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Note _Ex the Chairman 

The attached report examines economic trends in 
Bulgru'ia in 1977. It has been prepared in the light of 
ava~lable nublished data ~~d i~-tormation received from 
delegations. It ~y be suppl emented by up-to-date 
iJ1..!o':'lil2.tio~l given at the experts meeting to be held on 
8th-9th May, 1978. 

(Signed) J. BILLY 

I'LTD . 
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RECEl'1T ECONorUC DEVELOPMENTS n BULGJ..'UA 

li';"TRCD'JOTION 

1. In 1977 Bulg,.ria .fallowed the general CMEA trend 
of failing to meet slmua:l .Plan targets (TaoJ.e 1) and in a1J. 
~a !Jain se-ctors achiel'ed grmrthra:tes so far the lot-.'8st in 
the 1970s. OVerall decelerating trends aJ.reEdy apparent 
in 1976 persis'ced. 

2. Although lack of statistics !lakes a detailed 
~l"ly analys::'s dilf 1cul.t, it appears. that the dscllne 
~-;as especially no';iceab2e -in- 'the ~ast q-..Jarter (Table 3). 
!IilDrovemGnt had been regis:tere<l in the t:1r.st nine IIODth 
:;:-eSults, particularly in capital. imrestment C8.~~ as aga,inBt 
0. 6% in the nrst six nontru:). retail sales ~4.~~ : 3.b~. ) 
and :torelgn trade (13,, : 12..1~). 

3. All t::a:1n indicators in 1977 fell short of o~igjTll!J 
Plan p:-ovisions (Table 4) ,,11th Nat1o~ Income, al..1<b9ugb 
S.y.~ above 1976, belO' .. , Plan by almost 2~;. retall sales> 
increased by less than 5<Y,'; of the target and significant 
shor~alll3 were recorded in 1nve.staent and labour __ 
;:>rodu.ctiv1ty. The l<n-:er increase in National. Income was 
due to a c~itical performance in agriculture (- 6.3~ ; 
t arget : + l'7o ) and a disappointing industrial performance 
(6.85.: target: 9.2)~ ). The construction sector (5.1%; 
target: 10.6n a:.,d services (6.1 ~~ ; target 11.2~.J also 
l"8corded lerge sbol"'~co~s. 

• l.GGHEGJ..TE TRENDS -
(a) National. InCOlJe 

-
- 4. Last year Bulgarian National. Income with a 6.3% 

growth (1976: 7.~) reached 15,252 Dillion current leva 
(~7 billion). Its growth r ate was the lowest in this 
cecade (Table 7). According t o off icial sources the entire 
gro~.;th ~.'8.S due to increased l abour producti rJ.ty which, in 
fac"!:,. r ose mcre t han National .Income, at ~ against a 'Plan 

.of 8.-1%, thus compensating for a dacline in the total of 
hou-'"'8 wor!~ed . 
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(b) ¥Jallpo~Ter 

5. MallpmTer constitutes the most serious problem 
~acing the Bulg-cr1an plWL~ers: the autho~ities state that 
Na~,;ional InCOille figures we!'e rea ched ",i th approximately 
27,000 fewer ei!Iployees an:! workers - a decline in tote.l 
::.abol!l" force of 0. 55,0 after a stagnation in 1976. Thus fo;:' 
the first time in recent history the Bu.lgarian labour force 
~~tuallv decreased becaus~ of the coobined effect of lower 
bir'.:h ra-~es in the 19605 =d D. longer schooling period. . 
To balance this t:-end the r~giLle has put considerable 
emphasis on increasing labour prod1.!ctivity. Al.thougb at 
'n~ above the 1976 figure. the Plan of 8.1~; ~TaS not met, the 
achievel:lent " .. as good. It reflected •. in part. t he high 
levels of invest::ent during the sD:th Five-Year Pla..~ (1971-1975) 
(Table 7) and tile iDports of ~estern te~~~olo&l. However. it 
night not be high enough to ensure success of t~e current 
Five-Year Plan. A developme~t of potential iDportance in tae 
deploi'~ent of Bulgarian oanpo-,:er is the increased empl :Jyoent in 
services. Since ue end of the 19605 industry in the broa~ 
sense (i. e . industry :;Jlu:- construction). has been the main 
employer using SO;;le 41.5:'~ of the total labour f'orce in 1915 
(Table 8). Agriculture, ~/h1ch accounted for 82.1 ~~ of the 
labour force in 1940 'iTaS clown to 28.1~; in 1975. The services 
sector. which employed 4. 3i of' total labo~' in 1948. a ccounted 
for 15.7'/. in 1975 . No figures later than for 1975 are 
available. but it is believed t~t the trend discernible 
until then has continued . 

(c) ~Iage z 

6 . Real ~;a&es i! crea~ed very s lowly in 1977 and on 
average rose by 2~ . but the increases varied according to 
sector. (industrial sector 2 .~; ; construction 2 .4%; 
agriculture 1.~; t re."ls!,orta tion 3.5~). Workers earning 
t!le :llni= wage of 80 leva ( ;:>83) cons tituted 4.&,'; of total 
=power eliI!>loyed . :'he above increases suggest that in 1m 
the per capita real income. ~ .. hose actual gro",-th rate was 
r.ot disclosed, grfnr less than planned (4.5~); it ;nay even 
have recorde:! its 10\'lezt i:lcrease so f'ar this decade (Table 7). 

