industrial plants will be paid by Cuban exports
- of sugar, sisal, tobacco, honey, coffee, chromium and nickel.

1L8. Poland will provide for a number of complete industrial
planits including a shipyard, a battery factory, a nail factory,
a slaughter house and at least a dozen small industrial plants.
The economic aid agreeiient with Poland does not mention eny
extension of loans to finance these projccts, but it is not ¢
excluded that credit will be (or has been) extended %0 cover

the transactions.

“ 1&9. Hungary will provide machinery, equipiicnt and complete
industrial installa@ions under its $8 million loan which was
later increased to 15 million and is repayable in 10 ycars at

. 2.5% interest. Technical assistaence related to these projects

will be provided,
150, Rumania will participatc in the Cuban economic

development schene by providing credit up to $15 million,
Further details have not yet been published.
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151. During 1961 Bulgaria will provide sbout 14 industrial
plants, presumebly to be financed in part by the 5 million
credit recently extended., Here again, the rate of implementation
1s vory likely everoptimistic. S ‘

152, The Chinese 560 million interest-free loan, to be
drawn upon betwecen 1961 and 1965 and repayable over 15 years,
is intended to be used under the vast Cuban industrislisation’
programme for the construction of at least 24 factories of
various types. A technical co-operation agreement was signed -
on 23rd July, covering such fields as: industry, architecture,
geology and mining, agriculture and communications. The ‘

- exchenge of deta between experts and the exchange of experts

and scholarships for technical studies have been arranged for.
Cuba is to send. 200 students to China during 1961 for training -
in various fields. The Chinese assistance in the field of
industrial development is all the more striking since China has
an even more urgent need of industrialisation them Cuba, which
as a receiving country already enjoys a higher level of

standard of living than the donor country. :

MILliéRy AID

153. An important aspect of the bloc's programme for Cubsa
lies in the field of military assistance. The delivery of .
Czechoslovakian and Soviet arms started on 7th September, 1960,
By the beginning of November a tonnage .of ebout 10,000 tons of
military equipment had already been received. Four more
Soviet ships carrying arms arrived in Havana in late December
1960, bringing the delivered total to @bout 30,000 tons of arms
and ammunition valued in the renge of 40 million to 550
million. ILittle is known about the terms of payment for the
bloc arms.

154, In the middle of August it was reported that a bloc
military training programme had been started. A Tirst batch of
about 65 air and artillery cadets had left for Prague.
Information on the further exchange of personncl with bloc
countries may become more scarce, as a direct air scrvice
between Prague and Havana has been scheduled to be put into

operation scon. '
TRADE

155, Hven more spectacular than the bloc ecconomic aid
drive during the second helf of 1960 was the complete
reorientation of Cuba's direction of foreign trade towards the
bloc countries. Up till the cnd of 1959, Cuban trade with
the bloc had been almost negligible. The Soviet bloe

e INATO UNCLASSIFIED
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accounted for §L2 million (or 5%) of total Cuban exports
during 1957, the peak year, and only for $2.4 million (or 0.2%)
of: total Cuban imports during the same year. Cuba is the
world?s largest sugar exporter znd depends on sugar for more
than 3/ of its total export earnings. Sugar production for
1960 has been estlmated at.5.7 million tons by the Cuhan
authorities and at 5.2 million tons by United States pkperts.

156. On ljth Fubruary, 1960, the USSR and Cuba 81gnea the
first trade agreement representing a radical departure from
Cuba's earlier trade policy. The first step called for a
Soviet purchase of 1 million Spenish long tons(l) ol sugar
ennually over a period of Tive years at prices believed ta be
below world market prices: (80% payable in goods, including. 0113
and 20% in dollars)

: 157. In April an agrcement was reached under which Cuba
would by 300,000 tons of crude oil from the USSR and another
300,000 tons of petroleum products at prices substantially ,
lower than world market prices. Imports of Soviet petroleum
had started in late April. In May, Cuba announced the
purchase at @a 75 a barrel of 900,000 tons of Soviet crude oil,

- representing about one-third of Cuba s annual needs. After
the 31gnature of this contract, the three main foreign-owned
refineries were each requested to hendle 300,000 tons. of Sovietb
crude oil at agreed prices. On their refusal to Ao so the
Cuban Government in late June took over the two United States
and the oné British-Dutch refinerics. Soon after Soviet oil
technicians arrived in Cuba to replace key personnel of the
Western companies, who left the country.

158. 10110W1ng the United States decision to cut the Cuban
sugar gquota, Khrushchev stated that the Sovict Union would buy
an additional 700,000 tons of Cuvan sugar during 1960 if Cuba
had difficulties in disposing of its sugar. At the beginning
of July Cuba concluded trade agreements with Poland, ‘
Gzechoslovakla and East Germany.

\ 159. On 23rd July, a five-year trade and payments agreement
was signed with China providing for the sale of 500,000 Spanish
long tons of sugar ar ennually during the five years following the
ratification of the agreement. The price guoted for this
transaction was 3.25 cents per pound, which was ebout the world
prlce of .sugar. Payment for the first 100,000 tons during

(l) The Spanlsh long ton, which is the conventional unit of
measurement used in the international sugar market, is ‘
equal to 2,271.6 United States pounds or to 1.03 metth tons.
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1960 would be in sterling equivalent to about $7 million and
thereafter in Chinese goods at the rate of about - &3) million

, annually. During récent years Cuba's rice imports had currently
amounted to. about $38 million a year. Cuba also/reportedly
agreed to export other agricultural and mineral products such as
nickel, while China is eapecﬁed to supply rice and other foodstufxs,
ﬂacnlnery and consumer goods..

. L 160, In order to facilitate the 1nplementatlon of the
blla%eral agreements, Cuba had established a State Tradlng Bank :
which, in the middle of July, was given the legal monopoly for o
the 1mport trade of o wide variety of goods including foodstuffso~
china, cotton, textiles, ilron and steel wire, fertllizer39 ' .
insecticides, tractors, bulldozers and awrlcultural machinery.
A Polish bank expert was brought in to give Lechnlcal adv1ce.

' 161 Trade agreements with the other bloc countrles

'followed in quicdk succession. - On - 15th Septerber, a 5—year trade:
and - oaynents agreement was signed with Hungary along the lines -
already negotiated with Czechaslovakla, Polandg, USSR ‘and China,
The agreement calls for the exchaﬂge of Cuban -ag picul tural ‘
produce, ninerals and uextlles for Hunaarlan 1ndustr1a1 equipment
buses and trucks, agriculitural machinery, mining machlnerﬂ, :
uelephone exchange installations, road vehicles, hyaroelectrlc

plant, and various other capltal goods. No orade targets Were
announced. : : : : ‘

162, on 7tn Octdber, a 5~year trade agreemenu was 31rned
w1th Bulgarisg, providing for exmorus of at 1east 20,000 tons of
Cuban sugar annually. '

_ 163 On 26Ln OdebeT, a ;-year trade agreement was. 81gned
“with Roumanis calllng for exports of Cuban. ‘sugar, but glVlng no-
-1ndlcat10ns as to the volume or value,

16L; At ‘th 'eng of NOVGMber China announeed another T
important move. On 30th Novesber, 1960, a new trade. aﬁreement;'
' Was signed, Dy which China pledged to double in 1961 the intended
sugar purchase agreed under the trade and payments agreement.
signéd only four months earlier, China is committed to purchase
1 million tons of sugar in 1961 at the price of L cents per pound
”(whlch is about 0.75 centls. above the world market. prlces§
_ Cubay for her part, is to durehase in 1961 about @80 million
worth of Chinese produc»s, By the end of November 1960, about.
20,000 of the 100,000 metric tons of rice purchased from China.
under- the July . anreement had arrived in Cuba, and a. large part
of the 500,000 tons of Cuban -sugar purchased by -China durlng the
past twelve months had been shipned,

swe
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165. After completion of the negotiations with China, trade
agreements were 'signed with Quter Mongolia, North Korea and North
Vietnam. By the end of the year some North Vietnamese rice had been
received by Cuba, but these latter trade agreements have apparently
a more symbolic than economic importance.

166. On 17th December, a 5-year trade agreement was signed with
East Germany, and the protocol added for 1961 announced that ERast
Germany, in the course of the next twelve months, would export goods
éprdbably including the delivery of 17 factorless of a total value of
25 million against $20 million worth Cuban exports of sugar, sisal,
tobacco, honey, coffee, chromium and nickel.

167. Five days later Poland was to be added to the list. The
extension for four more years of the one-year trade agreement
signed on 31lst March, 1960, was announced, The protocol for 1961
signed at the same time provided for an annual exchange of goods
valued at $22 million each way. Poland will supply electrotechnical
goods, agricultural and mining machinery, railway rolling stock,
building machinery, lathes and transport equipment, bacon, potato
flour, casein, radio receivers and gas stoves, Cuba will deliver
manganese ore, synthetic fibres and raw hides. : -

168. To close the list, on 19th December, 1960, a protocol
concerning trade between the USSR and Cuba was signed. Under
this protocol, Cuban exports to the USSR will include raw sugar,
nickel oxide, fresh and canned fruit, fruit juices and tanned
hides. Soviet exports to Cuba will include oil and petroleum
products, steel, wheat, fertilizers, chemicals, foodstuffs,
machinery and equipment. It was announced that Cuba and the
USSR had signed contracts covering the purchase of 1 million tons
of sugar from Cuba at the announced price of L US cents per pound
of sugar, and the purchase of L.l million tons of oil and petroleum
products from the USSR. The total value of these exchanges would
amount to about $16O million. On top of everything came the
announcement of the Soviet intention to buy up to 1,7 million
Spanish long tons of Cuban sugar in addition to the already
agreed 1 million tons should the United States completely ellnlnate

Cuba's sugar quota for 1961,

169. By the end of the year, Cuba had concluded economic
trade agreements with all the bloc countries except Albania.
All these pacts include payments agreements as well as scientific
and technical assistance agreements. As a result, the bloc has
become the market for more than half of Cuba's sugar exports, and
Cuba has obtained the guarantee to be able to sell, if need be,
an additional 30% to the Soviet Union. In adaltlon, since July
1960, the USSR has become the sole supplier of oil to Cuba and
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volume but has also become considerably diversified.(4)

ECUADOR

1ndustr'a1 machinery.

four years.

s it
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has been able to maintain a sufficient flow to meet Cuba's crude
0oil requirements. Cuban - bloc trade has not only increased in

170. In September 1960 Czechoslovaekia, who had previously
never had very important economic relations with Ecuador, offered
a credit of $10 million for the purchase of agricultural and

171. At the end of the year it was announced that Ecuador's
Minister of Iiducation had signed a contract with Czechoslovakia
under which the latter is to supply about $6.4 million worth of
machinery and materials for use in state technical institutes in
Ecuador. It was stated that this material would be delivered in
exchange for cocoa, deliveries of which are to be spread over

whether oil from that country could be shipped tc Cuba.

prices above world markot level.

Venezuslea is repcrted to have asked for cash payment and

(1) “he Soviets during the first gquarter of 1961 asked Venezuela
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Sino-Soviet credits and grants to underdeveloped

Table 1L - ‘ C v
countries of the free world - lst January, 1954 to
31st Decembcr 1960 ~ ,

Table 2 ~ gino-Soviet bloc economic technicians in the under-

developed countries of the free world. . .

Table 3 - Trade of selected less—-developed countries outside
- Burope with the Sino-Soviet bloc in 1958 and 1959 in
absolute figures, and as percentage of total trade of
the underdevelopcd countries. -

MISE EN LECTURE PUBLIQUE

Tabie L - Trade and payment agreements between bloc and less—
developed countries as of 31lst December, 1960, :

-
Y,
M

6t s

(1) Not included in first edition of the report.
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TABLE 1

SINO-SOVIET BLOC CREDITS AIND GRANTS TO UNDERDEVELOPED

COUNTRTES OF THE FREE WORLD

1st JANULRY,

1954 ~ 31st DECEMEER,

1960 (a)

(in million US )é)

Bconomic Military % mﬁ:ﬁi a Drawings !

