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This pape:' ald t h e accompanying graphs are intended 
a s a draft summary of 1£/127-WP/575. J..s soon as it has been 
approved, and possibl;r amended, b~' the Economic Committee it 
can be forwarded to ·~he Council. Subject ·~ Committee approval, 
1£/127-l,-P/5'l5, revised in the light o~ c1e:;;a on export credits 
~anted by I'lATO co= tries to the CollllllUi'..ist countries in 1977 
(see Addt:lldum dated lOth August, 1978), tdJ.l also be forwarded 
to the Council L"l the form of an 1=e~. 

(Si&net) P. JOSEPH 

:' ATO, 
!.110 Brussel s. 
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Draft sUl!!!ll2.r\' 0+ ~.;.'1e Economic Co~~tee report 

OfficielJ.y-bscked _e:::oort cred1 ts D&lted by 
NiTO cnun:g;:les - -" --, 

N~i crem:::;; (commitments) . 

1. During the J.ast few yeers the Co:lll!ll.l1list countries 
have received a large volume of offici-r''1'y-·backed export 
credits :from the NPTO countries whose ,C".'~ cOID¥!r'rRtf 
(exduding those 0:': t..~e Un! ted K1ngCom. a:lOUIl 975 to 
::P5.8 millia..-d, in 29";'6 Jeo $7.0 millia..-d end in 1977 to 
$:5.4 milliard. P02~':1C. and 'che Soviet Union ,,!ere the main 
r ecipients, account~6 in 19'(7 for tl1!'ee-c:uarters of all the 
credits grant ed by Allied countri.es to t;le Co:m:nm1st countries 
as a ..mole ( $2.5 m1!l1crd and $2 . 1; millla..-d respectively). 
:-o~rever, Soviet bor-.cm1i...'"lg dropped sh&-o:'.:- iJy- 3~ while 
borro$g by Poland rose rapidly (+3751 . Of the other East 
3uropean countries the CD!{ made !lIos';; use of this f,orm of' 
financin~ ~ 0.5 mn Ha..-d). The year 197~' say a big rise (+l~) 
L"1 the cred1 ts e:~enced to China',- wilich O;nounted to • 
~;0.4 milliard. The ;:;Oviet UniOll, Poland , 3ulgaria, the GOO 
and Cuba use main1:.r ' ,o1!!::-tel"1'I credi'l:s ?~ereas ROl!!ania, 
Czechoslovakia ane I:U:'.ga.~r seec to !lre~e::, short ane oedium-tena' 
loans- (less than 5 yeal~s). The Cblne~e have never ~ccepted 
credits of over 5 :rears (c.t. Graph 1). - -_. . •. 

Credits oytstyRding(l) 

2. .QI.tt_~tan9'rfi: e:~ort cred! t s grcmted by "the . :ATO 
countries tCi-:Eheonili!t.o1st countries as a ,,,hole stood at 
$25.0 millia..T'(l at ei;d-.19.TI, which is 2?!; nore than the f1gure 
=:or the previous :'eal'.~e Soviet I.biol: is the biggest debtor 
\·Ti th a debt ~urden (for '~his tJ'1le 0:·: ·cl'ecli'~ ) of $12.4 milliard' 
or 22% more than in 197,:) . The debt bu:-de~l of the East European 
courrtries rose n iice as fast as thet ot the So-net Un!op to f 

J.l.O milliard or l;;' ;-; :!o:'e than- in 1976 . For the second year 
running , there was a ~55~ increase in cre(;1'i;s outs tanding to 

-Poland, which totalle ' $'; .0 , lIIilllard. ' au. -the other hand, the 
,.Iungarian debt burder.. (SO.l mi"lliard). '1h1ch is the lowest 
of any Co!I!lI!tmist cow:!.!. r except Viet!en, !':ent do'>:n again 
(by 27~~). This is e::::.,la1ned mei nl y by ~le fact that it is 

(i) Aii the figures 101' outstandIng cl'e ·<i-cs given In 
paragraph r efer e:;ccJ.usi vely to collW' ~?1 credits 
not therefore a:! indication of ou'~s':;a;: ng debt, 
i,e. of credits r~a~m and not rep£i( . 
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N A T O co r FIDEi'; ~J..AL 

- ;)-

?ungarian borrm';;'!g ~)c::t.':C} to flake use 0:': ba..Tl..1{ credit from 
tile 'private money mar::ets. Oui:sic.e Et~o:;:>e, there was a slight 
(-4%) drop in the Chinese debt burden ( ;)0.7 milliard) while 
that of Cuba ( $0. 6 mlliard) went l_!P 15:; (c.f. Graph II). 