(d) Prices 

7. Retail prices, which were cOLlpl etely stable in 1971 
and 1972. increased by 0 . 2;; in 1973. 0.5~~ in 1974 and 0.4;; 1.""1 
157:5 - '_.hlch 1s t he latest d:::t e of 1nf'oroation available. :.r: 
13pl1c1t deflatc~ =or National Income Qay be calculated tl'Oa 
figures i:l current leva 2.."!d indexes from the Bulgarian Yecr Bool: 
between 1971 and -1975: the result i s O.S,'; between the n'O years 
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in questlon( 1 ). Therefore. both in terms of retan prices 
and the Natlona2 Income d.enator the Bulgarian econo_uy ~'!as 
flpparently inflation free until 197~ I.ltbongb no firm data 
are available Sinc9 that date several prlce rlses hav~ been 
announced and there r.J8.1 new be a small rate or 11l.f1aUon • • 

• • . . 
(e) Co~ 

8. The cOIlSUlDPtion..fund rose by 4% in. 1917. the lowest 
increase to date in the 1910&. However sodal consugption 
rose faster whereas retail sales - the bulk of persona1 
consumption - were lIP by only 3. 2"~ ,(target- 'r,~). Jlaterlal 
consumption represented 7~ of National. IbCOmi. Hawver, 
no gz'Ovth rate was anno\mCed tor the- sales' of consumer 
durables ana although such sales were said ;to have 1ncreaaed 
the rates were probablY' very modest. The~ o"tf1c1al Plan 
co=mlq'.J~ aOm1.tted that 8because ~liers f ailed to 
fulfil their contr-cl.cts and shortcomings occir'i'ed in traile 
orgah1zatlons, in certain areas of the country the 'suppli:ea 
of 1nd1v1dwll fooas~fs and 1nc1ustri al< goods were not _ 
regular-. '_ -

(f) Investment 

9. Ca'p1tal expe,nd1ture, 1.e. gI'Oss fixed investment 
excluding capl tal repairs, reached 5.7 blllion leva (almost 
$6 b1ll1on) from the 5.5 bl11.1on leva ($5 • .'7 b1ll1on) in 1976. 
They recorded a ' 3.6~ increase ' against the Plan target or-
3.9".... However, this slugglsh- gNlWtb rate is hardly . 
consls~ent with other figures released by the authorities. 
If retail sales , - which account for over 56~ of National 
Income - increased by only': 3.27', the reMinder of t1na1 
de=nd must have ~ by over , ~ in vI..., of the National 
IncOl!le growth ot 6. 35&. Moreover, a 3.6" increase in -
gI'Oss 1nvestm~nt is diff~cult to reconcile with the 1~ 
increase of the residual of which ' net 1nYestment constItutes 
the overwhel m1ng part. -

SEC'.l'OPAJ TRENDS 

Ca) Agriculture 

, 10. Agricultural output i n 1977 declined by 6.3% 
(Table 10) and was only ~, o.t that planned (Table 4); this 
is one of the most mediocre results on -record. O!f~cial ' 

t 1 j 1971 Is taken as the base year becaUSe aata Ii current 
leva .tor earlier ,..Y.ea::,s do pot se_eut to _b:!t c_~ble • 
to those in 19?1-~ 975 
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sources stat ed: "Agricultural deve.lopment in 1977 proceeded 
under unfavourable cli matic conditions. Drought, spring 
cold spells and early frost, as well as hail, which bit 
several agricultural regions of basic importance in our 
country, inflicted considerable losses on our production ••• 
OUr natIonal economy suffered about 1.5 billion leva in 
damages •••• n 

11. Except for sunflowers and potatoes, all crop data 
for 1977 are below those of 1976 (Table 11); however, it maJ 
be presumed that for the two successes, the higher output tlaS 
brought about by larger areas being cultivated. No figures 
are published on average yields. The livestock data are also 
ulu.mpressive: at the end of 1977, compared with 1976, there 
were 4.~ more sheep a.'1d 4" core poultry, but 1.~ fewer 
pigs and only 0.7;-1, more cows. !-I1lk output in 1977 was 7.1"'; 
Dlore than in 1976, but the quantity of eggs increased by 
only 0.6% and that of wool by 1.9S~ . These results show that 
the IIIIlch publicised agricultural reform el!lbodied in the 
"agro-industrial cOIaplexes" (1) is not as yet a viable solution 
to the perSistent problec s of Bulgaria's agriculture. 

12. In ~ contraat to agriculture, the industrial 
sector is growing at a fast rate. However, the 1977 
results fell short of the Plan target by 2.4% (actual: 6.8~~ ; 
Plan: 9.~). Two industrial sub-sectors, vital to 
consw::.ers' welfare either stagnated or declined: the llght 
industry (textiles and skins) and food - the former increasing 
by 4.~ (1976: 15.:;%), the latter decreasing by o. ~ 
(1976: 7.7-,.) (Table 12). On the other hand, some bigh 
priority sectors, e.g. oechanical engineering and the chemical 
industry, developed rapidly despite the lowest growth rates 
this decade. According to official reports production costs 
1.""1 industry as a whole last year declined by about ~j the 
P1an on output of "KIT quell ty (highest international 
st".andards) was overful:filled by 1~~ , and that of prime 
quality output by 5. 7~ . 