' §

{Total 3,638 1,198 (b); . 4,836 1,513 |
Middle Tast 1,049 w8 | 1,697 766
Tran 6 o | 5 6
TIraq 216 188 Lol 128
UAR (Egypt) 60L. - 315 919 ) 599
UAR (Syria) 179 128 i 307 ) _
Yemen ' ©ohh 17 » 61 33
| africa 279 5 281, 9
Ghans. 50 0 50 3
Guinea 107 1 108 N
Nithiopia 11 0 11 2
Morocgo 0 N L 0]
Tunisia 8 0 8 0
Asia 1,846 5kl : 2,391 601
Afghanistan 217 28 255 97
Burma 12 0 12 12
Cambodia 73 0 73 26
Ceylon 58 0 58 5
India 933 0 933 160
Indonesia 500 (=) 506 1,016 29
Nepal 41 0 41 L
Pakistan 3 0 3 3
Latin fmerica 353 0 353 26
Argentina 10 0 104 18
Brazil N 0 L L
Cuba 245 (2) 2L5 N
Burope 111 0 111 111
Yugoslavia 111 0 111 111

NALQ oo NGAASSIFIED 68—
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TABLE 1 - Notes

(a)

(o).

(c)

Flgures may not add to totals because of roundlngs. They
do not necessarily correspond to an addition of the new
credits mentioned in the present report and those

‘mentioned in carlier reports. The differcnces may result
A from reV1s1on of flgures given earlier.

Pinancial” ob11gat10ns entailed in military ald agreements
only. Depending on the definition of military aid,
estimated figurcs vary widely. TWistimates of the total
value of m111tarJ ‘equipment delivered go as high as $2
bllllon.

Not including SBO million credit extended by China in
June 1959 and subsequently cancelled or allowed to expire.
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TLRLE 2

SINO-SOVIET BLOC ECONOMIC TECINICTANS IN THE UNDERDEVELOPED
COUNTRTES OF THE FREE WORID (a)

Lrea and Country ‘ July =~ December

' 1959 1960

Total | 4,930 6,435
Middle Bast | 2,160 2,65
- Iren 20 60
Irag 300 400

UAR éEgyptg 525 525

UAR (8yria 505 540
Yemen 1 8}.() 1,130
Africa 100 ol 5%
Ethiopia 20 40
- Ghana 30 120

Guinea 50 385
Asia ' 2,585 2,940
Afghanistan 1,025 1,650

Burma 65 £0
Cambodia 175 255
Ceylon L5 L0

India 1,170 35
Indonesisa 75 165

Nepal 25 50
Pakistan 5 5
Latin America 5 290
Argentina 50 55

Brazil 20 10

Chile 5 5

Cuba, 0 220
Burcpe | b1 5
Yugoslavia 10 5

(2) Minimum estimates of persomnel working on a contract basis for a
period of one month or more, Persomnel engaged solely in trade
promotion or military activities are excluded, Numbers are rounded
to the nearest five,
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TALBLE 3

TR/DE OF SELECTED UIDLRCEVELOEED COUNTRIES OUTSIDE EUROPE WITH THE SINO-SOVIET
BLOC 1958 /D 1959 - IN ABSOLUTL FIGURES AND AS % OF TOTAL R@b OF THE
U TERDEVELOPED COUNTRIES (a)

Exports to the Sino~Soviet bloc Imports from the Sino-Soviet bloc
From 1958 ‘ 1959 (b) 1958 _1959(c)
{ in million{ % of | in million{ % of in million {% of - | in million|{ % of
us A exports us A exports Us £ exports Usd . | exports.

Middle East ' R o

Iran (d) ' 30,8 26,4 22,0 19,6 3747 2.2 37.1 6.9

Trag - 6.1 1.0 6,0 1.9 18,2 5.6

Israel 6.7 L7 5.2 2.9 - 7.8 1.8 6,2 1.4

Jordan 0.9 9.5 1.0 11.5 %) 7.2 L,6 L,

Lebanon 2,5 8,0 .. 2,5 5.6 6,5 2,9 .8.9 2.8
JUAR (Egyptg 220.8 -] 46,0 229,8 51,9 219.5 32,0 | .183,6 - 29.8 ]
UAR (Syria) 36,9 314 12,3 12,3 2L, 7 12,1 19.9 11.2 ‘ =
{[frica : : :
Ghana 1.1 0,4 - 6,2 2.0 6.8 2.9 10,2 - 3.2

G-uinga 1002 l.O ' 5.2 ul-oB - oo 9.0 18.1
Morocgo. 13.9 LaO ¥ 144 4.2 22,2 5.6 15.4 C L5

Suden . 9.1 6.9 14.0 7.3 8.0 Lok 12,4 7.6

Tunisia 2.8 1.8 L7 3.3 2,6 1.7 ko2 - © 2.8
Lfghanistan: 16,2 23,0 20,2 25.0 275 38,0 32,5 40,0

Burma 8,8 - L7 3,0 1.4 '31.3 1551 25.4 114

Cambodia . 0.2 : Cee 2.5 Li--o 5.’4 ’ 7-2 6-»2 9-5

Ceylon . . .. . | 21,5 6,0 23.7 6.4 233.,8 - C 94 3604 8.7

India - 71.0 5.8 110.4 SO 1374 7.5 97.0 5.2

Indonesia . .. | - B4, 742 12,3 - 8.2 47,3 8.9 69,2 -15,1
Malaya and ) '\ Lop g - - :

Singapore ; 1159 - 95 189.0 13,2 .68.8': - bl 56,0 4eo2
Pakistan 21,2 7ol 10,9 3k 16,1 L.l 7.9 2.2

Thailand 3.2 1.4 2.4 0.7 3.1 0.8 3.1 0.7

A
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; - C T4BLE 3 (Continued).

TRADE OF SELECTED UNDERDEVIIOPED COUNTRIES OUTSIDE EUROEE WITH THE SINO~SOVIET
BLOC 19;8 AND-1959 = IN ABSOLUTE FIGURES AND AS % OF TQTAL TRADE OF THE
UI'DERDEVEIOPED COUNTRIES (a)

_Exports to the Sino-Soviet bloc Imports from the Sindo-Soviet blo¢
» 1958 4 1959(b) 1958 —1959(c)
From in million| % of in million| % of in million| % of in million| % of
_US & exports| US B exports | -US & exports| US4 exports
. Latin fAmerica A :
lirgentina 63,6 6.4 54,2 5.4 - 55.8 4,5 49.1 L.9
Brazil 45,8 347 55.3 4.3 29.0 2.1 48,2 3.6
Chile 003 e = .o 2@5 o .100 ee
Columbia 1.9 0.7 2,7 1.1 1.0 .y © 2.6 0.9
Cuba 17.7 2.4 16,5 2.4 2,0 .o 1.5 .o
Eocuador 0.2 .o 0.2 .o 0,1 oe n,a, o
prexcico 0.6 .. 1.5 2.3 . 2,5 .
Per\l - 006 L Ool T ee '099 . - 0-8 v
Uruguay 29.4 2l.2 274 .28.0 10.3 4.5 134 6.4
- Venezuela T vo - 009 . Ll'-o5 ’ ~ ve . 7.0 11:0

,(a) Data based on official trade statistics of the free world countries, The bloc exports indicated
are the free world trading partners' reported imports, The imports fram the Soviet bloc are the .
frée world trading partners reported exports (with the excep tion of Afghanisten, Burma, India,
‘Thailand and Uruguay), -

(v) J anuary-December 1959;- l2-month rate for; Venezuela, J anuary—May, Iran Lebanon and Chlle
January-June; Jordan, J anuary-September,

(¢) J anuary—December 1959 l2-month rate for; Iran, Iebanon, J anuary—June Cuba J anuary—.l;ugust
: Jordan, J anuary-September._

(8) g anuary—June - petroleum excluded,

- indicates that no figure for trade is known, although some trade may have taken place.
" ae means less than 0,55 .. ‘ .
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TIBIE L

TRADE. AND PAYMENTS AGRFIMENTS BETWEEN BLOC AND LESS DEVELOPED COUNTRIES
LS OF 5197 DECEMBER, 1960 (a) -

. - . |Czecho~- |Bast ] ‘ . Comm-| Outer |[North [North
':iga Albania|Bu-garia slovakia] Germany, Hungary Poland| Rumaniaf USSR unist | Mon~ [Korea [Vietnam
Country o . China | golia
‘IMiddle Fast
‘ Iran . ° ° } TP o P TP ° TP o ° ° °
{Iraq - T T T T T T T {7 TP . T T
Israel . P . . ‘TP . TP TP . . . . .
Iebanon ‘ . T TP TP . P P ™ | . . . o
UAR Egypt . TP TP ™ | TP . ™ TP | TP ™. | TP ™
Syria TP T TP TP TP P ™ T | TP .
Yemen . . T TP . T T T TP . . .
|&frica
Ethiopia o . T o . o : P . o o .
Ghana S . . TP+ . . . . TP+] . . . o
Guinea o TP TP T ™ . TP | TP+ R R R
Mali . TP+ o o . . . . . .
Morocco T TP T T T o ™| T o N o
Sudan T b P P b TP-b P . T c . . °
1Tunisia TP TP TP~ | TP TP . ™ | TP . . .
| Asia ‘ .
Afghanistan . TP . R TP - . TP | TP . R R
Burma T . T T T T T T o T .
Cambodia 0 P TP+ . TP . ™ | TP . . P
Ceylon . TP P . ™ NS TP TP | TP . . .
India , . TP TP TP ™ P ™ TP . . T T T
Indonesia = |. . T TP T T TP ™ TP | TP . T T
Pakistan N . T T T . TP . ‘ .
Turope- , R -
Yugoslavia TP . TP TP TP TP ™™ P ™| TP | TP }-. .
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TABIE L ( Contmued)

TRATE AND PABIEENTS AGREFMENTS BETWEEN BLOC AND IESS-PEVEIOPED COUNTRIES
: AS OF 31ST DECEMEER, 1960 (a) '

~ irea . . | Czecho- | East : ‘ . Comm=~| Outer{North{North
and Albania :Bulgarla slovakisg] Germany Hungery jPoland | Rur a .USSR unist| Mon- {Korea| Vietnem

.~ Country ' 4 ' China| goliaj’

Latin America

Argentina . T T . T iy T T | . . : .
1Brazil o . P P P P P ™ i . . . .
Columbia . . i T e . | T T}, A SR S
Cuba . TP+ TP P TP+ ™ | TP+ | TP | TP+ TP+ | TP+ | TP+
{Mexico . . P . . 1 . . . 6 .
1Uruguay . . P TP P P P TP P |. . \ ,

- Note; Symbols used in this table have the following meanings: +, new agreement since 30th June, 1960;
TP, trade and payments agreement; T, trade agreements only; P, payments agreement only, ,

- (a) Includ:mg agreements known to be in force, agreements which are assumed to have been tacitly
renewed, ané newly-signed agreements of uncertaln date of entry into force, Agreements include
goverrnnent—to-govemnent agreements as well as nongovernmental agreements; the latter are.
listed only when they assume the practical characteristics of a govemnent—to-govemmen’c
agreement, Barter agreements and contracts are not included. . ,

. Payments agroement added, :
Agreement may or may not have lapsed.,
_ Payments a,greemnt termlnated.
- Agreement lapsed, .
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STATISTICAT, ANNEX PER COUNTRY

The following Annex contains a summary of the information
on the Sino-Soviet bloc economic penetration in its various
aspects since the beginning of the bloc economic offensive in
1954 up to the end of 1960, In order to allow an evaluation of
the impact of the Sino-Soviet bloc economic offengive in each
country receiving financial assistance, the information has
been grouped by country, according to the following pattern:

1. Bloc Credits and Grants

-~ total amount of credits and grants extended since
1954 by the bloc;

- amount extended per capita;

total amount drawn as at 31st December, 1960;

}

summary description of credits and grants
extended and projects covered;

2. Technical Assistance

- number of bloc technicians in the country during
each consecutive six-month period between 1956

and 1960;

-~ cumulative total of students from the country
having received academic, technical and military
training in bloc countries.

B Trade with the Sino-Soviet Bloc

- trade with the bloc countries year by year since
1954 to 1959 inclusive; in absolute figures and
as a percentage of the total trade of the country.

