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This  report  is t o  supplement document AC/894@/164 dated 
1st and 14th  June 19659 There  are no e s s e n t i a l  changes i n   t h e   b a s i c  
data of the above aocument and i t s  enclosed  tables.  Bulgaria's 
population  has  reached 8,29 mil l ion   i n  1966. The Bulgarian govern- 
Dent estimates t ha t  t h i s  f i gu re  will a t t a i n  806 mi l l ion  by 1970. 
The aims and RethGds of the economic reform are now more c l e a r l y  
discernible.  Information on  these  reform  measures has thus been 
put a t   the   head  of t h i s  repor t ,  The t a r g e t s  of the  5th Bulgarian 
Five-Year Plan (1956 t o  1970) have  been  given par t icu lar   a t ten t ion .  
The l a s t   p a r t  o f  the  report   contains a s h o r t  summary o f  the  nain 
results and certain  conclusionsa 

2 *  T h e  refora  programne o î  the  Bulgayian economic system 
which has  been undex. discussion  since  the  Plenary  Session o f  the 
Communist Pa r ty   i n  ihay 1963 has  been implemented s lowly  and with 
much hea i ta t ion ,  fis ea r ly  as in'196.3p  the new-economic planning 
and control systeem has been  tes ted  in  seve?al  experimental  enter- 
p r i s e s .   In  Janxwy 19Ck, the  Council o f  hiinisters  decided t o  intro-  
duce the new escnonic system on a tentat ive 'basis   in   approxinatelyr  
50 state f a c t o r i e s  o f  var ious  industr i .a l  brmches as f rom Apr i l  of 
the  saxe year, Zccocraged by the  resul ts ,   these  experiments  were 
extencted i n  1365 t o  er, t ire economic Sranches ( i n  about 300 f ac to r i e s ) ,3  
'Che fi,:? s-.ssio?s - !Pinieh had been postpone6  several  times - on .:..lie 
%.T.ieses ;.-ov-erning the new econcmic plamning and control  system 
su?mitted by the  Politbureau of the   Central  Committee i n  December 
1965, were f Lcal2-y he ld ,   a t   the   par ty  pleaum i n  Apr i l  1966, After 
ex'cznsive f i n a l  discussions at t h i s  meeting,  the economic reform 
di rec t ives  were approved and the  Politbureau  instructed t o  work 
out  the f i n a l  version of, t h e n e w  system. However, de ta i l ed  imple- 
menting ins t ruc t ions   wi th   respec t  t o  these  reforms  have  not  been 
Lssued by January 1967, although  the new economic systcm i s  t o  
become effect ive  progressively f o r  a l l  economic branches  as from 
196715 
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3. The reorganization of a e  ex i s t ing  economic system i s  
character i  sed essent i  a l ly  bp three  ref o m s :  

- the  introduction of %e new system of economic planning 
and c o n t r o l  (see  paragraph 4) 

h - the  reform of the wage qystem (see  pzragraph 5) 

-- the  price  reform  (see  paragraph 6). 

AS a matter o f  pr inciple ,  the s o c i a l i s t  o;;rnership of the 
means of production will be  maintained  under  the nev! economic 
system;  and t he  economic plan will continue t o  be  the  nost  important 
instrument of control  of Bulgaria's economy. . .A11 grezt  investment 
projects ,   me  oduct ion o f  basic  materials  the  purchase of .the 
most imports.nt agr icu l ta ra l   p roducts ,   the   d i s t r ibu t ion  of rm 
mater ia ls  and bottleneck  products a s  we11 as  exchange con t ro l   i n  
f o r e i g n  trade  continue t o  =main under s t r i c t   cen t r a l   p l ann inga  

4. However, the chief aim o f  the  planed  reforms i s  t o  do 
Ztmy with the  unfavourable  effects a d  the   re tarding  inf luence 
which the exis t ing economic sys tem exerts  on the  development of 
Bulg,wia's economy by  the  elimination of  the  excessive  conCentration 
o f  r e spons ib i l i t i e s  and a re lcxat ion of t h e  t o o  r i g i d  ,and detai led 
plCanning  system.  kccording to the  Central Committee theses,   the neif 
economic  system will take economic principles  into  considerz.t ion 
more than  before and use economic incent ives  and other  means ta 
improve labour product ivi ty  and thus  the  cost-effectiveness Of the 
entire economy and, f inal ly ,   zchieve a substantial  increclse of 
the  standard of  l i v i n g  o f  the  ent i re   populat ion,  

l 
l 

5. The neu  system o f  economic planning and con t ro l  i s  t o  
replace the present  ftcommandlf economy by "control  economytt. In 
f u t w e ,  t h e  s t a t e  nil1 control  the implementation of i t s  economic 
po l i cy  by i ts  organs  (ministries and/or committees o f  the  various 
economic branches, t h e  so-called  "branch  committees")  in c? more 
i n d i r e c t  way. It will co-ordinate  and  supervise the planning 2nd 
the  fklfi lment o f  t he  plan on the pzrt of t he   i ndus t r i a l  
assoc ia t ions   (concerns ,   t rus t s ) ,  and en terpr i ses  and con t ro l   t he i r  
economic s i tuat ion  and t h e  quel i ty  of' t h e i r  products with the means 
o t  i t s  disposal. Government contr.a@ts,  taxes,  the  granting of 
c r e d i t ,   p r i c e  cad wage f ix ing  will be the means of ind i rec t   cont ro l  
by *e state  organs  over me various  enterprises.  c 

6. However, t h e  greater independence of the  individual  
en terpr i ses  plCanning m d e r  the new economic system will again  be 
l imi ted  t o  a cer tz in   ex ten t  by the f a c t  that  they will be  combined 
in to   in6Ust r ia l   cssoc la t ions  which will be  directed by m 
"Economic CO~nCil"  headed by a general mansgcr. m e  general  
manager \.Ji11 be  apsointed bp the  government,  while the other  manibers 
Of m e  Jbonomic Council,  the  directors and managers of the  various 
en terpr i ses ,  nill be appointed  by t h e  minis t r ies  o r  brmch  committees, 
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7 0  The indus t r ia l   assoc ia t ions  mill comprise e i the r  
enterprises  belonging t o  similar  branches o f  production by 
vir tue  of   the   inter-relat ionships  between their   production 
l ines  o r  enterprises  belonging .to the same branch o f  2rodEction 
i n  view o f  t h e i r   s h i l a r   i n t e r e s t s -  The work of these 
industrial   associations  extends t o  production,  technology, 
prGjecting and design,  research and sa les ,  The Indus t r ia l  
associat ions arc e n t i t l e d   t o  conclude  export and import  
contracts  independently, They decide the d i rec t ion  cf the 
a c t i v i t i e s  02 the   enterpr ises  under the i r  control  and tZlc 
degree o f  t h e i r   l e g a l  and economic independence,  but  they  are 
.not  authorised, f o r  instancep .to r ed i s t r ibu te   t he   p ro f i t s  and 
losses .of the enterprises  under  their   control,  The indus t r i a l  
assoc ia t ions   a re  working, j u s t   a s  the individual   enterpr ises ,  
according  to  the  principle o f  economic accounting and a re  
responsible f o r  the  fulfi lment o f  the contracts  signed by them, 
They depend  on the   p ro f i t s  made by the   en te rp r i se s   wdcr   t he i r  
control which contr ibutc   f ixed amounts from t h e i r   p r o f i t s  t o  
the find o f  the i r   indus t r ia l   assoc ia t ions  t o  f i name   t he  
measures  which are o f  benef i t  t o  the  enterprises under their 
control,  such as research work, introduction o f  new 
technologies,  reconstruction measLwes, 

