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ECONOHIC TRENDS I N RUMANIA 

Note by the Economic Directorate 

A. INTRrolJCTION 

AG/127-wp/566 

Despite the cucccssive natural d1sg~ters - floods 
in 1975, droughts in 1976, earthquakes in 1977 ~ which the 
Romanians have had to face, their economy remains the fastest 
growing in t erms of National Income of the East-European 
nations (Table 1): i n 1977 it increased by 8.6% against e 
Plan of 11.3% whilst industrial output grew--by-'t2~ (Plan: 
10.5~~). However, failures to reach 1ndividllE'.l taJ1gets 
reflect dlfficiil ties in economic devel opments .... hich are ~, 
callsing considerable concern to the Roman1BI1-1eadersliip~ 
ParticUlarly ' '''prry1.ne is tlle fallure in egri.cul ture where 
the mhnpower surplus bas prectice~ly disappearea, in 
investment which has not "kept pace- with plans for s'eve ral 
years l'UDIling - and in energy where the , country 15 no .... a ' 
net oil lllporter. Labour .unrest presented its Dost specta cular 
deLlOnst ratlon in the strike, of 35,000 miners in the Jiu 
Valley :In ~jlgust 1977~_ which was settled. onl,y' after the
interVentIon of C"eausesc,u. The top leyel reshu!fie _ 
of wC~r.lber 1977 ana i<iarcb. 1978 , carried.aUt in the 
accepted style ot Ceausescu's rule, may have been an ' 
i=ediate consequenc e of these diffi.cultles, but whatever 
their immediate causes they show a desire to concentrate on 
improving the economy. -

B. PU.N D'IPLD-lZNTATlON 

(a) i.nnual Plan 

2. rihereas in 1976 most. Pl &n targots- were met, the 
1977 annual Plan was underfulfilled in all major sector s 
except industry (Table 2) which recorded a 101.8 index of 
Plan fulfilment. The most important failure was in agriculture. 
In construct ion precise figures are not available but ~e 
Plan ~a8 probably unfulfilled and in the housing ~ec~r 
only 75l~ fulfilment obtained with just a few thousand lilOre 
new dwellings b ei r:.g built than in 1976. '. 

(b) Five-Yea r Plan 

3. The 1;>,.10 most recent Five- Yea r Plan revisions annoUDced 
on 11 t h July and 27th October, 1977 and approved in Deceinber 
1977 were upward r evisions. Attainment of these 1ncreaseCl 
growtll t argets s e eLl all the more unliltely in the light of the 
1977 r esults which are all \'Tell belo\'1 the new a iI:ls '(Table :) 
with t..'le exception of industrial output end labour productiv1 ty 
J ,n _indus t u._ There seelQ,S 11 ttle. hem that. tQe.-in'Les,~t 
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policies can be reconciled with the demands of the population 
for i mprovements in the standard of living. The possibility 
of meeting the revised goals seems even more remote when 
the performance of 1976 and 1977 and the 1978 Plan are compared 
with the Five-Year Plan targets (Table 5}: the analysis 
suggests that even higher targets for 1978 would be required 
to fulfil the Five-Year Plan. 

C. AGGRmATE TRENDS 

(8) National Income 

4. 1977 National Income(1) reached an estimated 
434.4 billion lei ($1 = 12 l ei) at constant 1963 prices (Table 6) 
corresponding to at least 545 billion lei in current prices. 
Rapid National Income growth, at 8.6,0 continued (Table 7). 
although this was less than in previous years and less than 
planned (11.3~~ ). This high growth rate was attained through 
increasing labour productivity, t he high investment levels 
of past years, and a continuing transfer ot labour from 
agriculture to the more productive industrial sector. Indeed. 
while total manpower was static in 1977 - or even decreased 
slightly - industrial employment, calculated indirectly from 
output and productivity data, increased by 2.5%. more than 
double the Plan (1.2;6). However, the exodus from the farma 
cannot be allowed to continue indefin1tely as rural areas are 
already plagued by a shortage of young, skilled 
=power. 