13. Of:ficial sources disclose that several economic 
organizations and ministries failed to fUlfil their annual 
plan. Branches which f ell short of Plan provisions include 
cast iron, steel, internal combustion enginzs , l athes, 
tractors, electric cars, sulphuric acid, light alloys, 
electric telphers and a ineral fertilisers. These shortfalls 
produced supply bottl~necks in industry and contributed to 
lower industrial output. 

(1 ) For descrIption of ref orms see NATO, Recent ECOnomIc 
Trends in Bulgaria: Sumnary Report, AC/127-'iP/507, 
paragraphs 9-10 and Chart 1 at t.nnex 
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tc) Energy 

14. Few data hnve been d1scloIf8$l._brthe~ ~ar1an 
authorities. "El ectricity and !Uel production" increased 
by 7. 5~' . and eleci:r1c -paw%: alone by. 7 • 1~, reaching ,.. 
29.7 ll'lh- as· aga!nst 27.1 in 1976. Reportedly these resUlts 
~e!l~·~ompl~te succes~ 1p ·tul~111'ng annual electricIty . 
product Ion targets although they are be1.6w the 9.1% growth 
set as an . annual average for the current Five-Year Plan 
periOd~ The internal production of al l is negligible ~~ 

- t he country f ully depends on 1r:1ports frOm -the SoViet Union. . " 

(d) Construction 

15. Construction activity \11th growth at 5.~' surpassed 
its 1976 low ~!tth o~ 4.4%. Nevertheless, pertol'QlUlce was 
f ar below .Plan (10.6~'» . !J'. a result, the annual target- for. 
total construction WS's tulf111ed by Booe 9.5 •. ~ only, 
although the Plan for projects to be comp1.eted.,.s ~iUed. 
Indeed, in 1.977 these included the expanslO1i .c;f the new 
soda plant in Devnya, recons.trw:Hon o~ the Vad1n plan't 
~or polyester ~1bre6'f mociern.1aat1on o~ the RD1m1tur D1I:ooY" 
plant in Y8IIbo1 and. o~ the -Laltprom" piant in, So!ie:_ 
76 46lf new dwellL"lgs were .completed. in ~1 977, reportedly 
fulfill1ng the Plan (no target.s disclosed). 'l'h1a .:figure 
r epresents 8,838 aore th~n completed in 1976. However, 
both the 1976 and 1 977 results are b.r froI!1 i'equ:!reIil8Dts 
tor building the 420,000 -new dwellings called ~or in the 
current F~ve-Year Plan," i.e. a yearly anrage o~ 84,000. 

(e) Tourism 
. ... 

-. 

16. After large inves:tLlents in . the tour.iSt seytor and 
a rapid increase in foreign v1sitors "in the 19.60s, the 
tourist trade stagnated during 1974-'097.6 reaching 
Lf,C83., OOO tourists in 1976, of 1iIh4:ch half-were tranaients.. 
The situation improwd .significantly in' 1977, Wen total 
v1sitors were 4,600,000, including an increase of 320,000, 
or 1 5.~ of non-ti:'ansit Visitors ,:, est1J:la:ted at. 2,385,000. 
liso in 1m t~e Bul~e.rian Authorities provided new 
incentives, to f oreign tourists, i ncluding the return of a 
cur .. oency exchange premium. As a result there is· every 
r eason to expect that the Plan target of ·5 000,000 
v1sitors for 1978 (8.6~ increase over 1.9175 will be 
f'IIJ"'llled. -
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FOREIGN TRADE 

(a) Trade Turnover 

RE STRIC, TED 
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17. Trade turnover in 1977 reached a \/'alue of 
12 billion leva (Table 2) (some 74~6 of National Income) 
growing faster th2.n in 1976: 1% as against 8.4,0. krter 
the record growth rates of 1974 (24.2%) and 1975 (23.5%) the 
sectoral increases appear to have reverted to very normal 
rbythms. It is feasible that the average annual increase of 
9.9% for the Five-Year Plan as a whole will be overful.fllled. 
~~ of the tota l turnover in 1977 was reportedly with the 
socialist countries, ,' f ",hich 55. 5~) was wi th the Soviet Union 
alone. This shows a strengthening of a trend of greater 
orientation tO~!ards the rest of Clo!EA, in particular towards 
the USSR. which h<!d been apparent in the previous two years. 
The reason behinc thiE trend is that after the beginning 
of greater trade With, and especially ~orts from. the 
~;est in 1965-1967 and aga in in 1974-1975 a reorientation lias 
necessary to balance the large deficits which had been built 
up with these countries . The report on the 1976 Plan 
fulfilment saId that progress toward balancing Bulgaria's 
substantial t=de deficit with the ~!est had been achieved by 
L.creasing exports to the non-socialist countries by 13.1,f 
and reducing iLJports from ther:; by 15. 3S" • 