Cred.1.ts gsed (drawings) and ds.1Jl. serlicing 

3. The export credits actuallY' ry1.eased by the members 
of the Alliance(l) to :o~unist coun~ies ~ose slightly from 
f !f.4 milliard in 19';"5 to fA .7 mlliard b 1977. Although 9% 
down on the previous ;'ear , drawings b:- 'i::J.e Soviet Union 
( ~1.9 milliard) reLlaLiec.. higher t han t llose oZ each of the 
ot her borrold.ng co~tr':es . Credits tal:e:l uo by Poland 
($1.5 milliard) rose ::!U,,:l more ra~idl:- ( aboUt 655~) l-1h11e those 
taken up by the GDR (:_;;; ;7 million) and ~OEal1ia ($169 milllon). 
the two othe-' bigges-~ .:'::ast European r e ci p i ents, registered 
a smaller rise (of 1 0:, and 27~. respec-~i vel ;' ). Drawings by 
China ($1,27 millioil) ";ere up 8~ ; (c. f . G:;-a:7h III). 

4. In 1977 repaj~ents( 2 ) by the Co~unist countries of 
official1y-backet! guaralteed e::port credi-~s f r om member 
countries of t he AlliC'.:.:ce amounted to ~5 . J_ milliard, or 26,~ 
;:jore than the previous -:ear. The bigge::; -~ p a,Yl!lents came from 
the Soviet Union, ~n .. ~l1 ~·l . Z millia.--d or -:-2.2;. end Poland 
(SO.7 milliard), 1.-ThicD. registered a ve;:;( ".Jig (ll4;~) rise over 
the previous year. L':. -~l1e SaLle time , re-l a:1illent by the GDR of 
Sl S3 million was sOille~·':~:? t 10"rer than i I: 1976 because of an 
extension of the averaGe loan-pe~iod Zor credits granted to 
this country. The rat io between r epayme::.·;;s (tor this category 
of c~edl ts o~y) ~!d e::yor-t earnings or: Alliance markets was, 
L71 i 77. hi!;est for C_ '.ba (58;;), Pol 8!.~c'. (2 5;';). Cuba (2h%) 
and Bulgaria (lS~;). 

5. In ~ost cases , the net effect o~ offiCially-backed 
e;.=?ort credit s f roD : :i:I:O cotmtr~_e s on the ~alance of payments 
of the Colllll!lmist c:lt.!Z:-::-ies was posit ive . In 19~7 , the excess 
of credits dra \'<n ove~ servic;:, :;n!ycJel!ts 0:: earlier loans stood 
a t $839 million f or Poland , 5592 mill ion i or the Soviet Union 
:ll'ld ",184 mil1i on f or t2e C:DR (3 ) • On -i;he other hand, repayments 
outstripped cr edi -i;s ·:;a::e:1 up in t he case 0:: Romania 
(-$65 million), Chin;: ( -·319 ti llion ) wld ::u.'lgary ( - $10 million) . 

~r-~~~~~:-~p.~,,~~--~~~~-~---------------------------. e u£~}.:; C\..:. ~ngcom . 

Principal plus i~~erest. 
These figures s: :ou..'_ be compared ;·!i-::.Ll the 1977 FOB-FOB 
trade Gefici t of -':::ese three countries vis-a.- vis those 
of NATO: $920 :::::"!_:'ion f or PO~_ C:-ld, :~~_, 359 million for 
the USsr. ane;. ~;:; C5 :lillion for t he C:J:: • 
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6. Most l,jeste~ countries have t!'le(~ recently to 
Int!'oduce u:1ifo~ co~d1tio~ for the cr~ltir~ of officially
guaranteed expor'~ crec:.!ts in ol'der to avoid undercutting and 
no-ho1ds-bar!'e'::. ':;Q:n-!? eJ~:::~lon, ",hicn ia :!r.:: ;iudicial to their 
long-term interesta. A gentlem2.."1's acrec-..lent ,'ras reached in 
the OEeD in June 197( a'1. rcneved i:~ Fei::rual--:' 197'3 by nearly 
all the member:; ot t:le Organization. U:,Lcr t.'lc terms of this 
agreement, the cou:~tries agreed to impoae ~. maximU!Jl duration 
tor loans and a miilis"~ !'ate of in·~e~·est. But the agreement 
coes not apP},1' to cer'ccln eoods nor doer:; it affect lines of 
credi t e::d:ellded bcf'cl'~ i t ~'!as reachcc: .• 