8 ,  The individual   enterpr ises   are   directed  exclusively 
by a director ,  H e  is  a s s i s t ed  by the  production  committee 
( industr ia l  committee, factory  council)  which cons is t s  o f  
members o f  the  workers’  collective, The l a t t e r   h a s  only a 

l consul ta t ive  funct ion,  and i t s  r e sgons ib i l i t i e s  are still 
l limited since  the  implementation of i t s  decisions is  en t i r e ly  

a matter f o r  the   d i rec tor .  A more d i r ec t   pa r t i c ipa t ion  of  
the  production  committee i n   t h e  work cT-the  enterpr i ; ;e  is being 
v i d e l y  discussed and demanded, 

g., Under the new system  the  individual  enterprise no 
longer has t o  f u l f i l  a phnn ing   t a rge t   d i c t a t ed  by the   s t a t e ,  
but  f o r  a l l  esselltial goods t h e   s t a t e  will plece  binding 
annual cofitracts which a re  t o  covc1- the  basic  requircncnts 
o f  the hone market and the expork. tracle, Taking  into 
considerat ion  their  own econo9ic  necessit ies,  the individual  
enterpr iocs   and  industr ia l   associat ions will Co-ordirxtc 
the i r  OT.;ril plans with the  government’s  contractsc Th e 
responsibi l i ty  f o r  thG working-out OP the na t iona l  economic 
plan will i n   f u t u r e  l i e  more with thc individual   enterpr ises  
and the  industr ia l   associat ions.  

i. 
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l o ,  The share o f  government con t r ac t s   i n  total production, 

however, va r i e s  a grea t   dea l   in   the   d i f fe ren t  economic branches; 
i n   t h e  gloss industry,  f o r  instance,  it is  only LcO per  csnt,v?hile 
i n  the heavy  and basic  products  industries i t  may reach 95 per 
cent.For  the  heavy  industry,  therefore,  %here has been l i t t l e  
change  under  the new economic system as f a r  a s  i ts economic depcn- 
dence from t he   s t a t e .  i s  concerned. A s  f o r  en terpr i ses  o f  other  
industrial   branches with a smaller  share o f  government contracts ,  
t he i r   t ak ings   v i l1  be qui te   c lose ly   cont ro l led  by t h e   s t a t e  which 
will use  the means mentioned  above,  such a s  f lex ib le   t axes ,c red i t  
interest rates,  depreciation  a)lonances  and wage fixing,However, 
greater  independence and  freedom o f  act ion of  the  indivtdual  en- 
t e r p r i s e  I s  ensured by the   fac t   tha t   the   p r icee  o f  products i n  
excess of  government contracts  may be negot ia ted  f reely between 
producer  and  customer  (commercial  enterprise) .The smaller the  
share of government cont rac ts   in  t o t a l  production,  -the  'crger is 
the economic  freedom of  act ion o f  the  individual   enterpr ise ,  

14. The revenue l e f t  t o  the   en te rpr i se '   s f te r   the  ded& 
t i o n  o f  a l l  expenditures will be t ransferred t o  various funds  
earmarked f o r  specif ic   puqos.es  which can  be  used by the  enter- 
p r i s e  only i n  accordance with the established  purpose and is  t o  
ensure  the  self-financing of. the  enterprise.  Any res idua l  p r o f i t  
s t i l l  remaining is. t o  be d is t r ibu ted  t o  the workers as t h e i r  
share   in   the  p r o f i t .  Thus, the  earnings of the workers w i l l  de- 
pend d i r ec t ly  on the  economic success o f  the  enterpr ise ,  Up t o  
nov,  however, the  average  annual  profit bonus  which is graded 
according t o  the  performance and posi t ion of each employee, has 
been less than one  month's wages. 

13. The plmned pr ice  reform is a l s o  t o  be carrie'd  out 
u n t i l  mid-1967. It will only concern  factory pr ices .  Re ta i l  
p r i ces  will not be involved,  they  are  under no circumstmces t o  
be  incmased but r a the r  reduced, The main pr inc ip le  o f  the new 
p r i c e  system is the  accordance o f  the price with the ''economic 
vslue'' o f  the  product. When establ ishing  the new ex-factory p.rice, 
greater   considerat ion i s  t o  be  given  not only t o  the   ac tuz l  pro- 
duction  costs  but  also t o  the  technical  progress and  the price 
s i t u a i i o n  on the world market.  There a re   th ree   p r ice  groups, a s  
i n  Czechoslovzkla, The s t a t e  w i l l  f i x   t he   p r i ces  f o r  211 essen t i a l  
items such  as  producer goods and c e r t z i n  consumer goods. For a 
second  group which comprises 8 much slnaller pa r t  o f  t h e   t o t a l  
p rodcc t ion   i n  t e m s  of value, b u t  D grec t   var ie ty  of' products, 
con. t recl   pr ices  rnay be negot i r tcd between the producer 2nd 
the tmiders within  the pr ice  limits laid down by t?te s ta te ,   Pr ices  
i n  the th i rd  &roup, tha t  of non-essential  products, are free,  
but  the s t a t e  will control  them i n   o r d e r  t o  prevent  unjustir ied 
Pr ice   increases  which  might a r i s e  a s  a result of 3 monopoly o r  
8 lowerîng of  qua l i ty  and, i f  necessary, will f i x  cew pr ices  i f  
t h e   i n k r e s t s  o f  t h e   s t z t e  o r  the  consumer are  being  neglected. 

- l  
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14, The Bulgarian economic reform will not  reach  thc  extent 
Of the reforms introd.;Lced in other COI.ECON countr ies ,  such a s   t he  
CSSR o r  Hungary, but will general ly  be c loser  t o  thc Soviet model. 
The reorganization o f  the  present economic system in  Bulgar ia  may, 
therefore,by no means be  regarded  as a d r a s t i c  reform which will 
replace  the o l d  system by something  comslctely new but   ra ther  as 
a pcrfedtion of the  existing  system o r  a cautious  modification o f  
the  centrally-planned economy.  The s e t t i n g  up o f  the  2lan on the 
enterpr ises '  own respons ib i l i ty ,   the i r   se l f - f inenc ing  and the 
application of  economic accounting will givc them greatel- inde- 
pendence  and  freedom o f  action  than  before,  Thc introduction o f  
prof i t   shar ing which has up t o  now been  granted  only t o  the  leading 
personnel will, a w r t  from the o l d  bonus  system, increase  the mate- 
r i a l  i n t e r e s t  o f  the  individual i n  production. 

15. One O P  the  reasons f o r  the   hes i tan t ,   cau t ious  and only 
gradual  implementation of the  Bulgarian reform programme may be 
tha t   the   d i f fe rences  o f  opinion  within  the  Bulgarian  leadership 
regarding  the  extent of the economic reforms had not  been overcome 
a t   l e a s t   u n t i l   t h e   p a r t y  plenum i n   L p r i l  1966. The widespread 
opposit ion,   especially among the  older  generation of  fbnct ionaries ,  
who are a f r a id  o f  los ing  some of  their   former power as  a resu l t  
o f  the new system, has been only p a r t l y  overcome, notwithstanding 
the  favourable  results  reached  by  the  experincntal   enterprises* 
Moreover, the  desire t o  adapt  the  Bulgarian economic ri;form a s  far 
as possible t o  the  Soviet model has  delayed i t s  implementation. 

III. 