[NATO UNCLASSIFIED,
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. _ _During'the Period ‘ o
up to [July 1 to] Jdan. 1 tolJdan, 1 to] July 1 to| Jen. 1 tol July 1 To
the end | Dec, 31, | June 30, | June 30, | Dec, 31, | June 30, | Dec. 31,
of 1956 4 ~1957. 1958. 1959. 1959. 1:960, 1960,
Economic teé¢hnicians 15 5 5 10 20 30 -§Qj‘
from USSR 0 0 0 5 5 5 ~
“from European
Satellites 15 5 5 5 15 25 -
(11) Number of Iranian students trained in the Dbloc
1 ' (cumulative total since January 1956 up to June 1960)
Academic training : 0
Technical training ‘
(in European Satellite countries) 5
Military—trwining : €
3. - Trade with the Sino-Soviet Bloe :
' ~ ' _ - million US 8
1954 1955 1956 1957 1958 1959
Exports to bloc countries 20.3 1 20.7 1 18.3 | 22.6 | 30.8 | 20.0
of which: to USSR 18.6 17.1 14,9 17.6 25.5 13.6
S to European satellites 1.7 3,6 LN 5.0 5,3 8,4
to China: - - L - - - -
Imports from bloc countrles: 20,7 25,8 26,5 35.9 37.7 37.1
of which: from USSR_ | 13.5 20,3 | 17.5 25,9 | 26.3 | 20.86
from Bur{ “:an- -Satellites 7.2 5.5 9,0 10.0 11.5 16.3
from China - - - - - -
("= = less than #100-0°0% o ' NATO CONFIDENTIAL
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Trade with the bloc as percentage of total trade

(including oil)

Year Exports Imports Total Turnover
1955 5.9 8.7 7.2
1956 3.7 17 5.3
1957 3.5 8.6 5¢5
1958 LL.Q 606 502
1959 2.9 5.9 4,3
Note: The USSR remains the most important

excluded.

purchaser of Iranian goods if oil is
The main Iranian exports

to the USSR are agricultural products
and minerals from Northern Iran, If
oil is excluded from the trade figures
the table concerning the percentage of
total trade would read as follows:

Trade with the bloc as percentage of total trade

(excluding o0il)

Year Exports imports Total Turnover
195% 22.1 1.4 17.0
195 2 9.2 17.5
1959 | 19.6(1) 6.9(1) 15.3(1)
(1)Six months
NATE, MNGHASSIEIED]




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIF IE

i,

I RAQ
SUMMARY OF INFORMATION ON_ SINO-SOVIET BLOC ECONOMIC PENETRATION

MISE EN LECTURE PUBLIQUE

e  NATO CONFIDENTIAL
ANNEX ILI %O
AC/89-WP/76{Revised)

“{up to the end of 1960)

1. Bloce Credits and Grants

Total amount extended:

ALoL million (including £188 million

military credlts and grants)
representing @258 per capita’ -
Total amount drawn\ as
at 31st December) 1960: #155 million

Type of

Amount
Date : _ : :
S (in /ssistance .
Extgflsion million From C=Credits Type of Project
Us ﬁ)_ . D=Grants
1958 October 118.0 USSR c Lrms  (The amount reflects adjustment
i ’ for downpayments. ) :
41959 March 137.5 USSR c Line of credit for economic development
inecluding such projects as:
. & nitrogen fertilizer plant; -a steel
mill; a sulphur plant; a pharmaceutical
plant an electric bulbs factory,
a glassware factory; a canning factory;
two silos of 12,000 tons each; the
establishment of five experimental farms;
tractor stations; improvement works:
in river navigation,on the Baghdad-Bashra
railway and on the Kirkuk-is Sulaymaniyah
~railroad; four radio transmitters;
1960 May L5.0 USSR C Additional credit for the rehabilitation
) - of the Raghdad-Bashra railway line.
August 70,0 USSR C Arms,
October 33,6 Czechoslovakia C Equipment and technical services on

projects related to oil refining, petro-
chemical industries and power stations,

AL AL AR S NI T L1,
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2. . Technical Assistance

(i) Sino-Soviet bloc ‘personnel in the country

IRAQ (Continued) .

» nx
ANNEX III to

76/89 wp/76(Re%flsea)

Minimum estlmates of Sino-Soviet bloc personnel present in the country

for a perlod of one month or more;
activities only are excluded. (1)

personnel engaged in commercial

During the Period

R -

g

CONF IDENT IAL

up to July 1 to | Jan 1 to July 1 o
Dec, 31, June 30, .Dec. 31, June 30, Dec. 31,
1958, 1959. 1959. 1960, 1960,
TOTAL 0 370 - 450° 595
. : Economic technicians 0 20 00 ' 1125 5&@
o . from USSR 0 215 2L0 255 L
F . from European S . £
| ~ . Satellites . 0 5 60 130 '
Military advisers 0. 150 150 170
from USSR 0 150 150 170
(1) Numbers'éfé rounded to the nearest 5.
. r: N.{ALTO
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y IR (Continued)
(ii) Students from th country trained in the bloc

N

fﬁ‘*

Cumulative total from 1956
“up to up to
end June 30,

S _ 1959, 1960,

TOTAL _ . . 880 1,255

fcademic students 525 | 610

in USSR - oo ! L[00

in European Satellltes 125 190

in China ‘ _ - .- 20

Technical Students 175 365

| in USSR , 125 195
o in Eunropean Satellltes 50 170 &
) -2 3
] N U

(1ii) Militory persomnel trained in the bloc

; Cumulétive total from ;1956
up to up to . up to A
bfggge,' June 30, end | June 30,
: 11959, 1959{ 1960, . .
TOT/.L 0 435 | 180 4 Agﬁi
in USSR 0 . 90 ] 135 . 235
in European Satellites e S 11, V?u5 b 45-
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3. Irade with the Sino-Soviet Bloc

AN
ERE

(Continued)

NATO UNCLASSIFIED|
NTO CORF LDENT IAL
TRNEX 111 to

AC/SQ-WP/Z@(Revise&)

(million US £)

1954 | 1955 | 1956 | 1957 | 1958 | 1959
Exports to bloc countries 0.1 ' 0;1 — - - 6,1
of which: to USSR 0.1 - - - - 2.5
to European Satellites - 0.1 - - - 1.7
to China - - - -~ - 1.9
Imports from bloc countries 3,7 5,2 6.2 72 6.0 18.2
of which: from the USSR - - - - - L.0
from Burcpean Satellites 3.7 5.1 6,2 Te2 5.8 10.7

(=" = less than $100,000).

Trade with the bloe as percentage of total trade

Exports to the bloc:

before 1959

in 1959

Imports from the bloc:

in 1954

from 1955 to :
1958 (incl.)

in 1959 :

i g i

less than 0.1% of total exports,
inel. oil;
1% of total exports, incl. oil.

1,5% of total imports

per ] 1 it

5‘6% 1 i1l A

NATO CONFIDENTIAL
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t

SUI/DLARY OF- INFORMAT ION ON SH\TO-—SOVILT BLOC 1..CONOMIC P““WTRA’['ION
.{up to the end of 1960)

1. Bloc Credits and Grants

Total amount extended:

represcenting:

(of which:

Total amount drawnm as

at 31st December 1960:

"919 million
. 35 per capita
nZOO million mllltary a551stance credlts)

$417.1 million

Date

Amount Type of . ,
of (in From | Assistance Type of Project
- Extension | million C=Credits '
Us &) - D=Grants
1955 Sept. | 200 Czecho~ C Arms
slovakia
2.9 Bast- - C flectrification projects - Nile
' Germany Delta
Nov. 5.7 Hungary C Pdwer—plant - Al-Tabbin
Dec. 1.2 Czecho-
slovakia C Ceramics factory - Cairo
'11956 March | - 3.4 " c Cement plant - Hulwan
3.3 Kast c Mectrification projects - Nile
. ' Germany Delta
ikj1957 May - _ 0.8 Ozecho- c Bicycle factory
‘ slovakia , '
July 3.6 USSR C 0il drilling equipment
7.1 Czecho- C Two sugar refineries - Armant -
‘ o slovakia Xawvnm Umba
1958 Jan. | 175.0 | USSR c - Line of credit, covering:
| ‘ Geological research and mining:
5 airfields in mining areas; a
central mlneral research labora-
tory; a laboratory for testing
oré samples; 20 chemical field
laboratories; geological research
and survey; 14 sets of core-
drilling machines; geophysical
waork; research on dressing of
black sands, iron ore and
87 TOy GRUEE: =

MAT
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1. Bloc Credits and Grants (Continued)

Date Amount

of (in T'rom
Extension pmillion .
Us &)

Type of
Assistance
C=Credits
D=Grants

Type of Project

UssRk
(Oont’&)

" rolled sheets; iron ore sin-

manganese ore; organizations of
ilmenite production; manganese
ore production in Elba fields;
phosphate enterprises; concen-
tration and dressing of rock
phosphate; geological survey for
lead and gzinc deposits; de-~
velopment of Bakaria iron ore
mines; 2 plants for separation
of rare earths; & radio stations
in mining areas '
Metallurgical industry: pro-
duction of non-ferrous metals;
production of non-ferrous

tering plent; zinc plant - Suez;

iron ore dressing plant - Aswan;

cast iron fittings plant; ex~
pansion of iron and steel cap-
acity - Hulwan.

Engineering industry: Welding
electrodes plant; forging plant;
aluminium cables plant; machine
tool plant; emery and polishing
paper plant; surgical instru-
ments plant; textile ecouipment
plant; electric welded chains
plant; radio sets parts plant;
cutting tools plant. -

Chemical industry: coke chemi-
cal plant - Hulwan; calcium

carbide and {errc-silicon planty .~/

~ Asvian ;

o S o o o YO W o 1000 51 -

~ Suez; oil refinery - Suez;
0il refinexry- Alexandria; oil
desalting plant - Suez; geo-
physical and exploration work;
drilling equipment; plant for
extraction of oil from oil
shales. :
Pharmaceutical indusiry: pharma

o s A S ) o o S S V" o M Y, W 2 Doy By Wy o o

plant.

-
[NaTO uncia SSIFIED]
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1. Bloc Credits and Grants (Continued)

MNATO. CONETDENT

NATO UNCLASSIFIED

ANNEX ITI to. -
AC/89-17p/76(Revised)

‘Date
_of
Extension

Amount

million

- From

Type of

Assistance

C=Credits

- Type of Project

{1958

1958 Aug.

1958 Nov.f-***

;--3960 Jan.

Dec.

. June

- Us'$)

100

21.5.

14.0

(Cont'd)

Last

" | Germany. {1

USSR

| Czecho-
slovakia

Hungary

1 D=Grants

L e o S e b o e s e S

Aswaﬁ High_Dam (first stage);“

t Line of credit covering: a
-factory for galvanlzed poles

| non-galvanized poles for poier
'llnes, refrigerated storehouses
{ = Suez; 2 textilie dyeing and

} mill; cotton werring mill; mod~

- Second stage of Aswan High Dam.
"municipal -and rural public uti-
lity projects (power, weter,
JAlexandrla

‘Six projects connected srith the

......_-———.-—.._..

plant.

Textile industry:
spinning factories.
Miscellaneous: steam power

3 cotton

plant; shipyard - Alexandria; :
20 vocational training centres.-

for power lines; a factory for’

finishing mills; a wool ; spinning
ernization of Misr film studio.

Spinning mill equ1pmen+ -
Sh1b1n al Kawn.

Machinery and equipment for

sewage) for Calro and

manufacture of electric light
bulbs, steel pipes, refriger-
ation and food processing.

