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A. THE GENERAL PATTERN

As can be seen from Table 1, although a relatively high
rate ‘of growth was achieved in Bulgaria, cconomic expension in 1965

decelarated compared to 196L4.
TALBLE 1

Volume of national (material) income, consumption and
accumulation 1961 to 1965, and 1966 Plan

Percentage changes from preceding year

1961 1962 1963 1964 1965 1966

» : . Plan Actusl
National incomgq 2.8 62 745 9.9 7.7 6 9
producted
National incomg
distributed 2.0 8.0 | 12.0 Te7
Consumption 8.2 |  L.7 5.4 T 6.3 7.4

of which ¢

Individual 9.3 3.3 6.0 5.3
Accumulation -16.0 21.0 31.7 22.8

TABL 2
Geowth Rates of National Income produced in the last medium—term
’ ' plan period
Plan _ Actual
1961-1965 9.8 6.5

2e In 1965, there was a moderate increase in the import
surplus and distributed national income must have risen somewhat
faster than the national income produced.

3, In Bulgaria, the plan stipulates for 1966 a rate growth
of national income significantly above that of the previous year
(and also above the 1965 Plan).
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B.

L. As can be seen from Tables 3 - 5 , there has been in

Bulgaria a very rapid industrial expansion.

Table 3

Global output (A). employmen d output per man (C
in industr 1962 to 1 -Plan

- Percentage changes from preceding year

e | [ om ooy | e, |55
A 11.0 10.0 11.4 | 9.8 13.7 10.6
B 2.9 5.7 3.7 33 , 6. 7 » __4:3
C 7.9 Lol _ 7.4 6.4 6. 7 6.0

o

(l) Targets set. in orlginal blans, The flgures shown in the

table may. differ from those implied in the Teported.data "o
the actual change during the year and the percentage of- plan
fulfilment, either because of plan modifications or because of
differences in the base. Original plan figures are usually
related to preliminary estimates for the base year: plan
fulfilmeént reports, as a rule, relate to the final returns
of the base year. The output plan figures as derived from
the reported percentages of plan fulfilment are Bulgarla 8.6,

‘- Czechoslovakia 5,0, Eastern Germany L.6, Poland 6.k, -

Rumania 11,6, For the Soviet Union, no percentage relating
to the extent of fulfilment of the annual plan was published.

The 1966 plan data for Rumania are given in terms of 1963
‘prices, the figaures for the prev1ous year-in 1955 pricesy ..
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Table L

~

Global industrial production in Bulgaria 1963 to 1966

a, Indices

1960 = 100
1963 { 1964 | 1965} _ 1964 1065 éaniffgvﬁ
' I | II IIT (v | I | II §III | IV Farget(l}

134.9 &50.2 170.8] 14742 J149.01149.7 1155.4164,31169.3 |173.2 L76.4] 170 {

-

b._ Percentage changes

PUBLI C DI SCLOSED/ M SE EN LECTURE PUBLI QUE

I 1965 II 1965 III 1965 IV 1965
I 1964 II 1964 III 1964 IV 1965
1.6 |  13.6 | 1547 13.5

(1) The latest version of enacted plans, even if subsequently
modified or officially abandoned. In cases where the years
covered by the phans were different from the 1961 to 1965
period, allowance was made for the changes in years outside’
this period. Such corrections were necessary in the following
cases: Eastern Germany: the index for the original plan
covering the years 1959,to 1965 was 188 (1958=100);

Rumania: the index for the original plan covering the years
1960 to 1965 was 210 (1959=100); and the Soviet Union, where
the index for the original plan covering the years 1959 to 1965
was ca. 180 (1958=100),
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CHART
Global industrial production in Bulgaria -~ 1964 and 1965
1960 = 100 seasonably adjusted
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TABLE 5

Indicators of industrial activity by main branches in Bulgaria
1962 to 1966 Plan

Percentage change in global output
from preceding year

T e e T
Fuel 8oly | 20.1] 643 | 20.1 | 12.6 s
Energy 13:2 § 12,91 1he7 | 17.0] 18.8 oo
Ferrous metallurgy 2643 19.0f 32,4 | 21.4 28.6 .o
Non-ferrous metallurgy 18.1{ 2.6} 14.5 9.3 ] 13.4 .o
Engineering and metal
working 23.6 | 20.51.16.9 17.3 20.6 -
Building materials L.71 7.21 16.9 .e 11.9 .e
Chemicals and rubber 20.5 | 16,61 22,7 | 13,0} 19.3 .
Timber and wood 741 0.7] 3.5 oe D3 .o
Cellulose and paper 13.6 | 16.9} 20.2 .o 11.3 .o
Glass and china 28.9 1 15.9] 12.4 ,e 139 .

Textiles ' 5.2 6.4 3.3 L.9 7.9 .s
Clothing 14.5 | 10.91 1.5 .o 21.5
Far, leather and
footwear 274 | 13.6| =3.0 .o 2.2 .o
Food processing L.9 ] 9.0 7.9 oo 11.3 .o

5 In 1965 the expansion continuedat a rapid rate in Bulgaria
and the long-term industrial programme was successfully completed.
The output of Bulgarian industry increased during the 1961-1965 plan
period at an annmual rate of 11l.2 per cent - exactly as planned. The
course of development during the plan periods has been as follows : .
high growth rates at the outset, dipping during the middle period and
tending to rise towards thc end. With a projected increase of 10.6
per cent for 1966, Bulgarian industry should practically maintain its
past average growth ratce.