18. In 1977 no sieil a r progress towards balancing 
trade seems to have been made; Plan reports allege only that 
exports to non-socialist cOl.mtries had increased by 18.350 
but do not mention 1lllports. A recent document from the 
Federal German ~.1.nistry of Econori!i c Affa irs (14th Februa ry, 
1978) shows that in trade with the FRG, which has usually 
been Bulgaria's e ost 1cportant Western trading partner, 
Bulgaria imports were reduced by 21 ~~ , from II'i. 852 I!:illion 
in 1976 to :oM. 670 Llil!.ion in 1977, but efforts to increase 
Bulgarian exports ~-rere unsuccessful: t hey also decreased, 
although by leE5 than 2% froc m. 285 Llillion to Di1 . 280 Ii,l1H on. 

(b) Hard Cu£.rency Indebtedness 

19. No data are yet; ava ilable cover1I>...g indebtedness 
bayond 1976. In t hat year a serious cut !on imports from 
non-socialist countries and a parallel increase in e~orts 
c ontributed to r educing t he rate of increase in the ba.T'CI. 
currency debt, estimated at around $1.8 billion at the end 
of 1975 and $2 . 3 billion ct the end of 1976 (Table 13). 
n O\'leVer, hard currency indebtedness is growing much faster 
then exports to t he industrial '!lest (Table 14) so that the 
ratio between the fo~er ~~d the l a tter grew froc 3.1 in 
1970 to 5. 66 in 1975 and 1s estimated at 6.38 for 1976. 
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!'lOreover1 the ~1aD d.ebt serv1ce, 1.e. "interest and 
repaymen'ts as a percentage o~ bard cUrre~cy export·, - u . the 
,,'Ot"st in East Europe, reaching {J.n 1976r an .~Wd · 
hilth of 5{~. Such an absolute and relat1ve level of forelgn 
1niIebtedDe~s cex.1:a'nly ~presents a maJor cOJ}Stra1nt- ~or the 
ecoDOllJ' as a whole and could undermine the country's . . . 
abWq- to obtain ~her !1r.anc1ng f acil1ties in the 
\1est, although We8~en1 b:.lDkera ~ep v1ew'ing the S9viet 
Union as ~. 14,t1Llate guarantor . of Bulgar!a. J :J 

m Wl'LCOK 
, 

20. The slowdown in. o\rerall alld s ectoral economic 
growth' baa lIeen acknowledged. by BlIl~rien pjaimers • . ~ 
appear to think that such trends wi · contim&e in 1918 ~.t 
a ccording1y,- have s et comparativel y ~at targets comparea 
-.dth last year's objectives: llati onal Incoille as a whole 
is to ris.e by 6. 8% {Table 5) (1977 target: 8.~). This 
increase is to derive almost entirely from labour 
producti vi ty gains ( target: + 6. Z'~ ) • Thus, by iIiiplication 
the labour force is projected to remain constant in 1978 
after the slight decrease of '1977. A 7. Z',! increase is 
envisaged for industrial production but, as in the paat, 
growth in this sector is unequally divid.ed between the 
heavy and light branches. Electric power production u1ll 
increase by about 'IO.~. machine building by 13."", the 
chemcal and rubber industry by 11.1~~ and production of 
construction materials by 14. 95'. By contrast. no ~igures 
are given for the light and food industries; it was said 
only that "the development of light industry is to be 
adapted to the cOllsumers' detJaIlds and available resources of 
raw material n • S1r.lilar sentiments were expressed about the 
r ood sector. The relative share o~ machine building, the 
chemical industry, ferrous metallurgy. and power production 
u1ll increase to 43.2% of the total volume of industry, a s 
cocpared with 41. 3''; in 1977 - a clear indication that t heir 
growth rates will considerably out-distance those of t he 
other branches. 

21 • The main task for agriculture will be to increase 
grain production, improve the livestock industry and increase 
its product ivity. An. interview published in 
on 5th January. 1978 revealed. however, that 
priorities are concealed behind the overall planned ~ 
increase. Production of all grain \-Till increase by 17.77; 
end of forlder grain alone by 31.&.t over the 1977 output. 
The Plan tar gets di.rectly connected with living standards 
envizage an increa se in real income by 3 . 5~o . This. too, 
1s a ilIor e !!lodes t t arget t OOl the 4.5"~ planned for 1977 and 
,·Thi ch ,res probably not f~illed·. 
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22. The general prospects tor the Bulgarian economy in 
the shorter-term are not particularly bright, despite a 
still high growth rate of material production. The 
COWltry'S economic development compares well with Eastern 
Europe, where Romania and Hungary alone registered 'taster 
growth rates in 1977. However. consumer wellare continued 
to register only mediocre progress, agriculture sutfers fraa 
recurrent setbacks, anQ the investment-construction sector, ' 
which relies upon critical increases in labour productlYity, 
seems to lack the necessary dynamism tor taster growth. 
Foreign trade is ~ot developing very f&vourably and the 
need tor raw materials and technology perpetuates the trade 
defici. and, in turn, the hard currency indebtedness contimles 
to grow. As a result the debt service ratio deteriorates. 
Recurrent errors in planning, but also m1:management. and 
manpower limitations remain major problems tor the economy. 
Indeed, labour shortages particularly in skilled grades 
are becoming the greatest constraint to further Bulgarian 
economic development. 
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TABLE 1 

P.Al~~ OF EAST EUROPFJu"i COUlmuES B"! m1P GR(j1fl'H RATES IN 19T1 

! 
.r 

I 19:75 1917 

I F (actual) (actual) (plan) 

-8.':& 1 Romania "G-. 5- - 11.~· 
~ .- . 