~8G—
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2. Technical fssistance
(i) Sino=-Soviet bloc persormel in the country
Minimum estimates of Sino-Soviet bloc personnel present in the
country for a period of ‘one month or more; persormel engaged
in commerclal activities only are excluded ‘
. During the period
up to} Jan, 1 | Jan, 1 { July 1 | Jan, 1 {July 1
end | to June} to June|{ to Dec, | to June|to Dec,
1956 | 30,1958 30,1959 | 31,1959 | 30,1960} 31, 1964
TOTAL 380 | 985 | 14,305 l41,160 | 985
Economic technicians 180 410 655 525 L85 | 525
from USSR - - n.a, 50 265 290 - 375
from European Satell-. 360 390 235 140
ites N2, :
Military-advisers 200 575 650 - 635 500
from USSR 500 500
from Czechoslovakia 150 135

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

(ii) UsR Students (1) tra:ned in the bloc

cumulative total

from from
January 1956 | Jenuary 1956
to Dec, j959 to June 4960
Academic training 795 - 925
in USSR LOO - 530
in the Buropean Satclll"tes C 395
of which: Czechoslovakia 80
Bast Germany 115
others 200
Technical training 490 . 575
in USSR b1 100
in Buropean Satellites: 475
of which: Czechoslovakia 56 ‘
Hast Germany 300
Poland 100

(1) includes Egyptien and Syrian students

[NATO UNCLASSIFIED

—50--
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(iii) Military persomnel trained in the bloc

Tn; 1955 | 1956 | 19571 1958 | 1959] 1960 | Total
(6 mths)
USSR 0 O} 4451 200 80 90 515
Poland 3001 130 30 0 oI ¢+
Czechoslovakia ol 100} 210 0 0 20 810
Bulgaria 0 20 0 0
TOTLL 3001 230 Lo5| 200 80l 110 | 1,325
3. Trade with the Sino-Soviet Bloc
(million US £)
1954 | 1955 }1956 | 1957 | 1958 | 1959
Exports to bloc countries 56,3 1 106,1| 439,31 229,71 220,81} 229.8
of which; +to USSR Salt 20,21 16,0} 89.8] 82,1} 81.4
to Buropean 39.51 61.41 99.1) 97.8]103,8] 1127
Satellites .
to China 11,4 24,51 2L.21 42.1 4.9} 35.7
Imports from bloc countries 271 35,71 76.7}1133.81 219,51 183,6
of which: from USSR 6.7 6,6 22,71 53.4] 90.9] 77.1
fran Buropean :
Satellites 19,6 28.2} 42,91 59.8] 103.5| 82.6
from China 0.8 0,9] 11.1] 20.6] 25.1f 23,9
: Trade with the bloc as percentage of total trade
Year Exports Imports Total turnover
1954, 14..2 5.9 9.4
1955 254 6.7 14,9
1956 4.5 13.5 22,2
1957 47.0 25.5 35.5
1958 46,0 32,0 3747
1959 51.9 29.8 39,0
NATO CONFIDENTILI -9~
: NATO UNCLASSIFIED]
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U AR (Syria)

SUMMARY OF INFORMATION ON SINO-SOVIET BLOC ECONON’IC

" DENETRATION,

(ub to the end

1. Bloc Credits an& Grants

' Total amount ‘extended: B307 million -
' ropresenting:

of 1960)

' 465 per capita

“of vhich #127.7 million military
ﬂ%Slstunce credits.

Total amount drawn( as

at 313&: Dec. 1960} ;é182 mllllon
" Date. ﬁr(noun't o Type of ,
of © | {in’ ' 'QSSlstance e e o
Extension'millfion A:_Erom - = Credits | Typ‘?ff of Pro,,,e:ct .
us B) | D= Grants
1955 Sept.] 0,1 | East . C Weaving mill -
g Genmum“f“” SRR H O -
2nd half 6  {Czecho=|" /G~ [2 cement plants, a sugar" re:f'mery =
: ! slovakig Damascus, a china factory.
1956 July| 1,9 | East ¢ Cement plant - Aleppo -
Germeny { =~
Septd Ol " L.C Lo {Textile mill
Nov. ' 1,0 Bulgarié - C A gr&:m elevator at Late.kla
Nov, | 16,7 USSR C ArTas (‘she amount indicated reflects
) _|en adjustment for dmmpa.yment)
T Nov. 17 1;3 -} Czecho= | . C u suo'ar refz.nery - Homs,
. : T slovakisg : . T e
1957 Mer. {21,3 | 1 : A pei:mleum refinery - Homs
. May | 0.5 -|. USSR .C  |Textile machinery - Demascus
ond half | 0.2 | ‘East'|' C - |[Shoe factory - Homs %
. C Germany : :
" 0,1 " : |+ hospital - Damascus
Oct. {150 - USSR C fLine of credit, covermg, -
. {Projects such as: the Euphrates River
- - |Basin; the Al Khabur Basin; .the Ahab-
Asharneh Basin: the upper Orontes
Basin; the Al Kebir Basin; the Barada
Basin; the Yarsuk Basin and the
electrification of the Orontes Basing
the Kameshli-Latakia railway; bridges;
geophysical surveys; organization of
four industrial banks; electric power-
plants well drilling end water storage
in arid areas; an: agrlcultural lab—
oratory,
1960 Dec, 2.8 Czecho~ C Machinery and equipment for municipal
slovekig and public utility projects (power,
water, sewage).
%, NATH CONELLEN
93 NATOTONCEASSIFIED
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UAR (Syria) (continued)

- PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

' i g 7

DECLASSIFIED

2e Technical Assistance
(i) Sino-Soviet bloc personnel in the country
Minimum estimates of Sino-Soviet bloc personnel_present in the
country for a period of one month or more; personnel engaged
in commercial activities only, are excluded,
During the periocd
hp tojJan 1 jJdan.,l {July 1 |Jdan, 1 {July 1
end Jto Junejto June|to Dec.| to Junejto Dec.
1956 | 30, 30, 31, 30, 31,
1958 1 1959 11959 1960 1960
TOTAL, 65| 495 11,000 | 775 | 675 _
 Economic technicians 45 | 240 735 505 L5 540
from USSR 130 320 350 500
from Buropeen Satell- :
ites 110 415 155 175
. Military advisers 20 255 265 270 200
from USSR 70 180 | 190 -
from Eurcpean Satell-
ites 85 85 80
(ii) UAR Students trained in the bloc
¢ The number of Syrian'students is included in the figures
B " indicated under the same subtitle for UAR (Egypt).
(iii) Militery personnel trained in the bloc
1955 | 1956 | 1957 | 1958 | 1959 | 1960 [rotal
6 manths )
TOTAL of{ 251 305 | 85| 80 52
USSR c 0 210 85 80 20 395
Poland ¢ 25 L0 0 0 % g
Czechoslovakia 0 0 25 0 0 ‘
Bulgaria .0 0 25 0 -0 10 ) 150
East Germany 0 0 51 o] 0 D
0 HNCLASSIFIED .
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e Trade with the Sino-Soviet Bloc

NATQ UNCLASSIFIED
ANNEX ILI to
AC/ 8O-Wb/ [6( Revised)

million US

1954 | 1955 | 1956 | 1957 | 1958 | 1959

Exports to bloc countries 0.7 1.7 | 13,2 | 26,6 }36,9 | 12,3

of which: +to USSR (2) 0,0 1.1 3.4 18,6 43

to Buropean Sat-

ellites 0.1 1.5 8,51 13,2 | 11,5 7.8

to China 0.6 0.2 1.6 | 10,0 6.7 0,1

TImports from bloc countries L7 5.5 ) 12,7 1 13.7 247 1 19,9

of which: from USSR 0.1 0.2 0,9 3.2 3.7 6.1
from European Sat-

ellites Lok 501 | 11.3 9.5 |19.9 | 12.3

from China 0,2 0.2 0.5 0.5 L2 L5

£ (2) less than £50,000/

Trade with the bloc as pefcentaﬁe of total trade

Year | Exports Imports | Total turnover
1954 0.5 2.7 1.7
1955 1,2 3.1 2.2
1956 7.6 6,8 7.1
1957 17.3 7.7 12,2
1958 31.4 12,1 20,0
1959 12,3 11,2 1.8
5 NAT
INATQ, MNGEASSIRIED
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Sﬂ@&ﬁﬂ'OF INFORMATIQN QN’SIHO—SOVIET BLOC ECONOMIC PENETRATION

(up to ‘the end of 1960)

A Bloc&r edits and Grants

Total amount extended-

Total ‘amotint drawn -

ﬁé i willion
Representing:

per capita 212 mllllon

;of which £17 million military
a851stﬁnce cradlts,

4

(as . at 39 hec 1960 ¢ -B33. million,
y
vabe of. | fmount | . . 1.Typc o
Exténsion | (in - - From | Lssistance Type of Project !
- million F C=Oredits | .
' Us B) { DeGrants L g i
pirukigh 17 . fslovakiaf  C , Arms A (
July | 25 USSR C 1" Line of credit, covering: :
: Construction of a port at
Ras~-al-Kathib; construction .
' of an airfield; agricultural |,
A . ) ~development credit,
1958 Jar, 17  China ‘ - C Tine of credif covering:
: S Road construction(Hudaydah-
§ San'a); a textile factory at
: San'a; a glass factory; a
2 ' tam1éi‘y;"a'cigare“bte, a sopa |
and a match factory; assis- i
i taneé in the development of |
g a cotton growing piroject.,
1959 March!{ 0,7 USSR D 10,000 tons of wheal
June 0,7 | China D 10,000 tons of wheat

2. Technical Assistance

(1)

Sino-Soviet bloc personmnel in the country

WMininim SsEimnates of Sino=5oTiet bIoe personnel, including
technicians and labourers,
period of one month or more personnel engaged in commercial

activibies only are excluded

-7~

present in the country for a
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ANNEX IIT to '
EE@-WP? 76 (Revised)
2, (i) continued.
During the period
up to| Jan 1 Jan 1 to | July 1 Jan 1 to |July 1 +td
end | to June ; June 30, ;.to Dec, | June 30, Dec 31,
1956 | 30,1958 | 1999 31,1959 | 1960 D6 %
TOTAL 10 225 650 900 1,155 -
Economic technicians 0 160 575 | 810. ' 1,130
from USSR 0 o 50 80 L2 o
from European Satelliteg O 50 25 30 30 &
from China, 0 10 500 700 -
700
Military advisers 10 65 - _Eé 90 25 -
from USSR 0] 0 75
from Czechoslovakia 10 15 15

(ii) Yemeni Students trained in the bloc

TOTAL

Academic training
in USSR
in Eurcopean Satellites

Technical training
in China

1960

cumilative total from
January 1956 to June

120

)
35
" 10

L
i)

3, Trade with the bloc

exported,

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE [ 57
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GHANA

SUMI\U\RY OF INFORMATION ON SINO-~SOVIET BLOC ECONOMIC: PENE‘I‘R TION
(up to the end of 1960)

B PR Bloc Credits and Grants ‘

Total amou.nt extended- © 50 milljon
' ‘representing £7.5.per caplta
‘Total amount drawn (as at 31st December, 1960) A3 million.

,
e i e

e s P 100 b gt

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

Date | Amount S Type of . - _
-of {in | From Assistance] .~ Type of Project
Exten51on millien|™ C=Credits |
' Us 4) ) D=Grants
1960 April 3e1 East Germany C Industrial development: cigaretts
| S RN SRR SR | factory; coffee processing plant;
fruits, vegetables and fish
‘ canneries,

Augusff 40 USSR C Line of credit, covering:
development of minerals and
water resources; industrial

|plants; hydro-electric power
stations; organization of state
farms; construction of fish .
process1ng plants; hous1ng and
hotel development. .

Augustf 6,7 USSR . C . Purchase of & tubeﬁprqps'
(Ilgushlns)

2. Technical Assistarice

(i) Sino-Soviet bloc personnel-in the country - - :
Minimum estimates of Sino-Soviet bloc personnel present in
the country for a period of one month or more; personnel
engaged in commercial activities only are excluded:

During the period July-December 1959: 30
During the period July-December 1960: 120

(ii) Ghanaian Students trained in the bloc
(up to September 1960)

Academic training: in Czechoslovakia : 40.

in USSR o : 15 7
in Bast Germany : 10
_ -

~90~
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5. Trads with the Sino-Soviet Bloo

in million US A

1954 | 1955 | 1956 | 1957 |1958] 1959

Exports to blochOUntries . 20el | 11,4 5.7 117.5 1ol 62
of which: to USSR ' 2063 | 114 | 5.7 |17.5 | 1.1} 5.5
. to China - - ] - - -1 -

Imports from bloc countries ;2.9 Le 9 ' Lol | TeD 6.8] 10,2
" of which: from USSR. .. . AU B - B ST SR
- from Bur. Satellites 291 49 | 4.8 ! 6,6 | 6,1} 8,0!

