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Note by the  Chairman 

AS part  of the  t h i r d  s e r i e s  of  examining  Sessions 
on economic t rends  in   the East European  countries, a spec ia l  
meeting,  attended by experts from capi ta l s ,  was held on 
20th March, 1969(1); this meeting was devoted t o  Rumania, 

2, Attached is the   f i na l   ve r s ion  of  the  Canadian  Note, 
whfch has been revised on the  basis of the points  made i n  
discussion and the  subsequent  written amendments and comments 
by the  United Kingdom and  United States  Delegations(2). Its 
purpose is  t o  provide a consolidated document r e f l e c t i n g   t h e  
o r ig ina l  Note and the comments thereon - which have bee?. 
circulated  elsewhere - in   o rder  t o  faci l i ta te   considera ' t ion 
of a l l  the  material now submitted, 

3. The contents of  this document w i l l  be  incorporated 
i n   t h e  summary t o  be pr-epared by the  Internati .ona1 Staff i n  
conclusion t o  t h i s  s e r i e s  of  examining  sessions. This summary 
w i l l  be  submitted to   the  Counci l   e i ther  as it s tands  o r  i n  an 
abridged  version. . 

NATO, 
1110 Brussels. 
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i 

Thfs  stady  is an attempt to present  and  assess the 
economic, finamial and gwwth factors  operating  in Emania. 

1. .Rumania's  popula-Lion  of 19.3 million  supplies a 
labour  force of 11,5 million, 60% of whom are  still  employed 
in agriculture.  The  standard  of  living  found  in  Rumania  is 

. .me of. the. :owe.g$.-in .East and, .. Is- 2sss.. $han half t 5 a t  
found in the  advanced  countries of-Western Europe. The low 
standard of livjing is a function both of the low stage of 
development of the  economy  and of the government  programme of 
rapid  industrialisation  whereby a minimm of resources  are 
allocated  to  the' prodwtion of  conscmer goods so that a 
maximum  of  resources  can be channeled  into  capital  formation. 

2,. Climate  and soils in  Rumania  are  suited to the 
production  of  almost  every  'crop  common to East  Europe,  but, 
because of the low priority  assigned to agriculture  relative 
to industry  in  the  countryss  development  plans, much of 
Rumanian  agricultural  production  potential  goes  unrealised. 
The  agricultural  sector  accounts  for  about 30$ of  national 
income and  its  exportable  surplus is a major  contributor to 
the  country's  hard  currency  earnings. 

3, Severe  drought  conditions  in 1968 brought  Rumanian 
agricuItural:'.pgtput  back  to  the  level of 1965 after the high 
yields  'a'chieved  in 1966 and 1967. The  Bill  on  Agricultural 
Taxation,  expected to be implemented  in 1969, will introduce 
a progressive  income  tax  in  place  of  the  present  propezty 
levy, It should  act  as a major  production  incentive  for 
co-operative  and  private  farmers,  Gross  capital  investment 
in agriculture  is  expected  to  increase  by 9% over the 1968 
total  but,  given cwrent equipment  investment  trends,  net 

levels  in the next  few  years  are  expected to increase only 
marginally  above those realised  in 1966 and 1967. 

-9 ~;...~.Prrves-kment  will 'tieclhe or becose negative.  Average  output 

4, Rumania  has achie-led one of the  highest  rates cf 
growth of industrial crutpui; in  the  world. %his growth  has 
been  achieved  partly  at  the  expense  of the non-industrial 
sectors, such as agriculture,  ana  also  at  the expeme of 
personal  carismptlan,  the. zatio cf  capital goods t o  caaswer 
goods in  c-arant %nCus<zïal production being  about two. to 
onea  During tbe.1461-1965 periad,  the.  avera e annual 
increase  in gross influstrial  output was 13,80 S higher  than 
any  other  member  of CONE'JON, and it has rclcarned  high  over 
the  last  three  years, avenging 12,3$, The  plan  for l969 
forecasts an increase of loe€$ over 1968 and  it  seems 
likely  that  the  industrial.  output  plslnned  for 1970 under  the 
present Five Year  Plan  will be achieved, 
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NATO CONFIDENTIAL -8- 

5, Rumanfats i ndus t r i a l  development has centred on the  
development of  the  chemical and engineering  industries,   plus 
the  necessary  supporting  industries of methane gas 
ex t r ac t ion   s t ee l  and power. Although the  f a s t e s t  growing 
s e c t o r   d u r h g  1965-1967$ naetal   construct ion and n e t a l  
productsvP is not  primarily a domestic  resource  based 

'. industry,   the   next   three  fas tes t  growing s e c t o r s   ( e l e c t r i c  
and  thermal power, chemical and pulp  and paper) a r e  based on 
the  exploi ta t ion of domestic  natural  resources, The plan for 
1969 i nd ica t e s   t ha t  th is  pa t t e rn  of  i n d u s t r i a l  development 
will not change r ad ica l ly   i n   t he   nea r . fu tu re .  

. 

6 ,  Although a small trading  nation,  heavily committed 
p r i o r  t o  1960 t o  the Communist trading  group, and more 
p a r t i c u l a r l y  t o  the  Soviet  Union, Rumania has achieved a degree 
of  success   in  i t s  espoused aim of breaking away from a heavy 
dependence on i ts  Communist t rading partners, This 
development,  however,  has hcd only a marginal  effect  upon a 
continuing  dependence on the COMECON countries f o r  raw 
mater ia ls ,  machinery  and services   required f o r  i ts  s t e e l ,  
engineering and t e x t i l e   i n d u s t r i e s  and for o u t l e t s  f o r  its 
industr ia l   products .  

b 

- 7. I n  the  past  'decade, the non-Communist countries '  
share o f  Rumania's t rade  has r i s e n  from about  .,one-fifth t o  
almost one-half, with a corresponding  decline in  the  share of 
the  Comunist   countries.  While  Runania's  trade with the  West 
grew seven-fold,  admittedly from a low base, that  with -the 
Communist t rading group  rose  only by one-half.  Preliminary 
f igu res  for 1968 indica te  a 2% decl ine  in   the non-Comnunist 
shslre of RumaniaYs t o t a l  t rade .   In   l ine  with i ts  policy- of 
r sp id   i ndus t r i a l i s a t ion ,  Rumania has imported l a rge  amounts of 
advanced technical  equipment  and  machinery from the  West. ; 
During  the same period, Rumanian exports o f  foodstuffs,  
timber and timber  products  and  petroleum  products  increased a t  
3, nuch  slower  rate. Foreign t r ade   t r age t s  f o r  1966-1970 have 
been s l i g h t l y  exceeded  through the  midway point o f  the  Five 
Year  Plan. A slow-down .in the  growth of trade  over the next 
few years is estimated, . .  

8, The most important  item  financing  Rumania's  present 
t r ade  imbalance is  the  extension o f  mediun term export   credi ts  
pr inc ipa l ly  by the  Federal  Republic of Germany, France,  the 
United Kingdom and I t a ly .  Rumania ranks  second  only t o  the 
Soviet Union i n  terns of the  absolute amowt  o f  c r e d i t s  
outstanding t o  NATO countries,  which, as o f  June 1968, s tood  
a t  a t o t a l  o f  $731 m i l l i o n ,  Although Rumania does  nave  gold 
deposits,  neither  annual  production  nor g o l d  reserves  are  thought 
t o  be  large, Rwania i s  faced with the  basic  problem o f  
securing  add-itional  convertible  currency t o  finance i t s  past 
obl igat ions and future  requirements,  Rmania  could employ some 
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mix of the  following  policies:  (1) deple5e go ld  reserves, 
( 2 )  reallocate  investneat  resources t o  meet the short m 
demand fur a g r i c u l t , u a i  produc.Gs, ( 3 )  negotiate for a 
reduction o f  t he  West's hRgh impor t  dut ies  03 agr i cu l tu ra l  

and aTpiy  aggressive mar?seti::g. t e c h i q u e s  t o  s e l l  them abroad, 
LI produce  and (4 )  upgrade the quality o f  i t s  i n d u s t r i a l  goods 

t, 9, The formation o f  the  Internat ional  Bank f o r  
Economic Co-operation (XBk3C) i n  1964 has f a i l e d   t o  expand 
m;x l t f l a t e rd  -i;raCing  ammg the  C0MZCO;J -members, Since  the 
accounting -mit f o r  trade  'within COIXECON, Isthe  transferable 
roubke" is not  convertible  into  foreign  currency,  there is 
notlrtng t o  be gained by building %p p p e r   c r e d i t s  m a 
surplus  accouatg  Rlmaniats  cumulative  trade  balance f o r  the 
period 1960-1967 with a l l   t h e  Conmunist countries shows a 
small   def ic i t  o f  $6 million, With the East European 
countries  (excluding  the  Soviet Union) Rwania ru's a 
cumulative d e f i c i t  o f  $166 m i l l i o n ,  whereas t rade with the 
USSR and renaining Cornnunist co rn t r i e s .  has shown cuuuiative 
surpluses o f  $68 mi l l ion  and $73 m i l l i o n  respectively. 
Rumania is not a l a rge  donor o r  receiver  o f  intra-COMECOI? 
short-tern o r  investnent  'credits.  

10. The Czechoslovak c r i s i s  o f  A u g u s t  1968  has 
strengthened  the . w i l l  o f  Rumania t o  preserve what economic' .. 

independence it has won dur ing   the   pas t . f ron   the  USSR. 
Runania has t ied  the  success  o f  her i ndus t r i a l i s a t ion  
progrmme la rge ly  t o  imports o f  advanced capi ta l  equi$ment 
fron non-communist c o u t r i e s ,  Whether the West maintains its 
share of Rumania9s t rade  depends, among other  things, upon 
Rananlaps  success ( o r  f a i l u r e )  t o  s h i f t  from buying t o  ' 

s e l l i n g   i n  Western  uarkets,  Overt economic sanctions again;* . 

Rumania  by the COIYIECON countries  are  unlikely.   Barring a 
.change i n  Runania's  actions,  the  Soviet Union will probably 
continue t o  take a l i b e r a l  view  towards  Runanian foreign 
-economic relat ions.  

11. Conpared with other  East  European countries, 
, .:: ..., .' - ' - 

. .  - R u m m i a  3 s  a l.ztecomer-to  econcmTc.refomo The. small . .  

industr ia l   base and re la t ive ly   msophis t ica ted   na ture  of the 
economy has provided less   incent ive  t o  reform the economic 
system than  in  some o f  th.e o t h e r  more economically ad-vanced 
countries  in  Emtern  Zwoye, wllere r e f o m  is  beixg  stim-ihted 
by- the  need f o r  qua l i t a t ive  changea i n  produc-klon, L imi t ed  
changes in   the  operat ion of the  econoay are r:ot expected t o  
be  implemented on any more than  an  experinental   scale   unt i l  
19'70 

12. The creat ion of " indus t r ia l   cen t ra l s t t   in to  which 
the  enterpr ises  of  ent i re   regions o r  whole indus t r ies  w i l l  be 
combined is  the  basic   fealuye of Rummia's reform progrmme. 
These indus t r i a l   cen t r a l s  will iLkerit'much o f  the   de ta i led  
planning,  cc-ordina-Lion  and  nanagement  fron  the cen t r a l  
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planning  agencies,  enabling  the  latter to c'onceotrate on broad 
policy  questfons.  Sone  contact  will be permitted between 
foreign.and  domestic firns. Prices  will  remain  centrally 
fixed, If Rwania's  economic r e foms  are  implemented,  they 
can  be done so without major disruptions  in  the  economy. 

1'3. The  predominant  feature of Rumania's  growth 
strategy is the  drive t o  rapid industrialisation.  By  failing 
to  maximise  production  potential  in  the  agricultural'sector, 
Rumania  has  had to forego  considerable  convertible curremy 
.earnings, Cn the  .other  hend, in the  longer m, Rumanian : 
exports of primary  products  face  growing competition and a r e  
subject to price  vagaries znd inelasticities of demand on  the 
international  market. 

14, Eumaniats  industrialisation  programme  is  reasonable 
in  that  many of the  most  rapidly  growing  industries  are 
domestic  resource  orientated;  other import substitution 
ind-ustries'wlll  conserve  Rumania's limited supply of hard 
currency  and allow some  econoaic  independence f rom the  Soviet 
Union, If rapid  industrialisation  i-s  to  bring  Rumanians a 
higher  standard of  living,  techniques  must be found to expand 
sales  in the high  quality  demand  markets of Western Europe. 

I, POPUTu?TIOIV9 LABOUR FORCE, L I V I N G  STA.I?DARDS 

15.  Rumania's  population of  about 19.3 million  persons 
is largely of Latin  descent,  although it comprises  Hungariar, 
(approximately 10$ of the  total)  and  German  minorities. 
There is no real  evidence of agitation  among  these  minorities, 
but  this  does  not  exclude  certain  latent  discontent. 
Rmsniats President,  Nicolas  Ceausescu,  claims  that.  the 
Czechoslovak  crisis  has  strengthened the unity o f  the  nation. 
Rumania is atteap3ing. to avoid  major  regional economic 
imbalances  through a deliberate  policy of locating  new  plants 
in a dispersed  pattern  throughout  the  country. 