I 
I-11.mgary 3.0 7.5/8.0 6.0 

;[ 
-

Bulgaria 7.0 6.3 8.2 
· -

PolaDd 7.5 5.6 5.7 

-I East Germany 3.7 5.2 5.5 

I • 
Czechoslovakia 4.0 4.5 5.2 

I 
, 

USSR 5.0 3.5 4.1 · . 
Sou..-ce. - Press re;lorts • . 

• 
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TABLE 2 

BUI.GARIA - SELECTED MACROECO. (JUC VARL\BLES - 1953-1977. 

,GNP I fiad-year I I>n·jp : tffiTesbient{ Fo:-eIgn I ForeIgn 
I (bll11ol1j nopulatiog (million ! (lilillion i Trade ! 'rrade 
11976 $) ; {millions )! current :cUITent i Turnover· Ballmce 
i l leva) 'leva) I (millio~ (million 
I ,: I, currency currency 

••• 
2 1954 i ••• 
~ ~~~~ I ::: 
5 1957. • •• 

~ 19581 ••• 
8 1959 I ••• 
9 1960 1 8.9 

10 , 
11 1961 I ••• 
12 1962 1. • •• 
13 1963 ••• 
14 1964 I ••• 
15 1965 I 12.4 
16 
17 1966 i ••• 
18 1967 , ••• 
19 19631 ••• 
20· 1969 ••• 
21 1970 I 16.0 
22 ! 

23 1971 I, 16. 5 
24 1972 , 17.3 
25 1973 ! 18.1 

I 26 1974 18. 6 
: 27 1975 I 20.0 
1 26 
I 29 1976 I 20.9 
: 30 1977 i .'. 

I 
I 

I 
j 

, 
7,423 
7,499 
7, 570 
7, 51 

7,728 
7,798 
7,867 

7,943 
8,013 
8,078 
8,144 
8,201 

8,258 
8,310 
8,370 
8,434 
8, 490 

8, 536 
8, 575 
8, 621 
8,679 
8 ,722 

8,761 
2 , ::'02 

, 

, . 
2,708.1 
2,320.3 
2,744.7 
3,208.9 

3,436.3 
4,219.8 
4,488.8 

4,715.8 
5,158.2 
5,675. 8 
6,203.7 
S,635.6 

• 
644.5 
690.1 
652.5 
644.1 

790.0 
1,173.7 
1,365.4 

1, 39l~.lf 
1,478. 6 
1,683 .5 
1,849.0 
1,984.6 

I 7,273.9 2, 377.5 
I 7,853.0 2,939.7 

I 8, 556.0 3,194.4 
. 9.349.3 3,220.3 
j10,527.4 . 3,551.7 
I 
110,411.4 I 3, 609.3 

1

11,241.7 3,952.7 
;2, 147 .511~.235. 7 
13, 092.6. 4.577.5 

114,288. 61 5 ,361.1 

15,2:39 I 5,500 
! 1 ,252 ; 5.700 

, 

J. e'l!! leva 

501:11 
568.S: (-) 
647.2j 
821.6\ 

865.41 
I 

• 
42.9 
16.0 
59. 6 
44.4 

7.8 

1,408.71(-) 71.5 
1 1,554.4. (-) 4.0 I 

1,822.0; s-) 14.2 I 
2,OO7.7 : ~-~11 6 .1 
2,389 .2 , - 96 .8 I 
2,753.6, - 2.2 I 
3'256.51~-~202.7 
3,545.21 - 133.0 ,I 
3.975.0 - 195.6 
4,1 /16.21 52.8 
4,486.8 i 202.2 

5,033.21 73.4 
5.609.2 : 64.8 
6,372.4! 29.0 
7,916.6 '1(-)475.0 
9,777.0 . (-)694.2 

,
i 10,598 
12,000 

I 

1 

I ••• 
••• 

Sources - Ti ll 1975: ~tatisticheski Godislinik (Bulgarian Yearbook) 
1916-15'77: ~ess :-eports - GUl:' : CIA, Handbook of 

:Sc onomic Stat istics, 1977 
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TABLE 3 

• 

Capital iuveatment 
Retail Sales 

Foreign v-ade TU1'''tlover 
Exoorts 
ImPorta 

- r 

. . 