("-" = less than £50,000)

() less than £100,000.

Trade with the bloc as percentage of total trade

Year Exports Imports Total turnover
1954 6.3 1.5 L5
1955 4e7 200 . .. 3e3
1956 2.6 2.0 2.3
1957 7.6 248 5.0
1958 O 4 269 1.6
1959 2.0 3¢2 2.6

NATO  UNCLASSIFIED
" NATO CONFIDENTIAL
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G UL NE Ao

SUMMARX OF INPORMATION ON SINO-SOVILT BLOC ECONOMIC PENETRNT TON .
- . (up to the end of. 1960) e

1e - Biéc Gredits énd\drants
Total amount exterided: ;§112 million
of which g5 million military ¢redits and grants
representing per capita Z45
- Total amount drawn as at 31st December 1960 : %2 million
Date of Amount Type of i ‘ . i
Extension in From |Assistance | . fype of Project
million C=Credits
Us g8 D=Grants
1959 Aprii 0.6 Czecho- : D ‘Highway equipment
' Y lslovalkial - ‘
‘& Poland |-
jointly i ‘
- June 0.5 |China D 5,000 tons of rice
July| 5.0 fczecho- | o
- ' " |slovakia c :Capital goods
" n.a. " N | Arms (small quantity)
Aug, 35.0 JUSSR : C ,Llne of credit for eqonomlc
: "development, covering: a techf
2 A .nological .institute; National
Assembly building; two hotels;
a cenent plant; a sawmill and a
| timbér pressing plant; a leather
- .} tannery; a .shoe factory; a canning
| factory; a refrigeration plant;
a sports stadium; airfield recon-~
struction; railroad reconstructionﬁ
a geological survey; port mechani-
- - - sation; road network improvement;
A R - : ST agricultural development projects.
 Dec. | n.a. [Dzecho- D A 150 kw, radio station. - ;
’ K o - slovakla_ ’ o
' Rast- ‘
- - rmany -
: P jointly
1960 May 1.0 [China D 10,000 tons of rice.
' _n.a.  fast D | Frinting equipment
: rmany '
| o 1 e E 1 g > . '
101~ [NATo ddMGRAGEFIED]
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rents (continucd)

Date of Tmount | - Type of
Extension in From Assistance Type of Project
million ‘ C=Credits
UsS B D=Grants
1960 Septd 25.0 China c Line of credit for projects
: under the three-year economic
development plan (July 1960~
June 1963):. equipment, materials
and technical assistance.
Septe 5.0 Cmechoslov+ Additional credit to the 1959
alcia July agreement for capital goods
covering the establishment of a
civil air service and of a

- : ~ Jradio statlon .

Septd - 5.0 Poland . C No detalls so far avallable o

"l 5.0 &, Germany c id.

LN QY 1 Hungary .. C id. . _ .

" 21.5 USSR C tAdditional line of credit for
projects under the three-year
economic development plan,
coverlng the USSR's partici-
pation in the Konkouré river.
project; . the establishment of
Jrice farms and the delivery of
building material and agricul-
Ttural equipment.

" 5.0 USSR - - - . C TArms !

« ,
Y
g 'sw,j

2, Technical Assistance

(i) Sino-Soviet bloc personnel in the oountrv

Minimum estimates of Sino-Soviet bloc personnel present
in the country for a period of one month or more; P
personnel engaged 1mzcommercla1 act1v1t1es only are ﬁwf

excluded.
" Durin fheAperiOd -
before 1959 1Jan. 1 |July 1 }Jan. 1 July 1
to June| to Dec.}to Jine| to Dec.
— 30, 1959} 31,1959]30,1960] 31,1960
TOTAL 0) ] 35 55 175 5
. Economic technicians 0 1130 50 165 i385
from USSR _ 0] 0 5 - 25 !
from European Satellites | 0 30 45 75
from China 0 0 - 65
Mll:l.tary advisers 0] 5 -5 10 ‘
__NATo UNCLASSIFIED 1
T NATO-CONFEDENETAL -1 02
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AC/B9-WP/ {6(Revised )

(ii) Guinea Students trained in the bloc.

mmiila‘l:ive totals

1956-Dec. 1959} 1956~June 1960
Academic training 55 180
in USSR 35 100
in Czechoslovekia 15 40
in Bast Germany 0 30
in other REuropean
Satellites 5 10

of which 186 in the USSR

Note: 366 Guinean students were reported to be enrolled
in Bloc universities for the academic year 1960-61

Military personnel trained

i
!

in the bloc: 0 60
in USSR 0 10
in Zuropean Satellites 0 : 20
Trade with the Sino-Soviet Bloc
million USH
1958 | 1959
Bxports to bloc countries 0.16 5.2
of which: to USSR - 0.5
to European Satellites 0.16 k.7
to China - -
Imports from bloc countries 0,06 9.0
of which: from USSR - 1.0
from European Satellites 0.06 8.0
from Chins - -

['r_u = less than SSO,OOS_V

Trade with the bloc as percentage of total trade

1 Year Exports Inports | Total turnover
1957 n.a. N.a. n.a.
1958 0.2 0.1 0.1
1959 14he 5 18.1 15.5
,Y‘% Vv ‘ ‘S %‘:g!:'%
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ETHIOPIA

SUMMARY OF ]J\IFORMATION ON smo-sovxm BILOC ECONOMIC PENETRATION
‘ ~Tw o the end of T960)

’1.’ fBloc Credits and Grants

o retal amount extended:

_Total amount ' drawn
as at 315t December

1960

#115 million -
~ representing 5.4 per caplta

B ZB.'B million

Date - Amount Type of
of in TFrom | Assistance " Type of Project
Extension | million -+ |C=Credits
Us & D=Grants .
1958 Nov, | ~2.0 Czecho~ C Hospital equipment and supplies
1. I slovakiaf ( ' :
1959 July } 100,0. | USSR - ¢ Line of credit for economic de-
' R velopment (in March 1960 an
limplementation protocol was signed
o |earmarking g2 million for : an
oil refinery, a gold ore dressing
plant, a geological survey and a
survey of the possibility of sett-
_ ‘ling up a metallurgical plant)
Dec. 10.0 ~Czecho- C Line of credit for economic de-
slovakia ' velopment including: a canvas shoe
5 factory, cotton and sugar planta-
. . tion development
1960 March| 2.9 |U3SR D A technical school and 2,000 tons
o ~ lof wheat - :

2. Technical Assistance

(1)

Sino-Soviet bloc personnel in the country

Minimum estimates of Sino-Soviet bloc personnel present in the
country for a period of one month or more; personnel engaged
only in commer01a1 activities are excluded.

Before | Jan. 1 July 1 {Jan. 1 |July 1
1959 to June} to Dec.| to June|to Dec.
: 30,1959 31,1959] 30,1960} 31,1960

Economic and technical advisers 0 25 20 25 L0

from USSR . 0 25 10 20 —

from Czechoslovakia 0 0 10 5
!
~105~ ;\'Az\%n !?%0 -.
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(ii) Bthiopian Students trained in the bloc

Academic training
in USSR

in Européan Satellltes

Before

.. . bef .} up to
1960 " mid-+960 -
0. _1_5_

0 5.
0 0

1

Note: 27 Ethiopian students were reported to be enrolled.
Cin bloc universities for the academic year 1960-61

of which: ~ 12 in Czechoslovakia- - : ‘

5 1n.th6 USSR.

3. ‘Irade with tHe Siric-Soviet Bloo (up to end 4959 negllgeable)

m11110n Us g

o 1956 | 1957 | 1958 1959
Exports to bloc coﬁntries. 0.2 0.4 Ou . h.af
of which: to USSR - - : 0.2 | 0.3°] 0.2 .
to Czechoslovakia - 0.1.}1 0.2
Imports-from bloc countries 1.1 1.3‘ 1.3 -} n.a.
of which: from USSR 0,1 | 0271 =
‘ - from Czechoslovakia 0.7 0.8 1.2
o . 'from other European : W
: Satellites Q.3 0.5 0.1‘p
L "=" = less than 250,000/ ' ‘

" Trade with the bloc as p@rcentage of total trade

NATO _UNCLASSIFIED|
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AFGCGHANISTAN

SUMMKRY OF INFORMATION Joily SINO—SOVIET BLOC ECONOMIC PENETRNIIGN

(Up to the end of 1960)

Bloc Credlts and Grants

- Note

Totgl amount extended:

Afghanlstan was the first countny to receive economic ald
from the USSR, Negptlatlons wére started in 1953.

'A255 million (of which 538 million
: . militery aid
representlng 819.5 per caplta

Total smourtt drawn.. 2
(as at 31 Dec. 1960): 297 million

Date of

-107—

~Amount Type of T o
Extension! (in From {Assistance Type of Project
‘ : million C=Credits )
) o US B) -+ ID=Grants : :
1954 Jan. | 3.7 USSR c Two s1los, one’ flour m111 a bakery
o . B complex _
CAug.] 5.0 Czecho~ C 1 Two’ cement”plants;’a"fruit cannery
slovakia .
Oct.! 2.1 USSR | ¢ Varlous publlo Works, 1nclud1ng road
: 0 pavj_ng i - . .
1956 .Jan.4100.0 | USSR C Line of oredit including:
Irrigation works; hydro-electric pro-
Jects; airfields; bridges; repair
workshops; consumer goods credit; a
: 100~bed hospital and 15 buses
first , _
half | 25.0 | USSR Arms
.. seg.,- Jedn ..} Czecho~ C Arms
half slovakig
1957 July{.45.0 . |USsR | ¢ |Petroleum exploration and aerisl survey
1958 July} n.a. | USSR o Aerial mapping of northern Afghanistan
1959 Jan: | - 2.8 | USSR . D 40,000 metric tons of wheat
Jan.| 3.8 ‘|USSR D Inland port scheme (originally included
in the 1956 line of credit and later
converted ‘into a separate grant)
May | 80.0 USSR D Road construction ineluding local costs
Aug. | 6.0 USSR c Arms
1960 MarcH 3.5 USSR D 50,000 metric tons of wheat .
|NATR o GMNESIFIED |
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Technical Assistance

~108~

(1) Sino~Soviet bloc personnél in the country

Minimum estimates of Sino-Soviet blac personnel present in
the country for a period of one month or more; personnel
engaged in commercial activities only are excluded.

~ During fhe'period f v
op to |July 1 |Jan. 1 [July 1 {Jan. 1 [|July 1 {Jan.1 [July 1
end |to Dec.| to Junejto Dec.!to June jto Dec.|to June|to Dec.
1956 31,1957 30,1958{31,1958| 30,1955 31,1959 30,1960 31,1960
TOTAL 4350 545 950 1225 1380
Economic and e
technical : SRR A
advisers 410 455 480 600 800-- | 1025 1140 1650
- from USSR 4140 700 ! 905 1025 '
_ from-European ! B
Satellites - 40 . 100 120 } 1150
Militaxry o
_advisers ...} 20 65 - 150 b 200 240
(ii) Afghan Students trained in the bloc
January 1956 :January 1956v
to Dec. 1959 “to June 1960
Academic:training; 15 25
in USSR 10 15
~in Czechoslovakia 5 10
Technical training L 45
in USSR 0 L0
in Czechoslovakia L 5
(iii) Military persomnel trained in the bloc
before 4 E - Jan. to .
: 1957 { 1957 [1958 | 1959 | June 1960 Totl
All of them in the [ L
-1 USSR 0] 70 130 140 180 520

.
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3, Trade with the Sino-Soviet Bloc

million USZ

' 1
1958 1959
Exports to bloc countries - - _ 16,2 20,2
of which: to USSR 13,0 16.0
to European Satellites 2.7 3.5
to China 0.5 0.5
Imports from bloc countries 27.53 32,5
of which: from USSR 23,0 28,0
from European Satellites _ 3.8 4.0
from China i 0.5 0.5

Trade with the bloc as percentage of total trade

Year { Ixports Tmports j Total Trade
1958 23 38 32
1959 | 25 40 35

Main exports to the bloc.(1959):

hides and skins, raw wool, cotton

Main imports from the bloc(1959):

petroleum, metal products, cement, foodstuffs
and consumer goods.