6. Bulgarian industry increased its growth rate in 1965, sur-
passing the annual target by a considcrable margine. With a new capa-
city being introduced at a rapid raté, most heavy industries could
more or less sustain their high growth rates, and some achieved
rates in excess of the 1964 results. However, it was the hitherto
slowly growing branches-light industry and food processing - in
which the acceleration was most pronounced and which contributed
most to the overall improvement. About one-half of the rise in
global industrizl production during the year was attributable to
higher output per man, comparcd with a planned 66 per cent - the
contribution realized in 196L4. This implies that cmployment rose
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more than in the preceding year, and indeced it increased at twice
planned rate (1). : ~

7. Of the major branches, only in the fucl, building mate-
rials and pulp and paper industries did growth slow down considerae
bly. In the case of the fuel industry this reflected a decrease in
the rate of expansion of coal output from 16 to 3 per cent and a
slackening in the growth of petroleum refining apparently due to

" delays in the full utilization of the Burgas refinery. Output of

ferrous and non-ferrous metals, chemicals and the timber and woocdm
working industries rose at a rate only slightly below that of the
previous year, and in the power, cngincering, glass and china, '
textiles, clothing, footwear and food-proccssing industries, the
rate of expansion quickencde. The exceptionally fast growth of the
metal industry continued almost unabated owing to a further exten-
sion of opcrations at the "Kremkovtsi" combine, the output of

iron ore, pig-iron, raw steel and rolled products rising by 152,
52, 24 and 19 per cent respectivelyo{This rapid growth is planned
to continue in 1966, with the introduction of much more capacity (2).
Power output rose 19 per cent. The current plan calls for the ins-
tallation of an additional 670 MWh capacity, and it was stated
officially that at the end of 1966 the construction of an 800 MWh:
atomic power station will begine. The output of thc machine-
building and metal-working branch rose by 21 pcr cent, reflecting.
significant increases in the output of ball-bearings, tractors, and

(1) This-gencral pattern was rcpeated in most branches, as shown by
the following figures ¢ :
The proportion of output increases attributed to labour pro-—
ductivity improvements _ . R

Perdentages

1964 1965
Electricity _ .53 73
Fuel o 8l 1,0
Ferrous metals : ' - 23 16
Non-ferrous metals - 83 60
Engineering : 66 52
Printing - 4 ' 30 57
Chemicals and rubber 29 50
Construction materials 75 59
Timber and woodworking 128 152
Pulp and paper 79 L2
Food processing . 90 o 27

(2) The "Kremkovtsi" programme c¢nvisages the operation of three
new converters each with an annual capacity of 100 thousand
?ons, a hot rolling mill of 1,2 million tors cepacity and new
iron ore mines with one million tons capacitye. lioreover, thc
hot rolling mill at the "Lenin" metal works is to be enlerged
?o an.annual capacity of 200 thousand tons. Output of pig-
iron is planned to rise to one million tons,that of crude steel
to 950 thousand tons, and that of hot rolled products to 465
thousand tons, representing rises of 45, 62 and 8 por cent
respectively over the 1965 levels of productione
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forklift and platform trucks, a substantial number of the latter
being exported (l). Production of houschold rafrigerators rose

81 per cent and of telcvision sets 37 pcr cent, but the output

of some other appliances, including radios and washing machines,
devreased. In 1955, the tcxtilcs and clothing industries attained
record growth rates for the ninetcen--sixtics the output of
clothing rlslng by as much as 22 pcr cent as a fesult of lower
retail priccs and larger cxportse

Coe AGRICULTURE

8a In the agricultural scctor of Bulgaria, the accumulated
effects of both direct and indirect investment undertaken in
recent years are gradually beginning to have an impact : the agro-
technical basis for productivity advances is clearly being conso-
lidated. Thesc developments are shown in the tables below ¢

TABLE 6

Global agricultural output, 1962 to 1966 Plan
Percentage increase over preceding year

Average

cumula-
tive 1962 1963 | 1964] 1965 1966
1—959’“64 Plan Kectusl P an |
Total 3.5 }4-.2 2;6 lloIJ- 800 — 10.7
Crop output 340 8.8 Leb | 103} e ~3450 147
Animal Output Ll-l6 "’307 wlol 1307 ve 6.8 305

TABLE 7
Livestock numbers and output of livestock products 1962 to 1965

94 Numbers of livestock in thousands, output of meat and
wool in thousands of tons, of milk in millions of litres, of eggs
in millionse

Number Output

of which

T e
Cattle Cows

Pigs | Sheep Meat Milk Eggs | Wool

1963 |1,L94L(2
1964 |1,470(2

1962 1,58é§z? 600 |2 066 10,107} 525 1,093 1,316 23

‘—*; e W mtvmnpte . o vt o

568 |2.097 110.308| L97 | 1.136 1,246 2l
576 12,607 {10,LL0| 545 1,246 1,326 25

1965 ® & LR LN 3 LR J L 4 ° @ ¢ o L8 -]

(1)

(2)

It was reported that the output of the engineering industry now
meets 27 per cent of domestic n8eds: ncarly 30 per cent of the
output of this industry is exported.