1 

Share ;O~ S~a1ist countrl:~s 

SECTORAL VARIABLES 

An 1 ma] Stocks 

I Cattle 
includfng: cows 
Sheep 
Soga 
Poultry 

. Anima] Products 
! Hilk 

incl ding: cow milk 
I sheeu ~ 
I Zggs • 

! Industrial Output 
i r<lachine- bu11d1ng ana -

• 

I metal pro.ceasing 
Chemical L~du8t17 and rubber 
Electrical pO\'1er 
cast iron 
Steel 

! Industrial labour productivity 

i Construction 

0.6 
3. 6 

12.1 
15.2 
9.2 

82% 

5.8 
3.8 
5.6 
2.2 
6. 

10.0 
9.6 
••• 
5.4 
7.8 

13.3 
10.6 

6.3 
3.8 
5.8 
7.9 
••• 

8.2 
4.2 

13.0 
15.7 
10.5 

••• 

4.5 
3.3 
4.0 
5."5 

12.0 

8.5 
8.2 
9.9 
3.4 
7.9 

14.4 
11.7 
6.6 
3.0 
4.7 
7.8 
4.3 

8 

Year , 

-- -I 
- I 

3.6 1 
3..2 t 

13.0 I 
•.• I 
••• 
~~ 

0.8 
0.7 
4.3 

-1.6 
4:0 

7.1 
6.8 

I" 6 9 • 
0.6 
6.8 

13.8 
12.3 
7.1 
3.7 
5.2 
6.5 
5.7 

S~-ce - Statisticheski Izbestiya, Ns 2 and 3. 1977. 
(Tran&lated in US Joint Publicat10ns Research Service -
JPRS) 
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H ATO R ES T RIC T E D 

TABLE 4 • 
PLAN n-IPLEMENTATION nr 1977. GRO'iI'l'H RA'.i'E3 IJID FTJLFIUIENT n~ 

Plan Actual Index ~ 1 
Actual ;. Plan 

: Net Material Product 

I CoruruIi!Ption 

'

I ?ubl1c Consumption 

I 
Retail Sales 
Investment 

I Per Capita Real Income 
i Labour Producti vi ty 
! Foreign Trade Turnover 

: SECTOP.AL VARIABLEf 

i Agricultural Output 
. Industrial Output I Construction 

i Services 

8.2 

••• 

••• 
7.0 
3.9 
4. 5 
8 .1 

••• 

4.0 
9.2 

10.6 
11.2 

6.3 98.2 
4.0 ••• 
5.0 ••• 
3.2 96.4 
3.6 99.7 
- underfu1:f1lled -

7.0 99.0 
13.0 - probably 

fu1:f1lled -

- 6.3 90 . 1 

6. 3 97.8 
5.7 95.6 
6.1 95.4 

Source - Rabotincbes..l£:o Delo. 9th 2ebruary. 1978. pp. 1-2 
(JPRS translation ) 
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. 

TABLE 5 

F:rv:::;.:oYEtiR PUJY- TIIPLEMElr.t'ATIOH .. M-iN1J& -GROW'l'i" RATES .. -
== - -1976 -1977 - 1978 1976-:193 

(actual) (actual) (plan) (plan) l 
AGGREGATE V f_1UJI..BLES I 

. Net 1'.ater1al Product 7.0 6.3 6.S 7.7 I 
I ConSl.lmPt1on 

I 

6.3 4.0 5.0 ••• 
I 

I Retail Sales 7.3 - 3.2 " 4-. 4 7.0 

I Per· Cap1 ta Real Income 4.4 ••• 3.6 3.7 

I Investment 2.6 3.6 4.5 7.6 

Labour Product1vity 7.0 7.0 6.7 7.7 

Foreign Trade ~~over 8.4 13.0 11.5 9.9 

SECToPJ...L V.A.lUA.BLES 

Agricultural Output 3.1 - 6.3 -s.e 3.7 
I • 

IndUstrial OutPut 8.0 - " . 7.7 9.2 o . v l New Dwellings -( thousands) 67, 626 76,464 82,600 84,ood 
I 

Sou-Y-ce - 1976: 
1CJn: 
1978: 

Ii':.TO AC/'27-wp/507, op.cit. 
Table 4 aboYe - - - . 
P.FS..ll, Bulf,!ria/1 17th Jam '-roy , 197~ 
(Originsl y pUblished in Rabotincnesko Delo, 
21st December , 1977. JPRS translation 
available) 
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TABLE 6 

PL: .... ~ Tf .. RG::T CO:l?l .... QrSO I : 1978 PI.AU VSRu"US FYP (1 976-1980) 
KNNti~ GRdt-Fl"H ftRiiJ'.!S 

I 
1978-1980 1978 1979-1980 1976-1 980 
annual plan annaal plan 

I' target s residua). 
a f ter 1976 targets 

• and 1977 , 
results , , (1) (2) (3) (4; 

J , 
: AGGRE~F'l'E V.'ul.L \Bu.::S 

I Net i'iaterial Product 8.4 6.8 9.2 7.7 I Retail Sales 8.2 4.4 10.1 7.0 

Investment 10.7 4.5 14.0 7.6 

i Labour Producti v1 t y , <3 . 2 6.7 8.9 7.7 
I I Foreign Trade Turnover 9.4 11.5 8 .3 9.9 

