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Lédendun to Worlking Paper LC/127-WP/575 dated 20th lev, 1978
llote by the Acting Chairmen

This pr_per supplenen'ts and updates LC/127-WP/575 by
showing the trend in 1977 of oificiallv-backed erport credits
granted by HATO countries to the Communis® countries, Its
contents will be incorporzted in a reviced version of the
report once the lotter has been re—exanined by the Zconoumic
Committee on l4th September, 1973,

(Signed) P, JOSEPH
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NLZTO CONFIDENTIAL

-2= ADDENDUHM to

& b L2

1, In 1977, officially-bhacked export credits(l)
(commitments) sranted by NATO countries(2) to the Communist
countries totelled $6,4 milli-rd, or a little less than in
1976 (“7.0 milliard),

2. The Soviet Union and Poland were once ~geia the main
horrovers (£2.4 ~nd 32,5 milliard respectively), Lowever, locns
to the Soviet Union were 30 ° below the 1676 figure, mainly
beczuse of the improvement in the Soviet balance of psyments on
current account, whercas credits for Poland rose again steeply
(+37:.)s Tor the other Xast Euronean countries borrowings were
dowm 213 in the cose of the GDR ($0,.,5 millis=rd) and sbout the
socne as in 197¢ for the other countries, At the same time, the
credits extended to Chinn (0.4 milliard) registered a sharp
rise (see Table I). &

3. The Soviet debt burden of £12,%4 millisrd(3) increased
st the same rate as in 1975, i.e. by 22., whereas ouistanding
credits to the East HZuropean countries (11,0 milliard) rose
Taster then during the previous yeer (+43 - as agzinst 331),

The 55.° increcse, for the second yeer rumming, in the Polish
debt burden (7.0 milli-rd)(3) deserves speci=l mention.
Outit?nd%?g cr§dits to China (20,7 milliard) continued to
21l (Table 1I).

&, The credits =zctuelly made zvailable to the USSR by
the NLTO countries(4) {°1,¢ millierd) were slichtly (9 ) below
those relessed in 157¢, %he Soviet Union remained the chief
recinient of peyments by members of the Zlliance, closely
followed By Pol~nd, whose drawings of 71,5 nilliard were 55
up on the previous vear, The cost of debt servicing(5)
(princinal nlus interest) increased for =11 the Zuiopean
Coimmunist countries, esnecially Polsnd where i%t more then doubled
in the spzce of one year. #And for Poland, the rctiorof service
pryaents to export ezrnings on ‘llisnce merkets rose sharply
“0 23&: fron the 1975 figure of 13% (see Tzoles IV and V),

%1; Credlts of over Six montns,

2) Excluding credits granted by the United iingdonm and, during
the second nal? of the year, by Denmark,

(3) On the basis of credits committed, but not used.

(%) Exclucding the United Kingdon and, @uring the second hzlf
of the yezr, Dennmeark,

(5) Zxcluding payments received by the United Kingdem and,
during the second half of the year, Denmerk,
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Totel new credits(@)(2)
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Soviet Union
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Credits of over 5 vears(l)(2)
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1,907.5
1,545.,4
36:.). C'
115,2
20,4
77.0
2,134,6
75.8
2‘5.4
4,142,%

% months,
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TANLE II - OUTSTANDING OFFICIALLY-DACIZD NATO COUNTRY ISJPORT

L-Pm It‘ J.’l W UL L T{ i) 4k 1) s

S st sa S Sade o ‘-—-".-‘-.-‘-‘--J&

-h—‘-‘-.-“ L e e ‘—.—.—‘4"- O R S o S N - e - : - . A A Sk A &, ““ﬂmq‘
Country L % million et current prices | 7 varintion compared wiih 1907
Soviet Union 12,420,C { + 22,07
POlF_‘.lld 7.02‘-1 o 55.0‘;:‘

GLi- 1,655.4 + 394504
Bulgarie G024 + L0 C%
Czechosloveliia 052 ¢ + 22:3
H\mgﬂr‘y ll').o - 2:‘.9.‘
Romania 971,56 - B
Totol iastorn lurope 11,001,808 ’ + 42,75
4 . '
Caina 79.0(2) - 4.4 4
ITorth Koron 20%,0(2) - b7 {
Cubn 515.1(2) + 12,065
Vietnam - 9C49(2) + 5543% :
Totel Commmist countries 25,030 h + 28,8

slg Siltuntion ns at 30,0,70 for credits grented by Demmark,
2 “or these countries, outstending credits from the United Kingdom ere not knowm;
the firures showm are those for end-197G,

NATO CONFIDENTI
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A0 - 5

TLBLE II.L - PPOPO?."‘"’O!' OF OVL"P- YSAR CREDITS

Soviet Union 80,5
Polend T7.E
GDR 71.0
Bulgaria T1.5
Czechoslovakiz 53.1
Hungary L4 L
Romania 36,1
Total Zastern RBurone 70.9
China -