Excluding buffaloess
-7 NATO R&ESTRICTED
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TABLE 8

. Production and vields of some basic _crovs in Bulraria, 1962 to 19485

and 1966 Plan
OQutput in millions of tons'and vields in gquintals per hcetare

Production Yield .

1962 1963 196L vl965 196& 1963 1e6l 1965
Wheat 2u08 1089 212 2090 1697 1508' - 17.7 251;3
Barley 0,60 0.62 0.76] 0.87] 19.7 17.9 2l.2 2347
Maize 1.56 173 2.06 6o 237 25.0 30.9 2209
Potatoes 0036 Oaul 0‘50 . ee 7’4—»0 8303 lOL).&9 *9
Sugare
beet 1,12 1l.12 2 o.lO o0 16505 162 2 ?70.3 eo
Sunflowen
SQed ' 1 0036 OuBLI- 003Ll» . ‘cxl 13.1 13.2 lLl-ol P

10. Global output remained at last year’s level. Though output
of the crop sector declined, the production of bread against cereals
was a record, 35 percent more than in 1964 from a slightly reduced
aréa; the progress recorded in the field of secd sclection, espe-
cially in the case of wheat, is beginning to show results. The rice
crop from enlarged irrigated areas is reported to have been about 29
per cent greater than in the previous year. However, the severe
drought, which started as early as May, adverscly affccted most spring-
sown crops, especially maize. The sunflower sced harvest did not
rcach the 1964 level despite the fact that a larger area was given
over to this crop. Output of cotton, tobacco and sugar-beet fell by
1L, 22 and 37 per cent respectively. Vegetables also suffcred and
the yields of most fruits, except plums and prunes, were small, but
the harvest of wine and tablc grapes was cxceptional, with the crops
¢Xceceding those of the prcvious year by 80 and 68 per cent.:

o 11 Information relating to changes in the livestock population
is 1incompletes Numbers in state and collective farms at the end of
the year were smaller (1), though changes in the private sector may
pnve compensated for this decline. Animal output in all categories
increased mainly due to productivity improvements. Preliminary esti-
mates indicate increases of about L5 per cent in milk yields per cow,
L per cent in wool cut per sheep and of nearly 7 per cent in the '
number of eggs per laying hen (2)e

(1) Percentage changes in 1965 in numbers of livestock on statc and
collective farms, when compared with 1964, were : -2.3 per cent
for cattle (+0.3 per cent for cows), =5,8 per cent for sheep, -
+6,1 per cent for pigs, and -14.1 per cent for poultry.

) Information supplied to the ECE Committee on Agricultural
Problems, Geneva, December 1965,
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Table 9

Supplies of tractors, grain combines and chemical

12,

fertilizers in Bulgaria 1962—19 5

NATO RESTRICTED
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) Tractors and combines in thousands: fertilizers in
kilogrammes of pure content per hectare of arable land,

St

oc ks

Tractors(1l)

!

Combines

1962 1963 196 1965

1962 1963 1964 1965

48.Lh Bh.6 61,7 67.4

10,6 11,9 12.0 11.9

Deliveries

Fertilizer applicatien(2)

Tractors(l) ? Combines
1062 1063|1061 10651 1G62] 1063 106111065 1 1062 1 1963 F1906h 11965
] ° 0 l 0o 6.3] 7.1 oo ce 1.41 1.4 314 1 36,5 {58.7 {73.0

Sources: Statistical yearbook

D.

INVESTMENT OUTLAYS AND CONSTRUCTION

13,

A comparison of the rates at which investment expended in
196L and 1965 shows a considerable rise.

Table 1@
Fixed investment outlays, 1964 to 1966 Plan

Percentage change from the previous

year
Secter 1964 1965 1965 1966
Actual Plan Actual Plan
4
Total Socialist sector 10.2 4.8 ca,l2 -

ik,

maintenance,

Production in the construction industry,

increased by 13 per cent,

the other major
industry supplying recourse for capitsl investment, repairs and

Annual output was much

higher than planned (since only a 4 per cent rise had been envisaged).

(1)
(2)

Tractors in h.p. units
Fertilizers per hectare of arable land, except in Albania and

Bulgaria (per hectare of cultivable land).

Qe
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TABLE 11

Changes in output, employment, productivity and fixed assets
per worker in the construction industry, 1960 to 1965

Indices
Employ-— Output Fixed
Year Output ment per assets per
man wage-earner
196Ll. 1960 = 100 .0 130 o6 153
1965 196u = 100 113 L) o e L2

15 As the accompanying table shows, the proportion of
completed fixed investment tended to increase in the more recent
years,

Addition to the stock of uncompleted investments
ag percentage of total fixed investment

Year Percentage
1951 - 1955 11.1
1956 -~ 1960 15.4
1961 -~ 1964 9.2
1961 22,4
1962 16,8
1963 L.6
19614' - 300

Sourceg : National statistical yearbooks; and Kapitalni
Vlozhenla N.R, Bulgarie 1964,

Medium — term plan fulfilment

16, Investment during the now completed medium-term Pplan
periods was roughly iu accordance with the plan. (See table 12);
the volume of state and collective farm investment in 1959 - 1965
corresponded almost exactly with the plan target,

17, The total volume of planned investment was not achie-
ved, (see table 12), Investment in the 1961-1965 period was 7.6
billion leva instead of the planned 8.2 billion (at relatively
stable "current" investment prices). This enabled the invest-
ment goals in industry and transport to be reached, but not those
in agriculture and housing and other non-productive sectors where
there were substantial investment deficlencies.