"* The Gross  Hational  Product 

16. According t o  Western  estimates,  &i!.garia's G m  has 
developed as follows : 

Bulgaria 's  GNP a t  market  prices (1,000 mill ion us 1)) 

Thc Gross  Material  Product 

170 The gross material  product shows subs tan t ia l ly   h igher  
r a t e s  o f  growth. the  fourth Five-Year Plan (1961-65) the 

from 10,310 million  leva  (1960) t o  13,490 mil l ion  lcva i n  1964 and 
t o  &out 15,570 mi l l i on   l eva   i n  1965. The t o t a l  incrclase was 
therefore 51 per cent.  Calculated on thc basis o f  f ixed   pr ices  
the  increzse is smaller  by 8 few per  cent . In 1964,  the  share of 
t h e   s o c i a l i s t   s c c t o r   i n  the  gross  matcrial  product xas 93 per cent 

plays an   ins igni f icant  rôle* The sharc o f  i n d u s t r y   i n  thc gross 

gross   na te r ia l   ca lcu la ted   in   cur rcn t  prices) increased 

1 
I which shows that   the  non-socialist   sector o f  the economy now only 
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material  product has r . isen f'rom 58 per   cent  (1.960) t o  61 per cent 
(1964) , the  share of agr icul ture  has decreased  accordingly f r o m  
24 per  cent  (1960) t o  22 per  cent  (1964). D u r  ing   the  f i f t h  . 
Five-Year P1m (1966-70) the g r o s s  material  prodllct i s  t o  increase 
by 56-6  per   cent ,   the   share  of i ndus t ry   i n  i t  i s  plmncd t o  zmount 
t o  65 - 70 per  cent. 

Net Material  Product 

18, r?ccording t o  o f f ic ia l   s ta t i s t ics ,   the   ne t   mster iz l   p roduct  
increased  during  the  fourth Five-Year ,P lan  (1961-65) f rom .4  489 
million  leva  (1960) by 47,8  per  cent t o  6,636  million leva 41.965). 
According t o  the  original plLms, "G net   mater ia l   product  vas to 
increase t o  7,450 mi l l i on   l eva   un t i l  1965; t h i s  p lm Gras l a t e r  reduced 
t o  c? 60 per  cent  increme which was a l s o  n o t  reached ( a t   c u r r e n t  
prices).   Calculated on the   bas i s  of f i x e d p r i c e s ,  the net   mater ia l  
product  increased by 41.5 per  cent.from  1961 t o  1965, s o  that  the 
average mnup.1 increase was v .2  per cent, 

19,  I n  1905, Bulgzria 's   net   mzterial   product  inereaced by 8,3 
per  cent ( a t  current   pr ices)  t o  7,184 mill ion  leva.   Cnlculcted  in 
f ixed  pr ices ,   the  1966 increase was 11 per c e n t  .znd the vzlue o f  the  
net  material   product  close t o  7,000 mil l ion  lev2  (1960:.  4,457  million 
leva) ,  75 per  cent of' t h i s  increase i s  due t o  highcr lzbour  
product ivi ty ,  For 1967  an increase of 10 per cent cf thc  ne t  
mater ia l  prcduct i s  plxmed which would .mean ap increase t o  7,900 
mi l l ion   l eva  ( a t  current  prices), I n   t o t a l ,  the  net  material  
product i s  t o  increase t o  more then 10,000 million  leva  duririg the 
f if th f'ive'-year  planning pe r iod  (1966 - 1970) ~ t h e  cverege ,-nnual 
r z t e   b c i n g  9 - 10 per cent ,  

20. Tke per-capita amount o f  t h e  net matericl  product vrhich had 
grown during  the  fourth  Five-Year  Plan Srom 571 lev2 (1.960) t o  
809 lev2  (1965) (at current   Trices)  rewhed 866 l e v a   i n  1966 .and is 
t o  r i s e  t o  1,100 o r  1,200 leva by 1970. Compmed with 1960,  the . . 

per-caBita zmount would thus double, 

21, I n   s p i t e  of t h e   f a s t   g r o r t h  o f  t h e   n e t  matcribl;;roduct, i t  
cannot  be  expcted t h t  thc gap between  Bulgaria and -the i ndus t r i a l  
COMECON countries ( Soviet Zone o f  G e T m n y s  CSSR),  vhere -the r a t e s  
of growth are  mu& lower, .will be closed in the next fen ycars. 

, . 4  22, I n  1964, t he   shme  o f  industry i n  t h e   n e t   m a t e r i d  :>roduct 
has Seen 45 per cent, of agr icul ture  33 per  cent,  By 1970, the  share 
o f  industry i s  t o  be  extended t o  52 - 53 per  cent.  In  1964, ?he 
shme of t h e   s o c i a l i s t   s e c t o r   i n  the n e t   m a t e r i d  .yoduct  was 90 
per cen t ,  i.e. 60 per  cent  ststtc  enterprises m d  30 per cent 
Co-owmtives. In  1964, 31 per  cent o f  the   ne t  m t e r 5 . d  p o d u c t  
were used f o r .  ZccumuJation (investments ari l  stocks) and 69 per cent' 
f o r  consumption, By 1970,  consumption is  t o  increase t o  73 pe r  cent, 
but  even  then  the  accumulation  rate of 27 per  cent S till 3.ppears 
rather high i n  conparison v;ritk more industriFLized  countries,  
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23, I n  1966, the consumption  fund  had  increased by 8 2er  
cent  conpared with the  year  before and thus  reached a per- 
capita  quota o f  629 leva   (pr ices  8s on 1st January, 1962). 
Almost 90 per cent o f  the  incresse of the  net  material 
product  during  the f i f t h  Five-Year  Flan (1966-1970) a re  
t o  be t he   r e su l t  o f  increased labour productivity. 

""-c- GGOSG Investments 

24. The major p a r t  o f  the  accumulation  fund OP the  net  
material  product is being  used f o r  investment  purposes- 
During the f o u r t h  Five-Year  planning  period (1961-1965) , about 
7,500 mill ion  leva were invested  into  the  Bulgarian economy,, 
o f  which 4,841 n i l l i o n  were liinited and 2,650  million non- 
linited  investment  funds. The nain  share o f  cap i t a l  
investments,  almost 3,500 million  leva  (46,7  per cent)  went 
t o  industry,  1,750 mil l ion  leva (23.4 per  cent)  were s2cnt 
on the development o f  agr icu l ture ,  

25, I n  1966, 2,050 mill ion  leva were at   the   disposal  of 
the econony a s  a whole, of which 1,602 m i l l i o n  f o r  l imited 
and 44.8 mill ion f o r  non-limited  investment f'unds. 

26, The economic pl= f o r  1967 provides f o r  gross 
investments oi' 2,533 mill ion  leva,  of xhich  2,028  million. 
are   l imited and 505 million  non-limited  capital  investments, 

r 27. In  t o t a l  13,000 million  leva are t o  be made avai lable  
: f o r  the development o f  the  national economy dur ing   t he   f i f t h  
Five-Year Plan (1966 - 1970) , o f  which lO,OOO mil l ion   a re  
: l imited and 3,000 million non-limited  investment  funds, 
'From t h i s  t o t a l  investment,  industry i s  t o  receive 6,700 
n i l l ion   l eva  (52 pe r   cen t ) ,  5,900 n i l l i o n  of which as 
limited  investment f'unds, while 20350 mill ion  leva will be 
invested  in   agr icul ture ,  1,700 million  in  housebuilding 
and 1,100 million i n  t rans2or t0  

28, Of the  industrial   capital   investments,   1,670  mill ion will 
go t o  the development of energy  production, 1,420 mil l ion t o  the 
oxponEion o f  the  chemical  industry, gLkO n i l l i o n  t o  thc  mctal- 
processing and engineering  inGustrJr, 862 mi l l ion  t o  b lnc l r  
metallurgy, 326 mill ion t o  the  non-ferrous  metals  industry, F o r  
the consumer goods industry  ( l ight   industry and food industry)  
there  are 800 mill ion  leva 2.nd 313 n i l l i on   l eva  for the  expansion 
o f  the  building  material .   industry,  

- - In .stry Development "- 
29, During the planning period of 1961-65, in&..xstrial grcss 

production  incresned by 73 per cent (pianned 70 pc r  cent) ,   the  
average  annual  growth rate   being 12.6 per  cent  . . (prices a s  on 
1st January,  1962). The share o r  industry i n  the gross mater:%l 
product was 61 per  cent i n  1961 and i n  the  net materriz1  product 
45 per  cent (46 per   cen t   in  1965, 47 2er cent in 1966), 
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' I. 

