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ECONO!-ITC COlol1<!IT'l'EE 

EXEMPLAIRE 
COpy 

N" 

££!E..£.ndum to 'rTorJ:ingP6.11er J..C/12Z-1'lP/575_ dated 29th Hay, 1978 

Not e by the Acting Che.i~ 

This paper sL'Ppleraent s and upd tes j,C/127-~lP/575 by 
s hovring the trend in 1977 of o:fficially-backed e~:port credits 
gran'~ed by llATO cot:!Il-cries to the Communis t co" ntries. Its 
contents td11 be 1ncorpo~eted in a revised version of ~e 
report once Jclle lutter ~~S been re-exanined by the Zcono~c 
Comml ttee on l l:·t;l September, 1973 . 

(Signed) p . JOSEPB 

l' :.TO, 
1110 Brussels. 
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-2-

1. In 1977, officially- backed exool-t credits(l) 
(colllIili tments) cranted by NATO countries 12) to the ColllIillmist 
cmmffies totalled $6 .4 cilli~, or a little less than in 
1976 (r7.0 milliard ). 

2. The ~oviet Union and Foland were once 2gain the main 
OITcmers (S2. /} and $2.5 milliard res pectively). nOi<leVer, 101'.n s 

t o the .3oviet Un!on ~lere 30" below t he 19715 figure, mainly 
bec E-use 0;£ the im;:>rovement in t h e Soviet balance of payments on 
current a ccount , whereas creG.its f or Poland {'ose again steeply 
( -!-37' ,). For the other East Euro:Jean countries borroY,lngs were 
dO\'m 21;~ in the cuse of' t h e GD~ ($0.5 millierd) and ebout the 
SC!De a s in 197<= for the other coun'tries. 1,t t.'le s<:Jlle t1!!le, the 
credits extended t o Chinn ($0 .4 millil1rd) r egistered a S!larp 
rise ( see Table I). 

3. The Soviet debt bu.-den o~ , 12.l} millierd(3) increesed 
:"t the same r a te a.s in 1970 ; i.e. b:;r 22:-' 1. wherens outstanding 
credits to tlle Eas t i<:uropean countries ( ~ '11. ·J millip.~) rose 
f aster then during the previous ye;;.r ( +43': as affainst 33' :). 
The 55; ~ increese, f or the second yeel' running , in the Polish 
debt our.ien ( ~ 7.0 nillb rd)(3 ) deserves spechl mention. 
Outstanding credits to ~p~na ( ~0.7 mil1i ar Q) continued to 
inll (Table I I) . 

ll. The cradi ts ectue.1l y made avail::.ble to the USSR by 
the ~'ATO countries (4 ) ( '>1.9 millie r d) \,iera sll5htlt (9. ) belo~1 
those released in 1970 . 'me Soviet Union r eLlained the chief 
r ecipient of p <'3lClents ':Jy a erobers of the !.J.Iiance , clos ely 
followed by Polr.:nd, ~!~lOSe dra"~ings of :"::1. . 5 milli 2rd uere 5: 
up on the pre-J'ious year . T"ne cost of debt s e..-vicil"lg (S') 
(p::-incipal plus interest ) increased f or Ell the :.!:uropean 
Coll!lllUIlist count ries, especially Po12nd ~Jhere i t more thl'.n doubled 
in the spr.c e of one :),enr . !lld f or Foland , the r E,t1 of service 
prymel1'ts to e::port e :.rnirlgs on __ lli=ce =lcets :-os e Gh?-!'P1y 
'~O 26:; f ro,!! , t he 197'~ f igure of 1 3% (see 'reol e s DT and V ). 

(3 ) 
( t·, 

, -
(5 ) 

~redlts o~cr si~ months. 
ExcIuG.inf; ci'eQi ts [;T = ted by the United. :"1ngcoo and , dur1ne 
the second ~'la1= of the year, by Der.mar ' . 
On the basis of credits committed, but not used . 
Exc1uding the J nited Y~Edon and, during the second half 
of the yea r, Denrn2r k . 
~~cluding payments rece i ved by the United Kingdom and , 
during the second half of the yeer, DeIlDlark. 
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N AT 0 CON F ID E " T I A L 

ADDENDUn to 
'FY1J'L':';'1fl2:l2. 