~10- NATO RESTRICTED
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Iable 12
Fulfilment of medlum-term 1nvestment plans in Bulgaria
Current prices
Billion units.ef Percentage
Period national currency distribution
Plan Actual Plan Actual
. " s
Total of planned investment(1l) 8,22 76 100.C| 100(2)
of which:
Industry 3.38 3.5(3 L4l.1 46,5
Agriculture C 2.27 2.6(3 27.6 26.@
Tpansport and communications| ca.0.52 E 0.6(3 6.4 Te7
Housing and social services | ca.0.L8 1.5(3) é 5.8 (15.8
Other services 1.57 * 19.1 °

E. CONSUMERS' INCOMES AND SUPPLIES

18. Consumption levels in Bulgaria seem to have continued to
rise at the rather high rate experienced during the preceding two
years., Total money income of the populaiion rose considerably
fester than the volume of consumption - reflecting increases in
price levels and a more proportionate growth of personal savings =
and faster than had been planned. The latter discrepancy was due
to a difficulty of keeping the wage-fund within the planned limits,
in turn attributable principally to a failure to control the rise
in non-agricultural employment.

Table 1

Average nominal and real wages in Bulgaria 1963-1966 Plan

Percentage chenge from precedeing year

Nominal Wages Cost of Living Real wages
hoes | 1964 | 1965 | 1963 1964] 1965 1963\196u 19651965| 1966
% Plan{ Plan

B-S}f 2.4 2.3 > | - |-0.4(3) 14T' 2 1 3 | ee §1a6(L)

Source: Statistical Yearbocek

Planned investment excludes rural dwelling construction.

Refers to 1961-196L4.

Estimate by the Secretariat of the Economic Commission for Europe,
Average nominal wage

-
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Table ;g

retail trocde turnover, including

oublic ¢

tering, 1963 to 1966 Plan

Percentage change from preceding year

-

196% | 1964 | 1965 | 1965 | 1966

Plan Plan

Total sales 9.1 5.3 7.8 6.6 5.9

FOOd 6;3 503 e o 3 7

of which: Catering 7.7 Lh.,7 7.6 .o 9.4
Non—-food 12,0 6.3 i

PUBLI C DI SCLOSED/ M SE EN LECTURE PUBLI QUE

Sources: National statistics, plans and plan-fulfilment reports:

Pénzugyi szemie, No 1, 1966: Sovestkaya torgovlya,
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No 1, 1966
Table 15
Retail sales of some products in Bulgaria 1963, to 1965
Percentage change from preceding year
1963 : 1964 | 1965
Meat 163 16
Meat products -7
Sugar 10 6
Butter 2. -
Milk gy 8
Cheese 2 8
Eggs -9 17
FPresh fruit -3 -2
 Fresh vegetables 12 -1
A1l fabrics . o
of vwhich: .

Woolen fabrics .e -2
Cotton fabrics 7 -
Silk fabrics 12 10
Ready-made clothing 14 7
Footwear L 12
Bicycles “e .
Motor-cycles and scooters ve .e
Weshing machines 37 8
Refrigereators 109 35
Sewing machines .o L1
Vacuum cleaners .e ..
Watches 3 ~13
Motor cars 73 -3
Radios E 2
Television sets 7L 5l
Furniture 11 5

NATO RESTRICTED
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19. Delayed benefits from the excellent 1964 harvest and the
continuous expansion of the output of consumers’ goods industries
enabled incomes and consumption to rise in 1965, although agricul~
tural output did not rise in that yecar. After several years of
little progress, average real wages rose by about 3 per cent in
1965, a result of a 2.3 per cent increase -in average nominal wages
and a decrcasc in the cost of living - thce latter being influenced
by cuts in the prices of some tcxtiles end clothing articles and
in those of fruit and vegetables (1). The working population has
also benefited from a further increase in employment (2) and the
usual concomitant increasec in the ratio of wage-earncrs in the

family (3). s
X TABLE 16

Dwelling construction 1663 to 1966 Plan
' Thousand sgm. of total space

1963 196k 1965 1965 1966

Plan - Plan
Total 2,611-7 2,806 veo e .s
Under state plan 357 523 .o .o oe
Co=operative and
individual 2 ,290 2 s 283 e : .e .o

Sources: Statistical ycarbook, plans and plan-fulfilment reports

F. FOREIGHN TRADE

20. In 1965, both exports and imports grew faster than in
1964, as it is shown in the following table 3

TLBLE 17
Foreign trade of Bulgaria 1963 to 1966 Plan

1965 :
value in 1965
million | 1963} 1964 _ 1566
dollars B Plan 4ctual Plan
‘ Percentage. change over previous
_year _
Exports 1,160 8,0} 16,2} 19 19.7 oo
Imports 1,275 18.9} 13.4 ] 16 20.5 oo
National income 7.5} 9.9 } 7.7 6.0 9.5

(l) A comparison of chenges in the value and the volume of retail
trade turnover suggests a decrease in the price level of
about 0.5 per cente.