North Kore=n -

Cuba 859
Vietnan 84,1
Total Comrmmist countries 73.L

crealits granted by the United iingcon anc
the United States,

t-l
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(1)

of the year, Denmarl,
(2) Feeluding

Denmnr%

&

DRJ/ITIGO AT

0!
' &’.:;;l-ﬂm

Principnl plus Interest,
+} Het oredits have been defined as the algebroiec difference between drawings nmd debt serviecing,
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Excluding drewvings from credits pronted by the United Xingdonm nnﬂ during the second half

payments received Ly the United Xingdom and, during the sccond half of the year,

ilda nll'no JU4| Sk
- SRR — 13':1) PRt UI’ I Il) J. !! : i >
j}fﬁg}g;bps ot C 1rreﬁ%‘pﬁ1ceéj
e -—.o-—..mo.a-oir- . sms o - — plwemm—-———h m&mit‘ u‘—*.-q
soviet Union 1,07%.0 1,281.3 +* * 591.7
Polnnd 1,518,7 679,08 + 830.,9
G 3075 183,2 e 12,3
Bulgaria 9C,7 71.0 + 25,7
Czechoslovakin 101,6 08, + 13,1
Tungary 25.3 3641 - 10,3
Romania 169.5 25443 - 54,48
Total Lastern Iurone 2,279,8 1,292,9 + 98C,9
Chiina 26,7 LiT 1 - 19,4
| ilorth Korea 5.0 0.n - Lol
Cubna 21,3 41,2 + 80,1
Vietnen bl o7 16,9 + 2748 |
Total Communist countries 14 ,7)0 3,087.8 + l,>6 .7 }

o
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OF COMUY (IES IN 1977
Soviet Union 13,2
Poland 25,7
GDR 748
Sulgeria 18,¢
Czechoslovakio 7.0
Hungrry el
Romania 15.9
Totzl Eastern Iurope 14,0
China 379
Cuba 24,1

Comment: Eastern countrv exports have been expressed FOB
by eprlving o multiplying factor of 0,925 to the
CI™ VWestern import statistics published by the 0ZCD,

cInzI DTus Interssc.
2) Execludinz povments by Comrmnist countries by way of
repeyment of credits granted by the United Xingdom and,

during the second half of the yeer, Denncrlk,
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-~

- -



D - PUBLICLY DISCLOSED - PDN(2012)0003 - DECLASSIFIE - MISE EN LECTURE PUBLIQUE

1

L20

s

(*) Comment:s

ADDENDUM to

WO ] 33
TABLE VI .- t'if:Lf‘I"DAIl oL ]:E%’f“ i;%' VICH PAYIENTS (*)
$ mITY: I"h“ a»‘EﬁF"é"%‘pr ces)
Country T G Tero hoso  hory fese hoos | jiosh  Joes | ot
l ond spec-
[ ..,....__._.1,._.. W, N | — el ..._..,,......_.-.,h......mp.*?x?.l}.}.. jited
Sovicet Union 1,400,711,C90.7 11,6705 |L,450421),342,6) 902,11 C744,311,140,8 j2,047,.4
Poland |1,005.2) 793.3) Gov.0f &73.3| 443.7) 350.1) 305.4{ 403.1[2,340.5
GDIX P 181,2 170.2 1204 21043 197.0 15643 131.4 3274 61.9
Dulgaric 96,8 = Ta 07 o L R1,0 6/he5 533 4341 30,5 3446
Czechosloval:ie 108,35} 1l1l1,1 & TCe3 50,0 41149 25.7 14,7 10,0
Hungery 18,5 15,7 15,0} 104 /re2 340 1.1 - 52.8
Romania b 23205 7] 112,30 75 su9f 20.7) 15.6]  @.8] 270.6
Total Bastern Durope | 1.,5642,501,362,3]1,200,711,125.4] 81l9,3 i55.3) 522,31 788, 2400145
Chiln 22040 85,11 217.4 67.0} bt 2.l - - 76,3
lTorth Korea 52,7 h7.,2 25,6 13,2 Ge2 - - - 78,3
Cuba 7G40 82,0 7246 6347 42,9 379 29,3 533 145.7
Vietnan A 1449 11.3 11,0 10,6 945 8.3 7.8 849 14,5

N.LTO

llo 1nformntion is available on the ropnymants schedule for United Kingdom and
some United Stotes credits so the outstandin
1977 have been added to the repayments for

CONFIDLNTIAL

credits in this category at end-
ch no year was specified,
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”.l.I'L VII - TR'DZ DEFICIT OF THE EUROPELN

COMUNIST

($ million FOB-FOB)(1)

!Country 19377 1277

*Zoviet Union 235570 1,859.,5
Poland | 1,470.0 919.7
goil(2) 402,0 304.9
Mulgaria 35649 | 3264
Czechoslovakic L4o 8 277.9
Hungary 2874 4 4949
Comenia 2.4 243,2
| Totel Zastern Burope Z,057.5 i 245670
Chinz ‘ 5959 i 256,56

{I) The conversion ol .10 Country 1mmores ~rom Coamunissc
countries on ~n O3 D“Sia has been cone by =pplying a
mltiplying fector of 0,925 to the CIF figures publiahed
by the 0=CD,

(2) Including the brlance of intra-Cerasn trensactions,

NLTO COYPFPIDERTIALAL
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