T.~_})L:' I - m>11 OW ICIALLY-Bf.CIJm N,\TO COUNTRY E~OIl'l' CllEDITS TO 
~ . ~,: c,ojlr:{OlfIt3T .CClUN'l1!'~.c.~?:-mmfW'tr~t J rT"!I{ i9tl ona IlIfl.!iOn r'. f current r ces .. _ ..... _-- ' .. 

,---_ ... _---. . - .-----~---. 

Denefici-1r i co I 'l'o t nl n9\'1 cre,l! ts (1)(<: ) 
.. _ _ .. .. __ .. ___ .e . -~-- .. - ..... ----.- ---. ------lfr----. 
:Jov.i e t un.i c.n 2 ,4l:3 . 0 
Poland 2, h ( ,(j . 0 
[Un :;15 .11 
:Julf,nria 
C?e cho::; l oval:i l'. 
Iiung-3ry 

::lomani!: 

'l'otnl Jo;p.s ter n ;'\!r ope 

Chinn 
North I,ore!:! 
Cuba 

Viet n nm 

'rot!'.l Communist countries 

I 

! 
I 
I 

1::;7. ;' 
125 . ]. 
11. {; 

<:03 . 5 

3 ,lI9~ . 1 

373 . 0 
0 . 3 

87. 5 
l:S. 9 

G , L:10 • .", 

• 

'-~-----------, 
Credi ts of over 5 yea r s (1) (2 ) 

' .... --- -------.. ~~,---------. 
1, 907 . 5 
1,5'15 . ll 

368 . (. 

115 . 2 
2,'] .4 

77. 0 

2,134. fi 

73.8 
26.4 

4.142. ::; 
___ _ ..... I . .... ------' 

~i~ 
Cl'edi ts 0 :( ovor S months . 
E:ccluding crec1.i t s e r nnted by the United Kingdoru . 
E>:clud1ne crad1 ts gr nnted by Denrnflrlt during the second half of the yenr. 
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NAT 0 CO N F I D E N T I A L _ . ...--

".DDENDUH to 
!irxrn-jrffi'75 

TP_'1LE II - OUT3TPJ'lDIN'G m~l"ICIALLY-l1I\.C!mD Nt.TO CotmTRY EXPORT 
g'~.]!r11!W1--_en!~)lIl1"l' tP!J'~-rt~'ilJ ..vt "f!!. ~r-m·:~..mi._:r.rt'[Q, U 

r~;;~!lli~i;;~~ ~·· ~ ~~~~--
Polf:.nd 

--=:: mll~0~~0';en.: ~::id~-t_:~~~:~t~~~~-~~lC i9-7:j 1 
1 2 , l f2 0 . C. + 22 . 0 ' ; 

7,0::! :1 .1 I + 55 . 9~; 
Gu; ~ 
Bulearia 
CzechoBlovpJ:i a 
• 
Hungar), 
Romania 

'.i,'ota l "~~\storn )';uropc 

Chinn 
1'101'·::11 !Col'on 
CulJ 

Vi 0 tnalll 

'i'ota1 Comlll\U1iot countri es 

1, 653. l l. -:- 39 . 5~.: 

,02 . h 

;·:j2 . 1• 

119. 0 
971. 5 

11, 001.8 

':·'19 .0(2 ) 
",., ,, 0( '» t:.C. ~ I . ,_ 

')15 .1 ( 2 ) 

9C. 9(? ) 

2':i , 0J( .• h 

I 
':. 40. G% 
+ 22 .l ! 
- 2~ ~ , 1..) . ::; . 

6 'l . 
• ~J . \ 

+ 1.2 . '1';; 

4.4;; 
I • • 7~'! 

.;. 12 . G~! 

+ 55. y l 

+ ,:8. 8 . 

~ 

"--- . . -------.. ------_ .. .-- -- - .. -- ------~- -. 

g~ 3ituntion as at 30 . 0 .76 fo r credi ts Lrranted by Deruaark. 
roO}' theso cowltries, outstC',ndlng crad! to f.rpin the Un! ted Kingdom ~.re not known l 
the f i gures r.hO\'Il'l a r e those t or ond-197G. 
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NAT 0 C O N F ID E N T I A L 

SO'liet Union 
Poland 
GOO 
Bulgaria 
Czechos1ovaki o: 
Hungary 
ROl!lania 
Total ~astern Euro,e 
China 
North Kore:'. 
Cuba 
Vietna::J 