(2)  No data have been published about changes in total employment
in the national economy, but the industrial labour force
expanded by as much as 6.6 per cent. '

(3) In 196L, the average urban household consisted of 3.63 mem-
bers, of which nearly two were in gainful employment. Rabote
nichesko delo, 21 December 1965

- 13 - N,ATO RESTRICTED
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z1, a8 alrcawy inalcated, Bulgariaa Toreign trade continued to
grow at a rapid rate in 1965, Exports rose by 19.7 per cent,
slightly exceeding the plan target, and imports by rather . more than
20 per cent, compared with a planned rise of 16 per cent. The trade
deficit was 115 million, compared with g89 million in 1964 and a
planned £L6 million, "That the rise in imports was greater than
planned was largely due, it seems, to the more rapid rate at which
eredit facilities were made available by the Sovict Unicn in order
that ccrtain important investment projects be speedily completed.
In addition, it seems that use has been made of medium-term credits
obtained from some western European countries. '

22, The unusually rapid expansion of Bulgarian exports was the
result of the combined effect of several factors., First, exports
continued to enjoy a high priority in the allocation of domestic
output (reflecting, in turn, the high import dependence of domestic
economic activity), and the market for Bulgarien goods in eastern
European countries was supplemented by a growing demend (perticularly
for food products and metals) in western Burope., Secondly, the
rapidly expanding metal-using industry (and, above all, engineering,
specialising in the production of some hundred types of machines)
raised its exports by about 21 per cent to the point where it
accountcd for roughly one-~quarter of total exportz. Thirdly,
despite the fact that there was little change in the level of
agricultural output, the value of food exports continued to rise,
partly at the expense of the growth of domestic consumption and
partly due to e higher share of the more highly processed products.
Fourthly, a significant contribution to the export ezpansion has
been made by the expanding chemicel industry. The accelerated rate
of industrial expansion and lively investment activity were
responsible for raising imports beyond the planned level, .

G, INSTITUTIONAL DEVELOPMENTS

Defence Expenditﬁré

: 23, Ls it results from Teble 1l on page 33, defcnce expenditure
rose between the years 1959 and 1962 from 163 million leva to 258
million leva that is an increase of 58.3 per cent or an annual rate
of 16.5 per cont., Therc are no relevant data available for the
years}196q ond 1965, If, however, the average snnual ratc between
the ycars 1959 and 1962 is applied here as well then the defence

.expenditure for the years 1964 and 1965 would be 301 million leva ~nd

351 million leva respectively, (or in million dollars: 1959 139;
1962 22Q; 196L 257 and 1965 300)., - - : S -

General features

2L, In Bulgaria, wherc some experiments hed becn conductcd with

almost no publicity, the basic principles of o new economic system
werc preparced by the Political Bureau of the Party and published on
Lth December, 1965(1). The "basic principles" of this Bulgoerian
reform have their origin in a process which had startcd some years
previously, In 1963 preliminary experiments with o ncw system were
conducted in several selected enterprises, By April 1964, fifty-two
ﬁnte?prisgs were operating very much in the manner dcfined by the new
basic principles", and since April 1965 the number of enterprises
covered by the experimental scheme has been constantly ihereasing,
The experimental scheme is to be terminated by the end of the current
ooy, ao that 1967 could scce the new systen weing implemcnted

thy.uw iisut the ecenny. : _ : -

(1) Rabotnichesko delo, L December 1965
N.TO RESTRICTED -1~
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25, One of' the main objectives of the new system is to endow the
enterprise with more independence, and thereby toiinstil the manage-
ment and the workers' collective with more interest in its performanoce.
Thus, the "basic principles" provide ifor a sharp reduction in the
number of centrally fixed targets, emphasizing the need for a greater
degree of initiative at the enterprise level and the importance of
direct ties between economic units. Out of the maze of mandatory
indicators,which existed under the o0ld system, only five now remain,
though there is a proviso that a number of other targets, defined as

"calculative" indicators, should be fixed by the enterprise itself.

26, The five centrally-determined targets are:

(i) Production assignments in physical terms for the most
important products(l);

(ii) The upper limit for the amount of capital investment and
operation of new production capacity;

(iii) Limits concerning the use of certain important materials;

(iv) The exports targets, expressed in foreign currency, and the
ancunt of foreign currency to be placed at the disposal of
the enterprise for the purchase of imports;

(v) A list of the most important construction projects and the
terriorial distribution of productive resources, in the case
of projects of a nation-wide and/or regional importance.

27, Other targets such as global output, the proportion of
total output destined for the market, the variety of products, total
profits, reductions in the cost price and the changes in labour
productivity, are all to become the subject of "ecaleculative"

5 Once these have been determined by the enterprise in
the light of certain control figures received from the central
authorities, they are passed to higher-level organizations as
informative material for the preparation of the national plan.