East  European  countr.ies,  .with.  its  populrtion of-19.3 million 
persons  supplyfng  a labour force of  11.5 million  persons - 60% 
of  whom are still  employed  (in many cases,  under-employed)  in 
agriculture,  In  an  effort to satisfy  'the  potential  increase 
in  demand for labour  created  by  Rumania's  rcpid  industrial- 
isation,  the goverment in 1966 banned  abortions and made 
divorce more difficult to obtain, This  legislation  probably 
explains  much of the drmatic rise in the  birth  rate be.tween 
1966 and 1967 from 14,3 t,o 27.4 births  per  thousand of 
population  respectively, 

16, Rumallia  has  the  highest  participation  rate of the 
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17. The !!ow standard o f  l iv ixg   preva i l ing  i n  Emania is 
a r e f l ec t ion  o f  the  low s tage o f  development o f  the econony. 
The present s low r a t e  o f  improvement in l iving  s tandard is  
the  pr ice  Rumanians are  pq&g f o r  t h e i r  prograuae  of rap id  
indus t r ia l i sa t ion .  -That is, a mininw o f  resources a re  

. .  

al located t o  the  productton-of  consuner goods in   o rder  that  a 
uaximm of resources may be  channeled  into  capital  formation, 
Western sources  estimate that  the  per   capi ta  GNP o f  2.mania 
i n  1967 s tood  a t  $940. Th2s conpares with an  es t inated 
$1,580 for the  USSR and over $2,000 f o r  the advanced  countries 
of  Western  Europe, I n  Eastern  Europe,  only  Yugoslavia  and 
Albania had lower  per  capita GNPs, 

18. The merage monthly wzge i n  Runania is reported t o  
be 1,200 l e i ;  the ninimuril  wage having  recently  been  raised 
from less   than  600 t o  700 l e i  per month. Wages in .  the 
indus t r i a l   s ec to r  are above the  nat ional   avercge  a t   an 
est inated  f igure  near  2,000 lei per month, Translation i n t o  
coaparable  dollar  mounts would be  misleading  because  neither 
t he   comerc ia l   r a t e  o f  exchange  nor  the t o u r i s t  r a t e  o f  
exchange re f lec t   the   in te rna l   purchas ing  power o f  t h e   l e i ,  

II AGRICULTURE 

19, Runania is endowed with considerable   agr icul tural  
resources.  Agricultural  land  accounts f o r  14.8 n i l l i o n  
hectares,   or 62,5$ o f  t h e   t o t a l  area of  the-country.  O f  
this,  6676, o r  9 ,8   n i l l ion   hec ta res ,   a re   a rab le  and nost of 
the arable land is. sown t o  crops (98.6% in 1967) .  

20. . Runania's  arable  land is primarily  given t o  the 
production o f  naize (3376 o f  arable  land) and  wheat (30% o,f 
arable  laizd). The remaining  arable  land is devoted: t o  
fodder  crops (14%) ; technical  crops (lo$), such as f i b r e  
oilseed  crops and sugar beets.  and potatoes,  vegetables, 
leguuinous  and  seed  crops (8%) Q 

21, Rumania's vineyards are said t o  be the  wor ld ' s  
. .,. . . ,,,... j,- -, nTn%b , l a rges t  -9n-a.re3..' -!There- *appears-% be--r-o att-enpt t o  

expand vineyard  area  nor has the  yield  per   acre  been 
inproved, S t a t i s t i c s  f o r  the l a s t  decade show that  grape 

contraat ,  Runanian f r u i t   p r o d w t i o n  has nore  than  doubled 
since 1951. P r inc i sa l  crops a r e   p l - a s  and q p l e s ,  with some 
production o f  pears ,   cherr ies ,   apr icots  and nuts,  

* production has remained  about 900,000 t o n s  annually. I n  

9 

22, Cl inate  and s o i l s  i n  E:,ma~ia a re   su i t ed  to the  
production of  virtually  e-nxy  crop cormon to East  Euope. 
However, largely  because of the low p r i o r i t y  assigned t o  
agr i cu l tu re   r e l a t ive  t o  indus t ry   in   the  coun t ry ' s  
development plans, Rtmanian cgr icu l ture   has   in   the  past been 
neglected, and nuch of the  coantzyts  agricultural   production 
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potential goes unrealised,  ITevertheless,  by  producing 
sufficient  foodstuffs  ana  raw  materials  during  uost years,  
both to meet the  bulk  of  domestic  requirements  and to 
provide a significant  exportable  surplus, the sector nakes a 
vital contribution to the national  economy. The 
contribution is particularly  important  in the case of grains 
since the main  buyers  of  the 1 to 1,5 million a e t r i c  tons 
exported  annually ape in  the  hard  currency  markets of 
Western  Europe  and  Japan, 

25. Of an estimated GNP in 1967 of roughly US $18 
billion,  agriculture  probably  accounted  for  about 30$. It 
employed 60% of the countryts  labour  force. 30$ of the farm 
labour  force  worked  in  the  state  sector  consisting of some 
730 state fams, 270 machine  and  tractor  stations,  and 4,680 
agricultural  producer  co-operatives, 

24, In 1967, crop  production  accounted for 62$ of gross 
agricultural  output,  the  remainder  being  animal  pzoducts. 
While equivalent  figures f o r  1968 are  not  available, the 
propoGtion  probably  shifted  in  favour of  animal  products 
because o f  a drop in crop output as a resultof drought  and 
heavier  than  average  animal  slaughtering  designed  to  conserve 

. .  f eedc 

25, Though  certafn  foodstuffs, and agricultural  raw 
materials  for  industry, are fmported,  Ruuania  must be 
considered an agricultural  surplus country, In 1967, 
agricultural  products  accounted  for  roughly 285 of exports 
against  less  than 3$ of fnports. Mejor exports were grains 
(corn and wheat  primarily),  fruits,  vegetables and wine, 
Eggs,  aninal  fats  and  Suger  were  shipped  in  smaller  quantities. 
Bzsic imports were  cotton,  rubber,  rice,  citrus  fruits  and 
hides  and  skins. 

26, While  the  economy  reaps  major  benefits fron its 
agricultural  surplus,  the  limitations of Runanian 
agriculture as it is  practfced  today are  considerable.  The 
sector is labour  intensive  and  inefficient  by  Western. 
standards - in a word, "under-de~eloped~~, It has the lowes t  
concentration of tractor  power  among COMECON countries, the 
least  consumption  of  chenical  fertilizer  per  unit of crop- 
land, farms which  are  on  average  much too large to .be 
opersted  efficiently  with  'the  present  technological  base, and 
3 rudimentarily  developed  Irrigation  system  at  present 
inadequate to protect  against  recurring  droughts.  But a 
major effort t ,o expand  irrigated  areas is currently under 
way, 
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27, Governent plamers  f o r  the  most pa r t  have  been 
seemingly  content 30 accept  the  export  surpluses  provided by 
Rumanian agr icu l ture  w i t h m t  appment  concern f o r  mar,y o f  
agriculture’s  pr5ssicg  requirenents.  To t h e i r   c r e d i t ,  
del iver ies  o f  chenical fertilizers have  increased  markedly i n  
recent years,  and, whi3.e the  use  per  hectare o f  crc-oland is  
still well below t h a t  o f  nost   o ther  European countries, 
these  del iver ies  will undoubtedly l a d  t o  increased  crop 
production,  Furthermore,  there has been a slow but  steady 
increase  in  the  average  horsepower  per  tractor  used, and work 
is progressing on supplyins agr icu l ture  with equipment  cf 
increcsed  capacity.  In  1969,  delrveries o f  the  f i x t  se l f -  

._ p r o p e l i e d . . ~ r c t ~ . . ~ : o ; l r S ; . i r n . e . , . h ~ v e ~ . ~ , ~ ~ ~ ,  .with -capacities of  1 2  toas 
per h o u r  ( o r  three  times that  of the  combines present ly  used), 
a re  t o  begin.  Although, i n  s o  f a r   a s  the P r i n c i p 1  types o f  
agr icu l tura l  machinery a r e  concerned, de l ivar ies  o f  new 
equipment have  been l eve l l i ng  o f f  in   recent  years, there   has  
been a steady  increase i n  the t o t a l  mount o f  such  equipment 
available and a fur ther   increase is expected i n  1969 (see 
Table 2 Revised), 

28, Severe  drought  conditions i n  1968 brought a decline 
i n  Runcnian agricul tural   output ,  The recently  published 
U.S.D.Q. index o f  Rumanian output  given below shows a 13 point 
drop .in  1968 and puts  the  year’s  output back a lmos t  t o  the 
l eve l  of  1965(1). This decline adds perspective t o  the  
inpressive  agr icul tural   levels   achieved -in 1966 and  1967. 
Because o f  unfavourable  weather, 1968 performance is c l ea r ly  
not  indicative of output  czpacity  during m average y e x .  
However, given  the  present l eve l  o f  inputs and technology 
used in   ag r i cu l tu re ,  i t  i s  probably more indicat ive  than  that  
o f  the  previous two years. 

Cou.ntr-Area ” ’ .  - 

Eest Europe 
Bulgsric, 
Czechoslovakia 
Soviet Ocuup,  Zone of  
Germany 

RUEXXlia 
Yugoslavia 

. Soviet Union 
* Preliminary 

105 
L07 
121 
S 1.2 
117 
122 

,kg65 - 
116 
132 

95 

111 
3-10 
123 
123.. 
108 
116 

110 122 1 2 1  
117 118 112 
130 135 140 
141 1 ?g 132 
131 126 115 
138 133 139 

“V.. J-,””””.“- 

(1) However, these figums do n o t   t a l l y  with t h e   o f f i c i a l  
Rumanian f igu res ,  accordi,,ng t o  which agricul tural   output  
rose by 1% i n  1967  and f e l l  by 3.6% the  following  year. 
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29. As a r e s u l t  of the  drought,  output  levels o f  grains, 
sugar  beets and f r u i t s  dropped  below those o f  1967. Wheat 
production was the most  serious  casualty,   declining by 
roughly one mi'llien  tons.  Losses i n  t o t a l  value'of  crop 
output were p a r t i a l l y   o f f s e t  by ga ins   in  p o t a t o ,  vegetable 
and  grape  production, 

CROPS - - 1965 1966  1967  1968, - .  

Total  Grain- 12,600 13,900 13,500 12,400 
Corn 5,877 8,022 6,860 6.780 

Potatoes 2,195 3,352 3,100 656 
Suger  Beets 3,275 4,368 3,830. 3,700 
Vegetables 1,655 2,177 2,000 2?300 
Grapes 921 954 910 1,189 
Fru i t  1,135 1,390 1,206 1,034 

- 7% - l$ 
- 17$ 
+ 18% - 3% 
+ 1% 
+ 3M - 14% 

30, A reduction i n  forage   ava i lab i l i ty  and a decline i n  
fodder  output l e d  t o  hemier   than  nomal  slaughtering o f .  . .  
. l ivestock in 1968, pa r t i cu la r ly  on the  household  plots o f  
zgricultural   co-operative menbers  and on pr iva té  farms. 
Because a greater   proport ion o f  pigs  than  sheep o r  c a t t l e  is 
contained i n  the s o c i a l i s t  s e c t o r ,  where feed  is more 
p len t i fu l ,  and  beccuse  they  are  basically  penned-animals and 
l e s s  dependent on forage,  pigs were the   l eas t   a f fec ted .  
Their numbers increased  marginally. 

* Counted i n  January o f  following  year 

t he  most important  event i n  1968 was the   7th December 
introduct ion  into  the Grand National  Assembly's  Exminrttion 
Bureau of a Draft B i l l  on Agricultural  Taxation, While the 
ac tua l   da te  f o r  implementation is  present ly  unknown, i t  i s  
expected  that   the B i l l  will become law before  the end of 1969. 