I 3I:<2,TORl..L VARLoUlJ,E0 
I i Agricu1 tura1 Output 7 . 5 5. 0 8.7 3.7 
I 

: Indur..rial 0utput 10.4 7.7 11.8 9.2 , 
: tIew D."ellings 
I (thousands) 91,970 82, 600 96, 655 84,000 

Source - Table 5 above 

• 
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TABLE 7 

GROWTH RATES IN AGGREGATE VARIABLE:; IN THE SEVENTIES 

1971 1~72 ! , 
• Net material product 7.0 8.0 
! I 

Consumption 7.5 6.5 
I t.6 • Retail sales 6.5 

Per-capita real income 4.3 7.0 I' j 

Investment 1.7 10.0 , 
I 

I Labour productivity 6.0 2.8 
I 

I 11.4 ~orelgn trade turnover 12.2 
I 

i 

,1973 . 
8.1 

7.0 

8.8 

8.5 - -
7.2 

11.0 

13.6 

1974 

7.8 

7.6 

9.5 
If.9 

8.1 

5.8 

24 .2 

I 

l 'q 
~Si 1->/567 

: 19 5 1976 
-T -9.1 7.0 

i- 6 ~ 9 6.3 

• 8~ 2 7.3 

L1~t ~ 't .4 

2.6 
I , 

" 8 7 -, 1.0 

23[ 5 
, 

8.4 

1977 

6. 3 -'I 
4.~ I 

3. 2 ' 
I . 

( a )' 
I 

3.6 
I 

1.Q ' 

13. '1 

soprce - NATO, r ecent economic trends in Bulgaria. Summary Report AC/127-·~lP/5P·7. 1977. Press reports 
I 

(a) Not avaIlable, but certainly l ess ~PT~er (4.5%) 
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TABLE 8 

EHPLOYI-IENT BY BRJ.NCH OF " CTIVITY (nrCUJDING THE NON-PRODUCTIVE 
SPHERE) - PERCENTAGE DISTRIBUTION - 1948-1975 

1948 1960 1970 1975 

Industry 7.9 21.9 30.4 33.5 

Construction 2.0 5.2 8.4 8.0 

19ricul ture and forestry 82.1 55.5 35.7 28.1 

transport and COmD1nication 1.5 4.1 6.0 6.4 

Other material sphere 2.2 4.1 6.4 8.3 

~on-material sphere 4.3 9.2 13.1 15.7 

rOTAL EMPLOYMENT 100.0 100.0 100.0 100.0 

, 

Source - Statlstlcheski Godisl1nik 1976 (Bulgarian Yearbook 1976), 
Table V.1, p. 100 and Item 1974, Table IV.1, p. 82. 

Note: This table is not comparable with Table 9 below, as it 
r efers to total empl oyment, including the non-productive 
sphere. The latter i s excl uded from NMP and, therefore, 
from Table 9 below. 
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TABLE 9 

NJ-1P BY SECTOR OF ORIGIN - PERC£NTAGE DISTRIB1J'lION - 1948-1975 

, , 
1948 ! 191:0 1970 

I 
1975 

!Industry • 23 48 55 54 

~onstruction 4 7 9 9 

f-gricul ture and for estry 59 • 28 I 18 19 , 
~ansport and commJnication 2 4 7 8 . 
Ptner material producti on 

- - -, 
12 13 . 11 10 

• - - - -
~arAL NI-lP 

- . 
100 100 100 100' 

i 

Source - Statisticheski Godisl1n1k 1976 (Bulgarian yearbook 1976), 
• Table 11.1, p. 12. 

Not e: See not e to Table 8. 
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TABLE 10 

SECTORAL GROVrrH RATE~ IN TIlE SEVF.NTIES 

1971 ! 1972 1973 197/• 

Agricult ural output 2.0 5.6 ' "f' 1.3 -1. 9 
Industrial outpu'c 9 .1 9. 2 9 .3 8 " . ) 

Employment in i ndustry 2 .4 2.2 2.4 2 .0 
LaboUl' productivity in industry 6 . 2 6.8 6.7 6 .4 
Construction 2 .0 4.8 8 .5 8 .1 
NeVI dwellings (thousands ) 48.862 46.542 54.209 44 .065 
Freight transport (t/km) -4. 2 3.9 8.9 14.5 
Tourism (excluding transit, 1 .711 
millions ) 

1.697 1.820 2.001 

Source - same as Table C 

Note: (~) Preliminary 

N II T 0 RES T RIC TED 

I 1975 

7.0 
9 .9 
1.8 
7.9 
5 .7 

57.151 
-4.4 

2 .093 I 
I i I 

I 

~t" Z. ~P/567 

1976 '1977 

3.1 -6.3 
B. O 6.8 

- -
- -

4.4 5.7 
67.626 76.464 
-5.1 2.6 

2.065 2.385 

: 
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WLE 11 

AGRIctmTURE - . RESULTS IN. :t9V 

- -
- - -

un:l.1; or 
R~~~ta i" \irc~ Average_!D 

• !-ieasureoent over 1 . 1971-1975 
CROP PRClDUCTI02>I • a. I - , 
Wheat tho, tons 3,011 - 4.5 
Barley . tho tons 1,476 -17.1 
Cern gr~L' til. tons 2,649 -12.6 . 
Sunf'lo~rer tho tons 406 11.8 . • 
Tobac co-ori ental th: tons 106 -25.9 
Sugar beets t h o tons 1,825 -21.6 
Tomatoes tho tons 746 - 1.1 
Potatoes tho tons 388 10.9 
-Appl"t!'s ,. tho tons- ! ~ 255- -34.0 
Grapes th o tons 807 -28.2 

b. A.~.JJ;L PRODUCTIO:l I 
. .-

Nilk Total m11.1itres 1,430 7.1 
Cows m11.11tres 1,255 6.8 
Sheep m11.11tres 171 9.6 