~109--
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SUMMARY OF INFORMATION ON SINO-SOVIET BIOC ECONOMIC PENETRATION
(up to the end of 1960) '

1« Bloc Credits and Grants

Total amount extended: £ 12.5 million
- representinig = " :  #0.6 per capita
 Total amount drawn as :
at 31st Dec. 1960 : ,2412. 5 million

Date of Amount | "1 Type of
| Extension | (in' © From | Assistance Type of Project
- tmillion | C=Credits . :
US gé) D=Grants S e S
1956 April 12 5 USSR . D(1) A technological institute, a hotel
and a hospital

. (1) The three projects were formerly included in a list of 9 projects to
be {inanced by Soviet credit. During the second half of 1959, six of
these projects were cancelled by Burma while the three remaining pro-
Jects were converted into grants projects covering also the forelgn
exchange costs,

2, Technical Assistance -~

(i) Bloc technicians

' During the period
up to { July 1 Jan.t an, 1 July 1 pan. 1 |July 1
end to Dec. jto Junel to June ! to Dec. o June tto Dec.
1956 31,1957 130,1958 30,1959 1 31,1959 30,1960 31,1960

Economic and technl—{ 85 60 140 60 65 50 60
cal advisers ’
from USSR 120 60 65 L5
from European
Satellites a 0 a 5
from China 20 0 0 0]

(a) A few specialists were believed to be present. They are not included
in total,

(ii) Number of Students who studied in Sino-Soviet Bloc countries

Up till end 1959 | Up till mid-1960

Academic training [Tess than 10 40
Technical training 0]
Military training 0 0]

SR NATr UNGLAGSIFIED |
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3, Trade with the Sino~Soviet Bloc (cont'd)

Main exports and imports

Burmese exports consisted mainly of rubber to the USSR and
CommuniBY China, and rice to the USSR and Czechoslovakia,

(million US %)

‘ 1954 1955 } 1956 | 1957 1958 | 1959
Exports to bloc countries - 0.1 | 43.2¢ 34.7) 24.8) 8.8} 3.0
‘of which: to USSR L C o} oo.ofsi2 farand 9.2 L1000
-~ %o European Satellites 0.0110,5{ 8.91 6.5 5 8 1.6
to China 0.1 |17.5 {1441 9.1 3,0} 0.4
- Imports from the bloc . 3.00 4.0!37.5]32.6 31,3 125.0
of which: from USSR 0.1 ] 0,11 3.1 6.1] 4ot | 3.9
. from European Satellites| 2.3 1.6 312,21 14.0{ 10,6 | 5.1
from China 0.51 2.3122.2%12.50.16,6 116.4

(- less than ;4’50,000)

Trade with the bloc as percentage of total trade

[
Year l Exports Imports | Total turnover
1955 - .19.0 2.0 12,0 ..
1956 |} 14,0 I 19,0 16.0.
1957 1.8 11.0"" 11.3
1958 b7 15.3 10.0
1959 1. 1.4 1164 6.l
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SUMMARY OI' TNFORMATION ON SINO-SOVIET: BLOC ECONOMIC

PENETRATTON

(up'to the ond of 1960) _

"1l,  -Bloc Credl’cs and Grants

Total amount extended S?S million
A15 per capita

representing:

Total amount drewn as
ot 31st Decenber, .1960: £26 million

Date Amount Type of ,
of (in Assistance] _ : s
Extension{million From C= Credits Typ e of PrOJeet -
Us A) D= Grants
1956 July | 22,4 Chine. D A textile plant; a paper mill; a plywood:
' ) L factory; a cement plant; public works;.
| three radio transmittors; various
geological surveys, - .. . ’
1957 May 6,0 USSR D Building of a hospital - Phnom Penh
1958 Aug. 5.6 China D For economic development commodities,
1960 Dec. | 38,0 | China D {Completion end expansion of the four
' factories built under the 1956 grant;
asteel mill; a factory for agricultural
equipment; survey of Phnom-Penh -
3 Sihenoukville railway line; technical
o assistance in the field of agriculture,
n, a, USSR c _' Line of credit covering:
a technological institute; geological
survey and-preliminary studies for the
construgtion of two dams Wl’ch hydro-
electric power plants,. :
n.a. |Czecho-. C Line of credit covering:
slovakisg] ‘ a sugar refinery; a tyre factory; a
tractor assembly plant
15 NATO UNCLASSIFIED
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2, Technical Assistance

] L

(i) Sino-Soviet bloc personnel ‘in the country

Minimum estimates of Sino-Soviet bloc personnel present in the
personnel engaged

in commercial activities only are excluded, -

country for a period of one month or more;

up tojJuly 1 to|Jen.1 tof Jan.1 to|July 1 tofJan.l to July 1 %4
end {Dec, 31, |June 30,]June 30,|Dec, 31, {June 30,|Dec, 31,
1956 1957 1958 1959 . 1959 1960 1960
Economic and ~ : :
technical advisers 20 30 30 §_O_ 175 210 235
from USSR 10 10 20 20 © 20 ‘
from European : ‘ , 1.
 Satellites ‘ 0 0 0 (a; (=)
from China | 120 20 60 155 | 190
i

[ S

the total, -

(ii) Canbodian Students treined in the bloc

Academic training

Technical training
all of them in China

Military training

J &nﬁax*y 1956

January 1956

to Dec., 1959 | to June 1960
0 0
84 175
0 0

NATO Ut
INATO. UNCLASSIFIED|
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1954 (a) {1957 1958 1959

Exports to bloc countries - 0, 2 2¢5
of which: +to USSR - - -
to European Satellites - 0.2 1.1

to China - - L&

Imports from bloc countries 2.4 Dok 6,2

of which: from USSR 0.2 1.1

from European Satell- - 0.4 0.8

from China 2u Lo 7 4.3

() reported under Indo-China,
[F-" = less then A100,000/

Trade with the bloc as percentage of total trade

Year Exports Imperts Total Trade
1957 - bel 3.2
1958 0.1 1.2 4.5
1959 Le3 9¢5 7.1

~11 5
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SUWMARY OF TINFORMATION ON SINO~-SOVIET BLOC ECONOMIC
PENETRATION
(up to the end of 1960)

1. Bloc Credits and Grants

Total amount extended: A58 million
representing- 85,9 per capita

Total amount dravn as
at 31st December, 1960: A5 million

o

Date Am@unt A Typé of
_ of* (in . | .. l|Assistance X
Extension mllllon FI‘OIIVI C= Credits Type of Project
Sus Y Dt Grants . e
1957 Aug, 1.7 Czecho- o Sugar refinery; a central workshop
: slovakia for buses, . :
Sept{ -15:8 "~ | China Rubber rehabilitation, g
1958 Feb, | 30,0 | USSR c’ Line of credit including:
Development of sugar cane acreage;
s hydro-electrical power station and
irrigation facilities; irrigation-
dam design; a steel rolling mill;
a tyre factory; development of cottor
acreage, P
Sept.| 10.5 PChina C Line of credit including:
Delivery of rice,
24 Technical Assistance

._é':l'L.ho.—Soviet bloc personnel in the country

Hinimum estimates.of Sino-Soviet bloc. personnel present in
the country for a period of one month or more;

personnel

engaged in commercial activities wrily are excluded,

During the period

up.to July liJan. 1 {Jdan.l ;July 1Jan,1 {July 1

" end 1o Dec{to Junef to Jund to Dec.jto June| to Dec.
1956 | 3Ls | 30, | 30, 31, |30, 31,
1957 1958 1959 1959 | 1960 1960

Economic and technical
advisers, (a) 2 2 L2 k2 40 40
from USSR - - 5 10 15 10 10
from Buropean Sat- i

ellites - - () 0 30 30 30
from China - - - 5 0 0 0

(a2) A few techniciens were believed to be present. They are not

included in the total.
INATO HUNCLASSIFIED
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(11) Number of Students who studied in Sino-Soviet Bloc countries

Up till end-1959|Up till mid-1960

‘Academic training = | . _ — ——e =
in USSR : p
in Buropean countries | 16

Technical training _ - ' -

Military training - -

e Trade with the Sino-Soviet Bloc

195, | 1955 | 1956 | 1957 | 1958 | 1959

Exports té bloc countries 46.9 25.8 38.5 36,5 21.5 2}.7{

of. which: to USSR . 6,0.. .| .0,0 o040 ). L0 | b2 6.4
to European Satellltes Ouk 03 0.3 .2 | 1,0 0,9,/

to China 46,5 25,5 | 38,2 | 35.2 | 16,3 | 16,4

Tmports from bloc countries | 34,3 18.4 § 29.7 1 19.7 | 33.8 | 36.L

of which: from USSR Ok 0.1 0.2 0.3 0.2 0.5

from European Satell- :
ites 0.7 1.5 1.4 1.8 l 8 ol
from China 33,2 16.8 28.1 17.6 31,9 31.5

Main exports to the bloc: rubber

Main imports from the bloc: rice

Trade with the bloc as percentage of. total trade

Year | . Exports |. Imports Total turnover
1954 12 12 12
1955 6 6 6
L1956 Sl 9 10 ..
1957 .10 5 8
1958 .6 9 8
1959 6 9 8

NATO HNGEASSIFIED 1=
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SUMMARY OF ~INFORIATION ON_ SINO-SOVIZT BLOG BCONOUIC
PENGIRATION
. (up, till Fheiend of 1960) -

_1;. Bloc Credlts and Grants

-

. Total amount extended £933 million

represent ing:

Total amount drevm (bs

as 31lst December 196Q} 5160 million

B2 per capita

Amount

Date | Type of
“of (in |, assistance .
Extension|million From C= Credits Type of Project
Us B) ’ D= Grants
1955 Feb, | 115,5 USSR c Bhilai steel plant - Bihar'
Dec, 1.5 USSR Agricultural equipment
Dec.| 1.5 |Czecho- C Sugar refinery - Punjab
slovakia _
1956 Jan, 2,1 {Czecho~ C Cement plant — Assam
slovakia . ‘ _
March| 1.0 |Rumenia ¢ |0il-drilling rig - Punjab
April 1.9 |Czecho- C Sugar refinery - Assam
slovakia _ ) v
May 16,8 [ussR C Structural steel for Bhilal steel plant
- Bihar U oo
May 3.6 JUSSR c Petroleum.exploltatlon equlpment -
o e Punjab, Assam, Bombay
Nov. .| 126.0 [USSR ¢ |Line of credit including:
' "{Heavy machinery building plant - Ranchl
- Bihel; power plant - Neyveli, DMashas;
jcoalfield development - iiadhya,Pradesh;
optical glass plant - VWest Bengal,
1957 July 2,0 [East T Textile machinery
‘ - ermany B . - :
1958 Jan, 21.0 kzecho- C: "Foundry;forge plant - Ranchi - Bihapf
‘ " plovakia o , : j
Oct. | 10,7 ' Rumenia’ [ = C  “|(adjusted Tor downpaymént) Petroleum’
. ' | refinery - Gauhati, Assam, '
"~ "Dec, | 0.8 USSR ':D'. Ipechnological Institute Bombeay - -
11959 June | 20,0 USSR SC o Four pharmaceutical plants (antibiotics,
N ed e e W.synghetlc drugs, phytochemicals, .
glandular products), surglcal instru-
ment plant. , o
—-1 )] _ . r A‘—L‘Q: . . . -,?‘?,l - ﬂ_'.',. .
7 | NA’F%‘M% D
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1. Bloc Credits and Grants (Ccontd.)
Date Amount Type of
of {in , Assistance o .
Extension|million| - "TO" |o= Credits|- Type of Project
Us B) D= Grants
1959 July| 375.0 USSR c Line of credit for industrial development
including: expansion of Bhilai steel
plant; heavy - -electrical® machinery plant;
expansion of mining machinery and heavy
machinery plants included in the 1956
November credits,
Sept} 25,0 USSR c Petroleum reflnery - Barauni - Blhazc
_Nov.| . 48,5 Czecho— . C Line of credit for industrial development
slovakia including: third stage of the Foundry-
forge plant at Ranchi included in the
1958 January credit; heavy machine tool b
building plant; heavy electrical macbm- Y
. . j ery plant : ‘ \’\
i
1960 Feb, 1.7 | Czecho- c Extended to a prlvate firm f or machmery "
: slovakia to produce tyres.
May 31,5 | Poland C Industrial equlpmenf' under the Third Five
Year Plan, including: coal washing plants;
machinery for aluminium and zinc produc-
tion, ,
August 125,0 USSR c Additional line of Credit to the July
1959 credit of B375 million for indust-—
rial dzvelopment: progects under the: third
five year plan. :
2, Technical Assistance ’ .
A }
(i) Sino-Soviet bloc personnel in the country )
Minimum estimates of bloc personnel present in the country for }
-a period of one month. er more; personnel engaged in commercial -
activities only are excluded. ' '
‘ . Dufing the period
up to|July 1{Jan,1 |July 1 pan,31 |July l{Jan,l {July 1
end lto Decyto June |to Decifto June to Decdto June|to Dec,
11956 31, | 30, 31, | 3Q, 31, | 30, 51,
1957 1958 1958 {1959 1959 1960 1950
TOTAL - Economic and tech— - : f '
nlcal adx igers 270 260 410 550 [1B25 1170 | 1100 735
from USSR ' 295 ‘ 1000 - | 1120 { 1000
from Europea.n Satellites 115 25z 50 100
NAT SIF
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(ii) Total nunber of Indian Students who studied in the