(1) According to the temporary statutes of the enterprises working
under the new system, the number of items for which production -
assignments will continue to be fixed centrally will be 124,

(2) The gross income of the enterprise seems to be con31dered a
particularly important indicator of the enterprise's activity,
but it is supplemented by two additicnal criteria: distributien
of gross income between the enterprise and society, and the
ratio between the wage-fund and net income(profit). Notwith-
standing the importance attached to gross income, profit is
described as "the most synthetic indicator of the way in which
the means of production and the labour force are being used in
each individual enterprise'., The relative weights attached te
these indicators, therefore, are not altogether clear.
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28. The ncw Bulgarian system is intended to improve the tradi- X
tional pattern of material incentives tied to the fulfilment or ovcr-
fulfilment of the various specific norms and target. EBarnings arc to
be split into two partss the first, to be paild during the maln accounw
ting period, is intcnded to reflect infivicual effort and qualifica-
tions, etc. (as provided for in the wage=scalc system), ahd the
results expected for the cnterprise, the second, to be paid at the
end of a given period, will depend entirely on thc results finally
obtained. In other words, it is intended to €nvolve a system which
will stimulate the workers® active interest n.t only in particular
aspects of the enterprise’s performance, but also in anything which
can affcct the enterprise’s income. It is also hoped that the "pro~
duction committecs", to be established under the new system and which
will ineclude workers’ representatives, will reinforce the expected
incentive effccts of the new wage systeme

29, The wage scales will continuc to bé determined centrally.
Moreover, it is required that the growth of the total wage Dbill
(including payments out of profits% should not exceed the growth of
productivity. Subject to these qualifications, decisions concerning
the wage bill are left to the enterprise, implying that direct central
control of the wage-fund has been surrendered. In exchangc, fiscal
and price policies and instruments arc to be used to influence the
decisions taken by enterprises in respect of wages; and, in addition,
long~-term normatives (to be centrally determined ond veried between
industrial branches and groups of enterprises) will be established
for the relative growth of productivity in wagese.

303 As in other.countries.of the ares where economic reform 1is
gvoﬂend1gg, @ecentrallzed investment is to become more important in
Bulgaria. THé growth fund, as well as others (1) at the disposal of

(1) Enterpriscs will have at their disposal the following funds?

(i) The "growth and technical improvement" fund (for capital
repairs, the introduction of necw techniques, etc.) which, in
addition to-allocations from profits, will absorb between {0
and 70 per cent (and, in the case of co-operative enterprise,
up to 100 per cent) of depreciation allowances;

(ii) The “social and cultural undertakings" fund (for increasing
“eollective material incentives in the form of housing, re-
' ??eation facilities, etc.) financed by allocations from
'income for consumption and assets avallable for non-pro=-
ductive activities, etc.;

(1ii) The reserve wage and salary fund (to be used in periéds of
depressed activity) financed by 0.3 to 05 per centv(according
to the branch) of income available for individual distributione

In commercial and co-operative enterprises (with the exception of
public ca?ering) a fund for “the regulation of retail prices" will also
be established. This fund will be mainly to e¢nable the enterprise to
reduce the prices of old-fashioned goods and those which, for one
reason or another, do not sell easily. Contributions to the fund will
come frgm deductions from the enterprise’s income for distribution from
allocations by the Ministry of Trade and from the sales of fruits and
vegetables at prices which are above the "caolculative" ongse

NATO RESTRICTED - 16 -
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the enterprise, will be enlarged, and cnterprises will also be
authorized to apply to the banks for interest-bearing loans when
in need of additional fixed and working capital. A capital charge
on the fixed and working assets of the enterprise - amounting to 2
per cent in oxtractive industries, construction, trade and the
procurcement of materials, and to 5 per cent in other branches -
will be introducede.

31. The "basic principles" do not deal systematically with
the problem of prices, but thcy nevertheless indicate that in a
number of cases enterprises will cenjoy a ceriain amount of scope
for independent decisions. While the prices of goods that are
considered to be of decisive importance for domestic output and
the consumption of the population will continue to be determined
centrally, three new catcgorics of priccs will be introduced :
first, there will be prices (for products outside the scope of
inter-enterprise contracts) determined by the enterprises within
limits set by the state; secondly, prices to be agreed by enter-
prises when drawing up contracts - again within centrally fixed
limits; and thirdly, prices of goods mainly of mincr importance
to be determined in the course of contractual negotiations betwcen
the producing units and the trading organizationss. -

//

32« Thec reform also provides for the creation of economic
associations, both of the vertical and horizontal types, which in’
some cases may also engage in trade activities. At the same time,
and as already indicated, the development of direct contracts
between cconomic units is expccted to be very importants It is
true that such contracts are by no mcans new, but under the old
zsystem they were conceived primarily as an instrumcnt for the imple-
mentation of the plans In the future, however, enterprises will be
allowed to enter into contracts on the basis of control figures
only (which are of an indicative charactcr), and thc conclusion of
contracts is to bccome part of the process of the formulation of
national planss

-17- NATO RISTRICTED
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1. Output_of selected industrial products 1963 to 1965 and