Eggs mil.units 997 0.6 
11'001 (unwashed ) tho tons 24.2 1.9 

c. AIIDiAL STOCKS 

Cattle tho units 1,736 0.8 
including: cows tho units 696 0.7 
Pigs tho units 3,400 - 1.6 
Sheep tho unit:: 

I 
10,145 4.3 

Fovl t ho units 41, 100 4 . 0 
I 
! I 

Source - Rabot1nchesl~o Delo, 9th February, 1978 pp . 1-2 
(JPRS translation) 
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, 
3,123 
1,477 
2,505 

l~40 

125 
1,711 

754 
355 
325 

1 ,053 
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Til ~ 12 -
INDUSTRI?.L OtJ'rPU? :ay BRl-j ·;CI-IES . AlWAL GROlv'TH RATES - 1975-19V 

1 ':!1" I l':HO 1 ':iII 

~lectric1ty and fuels ••• ••• 7.5 
Ferrous and non-fer r ous I 

metallu.."gy 1l }.3 13.1 6.3 
Nechanical englnee,:ing and 

metal processing 1l • • 8 13.0 13.8 
Chemical and rubber industry 11.9 5.1 12.3 
Cellulose and paper 1ndustry •• • ••• 6.7 
Light industry 8 .8 5.3 4.8 
Food i nsustry 5.8 7.7 - 0.7 

I • I I 

Source - 1975-1976 : Courrier des Pays de l'Est - 1977: 
Rabotinchesko Delo, 9th February, 1977 (JPRS t r c.nslat1on) 

I. E ST R IC TED 

-12-

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



-13-

TABLE - , 

EASTmN EURopE: NET-P.APJr euRRENCY IEB'f- -
- - Blliion uS S 

Total.. net' deb:t of ",1l1ch: 

USSR 
Poland 

East Germany 

Romani!! 
Htmgary 

C echo slovakia 

Bulgaria 
-- --- - - - -Portion held by Co~ercial 

BaDks ~ the :iest(1 )(2) 
of which: -

USSR . 
Po lend 

'-§.&2 
1.9 
O.B 
1.0 
1.2 

0.6 

0.3 

0.7 
i-

0.5 
n.a. 
n.a . 

I 

- ....... --
18.2-·-~ -

5.0 , 10.0 
3.9 6.9 
2.B 3.8 
2.6 3.0 

1.5 2 .1 

1.1 1.5 
1.2 1.8 . ,-~ - -
6 .4 15.3 

-0.1 4 .7 

1.7 3.4 

~ 
1'4.0 

10. 0 
4.8 
3.3 
2.6 

2.1 

2.3 

20.6(3) 
7.0 
4.4 

Source - NATO, ;'S;/1 27-~iP/507, oP .c!t., Anna'!: I, Table 4 , p . 5 

(1) 

(2) 

Data InclUde net East EUrOpean lIabIlit I es ~~ llestern 
domestic currencies a s well a s Eurocurrencies. ·Th, data 
series is inconsistent because of reporting changes over 
time. The 1970 data represent net l1abill ty -positi ons 
v!s-~';'v1s repo:-ting baill':s i:l Belgi um, France, Germany, 
Italy, the l{ethcrlands, Slreden, Sw1 tzer l and and t he 
United Kingdo::J . The 1974"data alSo incltlde reporting vis
d-vis banlts i n Luxeillbow."g, Canada , Japan and t he US. Year
eDd (lata f or 1975 and for the third ouarter of 1976 include 
pos itions vit=4-vis oZfshore branches of US "banks. -
Estlcated. Lncompiete reporting from SWiss, Canadian, US 
and Ja~anese.. ban.lai precludefl a precllie. bre.£kout ot net 
liabillties by individual East European country. 
As of 30t h September, 1976. 
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1970 

19711 

1975 

1976 

Source -

R E S T RI C T ~ D 

-14-

ThBLE 14 

(3 ) 

226 700 3.10 

352 1 ~200 3.41 

318 1 800 , 5.66 

360( ::1 ) 2, 300 6 

1970-1 975 e:cports: lit-TO, AC/1,27-:!P/507 cit. p. 9; 
1976 exp0:i:ts: N.'.TO , AC/1 27-D,563 and 1~~rm-D7550. 
Indebtedne~s ; j ' TO AC/127-;·iI'/507. loc ,cit • 

• 

(a) b~rec'col '~e es·cl.mat e 0:" BUlgarIan e:..-pon;s a"t li01J prIces. 
derived frou data in CD imports of industrial ' .... est from 
Bulgari <: 
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