Sino-Soviet bloc countries,

January 1956 January 1956
to Dec, 1959 to June 1960
Academic training 95 115
in USSR 40 59
in Rast Germany 50 60
in China 5 5
Technical training 1045 1050
in USSR 1000 1005
in Rumania 45 45

Military training ~ none up till end 1960

3 Trade with Sino—-Soviet Bloc

(million US &)

1954 1955 1956 1957 1958 1959

Exports to bloc countries 19, Lt 27.6 49,k 67.0 71,0 1110.4

of which: to USSR 5¢3 5¢2 22,7 39.2 49,0 6347

to Furopean Sat-

ellites 5¢5 3.4 13,7 15.7 L3 28,0

to China 8,6 19,0 13,0 12,1 7.7 18,7

Import from bloc countries 13,1 23,2 72,3 86,5 |137.4 97.Q

of which: from USSR 2.k 6,0 31,3 48,6 1100,9 53,1
frem Eurspean Sat-

ellites 49 9.1 20,9 28,0 23,0 31.2

from China 5.8 8.0 20,1 9.9 13,5 12,8

Trade with the bloc as percentage of total trade

Year Exports Imports Total turnover
1954 1.6 1.0 1.3
1955 242 1.7 1.9
1956 3.8 L2 4.0
1957 L5 3.9 4,2
1958 5.8 1.5 6.8
1959 8okt 5.2 6.5
-121-
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- SUMMARY OF INFORMATION ON SII\!O SOVIDT BLOC ECON@MIC

PENETRATION .

(up tiIT the end of 1960)

1. . Bloc Credits and Grants |

Total amount ext ended-

representing:

,él 016 million

(of which Military Aid, Credits and

Grants:
A1l per capita

Total smount drawn as.

as 31st Dec, 1960: -

A506 mllllon)

4294 million

Date Amount Type of
of (in Assistance , .
Extension|million| T*%® |C= Credit Type of Project
us A) D= Grant '
1955 Feb,| 8,6 East C |Sugar refinery — Jdgjakarta
Germany .
1956 4pril 21.5 |Czecho- c Line of oredits including::
' ‘slovakial Enamelware factory; tyre factory;
[irrigation projects; agricultural
modernisation; industrial and trans—.
pert development.,
September|100,0 | USSR C Line of credits including:

I R Ten cargo ships; two tankers; road-
building; roadbuilding and construc-
tion equipment; engineering equip~

R ‘ ment; textiles
{November | 16,2 China o} ‘Punded trade deficit -
1957 Feb,| 8,0 USSR © ¢ .}4,000 jeeps o
1958 Mar.| 0.8 USSR o Electrical equipment
Mar, |108,2 |Poland c {Arms (the amount mentioned reflects
i o A | adjustment for downpayments)
Apr.| 11,2 '| China ¢ “Textiles and Rice
prr; 39,0, |Czecho~ G | Arms, : ST
slovakial '
~ . June | 36,7 |Poland c Merchant ships
Oct, { 0,9 [Hungary . C Trucks and buses
N " Dec, 8.0 .Chir'i'a‘ opes e ‘{fIilitar'y traming - air. f’orce
1959 Feb,| 4.3 " |Poland. | e Shipyard constructlon (The amount -
o lmentioned reflects adjustment -for
downpayments). o :
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Bloc Credité end ‘Grants . (continued)

1
Date - Azz’xount  Type .of ; .
of in Assistance| . .
Extension|million| “*°% |c= credit |’ Type of Project
Us B) D= Grant -
1959 June | 30,0 | China ol+) Line of credits including: three
textile millsy spinning mills; a soda
‘ plant and other projects
June | 12,5 USSR Sports stadium - Djakarta
June 5.0 USSR Merchant marine academy - Amboin
1960 Feb, [250,0 “USSR Line of credits for verious projects to
R be used during the second development
. ‘ . .. plan N i
n.a, | . USSR c War vessels :anlud:.ng submarmes ™
2.4 USSR c 200-bed hospital y 3
33.6 _|Czecho—{ D _ Various complete factories anci indust- §
slovakial rial installations -and capital goods, i
mcludmg a number of chemical plants,
Dec, .|n,a, _'USSR. C Military equipment valued at about
o S ALO0 m:Lll:Lon . ;
(+) cencelled in January 1960
2, Technical Assistance
- (i) Number of bloc technicians in the country
- Minimum estimates of Sino-~Soviet bloc personnél present in the
country for a period of one month or more; personnel engaged
in commercial activities only are excluded, : .
)
Dhring the period %
. . - 5»
wp tolduly 1 {Jan 1 |July 1{Jan 1 |July 1[Jan 1 [July ¥’
end [to Dec, |to Junelto DecJto June|to Decjto Junejto Dec.
| 1956 31 30, 31, 30, | 31, 30, 51, ¢
1957 1958 19581 1959 1959 1960 1960
Economic and technical : ' o . ]
advisers 20 105 170 4 270] 150 |15 |125 165
from USSR | 5 ' 15 |75
from European Satell- A "
ites 160 60 50
from China 5 ‘ 0 0
Military advisers o 105 150 |160 80
Total 20 275 300 {235 ]205
ﬁ%‘\’;o.{ IDENTHw - 12l
i NLLA::blFiED
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(ii) Number of Indonesion students who Were trained in-

countries of the Sino—-Soviet bloc ..

(a) Academic tralnlng . Cumulative totals ™
P -from 1956 from 1956
E to end 1959 +to mid 1960
. in USSR 15 150 -
; in Buropean Satellltes 95 130
. in China 70 75
5 .- Total flsg ..f . 356.. .
(b) Technicel training 0 25(87-
(a) all in Buropean Satellite countries
Before In In During Toteal
1958 1958 1959} periad
Jan,1l to
June 30,
1960
(e) Military training
in USSR _ 0 0 0 10 10
in Buropean satell- ‘
ites 0 500 | 650 | 350 1,500
Total 0 500 | 650 | 360 1,510
3, Trade withvthe Sino-Soviet Bloc Million US £
1954 1955 1956 1957 1958 1959
Exports to the bloc 9.0 | 33,9 1 23,6 | 34,6 Sk, 1 72,3
of which: +to USSR O, 4 0.0 - Tl 10,0 15.5 §
to the European
-Satellites 6.3 277 11,9 1,0 0.7 3.7
to China 2.3 6.2 11,7 26,2 3.4 ] 53,1
Imports from the bloc 15.3 1 40,3 | MWn7 1334 | 47.3 69,2
of which: from the USSR 0.6 0,2 0,3 0.3 1.5 2,5
: from the European
Satellites 1.2 30.2 14,2 6,1 2.9 5¢5
from China 3.5 9.9 30,2 27.0 43,0 61,2

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

- less than £50,000
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Trade with the bldc as %. of total trade - -

1 26w

, Year |7 - 'Eitiidrfs.

TImports -}

Total Tr.ade

1954
1955
1956

1957
1958 - |-
1959

U TR |
' 305

20’7
3.6

o Te2
; . 8,2

2.k

6o k.

5.2

42
... 89
5.1

1,6
L7
3.9
3.8
8.0
1.8
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SUMMABY OF TNFORM.TION ON SINO—SOVIET BLOC TCONOMIC PEN“TRLTION

1. Bloc Credits and Grants

(up till the end of 1960)

Total amount extended :

Representing

. Total amount dravm (as

at 31st December, 1960) A2 million

Ahl million

Al per capita

Date Amount | From Type of Type of Project
of (in Assistance
Extension million C = Credits
Us A) D = Grants
1956 October |12.6 China D Financial assistance
1959 April %) USSR D A hospital; a hydroelectric
plant; a sugar mill; a ciga-
rette factory; East-West road-
building survey
1960 March 21.0 China D Equipment, machinery and
technical assistance for the
economic development programme
26 Technical . /Aissistance

(1)

Sino-Soviet bloc personnel in the country

Minimum estimate of Sino-Soviet bloc personnel present in the

country for a period of one month or more;

personmnel engaged

in commercial activities only are excluded.

During the period
Before J duly L to] dJan.l to | July 1 to
July, 1959 ' Dec. 31 June 30 | Dec., 31

t 1959 1960 1960

Total: o 50 50

' Economic and Technical Advisers | 0 25 40 50
from the USSR 0 25 25 -
from China 0 0 15 -
Military advisers 0 E 0 0 0

N
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(ii) Number of Nepalese Students who were trained in the bloc

- o

Academic training
Technical training
Military training

Before 1960 ‘

0
0
O .

Up to mid. 1960 ,

0
15 (a)
0

——7 -

(a) in USSR

e Trade with the Sino-Sovict Bloc

Trade between Nepal and Tibet, consisting of indigenous products

from the border districts, represents a minor fraction of the

total trade,

e

NAT oA S FIED |

~128-

, R
e

S s



g

™ e

NATO UNCLASSIFIED|
-1 29~ =N S SN T RN T TAL '
ARNEX ITIT to

AC/89-Wb/7/6({Revised)

PAKRKTITSTAN

SUMMARY OF INFORMATION ON SINO-SOVIET BLOC ECONOMIC PENETRATION
(up to the end of 1960)

1. Bloc Credits and Grénts
Total amount extended : £3,2 million

Representing : A0.Ok per capita .

Total amount drawn (as
at 31st December, 1960): /3.2 million

Date Amount | From | Type of .
of (in Lssistance Type of Project
Extension | million C = Credits
Us 4) D = Grents
1956 May 3.2 USSR D 20,000 tons of wheat and 20,000
tons of rice

2e Technical Assistance

(i) Number of Sino-Soviet bloc technicions in the country

This number never exceeded 5 during any six months!
period up till 31st December, 1960,

(1i) Number of Pakistani students who have studied in bloc

countries .
None reported up till mid~1960.
3, Trade with the Sino-Soviet Bloc Million US A
S 5

1954 ¢ 1955 | 1956 | 1957 | 1958 | 1959
Exports to bloc countries - 33.6% 36491 204 | 20,1 | 21.2 | 10.9
of vhich : to USSR 3,6 - 0,0 | 40| 6.6 3.5
to Buropcan Satellites 3.9 5.2 he5 1 6.6 7al| 647
to China 26,1 131.7 15.9 9.5 7.6 0.7
TImports from bloc countries 6.5 1 3.1 8.7 110.3 | 161 | 7.9
of which : from USSR 03] 0.1 | 03] 1.3 2.0 0.8
from Buropean Satellites | 2.51! 3.0 loO| 1le2 | 3.7 2.9
from China 3¢ 7 | Oulp Tohi| 7811031 4o2

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MJSE EN LECTURE PUBLIQUE

("~" = less than £50,000)
: Trade with the bloc -as % of total trade

Year Exports Tmports | Total Trade
1954 1345 2,0 8.3
1955 11.7 1.5 Tl
1956 6.0 2.1 3.8
1957 566 243 3.8
1958 70 L1 563
1959 3ol 2.2 2.8
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ARGENTTIN.A

SUMMARY OF TNFORMATION ON SINO-SOVIET BLOC ECONOMIC PENETR.ATTION .
(w to end 1960) e .