~ota1 CoDOUIlist countries 

80.5 
77.8 
71.0 
71.5 
53.1 
44.l, 

36.1 
70. 9 

35 . 9 
84.1 
73.4 

(1) :eiclu<ITng credits 6!'&Ilted by the Unltea KingCOLl and 
~~e United St?tes . 
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I tT, 
I 

NAT 0 CON F I DEN T I A L - --- _._ ..... --. .. 
ADDENDUI4 to 
-mmr.-Jf'f/!12 

l'ABU~ IV - DRlJ'lINGC 1 I,'Hm! Q!i'nCIALLY-MCKED c mmI TS GllANTP..D BY 
)1j:~l~Ul.om~tH.n,;g mtrr:J ' ':YJ(\.;~ft~'w. COQEiFtJ;J?::m 

ro,;m..l] , :Cttm"""l1flr;n~.l'! ' ,' . . ~ 
-IDl1m~-'-. .£.'tE:W~;; .PFl.CeoaJ 

_.-- '. , ' - ---- --. .,!r. - :r-
?~~~ _ _ ~_ _~ DrmrinpB.. . i::;e~~Gi3) 
:::ovie'~ Union 1, 073. 0 1, 281.3 
Poland 1, 518 .7 6'19.0 
ann 
Bulgal'in 
Czechos1ovn!ti fl 
J!ungnry 
Homania 

Tota l 1!aatern T~'urope 

China 
Horth Koron 
C\lba 
Vietnrun 

3;"7.5 183 . 2 

9f .7 71.0 
101.6 

?5. :1 

1t~9 . 5 

2,2'1C) . e 

!;? 6 . '/ 

5 . 0 
1?1. 3 

1111. '1 

08 .5 
3G.l 

23l~ . J 

1,?92 . 9 

4/16 .1 

9 . if 

41.2 
16.9 

Nit Utl -1 .. _ .. .9..:edit[l 4 

+ 591.7 

-I- 830. 9 
+ I S/f .3 
+ 25.7 

+ 

+ 

-I< 

-I. 

13 .1 
10.3 
6/1.8 

986.9 

19.4 
11.4. 

00 .1 
27. 8 

!.o:~~o.!~un:B:.~~':.i.::.l_.. 4,:..~.::_._.J ..... _3,087.8 --L- + 1, n6::! .7 
(1) Exclud,ing dl'a'.Iillgn f rom credits r;r anted by 'i;he United Kint:dom and, during the , ~econd half 

of the year, DenrJlRri(, ' .. 
(2) l':X:c1ucUnr, pflYll1oni; .~ received by t h o Uniten Kinc;dom and, durinc the socond ha lf. ot the year, 

Denmark, 
C) Principa l plUG interos ·l;. 
(ll ) Net oredi ts have been def ined fl O tho uleabrnio di.t'ference betveon dl':1wlngB r:llld debt cervlolng . 

ll A'r o CO N FID I::N TIAL - . 

I 
o~ 
i 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



N A '1'O CO N FIDENTI A b 

ADDENDUl~ to -7-
FrJ'!21-??1215 

TABLE v - SE!1.VI CmG OF DEBTS' Ir-rCUPJ',zD IN 

Soviet Union 

Poland 

GDR 

SUlgaria 

Czechoslovak! 2. 
Hung;:ry 

Romania 
Totel Eastern :urope 

China 

Cuba 

18 .2 

25.7 
7.8 

113 . 9 
7.0 

15.9 
14.0 
37.9 

Comment: Eastern cOWltry exports have been e~ressed FOB 
by appl ying c multiplying 1actor of 0.925 to the 
CD tiestern import statistics publis~ed by the OECD. 

trrllicha! 'Jlus rnteres·~~.---------------·-­

i!:;;:cludlng p~:ILlents b y Comrnmist cOWltries by \'1<'.y of 
repaymen'~ of credits br anted by the United !U.ngdol!l and, 
during tile second hC'.l f of t.ile yec.r, Denr:lcr:{ . 

N .I. T 0 C C .: r ID E II T I A L 
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N f.TJl CON F ID E N T I A L -' . . . 

lJ)DillIDUH to 
NfIJJ1-)'fI.r/5..7:1, 

TADLE VI·· CAlJ!:JIDAR 0 [.' l)EDT F.lWIC!!1 PAYIlEN'!.'D (* ) 
-- At:! )'Y"mltf1J1,.m ' .1I • .a....:.l~ 

( ~~ iiilrrr:c>~r::E.:cFr1-:ep;.; • .l>rt"Ciis) 

- ......... --------~.-.--- -
COlUltry ! 197-'J 1979 1980 119(11 11982 

_ ..-" .. _- ... - . 

