
- CONSEIL DE L’ATLANTIQUE NORD - 
NORTH ATLANTIC COUNCIL 

- - r_J 
* “ I  - 

EXEMPLAIRE 
COPY 

W 35 

2(Draftr . 
iotribnti-. 

Noto by thc-ChnIrmnn I 

I n  nccordmco w i t h  tho dccision o f ,  thc Sub<omrr,i t tw( l) 
t h c  Economic D i r c c t o r n t c  hcs proparcd the  a t t achcd   d ra f t  rccord 
of t h c  mccting hc ld  on 20th March r.nd dcvotcd t o  t he  cxminr . t i on  
of the cconomic situ,n.tlon i n  Rumpain, It I s  herewith circulr+.tod 
to thc: p?.rticipants af t h i s  mceting. 

2. Should thoso who took part i n  tho diacussion wish  t o  
proposc cmcndmonts t o  t h i s  drLaft,.thoy nrc  invitcd t o  send thcm 
to thc  Intcm?. t ional  Sccrotcrict  bcforo 1st MW, 1969, 
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. .ECONOMIC DE~OPMENT'.IN.:'R~?ANIA ' 

i ,  h ' 
,:.4 , ~ . .. 1 .. 'i , . . , . . ' .  1 . .  ., , > .  . r  . .  

Report of' the  ,meetingi~on.20th.:March., 1969 . ' .  , .  

The CHAIRMAN ,weloomed,.therexperte  .present, a8 foilows: 

Miss 'Van;Snellenberg,- Bureau of Special   Studies ,  . .  
Minifatry: of Foreign  Affairs,:.Ottawa, ' .  . .  

' l  . ..-, . . ! .:" $ ) . l  > 1 ,  .', , . ' 

: ,  . .. 1 .. .. 1 , , ' S , -  1 ,  ' , .. I , < .  , ,  . .  I , .  6 . ' .  

, , A .  . ^ ,  
4 .  I;,, I ,  ,..? . ! ;  v , ,  , ;  ': ' . 

. .Colonel  Hochart.;  'Ministry. of .,Defence;  Paris. 
. . .  , I  . 

, . . .  . .  , .  

.,.. . . . ,. . , . . . . . ., 3 . ;  :':,! ' I 

. .  . . ,  . .  

Mr. Von Ibmekei Commeroial.Attachd a t  the  . G e m a n  ' .  
Embassy, Bucharest.. . . . . . c  I 4 .  . , ,  e ,  4 

Mr. D, Chamberlain,  Ministry  "of  Defence, London, 

Mise A.h¶,.Carg,:Miniatry.of  Defence, London. 

K r .  Erwin Schlffman; .Commercial. Counci l lor '   a t   the  
American Embassy,-Bucharest, . .r i . 

C . ,  . .  ... , , v < .  . I 

.,. . . . ,  ' #  . . -  . . 

I .  . ,  . . I _ . .  , ! .  .. 
- I  

, , .  . .  
2. He reca l led .  that .  i n  the s tudies  of . : t h e ' C o m n i s t  

economies members of  the.All iance had s a l w a y s .  been prompted by 
special  considerations.: .in the  i n i t i a l .  phase  there  had  been the  
qTlestion of  deciding.  to 'what  extent  ; they 'fnight succeed i n  
loosening t h o  links between t h e  countr ies :  of  Eastern  Europe ancl 
t he  Soviet Union; i n  the haubaequont pe r iod ,   l n  which there  na8 
a degree of de t en te .  they . t r i e d  t o  follow the,.economic  devolop- 
ment o f  these  countries.  and .in p a r t i c u l a r  tho meaning of  the 
economic  reforme; when, a f t er  th8 :events of Czechoslovakia, the 
p o l i t i c a l  s i t u a t i o n - h a d  become .mora uncer ta in ,   a t ten t ion  vas 
directed to .  t h e  vulnsPabi l i ty  of. ce r t a in   coun t r i e s  t o  economic : 
pressures  vhich cou ld ,  be exer tcd .by  , t h e  \'farsaw Pact   countr ies  
and t o  t h e  means auai,lable to. the West of helping the victims. 
Measures to counter  possible  aggression have algo bcen  'envisaged 
so  that  i t  might be a s  well t o  i d e n t i f y  tho  woak'point8 i n   t h e  ' 
economies of East  European cuuntr ics ,  . .  .. 

e 
e .  . .  ' .  . 

3. I n  t h i s  roepcotj.-Runtania,is & spec ia l  case, the  
examination of which proesmts topical ititorest,. '  I n .  view of tho 
note oubmittcd by ' t h e  Canadian  DoLogation (AC/8+WP/269) the  
CHnIRhiAiV i nv i t ed  Miss VAN-SNEUENBERG, ' the  export  of the 
ropor t ing  country, t o  . a ta r t : - tho   .d i scuse lon  by bringing  out the  
most important  points of the'-paper. 

tho sharp r i -so l n  tho  b i r t h  r a t o  during tho l a s t  two years .. ' ' 

following luglelatlori rooently\ adoptod t o ,  promoto  demographic ' 

oxpansionpancl poin tod  o u t  t ha t ,  t h i o  t rcnd was l i k o l y  t o  slow 
down. Tho standard of l i v i n g  l a  w r y  low as a very largc: sharo 
of rcsources is al locatod t o  the  programme of rapid indus t r ia l .  
iaat ion,   Agricul turo employs 60% of tho labour force ( i t s e l f  

. . .  I .  . ! .  ' 
4. Miss VAN SNELLENBERQ opcnod byIdrawing a t t cn t ion   t o  
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about 6055 of tho  population)' and ,accaunt,fi'for.  'about: 307: of the  

producte and oven ha$, a ,surp%us ;~or:I,.exPort,.I'oohi~h contr ibutes  
largely  to   the  country 's   carnings of hard currency.  Because of 
the low p r i o r i t y  given t o  agr icul ture , .  in .n.ationaL..idevolopmcnt 
glans, investment i n  agr icu l ture  is inadepuato; tho net 
investmont is atat ionary o r  .is evcn..docUnlng,aas:!a growing share 
of the ncw material is  devotod to rcplacemcnt, Tho ser ious 
drought whioh occurred in  1968 resulted: in. a:,falX ini.production, 
espccially of cereals. Industrial .  expaneion. haa,becn.very 
rapid (l3,Fb in 1967); l n  fac t  the rato of g r o v t h ' i s  iuiiong' the ' 

highest i n  t h e  world; dosplte':  a ce r tdn . s lowfng :dow:  (II .6$ in 
1968) it sccms l ikely to   cont inue very high, The transfosmrtion 
of an essen t i a l ly   ag r i cu l tu ra l  .economy t o  an : indugt r ia l  one is 
not yct complctc. Indus t r i a l  development. is ' .based.yon'thc 
chemical and cngincoring  indust'rics and on those whcich provide 
the necessary  support. A'. .  . i . .  . .i , (. t ;  *' '< I 

, nat ional  income; Rumania is so i f - su f f i c i en t   i n   ' ag r i cu l tu ra l  

6, Rumania has taken up economic  reforms l a t e  l n  thc day; 
she was lcss prompted t o  do. 80 than.  the  othor.Ea8t.Europcan' 
countries, her,  i n d u s t r i a l  rato of expansion boing cons is tont ly  . 
rclpid ovor the  l a s t  docads, Unliko  ,uhat is happening in 
Czechoslovakia; I the rcfoms envisaged i n  Rumania;.>which will 
o n l y  come i n t o   f o r c e   i n  1970, mill maintain  central  .mwngemcnt 
of t hc  cconomy; tho croa t ion  of "industrial   contrale". .which will 
group  thc  enterprises of a rogion o r  sbvordl   industr ies ,  ara tho 
most important new clement in- this 'progmmmo, : .Certain  chmgcs i n  
prices will bo made, which, honovoc, will sti l l  be f ixod  contral ly ,  
cnd a l s o  i n   t h e  wngc s t ruc tu re ,  so ,118 t o  &.imulate labour-  
cf f i  c i  enoy @ 

. I  

, * *  ,,...,.- - 
. .  

. I  . . f  , * .  . .  

5. Rumania, a small nat ion  comme*lally 'and clbscly t i c d  
t o   t h c  Communis t group u n t i l  l960 has succeeded up t o  a point 
l n  f r c c i n g   i t s e l f  from extrcmc  dcpcndence 'oh its.:commorcial 
p a r t n e r s   i n  COkInCON, I t  sccms l l k o l y ,  however;:. that ,  the shara 
of Western countries i n  Rumanian t rade will decllno, 'over tho 
ncxt fern ycars as the  imports from the Wcst envisaged i n  thc 
five-year plan 1966-70 (ono milliard dollars o f  . i n d u e t r i d  
equipment) have almost   ent i re ly   bmn'   effected. .  ($900 . m i l l i o n   l n  
1966-68), unless indeed Rumania decides- t o '  takc?':.advantagc of tho  
curront liberal a t t i t u d e  of ,tho \Vest as regarde."credits so na 
t o  buy equipment now which w i l l  bo needed in . . thc  , f i t u r c .  -Rumanian 
indebtedness is very hcavy and the'bal-ce o f  payments with hard 
currency  countrios will largely depcnd.on her abi l i ty  t o  switch 
from t h e  r6le  ' o f .  purchaser t o  t h a t  of -bendar .on; world markets. 
Although economic sanc t ions   aga ins t  Rumania are unlikely, various 
forms of  prcssuro could be cxcrted (e.g. de lays   i n   , do l ivc r ios   o r  
a tondency t o  drag out  commercial  negotiatiohs). which could 
create  problcrns i n  c e r t a i n  , induetr ia l  scotore;   oepecially as . * 

rcgarda the  hydro-electric. Iron  Gates scheme or ,tho. iron and 
s teo l  kombino a t  Galati ,  . .  . l , . . ' .  . '  

. .  .. . ! . ,S v . -  . .  . .  
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7. The-cntial chernctcristlc of  growth strntcgy in 
Rumania is rp.pid i n d u s t r i a l i s a t i o n ; , l n  tho  long run this scans 
a scns ib lc  programmc in BO far es spcc.icl. cff'orts have bccn 
mrtdc i o  devclog'  industrios..basod.'on, ncttionol .rc8ourcos and t o  
irnprovc tnc q u a i t y  of 'prqduc,ts..so:.a8 t o  mnkc. thcm .more . . ..' . .  . compotitivc  on'VSostcm,ma~ko.ts..:, I :: ,,,., _ *  ! : ,  I ,  . , 

I . .  ~. . .  
. , . ., : , :: . . .. . 