31. In  terms of overal l   agr icul tural   .pol icy,   perhaps 

. .  . .  . .. . .  . 
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l 
Y 

32, I n  essence,  the B i l l  proposes t o  change the ' . 

agr i cu l tu ra l   t axa t ion ' f ron  one based on an invaTiable  per 
hectare  levy t o  one  3,ased on progmssive  taxation o f  the 
xct-ilal incoue  cf  farmers, It 2s envisaged taat the changep 
coupled with the  proposed incom-e tax  schedule, will reduce  the 
m o u n t  of  tax  paid by agricultural   co-operatives and . 
ind iv idua l   famers ;  The passage of t h i s  B i l l  should  provide 
major  production  incentive f o r  the  groups  affected, 1% would 
seem t o  signify  increased government  awareness o f  t he   ro l e  of 
the  personal  household p l o t s  o f  co-operative  fwmers and 
pr iva te  fams, and a s  such msy cons t i tu te  a s ign i f i can t  
departure f rom the pas%' pol icy o f  favnuxdzg s t a t e  f a r m ,  

favourable, with no spectac-zlar increases   in   output   levels  
expected.  On'the basis o f  the  present  technological  base 
and current  trends  in  inputs,   average  output  levels  in  the 
next few years w i l l  probably  increase  only  marginally above 
those   rea l i sed   in  1966 and  1967. 

planned to   increase by 9% over  the  1968 t o t a l .  However, it 
i s  not kn0,wn.wha.t proportion o f  the increase w i l l  cortst i tute 
net  investment. The area  planned t o  be   i r r i ga t ed   i n  1969 is  
double that.   achieved  in  1968 and Western aid has been  sought. 
h important  contract is being  negotiated with the  United 
Kingdom, covering  not  only  deliveries o f  materials,  but also 
the   services  of  Brit ish experts, -Almost '  1 m i l l i o n -  hectares  
(about  3,850  square  niles) of  ir;rigeted  land i s  the goal for 
the  end o f  1970. Investment is expected t o  contribute t o  
increasing  cereal  output  in the next two years, However, 
unless  the  country is favoured by exceptionally good weather, 
the 1970  plan goal o f  15 mil l ion  t o n s  o f  g ra in  will ce r t a in ly  
n o t  be  met, 

33, The immediate out look  f o r  Runanian agr icu l ture  is 

34, Gross S ta te   inves tment   in   agr icu l ture   in  1969 is 

35. In   the  long m,, S! gradual increase  in  average  output 
l e v e l s  can  be  expected, Growing inputs  o f  fe r t i1 izer ;be t te r  
machinery..  and an ~ enlarged..,irriga%t.ed  acr.eage . w i l l  .undoubtedly - 

lead t o  production  increases. However, a s  the  current 
equipment base  ages m d  wears  out and the  equipment pazk 
grows and thus  leads t o  lzrgcr abso lu te   nube r s  of  machines 
requiring  replacement  each  year,  the  net  investment  in 
nachinery will decline o r  become negative,  given  current 
equfpment investment  trends. This may counteract somewhat 
the  benefi ts   gained by other  impovenents,  

36.  In the  foreseeable  future;   the  country w i l l  
remain se l f - su f f i c i en t   i n   nos t   ag r l cu l tu ra l  produce,  bcrrlng 
unexpected  disaster. 
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III, INDUSTRY 
, .  

37, Ruania has achieved one  of  the  highest  rates  of 
growth of industrial  output  in the world.  Within  East  Europe, 
only  Bulgaria  has  achieved a rate of  industrial  growth of 
similar  magnitude, Ruumia% industrial  progress  has  been 
partly  at  the  expense  of  growth  in  its  non-industrial  sectors. 
The  following  table  illustrates  this  point, 

RUlYXNLA: INDFX NUMBERS OF OUTPUT BY SECTORS 

" Sector """" 1960 1961 1962 1963  1964  1965  1966 m 
Industry 100 114 l30 145 166 190 210  238 
Building 100 l09 115  l19  129  136 147 165 
Ag, & Forestry 100 l03 91 95 99 101 117 117 
Transport & 
Telecornunications 100 117 '.l27 151  166 180 l98 221 
Trade 100 '' 115 '111 137 161 166 ' 146 132 
Okher  Branches 100 : .  96 100 95 97 96 106 116 

National  Income: 100 110 115 126 140 154 169 183 
Per  .Capita NI ' . ' .  100 l09 113 123 1'37. 149 163 174 

38. It may be seen  from  the  above  table  only  the 
fttrcnsport  and  telecommunications"  sector  of  the  economy  has 
experienced  growth  that  in  any  .way  approaches the rate  achieved 
by  industry,  This  may be explained in that a large  part  of 
the growth of the  former  sector  would be directly  associated 
with  growth in industry,  For example, an  increased,output  of 
steel  would  require an ihcrease  in  transportation  facilities 
to handle  the  increased  steel  output  as  well as the  increased 
inputs of iron ore, coke  and  limestone, llhe srne argment 
could  explain  nuch  of  the  growth in output  of  the  "building" 
sector;  that is, much of Rumania%  new  construction  has 
likely  been  industrial,  rather  than  residential,  in  order to 
accommodate  the  countryts  industrial  expansion..  The  table 
shows  that  there  has  been  negligible growth in  Ifagriculture 
and  forestry"  since 1960, 

39. Rapid  industrialisation  in  Rumania h a  also occurred 
at the  expense of personal'consmption. That is,  capital 
goods  prodaction has cond3stently  received  priority  over 
consumer  goods  production,  Rumanian  industrial  output  is 
weighted two to one  in  the  ratio of capital  goods to consumer 
goods.  In  Eastern  Europe,  where  investment  has  always formed 
a large  part  of  natfonal  incone,  Rumania  has  one of the 
highst investment-national  income  ratios,  and  in 1969 the 
2cCUnulation  fund  is to amount to SO$ of national  income 
compared to a level of 2 6 2 5 %  in the  late 195O*s. During the 
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1966-1968 period,  State  investment  sl ightly exceeded the   l eve l  
laid,down  in  the  Five Yes? Plan, acd this i s  t r u e  of the 
investlncnt  planned f o z  1963, It seems probable that the  plan 
t0.fnves-f; 280,500 m i l l i o n   l e i  from State  funds-between 1966 
and 19'70 w i l l  be achieved o r  even s l i g h t l y  exceeded, and over 
half  i s  being  channeled t o  industry, 

40. During the 1961-lS65  period,  the  average  annual 
increase in .  g ro , ss   indus t rh l   ou tput  was 13.8$, higher . than 
any other  COMECON member, and f t  has  remeined  high  over  the 

consistently  exceedea both the.nmu-ah p1zn ml! the aims for 

fu l f i lment -has  been almost e.ntirely by the  producer goods 
industr ies ,  whose output  increased by an average o f  U 0 5 $  a 
year  between 1966-1968 compared t o  10*3$ f o r  the consumer 
goods industr ies ,  Though the  planned r a t e  o f  growth f o r  
industry as a whole was lower i n  1969 (lOe8$) i n   a b s o l u t e '  
terns,  planned output i s  cbove that envisaged  under  the  Ffve 
Year Plan, and tt  seeas likely that t h e , g r o s s   i n d u s t r i a l  
output  planned f o r  1970 w i l l  be  achieved, 

i- l as t   th ree   years ,  12,3$. Since 1965, indcstry has 

- . : ~ - + ~ . - . . . - ~ ~ &  .*.ye.3r . laid -down in--:the .:-ave. ~ ~ ~ ~ ~ r , . - ~ f . a n ,  but t h i s  over- 
4 

41, Severa l -aec tors  of  industry  in  Rwanîa  have  taken 
advantage of  i t s  donestic  natural  resources. A br i e f  
description o f  these  natural   resources f o l l o w ,  

.- .e- 4.2, Forests.  cover  one-quarter o f  Ruuania. Danage 
incnrred  during  the war through.  harvesting without 
a f fores ta t iop  was somewhat repaired by r ea f fo res t a t ion   i n  
1948 of  about one-tenth  of  Rumania's  forested  area- Rmania.ts 
forest   resources now produce  an  annual  timber  production of 
just   over  5 mil l ion cuen, Continuing  afforestation has 
presumably  put Rmanials f o r e s t   s e c t o r  on a sustained  yield 
basis. 

43. Rubanfa possesses one o f  the   largest   sources  o f  

. .  .ri,sen from soma..2., b i l l i o n  .CU+.GI. ...in .... 19.59 t.o 7.. b i l l i o n  cu.m.. . in . . . . .. 

natural gas In Europe. Extraction o f  th is  methane gas has 

1960,  and t o  over 1 6  billion cu.111 i n  196", It is used  widely 
f o r  l i gh t lng  and heating and has becone a bzse f o r  the 
chemical  ,fndv.stry, Ewznia has clso petrole-m  reserves, but 
these  are  nore  l imited and have  not  siaeably  increased, 
despite  considerable  prospecting, Crude o i l  produ.ction  has 
increased from 5 nil2,ion t o a s .  i n  1950 t o  11 n i l l i on   t ons  ir 

per yczr, and w i l l  r e a a i n   v i r t w l l y   s t a t i c  under  the'  plans 
f o r  1969 and  1970,  Refining  capacity, however, i s  r i s ing  
above th i s  l eve l   ( t he re  i s  expected t o  be a noniml   surp lus  
of refinSr,g  capacity  over  dorestic p-odxction of crude 
of some 5 a i l l i o n   t o n s  a year when the  new ?IT!ESTI re f inery  
cornes on s t r e m   i n  1969)  and some crude o i l  i s  being  imported, 

. .  

I. 1960, but cppears t o  be l e v d l i n g  o f f  z t  cbout 13  mil l ion  tons 
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In   order  t o  economise o n ' r e s t r i c t e d   p e t r o l e m  and na tura l  gas 
reserves# Runania i s  being  compelled t o  adjust   her  supply and 
conswilptlon of pr imary  energy.sources . to   infer ior   var ie t ies  
of coal and the  developnent,of  hydro-electric power, It is  
l i k e l y   t h a t  by l980  the  proportton o f   o i l  and gas  used f o r  
f u e l  and power requirements will be 67% as compared with 75% 
i n  1960, Y 

44. Runania  does  not  have large  reserves  o f  i ron  o r e , .  
Domestic prod'lxtion has current ly   level led o f f  at about . . 

2,7 n i l l i on   t ons  a.nflually,  Domestic demand f o r  . i ron   o re  is. 
f i l l e d  through growing imports o f  i ron  o r e  which reacheci 
3.4 n i l l i o n   t o n s   i n  1967,  Similarly, Rmania h a s   v e r y   l i t t l e  
donestfc  coking  csal  and  currently  imports  are  about 
800 thousand  tons  per  year, 

45. The , tab le  below shows that four of  Rumaniars 
p r inc ipa l   i ndus t r i e s ,  i.e. the  food ,  chenical ,   forestry and 
fue l  sectors ,  a re  or ientated toward its natural   resource base, 
These sec tors  produce a coabined  output o f  41.7% of to ta l  
industrial output 

Sector o f  Industry 

1, 
2, 
3. 
4, 
5. 

6. 
7. 
8. 

Engineering and n e t c l  working 
Food 
Ferrous  metallurgy 
Chemical 
Forestry  operation and wood 
working 
Text i les  
Fuel 
Ready-made clothing 

Share o f  G r  ss I d S 

84.0 

46. Rmrtnia*s i ndus t r i a l  growth has centred  around  the 
developmnt o f  t he  chemical  and  engineering  industries,  plus 
the  necessary  supporting  industries of methane gas extraction, 
s t e e l  and power, Pulp and pclper output has also grown 
rapidly,   but this sec to r  remains a very small p a r t  o f  t o t a l  
industry. The following is a ranking o f  Runania i n d u s t r i a l  
sec-cors o r  sub-sectors by the per   cent   increase  in   their  
output ove r  the  period 1965-1967. 

J 
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. , .  . 

1, Metal  construction 
and metal  products .52 

2. .E l ec t r i c  and t h e m a l  
power 50 

3. Cheafcal 50 
4. Pulp .and  paper . 47 
5, Rea.ày-nade ci0thîn.g .37 
6,"Non-ferrous netal lurgy 

(including. non-f errous 
ore  mining) .37 

7. Electr ical   engineer ing 36. 
8, Engineering 29 

27 
(average f o r  a l l  producer  goods) 

3.6 

3.0  
7.9 
1.4 
4.5 

. .  

3.4 
31 1 

1 2 . 1  

47,  The e ight   sec tors  o f  industry shown are   those which 
grew between 1965 and  1967 a t  r a t e s  above the  average o f  a l l  
industr ia l   output .  It can  be  seen that although the f a s t e s t  
growing sector ,  9wtal  construction and netal  products??, is 
not  primarily a domestic  resource  based  industry  (since it 
nust depend p a r t l y  on i ron  produced fron inported o r e )  the  
nex t   t h ree   f a s t e s t  growing sec to r s   a r e  domestic  resource 
based indus t r i e s   ( e l ec t r i c  and  thermal power, chèmical, and 
pulp and paper), The r ap id  growth o f  the ready-made clothing 
industry  perhaps  reflects a policy of allowing  the  consmer 
8 s l igh t ly   g rea t e r  share of  the   na t iona l  produc$, Given 
avai lable   infomation,  i t  is not   c lear  whether or not  the 
%on-ferrous  metallurgy"  sector o f  industry is domestic 
resource  based. For  exmnple, i f  the growth o f  thSs sec to r  
is Concentrated in  alwainim  production  based on donest ical ly  
mined baucite, o r  in  lead  production  based on domestically 
gined  galena or@+ then .fhe.,.grm&h -of this sector  could--b,e 

'. regarded as domestic  resource  orientated. On the  other  hand, 
growth o f  t h i s  sector  could  be  concentrated  in metcls 
requfxtkg  irjperted rgw naterials.  

