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Estimated  military  expenditures  in  the  Eastern 
European Communist countr ies   in  1966, valued i n  domestic 
currencies, range from 3% t o  5% of Gross  National  Product 
(GNP) , as shown in  the  following  table:  

East European Communist Countries:  Estimated 
Defense  Expenditures and GNP, l 966  

Unit of 
Country - Currency 

Bulgaria   bi l l ion l c n .  
Ceecho- b i l l i o n  crowns 
slovakia 
Sov, Zone 

Germany b i l l i o n  DRlE 
Hungary b i l l i o n   f o r i n t s  
Poland b i l l i on   z lo tys  
Rumania b i l l i o n   l e i  

Defense 
Expenditures 

0.28 8 .O 
Il .8 207.5 

4.8 109.6 
8.9 208.9 

'.' 33 9 636 
6.1 -l 45 

Defense Expendit- 
ures   as  a Share 
of GNP 

3% 
5'"< 
2/0 

2. The more advanced countries  tend  to spend a larger 
share of t h e i r  GNP on defense.  Czechoslovakia and Poland  have 
the  largest   dcfense  industr ies   in  EasAern Europe; t h e i r  
re la t ive ly  large expenditures probably reflciyt the high costs  
o f  the  production of  m i l i  tary46rdw.are , . 3p;;Ëastern h ,. Europe. 
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3. The above cstimates for Eastern Europe should be taken 
88 on ly  approximations. Some of the problems in   es t imat ing 
presumably would be solved by f i r t h e r  research; some would not. 
The cstimates are based on the announced military budget  figures, 
which have been  adjusted i n  a number of w a y s ,  primari ly  t o  take 
account o f  expenditures included elsewhere i n   t h e  budgets. 

OTPQM/NATO, 
Brussels, 39. 
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