8, Mr. VON ' I c A h l E K E , ' . ~ h i l - e ,  agrkoing :on t he  wholo v i t h  what 
the CMWIAPJ Represcntbtivo:,said, pointcd out t h n t  tho wholo . 

of  thc Rummim.economy.'' is :dominated by i n d u s t r i a l i s a t i o n .  
Although thc concept   i8* .cbr ta in ly-   Jus t i f ibd ,  hc wondcrod whcthcr 
t h c  nay i n  which , i t  'whs chrr icd out  was: sonsiblo and i t  appcarod' 
t o  him t h a t  thu  alms' o f '  t h i s  pmgramrno C r 0  ambit ious.   to  a dcgroo, 
If Rumania wish6s t o  Fmprovc." l i v i n g  ,stahdbkds md I to nchievt: morc 
eccnomic indcpcndcncs,. , the:  rat6 'of , indus%rid . i sc t ion  should be 
less rapid so as t o  minimiso : the . d i f f i c u l t i i s  nnd cvoid forcign 
indcbtcdncss. I t  w o U d  porh'hps'.'.be i.rioer- to . .delay somewhat. tho 
r o n l i s a t i o n  o f  'n c e r t a i n  numbor.,of objbctivcs,  I n  p a r t i c u l m ,  
considcrcblc  investmonks  havc- been mado 1 'in mechmical 
engincering,  clthough.'tho ' l u t t c i r  prosupposes a c e r t a i n   l c v c l  of.' 
i n d u s t r i d i s a t i o n  w h i c h '  i r i ' f a c t  .has n o t  b&n, n i t a i n c d   i n  Rummia, 
I n  t h i s  context Mr. VON ~ . f E X B  r c fc r r cd ' ,  to c e r t a i n  personal . .  

personnel and thc maintcnmccr o f .  cpuipmcnt; he quoted i n  
pa r t i cu lZr  the  case of  a V C c i  nodcrn , a r t i f ic ie l  f i b rc  factory, 
whcrc production W C ? ~  stopped bccnusc.' no.  one had understood t h c t  
i t  wc.8 necessary  to c lcm the mcchinbs.. He t h o w h t  th2.t f u r t h c r .  
facts  could bc c i t e d  E S (  x g a r d s  thc  rcquiremunts . o f  cncrgy which ., 
grow 2s  i n d u s t r i c l i s a t i o n  proceeds. I n  t h i s  rcspcc t  hc c a l l e d  
c t t c n t i o n  t o  a study which a'pearcd i n  July 1968 i n  t h o  rcvicw 
''Problcxw Economiccl' from wh P ch it appcnrs t h c t  the Rummim 
cconomy i s  tllrcedy. dcpendcnt, and w i l l .  bccomo mom mimorc s o ,  
m ncw sources of. cnergy such na atomic power ahd imported 
pctrolcum; Runanin i s  cur rcn t ly   ncgot ia t îng  with France and . . 
Cznada f o r  thc cons t ruc t ion 'o f  an -atbrnic povor  s t a t i o n ,  I t  a l s o  
sccmcd t o  him thet  tho .  Rummien cconomy. vms more sulncrablrt than 
a r m . d h g  o f  tho  Canadian  notc .would l e n d  ,one t o  bolicvc,  . I n  . 
t h i s  respcc t  i t  would'be uscf'ul t o  provide some informc.tion eo ' 

rcgnrds thc t r a n s p o r t   s e c t o r ,  and t o  poin t   ,ou t   thn t  t h e .  
inadequacy o f '  h,vbour i n s t a l l a t i o n s  .would'mnke, i t  impossible t o  . 

rcplacc imports n r r iv ing  by r a i l  from tho S m i i c t  ,,.Union by itcrns 
corning by si.n(iron ore) I tho 'dcpcndcncc of  .Rumania on socialist 
count r ies   for   impor ta  of 'orc bnd of ,coal was l ike ly  t o  incrcase,, 
w i t h  tho dGvclopmcnt of tho i r o n .  ,and. s t c e l . i n d u s t r y .   I n  t h i s  . .., 
connuction i t  is ukoful t o  r c c a l l  t h c t  t h &  GCelc,ti complcx w i l l  
bo f u l l y  working, in two y e m a ,  Thcro ,  is . . the earno s o r t  of 
dc!pcJndcncc i n  rcspcc t  of exports; : t h i s  : cpp l i ce -p~ . r t i cu l . a r iy   t o .  
thc output o f '  tho  mutal lurgicnl ,   . industry  - , 'cer ta in   products  
such ?.S dicscl locon~otivos  would not f i n d l b u y u r s  i n  t h e  West - '  

blit z lso  t o  conamcr  goodst 80y: of. shocs, exported, .  9%; of  , .  

t o x t i l c s ,  97; o r  furnituro, arc sold  ,in'Conmunis t count r ics ,  
cnpcci clly thc govio t Union, . .  . . , ? $  

* 
e cxper icnccs   i lLus t ra t ing  the def i c ionc iLs   i n   t ho   t r a in ing  of 

e 

. .  

J >  . .. . _  . .  . . .  . 
I . .  i . .  . '  . 
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9. Mr. CHAMBERLAIN, whilc  pnying'.tributo' to t h e  Canadian 
papcr, hcd a c e r t a i n  number of . rcscrvc t ions '  t o  make. S t  sccmcd 

mcchanisation wcrc too  pessimistic: As rcgbrds, în,dustry; t h o  : '  ' ., 
slow-down i n  tho r a t e  of grovrth ovur, t h q ' l a p t  .thPoo, yctlra< " 
mcn.tioned i n  thc document could g100 a wrong'.'imprcssion, "In 
fact ,  thc   ra te  of growth  rcmalns  oxtrcmcly fast. q d  a c  objoctivC8 
of' thc   currcnt  five-ycar plan havc. been môro . thah-.f 'ul 'flllcd.. 
Triking into  account  the  rcsults  alroady:  obtninod,. 'gross 
indus t r id   ou tpu t  by 1970 will hava. achieved,.:  or.xxen -somcwhnt ' 
excecdcd, thc f igures  l a id  down i n  the. pl@; ,  p'aI'ticularly c8 
regards c a p i t a l  goods. Similarly,. although..'th$'.ratc- of growth 
i n  invoatments  declined in 1968, it.is sti l l  highcr  thzn the  
avorage m i m a l  rato snvfsagcd i n  the Yivo-yccr'.plm,..at lcnst 
in   indus t ry .  As to  thc  prospects.  f o r  the '  different  sourcos of,  ' 

encrgy, i t  socms ' that  thc  consumption of pet,mloub ' w i l l  rcnclln 
CS i t  is  while t h c t  of ncturcll gas' is l i k e l y  ' to  bc s t$b i l i s cd  , 

by 1970: i t  is in tcndcd   to   s tep  up t h e . e x t r a c ' t i 0 n . d  c021 a d  
the  production of  hydro-clcctric 2nd ctomic power.',. ' .. 

Mr. CHAXEERLAIN pointed  out t h c t  thc i ndus t r i a l i s a t ion  progr'unmc, 
which was of t h e  S tc l in   t ypo  nnd bascd on ideology; A t  m y  rctc 
a t  thc beginning, has  s ince bcen reinforecd  by,'*.tibne.listic 
considcrations,   Turning  to rcforms, hc' did not think that the  0 .  
riltc of growth was very p e r t i n e n t   i n  t h i s  connoction..' Thc rate 
was almost c c r t a i n   t o  slow down r-ftcr a ce r t a in  stngc of 
dcvelopmcnt had bccn  renchcd, ' In  h i s  view i t  was. thc  dcgrcc of 
complcxity  achicvcd by th<: cconomy which- brought  ,out t h c  nccd 
for a r c -o rgmizs t ion   i n  thc form of g rca to r   b l cx ib i l i t y .  
Howcvcr, it docs not sccm - t h a t .  a' more f lcx iblc  system of pr icc  
f ix ing  had  bcen  cnsivngcd i n  ,Rummin. 

j to him t h c t  thr: vicws oxpressed as rcgcrds  agr icxl turnl  ' ': 

. .  

, .  