48. I n  smnary, o f  t h e  f o u r  very.  rapidly  expmding 
sectors  o f  industry,  three  (accounting f o r  12,3$ of gross 
industr ia l   output)  c r e  c l e a r l y  domestic  resource  based,  while 
metal   cmstruct ion and netax  products  (accounting f o r  3*6$ of 
gross indus t r ia l   ou tput )  are dependent on iaported i n y t s .  
O f  the remaining f o u r  s ec to r s  o f  inav-stry  exhibtt ing above ' 

average  rates o f  growth, a t  least   three  (azcount ing f o r  15.7% 
o f  gross indus t r ia l   ou tput )   a re   heavi ly  dependent on 
imported goods. 
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49, Considerable  diversification  acconpanies Runania's 
industrialisation  programe. Sone of this  diversificction 
can  be  seen as iaport-substitution,  that  is,  the  domestic 
production of goods  formerly  inported, For exmple, the 
present  year will see the  construction of c2 plant to produce 
'34,OOO tons of cold rolled  steel  annually  to  be  used for 
production o f  steel  pipes, Also under  construction  is a 
styrene  plant  with  an  annual production capacity o f  7,000 tons. 
The  products  which  these  plants  will  soon be producing  are, 
now being  obtatned fron the  West  in  significant  quantities, 
Thus,  .the  donestic  production of these  products will help 
Ruaania  conserve  its  scarce  hard  currency  foreign  exchange. 

IV;. 
Geogrcphical  Distribution 

50, In the period 1960 t o  1968, RunaniaOs  foreign trade 
registered  an  average animal growth  rate o f  over ll$, the 
second  nost  rapid rate in Eastern  Europe,  following  Bulgaria's 
14%. Rumania*s  inports,  financed  heavily  by  Western  credits, 
grew  ct 8 much  faster ra te  than did Runania's  exports,  This. 
.trend  has  stemned frorll E policy of acquiring  increased 
quantities of sophisticate6  capital  goods  from  non-Comunist 
countries  at  the  expense of  trade  with  CONECON  partners, : 
While exports from 1960 to 1967 increased from $717 nillion.. 
to approximately $1.4 billion, or double the 1960 l eve l ,  
inports rose from $648 aillion to over $1.5 billion,  an 
increase of over 13%, 

51. Since 1960, Rwcnia's  policy has been  gradually to 
redirect 8 substantial p m t  of its  foreign comerce away. 
f rom its  Communist  trading  partnersI  Such a policy  is 
notfvated  not  only  by a desire to lessen  its  ecoronic 
dependence  upon  these  countries (in particulsr  the  Soviet 
Union)  but a lso  by the  recognition o f  the  benefits t o  be 
derived fron tspping  Western  sources of advanced,  engineering 
and  technology, In 1960, 73% o f  its  trade was conducted  with.., 
other Comunist nations;  by  the end of 1968, this  share  hcd . .  . /  
been  reduced .to 54$ (53% in 1967). COM3CON  menbers  as a 
group  accounted  for  only 477% o f  RunaniaYs  trade  in 1967, as.. , 
against 677: in 1960. In 1960, 40$ of  a11 Runania's trade was 
directed t o  the  Soviet  Union; in 1967, this share  had dropped 
to 285, 

52, The trend in.the geographical  pattern of inport 
trade  away from the Comunist countries has been  pronounced 
in  the 1960*s, hn increase f ron  $148 nillion to alnost 
$720 nillion was registered  in  purchases from the  industrial 
ncn-Connunist  countries in 1960-1967, whereas  inports f r o a  
~ O f i ~ C O N  umbers  rose only to $690 nillion from $440 nillion in 
19600 While inports f rom the  developing  countries more than 
doubled in the s8ne  period,  the  aggregate  value for 1967 reached 
only $72 million.  This  figure  is f a i r l y  close to the 
$64 million  purchased from Rumaniars non-CONECON  trading 
partners. 
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53. Runanian exports t o  COMECON countries have  increased 
by less   thnn 50$ since 1-960, while,  during th i s  period, t o t a l  
exports  alnost  doxt lcd,  'Plis conparison is .d.istorted t.0 sone 
extent  by  the 1.9'66 COXZCON foreign trade  price  reduction'  
covering a limited group o f .  comodities,   but it is 
impossible t o  detemlne  the  exact  degree t o  which these  price 
reductions  affected  the %otal value of goods exchacged, 
Exports t o  the  So-qiet Vizion increased  by  sl ightly more than 
the  average growth r a t e   i n  Ruuania - COMECON t rade,  and rose 
i n  value fron $281 n i l l i o n  in -1960,to $433 u f l l i o r i  i n  1967, 

$190 ~ l i l l i o ~  t o  ~ 3 o ~ t  $268 n9LlPone Sales t o  Salan Cormmist 

i n  1960. ' In  . i in& with Rmaniats more dependent  stance, 
Runanian-Chir,ese.trade hzs gradually  increased and i n  1966 
and 1967  exceeded the 1960 l eve l ,  

c CormodLties suppli,ed t o  o ther  COMECOM nenbers  rose f ron  

. - ... -. co~tries-.r.~slounted.-.to..~. '$69 .n-ia.Ii-on --in- ,z967;- from $48 a i l l i o n  

54; Exports t o  the  non-Comunist  countries  have  aore 
than  tripled-between  1960  and  1967,  rising fron about 
$l94 mill ion t o  $606 n i l l ion ,   Del iver ies  t o  the   ixdus tz ia l ly  
developed countries  irrcreased  in  value f rom $147 B i l l i o n  t o  - 
$424 million.  Three-auarters o f  these exDorts went t o  the  
&deral RepgbPfc of ..G6rnany, :Italy,  the  Ubited Kingdou and 
Prance, i n  that  order. 

55, Exports' t o  the  developing  countries  (in  1967  valued 
a t  about   $180 'n i l l ion)   cons t i tu te   l ess   than  a third o f  
Ruuania*s  sales t o  non-Comunist  countries, However, this 
represents a four - fo ld  increase  over a neg l ig ib l e   l eve l   i n  
1960. Over half these  exports were supplted t o  Lebanon, 
the  United Arab Republic  and  Iran. 

ComoaS.tg Composition 

General "- 
. I .  

56.  The emphasis on expanding i ts  stock o f  capf ta l  goods 
and engineer ing-equipnent   in   recent   years  has been 
characterised by a marke,d advance i n  Ruaanicl*s i n p o r t s  of 
machinery and  equipment s ince  1960,  During the  1960-1967 
periodt  these inpor$s grsw from about $210 ail.lio:t t o  
approxlnaBely $755 n i l l i on   r ep resen t ing   i n   t he   l a t t e r   yea r  
almost half o f  t o t a l  inpor t s  conpared t o  32,5$ i n  ,1960, . 

Preliminary  f igures show that, while the na in  weight  within 
inports  continues t o  be carrted by conplex i n d c s t r i a l  
instal lc t ions,   nachinery and  equipment, their   ' share  of t o t a l  
imports  i n  1968  declined t o  46,1$, Inports  o f  s o l i d  fue ls ,  
mineral rzw a a t e r h l s  and  metals, nlthcrugh lncreasing 
subs tmt tn l ly   i n   ' abso lu t e   t e rns ,   i n  3-96? provided  only a 
quarter o f  all impor";,- as ageinst  35% in 1960.  Despite  the 
country*s low standard of living,  consuner goods  cccouu?ted f o r  
alrnost .7$ o f  inports.  
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. 57. .- Before 1960, petroleum  products,  agricultural 
processing  materials and f o o d s t u f f s  were predominant i n  
Ruaanla's.  export  trade. In the  ensuing  yecrs, some success 
hcs been  achieved i n  broadening  the  fomerly  res t r ic ted  base 
o f  ag r i cu l tu ra l  and primary  products,  Shipments o f  machinery 
and equipmen.t i n  1965 were aluost  double  the  1960  level and 
i n  1968 accouvlted fo r '  21,376 o f  t o t a l  exports, The share o f  
chemicals, f e r t i l i a e r s  and rubber  has  Increased  appreciably 
from 2,2% to &O$, r e f l ec t ing  the growing  importance  attached 
t o  t he  chemical  industry as a valuable  contributor t o  "ce 
countryxs  industrial   output,  Consumer durable's  doubled t h e i r  
share of exports  since 1960 t o  reach 11s by 1967. On the  
o ther  hand, the  share  o f  petroleun  products   in   total   exports  
has been  reduced  fron 24% bn 1960 t o  l ess   than  9% i n  1967. 
However,  Rumania remains a prbary  product   exporter .  
Foods tuf fs  and raw n e t e r i a l s  f o r  the  food  processing. 
industr ies   current ly   represent  almost 28$ of  all exports as 
against  21% i n  1960. Agricul tural  raw neterials  (non-edible) 
and  mineral   raw.naterials and  netczls  each  accounted f o r  about 
12% o f  Rumania's expor t s   in  1967. 

Conposition o f  Trade with Non-Comunist Countries 

58, Self-sufficiency  in food  and natural   resources 
adequate t o  satisfy t he   g rea t e r   pa r t   o f . cu r ren t   i ndus t r i a l  
requirements  have  enabled  Runania t o  acquire a l a r g e r  
proportion.of c a p i t a l  equipment i n  i t s  inport  nix  than  any 
o the r  East Wopenn  country,  with-the  excep$ion o f  Bulgaria, 
In this respect,  Runania has gained  sn  appreciable  degree of 
independence from the  COMECON countries,  O f  a l l  machinery 
and equipment  purchased in 1966 and  1967, alnost half 
or iginated f ron  the  non-Comunist i ndus t r id   coun t r i e s ,  The 
major Western suppl iers  were the  Federal  Republic o f  Gemany, 
Franco, I t a l y  and  Japan, in that  order.  Japan has recent ly  
merged as an  important  potential   source'of  capital  goods 
and technical  know-how, though  purchases from it a r e  as yet  
r e l a t i v e l y  small. 

59, With its eaphasis on a d ive r s i f i ed   i ndus t r i a l .  
s t ruc tu re ,  Runania has grea t ly  expanded its imports both o f  
Western capits1  equipaent,  embodying advmced  technology,  and 
of high q u a l i t y   i n d ~ s t r i c l ' m c t e r i a l s .   I n  1959, only 
one-fffth o f  inports   f ron  the West consisted o f  machinery and 
equipment,  whereas by 1967 the proportion had grown t o  over 
one-half ,   Inported  plant  installations  are  supplying  an 
if3pOrtmt increment t o  Rmonia~s  industrial   base.   In  1967, 
of the $755 n i l l i o n  'wor th  o f  machinery and equipnent 
received from a l l  sources, $345 n i l l i o n  was i n   t h e  f o m  of 
equiment  and materials f o r  complete  plants.   In  l ine with 
i t s  PolfcY of g rea t ly  expanding the  chemical  and  petro- 
chenical   industr ies ,  Rumc2ylit3 imported a conplete  chemical 
Plant,  worth alnost $45 mi l l i on , .  from the  Pederal  Republic of 
Gemany. 
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60, Purchases of  n e t a l  and  metal.  products  enjoy.  an 
above average r a t e  o f  growth and cons t i tu te  a l u o s t  .14$ o f  
t o t a l  l apo r t s  f ron   t9e  l?est* CZzen5,c~ls kave  continued -Go hold  
about  en 8%. share   in  inrpo-rts . f ron   the  West, increasing  f ive- 
f o l d  in   va lue   s ince  1960, Purchases o f  t e x t i l e   f i b r e s   a n d -  
foods tuf fs ,  on the  other hand, have   dec l ined   s ign i fhant ly   in  
importance, 

6lm The developing  countries,  primarily  the  United Arab 

. . .  

Republic, I r a n  and  Syrl.a, in 1967 were a major source o f  
cotton  inports for Runania while  India  svpplicd iron. o r e  3s 
past repaynon% f o r  indus t r ic l  equ ipen t ,  !here   are  

developing  countries  in  return f o r  i n d u s t r i d  goods which, i n  
terns  of  qnalf ty  o r  price  prove.v.ncoapetit ive  in hard : 
currency  .marketsI I n  parkmalar, ' I r an  i s  supposed t o  de l iver  
3Q mil l ion  tons of  crude  betweep 1968 and 19'70 and t o  receive 
i n  r e tu rn   t r ac to r s  as well as various types o f  equipment f o r  
agr icul ture  and forestry,  An agreement in pr inc ip le  hcd been 
made with Kuwait, on which there  is no fur ther   infornatfon,  
a l so  with Saudi Arabia and Libya., Negotiations with 
Venezuela are being  carr ied on; a t r iangular   deal  is  
envisaged  between  the. Lebanon, Saudi Arabia and' Runania f o r  
the  construction of =z r e f ine ry  with t h e  Cid of Runanfan 
technology. 