1. ”Blob Credits and Grents
- Total. amount extended : )élOl;. m:Lll:Lon
. Representing : £5 per capita
“'Total aniotnt~drawn (as) :
_. at )1S't December, 1960:418 m:Lll:Lon
R - . - i . . -
i Date of Amount | From . Type of ; o s :
| Extension | (in | lussistance : Type of Project :
) _ milli'on"i Co : C = Creditsi. o
_ Us ﬁ) ; : D = Grants j ;
‘ ‘ v : T = !
1955 July” | 13 Czecho- C { Coal-washing plant — Rio Turbia i
T B SR “t slovakinl - i - (amount reflects adjustment. for.. ... !
t ; dovm payment.) : {
1958 Octe 1100.0 | USSR o | Line of credit originally inten- |
- b Ged for- petroleum equipments In :
' (May) 1960 a protocol was signed
-~ diverting pert of the credit to
! other sectors. A50 millionwere
| - | earmarked for the purchase of road
construction e quipment, bulldozers,
mining equipment, machinery and
i machine tools, electric generatorse
£32 million were obligated for
. petrolecum equipment, £18 million
- ! kept in reserve for the govern-
i o i ment petroleum compeny
1959 March | 2.4 {Czecho- c ! Cement—plant in the San Luis pro-
slovakia i vince (amount reflects adjustment
| . for dovm-payment )
24 Technical . sslstance
(1) Number of Sino-Soviet Bloc technicians in the country

Minimum estimates of bloc pcrsézmel present in the country for

a period of one month or more;
activities only are excluded,

personnel engaged in commercial

r ! \ During the periocd

l tup to | 1 July |l Jane; 1 July{ 1 Jan,; 1 July! lJan.“lJlﬂy
! i end of { to 31 [ to 3D | to 31 | to 30| to 31 | to 30 | to 34
t ! 1956 Dec. June Dec, June Dece |} June J DecCe

! l 1957 {19568 | 1958 11959 | 1959 | 1960 | 1960
‘Economlc technlc:".ansé 50 15 _ _1’2 100 50 15 f 55

. from USSR f O 0 0 o 0 0] N i

i from Buropean i

- Satellites 5 50 45 45 4100 20 L5 i =

(ii) Students trained in bloc countries

None up to mid-1960

Z
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3,  Trads with Bloc counmtries . =
- A ' million US 8
[1954 | 1955 ¢ 19561957 | 1958 {1959
Exports to bloc countries t 904 6 849 | 35.9 | 29.6 r63.6 N2
of which : to USSR f 36.1}. 29-7 ’r 1605 130 9 15-5 19.3
. to European Satellites [47.7 | 542 | 18,6 | 15,1 | 48,0 | 3ke5 |
~ to China | 6k | "L.O| 0.8 0.7 0s1. | Ouk{
Imports from the bloc countries §82.7 1103.6 | 55.2 | 15.6 | 55.8 | 49,1
of which : from USSR 36,7 | 3202 | 26,7 1 1.6 | 17,9 | 219
C " from Buropean Satellltes 46,0 |} 71lok_ | 28.5 | 10.7 } 38,0 |27.2
from China P - i - 0.3 4 = -

(" " less than £50, ooo)

Trade with bloc as % of total trade

Year - Exports Trports ' Total Trade
1954 8.8 8. 4 8.6
1955 9.1 |- 8.8 9.0

1956 : 3.8 L9 o by

1957 3«0 0.2 240

1958 bl | b5 Selt

1959 " bel 1 L9 5.1
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 SERARY OF TNTORM: TION ON STHO-SOVIET BLOC F.CONO’\/E[C PHNITR; KT'[OII
{up to the end of 1960)

1 Bloc Credlts and’ Gra.nts
Total amount extended : &4 million
Representing £0.05 per capita
Total emount drewm (as
at 31st Dec. 1960) Al million
{ Date of - i fmownt | From " Type of i
Fxtension. | - (in - i Assistance . Type  of Project g
: ‘ million i C = Credits H
3‘ us )g) D = Grants . {L
" : 5 s ws —
December ! 2.0 Poland i  C For the purchase of 2 freighters '
3 of 5,000 DWT each |
_-_“»- ve R S e e o _$
2, Technical assistance !
(i) Number of Sino-Sovict Bloc Technicisns in the Country
Lo Z .. .Minimum estinates of blac persornel present in the
country for a period of onc month or more; personnel
’ érigageci"iri commercial ac’cijrii:‘i'es excluded.
A ” 'Jum_ug the perlo-(‘i“—” a 4
up to | July to' ; Jan. ,’co§ Jul.to | Jam.to . July %“Jan.tb i July
end iDec. iJune - : Dec.  June  to Dec.}June | to Decd
. 1956 11957 1958 -« i 1958 !19,59 11959 1960 ! 1960
b i :
Economic : . P !
technicians |60 | (&) (2) 4 - { (&)~ 20" 25 10
“from USSR - o 1o T ’”'6” ﬁt 0 ORI
from European ! - “
Satellites | O (2) ! (a) (=)  !(a) 20 20 -

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE.- MISE EN LECTURE PUBLIQUE

(a) One or two experts believed to be present

(ii) Brazilian students who studied in bloc countries

i

: ; Up to end . Up to mid |
; L 1959 : 1960 |
| hoedemio training | less than 5 | about 5 |
| Technicel ¢ raining! 0 | 10 5
j Military training - 0 | 0 1
NAT 0 U 5;§IFIED
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3,  Trade with Sino-Soviet bloc countries in million US A

1954 [ 1955 | 1956 | 1957 ; 1958 ' 1959

Exports to bloc countries 2Le 0O ’ 46.6 ’~39.5 ? 39.5 | 45.8 ! 554 3
i ——
of which ¢ to USSR e 0 007 0,0 O 2 0,0 3!7 M
to Buropean satellites |21.5 | 4L3 | 38,8 |39.3 | 38,3 51.6
to China ' 2¢ 6 be6 | 0.7 0. 0 7.5 (a) .
Imports from bloc countries 18.8 | 38.1 | 46,1 |37.0 |29.0 |u8.2
of which : from the USSR 0. O 0. 0 0. 0 0.0 (a) 1.3
from European , ,
satellites 18.8 | 38,1 | 46,1 137.0 29,0 | 47,9 M}
from China 0.0 | 0.0 0.0 § 0.0 | (a) L () S
‘ . - : ‘ : . ¢ )
(a) Less than 450,000
Trade with the bloc as % of total trade
Year® i Eprzrbé g Imports ii_.Toﬁal trade ‘ S R
1 sk |15 b1 1.3 '
-F o 1955 | 33 2.9 341
. 1956 27 Je7 3¢5
1957 208 | 2.5 207
1958 1 3.7 P 241 249
1959 | W3 3.6 ‘: 349 3
, . \
H
’ H
}
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CUBA

SUMMARY OF THPORMATION ON STNO-SOVIET BLOC ECONOMIC PENETRATION
3 (up to the end of 1960)

p Bloc credlts and grants

Total amount extended : S2h5 million -
Representing : A38 per;.capita

Total amount draﬁn (as :
at 31st Dece 1960) : £3.5 million

i ——r

Date of g Amount i mmm_? Type of
Extension | (in . | Assistance ! .
© 1 million . C = Creditsy | '

.
Type of Project r
i Us-g) . D = Grants ‘

. September {.. .8 Hungary . C . ”MaéhinerV, equipment and completc

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

1960 | : : ‘ vy
Pebruary 100 USSR . c Line of credit -covering various |
' " ' ‘ industrial projects to be estab-
lished during 1961-65, and tech-—
nical assistance expenditures
connected with the industrial
projects and with geological,
industrial and agricultnural
1 surveys. A -steel plant, an oil
refinery, thermo-electric power
plants, oil prospecting, capital
. {goods and equipment delivery for
. .jthe expansion of existing steel
Iplants; wvarious light industry
.| factories.

June ) 20 Czecho- c Purchase of machinery and equip-
slovalkia ment for factories under Cuba's
" Tindustrialisation plan.

industrial installations,
technical assistance

October 20  |Czecho- c Additional credit to the June 196d‘-
' slovekia agreement for the same purposes |

November 60 China C (Intercst~free credit). For the
S i o ' Jconstruction of at least 24 .

| factories of various types.

Technical assistance in such

fields as; agriculture, mining,

geology, etce.

December 7 Hungary C Additional credit to the
September 1960 agreement for the
same purposes
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1. Bloc credits and grants (continued)
Date of |- Amount From Type of
Extension (in Assistance Type of Project
million C = Credits . U -
Us g) D = Grants
1960
December 15 Roumania C Credit for economic develop-
ment (no details available§
Decenber 5 |Bulgaria | C Credit for 14 light industrial
o plants I '
December 10 Bast | c To finance partly 17 complete
Germany light industrial plants such
I as: textile mills, fishmeal
and vegetable oil factories
Ne Qe Poland C To finance partly a shipyard,
a battery factory, a nail
- factory, a slaughter house and
a dozen small industrial plants.;
2e Technical Assistance

(1)

Number of Sino-Soviet bloc technicisns in the country

LIINIMUM ESTTMATES OF BLOC PERSONNMEL PRESENT FOR A PERIOD OF

ONE MONTH OR MORE, PERSONNEL, DTHGAGED TN COMMERCI.TL
ACTIVITTES EXCLUDED
; Up to end January-June June-December

1959 1960 1960

. Economic technicians 0 L0 ¢ 220
from USSR -0 35
from European satellites e 5
from China -0 0
Military advisers 0 0

. t

(ii)

Up to mid-1960 :

NATO UNCLASSIFIED
e AL O GO P BN e A T

none
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3¢ Trade with the Sino-Soviet bloc countries

in million US &

PO s G S

| 1954 1955 | 1956 . 1957 : 1958 | 1959 |
= T é T
Exports to the bloc countries © 2.0 38.1 ‘L17. 3 l 42,0} 17.7 | 1645
Rl
of vhich : to USSR - 0.8 | 36,4 | U2 | 42,0 | Ul | 16,3
: to Buropean satellites | 0.0 L3 t 3.1 | (ag (&) 0.1
to China bo1.2 Oe &t (a) ' (a 3.6 0.1
Tmports from the bloc countries 0.9 1 1.3 5.6 | 2.5 2.0 L5
of which : from USSR 0,0} 0.0 0.0 | (a) (a) (a)
from European satellites| 0.9 ! 1.3 266 | 2.6 2,0 L4
from China 0,01 0.0 | €a) ' (a) (a) | (a)

(2) Less than £50,000

Trade with the Bloc as % of Total Trade

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE
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Year i Exports | Imports Total Trade
1954 Os 4 Oe1l 0.2
1955 6.2 0, 2 3e3
1956 2.5 Ouly 1.5
1957 5.2 O ks 2.8
1958 2oy 0.3 1.3
1959 | 2elp 0.2 L3
~137- h{ﬁg? acyvgjiﬁvAﬁ'%JrFi ED
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SOURCE OF AMENDMENTS(l)INCLUDED IN THE RBEVISED REPORT

(a) Body of Report

Paragraph NHumbers Delegation Paragraph Numbers Delegation
1 Various 6 U.S.
2 Trance 7 bis Various
3 bis Italy, UK, 8 France, US
(a) Us 11 France
Li(a 1st and '
an’Items I'rance 13, 1h Ttaly
5 -
4(a), 3rd Item 15 =19 us
deleted) Us 21 bis France
5 bis France, US

(p) Annex I

Paragraph Numbers Delegation Paragraph Numbers Delegation
1-6 Us L5 Netherlands
7 UK UK
& Us L6, L8 UK

12 us, UK %%z 2%’ 27 France

13, 1L Us 67, 69 UK

15, 3rd line Us 8% S

l5ét1§22.11“e Us, UK 95 UK

17, 18, 20, 22, 101-107, 110-112 US
23, 25-286 Us 119, 120 UK

29, Lth line UsS 121-125 Us

29, last sentence UK 126-128 Us

3l Us 143, 145,1Lh7,151 US

L3, L UK 169 Netherlands

(1) Factual or typographical corrections are not included in

this list.
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