(11) Lank cz:cc1"i ttl a b'i;p':JleA..9A..tJ?~.p!'.i v~-c£....!:l!.Oney J!!arkets 

7. Particuler~,)' since 19~3 aml 19'71" and in addition 
to officia1ly··baclte(. c!'cdits, the COGiltU:''; 0';; countries have 
;;lade IllUch use of tJ:e flmda ava1lllb1e 0 2:. '~le private mmTX 
ma~~ets. The increase ~ the llei: deDt bt~-den of'the ope an 
mem ers of cmSCOI! vis,·~-vis ;,es'C ElJ.r0:Jc::.:l(l), .Ame!'ican and 
Jauanese ba..1ks "ias es;ccia',ly ~Qtable b 1 975 (+$8 .5 millia-'"(!) 
but it fell o1:f s1i.;il:~1~' in 19', 0 'i;o d , ::.l Llilliard and, even 
:~..her , it: 1977 '~O +:,:;;.2 Eillia!'d; a'i; e:"2c··1977 the nei: debt 
stood at $'25 . ;': ctlJ.ia:.~::' or about heJ,:,: 'i;i;. ::! G::-oup' s total 
couvertihl.p. Cttrr~: r:1;" dcly!:: . PO:.e::ld t :: ~y:; -:--:'a'O-; of ~6 ./-r millic:rd. 
Cot end-1977 ':a~ t:le ~i66es '~ aI1C~ he.b "0.::e:l risinr; constantly. 
3ut the Sona'c tffiion's aebt burden , ".:~'i;e::- l'es.c~ an all-time 
il1gh,. of $7 • .3 !ililliertl ; '1 June 19', 7 :lac c-'.'o):?ed ap;:>reciably 
to ~o . 3 !!l1lliffi'cl by the enc' of Dece",~e:'. ?ole other big 
c',gbtors are the GD:=:( :: ) ( ~;: . !:. millierC.) ~ ... :.'. :fungary ( $3.3 milliard ). 
Lastly, unlike the o';he:' COil];iluaist COt!:.:··:::::!.es, Ch ina enjoys a 
big surplus ~!ith '. es ·~e:r-:l. banks ( )';2 . 2 i"D,Ex:d f't end-1977) 
(c.f. Graph IV). 

(iii) Uns ecurcci. s\I)'JUf.::_c.redi t~ 

8. The CO=1L:""-s'~ countries (e~:ce:?t :!unge.r'J) also make 
use of c.Wsecur~c. sUJ2;!..i.c':..-creclits, b'..:t :::uc!: less so t!lan of 
offlciY-b:!ckcc.. c::y:,?: cr~di~s cr ~~.:-..:: c:·cdits. Host iTesteru 
e:cporters st:r.'endt;:· ,30Yiet and :<:a.st }:uro')can bills to their 
~anks or seJ.l the~ o~ t;.!c a forfa1t D£'::-::C-: . '.!'he value at 
end-197? of outsta<.1d.il!3 bills issued ~: ':;:l~ Co=un1st countries 
0::1 this marl:et ~as bee::. :'oughl:' est1ma':;c c~ c:~ Vl. milliard. 

S·'::"·:L~ ! a.i~ FL~sh b~~:~: . 
c:',-cd ";0 ba.'"lks 1:::: ':;:le :~edcra1 Republic 

', '. A ,_" 0 COl D ~ , - n - • T ~ __ ~~~·~,_~~_~~~4 ,-- ~ ~_"_~ ---"- - -.1- ___ . 
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HATO COHFIDEHTIEL 

GRAPHIQUE I · GRAPH , ', NOUVEAUX CREDITS (ENGAGEMENTS) OCTROYES PAR DE S PAYS DE L'OTAN (1) 

NEVI CREDITS (COMMITMENTS) GRANTED BY NATO COUNTRIES (I) 