. . _'.i.., .. l$.n,d&.ca+&ons th&+. ,Rw~anla nay ,,%ry-ta.-inp.crrt- y~&I. . . f rom t h e  

. 62, I n  an endeavour. t o  help pay f o r  i ts  expanded 
imports, Rumania*s export  policy  has.been geGred t o  i nc rewing  
the  range and qua l i ty  as well as t h e . v o l m e  of  the  export 
assortnent  available. lPhe s ingle   nos t   inpor tan t   fac tor  i n  
boosting  exports  to'the  non-Comunist  countries  continues t o  
be Rmaniats   increased.del iv .er ies  o f  foodstuffs,  which i n  
1967,were  twice the 1965 Level, and m d e  GP about 35% o f  a11 
exports t o  the  countries  outside  the  Comunist   areas.  Through 
vast ly   increased  sales  o f  wheat and corn,  close t o  $ 7 0  n i l l i o n  
was r e a l i s e d   i n  hard currency  in  1967. About $25 n i l l i o n  w o r t h  
of whect was s o l d  on- a b i la te ra l   c lear ing   account  basis t o  

cotton f o r  Ruuaniaxa tex t i le   indus t ry .  
, , . ,..,the  United Arab @public . ~ f n . - , r ~ t ~ _ f . a r . . e s s e n ~ ~ a l  .supplies of 

63, Ruuank's  enrhzsis on upigrading i t s  enginewing 
industry  in   recent   years  is paying o f f  t o  some degree in   t he  
emergence o f  machinery  and transport.  equipnert as a new and 
expanding  export i t em  ln   , l kz~de  :with the  non-Comu2ist 
countries. The output is E t i l l  l a r g e l y   r e s t r i c t e d  t o -  
equipment for the   .pe t ro lem  ex t rac t ive   indus t ry ,  and 
ag r i cu ï tu ra l  and transport  equipuent, most o f  which is  
dtrected t o  the  developing  areas o f  t he  world. . !the i m e d i g t e  
prospects f o r  an  expansion of  these  items as export 
comodit ies  is poor. Runanian  equipuent is, 03 the  whole, o f  
a r a the r  low l e v e l  o f  technology 2nd unsui table   not   only  in   the 
indus t r i a l ly  developed  countries,  but also t o  sone  extent  in 
the  aore edvenced of  t3e  Comunist  aad xon-Connunist 
developing  nations. 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



64. Modest success hcs been  achieved i n  the  marketing of 
manufactured, goods outs ide  the  Comunist   t rading  areao 
Manufacturing goods i n  1967 nrde up 15$ o f  exports t o  the 
West and const i tuted  the second highest  category  in  value. 
Exports of  thls group  increased by about  over  the  1965 
l e v e l  (from $46 n i l l i o n  t o  $78 n i l l i o n ) ,  

Y 

65, One f i e l d  with export   potential ,  which  RwanPa has 
recent ly  been  exploring  in i t s  t r ade   r e l a t ions  with the 
developing  countries,  involves the attempt t o  c a p i t a l i s e  on 
its advanced  fund of experience i n  the  f ields o f  o i l  
prospecting,  extraction and processing. With surplus   ref ining 
capacity a t  home and  an  almost  fixed  level of indigenous 
crude o i l  output - with very l i t t l e  apparent  prospect 'of 
bringing i n  new wells - Rulllania has been  looking t o  the 
possibi lSty o f  subs tan t ia l   inpor t s  o f  crude o i l  f rom the 
Middle  East   and  Latin  herica.   Increased  supplies will be 
required t o  supplenent  donestic  output  in  order t o  feed its 
expanding  chemical  industry,-  In  return, Rumania hopes t o  
cover a t   l e a s t  par t  of  the.   very  substantial   payaent  outlay 
this would e n t a i l  by the   s a l e  of  oi l - f ie ld   equipnent  and 
serv iceso  Such a strrztegy  could a l low Runania t o  expand her  
s a l e s  o f  cheaical  products  in  hard  currency  aarkets,  

66, Although r a t i f i c a t i o n  o f  a deal t o  purchase  crude 
o i l  from I r an  has not been  confirmed,  Rmania is reportedly 
receiving  supplies fron t h i s  source,  Repaynent  could 
conceivably  entail  Runanian o i l  equipment. 

concluded e a r l y   i n  1968 with Saudi Arabia, providing f o r  the 
fnport  of 9 n i l l i on   t ons  o f  crude oil i n  r e t u r n   f o r  Runanian 
consumer  goods  and i n d u s t r i a l  equipment  over a f o u r  year 
period; it is not known whether petrolem-related equipment 
is involved, 

67. An agreeaent  reportedly worth about $100 n i l l i o n  was 

68,.- Also i n  1968, Rumania and Venezuela  agreed i n  
pr inc ip le  t o  the  supply of Il mill ion  tons o f  crude o i l  t o  
Rumania over Q peri.od o f  ten  years,  and it was reported that  
Ruaclnia had offered  counter-deliveries of oil-field  equipnent 
and servicese Venezuelan o i l ,  en t a i l i ng  a long  tanker haul, 
would perforce  be  expensive,  but a deal  incorporating  joint  
oil-field  developaent  could  possibly  be  economically 
f eas ib l e  f o r  both s ides ,  At any rate ,   increased  effor ts  t o  
expand th i s  area o f  foreign  comerce nay be  forthconing, 
Success i n  implementing th i s  progranne f o r  t h e  expansion of 
crude o i l  inports  could  increase  the volume and  range of 
petroleun  products  available f o r  export t o  t he  West European 
narket. 

NATO CONFXDENTIAL -24- 
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69, Runaniats economic dependence on i t s  Connmist 
trail ing  partners has been  appreciably  reduced  over  the lest 
decade,  Nevertheless, the Soviet Union neintains  econonic 
donination  through nulxal t rade  and c red i t  arrangem.en%s, 
polit j icai   t ies,   geographfc  proxinïty and  comitments t o  the 
Warsaw Pact, 

' . .  70. A1tho;;zgh raw nater ia l s   ' t ake ,  first place i n  Rmttzl îan 
'. exports f r o a  the COPECON couatries,  . l a rge  quant i t ies  of 

machinery,  equipnent and rol led  s teel .   ( including  piFe)  are  
al.~o-..imp,w$,ed, . Zn 1966, approxjmatelg -60% of  purchases i n  
these  categories came. from i ts  COPECON partners;  one-third 
from t h e  USSR and theu  remaining  twol-thirds from the  other  
member countries,  chlefly  Czechoslovakia,  Poland and the 
Soviet-bccupied Zone o f  Gemany, Reflecting the sha rp   r i s e  
in 1967 i n  imports- o f  machlcery  and  equipment from the West, 
the  share o f  the  CONECON co,uutries?  deliveries 'dropped from 
an  estimated 60% of a l l . i m p o r t s  5.n 1966. t o  about 50% in 1967; 
the Soviet  Unionts  share f e l l  t o  an  estimated 15% of  a l l  imports 
in .  th is  category,,  the  remeining 35$ coming from the   other  
COMECON eountries.  Notwithstanding  the  trend toward 
increased  purchases o f  c a p i t a l  equipment from the  West, 
Rumania remains  heavily  dependent on Communist and, more 
-specifically,   Soviet  machinery in   ce r t a in  key i n d u s t r i a l  
areas. The GaQati S tee l  Mill and the Iron Gates  hydro-electric 
power and-navigation. sys%em, two o f  t he   l a rges t   i ndus t r i a l  
development projects  currently  under  conqtruction,  are 
receiving major portions of machine plant  and technical  
services  from the  Soviet Union. 

71. Prel iminary  f igures  f o r  1968  reveal that  overa l l  
imports of  machinery  and  equipment  decreased i n  volume. 
There has been no ind ica t ioa  that the  unprecedentedly  high 
purchases of c a p i t a l  goods from the  West have  been  repeated i n  
1968, suggesting that the a r o p - i s  a r e s u l t  of a decline Ln 
the  volume received from the  West r a t h e r  thaa a fu r the r  

-.-,*..~ed~ct.k.r>n.---in COMECON'S share, '  'This development may, i n   t u rn ,  
be.   explained by a -need t o  absoxb the  recent  large  procurements 
in to   the   indus t r ia l   base ,  and a reluctance t o  amass fu r the r  
hard currency  debts,   rather than a de1iberat.e  goremaent 
d.ecis2on.to  reverse  the  trexd t o m r d  iancreased imports of Western  technology( 1 )  a . .  

(1) The United Kingdom Delegation  considers that there  is no 
l ikel ihood that the  pol icy o f  pu,rchasfng la rge   quant i t ies  
of  c a p i t a l  goods i n  the West will 5e  reversed. 
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72, ' In  1967,  Rumania  purchased  almost 1.5 million  tons 
of rolled  steel  (including pipe), approximately  one-half of 
this  from  the  Soviet  Union  and a small  amount  from the other 
Conmunist countries. Rumania is dependent on the.area for 
much of its  supplies of iron ore, which is of increasing 
importance to the  metallurgical  industry,  Purchases  in  1967 
amounted to 3.4 million  tons,  the greater part  (2.7  million 
tons) coming  from the Soviet  Union.  In  solid  fuels, .Ryania 
is only  marginally  dependent  on  outside  resources, except in 
the case  of  coke, 50% of  which  is  imported,  and  the  required 
increment to dom.estic  supplies is. again.  largely.  supplied  by . . . .  
its COMECOM trading  partners. 

73, Communist  countries  provide  the  principal  export 
market for Rumania's  manufactures,  more  particularly 
machinery,  rolled  steel,  petroleum  products  and  consumer 
goods, some of which  would  have  difficulty  competing  in 
Western  markets  because of their  Snferfor  qualfty. 

2'4. Machinery  and  equipment,  which  in 1968 aocourdx?d 
for 21.3% of tot:al  exports,  was  sold  almost  exclusively  in 
Communist  markets. A small .  amount  of  agricultural  machinery 
was  purchased  by  the  developing  countries.  The  Soviet Union 
in 2.967 was the  largest  single  buyer,  taking  some $80 million 
worth, o r  one-third of export production,  largeEy  in  the form 
of  oil  refinery  equipment  ships  and  marine  supplies  and 
equipment for the chemicaf industry, Rumania exported 
$55 million  worth  (out of $125  million) o f  petroleum  products 
to the  Communist  countries - over  one-half of which was 
received  by  the  Soviet  Union  alone.  The  Soviet  Union  is 
Rwnaniats principal  market f o r  rolled  ferrous  metals  and  metal 
tubes, 

75, Timber  and wood products  are  basic  convertible 
currency  earners.  However, in 1967,  the  Soviet  Union 
purchased  some $40 million  worth  and  smaller  quantities were 
sold to other  Communist  countries, 

Chinese  Peopleos  Republic - $40 million in 1967 - and to 
North  Vietnam - $20 million, It is  difficult to determine 
the,composition of these  exports,  but,  from  fragmentary 
information,  it is suggested  that  goods to China  were 
comprised  chiefly of oil  drilling  equipment,  ships  and  other 
machinery, while those to North  Vietnam  (in  accordance  with 
the  economic  agreement  signed  late  in  1967,  providing f o r  
non-repayable  economic  and  military  assistance to be granted 
in 1968) were composed  mainly of railway  rolling  stock,  road 
vehicles  and other hard goods. 

76, Rumania  has  recently  expanded its exports.'to.  the . . .  
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Balagce o f  Trade 
" 

77- Ele  sLbstant ia l  growth of  exports t o  the  
non-Communist countries %n Yne past decade has f a l l e n  f a r  
short  of  the  even rcore rapid r i e e   i n  imports,  Rumeoniafs 
aznml   t r ade   de f i c i t  with f n l s  area has increased gx-a=Jually 
from $31 m i l l i o n  i n  1961 t o  a high of $144 mi l l i on   i n  19679 
and f o r  the  period 1960-1361 the cumulative  trade  deficit  
smounted t o  about $486 millton. 

r 78, The t r a d e   d e f i c i t  with the   indus t r ia l   count r ies  
mounted   cm- ta t ive ly  t o  ssme $700 =liU.im between .L960 and 

1 .  ,'.296?7.. '.-;The.  disparkty b-etween*-"&e-export .and import  value has 
. been par t icular ly   pronowced  in   the l a s t  three  years,  

Conversely,  Rmania r ea l i s ed  an export  surplus o f  about 
$215 mi l l ion .   in  'its trade with %he  developing  countries, 
r e f l ec t ing  i t s  shipments  under i ts  economic a id  programme. 