30. The  more rapid growth o f  producer goods i s  cha rac t e r i s t i c  
of the  ear ly   s tage of industr ia l izat ion  in   Bulgar ia .  The share 
of producer 'goods i n   i n d u s t r i a l  as a whole i n  1965 was 
52.3 per  cent 1960 t 47.2 per share o f  conswncr  goods 
47.7 per  cent  [l960 : 52.8 per 

31. Owing t o  the  preferent ia l   a l locat ion of investment'funds, 
development during  the  previous  planning  period was par t i cu la r ly  
rapid  in  the  energy  industry,   engineering,  metallurgy,  the chemi- 
c a l  and the   bui lding  ' industry.  T h i s  dcvclopmmt h a  subs tan t ia l ly  - 
changed the  s t ructure  of industrial   production, Thus, the  share 
o f ,  the  metal-processing indus t ry  (engineering)  . increased  in 1965 
t o  16.5 per  cent (1960 :' 12.4 per  cent) and tha t  o f  the.-chemicab' L 

industry t o  5.1 pi=r cent (1960 : 3.7 per  cent);  the  energy  indus- 
t r y ,  tho  meta l lurg ica l  and the  builr ' ing  industry  also  increased 
their   share   in   total   industr ia l   product ion,   while   the  share  o f  
the woodworking industry,  the  paper and the  pulp  industry,   the 
t e x t i l e ,   c l o t h i n g  and leather   industry,  and the food  industry 
diminished  accordinglys 

32. The r a t e  o f  g r o w t h  of the  industri-al   branches mentioned 
above was made possible,  primarily by the  creat ion of new indus t r i a l  
plants some of which,  equipped with modern f a c i l i t i e s  and  machines, 
possess substantial   production  capzcit ics which are being  conti- 
nuously  expanded. The major part   cf   the new Bulgarian  industrial  
f a c i l i t i e s  h s s  Ween i n s t a l l e d  with the  .assistance of  th2  USSR . , 

and other COMECON members. As indus t r ia l iza t ion   progresses ,   there  
- i s  an  increased  tendency t o  buy complete i n d u s t r i a l   i n s t d l a t i o n s ,  
f a c i l i t i e s  and l icences f o r  modern production methods i n   t h e  
highly developed  industrial   countries o f  t he  .Western world,  

33* This i s  hzppening i n  f'ull agreement with thc USSR and 
the other  COMECON countries which are  unable t o  give  additional 
aid t o  Bulgaria  because o f  t h e i r  own cconomic d i f f i c u l t i e s  and 
because some o f  them are   not   in  a pos i t i on   t c   de l ive r  such iEdus- 
t r i a l   i n s t a l l a t i o n s .  The Soviet   credit  of  500 .mill ion  rubles 
granted f o r  thc  planning  periods of  1960-1970 is  t o  bo  used pri-  
marily- l'or the expension of' the   metal lurgical  combine o f  
Krcernikovci and the  petro-chemical combine i n  Burgas, f o r  the  cons- 
t ruc t ion  o f  a rubber  factory and the  expansion of  energy  produc- 
tion,, 

34. The main t a rge t  o f  the  current Fiva-Year Plan.1966-70 
i s  the  speeding-up of the  ' indxstrialization  process.  F o r  indus- 
t r i c l   p roduc t ion ,  an increase of' 70 pcr cent ,  is planned  during 
t h i s  period. The share  cf  industry  in  the gross material  product 
i s  t o  r i s e  t o  65-70 per  cent,  and in   the   ne t   mater ia l -product  t o  
52-53 per  cent. 70 per  cent o f  the   indus t r ia l   increase   a re  t o  be 
obtained  solely by increasing  labour  producti .vity and improving : 

the  tschnologiccl  conditions.  Bulgaria's  indigenous  resources  are 
t o  be  cxploited more than   in  the past ,   Industr ia l   branches which 
accelerate  tcchnological  progress and show the  highest   cost-  
e f fec t iveness   ra te  will be  developed wi th  p r io r i ty .  Therefore,  the 
mc;o..nr2xture of proaucer goods and the  expansion of  the  basic  indus- 
t r y  v411 again b;: given  preferential   treatment  during  the  cwrent 
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planning  period, as well as those  industr ia l   branches which have 
the  best  export  chances  in  Vestern  countries and thosc f o r  which 
Bulgaria has accepted  specialization  obligations  within  the frame- 
work of COTVIECON, Economic and scientific  co-operation  with  the 
East b l o c  countr ies  which is  important f o r  Bulgaria w i l l  be 
incraasingly expanded within COl?ZiCON* 

I 35* The most  essenti .al   condition t o  be met if the  planned  in- 
d u s t r i a l  development i s  t o  take  place is  the expansion and consoli- 

1 miilion  tons of o i l  (1965: 22'3,000 tons)  and 7,COO mill ion came of 
natural  gzs, The production of  e lec t r ica l   energy  will be doubled 

' auring  the same period  ( i .eB it wi.11 ri.se. from .h0.,300. mil l ion KIVh 
t o  2l,OOO mil l ion  Kwh). Un t i l  1970, ncw capac i t ies  t o  t a l l i n g  
3,OGO are  t o  become operat ional  of  which the  expansion of hydro- 
power s ta t ions   a lone  w i l l  account for 800 M W e  I n   s p i t e  of these 
increases  in  energy  production,  thc  share of rcquirements met from 
indigenous f u e l  and energy  sources  continues t o  decline  considerably 
every  ycar. To close i t s  energy  gap,  Bulgaria will thus  'be compel- 
l e d  t o  import  mare than 40 per   cent  of i t s  energy  requirements  in 
1970 (1960: 15 per  cent) .  It i s  therefore   par t icu lar ly   in te res ted  
in being  linked  up wi th  the energy compound system of the COhlXCON 
area. I n  1965, 94 per  cent o î  i t s  total   energy  imports  were already 
supplied by the  Soviet Union whose share  in  the  Bulgarian  energy 
consunption  thus  attained 36 per   cent ,  

36. The s i z e  o f  the   ferrous and non-ferrous  metallurgical 
industries  has  also  considerably  increased and by 1970 w i l l  have 
grown t o  three  times i t s  s ize  compared with 1965. When the  metal- 
l u r g i c a l  combine a t  Kremikovci will hrve become Fully  operational 
towards  the end o f  the  present Five-Year  Plan, 65 per  cent o f  Bul- 
garias  requirements f o r  blcclc metallurgical  pro?.ucts  are  l ikely t o  
be met f r o m  indigenous  sources (1965: 35 per   cent) .   In  1970, 1.8 
mill ion  tons o f  crude  iron (1965: 547,000 tons) ,  2.3 mill ion  tons o f  
crude s t e e l  (1965; 588,000 tons) and 1.8 mill ion  tons o f  r o l l e d  
s t e e l  (1965: 431,000 tons)   are  t o  be produced. Th.3 mines  producing 
nm-ferrous  ores  are t o  be equipped with nodcrn f a c i l i t i e s  and the 

I degree o f  enrichment and processing of the  non-ferrous  mctals' i s  t o  
be incrcascd by applying  the  Latest  techniques* The czpi ta l   requi red  
f o r  the investments will be mcde avai lable   par t ly   in   co-operat ion 
with other COMECON coal t r ies   ( such  as with Czechoslovakia by the 
jo in t   explo i ta t ion  or' copper ore deposits). 