POIOin• 
Poland 

ROA 
GOR 

(mill;on US S . mil/ ion, rI. $ E.U.1 

aJlia,le Tellico,lovaqui. 
Bulia"a Czechoslovakia 

Honiri • 
Huniary 

RoumaJ ie 
Ruman ia 

Chin. 
China 

Co,e.N. 
N. Ko,.a 

Cuba 
Cuba 

ADDITIF 2 au 

AClI27.VlP/ S7S 

Vietnam 
Vietnam 

1975 76 71 75 76 71 75 76 71 75 76 71 75 76 71 75 76 77 75 76 71 75 76 77 75 76 77 75 76 77 75 76 77 

[ :;:;:/ :;:;:;1 (r.dlrt d. plul d. 5 ani . Credits o( 0 ..... ' 5 years 

(1) Royaume-Un i •• clu . EJ(c/udlf"l The Uni t.d Kingdom 

NATO COHFIDEHTIEL 
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GRAPHIQUE II . G""PH" 
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HATO COHFIDEHTIEL 

ENCOURS DES CREDITS (ENGAGEMENTS) OCTROYES AUX PAYS COMMUNISTES PAR 
DES PAYS DE L'OTAN (SITUATION AU 31 DECEMB.RE) 

OUTSTANDING CREDITS (COMMITMENTS) TO THE COMMUNIST COUNTRIES GRANTED 
BY NATO COUNTRIES (AS AT JIST DECEMBER) 

(million US $ . mi // ions de S E.U.) 

Bulgari e Tchecoslovaquie Hongrie 
Bulgaria Czothoslovakia Hunpry 

Roumanie 
Rumania 

Chine 
China 
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ADDITIF 2 au 

AC/ 127·WP/ 575 

Vietnam 
Vietnam 

1975 76 77 75 76 77 75 76 77 15 16 77 15 16 17 15 76 11 15 76 77 75 76 77 75 76 11 75 76 17 75 16 17 
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NATO CONFIOENTIEL ADDITIF 2 au 

Ac/ 127·WP/ 575 

CRAPHIQUf III . GRAPH 11/ : TIRAGES ( I) ET PAIEMENTS AU TITRE DU SERVICE DE LA DETTE (2) (3) EFFECTUES PAR LES PAYS COMMUNISTES EN 1977 

DRAWINGS (J) AND SERVICE PAYMENTS (2 ) (3 ) BY COMMUNIST COUNTRIES IN 1977 
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~ T iroge s . Drawln9 s _ Service de 10 detto - ServIce paymen's 

(1) Non camptls les ' ,rages effec tues SUI las cr ed it s: oc trayes pa r I. R oyoume.Un l et , duront I. second semelt,e, I.Danemork 
E.clucJ;n9 draWing (rom cred, ls grunted by tho UrI/ted Kin gdom ami, du ring 'he second flr,lf of ,h. year, Denmark . 

(2 ) Principal plus IM l er ill . Pr" lc lpo l plus IM lele S ' 

(3) Non compos 10, po ,e ments l e~"" 5 po r I. Rnyaume -U'II ft ' , du ront Ie second sem., tre , por 10 Danemark • 
E.clvQlnO payment" ,e ctI ,ved by tile Un Ited Kingdom and. clUfll1g ,l,e se cond hoff of 'he yOU,. Denmark . 
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IUTO CONFIDEHTIEL ADDITIF 2 au 

AC/ 127·WP/ 575 

GU'HIQUE IV • ell.PH IV , ENDETTEMENT NET DES PAYS COMMUNISTES A L 'EGARD DES BANQUES OCCIDENTALES (1) (SITUATION AU 31 DECEMBRE) 

COMMUNIST COUNTRIES NET INDEBTEDNESS TO WESTERN BANKS (I) (AS AT JIST DECEMBER) 
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(1) Banqu • • de, pays du Groupe d •• X .t d. Suisse ot Succursale. d., banque t omerico mu .itu'.' dan. 10 ron_ d • • Coralb ... t en Eatrime Ori ent -
Group 01 X ona Swiss bonk s . ana bronch. s 01 U.S . bonlcs HI 'ho Caribbean and ,h" For Eos r. 

(2) Y comprl. f •• banqu .. du COMECON • inc/udlng COMECON Bonks . 

(3) Non campri . ".nd.ne ment a " . gOld d •• banquet de Re publlque f.deral. d'Aliemogn. 
EAcluc/ing ind.bt.dneu '0 Federal Republi C 0 1 Germany Bonlts . 

SOURCE : Bonque de s R.gl.ments Inttrnaf ,onau • . Bonk 0 1 1"'.,,lo"Ortol S."'ementJ . 
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