79, For the  period  l960 t o  1967,  Rwnaniats  trade 
balance with a l l  Comunist   countries has moved fron a 

os i t i on  of surplus (1960-1'961) t o  one of a s izeable   def ic i t  
f1962-1964) and back t o  surplus (1965-1967). For the  whole 
period, however, the  cunulative  trade  balance shows a d e f i c i t  
of only $6 million, - - 

80.. I n  a l l  but three-  years, Rumania's t r ade  with the  
East  European  countries  (excluding  the USSR) has resu l ted  i n  
t rade  def ic i ts ,   the   c-mulat ive  t rade  balance with these 
countries f o r  1960-1967 being a d e f i c i t  of $146 mi l l ion .  
I n  contrast ,  Rumania's t r ade  with the USSR has r e su l t ed   i n  
t rade  surpluses   in  a l l  but two years,  the  cumulative  trade 
balance  being a swplus   o f  $68 million. An even grea te r  
surplus of $73 m i l l i o n  has been  accumulated through +rade 
with the  remaining Communfst countries. Thus, the  
approximate  balance of  Rumaniats t rade  with a l l  Communist 
countries i n  the  1960-1957 pericd  conceals a cumulative  trade 
d e f i c i t  with East European Communist c o w t r i e s  and  surpluses 

~, 

.. . _: .. . ._. .*...,.in. ~izcade.,with the. U~SR,,and . - S h e .  :othes- . .  Conrmunist countries. 

81. Between 1965 and  1967,  Rumania's  balance o f  t rade 
with a l l  Connunist  co-mtri,es moved i n t o  a s w p l u s  p o s i t i o n ,  

because of a de te r iora t ion  i n  the  bslance of  t rade  with the  
East European corntr ies ,   Jhports  from East  mrope  rose 
rapidly,  while expo.r';s o c t m l l y   f e l l   i n  1966  and rose  only 
sligh-Lly i n  1967* Trade with the  USSR continued t o  show a 
surplus. ' The growing str.rplus on .the account with non-COMECON 
Communist. countries i s  l m g e l y  Q r e s u l t  o f  Cid shipaents t o  
North Vietnam. 

< '  This surplus, however, declined from the  peak o f  1965 

. .  
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Convertible  Currency  Requirements (1) 

82, Runania  does  not  subscribe to Article VI11 of the 
International  Monetary F w d ,  and  thus  cannot  pay f o r  
merchandise  and  invisible item imports in her own currency. 
Possible  methods  of  financing  imports  include  export  earnings, 
gold sales,  credit arrangements  and depletion of foreign 
exchange  reserves. 

83,, Rumanian  foodstuffs,  timber and timber  products  and 
petroleum  products  have found growing  acceptance in Western 
markets, allowing convertible  currency  earnings  from  exports 
to  rise  from $131 million in 1961 to $374 million  in 1967, 
Thts growth  rate o f  convertible  currency  earning  exports  is 
matched by  any  other East European  country. 

84. Whlle Rumanian  exports to developed  non-Connulist 
countries  provide  increasing  absolute  amounts of hard 
currency,  they  are  .financing a progressively  ,smaller  proportion 
of  convertible  currency pur‘chases, Rumani.an  imports 
(principally  technically  advanced  machinery  and  equipment) 
have  increased  four-fold  during  the 1961-1967 period. Thus, 
Rum&niars annual  trade  deficits  with  convertible  currency 
countries  have  risen from $10 million  in 1961.to the  largest 
such deficit ever experien.ced by a Communist  country  outside 
the Soviet Union - a record $182 million in 1967, 

85. ‘Phe most important item’ covering  the  deficit  in 
convertible  currency  is  the  extension of nedium-term  credits 
t o  Rumania  by  the  West, As of June 1968, credits  of  over 
five years, which  had  never  been  granted  before 1964, stood 
at $373,5 nillion  out of a. total $731 million  granted by NATO 
countries  to  Rumania,  Rumania ranks second  only tor the USSR 
in the  absolute  amount of credits  outstanding to IiATO 
countrieso Rumania leads all the Communist  countries  when 
oredits  are  expressed as a percent of  GNP, and places a close 
second t o  Bulgaria i f , a  per capita  base  is  used,  The  chief 

(1) This  section  includes  transactions  between  Ruunnia  and 
non-Communist  countries,  excluding  those  which  are known 
to trade  only  on a bilateral  basis,  Transactions  among 
Communist  countries a re  excluded,  even  though there may 
have  been  settlements of minor  significance in convertible 
currencies.  On the other  hand,  these  figures  may  include 
transactions  in  soft  currencies  through  bilateral 
arrangsnents,  for  which  there is no inforaation. 
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donor countr ies   are  found i n  MATO Bnope, namely, the  Federal  
IZepublic of  Germany, Pyame, the Lki-f;ed Eirgdom and I t a l y ,  
Each has uxderwritte:l large export   credi ts  %O help- f inance  

Western  commercial. banks  have a1.s.o gran'ted  short-term 
L, the  purchase of c a p i t a l  equipment from t h e i r  own country. 

90 days) t o  Ruman3-a; t h e .   l a t t e r  has asked f o r  longer 
up t o  three  years),  

.. . 
86. !there a r e   d i f f i c u l t i e s   i n   u s i n g   t h e  NATO pr.ivate and 

public-guaranteed  credits  owtstanding  variable as a measme o f  
Rwnan.ia% indebtedness. RumaniaOs actual  debt btirder, t o  
ncm4Xm1mist cew*t;ries is that proportion of  credifs xhich 

' .  : ' . .  . '-.has. beenp-&mww ~ ~ X X S  a - c c ~ ~ t e d . , i n t e r e , s t ,   l e s s  any  repayments 
made. There will be a substantial   difflerence  in  the n n o n t s  
corresponding to   these  two concepts  since  credits.  recorded as 
granted i n  one year w i l l  probably  cover goods t o  be  delivered 
over an extended  period o f  years, The debt  service r a t io  
calculated as reimbursements made by Rumania to .NAl?O countries 

.during 1967 a s  a percent o f  the  value o f  f.o.b. exports t o  
convertible  currency  countries i s  .18, This is somewhat.higher 
than  the '   accepted  level  f o r  under-developed  countries., The 
actual  debt  service r a t i o  can  be assumed t o  be s ign i f i can t ly  
higher i f  data on t o t a l  repayments were available.  

I 

- .. 

87. A potent ia l   source of  foreign  currency  unique t o  
m a n i a  among the East European  countries is i ts  gold  
deposits,  'Rmania"does mine gold but there is no evidence t o  
suggest  important new discoveries. Hence, current  production 
must of  necessi ty  be dezived from the   in tens i f ied  
exploi ta t ion o f  the   ex is t ing   a l ready  well-worked  mines. , '  , '  

Competing demands on the l imited  quant i ty  o f  go ld  ava i lab le  
include: (1) financing that part  of  the  hard curzency  Srade 
deffcit  not  covered by c red i t s ;  ( 2 )  repayments o f  p r inc ipa l  
and i n t e r e s t  on c r e d i t s  drawn; ( 3 )  building up o f  ireserve 
balances; and ( 4 )  use f o r  domestic industrial   purposes.  
There i s  no information %O suggest how Rlmcnia a l loca t e s   he r  
scarce supply among these   a l te rna t ive   uses .  

88, . 3ummiaos. t rsde with the  SovYet Union and other East 
European countries i s  planned i n   f i v e   y e a r . b i l a t e r a l . t r a d e  
agreements which a r e  confirmed  through annual trade  protocols,  
In .1964,  t he   In t e rna t i ena l  Rank for Economic CD-operation 
(IBEC).(l)  was s e t  up t o  promote m d t i l a t e r a l . c l e a r i n g  o f  

-CI". 
(l), LBEC neI;lbers are: Bulgaria, Hungary; the  Soviet-occuPied 

Zone of  Germany, .Mongolia,  Poland, Rumania, 
Czechoslovakia and the USSR . 

I .. 
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trade  balances  among  COMECON  partners,  Member  countries 
initially contributed a .SW of their  national  currencies to 
the paid-up capital  of  the IBEC in  proportion to the volume 
of exports  in  their  mutual  trade. Rumania's subscription 
quota to the IBEC is approximately 5% of  the  authorised 
capital of 300 million. '!transferable  roubles". 

89, 'Prior. to the  formation  of  the IBEC, settlements 
were  conducted  through  bilateral  clearing  accounts,  and  the . . 

balance of  these  accounts  in  favour of one  ,trading  partner 
could not be utilised f o r  payments t.o a third  country, . 
Bilateral  payments  balancing  automatically  depresses  trade to 
the  export  capacity of the weaker  partner  in  every  agreement, 
thereby  restricting  the volume of trade. A multilateral 
payments  system  in  transferable  roubles  requires  only  that 
the  transactions of a country be in  balance with the  COMECON 
area as a whole,  Thus,  expectations  were  for a faster  expansion 
o f  intra-COMECON  trade,  which  has  never  occurredo In 
practice, the COMECON  countries  have  preferred to conduct 
trade among each.other  on a strictly  bilateral  basis, 
especially  in  deals involving hard goods.  There  are  no data 
on Rumaniaos activity  within the International  Bank  for 
Economic  Co-operation, but the  total  volume of payments  in 
transferable  roubles  among IBEC members  in 1967 increased  by 
11*4%. IBEC credits  can be .classified  in  three  categories, 
They may be settlement  credfts,  arising  from  short-term 
requirements ln current  trade;  seasonal  credits of up to one 
Year,  granted  to  banks in the IBEC countries  with  seasonal 
Wduction and  marketing  fluctuations; or special  two-year 
credits  to  pay f o r  goods  purchased  over  and  above  the  mutual 
deliveries  agreed  in  advance  or f o r  equilibrating  the  balance 
of payments. 

90, Despite. the  formation of  the IBEC, intra-COMECON 
trade has grown at a slower  rate  than  has  Communist  trade 
with  the  West.  For Rumaniafs part,  this  is  primarily due t o  
the reqcirement  for  technically  advanced  machinery  and 
equipment  imports f rom the Western  world.  Howev'er, 
institutional  deterrents to an  expansion of growth in trade 
among IBEC members  are  obvious,  True  multilateralism 
cannot  exist  when  trade  agreements  are  signed  annually  on a 
bilatersl  basiso  Furthermore,  rouble  transferability is not 
the same as rouble  convertibility.  Nations showing a surplus 
on their  balance of trade  sccounts  are  merely  lending 
disguised  purchasing  power t o  the debtor  countries,  Creditor 
artners  cannot  .spend  accumulated.  credits on hard  currency 
fImports  which  they  require e Hence, f o r  the  more  industrialised 
economies, there exists  no  incentive to expand  Intra-COMECON 
trade.  Before  COMECON can become a viable  working unit, 
economic  relations  muet  be  governed  by  commercial,  rather 
than  inflexible  political,  criteria. 

. .  
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91, Rumaafa  is  not a large dmor o r  recipient of 
Communist  credits,  The amou.nt of investment  credits  granted 
to Rumania in the  past has never  been  large  compared to 
.those  granted, to Bu.lgaria,  Soviet-occupied  Zone o f  Genary, 
and  Pcland.  Long-fera.  cï-edits  extended  and received in  -the 
last decade  have  been  predominautly  for  manufacturing and. 
processing  plants  and to finance joint projects.  Terns often 
allow  repayment  in  commodities, 

.-,., . . c , *.,,,, _.1.92,. The Cz8choslc ~ ~ , .  crisi s.. o f ~ . A ~  ~ . . .  1~6.8 has both 
strengthened  the  will of Rumania to preserve  what 
Independence it has  won  during  the  past  from  the  USSR,  while 
making it abundantly  clear  julst how quickly that  indeperdecce 
can be destroyed.  Rumania  will  therefore  have to be 
extremely  cautious in executing  any  moves  which  could be 
interpreted by the USSR'as aangerous to the  unity  of  the 
Communist  countries.  This  will  certainly be true with. 
respect t o  Rumania's  apparent  determination to trade  with 
non-Coumunist  countries  where.  such  trade  is to the economic 
advantage  of  Rumania. 

93. Rumania  has  long'resfsted COMECON pressure to have 
Rumania remain a supplier of grain  and  raw  materials  for  the 
East European  Communist  countries. In an effort to . '  

indusCrîalise its economy  as  rapidly  as  possible,'Rumania  has 
sought to expand  trade  relations  with  the developed countries 
of  the  West.  Co.nseque=ltly,  Rmar,ia  has fied the  success of 
her  industrialisation  programme  largely to imports of 
advanced  capital  equipment  'from  non-Communist  countries. A s  
the  following  table  illustrates,  Rumania  exceeds.al1  other 
COMECON cowtries in. its dependence on trade  conducted  with 
the  West, 

I .  

. .  -31- ., . 

. . . .  . . . . .  