. .  * 

. . .  
. .  * , S  

I O ,  Mins CARY added tha t  with rogard t o  fore ign  oconomic 
re la t ions ,  'numerous co-opcration  agreements  might bo. concludcd 
with thc   indus t r ia l i scd   count r ics  . O P  t he  !Vest; . i n   t h i s   r o s p c c t  
Hungcry I*!P.S ahcdd of  Rumania. Howevcr, Rum,mio, has already 
s t e r t ed  on t h i s  l i n c  i n   s c i c n t i f i c  ,and technical ,   rcscarch nnd was 
going l n  f o r  common cntcrpr isca wi th  Frmcc ,  ,Gomergr mid t h e  m 
Unitod Kingdom, . f o r  the mmuf acturo of  chcmical  .and. 
phmnaccuticcl  products, Thc most Important d o n l  Wc.6 t h k t  ,wi th  
Rennult,which mnkcs R u m m i n ,  c8 f rom'~muary ' .1969,~ tho only e 
supplior o f  gearboxes dcs t incd ,  for the  Estcifottc, She was c lso  
conccpncd t o  irnpmvc hcr  mcrkcting 'tachniquos,, Thak sccmod, 
thcrcforc,  t o  be no rcmon for' unduc. possitnism: h8 rcgr.rd8 
Rumenian oxpor t  p o s s i b i l i t i e s  towards tho  Wost., ; ' . 

Il. Mrs SCHIFFU,N cxprcsscd h i s  i n t c r c s t  în.tho paper,  put ' .  

forwarcl by tho Canadian Dolcgatlon. H c  w m t o d  first' t o  rcpxy Lo '  
sonic rcmarks mcdc by Mr. VON W E K E  ns r cgc rds ' t ho   i ndus t r in l i s r t i on  
p-rogrm-m. Although,  from t h c  cconomic point :  of viow, thc;rc m r o  
ce r t a in  v~c&~csocs, onc must beer in mind t h a t .  it wa8 bcscd f o r  
thc most part cn pol i t ica l   cons idera t ions .  '. .Criticism has bcon 
voiccd  cspccially aa regards tho  pc t t c rn  of invcatmcnts,.nnd 
doubts hcvo bccn exprcsecd as t o  tho cconomic ~UStif iC~tt iOn of 
thc i ron cad stocl lnduatry which dcpcnds on lmportod rnntcrlf is. 

. .  . I  . .  
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Hc shared tho views of.' h W .  :eVON.'Wl13KZ'.&out ' the inadcqunto 
t r c in ing  of labour .   In  .his  8y.vicw, the :-calans cro  awcrc of 
t h i s  deficiency 'which ;they ,arc . . t rying: '  t o  rdmedy, I n ,  t h i s  
r e spcc t   co l l cbora t ion , ,o f f ced  by !:th6 ,Wcs.t.:i,i. grcbt ly   apprccicted,  
Hc ca l l ed   a t t en t ion ,Fd  ..tiie;;rcc6nf,:crcdtion,ofI a t rn in ing   ccn t rc ,  
undcr the  patroncgc, of',thij'~U#itod'Nhtions 'bnd tho ILO, f o r  ,. 
en te rp r i se  rnanagcrncnt..iio ' a s  *.to',:rnis'g thc' qur i l i t i f i ca t ions  OF t h o  
prcscnf  cntcrprise..rnanagcrs. .Hc'~nlsO hoped; tha t  computors, 
which will shortly  :be ' . i ,ntroduccd, . .  . . 'wili.'limprovo . . .  the muthods of ' 

mmcgcmcnt. . I , ., ' -1 1. . i , .  ,, . . , ., , * . - . a . ,  ,.; ;; * . 

12. Thc shar'o of iRuindninn fowl&: traila ,with. the West 
droppod s l i g h t l y  i n :  ?g686 .H~w~tacr,, o m  mst.;m,t corxdudo from 
t h c   f a c t   t h a t  t h e  progrcunnid,: of. impor.te' from thc Wcst has boon 
90% complc tod   t hn t ,  thcy..wlll now fall off;. ' a f t c r a l ,  thQ p lan  
is  mzdo to bc excccdcd.' Trado with t h c  ?/cat  should be maintained 
a t  O IC-vel a t   l c a s t  equal . t o   , t h c   , p r c s c n t  ,ono.' Mr. SCH1FFE;IAN 
went on. t o  mcn t ion  the exi stcnce of rcservcs and of .gold . '  
product ion   in  Rumrmiclr ..He poin ted   ou t   tha t :  .tourism wns not  
detilt wi th  i n  thrt Cnna'dian repo&  'nlthoùgh.  investment  effort  
i n  t h i s  s c c t o r  is considorcblo.  - Tho Fedcr0r.l Republic  provides 

Scandinavian coun+,rics cuid-Elranc6, .:'Aa' regards  rcscrvcs  of 
e n c r a ,   c e r t a i n   s h o r t a g e s  m i g h t  emcrgo'in thc n e a r   f i t u r c ,  Thc I 

Rumanicns hcvc.   incrocsed  thcir  I importa.. of. crudc'  potrolcum, both 
as fuel md aa raw m?.tcrial for tho  petro-chemicnl  industry. 
Thcy have approached I r a n ,  Scudi Arabia, 'Vcngzuela  and cvcn 
Indoncsia which would obtain  t rdctoka  in .cxchange f o r  thcir  
dcl.ivcrics. 

. .. 

l . )  ' 

. .  . ,  , .  

0 the   lmgcs t   cont ingent  of v i s i t o r s  followcd followcd by 

13. As regmds  the implcmontption of economic , reforrm, .  the  
i n d u s t r i a l   c c n t r a l s ,  II c h c r a c t e r i s t i c -  fe*'t\ture' of t h o  ncw system; 
h w e  now bccn undc r  study for oightccn,months, One o r  two of 
thcm will purhsps be s e t  up tn 1969,on;m  ,cxperimentnl bc?si8.. 
Thesc rcformo  arc  meeting  opposi tlon on. pr,n..gmntic c8 wcll ?.S on 
t e c h n i c d  grounda.  'rho Rumaninns have ncvcr cnvisrgcd t hc  
cstr:blishmmt of n s o c i r l i s t  marltot economy; the  control. of 
invcstrncnts i n  t h c  key  sdctors  md. tho  f i x i n g  of priccs r.t t he  
cc-ntro will rcmcin tho  r u l o . ,  h fow { ;go CC.~,usoscu i n  n 
spccch bcforo thc Y n r t y , C o n t r d  Commi t t c b .  mnounccd t h n t  t h c  ' .  

Nc?tioncl Economic Council created c Yom' b.go.vd.11 pass from tho 
j u r i s d i c t i o n  of . t he  Councii   of Minis tcrs , - to  t h c t  o f  the  Council 
OS Stctc ;  t h e  s i g n i f i c m c o  of this chr.ngc 'is not very clcr?r ,  
In my ccsc Ccc.uacsdu,.sccrne t o  hnvo coneol1 ,dnted 'h i s   pos i t ion  
s u f f i c i c n t l y ,  and the  strugglo for powor i n  Rumnnln is over.. + ' .  

14. Coloncl HOCHART n&od to mrkc.. f o u r  .points ,  ' A 8  . .  

rlJgnrde Rurn,min' 8 oconomlc dopundoncc , hc ngrood wi th  Mr. 
VON .JUdiIXE thnt it WRO right .  t o  a t r v s s  tho.  oontradiot ion botwocn 
thu :s in\  of P. w r y  cmbitiouo stool production paan nnd t h o  
i n n u f ' f i o l m t  xwsourcoe of t h o  country r.s.rognrdq i r p n  o r0  nnd 
c o a l  which m*c? i t  very dcpondcnt  on  i-mporta from thu Soviut  Union, 

.. 
2 ' I  I C .  t 1  
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Momovcr, thcrc is d i f f i c u l t y  , i n  f ind ing  buycrs on  Wcatcrn 
mclrkcts for Rumrminn mnchincry and .mcter inls  which hnvc',to .bc 

incrcascs  Rumania's  depcndmcC,.'  Hd:c.ddcd"that.*tho  objcctivcs - 
of tho  five-yonr  plan'  aro alwciys gcnc'rously  Ihchièvcd; -ka 'they. , . . 
wcro i n  1968 b. . As t o  the rmson..  for thc';roforms-.hë did not ' ' ' . 
'.think that the  cconomy is' as' yct '  complcx 'enough ' . to"ju 'st ify.  ! ! ' A "  

rc-org,uizntion, md it would ,swm'.thct tho  Rumrn'iiins hive.'.': ; . 

inc identa l ly ,  so as to   avoid  diff icul t ics ' : . ' in   theif 'unct ioning '  of 
the systcm, He w m  of the  opinion t h c t  th'e r o n l  idenvbehind the 
reforms, as i n  thc USSR, wQs to .   prepare  for  t h e ,  in t roduct ion  of 
computers. Ho ndded t h n t  i n  his vicw thio InflbSxace .of ,the 
Humanian Communist Pcr ty  on tho oconomy rcmnins .doneidorable , 
g r e n t e r  indced ' t h a n  i n  tho .other countrios .of :Enfiterri  EuFopo. . 
As t o . i n d u s t r y ,  i f  thc  r n t o  .,of g r o w t h , h ~ s , . t e n d e d . t o  f a l l  ,ln . ' 

tho last fcw ycnm,. this wa8 t o  bo,, oxpected hftck-; a , ' c e r t a in '  ' ' .  

l e v c l  of  devclopmcnt hcd bcen  reached, rind the r o s u l t s  2 . r ~  
bc t t c r   t han   t he  ob jcctives planned ,   e ' spcc ia l ly .   in  steel- rad . 
aluminium. Ncverthélcss,  thc; f igures   publ ishcd  should be viewcd 
with caut iou as t h c y   r c p r c s c n t   . t h e   . ' t o t a l   r i s e   i n ,   o ~ t p u t   w i t h o u t  
taking meaunt  of nnste '  imd unsalable goods. Agricu l turc ,  the 
poor rclp.tion of the Runaninn economy,. htis hitbcr to '  presented 
no problem f o r  the rdgime. Agricul tural .   product ion f c l l  by 6.3:. .; 
i n  q968, as i n  m z n y  o the r   soc i a l i s t   coun t r i e s ,   bu t  this fall.was 
due t o  a v c r y  severe drought. , , 

15. =ter theae prelimincry declarations - t h e -  C H ; J R b "  
suggested carrying on the discussion  according to' the  p lan  of 
the Cmadian note. , .  

sold i n  socid.ist countr ics   (p7Tticulzr ly   . the  ,US@ ,, :which. 1 , -  '. 