37. In  Bulgaria,  the  mechanical engineering i .2ustrY and the  
other  metal-processing  branches will increase t n o i r  poduc t ion  du- 
ring  the  current  planning  period t o  2.5 timcs the  present voluxe 
( f rom 1961 t o  1965 it increased t o  2.2 times  the Torner volume). By 
1970, thc  mechanical  engineering  inJustry is  supposed t o  meet fibcut 
45 per  cent o f  the   nat ional  Gemarid f o r  nechanical eq-ilipaent (1965: 
35 per  cent) nnd t o  increase. i t s  share  in t o t a l  i n 6 u s t r i a l  piQoüuc- 
t i o n  to 23 per cent (1965.1, 16-5 per  .cent), A p a r t i c u l z r l y  rapid ' growth  can  be  expected i n  ;the production o f  such engineering  pro- 
duc ts   in  which Bulgaria i s  special iz ing  within  the framework of 
COMECON as agridul tural   t ransportat ion,   equipment ,   e lectr ical ly  and 
eng ine -d r iven   t ro l l eys ,   e l ec t r i ca l  moto r s ,  electronic  products,.  

, appliances,  metal and timber  working  machines t e x t i l e  and agricul-  
t u r a l  machinery  and t r a c t o r s  , W ill rapidly  increase . Ln indigenous 
motor  vehicle  assembly  industry i s  developing vrhich xi11 manufccture 
Soviet and French  passenger  cars  under  licence.  Negotiations with 
the  Vol-k:;nagen factory  are  under> wzyo 
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38, The chemi ml indus t g ,  which played only a r clat iv , ly  
secondcry rôle wi t in   indus t r ia l   p roduct ion   un t i l  1960, was 5.ble t o  
increase i t s  output by more than 200 per  cent during thc previous 
planning  period. In 1965 i t s  shme Ln t o t a l  industrial   production 
amounted t o  5-1. per cent (1960: 3*7 per  cent) ,  AB b u i l t  up u n t i l  
now it had formed the   bas i s  for the anorganic  basic  m?&terial ,and 
fe r t i l i zer   indus t ry .   Dur ing  the new five-year  planning  period  the 
chemi-M.1 b d u s t r y  will begin i t s  second  development  stage. . The 
large  petrochemical  capacit ies which are  t o  become opcrsttional  during 
this period will provide the  bF.sis f o r  modern synthetic  chemi,stry 
permitting  the  ia?odmtion of plas t ics ,   synthe t ic   f ib re ,   synthe t ic  
rubber  and t h e  expansion o f  primary  nitrogewpF-düction  based on 
cheap  petrochemical PEW mz.terials,  During  the  currc.nt p l m i n g  
period,  chemical  production will trcble  owing to i t s  p r i o r i t y  i n  
the   a l loca t ion  o f  investment  funds. Its sha re   i n  t o  tz?l ifidustr ia l  
production mill thus  be  increased t o  10.8 per   cen t ,   In   sp i te  o f  
i t s  rapid development  the  Bulgarian chernicd industry i s  s t i l l  uncble 
t o  meet the  country 's   incrmsing demand f o r  cherniez1 products. The 
ram mnterial requirements o f  t h o  chemical  industry must also be 
l a rge ly  met by imports  mainly from the  Soviet Union,  Chemical 
impor t s  a r e  even increasing  every  year 2nd a r e  much h i a e r  thm 
imports i n  terms of vElue. This , import  surplus  is l i k e l y  t.9 be  only 
s l i g h t l y  reduced  by 1970 i n   i p i t c  cf the   dr ive t o  export   f inished 
Chemical p l?OduCtS ,  

Agricul tural   Pol icy 2nd Production  in  Bulgaria 

39. The t a rge t  of the Five-Year Plan, whi.ch expired in 1965, t o  
increase  agr icul tuml  product ion by 45 t o  50 per  cent has not  been 
reached,  Actual growth only  mounted t o  about 17 $er  cent.  Instead 
o.$' the plmned average annual ppoduction increase of  8 t o  9 per cent 
only  zbout 3.4 per  cent werc obtclined. , It i s  true t h z t  t h i s  
unsa t i s f ac to ry   r e su l t  was largely due t o  the unfavourable  wezther 
condi t ions  in   the  years   1961 t o  1963,  but t o  a considerable  extent i t  
was also caused by unreal is t ic   plmning  as   wel l  PS by ihe inadeciuzy 
of the  equipment znd the  susply o f  m a n s  of pmduction t o  zgr icul ture .  

40. Nevertheless,  in  the  years  1961 t o  1965, Bulgmic 's   agr i -  
culture  scored  considerable S U C C ~ S S ~ S  i n  .me production of  f r u i t ,  

of which i S favoured  by  natural and t rad i t ionz l   loca l   condi t ions .  
Moreover, the sa les  of these products n t  home m d  abroad a re  
profitable.  Exports - predominantly  into the COMECON countr ies  - 
increased  considerably  between 1960 and 1965, 

- vegetables  (especially  tomntoes) , grapes and  tobzcco  -the  cultivation 

41. Grain a d  fcdd.er are  bottlenezk  products,  Ghile i t  is t rue  
t h a t  i n  135 and 19-e wheat hzmrests were highly sz.t isfactory due 
espec ia l ly  t o  the  favoumble weather conditions  and-the  use c;f 
high-yield  types, it cannot b e  said  thzt   the  whec?t o r  brezd  gmin 
Problem ims 'been  solved - o f f i c i a l  pronouncements  notwithstmding, 
AS an  incentive t o  increase  grain  production  bonuses ;Ire ]??id f o r  
the wmt i t i e s   de l ive red   i n   excess  o f  the Plan (Ordimnm o f  
1 October 1965). 
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42. Because of the  fodder shortage  in   recent   years9 emergency 
slaughteringol '  "";r " l ivestock  has hac t o  be  repeatedly  undertakeno In 
addition,  pigs,  sheep and c a t t l e  me  dying off a t  a considerable 
rate,   Sonsidering  the low output,  animal  husbandry is  not  paying 
i t s  wax. 

43. Tne consumption of minera l   f e r t i l i ze r s  rose from 32,l kg/ha 
t o  75 lcg/ha from 1960 t o  1965 and i s  t o  r i s e   f u r t h e r  t o  160 - 180 kgha 
i n  1970. Up t o  nox the   r e su l t s  cf' thc  increasing  use o f  f e r t i l i z e r s  
and insecticideq-were  relatively  insignificant  because it was not 
accompanied by".other  indispensable  farming methods, 

44. The Bulgarian  authori t ics  f e e l  t ha t  y i e l d s  ,und harvests 
cLnnot bc greatly  increased  without  an  adequate improvement of the 
irpigation  systemso The i r r iga t ed   a r ea  was extended T'rom 67,000 ha 
i n  1960 t o  9209000 i n  196s0 

The Five-Year Plan  1966 - 197G provides f o r  an  increase i n  
agricultu1-aï  production by 25 to 30 pcr  cent   as  against 1961 t o  1965, 
which shows t ha t   t he   t a rge t s   a r e  now f a r  nore inoderatc than i n   t h e  
previous.  planning  period, 

46, The m i n  aims during the planning  period 1966 t o  1970 are  as 
fo l lovJs  O 

- increase  in   grain and fodder  production,  mimal  production, 
productivity  and  cost-effectiveness  in animal  husbx.dry, 
mechanisation o f  all working processes,  use o f  a i n i r a l  
f e r t i l i z c r s  and improvement o f  i r r i ga t ion ;  

- f rom 1966 to 1970, to t21  fodder prodwt ion  is  t o  hc doubled. 
This  =lin  cannot be realized  only by changing  thc  8t;wcture of 
cul t iva t ion ,   bu t  a l somqui re s  c211 increase i n  yields   per  acre. 
I t  i s  hardly t o  be  expected  that   the  cult ivation o f  f i e ld   fodde r  
crops can be  emanded  since the inadequa te   i r r i ga t ion   f ac i l i t i e s  
obviously  continue t o  prcvcnt   the  cul t ivat ion o f  intermediary 
crops a.nd thus En increase i i l  fodder  production, 1:Ioreover the  
lzck o f  p r o t e i n   i n  animal  fodder leads t o  a higher  fodder 
consmption.  According t o  off ic ia l   information only about 
70, per clsnt o f  the  present  foddcr  requirements  crc  bcing met 
from indigenous  production; 