9966 Flan.
Product 1963 196L ' 1965 1966
Plan Lctual
Electric power (million
Kih) 7.2 8.7 10.0 10,2 11.5
Coal(l) (million tons) 21,9 25.5 28.7 26,2 e
Petroleum (million
- tOnS) 0.17 0016 s 0023 ce B
Watural gas (billion m2) - - - -
Pig iron (million tong) 0,27 0,46 0.61 0.69 1,00
Caustic soda(thousand
tOIlS) 2048 29-»7 . 33 .
Plasticd and resins
(tous. tons) 19 25 3L 33 .e
Synthetic and artificial]
fibres (thousand tons) - - - - -
Cement 2mil lion tons 2.2 2.6 2.8 2.7 .o
Paper (thousand tons 74 79 87 85 .
Crude steel (million
tons) 0.46 0.48 0.58 0.59 0.95
Rolled steel (million
tons) 0.35 0.36 044 0.43 0.47
iineral fertillzers (2)
(+haton8) . 17105 29507 35&.0(3’4 3)414-.6(5) 'y
Sulphuric acid (thous.
_ tons) 269.3 290.8 | 335 319 oo
Metal cutting machine
tools (thousands) 5.8 6.0 oo .o -
Tractors (two axle)
(thous. ) - 1.5 s 2.8 .o
Electric and diesel loco~
motives (L) units) - - - - -
Railway freight wagons
(thous. ) 1,63 1.39 oo 1.58 os
Motors—lorries (thous.) - - - - -
Pagsenger motor-cars
(thous. ) - - - - -
Television sets (thous.)| 29 54 70 7L .s
Radios (thousands) 204 12 " e 130 o
Domestic refrigera—
tors (th.) 16 22 oo 41 .o
1 Hard coal, brown coal and lignite
2 Hot rolled steel :
3 Excluding steel tubes
L All mineral fertilizers in! terms of pure content.
~19~ NATO RESTRICTED
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1. Output of selected jnduutrlal~groduofs 1963 t.0 196“ and

1966 Plan (Contd,)

Product 1963 1964 1965 1966
' Plan Actual
Domestic washing : -
machines (th.) 96 106 os 89 .o
RBicycles (thousands) 21 .o os oa oo
Cotton fabrics
(million m.) 257 269 282 291 .o
Wolilen fabrics. ,
(million m.) 18,9 | 18.7 19 19 .o
Leather footwear
(million pairs) 104 9.9. o 13 .o
Meat (thousand , :
tons) 166 178 oo 207 oo
Butter (thousand
tons) 9.5} 11.6 .o j2 .o
Sugar (thousand .
tons) 143 225 - 229 315 .e
Vegetable oil
(thousand tons) . -100,7 | 95.7 103 98 o
Fish catch (thousand ,
tons) b3 9.9 .o 15 ae
NATO RESTRICTED 20—
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2. National Income (Net Material Product).
E at current prices
8 (In million leva)
4
- ’ National Income
z Year (Net material
product)
L -+
n
= 1953 2,779.8
a) 1954 2,708.1
“J 1955 2,820.3
8 1956 2,7uL.7
0 1957 3,208.9
v 1958 3,u86.3
o 1959 4,219.8
@) 1960 4,488.8
= 1961 b,715.8
g 1962 5,158.2
o 1963 5,675.8
, 1964 6,203.7
L
L
o
%) 3, Expenditure on gross national product at market prices
2 (In million Leve )
o
A v - Net ma~|Individ- Collec-i Net In- Ex—- Less Net
a) €8Tl terial jual con-| tive creass! ports| Im— | factor
L product [sumtion | consump- in ports| income
L at mar-|expendi-: tion stocks] Of good and | fron
) ket ture expend. productive | abroad
2 . prices [ services (q)
g' percentage distribution
195312,779.8 | 68 6 | i 20 | -1 .
195813,486.3 | 73 6 8 3 .
1960!4,488.,8 | 66 6 13 1 .
19641 6,203.7 i 66 6 12 - .
al s |
(1) Includes a statistical discrepancy.

|
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Lo Industrial origin of gross domestic product
at factor cost.
(In million Leva)
Net Agri4 Industrial Trans-| Whole-

Year| Material | cul~)|_activity Constr+port sale Other
product | ture|Total | Manu- }uctionand and (1)
2t fac~ fectu-~ conmmu-| retall !
tor cost ring ni- trade

| cation
Porcentage  distribution
- .

1955| 2,820.3 | 30 | 34 | .. 8 5 20 3

19601 L,488.8 32 L6 g s | 7 L 9 2

19641 6,203.7 | 34 | L5 | .. 7 L 8 2

: |
H

(1) Other branches of material production.
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Index numbers of value
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1958 = 100
11908 | 1954 | 1955 [1956 | 1957 | 1959 | 1960 | 1961 | 1962 | 1963
A. Retail Trade | |
ool 73l 77 0 os2l 9n| 117! 130! et 153 171
i B, Wholesale Trade -
General| .., | 83| 87 ; 93} 91| 115| 106] 108| 113]| 128
Food oo | 106} 115 | 122 961 122 83 91] 100 113]
Non-food| ... 731 75 ; 81 8ol 1121 1351 21151 119} 135
6., External Trade
Value in million U.8, dollars
1938 1948 [1953 | 1955 {1956 | 1957 [1958 {1959 | 1960 | 1961 f;L%e 1963
f '
; Imports C,I.F.(1)
60 % ,.. 1 200} 250 2515% 332 { 367 | 5801 633} 666 7801 915
Exports ¥,0,B. | ‘
68 | ... | 206 | 237 302 | 379 g 373 1 L67 | 572 663 {773 834