~, 

8tmtcd vcry or . r ly  Along t h i s  ,road, w i k h  extrcmd  .pnidcrice . . , - , (  L 

. .  

. .  . .  

. .  . - . . .  - ,  
c .  , . . .  ., . , . 

PoPulatfon, Labour, Standard of L i v i q  I .  
. .  

. x  
. .  

.. . . . .  . 
. .  

. .  

16. Refo r r ing   t o  paragraph 1 5  of tho document, 'Mr. 'VON 
UMlXE argued t ha t  the Hungarian and German m i n o z i t i e s   i n  
Rumania were not l é s a  m'erous thm thoee i n  Czechoslovakid  2nd 
Yugoslnvi L? . > .  . .  

I .  

. .  
. .  . .  . .  

17. The NETHERLXNDS REPRE3ENTATI~ p o i n t c d ' o u t   t h a t   i n  
1966 thcrc  were about 376,000 Gcrmms , i n  Rumania os against  
134,000 i n  Czcchoslovakia and 20,000 iri Yugoslavia, I n  
Rumnnia thcrc  were 1.6 ml i l ion  Hungarians, tha t  I s  109. of t h c  
population,  whereas i n  Czechmlovclkic only 555,000 wore countcd 
i n  1964 and 500,000 i n  Yugoslavia i n  1961 . Ho .addcd,that  .&though 
among those  minori t ies  thcre had not  bcen any c g i t a t i o n ,  a report 
s c n t   t o  h i s  l iu thor i t ios  by thoir   Bucharost  Embassy n year and D 
half ago rcfcrrcd  to   the  prrss ivc  res is tance by t h o  Hungarian 
ninolrifig:to the   in tegra t ion   po l icy  pursued by RumanJ.ar 

bo b c t t c r  t o  eoy t h n t  thoro  was no real ovldonce of ng i tu t ion  
cunong theau  minorltiaa b u t  t h a t  t h l e  di,d not  axeludo cortain 

. .  . .  .. . 

18. Mr. $CHiFF"? euggostod t h a t i n  paragraph 15 it'would 

ln tcn t   d i scontcn t  e 1 .  ' '  
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-9- 

19. The IT&I;LN REPREdEPViLTIVE wondered whcthcr c stGwdml 
of l i v i n g  rbcprescntod by Q ,  WQ f iguro  .of $940 por  hcnd could  bc 
cpllcd  pa.rticul?.rly low, .-'Ho poiri tod,out .that if t h c  vulnGmbil i ty  
of n country  dcpcnds up t o  a point  on i t s  l i v i n g  standard i t  also 
dcpc.nds on thc  ccpncity of tho population  to  acccpt  ccrtnin 
oncrif icco.  . I  . . . .  i , I .  , S ' ,  , .  

the  purchcsing power o f  .tho,. l o i  e .  , This is, wry .low, Tho 
cvcrcgc sclary'has n o t  much:ro.al..  moaning a8 :It only  mprcacn t s  
Q proportion of tho fnmily incorna, I n  m y  cnae t h o   o f f i c i a l  
rate of oxchruytc should not  bc: uscd as it would g ive  t h c  wrong 
imprassion, , .  . , .  I . .  . . . . .  

2 i  , The ' ~ ~ W J R M A N  stotc,d t h a t ,  given  the high  r n t o  of 
nccumulation i n  Rumcml~ thc  shcro, of, na.tional,.incomo m n i l r . b l u .  
f o r  concumptlon i s  r c t h e r  low. 

. . . . . .  
. . ' _ .  

. . L  . .  

20. Xr. VON zc;LhlEKË po in t id   ou t :   tha t  ti10 important  thing is 

. a .  ' . .  . .  
,. . . . .  : O '  

. . . .  , L., , .. 
. * . I  , I  , .  . * : 

22. Mr. SCHIFFMLN .thought. i t  'would ' b J k  wcll t o  di'bido 
parc.grc.ph 17 of  thc Cmadi,m not9 i n t o  . tvo.  p a r t s  so  a$ t o  bc . . 

c b l c   t o   t r o a t  soparat,cly .two problome which should  mmain 
d i s t i n c t   i n  t h e  mind o f  the'recdor. ., Ho euggcstcd tha t  t h c  . '  

footnote  should' bc Gupro88cd. , '  _. : . *  I . 

' 1 I -  ' ' .  

23, Mr. C W B & R L . I N  did not &c&- as was m i d  ct  tho 
cnd o f  parrngrcph 25,,. tha t  Rumcnim agr icu l turo  m s  lcss capnblo, 
tht?n t h a t  of the othcr   East   EuropcLn  countr ics  of coping with 
unfcvourablo  climatic  conditions.  Ho thought . t h n t  thc  ' 

evaluation made i n  pmrzgrnph 26 of .the. s t ago  ranchcd i n  t h o  
mcchmisntion of agriculture was t o o  pcst3imistic, As. t o  

Dcpcrtmcnt of  i ,griculturL quoted do n o t  cogncidc with t h c  
o f f i c i e l  Rum?.nian. f i gu res ;  rzccording to   t hese ,   ng r i cu l tu ra l  
output hnd r i s o n  l@< i n  1967 cnd had. f a l l en  3.@,; in thc ncxt 
y m r .  Rcfcr r ing   to  paragrnph 33, hu added  that Wostom. a id  
for t hc   i r r i gc t ion  progrnmrno had bean offerod which ontrisnged . .  

doubling the m o n s  i r r i g n t c d  md t ha t  m important dcal ( f o r  
nbout  E50,000) was on. tho po ih t  of bcîng concluded i n  t h c  
Unitcd Xingdom, covering'   not only. d c l l v o r l c s  of mctcrials but 
nlso t ho  acrviccs  of B r i t i s h  expCrtad : Elnillly he considcrcd.  . ' .  

thz t   thc   forocaa ts  made i n  parngrnph 34 wcrc too pcssimist ic :  
i n  h i s  view t h c  progrcss  .of agricultural   nlcchcnisntion will 
continuo, though n t  %L modcst poco, . . .  

&out purclgrnph 26, Miso ViJV SNEUENBERC).callod a t t e n t i o n  t o  
Tablo II in the i m o x  wfiich brought  out thu  r i s c   i n  thc sh?.ro 
of dclivc\rice carmnrkod-for  roplacurncnt , which secm8 t o  
jus t i fy  n c c r t a i n  posaimism. about ngricul tural   invustmcnts ,  

p.g:rIculturc i n  Rumania l e  lagging both ne rcgnrds t h o  p1.c.n rnd 
cclrnpcrcd w i t h  other soc ia l i s t  count r ies .  On nvcrc~gc thGrc is 
oray onit t m c t o r  t o  ovory  102 hoctarca,   1.c.   thrcc  t inlcs loss 
+;h,Cn in thc industrinl1sc.d  countrlios of t h o  Xcst ,  :.;nd i n  cc r tn in  
sc .c tora  (Vincyr.rds, vcgctablcs)  thcro cra none n t  dlb However, 
o m  m u s t  not bc too   pess imis t ic ,  : .  .- 

parr,grayh 27, he pointed  out  that  the   f iguros  of the  US . .  .. .I 

. .  , . .  . .  

24. Rcylying t o  ihh; second remark' of Alr. CHAMBEIUJN . I  

1 .  I , , .  

25, Mr. VON fC',MG:(E admittcd  thr, t . ' thc moehnnlsnt ion of ' .  't 

. .  

-9- " NATO C ONFID3EFTI AL 
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26, Mr, SCIIIFJ?M~J~ addcd t h a t  i n  tho first ins tmcc 'ono  
must..oonsult o f f i c i L a  Rumanian sources'. These shoa a conetznt 

tho  1969 plan  cnvisngos a mom modest growth, L; . . r . .  
i rise i n  t h o  t r a c t o r  park '=d'in a g r i c u l t u r a l  machincry , i n  1966; . .  , , , .  . .  

. .  
- .  , .  .; * . ... 

* .  .. . , . . I  , ' * '  . . .. . . I.' 