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



NATO CONFIDENTIAL 
%Q 

Country 

t 
Rumania 

Poland 

Nungary 

Czechoslovakia 

Soviet-occupied 
Zone of Germany 

Bulgaria 

EAST EUROPE: TRADE WITH NON-COMMUMIST COUNTRIES  1966-67 

Share of imports from non-Communist 
countries as I 

total 

- 
To tal - 
42.e 

35.7 
35.1 

29.7 

28.2 

30.4 

1966 
Industrial13 
developed 
countries 

34.0 
23.1 

22.1 

18.1 

16,2 

23.8 

ir 

9 

i 

percentage of 
nports 

- 
Cota1 
L_ 

51.3 

34.3 

33.4 

28.0 

26.2 

26.1 

1967 
Industrially 
developed 
countries 

46.9 

27.6 

26,O 

22.1 

3-8.7 
21.7 

Share of exports to non-Communist 
countries as a percentage o f  . t,o tal 

Co tal 

38.0 

38.4 

31.6 

29.8 

25.6  

23,6 

1966 
Industrially 
developed 

26.0 
- countries 

26e2 

20.6 

16.1 

12.8 

14.0 

Kports 

Po t a l  

43.5 
36.2 

31.4 

29.1 

2560 

22m7 

1967 
Znldustrially 
developed 
countries 

36,9 

3% 3 

2404 

21m2 

166 6 

17.4 

I 
W 
N 
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94, However,  ,it  is  reasonable to ass~me that  th2re  must 
be a grathal  shift  of  a-phazis f2o.u imports to expor%s  in  the 
long rxa. Itxinania  ca.rs;lzt  expect,  and  would not wiah, to 
incur  convertible  currency  debts  at  $he rate of  growth  which 
it has  experienced in the  last  few  years.. As it 
progressively  establisbes an aibaxed technological  base f o r  
incustry, Rumania will  presumably  have  less need of massive 
amounts  of  capital  equipment.  Instead,  efforts  will  probably 
be made to, earn  convertible  currency  through  sales o f  
manufactured as well  as primmy goods.  Whether  the  total 
share of non-Communist  trade  with  Rumania  will  remain at its 
presect  level cf 46$ X U - 3 .  depend, a o n g  other t'nings., üpon 

*, . . <... .-., , .. . - ' " ~ a ~  ~ao.~s.;Isu;c.c~ss....(-~r failure). - t ~ - . & ? f % ~  'from  buying to selling 
-1, in Western  markets. 

95. Undoubtedly  the  Soviet  Union  is  keeping a close 
watch on the  growing  reliance of Rumanian  trade  and  financial 
indebtedness t o  non-Communist  countries,  There  are  subtle 
measures  (such as slow  deliveries of crucial inkstrial 
outputs,  delayed  negotiations etc.) by which the-Soviet Union 
can create  bottlenecks over time  and  seriously hamper the 
efficient  functioning of Rumanian  industry,  However, it is 
not expected  that  overt  economic  sanctions  will  be  inposed 
upon.Rumania.  The  Rwnsnian  Communist  Party  is  united  within 
its own ranks;  in  contrast  to  the  conflict  between  the  liberal 
and  con8ervative"elements  in  the  Czechoslovak  Communist 
Party.  Furthermore,  €?.manfan  economfc  reforms aim at stream- 
lindng  the.  existing  command  economy  rather  than  moving  toward 
a socialist  market  economy,  as  was  the  aspired  goal of 
Czechoslovakia.  The  Rumanian  Communist  Party  has  retained 
tight  central  control ever the  press,  unlike  the  policy 
practised  in:.Cg.e.choslovakia  befcre  the  Warsaw Pact. infervention, 
Barring a change  in  Runanfafs dcti0-g the  Soviet  Union  will 
probably  continue t o  take a realistfc-view o f  Rumanian 
..fnre_m. n a n r r - m d  a ..nn"l e+* A - - - - :  

. -. . 96. ' 'Compares- with other  Eas't..Eu-zopean  countries, 
Rumania  is a latecomer  to  economic  reform.  The  relatively 
small and  msophisticated  industrial  base  largely  explains 
Rumaniais  ap3roach to economic reform, a term which  is 
officially avoided in favclxr of Ira perfecting  of  the 
management  and  planni2g ,of the national  ecolioayttr  Limited 
changes  in  the  operation ,of the  economy  are  not  .expected to be 
implemented on any  more.'than . .  an  experimental  scale  until 1970. 

. 97. Economic refoms in  3ast mrope in  generzl  have  been 
drafted to try t o  overcoge  the  shortcmings- of the  Soviet-type 
economic model. It is h o r n ,  f o r  example,  that,  compared  with 
industrialised  non-Comnuist  cocnfries, -East European 
economies  have  greater  capital-olitpwt  ratios,  higher 
inventory  costs,  lower  levels  of  technology  and  lower  levels 
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of labou~~pprOdUctiVity. !The weaknesses o f  the East European 
economies are thought t o  a r i s e  from the  nature o f  the  Soviet  
economic hodel   i t se l f .  !Che nodel  neglects  market  forces  and 
pr ice   s igna ls   in   favour  o f  planners  choices which have  been 
enforced largely in   phys ica l  terms.  While  such ttcommand" 
mechanisms may have  been  effective a t  ear ly   s tages  of  
economic development,  they  have become less useful  as an 
economy becomes more developed and complex. It is  
understandable  then that the  more developed  economies o f  
Eastern  Europe,  such as East Germany and  Czechoslovakia, were 
the  first t o  experinent with economic ' re fom.   In ' the ' l as t  
decade, the i r   annual   ra te  o f  growth of  industr ia l   product ion 
has been .substnnt ia l ly . lower than the  average f o r  East 
Europe, On the   o ther  hand, Runania and Bulgaria ,   the   least  
i ndus t r i a l i s ed   coun t r i e s   i n  COMECON, have  enjoyed  very high 
r a t e s  o f  i n d u s t r i a l  growth  and  only l a t e l y  have  considered 
the  question o f  economic reforms. 

98. Economic reform programmes i n  East Europe f a l l  i n to  
two broad  categories with respect t o  the means enployed t o  
a t t a i n  a h igher   ra te  o f  investment  productivity and growth of 
nat ional  income. The l a rge r  group, consisting o f  the reform 
p r o g r m e s  o f  Eap t  Germany, Poland, Bulgaria and  Rmania, aim 
,only a t  a nodernisation o f  present  econoaic management- rather 
than  any  radical changes,  For  example, t he  reforms do not 
challenge  the  po1i:tical  primacy of  the  Comunist   Par ty 'and 
the power of  central   planners  over key al locat ion  decis ions.  
In   cont ras t ,  the economic reform programme o f  Hungary. and, a t  
l eas t  u n t i l  21st August, 1968, that of Czechoslovakia, aim t o  
give  greater  scope t o  market  forces, 

i n  pricing  policy.  The Hungarian and  Czechoslovak  reform 
programes  prescribe gradual in t roduct ion 'of   f ree  market 
pr ices   in   o rder  that pr ice   s igna ls  will play a l a rge r   ro l e  i n  
the  operation of  t he  economy. On the   o ther  hand, the  other 
East European countries,  including Rumania, intend t o  
maintain  central ly   f ixed  pr ices ,  However, changes in   pyicing 
polfcy  are   ul t imately crucial. t o  the'  buccess .of the. economic 
refom  programes, and i n  Rumania some attempt is t o  be made 
t o  int roduce  greater   f lexfbi l i ty . rcnd  br ing  pr ices  more in to  
l i n e  with production costs. Changes i n  the wage s t ruc ture ,  
which will reward s k i l l  and quality  through  greater 
d i f fe ren t ia t ion   ' in  wages, a r e  also being  considered. 

100, The crea t ion  of s t rong   t t indus t r ia l   cen t ra l s"  i n t o  
whfch the  enterpr ises  of ent i re   regions o r  whole indus t r ies  
W i l l  be combined is the  basic  feature of Rumania's  reform 
Progrmme. 'phus, decentral isat ion of  decision-making will 
not  reach down t o  t he   l eve l  of  the  enterprise  but  only t o  

99, The key difference between these two approaches l i e s  
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t ha t  o f  these  wcsnt:xlsRa The iniixstriG1.  centrals will 
i n h e r i t  much o f  the  detailed  planning  co-ordination and 
management fron the  central   planning  agencies, .   enabllng  the 
l a t t e r  t o  concentrate on broad IjolfCy .questions.. A grea te r  
degree o f  direct   contact  will be elPowed between track end 
product ion  enterpr ises , .   Sme  large  enterpr ises  and cen-tmls 
will .be given more  power t o  es tabl ish  direct   contacts  with 
foreign  trading  partners and to .  s e t  up sales  agencies  abroad, 
Final   authori ty  f o r  all foreign economic re la t ions ,  however, 
will remain with the Foreign Trade  PIinistry,  Presumably 
these  measures  are  being  motivated by a desire  t o  increase 
exports t o  convertible  currency  countries  in l ight  of 
Rumania *.s . l b i t e d  "f cre.im exchange.. re.s.e.m.e.s and--heavy 
repayaent.due on comerc fa l   c r ed i t s ,  

101, Ruuaniafs economic reforms  are s t i l l  i n   t he  
experimental  stage. No s t eps  were taken t o  es tabl ish  the 
i n d u s t r i a l   c e n t r z l s   i n  1368, But sone  cction is contempla-bed 
during 1969(1), The experinent, which s t a r t e d   i n  1967 with 
new forms of  planning,  credit  and material   incentives,  was 
based on a reduction and modification o f  the   cen t ra l ly  
planned  indicators  in 71 i ndus t r i a l  enterprises,   Greater 
f inanc ia l  powers  were grznted with enphasis on p ro f i t ab i l i t y .  
The experiment has not  yielded  conclusive  results and the 
tes t   per iod  seems t o  have  been  extended. !The Rumanians a r e  
approaching economic reform  very  cautiously, and  have 
postponed f ina l   dec is ions  on the  new s t ruc tu re  until 1970. 

V I I L  'GROWTH STRATEGY 

102, An attempt  can  be made t o  evaluate Rumanian economic 
development po l i cy   e i the r  as e x p l i c i t l y   s t a t e d  by the 
officials o r  as implied by the i r   ac t ions .  However, it is  
meaningless t o  make a judgement on policy when such a 
judgement presupposes some economically  valid  analytical  
framework i n  Western terns  (fundamentally  marginal  analysis), 
Since  the market mechanism is not  allowed t o  s e t   f a c t o r . p r i c e s  
i n  Runania, there  is no method of  de te rn in ing   the- re la t ive  
*scar'iZtty-..c'ast .bf '%!he econmyr S. resourc-&;""'It "is not 
su f f i c i en t -  'chat  input  prices  are  t ied t o  the  lagged  averages 

I . .,, , . . 

. .  

(1) Last Apr i l ,  the Council o f  Ninis ters  approved,. on a t r i a l  
~ . . ~ .  .~ . 

basis, a model s ta t t l t e  for ";e indu,str:el  centrcls; 
while this doc-mext is  e s sen t i a l ly  - i n  l i n e ,  wikh 'iho 1967 
Directives, i t  r e f l e c t s  a more conservat ive  and  res t r ic t ive 
trend,  especially 2s regards  foreign  trade,  A t  t ne  same 
time, t he  Council or" Ministers decrded t o  s e t  up eight  
ncentralsw and two i n d u s t r i a l  ngrGupslv i n  various heavy 
industry  sectom; however, it d i d  r io t  indicate   the 
difference between these two te-ms, 
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of world  markets, In order to allocate  resources  among 
alternative  uses in the most productive  manner,  supply and 
demand  forces  must be allowed  to  deternine  comparative  prices 
in  -both .factor  and  product  markets, In a socialist  command 

,refl.ected in prices, Thus, a criterion,  other  than  maximising 
econonic  welfare,  must  be  found  to  evaluate Rmania*s 
eoononic  .development progrme. 

. .economy, such as Rwnaniafs, opportunity  costs are poorly 

103, Rumania has embarked upon a course of rapid 
industrialisation. The emphasis on the development of certain 
heavy industries in the  early 19501s was  probably  to a large 
extent  ideolog5ca1,  but in recent  years  nationalisa has been 
a force o f  considerable  iwportance, There is a desire for 
the high living  standards  and  the  prestige  historically 
associated with hdustrial economies and a desire  to  avoid  the 
vulnerability of predoninantly  agrarian  economies to weather 
and volatile  world  markets for industrial  goods,  Ruuania has 
pursued this policy  with  great detemination in face o f  
considerable  political  pressure f rom CMEA, and is strongly 
resisting any decisions  against her own national interest. 
Her fndus,trialisation  policy,  however, can be pursued  only at 
a price2 she cannot  afford t o  finance  simultaneously a 
balanced  investment  package in industry and- the  .necessary 
investaent in agricultural  inprovenents, 

104. As discussed  in  the  preceding  agriculture  section, 
Rumanian  agriculture is operating  well  below  its  capacity, 
given  todayts  technology, Perhaps Rmania is wise in going 
through a "tooling-up"  process,  that is, rapid  industrialisation, 
for long-term  economic  development. On the other hand, by 
not exploiting the full potential of the agricultural  sector, 
Runania has had to -forego  convertible -currency earnings  which 
might have been  reclised if agricultural  output had been 
expanded  to neet the  demand of the 1960's. Howev.er,  if  the 
optimistic  projections of world  cere21  production (based on 
the developnent of  high-yield strains of wheat, rice etc. ) 
are accurate,  then it seems apparent  that  world  markets for 
cereals w i l l  become less and less profitable as tige passes. 
Since Ruaanla fs already  self-sufficient in domestically 
producible  foodstuffs,  there  appears  to be little  resson  why 
Runanici should  expect  anything  but  deterioration  in  the 
export  demand f o r  her surplus  cereal  production  over  the  long- 
tem. (Of course,  the  picture  would be nuch more favourable 
f o r  Rumania if the EEC and the  United Sta tes  liberalised 
their.  protectionist  tariff  policies  with  respect  to 
agricultural inports.) Investment in agriculture would likely 
be best  directed a t  the  production of connodities  with a high 
income  elasticity  of  demand in export  markets, such as wine 
Or industri=tl  crops,  the  demand for which  will  rise  with 
industrialisation at. home and  abroad, 
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-37- MATO CONI?IDEN'PIAL 

105, Given  that a political  fiat  dictates a policy of 
rapid  industrialisation,  it is sensible to ask  whether  Rumania 
is rationally  allocating  its  limited  investment  funds  among 

include  Rumania's  natural  and  hunan  resources  and  the  present 
and  potential  domestic  and  export  markets for the  industricl 

industries  with a natural  resource  base  hzs  been  discussed 
in  the  earlier  section on industry.  The  record  in  this 

that  Rumania  must  develop  import  substitution  industries to 
conserve  her limited supply of convertible cmrency and 
Rumaniats  desire t o  remain  economically  independent of the 

L, alternative  industrial  sectors.  The  important  factors 

e' goods  produced. The extent  to  which  Rumania  is  investing  in 

' p respect  is  reasonable,  given  two  additional  factors, nmely 

0 1 ,  Soviet  Union. . .  . .  I , .  