- t o  increase  animal  production,-bonuses o f  30 t o  50 pcr  cent of  
the pxrchase o r  de l ivery   p r ice  hcve  been  paid from 1st January, 
1967, t o  ag r i cu l tu ra l  pro&:ctior?_ co-operatives 2nd government- 
owi1ed f a m s  f o r  any aniinal  products  delivered  in  excess of the 
1966 level .  The agricul tural   product ion  Co-oprat ives  and 
government-owned farms have beer_ instructed t o  i nc reme  
especially  the numbcr o f  corn, since  they  mount t o  only one 
third of the  catt le  stock  (about 50 per  cent -muid be  normal), 
Thc spec ia l i sa t ion  and concentration of production is  t o  be 
strongly  encouragedo The cu l t i va t ion  of vegetables md f r u i t  
i s  t o  be  modernised and increasingly  undertaken o c  l a rge  areas. 
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- It is  fur ther   intended t o  produce a considera3ie  percentage 
of eggs, p o u l t r y  and cork on.an  industrial   basis.   Since 
such p ro jec t s  exceed the   capabi l i t i es  o f  individu21 
agricultural   production  co-operatives i t  is  planned t o  
rcarrrnge  the  "production  relations"  between  the 
agricultural   production  co-operatives and the  govcrment, 
Concrete  indications may be expected from the  congress of  
the  agricultural  production  Co-operatives  schedulcd t o  be 
he ld   ea r ly   i n  1967. 

47, kgricul tWal   product ion can Pract ical ly   only be increased 
by in tens i f icz t ion .  But nei ther   are   investments   suff ic ient   nor  
hsve  cer ta in   pol i t ical ,   technological  and soc ia l  problems  affecting 
ag r i cu l tu re  been  adequate12  solved,  In  the n r a l   d i s t r i c t s  with 
in tens ive   agr icu l ture  and crcps  requiring a good deal o f  manual 
labour, the  migration of - predominantly young - workers is causing 
g rea t   d i f f i cu l t i e s ,   e spec ia l ly  in .  view o f  the   unsa t i s fmtory   l eve l  
o f  mechanisation, This  a lone groves  the  need of' mchanising a l l  
worlcii;g processes HowevGr, the  mechanisation o f  the  cul t ivat ion 
and harvesting o f  spec ia l  crops i o  s t i l l  i n  the beginning, 

t 

48, Owing t o  the   l ack  o f  complete  mechanical  systems  the  available 
tractors  could  not  be  adequate13 .employed, Only abaut 10 per .   cent  
of the cows held by the  agricultural   production  co-operatives and 
government-owned farms are  being  mechanically  milked, The planting 
and  harvesting o f  potatoes,  maize,  fodder and sugar  beets and almost  
a l l  fodder  crops  (only about  half   nere  h3rvested by mcchines i n  1965) 
require  an  excessive amount o f  manual labour.. By 1970, the  degree 
o f  mechanisation i s  t o  be increased by 35 per  cent 2s against  15365* 
By the  seme year, the i r r i g a t e d  a x a  is t o  cover 1.3 n i l l i on   ha  and 
t o  mount t o  24 per  cent o f  the  cul t ivated area(1) I r r i g a t i o n  
;is particularly  important  because o f  the extremely uneven 
d i s t r i b u t i o n  o f  r a in fa l l   ove r   t he   yem.  Only about 25 per  cent 

during a pe r iod   i n  which plants   require  more water  than a t  any other 
I' time o f  the  yem, Owing t o  numerous deficiencies,  honevcr,  the 

economic e f f e c t s  of i r r i g a t i o n   a r e   f a r  from coming up t o  

' of t h e   t o t a l  amount of  r a i n  falls from June t o  Septemibcr, i ,e,  

.' expectations, 

49, The improvement o f  iLnîrastructure and the I I  matericl-technical 
basis" o f  agriculture.   requires  a. .consiCerable .amount of cap i ta l ,  
T o t a l  investments  in  agriculture  ( including  expenditures f o r  soc i a l  =sd 
ZUL-LEP-I i n s t i t u t i o n s  in t.hc ru22.1- rrG;-.s) ; . . m  tc :;mulit t o  2350 IxiELsn 
leva  f ron 1966 t o  1970,  commrcd v : i t h  1,700 million  leva f rom 1961 
t o  1965, The main share O? 1,352  million  lev3 V A 1 1  hnve t o  be 
f i n m c e d  by the  cgriculturzi   production  co-operatives From t h e i r  own 
funds, i.e.  mainly by long-term  govcrnment loans   a t   i n t e re s t  rate 
of sbout -6 per  cent. Of' the  governmntal  investmcnts  totall ing 
848 mill ion  leva,  337 million  lev?, 3re earmarkcd :ma government-owned 
farmsg 299 mil l ion  leva  fo i -  i r r igz t ion   and  212 mill ion  leva f o r  various 
o t h e r  s u r 9 o s e s 0  Thc share  o f  government investments i n  agr icul ture  
amomt?; t o  9 g c r  cent of  t o t 3 1  government investments 2nd i s  not i n  
l i n e  !:it11 tile importance of zgr icul ture  f o r  the econony 2s a whole, 
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I 

50, The basic  problems affect ing  Bulgar ia 's   agr icul ture  f o r  
some years  continue t o  apply t o  the  plmning  period 1966 t o  1970. 
The funds t o  be provided  are   not   suff ic ient  f o r  E decisive znd- 
comprehensive . increase  in   agr icul tural   product ion  by  intensif icet ion 
alone. In  these  circumstcmces, i t  is very  likely  that  the  production 
.of f r u i t ,  vege,tables,  grapes  and  tobacco will continue t o  he given 
priority,   Bulgaria i s  also committed to this under the  contractual  
agreements  concluded  within C@h'IECON and under the  long-term  trade 
agreements  with i t s  partner  countries.  The grain and fodder  crops 
on which the   mr ther  development of  ani'md  production will depend 
are   l ike ly  to 'increase  only slowly and will not meet requirements 
even u n t i l  1970. I t  might be  economically more advisable for 
Bulgaria i n  the long run and under cer ta in   condi t ions t o  import  
more grain  and t o  use  the  areas which thus become avai lzble  for 

GoTJernment. continues to s t r ive  for self-suWiciency  in  the 
agricul tural   sector .  

3 

(j c: d e r  crops. For the  time  being,  however,  the  Bulgarian 

' IV, ,National Budget 

51, The data for 1964 c o n k i n e d   i n  documents AC/89 - WP/164 
of 1st and &th  June 1965 c m o t   y e t  be  supplemented. I n  1965, 
governmental  revenue Lamounted t o  3,132 mil l ion  leva o f  which 
turnover  taxes and indus t r i a l  p r o f i t s  accounted f o r  63.7 per  cent, 
while taxes  collected f r o m  the  population  only  accounted f o r  6.8 
per  cent. Of expendi tures   total l ing 3,121 million  lev?., 1 ,622 
mill ion  leva  ( i ,e.   zbout 52 per   cent)  went in to  -&e economy 
and 899 million  leva  ( i .e.   about 29 per cent)  i n t o  the   f inds  for 
social   and  cultural   services  ( these  f igures  are slight1 d i f f e ren t  
from t h o s e  contained  in document WP/16L+ mentioned ebove 3 . 230 
mil l ion leva (about 7.4 per zent) were spent on nat ioml  defence 
and 77 m i l l i o n  leva  (zbout 2.5 per  cent)  on t h e  mzintenmce of the 

' governmental 2nd administrative machinery. 