27, Thc BELGIAN W2FtESENT;rTIVE suggested thrt the .' ' 

I" evaluation of thc; cf for t  t o  mcchanisc  agriculture should be based 
' on tho  shnro of invcetrnonta L?lLocatod . to  t h i s  sector, ;  Thcsc 

invbstmcnts i n  'Rummirz i n  1968  amountcd to 6 mlllimd l o i   o u t  
of ~1 t o t c l  of 56, He askcd mother th i s  poioportion  ia' 
compornblc wi th  that  i n   o t h e r  .countries of E m t e r n  Burop&, , I  

28, LS rcgards the f iguras  of rcgricaturnl  output  quoted 
i n  pzragreph 27 of  thc Canadian note, Mr. SCHIFR42,N shard thc 
doubts  cxprosscd by h i s  UK collcaguc. I n  m y . , c a s e ,  the dkta arc 

29, Mr, VON Ki;MEKE pointcd out t h a t  i n  1968 t h o   g r r i n  
h m c s t  on ly  rcachcd 6 .8  rn.il1ion  tons instoad of ' t he '8 'mi- l l ion  
cnvisagcil i n  thc pl,m o f  which 4.9 mi l l ion   tons-  was whcct, 
against  5.4 m i l l i o n   o r i g i n a l l y .  cnvi.srigcd,~'  Vogetable  production,' 
mounted t o  '2.3 mill ion  tons,  ' - th& of f r u i t   2 , 2 ~ - m i l l i o n ,  
whcrcas thc plan provided f o r  3.1 aid 2.6 mi l l ion ' - tons  
rcspcctivcly.  Thcsc figurcs .arc lov1cr than  in 1967  bocmsc of 
the drought  which  occurrod i n  tho  cour80 of tho'ycnr b u t  a l s o  
bcccusc of  insuf f ic ien t   mcchmisa t ion  and i r r i gc t ion . .  * 

30. Thcro was some d iscuss ion  on the usef'ulness of 
Judging  fiturc:  prospects on thc'.basis of results i n  1965 and 1967 
and Coloncl HOCHART proposcd t h o  mQthod w e d  in. the ' .  '.. 
Rummim stat is t ics  rnd suggestod  quoting figurcs i n  compnriaon 
with tho c.vcmgo of thc  yckrs  4961-65. . . .  

. . ,  

' i . , :  . . . , .. .... . I .- 

proliminary and could bc rolised.  ', . .  ' I .  . ,  . . .  
, . ,  . .  

9 .  

. . ,  . , 

31. I t  was finally decided that' the US Dcl&ction  would 
submit a notc on agricultur,?l  mcchanisation.end agrioultdral - 
producticm, on the basis of data .a ta i lable .  .: . # I  

32. Miss VG? SNELLENBERG askcd whether thc  pPticulcrly 
cold  wintcr which thc  Yovic t Union has hr.d ~ p o U 1 B .  affect tho 
wintcr whcnt hnrvcst   in   nclghbuuring  countr ios ,  

, L  

.. . 

33. lir, SCHXFFAUJI modc the   po in t  thct 'tho winter  1968/69 
W Q ~  cspcc ia l ly  no tab lc   i n  Rumania for t hc  fa l l s  o f  snow which 
w i l l  hmc moLmt e x t r a  humidity; t h i s  will probnbly CIUSO lcss 
damagc thm k w n  f r 'os ts ,  I t  i s  s t i l l .  too early to-Gassoss thc 
c f f c c t  on thc ccrcal harvest .  

' , .  
31c. Thc.CH;JR?ULN enqùirod  whothcr i n   t h o  m n t t c r  of ' : ' 

a g r i c u l t u r a l  policy.  t h o r e  hnvo bccn'  price  changcs md, genord.ly 
spcnklng, whcthcr  mcnsurcs  havo  bccn  takcn t o  incronso labour produc t iv i ty   i n   ag r i cu l tu ro ,  . .  

. .  
' . '. . , .  , .  . .  

. ,  I .  
I .  . .  

' l  

-10- . ,  . 
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35. Mr, VON . R ; r M E K E  s'ald thpt, thc"nuthori  t l o a  worn trying 
t o  stimulctc. tho  int'c;rost,-of tho :ngrIculturcl   populntion l n  
work 2nd t o  cncouragc 'i,t 'to plny ci morc.,cictivb p c r t  in   p roduct ion ,  
To this crid gcricral";counci.ls ,.hqvcf bbcn;, sut, up . i n .  t hc  co-opcrctlvc 
cntcrpr iscs '  endowed wlt€i;ccrtnin' powcre.:such *as  boing ab10 t o  . 
reprimand a d i r c c t o r  ch evcri,'to di'6mide.hirn; . ,  

reform i n   a g r i c u l t u r e ,  vrds',not -intended,, a's far' as thc  Govcrnmc'nt 
was contxrnc;d, t o  Pavour 'p r ibhtc  fnrmEi arid plots. . .  

1 .  

. _._ . 1 . ., * , . I I , . _  ' , 1 .  . .  

36. Miss 'VAN SPELLENBERG cnquimd.tvhGther  .thoa f i s c d  ' '  

. .  

37. .Mr. 'SCTiIFFMiJi pdj.ntiWout.* thnt" th le  l o g i s l n t l o n ,  38 
indccd Ccau8of3cu had oxhrf3esIy h h i 6 h t c % d ' h  hi& spojrchsed Wne 
intcndccl t o  r c s to ro '  n balancc bctwecn th6 ' tnx burdens of t h o ,  
urban nnd mrnl populntiona nncl botwocn f a r m é a t   d i f f c r c n t  
3.uvul.n or p r o f l . t n b i l i  ty .  Tho. docieion' in q1a60tion l o  ono of. n 
ncselrCI. eh : t t*no tu r ,  rntherr  t h n n  n rnutmwo intondlut1 t o  nf.'fc>ct 
f i s c a l   r c w n u u ,  Ono cnnnot BOO l n  th ir s 'n  dul iborn to  intention 

O t o  favour  thc  p r iva t e   s cc top  o f .  agriculture; i t  is r n t h c r  a ncw Shz-Piw O f  thc t a x  1OP.d. 

m 38. Mr. VON L'JdEKE drcw e t t c n t i o n   i n   t h i s ' c o n t c x t  to t h e  
qdi tc   considcrnblc  incomos cb.rncd 'by faimcrs from t h c  sc lo  of 
t h c i r  products on the '  f r c o  mcrkot. . .  

I n d u s t r y  , .  
. I  

39. Mr. VON KIJAEKE p o i n t c d   t o  thc d i f f i c u l t i c s  which wcro 
rc i scd  by thc p u r s u i t  of .thc  too  ambitious plcm objcct ivus:  Q 
forc lgn  trndc d c f i c i t  mnao vbrsc by. not;vcry'   compctit ivo ' 

production on t h c  intcrncltionr~.,mtlrkct"Nld -r\ aoincwhnt baclcw,n,rd 
cngriculturc. Thc Rumclnîms do not  hcsitntc t o  orclcr fo rc ign  
f n c t o r i c s ,  t h c  output   capaci ty  of which  cxcccds the nocds of 
thc country, n i t h o u t  h ,av ing   prev ious ly   s tud lcd   fore ign   ou t lc t s ,  
But this i s  a mattcr of 'Improssions; jiid 'it I s  very d i f f i c u l t  
t o  m&c a rcc l ly  ob j c c t l y c  judgempnt o n  ' thc  indus t r ia l i sp . t ion  
progr,?rr,mc. 

.l 

S *  I . .  
.? :. 
?. 'd 

. ., 
.I. , 

. 1. . 

. .~. , . .  

40. The CH;,IR?UJV thought t h a t  t h c m  wcro two dec is ive  
c r i t e r i a  i n  t h i s  rcspect .  Ara any induat r loa  in Rumania ' ' >  

working pwt- t imc Bccc\usc h m n d  is i n e u f f h i c n t ?  i ad  how ' ' >. _. 
l w g c  ?.Tc s tocks? . .  I :  

41 Mr. VON Ic;hl'EKE pointcd  out that tho stocks .of consumcc 

... 
.I 

. ,  

: i  
. . . ,  

. n t  

gaods zrc considerable:  'as xicgmds '.crtpit,?l' goods ho ,did not . 
think t h a t  unsold  stocka worc very  largo,   but  Rumanim goods 
ara  r awly  oxportablo t o  Wostorn mmkets, ,.v 

42. Idr, SCHIFFMIJI 'pointcd t o  P, dortciin tcndcricy t d  buy !, 

F. . 
+',A' 

, . .  S .  

installctions of  r. thcoPctic5,l ly.  ol j t imrl  sizc, without worlying 
too  much about  thc cbi l i ty  of t h o  d o m s t l c  mnrkct t o  nbsorb tho 
o ~ l t p u t ,  T h c  problcm i B ossont in l ly  cm0 of W.nqprnont nn2 
d i s t r i b u t i o n  ,uld t ho ro  docs not socm to bc solut ion oxcc.pt 
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i n   t h e  fr,?mswork o f  economic reforms; here  ;the computcrs  could 
. no doubt bc very usc?fu1. In  foreign  trade.,  compcnsdtion: 

crrcngomonts  account f o r  8@$ o r  cvon dOO$ ,of, somc'.trdnsact,ions, 
which roduccs tho payments t o  bc madc in  hqrd  'currcncjr, 
Invcstmqnt policy 1 4  inspircd both by cconcimic md-pol i t icc21  
Considcrctions, Just  boforc the lm3t ,elcdtion'Primc  Ministcr 
Mnurcr  quotcd ,among the  achicvcmcnts of the r6gimc  Succcss 
obtnincd i n  rimking t r a c t o r s ;   i n   f a c t  thoso nro . w r y  d i f f i c u l t  
t o  disposo of on W'Jostcrn mcrkcts although  thby,'cOuld well scrvc 
as a moms of cxchnngc with thc  less devclopcd countries,,, 

43. MF, VON KJdEKE nddcd that  one should, howqcr, bccr i n  
mind t h c  rccl  cos t  of t h i s  cchicvcmmt; i n  fact I t  .is tho  

of l iv ing .  Ho pointoi l   out .  thnt t h e .  ulomont. 'of componention is 
very s t rong .   i n  trnde betwccn t h e  Fcdoral Republic' m& Ehuncunia 
which is  v ~ r y  disadvmtagcous t o  thc l n t t c r  s.ccon6tnyt G c r m ~ n ~  

nrrnngomunt, t o  t;hu dotrimont of t h o i r  Rwnmlnn, c l i o n t s ,  

popclr.t?ün vhieh pyE! thc 5111 in thc form. of !i.'rCduccd stnndcird 

~ cxportors  nd3ust t h e i r  pricoo t a  t nko  i n t o  nccoufit t h i s  . 