(1) Beginning 1943, imports F.0,B,

NATO RESTRICTED
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7. Index Numbers of External Trade

1958 = 100

1938

1948 | 1955 |

1956 | 1957 H959

1960

1961

1962

LA

1
|

66 67}

104 103

108 101

Imports

Volume Index

4 . X BOPt
Unit Value (Price) Index (in US dollars)

69 {168

102 95

101 99

172
Unit Valme (Price).Index (in US dollars)

* o0

183
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Earnings in manufacturing(2).by hour(H), day(d), week{2) or month(M)

8. Wages and Prices(1)

M. Male F, Female MEF, Both sexex
Eode Sex Unit%19u8_1955}1956 1957 11958 11959 N.960 ;1961 19621963
ﬁf3>§MF Lev | ...| €6] 67] 70| 72| 5 79§ 851 85, 88

Source:

International Labour Office

2
3

31} Socialist sector

-0~

Including mining and electricity and qﬂggylng
Including payments in kind
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9., Consumer price index numbers

Annuaal averages
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A, A1l items B. Food 1958 = 100
COde‘1948£ 1955 { 1956 ;1957 1958 }1959 1960 {1961 § 1962 | 1963
la. L ...% 108] 12004 200{ 200} 99{ 99! 99| 103{ ... |
iB, cee | 105} 99 1604 100}f 100! 101| 103| 108 .e

10, Estimates of national income(1)

In 1000 million leVa
l1953 1955% 19564 1957 | 1958, 19593 1960 | 1961 1962 1963 |
2.78) 2.82| 2.7 3.21| 3.9 h.22) u.w"; 4,72 5.16 | 5.68

11, Index numbers of total and per capita product
at constant prices. 1958 = 180
A, Total B. Per capita
Code | 1950 | 1953 | 1955 | 1956 | 1957 | 1956 {1959 | 1960 | 1961 | 1962 [1963
A(1) | ...| 78] 82} &3] ou| 1004 122{ 130| 13n} ...
B{1){ ... 82 85 au’ 95 | 100 { 120} 128} 130} 136§ ...

(1) Net material product at market trices

NATO RESTRICTCD
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12, Averaée annual rates of growth of real product

and its components

B. Net material product (in per cent)

! k]
‘?eriod NMP{1) Expenditure on Industrial origin of
', MWP(1) WP(1)
Totall Per Indi- 56011604 Net i;gricul~jMining‘Manu— %SOn—
"~ jcapitavidual jtive ; Tfixed jture and; and factur-struc-
] consum-—consum~ capitaliforestryf quar- ting(l) ftion
btion@Elption(z)| forma~— | rying :
tion
955 ' ; ,
E“'\Sl 809 709 8‘0 908 1003 LA B J P, e e o0 , e
13, Exchange rates
Levaper U.S, dollar
Unit Official
Parity
Leva 1.17

(1) Net material product at constant prices

(2) Expenditure by the population for those goods and "productive"
service which are considered part of the materisl product of

the country

(3) Refers to that part of the material products spent to meet
requirements of those activities which are not included in the

material product proper, e.g., public administration and

defence, education and other services
(4) Includes the production of electricity and gas

NATO RESTRICTED
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1Y, Budget accounts and public debt

Million leva

Iu "
3
-
o0
-
o
3
5 Items 11959 | 1960} 1961 1962 | 1963 ! 1964 | 1965
; : » Calendar years _ |
ﬁ - Expenditure: ' | E B
@) Education 172 213 235 2L5 259
s Public health] 103 124 131 140 150
a) Science, art,
T culture 57 61 574 5l 60 -853 -1 886
8 Social security 217 212 271 305 307
3 Defence I 163 179 217 258 e ...
n Administration 72 h 73 81 581 75 7L
@) Other current
O expenditure 258 238 250 338 546 536
= National i
0 economy 1,585 | 1,864 2,2 1,813 (2,103 1,450 | 1,625
- TOTAL 2,627 |2,995| 3,276 3,23k [3,500 |2,924 | 3,121
L Receipts:
i Turnover tax 1,496 |1,547{ 1,630 1,587 |1,738 g ,
Q Share in i
< profits of ) %
@) the state ~
i enterprises | L52 525 626 476 602 ){ 2,173
a) | Other receiptis
L }  from the
L national '
@ economy 228 263 320 386 355 )
< Taxes from g .
o population | 15 194 op2| 229 21
a Other ! 765 841
: " receipts 358 : 538 5201 © 579 6L.2 oo
H i I i
TOTAL 2,702 | 3,067} 3,318 3,257 3,553 2,938 | 3,132
Balance (+) i ,
or (=) b +75 +72 w2l 23 +53 +1l +11
OTAN/NATO,

Paris (16e}.
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