52. F o r  1966 and 1967 budget  estimztes  only  are  available, 
The 1966 budget  estimates  include a revenue o f  3,702  million  leva 
and expenditmes of 3,689 mil l ion  leva.  According t o  these 
estirnates,  turnover  taxes and indus t r i a l   p ro f i t s  will 2.ci:ount f o r  
roughly 60 per  cent o f  the  revenue and taxes   col lected from t he  
population  &out 6.4 per cent,  O f  the  expenditures, 1,973 
million &out 53 pcr v511 be  spent on the  econmy, 967 

239 m i l l i o n  leva  (about 6.5 cent)  on defence. 
about 26 per on soc ia l  and cul tural   services  and 

53. Under the 1967 budget  plan  revenucs will increase t o  
4,079 mil l ion   leva  End expenditures t o  4,064 million  leva.  About 
7 3  pes  cent o f  revenues  (2,982  million  leva) 8 r e  expected t o  cone 
from the economy. O f  the  expenditures, 2,240 mill ion  ' lev?.  ( i . e .  
s l i gh t ly  less thcn 55 per  cent) will go back in to  the economyp 
while 1,079 million  lev2  (not  quite 27 per  cent)  will be 2,ppopriated 
f o r  soc ia l  and cultural  purposes and 96,5 mil i ion  leva (:<.bout 2.4 
per  cent) f o r  administration, - 
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54. I n  1965/1966, Bulgaria  maintained  trade  relations with more 
than 104) countries.*  During  the f o u r t h  Five-Year  Plan 1961-1965,. 
foreigntrc?de  increased  by 95.5 per  cent from 1,409 mill ion  leva 
(= 1,2L4 mill ion  do1, lars)   in  1960 t o  2,754 mill ion  leva (= 2,353.5 
m i l l i o n   d o l l a r s )   i n  1965 w i t h  an average annual .growth o f  14..4 pgr  ,Emt 
(a t   cu r ren t   p r i ces )  The balance of trzde remained unfaTJourable also 
during  the  fourth Five-Year Plan,  although  the  import  surplus  could bè 
considerably  reduced  in 1965. In. the same year,  Bulgarian  exports 
had a value of ,1,376 mill ion  leva (= 1,175.8 m i l l i o n  dollars.)  2.nd 
imports 1,378 m i l l i o i z  leva (= 1,177.7. mil l ion  dol lars) .  

55. During  the  past  five years,  the COlUCON members remained 
the  most important f o r e i e p  trade pmtners   with yfhon about  GO-per..cent-- 
of fbreign  t rade was effected  during this period. While foreign trade 
with  the COPUCON couatries  has  steadily  increased  in  value,  th2 sh%?S af 

these countr ies   in   Bulgar ia’s   foreignkade  has   deci ined from 83.4 per 
cer,t  (1960) t o  77.6 per   cant   in  1965, o f  which the  .Soviet Union alone 
accounted f o r  1,407  mill ion leva. (=19202 n i l l i o n  dollars) o r  51,l per 
cent (1960: 53.1 per  cent ). The share of the COliiECON coun t r i e s   i n  
Bulgaria’s  exports amounted i n  1965 t o  79.4 per  cent  and.  in imports 
t o  74.2 per  cont. 

. .  

56. blain BÙlgarian  imports from the C O U C O N  Countries are  raw 
mater ia ls ,  primmy energy ‘and indus t r i c l  equipmcnt,  while exports  t o  
them consis t  o f  foodstuffs,   clothes,   footwear and the.  majority o f  i t s  
ex2orts o f  heav37 industrial.  products. 95 per cent o f  Bulgaria’s 
exports o f  machinery go t o  the COIECON countr ies ,   especial ly   those 
products   in  ivhose manufacture  Bulgaria i s  specializing  within CONECON, 
such as e lec t r i c   t ro l l eys   (96   pe r   cen t ) ,   ag r i cu l tu rd .   t r anspor t  
eqEipment , accumulators ( 8 5  Ber cent)  m 

57. Trade with the  industr ia l ized  countr ies  of the West has . 
also  considerably  increased  in  recent  years,  It mounted i n  1964 t o  
17.5 per   cent  (1960: 13 pcr cent) of 13ulgariads  foreigntrade and 
h c r c a s e d  i n  1965 t o  about 2.5 t ines   the  volume o f  2-960, 

58. Among-the  Wcstern  trade  partneps the Federal  Republic o f  
Germany holds the  first p l ~ c c .   I n  1961c, i t  mcounted for about 25 ’  
por cent of  Bu lge r i a ’ s   t c tn l   fo re im- t r ade   w i th  ‘.,he indus t r ia l ized  
cou.;~tries o f  the West, I n  1965, 4-7 per  cent of 129 mil l ioh  leva 
(= 110,2 mil l ion   do l l a r s )  (1960: 66&2 mill-ion  leva. = 56*6 m i l l i o n  
d o l l a r s  o r  4.7 per  cent)  o f  Bulgaria’s  foreign  trade were effected 
with t h e  Federal  Republic o f  Germcny, o f  which Ehlgtrir’s t o t a l  
exports  2.ccountcd f o r  3,,5 per cent (49 mill ion  leva’ = 41.9 mill5on 
do l l c r s ,  1960 : 3.3 pcr   cent)  and total   imports  f o r  5.8 per cent 
(80 n i l l i o n  leva = 68?2 mil l ion   do l l a r s ,  19%: 6.0 pcracent) ln the 
yenrs 1961 t o  1965, t rade with the Fedcral  Fkpublic of Gcmxmy htis 
thus  almost doubled (70 per  cent  consisted of machinery  and 
eqcipment ) .. 
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59. From the Western industr ia l ised  countr ies ,   Bulgar ia  inc,illly 

buYs industri,-,l  equipment and complete  industri2.1  plants of all kinds, 
means o f  t ransport  and such raw materials as it cannot  obtain  in the 
CONECON member countries,  Bulgaria's  exports  into  these  countries 
consist  p r i m a r i l y  cf f o o d s t u f f s ,  tinned  focd,  tobacco  products m d  
in   recent   years  t o  an  increasing  degree of industrial   products  (such 
as  'non-ferrous  metals,   lead,  zinc,   chemicals,   electrical   trollcys and 
molors  agr icu l tura l   t ranspor ta t ion  equipment , accumulators) . 
,600 In  recent years ,  trade with the  developing  countries wzs 

inkreased from 40e9. mil l ion  leva ( =  35.C E i i l i c n   d o l l a r s )   i n  1960 t o  
115.3 m i l l i o n  leva (=  98,5  mil l ion  dol lars)   in  l964 or 4,8 per  cent 
of t he ' t o t a l   fo re ign   t r adeo  In 1964,  Bulgaria  exported  into  these 
countries goods valued a t  5907 mil l ion  leva ( =  51 mi l l ion   do l lz rs )  
a-rd ixported  products  valued at 55,6 mill ion leva- ( =  %7,5 mi3lion 
dol la rs )  

' 61. As the  economic develo ment o f  the  country  proceeds,  the 
qcmmodity s t ruc tu re  o f  Bulgaria S foreigzl  trc?dc  has  been  steadily 
qhmging in  recent  ycars,   In  keeping  with  the  increasing 
ihdus t r ia l i sa t ion  o f  the  country9  the  share o f  industr ia l   products  
i n  the   to ta l   fore ign   t rade  volume i s  r i s ing .  The share of 
engineering  products in   to ta l   expor t s   has   r i sen  from 13,6 per  cent 
(1960) t o  26,8 per  cent (1965) - thus the exports o f  machinery  and 
kquipment increased by 96.5 per  cent  during  the  previous  Five-Year 
planning  period,  while  the  share of oveml1   indus t r ia l   p roduct ion   in  
exports  rose from 2501 per cent (1960) t o  39.1 per  cent  (1965)0  In 
1965 the  share o f  engineering  products  in  imports amounted t o  k8.9 
p r  cent (1960: 43,2 per   cen t ) ,  Imports o f  consumer goods z l s o  
incrccsed  considerzbly  during t h i s  period,  i ,e,  t o  159 mill ion  leva 
(= 7404 mill ion  dollars)  in  1960,  whilc  the  share o f  consumer goods 
imports  i n   ove ra l l  imports has   s l ight ly   decremed,  