44. The FRENCH REPRESENTATIVE hcd the impresoion  thzt  t h i s  
prccticc of compensation tradc hnd bwn  pt?rticul=lrly  dcvclopcd 
i n  Rumaa. Ho also nskcd nhuthcr  i t  wp.8 mom. d i f f i c u l t  i n  
R u m z n i ~ .  t o  mzkc a specialised  worker  out of a p c h s m t  thm i n  
thc  othcr   countr ies  o f  E n s t c r n  Europc, . . .  . L  . .  

45. I n  rcply,  ?Ar, VON KJdEKS seid'thct chmgcs of thie 

46. Mr. CHAbiBEHLMN pointed out that B r i t i s h  firms which 
, cxportcd  cquipmont t o  Rumc.nia rm.li scd t h n t  ono dap .they might 

kind roquiro a c c r t n i n  timc, 

hnvc t o  cope wi th  compctition-from 3umanian products,  
.'l - 

47, Miss CARY madc thc  p o i n t  'that, gencrzlly. spmllcing, the 
Rummian dcvclopmont programmo gmc 2.n ' irnprcssion of. ' .  

i n d u s t r i a l f s n t i o n   f o r  i t s  own S,?kOo X 8  Q metter of f a c t  a l l  
Communist r6gimos tcnd t o  adopt t h i s  a t t i t u d e  Tor m a s o n s  .of 
prcs t igc .  1 .  

. .  4.8. Turning  Paa'in t o  thc chapter lrIndustr$f(: Of* the Cmc\dinn 
notc,  ancl oxLamining i t  i n  g r c a t c r   # d e t a i l ,  blr.. SCHIFFIUJ b&id 
thq t  2s rc$nrds  pnrngraph 38, investmcnts  rcprosontod 3%- of 
nat ional  income i n  1967, Hc cor rcc t cd   t ho  f i r e t  sentcnco of  ' .  

parpgrzph 42 t o  t h c   o f f c c t  t ha t  Rumania has ono of tho most 
importnnt  dcposits of  na turn l  gr8 i n  Europe,  not. tho most ' .  

important . .  

49. Mr. CKLFIBEIIL;JN, r e f e r r i n g  t o  paragrclph 38,"soid that  
Rumania was tho   count ry   in   Eas torn  Europo whoro. thc invostmcnt 
eharc  of na t iona l  incorno is tho h ighos t .  Ho thought t h c t  f u r t h c r  
d o t a i l s  might wcll bo givon. Ho fcnrcd that  paragraph 39 m i g h t  
g ivc  a olightly fnloc irnprcssion of  Industr ia l   cxpamion.  

( .  
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If thcrc has bcm a tcndoncy t o  slow dmn i n  rccont ycnrs thc 
output of t h o  s c c t o r  h m  noncthclcss constnntly  cxcecdcd tho 
plan CSpCCitnlly n a  rognrds.capi tnl .goods.  He. ln tcnds  t o  submit 
a nsto  comparing the objec t ives  of t h c  present  f ivo-yccr plcn 
u i t h  thc   rcsu l t s   ,ob tn inoa ,  .. I 

. . .  I .  

I .  

. , r .  , . 

. . .  . .  I .. . , . . /  , .  . .  . . ,  . ,  

50. Mr. VON WEKE.po in tcd   au t  tha t , ;  . j udg ing   by . s t c t l s t î c s ,  
t hc   p l an   fo r  most c o n m c r  goods had a l s o .  boon. achicvcd, . .At t h o  
end  of l a s t  ycar Ccauscscu had dcc la rc i t   t ha t   l n  1969 thc  rrdc of 
growth of' consumr goods output  (Category B)  would bo c8  gront 
as t ha t  of o thc r  goods, so a8 bet ter  t o  mcct thc nckcls of thc 
populr.tlon, ?,Ir; VON ECI'AEKE: proposod: t o  sclid , in  'a study I 

on the f u t u r e  demand: f o r  fuel md' yomcr, .n problcm l i k e l y  t o '  : 
como up i n  the sc.vcntfes, ' :  S % .  . ,i" , , t  ' 

pl-blishcd by thc *mrI!aniLm!L..ip "Pr0b.lcmC. m!OfiOX!jiCC" in JIClly 4968 

, .  , . , ' r  . . ". 
1 .  i ; -1 : . . I  

I . ' .  , .  
. I  $ 

51 ' Mr. CNiM3ERt;;IN: nddcd. that: tho shcre of invcstmcnts 
dcvotcd t o  the consumcr.sector I s  r ls ln&.  Tho volumc! 'of smrings 
shows,. hotvever; t h a t  .the 'purchasing power. of t h e  populntfbil is 
no t   cn t i r c ly  =tbsorbed b p t h e - - i n r g e P  supply of goods,. ' , .  I r , '  

. m  

. >  . ~ . . . .  h , .I 

. ,  * 1 . t  ' . .  1 . ,. . . , \ , .  

52, Replying t o  n question .from the  TURKISH REPRESEATLTIVE 
nbout armamcnt production; MP, 'SCHIFFKi,N. said t ha t  Rumania 
produccs  v?.rioue l i g h t  nrms 'of Sovibt  désign  but I s  hcnvily 
dcpcndcnt on imports  from thc  Soviet  Union of henvy 'mcltcrials 
(aircraft, tanks, c t c I  ,):.. It  would scam that the .  Rumnnian 
lvadcrs  h?.w lrttcly shdwn more l n t c r o s t   i n  ' t h c  mmufficturc of . '  

arms n t  home. Thcy. a re   rcpor tod   to  I hcve, oxpi-esscd t h o i r  
i n t m t i o n  t o  tnko up tht: p roduct ion .of   ccr tn in  hcnvy i t o n &   b u t  
I t  i o  unl ikc ly  th?.t nny th lng  d e f i n i t c  will be 'nchicved  bcforo 
tho  mvcnt ico.  As rcgnrds.elorr ics ,  3cepe and pcrsonncl ' 

ccrricrs, Rurnmia I s  morc.or lcss s c l f - s u f f i c i e n t ,  She is n lso  
i n t c r c s t o d   i n  producing durc lmin .  Th i s  matcr ia l  i é  probcibly ' I  

intcndcd f o r  a i r c ra f t   cons t ruc t ion . ,  .Thci Rumnnims have shown ' 

'm . i n t c r c s t  i n  P. + c l v i l * c i r c a a f t , -  of  vrhich:thcy might bo 
t c m p t d  t o  mnkc CI militmy -vorslon,  .Howovur, it would skcm 
thct  dcpcnclcnco on s o c i a l i s t  countries will incrcasc a s  a 
r c s u l t  of tho rcccnt  addcd offort , l n  nl"mmcnts, -, 

. )  

. $  . . L _ i  .. .' , . \  ~ , . . . .  1 ... . > . .  
. .  . .  

53. Tho CH;~IFM~J? 'aekod whdthor . m i e  & f o r t .  whs n o t  lilllccd. 
t o  c rcccnt r i s o  i n  t h o  Rumwiafi dofonco budgc t   i n  1969: 

, .  
f ' .  

, . *  

54, Miss VAN SNELLERBBRG aakcd.whethor Rumanih. would'not-  
try t o  ob tc in  l i g h t  crms on  'Nostcrn  marltuts. Sho also wm'tcd 
t o  know a h e t h c r  i n c r o n e c d   m i ~ i t ~ . r y ' . . c x y ~ ~ a i t u r o  $oirld h?.vc 
r o l ~ ~ r c u u e i o n a  on invoatmonte, : q !  ' , 

55, Mr. CHi4i;BE:IILr'J:N pointed JU'G t h n t  tho   lncrcnso   in  t h o  
dcfcncc  budgct wc.8 lcss spcctcculnr  If seen i n  ro l r . t lon   to  thL 
rise i n   t h c  budgct gunora l ly ,  The percentage of m i l i t m y  
cxpcnditurc comparod with t o tn l   ou t lny  had constantly  declinc?d 
sincc 1950. This t rend  wna hrxltod in 1969. 

-13- .. 
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56. Colonel HOCHART thought one could  explain  the 23.3,- 
rise  in  the  defence  budget by t ho  inc rease   i n  Rumanian milit?.= 
effort  following  events  in  Czochoslovakin m d  also - IS P. result 
of P. purcly  book-keeping chLange mndc necessary by t h e  r e f o r m  
which mcmt t r ans fe r r ing   t o  t h e  of f ic i&  defencc .budget  aut1cy. 
previously  hidden  undcr othttr  headings. He stressed, hopcvcr, 
thrxt one. should be v a r y  c a r e f u l   i n   m s e s s i n g  the , ' r e b l ' m i l i t z r y  
expendituro of E s s t  European  countries, . .  . 

ForniRn Trcde I I  . . i .  

I ,  

, .. 