1-;'~'7 
--..----- .... '--

Sov1et Un10n l' (90 ':.ll' ~7~. ~ 1 , ~:~ .2 1,34~. 6 
Poland 1 ,00,:.. . 2 793. -, ,,9, . 0 u 7;;. 3 4lf,:.. .7 
GDn. I 131.2 17lJ. 2 190 .4 210. 3 197. 0 

[190;+ 1904 1985 ;not I 
C'.nd spec-
b~'y_oncl H ied ---

902.1 f.7I ,.3 1,1I fO. 6 2, 047 .t,. 
359 .1 305.'+ 1;03.1 2,34.0 . 6 

, 

, , 

1('6 ? 131. 1, 327. 4 61.9 I • v . :; 
I 

I llul gar1c, 90 . 3 90 . lf 97 . L:. 81.0 6h. 5 
Czechos10vlll,1n 1011 . 3 111.1 90 . '.~' 7(; . 3 5(1 . 0 

~3 . 3 lf3 .1, 30.5 3:,·. 6 , 

hh.9 25.7 11f. 9 101.0 
Hungc.ry l r. . 5 15.7 13 .0 10 . i, 1: .• 2 . 3.0 1.1 - ,2. 3 
Romnnia 232 .5 171;.1 112. 3 75.1 51.9 20 .7 15. 6 0.8 270. 6 

Tot:! l l~:1 stern :<:tlrope f 1, 6/ ... 2 . 5 1 , 362. 0 1,200.7 1,12:; .1, , 819 . 3 

ChilL". 22u. G B~ .l 217.4 4.1, 57.0 

G55 . 3 522 . 3 78/f.1 ;:: , 061.5 
, 

2.1 - - '76 .3 
North Koree 52.7 /;7 . 2 25 . 6 13. 2 G.2 - - - 78 . 3 
Gubn 76 . G 02. 0 72 . 6 63.7 L,2 . 9 

Viet nam 1[; . 9 11.3 11.0 10.6 9.5 
~- -

37. 9 29.3 5Q,.3 JM~ 0.3 7. B 8.9 14. 5 
~ ........ -("j. ) Comment: ... _-- No i nf'omation 18 ovn11ab1e on the ropaymento ochedu1e f or Un1ted Kingdom 'and 

.Ollle tJn1tod ::Jtat es cred1ts flO the outstand1ng cretl1ts 1n th10 cat egory at 'end-
1977 have been added to the l'epayments f or which no year was spec1f1ed. 

N /, TOe 0 loT r ID 'r; N T I A 1. , to .. _ .. 

l~ 
I 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



:..:!I_ .!\:.:.· . .... T:....:O~ __ C=-:U r ID E r; ? I ;~ L 

l.DDEHDUJ.! to 
Am21-~"l1212. 

- 9-

TJ.3U; VII - TR..·.DE DEFICIT Ot;' THE EUROPl:1>.N 
£..Orifl.ruNI3Tl!mmfA~ 1Jm ctnt:_ \¥fJ l-V J.!i .~ }U:.TO cOUNTRIES 

($ million FOB-FOB)(l) 

I Coun'cry 1976 1977 

.: oviet Union 2 , 557. 0 1,859 . 5 
Poland 1, lf7S. 0 919 .7 
GTh-=t (2 ) 402 . 0 304. 9 
Elul guri a 356 . 9 326 . 4 
Czechoslovaldc. 449 . 8 , 277.9 

I Hun&nI"Y 287 . l ! j 494. 9 
"'..oi!I2.Dia 92.4 I 243. 2 
Tot.?1 3astern b'urope ;: , 057. 5 i 2 , 567 . 0 I Chil1Z 

, 
{.9·S. 9 256 . 6 ---1 , J -

(1) 

(2) 

The conversion of Nj .. 'i"b c.Juntry i i!lports from ~st 
countries on = F03 ";):lsis has been Gone by applying a 
~c~tip1yinc factor of 0 . 925 to the err figures published 
by the 02 CD. 
Including ·the b e 12.llce o f intr u-Ger.Jl'::'l"l trc.Ilsactions . 
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