1: 

62, In  1966,  foreign  trade  increased  5y 15 per   cent  as  against  
the  previous  year, The annual  plan had grovided for an  increase o f  
16 per   cen t   in   fore ign   t rade  and an  increase o f  15 per cen t   i n  exportse 
The export plan was o v e r   f u l f i l l e d . a t  lO8,2 per cent and the  import 
p lcn   a t  101,4 per  cent,  The SDviet-bloc  countries  accounted f o r  
72.7 p m  cent of to ta l   fore ign   t radeo  

63* The 1967 ec3nomic plan  provides for m .hcrecse .   in   . fo re ign  
trade of 16.2 per  cent compared with 1966. Under the f i f t h  Five-Year 
Plan 1966 t o  1970, foreign  trade is t o  r ise   by '6G05  per   cent ,  The 
long-term trade  agreements  signed with the Communist countr ies  r d i i l  
t ie   Bulgar ia  s t i l l  more closely t o  the economy o f  COMECON, According 
t o  the  plan f o r  1970, the  share o f  the Ccmi:?lunist countries will be 
between 83 ,and 85 per   cent ,  o f  which the  Soviet  Union will accovLnt f o r  
between 55 and 60 per cent,  Trade with the  Soviet  Union is t o  be 
increased by 70 per   cen t   un t i l  1970  comcared with the  Feriod 1961-1965 
and will amount t o  79200  mill ion  rubies,  The Soviet Union w i l l  also 
in   fu ture   na in ly   de l iver   cap i ta l  goods and rav  materials.  

64,  Trade with the  Western  industrialised  countries i s  l i k e l y  
t G  decrease  s l ight ly   in   terms o f  the  percentage  but will i lx rezse  
value,  Trzde  with  the  developing  countries i s  t o  be more than 
doubled by 1970, 
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65. As f a r  as the commodity s t r u c t u r e  i s  concerned, some 

changes are t o  be cxpected by- 1970. The sharc of machinery and 
equipment in   expor t s  w i l l  amount to 36 per   cent ,  of' which the 'Sovie t  
Union  alone will absorb 60 per  cent.  Exports or" fue l s  and raw mztc- 
rials,  semi-finishcd  goods,  f 'oodstulfs and consumc'r goods w i l l  
decline  in  ymxntage  terms.  Nevcrtheless,   Bulgariz i s  endeavouring 
to   i nc rezse  i t s  agricul turzl   exports  t o  Western Europo. No decisive 
s t r u c t u r a l  changss are plr:mcd i n   t h e  import  pattorn.  Iinports of 
mr?.chinery m d  equipment will have t o  - I C  incroased s o  2s t o  promo'cc 
tho   fur thor   indus t r ia l  dcvclopment 8s planncd. i n   s p i t e  of  t h e  in- *.  
crcmed use o f  indigenous  resourc'cs9  'imports of rc?w rnaterizls are 
a l s o  bound t o  increasc. I t  i s  .expected  thcLt  the-  imports of smi- 
f inishcd goods mill also &O up, 

66, Tourism, a profitable  source o f ,  foreign exchange, i s  t o  be 
further  developed.  Bulgaria's merchang f l e e t  will mount t o  
360,000 t o n s   i n  -1970. c 

VI * SUm,ARY 

67. Although Bulgarie's cconoiny developed rz.pidly during  the 
previous Five-Year p lmning  gcriod (1961-1965), thc  01-iginal  plan- 
n ing   ta rge ts  W C ~ C  not  reached  because  afgiculturo  lcgged  behind i n  
the  fulf i lment  of the plan,  tvhilc  the  ilxdustrial scctor  s l i g h t l y  
overf 'ulfi l led  the Llobal  t a rge t .  

68. The- ta rge ts  o f  thc current.' Fivo-Ybar Plan (1966 t o  1970) 
have  been s e t  somewhat more r e a l i s t i c a l l y ;  On the whole, théy arc 
l i k c l y  t o  be rcachad in   the  i 'nclustr ia l   soctor ,   govided  that   the  
invcstmmt  projccts  c m  be implemented xorc r zp id ly  than ' in  the past 
and th2.t backlogs c m  bc madc: good. In  cer tz in   indus t r ia1   b ranches ,  
however p such  as  forrous  metzllurgy, '   plastics a d  c h m i c a l   f i b r e  , 
the  planning  targets  appear  particulaFly  problematic  under  this '  
aspect. 1;s t o  agr icu l ture ,   thc   fu l f i l rmnt  o f  the planning  tcrgets 
will depend on tho  extep-t t o  which th& l c y o l  G% nechacizstion  can be 
improved, and on fevourablz wcathcr conditions. 

69. Moreover, Bulgmia's cconomic d ;velopnent  continuos t o  
depend t o  a high  degrce or: th:: Soviet Union ?-na an the support by 
o t h m  COI\GXON mcmbcr countr icso Thc stcadily  inercasing  energy 
gzp as wcll 2.s t he   r i s ing  consumption o f  m w  materials   especial ly  
in   the  chemicr l   industry - bcth bzing' 2. r e s u l t  o f  i ndus t r i a l i za t ion  - 7' - 
c a l l  f o r  inercasing  Soviet deliveries. This hilavy dcpcndelzcc on the 
o thc r  comnunist cmntries  iraplies  that   Bulgariz must d i r e c t  i t s  
exporta l c r g z l y  t o  Sovict-bloc  countries s o  CS t o  bo zble t o  pay f o r  
v i t a l  imports. In   add i t ion ,   t he  conirnunist market i s  able t o  2bsor-P 
commodities o f  i-nferior qua l i t y  and of 2 l o v e r  technical  standard 
f o r  which there  i s  no demand in   ves t c rn   i ndus t r i z l i zed   ccun t r i e s .  

1 

70,  Howcvcr9 having rGachcd i,ts prcsent 1evc1, Bul&ariI 's  
i ndus t r io l i za t ion  can no longer bc pushcd forward- s u f f i c i m t l y  
mpidly  without  the  participF.tion o f  western  inc?ustry. If Bulgaria 
cannot meet i t s  rcqulrvments for spccizl  squipcnent o f  high q a l i t y  
fpcm the West 2nd acquirc  wostcrn  licenccs f o r  modern production 
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l 

processes, i t s  economic development w i l l  be delayed f o r  ycars and 
especial ly   the  desired  r ise   in   thc  s tandard of  l i v ing  o f  the 
Bulgarian  popuhtion will not bc achieved  unt i l  nuch l c t e r .  Some 
Of these i m p o r t s  not  only  require  long-term  credits  granted by the 
Vest,  but a l s o  cGnsidCPabl2 e f f o r t s  on t h c  F Z r t  of BulGaria t o  
,adapt i t s  supply of goods t o  western mzrkets as f m  ES se l ec t ion ,  
quc?.litg and pr ices  arc  concernedo On the who lo ,  the d i f f i c u l t i c s  
lof sel l ing  Bulgsr ian  prcducts   in   the Yest are no% negligible. 

l and t o  what extent - f o r  instarLee by concludiilg  agreernonts o f  CO- 
* operation  between  western and Bulgarian  industr ia l   cnterpr ises  and 

: a l s o  by cxpanding  tourism - Bulgaria 's   s i tuût ion c2-n be s u f f i -  
[ c ien t ly  eased so  t n@t  it  could be in t e rca t cd   i n  opcnin&' i t s  fron- 

II ' I t  should be s t u d i e d   i n   d c t a i l  how these p?obli;ms can Sc solved 
I 

, , : t i e r s  more widely t o  the West. .. . 

I 
. I  71. The e f fec ts  of  the  economic reform in  Bulecr ia  mez6 

' yet   hardly  discernible  Further  dcvzlopments should, however, be 
' ,  

1 c a r d u l l y  watched. 

- .  OTLN/ NLTO 
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l Par i s ,  16èe 
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