57. Mr. VON XILMEKE pointed  out that  Rumanibn imports  of 
raw' mater ia l  f r o m  COMECON countries-were  not  .mentioncd in 
parsgrzgh 69 of thc C,?aa,?..dbm notc cJ though ' in  fcct t h e r e  were . 
more import,mt than the purchases o f  machinery.an&  equipment. 
A t  thc  end of paragraph 71 he rend t h a t  Rumania depcnded only  
marginally on external   sources  f o r  s o l i d  fuel; in fact  505; of 
coke i s  imported  (nine-tenths from Communist countrics) . He 
would l i k o  t o  seo mentioned i n  paragraph 73 Rummim dcpcnclcnco 
on Communist count r ics  f o r  o u t l e t s  f o r  consmcr goods ( furni ture ,  
shoes, t c x t i l c s )  b Referring t o  paragraph 84, hc added thrrt 
Wcstcrn  commercial bmks hcvc  grclntud sh~rt- term~~crcdi ts  (90  - . 
dc;ys) t o  Rwnnnia, The l o t t c r  had nslccd f o r  ionge-r crci l i ts   (up e 
t o   t h ree  ycrrrs) Hc c r U c d  a t t t tn t ion  t o  c e r t a i n   s t a t i s t i c s  on 

' tradc bctwccn E r s t  Europc,v c o u n t r i e s   i n  l964/65,, publish~d by 
thc Gc.rmco~1 Bureau o f  Stetistics a t  Wiesbzden. . 

e 

58. IGr. SCHIFFMAN thought it would bo  2. good t h i n g   t o  
givc some detn i l s  about deals  concludcd by.'Rummin f o r  t h e  
import  of crude  petroleum, I n  p ~ z t i c u l m . I r L u i  is supposcd t o  
dc l ivc r  34 mill ion  tons of crude. bctwccn.  1968 md 1970 mil t o  

. rcccive i n  r e t u r n   t r c c t o r s  3s well 1s various.   typcs  of equipmcnt 
f o r  ag r i cu l tu rc  md fo re s t ry .  An zgrccmcnt i n  p r i n c i p l e  hp.d . 
been mado with '  K u w d t ,  on which thcrc i s  no,further inform:;tion, 
~2.80 with Sc.udi Arabic. ?.ml Libya. Ncgotintiona with Vcnczucla 
arc bcing c r r r i o d  on; a t r i ,mgular  derJ is envisaged  be  tncon 
the Lcbnnon, Saudi Xrc.bic cad. Rumania f o r  the  ,constmrction of' ~1 
r s f incry  mith the aid of Rumanian tec$nology. 

59. Miss CARY maclo t h e  point   that   the   r&or ' icnt? . t ion of L 

Rumaninn commercial p o l i c i c s  ovcr tho  l a s t  fow yea r s  is duc 
much m3rc t o  thc   rcn l i sn t ion  of tho  ndvintrgos.of Wcstcm . 

tcchnology t h m  t o  m y  des i r e  f o r  indcpcndonco o.$ tho Sovlct  
Union. Sho cddcd, morcovcr,  rcf 'crring  to pn ra  raph 75, t h n t  
Sino-Rumnnim trade  incrcnscd capcc ia ly  i n  19 % 6. . 

60, The CHkIRllIxN askcd whothor the oxporte thought thct 
ocon0mi.c prcssurt, is c.t prcscnt  bcing  excrted.onbRummic by 
thc USSRe . .  

-l 4- 
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61. Mr. 43CHLIVlUJV . m d  Mr. VON xI$IEIcE~wcrc 'cgrood in swing 
tha t  thcrd wns no .mal.. evidcnco. o f ,  proesurc,: bIr, VON Ki&EKS 
addcd t h a t  tho.   I ron Gctcs ;.pro j c c t  might, hz-tvo. boon ospcairzlly 
l i c b l o   t o   S o v i e t  'economic .prcssurct,.,but nothing of t h i s  kind + . . I  

cppccrs   to  hnve: hnppenodr+.,k Corta in  ;difficulti,us, had indocd " .  

r i s c n   i n  t h c  Grzl? . t l  s taolworks  but i t  turnod  out   that  thoy wc!ILj 
not duc t o  the-:.Russlms.i;g Jiowovcr;: .thut Sovf'et .Union. has Ppcluccd 
imports. of timber .and .drilling,: 0,guLpmcnt :but  thctre is nothing ; I -  

to   suggcst  t ha t ,  t h i s ;  deyelopmmt, i s .  duo to. anything o thcr  ..than . 
Q normal fr\ll-off,fln,,tho.Sovlot dm-and, for thcsc  products,  . .  
Thcrc is;. thurofore;, no. proof; of, a :  dol ibcra te .   in ten t ion  on, tho 
prrt of  thc: Russians to   exe r t   p rc s su ro .  . . .  ' .  

d i f f i c u l t   f o r  experts t o -  foresee the f i t u r e   . a t t i t u d e  of the  
Soviet Union l n  respect 'of Rumania's f o r e i g n '  trade, and the 
word " l i b e r a l "  seems imappropriate;, Mr. CHZJdBERZkIN thought 
t h a t  if' the  Russians see no disadvantage l n  t h e  Rumanians 
getting Western  credi ts .  it. i s  because  control  by the Communist 
Party inside the  country  remains very rigid, 

63,  Mrl SCHIFFUN thought t h a t  if the.hypothesis of 
mi l i t a ry  in te rvent ion  were excluded a complete embargo would be 
r a t h e r   u n r e a l i s t i c ,   b u t  one should not rule out t h e  p o s s i b i l i t y  
of delaying measurea. In, such a case Rumania would probably 
try t o  ad jus t  t o  t h e  circumstances by making s a c r i f i c e s  which 
t h e  population would be ready to  accept on p a t r i o t i c  grounds, . 
Rumania, moreover, has 'the means .of .control  necessary t o  br ing  
t h i s  about, I t  would be d i f f i c u l t  to f o r e s e e . t h e  repercussions' 
such a s i t u a t i o n  nould. have,  on the  s tandard of l i v i n g  o r  how long 
i t  ï;ould l a s t ,  i.6 regards   the  help which Rumania might ge t  from 
the West, he recal led  the  precedent   .of : .Yugoslavia   in  19tc8 whose 
s i t u a t i o n  was much more .serious yin Iview of the blockade, and 
a l s o  the   case  of Polahd i n  1956; - k  wave of sympathy might a l s d  
cause a change i n  the Un'ited  State8  commercial  policy  tovards 
Rumania, However, i t  would be f o r  the. Rumanians themselves %CI 
decide whether  they  wished  to  have  Western  aid,  bearing i n  
mind the risks they  might run in the l r : . re la t ions  with t h e ' s o v l e t  
Union. , .  . I .  . ,  

7 ,  t . \ :  

62. iAS regarda t h e  'last sentence l n  paragriph 94, It  l a  . '  

. .  . . . ,  

. j  ., ., r . .  . .. I - ,  

* .  , .. . . * : .  . .  64. ira regards.  the *document :of the Commit t e e  of Economic'. 
i.dvisero on Rumanian vu lne rab i l i t y  (,:c/l27=r@/235(Revi sed)) , the 
exper t s   genera l ly  npeaking had no ob jec t ions   t o   r a i se .  

, . . .  . 
65. Neverthelesa, ir. VON 5 3 E K E  thought t h a t   t h e  

d i f f i c u l t i e s  which the  Rumanian8 might have to:   face  ehould .not  
be unclercstlmated,. h8 . regarde  IMporta ,   a l ternat ive  ~ourcee of 4, 

supply of i r o n  o r e  from, n a y ,  Third World countries could porse 
serious t ransport  problerno, . '  . .  ,. hioreover ,   d i f f ic t l l t i es   in  
fXnding now o u t l s t o  in tho Vest  f o r  c e r t a i n  Rumanian products 
m.lght be Qrctty sorioue too. . .  I (In fact, Rumania would be  less  
i n  ncod of credits than  ,of' markcite f o r  .her  output, He atlrled, 
hlxwvcr, t h a t  the Federal Republic has l i b o r a l i o e d  trade w i t h  
Rimania up t o  8001,: und tha t  t h i s  policy  continueo. 
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. I  

. .  . 
66. ' Tho CH.,,IRhKN pointed.   out   that ,   paradoxical ly ,  Poland, 

vlhich took part i n  the . invaa ion  of Czcchoslovakia,..haa ,fir rnany 
years  en3oyed  most-favoured-nation.  treatment by: t h e ' u n i t e d   S t a t e s ,  
whereas n e i t h e r  Rumania, which d id  not  take.part '  in. the   invasion,  
nor Czechoslovakia,' which was ..the vixt im, .   benefi t  'from, t h i s  c lause,  

' 67. Mr. SCHIFFMAN thoukhk that a wave bf.'sympathy tonrarils 
. .  : .I . I  <.  ; .. . . ! . _).I :: . .!I I i. ! ' > - <. ' .. . .' I l. 

. Rumania could   a r i se   wi th in  Congress, He 'added that most-favoured- 
nation  treatment had been granted by. i,ustralia:.ànd New $%?aland 
and no. doubt would be granted- .short ly  by Japan,,.'. ;:S;. regard&" ':* ' 

RUrnanie' 8 a p p l i c a t i o n   f o r  membership. PP, GATT., :no'; problem. of ' 

pr inc ip le  seems t o  be involved, The question .is.' t ô ' be  exbiped 
i n  the course of a meeting i n  Apri l e  l 

in view of. the   heam indebtedness towards'!Vcstern  countries. i 
. .  