106. Rumania, a country  emerging  froa  an  agrarian  past, 
is  currently  engaged-in the transfornation  of  peasant  labour 
to industrial  labour.  The  country  has a considerable  fund of 
industrial  skills  and  experience  in the petroleun  industry. 
The adaptation  of  imported  technology  and  equipnent to suit 
local  conditions  and  materfals  will  generate a denend  for 
domestfc  research  facilities. 

107. However,  an  important  problem  arises  when  the 
l export  market for Rumanian  machinery  and  equipment  is 

exmined.  In  the  past,  Ruraanian  industrial  products  have 
been of insufficient  quality  to compete in Western  markets. 
Success in selling to convertible  currency  countries has 
been mainly  liaited  to  primary  products  sÜch as cereals,  timber 
and  petrolem.  Yet  much of the  positive effect of nachinery, 
equipment and technology  imported  from the West  in  the  last- 
few  years  has  not had tine t o  be reflected  in  production. 
It generally  takes  several  gears  before a plant is completed 
and  operating  smoothly. In the  long m, Runania  nay  achieve 
considerable  success i n  expanding  exports from the"chenica1 
industry, for example. In order to sell the manufactured 
goods of other  industrial  branches,  output  must  first  neet 
the  high  quality  standards set by  international  trade, 
Market  research  and  aggressive  sales  policy are also 
essential  if  hard  currency  export  earnings  are to be 
significantly  increased. 
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P m t i o i D a t i o n  " - 
kat e 
(3 cent of  
Labour Force) 

to%&Labour 
7 ed i n  i!h&mEë 
GNP m b i l l i o n s  
of 1967 
us $1 

-39- NATO UNXASSIFIEB 

TABLE 1 

EASTERN EUROPE:  STATISTIC&L PROFILE, 1961 

3ulgaria 

8 * 3  

42,796 

4.56 

54.9s 

45.6$ 

$1,01c 

hechoslovakia  

14.3 

49,354 

6.80 

18.4s 

E m  t 
2ermaoy 

17.1 

4 1  380 

8.32 

10.2 

35,912 

5.09 

49 9$ 

$12;9 

$1,26C 

Poland 

31.9 

L20,360 

15.9 

49. %$ 

38.99 

$35.5 

. . .  / .  

$1,11c 

lunani: 

92, 67: 

59.61 

59.61 

$940 
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TABLE 2 

PARK OF PRINCIPAL TYPES OF AGRICULTUR.AL EQUIPMEJ!TT 
___I 

Tractors  

Tractor-drawn 
plOUghS 

Grain 
combines 

Mechanical 
seeders  

Rotary hoes 

Mechanical 
sprayers  and 
dus t   e rs  

1963 - 

32,493 

63,118 

11,612 

80,370 

35,406 

64,266 

14  p 449 

86,215 

36,844 

65$964 

17,118 

5 3  417 

1966 - 
90,810 

39,516 

67 p 273 

19,332 

1967 I 1968 

92,826'96,700(1) 

89 44û 

41,786 

A 

60,680 11 

NA 

19 380 

6,9651 NA 

39 , ooc 

51,00( 

57 t 4Oc 

NA 

NA 

(1) Approximate number computed on basis of  t he   r epor t ed  number 
o f  hec t a re s  o f  a r ab le   l and  (102) pe r  one t r a c t o r  
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-45- NATO UNCLASSIFIED 
7rRTrÉx t o  
QC/89-&/269(Revised) 

Czechoslovakia 

East Gemany 

Hungary 

Poland 

Rmmia 

Share of trade with non-Communist 
countries (per  cent) 

Exports - 
1967 

22.7 

29.1 

25.0 

31.4 

36.2 

43.5 

Imports 

1966 

30. 4 

29.7 

28.2 

35.1 

35.7 

42.8 

1967 

28.0 

26.2 

33.4 

34.3 

51.3 
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-47- NATO UNCLASSIFIED 

WC/€@- -WP/269(Revised) 

TABLE 4 
RlJMANIA:  DISTBIBUTION BY COUNTRY OF 
!I! -"S, 1967 

Country 

2onmunist  Non-Coomunist 

JSSR 
West Gemany. 
Italy 

2eechoslovakia 
East Gemany 

Poland 

France 
United  Kingdom 

Austria 
Belgiun 

Wngary 
2oramunist China 

Bulgaria 
Yugoslavia 

UllR 

Japan 
Switzerland 
Lebanon 
Netherlands 
us 
Spain 
Sweden 
Iran "I  

India 
Greece 

Absolute value of trade 
(millions of US $) 

Cota1 Trade 
[per cent) 

2194Oe3 

Exports 
per  cent) 

31.0 
6.9 
6.7 
6,2 
5.0 
3.9 
4.6 
3.5 
1.7 
0.8 
2.7 
2.8 
2,6 
1.5 
1.5 
1.3 
1.2 
2.8 
0.9 
0.6 
0.9 
0.4 
1.2 
0.6 
0.8 

19394.8 

Imports 
(per  cent) 
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TABLF: 5 

R U " I . A t  COlQlODITY  COMPOSITION OF IMPORTS FROM  NON-COMMUNIST  COUNTRIES, 1965-67 

Commodity:Group 

1, 
2, 

3. 

4. 
5. 
6. 
7, 
8, 
90 

Machinery  and  transportation equipment 
Manufactured  goods 
Textiles 
Metals  and  metal  products - of which:  Iron  and  steel 
Other 

Man-made  fibres 
Cotton 

Chemicals 
Crude  and  synthetic  rubber 
Foodstuffs 
I ron  ore and concentrates. 
Coke  and  coking coal 
Other and unspecified  itens 

Textile  fibres 

and semi-manufactures 

TOTAL (errors  due to rounding) 
&3SOLUTE VALUE (in  millions  of US $) . . 

. I. , 

T Per  cent of total  imports 

.l965 

100. O 
394 

1966 

39.9 

100 O 
494 

1967 

50.7 

7.3  

3.3 
0.6 
0.1 
5.5 

9908 
721 
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1c . 

TABLE 6 

R m I A :  COMMODITY  COMPOSITION OF EXPORTS TO NON-COMMUNIST  COUNTRIES, 1965-67 

- . .~ - - 

Comodity Group 

Foodstuffs - of which:  Corn 
Wheat 

Petroleum  and  petroleum  'products 

Timber  and  timber  products 

Chemicals  end  rubber 

Manufactured  goods: - o f  which:  Iron  and  steel  and  semi-manufactures 

Machinery  and  transport  equipment 

Other and unspecified  items . 

TOTAL (errors due to rounding) 
ABSOLUTE VALUE (in  millions o f  US $) 

Per  cent of total  exports 

16.4 

20.4 

5. 3 

1.9 

12.7 

99.9 
3,2 2 

1966 

22.6 

k;! 

1604 
(3.3) 

100,o 
421 

1967 

362 

18.1 

100.0 
529 
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RUMANIA: C0IX”LMDITY COIVIPOSITION OF  IMPORTS  FROM TH.E USSR, 1965-67 

Commodity Group 

1. 

2. 
3. 
4. 

5. 
6, 
7. 
8. 

Machinery  and  equipment 

Complete p l a n t  
Auto t ransport   end garage equipment 
Ai rc ra f t   i ndus t ry  

- of which: 

Coa l  and  coke 
I r o n   o r e  
Metal and metal products ’ - Of which: 

I r o n  and %tee l  
NoxGferrous  products 

Ferti1izers and farm p e s t i c i d e s  
Cotton fibres 
Consumer goods 
Other 

TOTAL ( e r r o r s  due t o  rounding). 
JBSOLUTE VALUE ( i n   m i l l i o n s  of US $) 

Per cent  of  t o t a l  imports  

1965 

19.9 

1.3 
5.6 
2*4 

20.0 

1966 

26.2 

99. !3 
386 

29.6 

(2.0 

100.0 
39 4 
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TABLE 8 

R W N I A :  COMMODITY  COMPOSITION OP EXPORTS TO THE USSR, 1965-67 

I 
U) 
Ln 

I 

Commodity Group 
- 

1. Machinery  and  equipment - of which: 
O i l  well d r i l l i n g  equipment 
Equipment f o r  petroleum  refineries 
Ships  and  marine  equipment 
Equipment for chemical   industry 

2, Petroleum  products 
3. S t e e l   i n g o t s  
4* Fer rous   ro l l ed   s tock  
5. P ipes  
6, Chemical  products 
7. Lumber and lumber products 
8, Foodstuffs 
9, Consumer goods 

10, Other 

TOTAL 
ABSOLUTE VALUE ( i n   m i l l i o n s  o f  US $) 

Per cent  of t o t a l   e x p o r t s  

1965 

13.1 
1.6 
6.6 

10,o 
1.8 
8,2 
11.8 
18, O 
10.6 

1966 

h3e9 

100 O 
405 . 

1967 

18.4 

7 .3  

100 . O 
424 
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-61- NATO UNCLASSIFIED m to 
-/269(Revised) 

TCABIIE 9 

RUMANIA: NON-COMMUNIST BILATERAL TRADING PARTWERS, 1967 

Algeria 
Austria 
Brazil 
Ceylon 

Finland 
Ghana 
Greece 
Iceland 
India 
Iran 

.Cyprus 

Lebanon 
Ikli 
Singapore 
Spain 
Switzerland. . . . I 

Syria 
Tunisia 
%key 
United  Arab  Republic 
Yugoslavia 

-61- NATO UXCUSSIFIED 
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NATO  UNCLASSIPIED 

=/269(Revised) 
2llmTmr to 

RIJFiZlLNIA: BALANCE OP TRADE  WITH  COMMUNIST  COUNTRIES,  1965-67 

Qumnfa * S  t rade with 

USSR 

East  Europe  (excluding USSR) 

Other Communist countries 

All Communist  countries 

T Balance of trade 
(in millions of Us $) 

1965 

+ 3 2 e 3  

+ 49.8 
+ 14,l 

+ 96,2 

1966 

+ 15.7 

+ 7.3 

+ 18.1 

+ 41.1 

1967 

Accumulative 
balance 

1960-67 
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-67- NATO U N C L A S S I F I E D  m m x  to 
-/269(Revised) 

CHART 1 

CHART  TO COMPARE REFORM l".rLASURJ3S I N   C O m C O N   C O U N T R I E S  

Neasure Aaoption  in  principle 
* by 

91 

Y: 

0 
N 

kl 
O 

a 

1' 
A reduction in the  number  of 
technfcal  and  economic 
indicators  given as commands 
to  producers  by  central 
authorities, icer decentral- 
ised  decision  making 
Profit  becomes most important 
indicator of enterprise 
performance 
P r o f i t s  -to be used t o  reward 
enterprise  and  labour 
Interest  charge on capital 
Increased use of bank  credits 
for financing  investment 

x x  X X x x  

x x  

x x  

2, 

x x  

x x  

X 

X 

X 

X 

X 

X 

X 

X 
3. 

4. 
5. 

6. 

x x  

x x  
Direct  commercial  contact 
between  domestic  producers and 
consumers x x  

7, Foreign trade:  direct  contacts 
between  foreigners and local 
firms o r  associations . . . , . 
Creation of branch  wide 
associations of  firms 

- x  X 
8. 

- x  x X 

" - X - x x x l  " 9, Price  formation  mechanism 
revised Cs 

x means  adoption - means  rejection 
(x) means  not  confirmed 
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