680 The NETHEFU,:.NDS REPRPSEXTATIVE thought t ha t  Rumania, 

might r e f r a i n  from asking for new c red i t s ,  . .  ' .  . . .  . .  . .  . . .  

69. . Miss CARY poin ted  out t h a t  most Western i n d u s t r i a l i s e d  
count r ies  are competing to   expor t   t o   Eas t e rn  Europe, and .a re  
ready t o  grant  thc necessary   c red i t s ,   except  perhaps i n  the  .case 
of Bulgaria ,  I n  1966/67 HumanSa managed to   increase  sa les  on 
!Yestern markets by 23%. ,. a 

7 0 0  Mr. SCHIFFh.IiLN ,agreed with t h i s  vicw, The t r a d e   d e f i c i t  
with t h c   i n d u s t r i a l i s c d   c o u n t r i e s  of t h e  Vest reaChcd $700 mil l ion  
by the end of 1966. The annual trade d e f i c i t  in his view was 
$200 m i l l i o n   i n  A 967 and no doubt  about the  8me i n  ? 968, although 
the  geographical. break-down' of indebtedness altered, To. t h i s  

, trade de f i c i t   shou ld  no doubt be added the def ic i t  o n - i n v i s i b l e  
' account. Up t o  now i t  would n o t  .seem tha t  t h i s  indebtedness 

represents t o o  heavy a charge on the Rumanian economy. Gold 
reserves are   thought   to  be $140 mil l ion  and annual output 
$L5 mill ion.  1:s there   a re  no s a l o s  Of go ld ,  output m a y  bo 
considercd as an addi t ion  t o  roservct3. ,Rumania has always mct 
her f inanc ia l   ob l iga t ions  regularly. 

71, As regards paragraph 93 of  the Canaaan note ,  k l r ,  
SCHIFWJ? sa id  t h a t  Rumania i s  f a r  f r o m  having es t ab l i shed  an 
advanced tcchnological base for her industry and t ha t  imports 
of mchinerJ  and equipment f r o m  the  West are l i k e l y  to  go on 
f o r  a long time. I 

. .  . .  

72, Miss CLRY said that   apparent ly  the r eco rd   fo r   o rde r s  
of cornpletc i n s t a l l a t i o n s  was in 1966, whcn 20 important 
f a c t o r i e s  wore ordered; . s ince   then  the f i g u r a  f e l l  t o  l 2  .in 
1967 and to 2 in 1968, I t  is l ike ly ,  t hc ro fo rc ,   t ha t  t h e  amount 
of credi ts   requeotcd w i l l  fall off during the poridd whon, 
crcdi ts   a l ready  granted are being drawn on. 

73. .The CHX1RhrL.N asked whether thc question of rescheduling 
t h e  rcpaymcnt of fore ign  debt had been brought up by Rumania, 
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74. Mr. VON U M G K J ~  r ep l i ed  that Ruiania has not  nadc any 
requcnt t o  this effoot; such a :proccdurc) would imply bi.laLclwl 
negot ia t ions  at govwnmerit level; and 'no ,longer bctwccn 
government and firms ,l as a t  'prcse,nt., . ':: +. , , . ;  

Mr. SCIIIFFBU',N stated :that ,RuBania :doos. grant  import crcdi ts  t o  
T h i r d  Yorld c o u t r i o s ,  ln p a r t i c u l a r  t b  * t h o  U;,H and Yyria. i., 
few ycars  ago shc accol?dod,.Bome,' :to -Ifidoncala,' Somc proJcct8 
have bocn ' s t a r t cd  l n  developing  codntrks', , ' in  co-opcration  tvi,th , ' 

Wcstcrn f i rme;   thc l a t tc r  supply tochnology and t h o  owvices  of 
t h e i r  cxpcr t s  while  the  Rumanians, dollvor,  6omc of  t h c  matcrinle.  

7 6 .  jdr. S C H I F F I U J . ~ ~ ~ ~  t h n t  .IOO,OOO t o u r i s t s  from the . ; 
FcdGral Republic  had becri rcgis'tered . l a s t  year; each visitor 
is assumed t o  have.  spent a t .  l e a s t  DM'; 500. Although no precisc '  
information is availablc,'lt appeara, . that  on the whole tho 
Rumanians c a m  from tha  t o u r i b t  -trade,'(d25-~30,milllon in hard , 

currcncy, i,gg;nlst t h i s  one' must set'. l n v i s l b l d  imports:   yaywnt 
f o r  lice.nccs, scrvicos, insurance h d '  ~,trhnsport, 

n s s c t  f o r  Rumania. Tho Dimctor  'of' Toui-ism-has minkatcrial   rank. 

. .  . 1  . . . , . ,  .. ' . f  
I .  I , ; * , :  ' * .  

75. I n   ' r e p l y  . t o '  a. q u e ~ t i o n  . f r o m  ,.the -TURUSH mJ~~~;:-il;.TIv~, 

. .  : , . , . .  . .. . . ,  . .  

8 
' ' 4  . . .  I .  . ( 3  I . , . ,. . 

78. Mr. SCHIIW&",'I conbidcrod , tha t ,  tourism .was m, important 

79. Miss VisIl SNELLENBERG s a i d  ehc would like t o  hove 
information on o ther  sources of income, csyocia l ly  f rc ight ,  
She would also l i k c  t o  know whcthcr any rcsentncnt  had bcen 
shown by thc . .poyulu t ion  o r  t h e  leaders againat orders given by 
the  S o v i ~ t  [Inion with regard t o  economic oid granted by Rwnnnia, 

regards f r c igh t .  i,o t o  economic a id   to   dcvc lopîng  countrlcs ,  
t h i s  ccr tn?nly  W Q O  not   g ran ted  as the r c s u l t  of Sovict   prcssurc,  
as was the  case of Czechoslovakia; i n  this r e spec t  t h o  iiumanims 
np.wcr t o  have actc3d indopcndently, It is c e r t a i n ,  howcvor, 
t h a t  the mcms they dispose of f o r  a id  t o  developing  countrics 
arc limi tcd, 

80. Eir. SCHXFFMJJI d i d  n o t  have any precise  infurmc.tion LIB 

e 
Q 81, Miss VAN SNELLBNBBHC) asked why Rumania should import  

potrolcum from VcnoZuola dospite  tho  hcavy  Cransport   costs.  

82. Mr. VON K,,'AiEm explainad- t h u t  Vcnezucla m 8  ready t o  
ncccpt Rumanian goo&, I n  an o f f o r t  t o  promote  sales  thc 
Rumanians had askcd I s r a e l   t o  a c t  8s i n t cnned in ry   i n   t hc  s a l 0  
of  somc d r i l l i n g  cquipmcnt, 

Economic Hcf orma 

83. In reply t o  Q quoetion from the  IT,;tIIAN F?EPRES.i;NL-TLVE, 
Mr. SCtlW'EI!;,N ruportod on un ln t s rv iow ho hnd reccnt ly  had r r i t h  
t h o  Vicc!-Shnirnlan of t h e  Ytato Cornmittee on Pricco.  Yricoa of 
l n d u o t r B i a l .  yroclucts t i ~ o  s t i l l  f ixed c c n t r n l l y  nnd rcmnin 
unChangcd  f o r  long y ~ r i o d s ,  iA rondjustmunt of the  pr icca  of 
ccrta in  lccy products   ie   cnvlsagod and ail1 t ake  placc: pcriodl,ccally; 
UOLUIO t o  ?void rop~rcuee lons  on r e t a i l  prices w i l l  hnvc t o  bo 
wcrkcd ou t  Inter. 
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84. Kr, CH:LFIBi;,;RLi;IN added tha t  s i n c e   l a s t  year new ; x ~ ~ L w ~ S  
a rc  being tried i n  71 p i l o t  firms, As the  results  achieved hcvc 
not been dcc i s ivc   t he   t r i a l   pe r iod  has been prolongod and no 
f i n a l   d c c i s i o n  w i l l  be taken bcforo 1970, I t  is  in tended   to  
introducc  concepts of p r o f i t a b i l i t y  and  enterprise  production 
cost .  ;.ccording t o  Mr. CWJdBEHLjrIN, t h e  method .of fix-ing prioes 
is  thc c ruc ia l   ques t ion .  He drow a t t en t ion ,  t o o ,  t o  thc  concept 
of competition which i n  socialist countr ies  is  regarded   in  a 
epecial  way. i,a rcgards ro ta i l  pr icce ,  any change  viould.rsise 
a b a s i c   p o l i t i c a l  problcm, and. no docision;thcrefore is l i k e l y  
t o  be taken i n  the ncar futuro. 

85, The CHLLRhKN thanked those who took p a r t  l n  t h i 6  
session, i n   p a r t i c u l a r  the  Cmadiari .Dclegatisn for t,hc note 
which had bcicn presented. Xe i n  tho  case of ear l ie r .   meet ings ,  
i t  was dccided  that   tho Economic Dircctomte  should prcpare Q 
rcpor t  of the  session. A He inv i t cd  t h c  oxperts present ,  88 well  
as the   dcleget ions,   to   send t o  the I n t e r n a t i o n a l   S e c r e t a r i a t ,  
beforc  l st  May, cotnmcnts-.mhich they ,wou$d wish Bo m a k e  and 
a l so  m y  suppltmcntary  informa,tion which they,might have. .'. 
revised  vers ion of Note I.-C/89-tlP/269 could then be prcpared by 
t h c  Economic Dircc tora te  o r  by the Canadian 1.uthorit ics  according 
a8 the,Committee muld l a t e r  decide. 

, .  

e 

. .  . .  . .  
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