(b) Consumption 

5. As no aggregate monetary figures for consumption are 
available trends are derived from retail sales and social 
services. For the latter, the revised version of the Five
Year Plan provides for an increase in growth rate from an 
average annual 11 ~'~ to. 11.9~ ; , thus confirming social services 
as the most dynruaic component of aggregate consumption. They 
are planned to grow more rapidly than Nati onal Income (11 ,, ) 
in sharp contrast with retail sales (most of personal con
sumption) at 8.z:,;. However, given the overwhelming ~!eight of 
the latter in total consumption, this will grow less than 
National Income in the current quinquennium. The gap beween 
cocsumption and National Income incre~ses is confirmed by 
l ast year's results (retail sales: 6.7:-0 ; Nntional Income: 8.6~~ ) 
and this yearls Pl(!ll (retnll s o.les: 10'i ; Hational Inco:ne: 
11-11.5,0). E'or the record, r etail sal es are as a rule about 2i~ 
below National Income t argets and results, while investment is 
around ~ above them. 

(1) liso kiiOWD as Net ;'Jaterial Product (Nt.iF) 
NAT 0 R E S T R IC TED 
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(c) Investment 

6. In 1977 investment r eached 169 million lei (in 
1963 prices). Although this represents a v ery high share 
(39") of the na tional product and grew rapidly (11.5% over 
1976), for the second yea r running, the proportion fell 
considerably shon of the Plan ( 1 5.7~ ) which had been set 
high in order to malte good pr evious delays. Although "the 
Plan was not 1'ul.filled the final 1977 results are a success 
in vi~ -of the harp slowdown registered in the first months 
of the year: i n de ed, Ceausescu had ~Jmounced in June 1977 
that investoent spencing durine January-May had been 9 billion l ei 
less than planned, iIilplyi ng a slowdown to a ~~ annual grOl'rth 
rate during April and ~Jay. 

(d) Prices 

7. Administrative ly fixed prices have been gener-ally 
stable in the s ev enties. The retail urice index increased by 
an annual 0.5% over the period 1911-1975. In 1,977 the increase 
was of the s !".!le magnitude. Romanian price authoritie s have 
thus hqnoured their engagecent not to let the price index rise 
above the 1% p l anned a s an annual average for the peDiod 
1976-1980 even in the face of considerable pricing problems. 
It seems that't in view of the t ensions created by price 
rises, as for exampl e in Poland , Bucharest much prefers the 
practice of holding prices at almost constant ey els and 
informally r a tioning iteQS in short s~~ly. However this 
method has its drawbacks too: for example, the Jiu Valley 
ciners were exaspera ted - among other things - by lack of 
staples, no matter how constant their price had been kept. 
Prices of consumerdurables continue to be very high in terms 
of the average rea l earnings. 

(e) Wages anti .:ork Hours 

8. Per capita real income distributed ca1nly in the 
form of s alaries and wages went up by 5.7% in 1977 (Plan: 
5.9-6.3;~), one of the lowest growth rates i n the seventies. 
To a certain extent salaries and sav!..\·lgs heve been docked to 
contribute towards the cost of repairing industrial and 
housing damage wrought by the earthquake of 4th r,Iarch, - 1977. 
This disaster also gave the authorities a rea son to delay the 
reduction in weekly working hours to 41 , whlch should have 
been introduced gradually from 1977. In 1978-1980 work hours 
should b e brought down from 48 to 46 bl..>t dW'ing 1978 only 17.;'; 
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to 20""'; of all employees - mostly in industries \-rhere a high 
percentage of women are employed - will benefit from such a 
reduction; 4cy' j will get it in 1979. while the remainder will 
have to wait until 1980. The full reduction to 44 hours will 
not be attained befo re 1983 and t here is no information about 
the rate of reduction in the period 1981-1983. However, even 
these concessions ar e subject to a clause whereby any enter
prises not meetin~ productivity. quality and output targets 
will have to revert "teuporarily" to the old 48-hour work 
week. 

9. If economc growth is to be sustained in presence of 
a stagnating labour fo rce - as t hat of Romania - and reduced 
working hours. l abour productivity oust be vigorously fostered. 
This is reflected in uoward Five-Year Plan revisions (industrial 
labour productivity from 8.5: j to 9.2~ annual average) and in 
turn requires better ~terial incentives. This is recognized 
in the plan to increl'.se per capita real income in 1978 faster 
than in 1977 (7. 9~:~ vs. 5 • 7';~ ) • H though the growth thus 
envisaged is less than the planned National Income gro~.rth 
(11-11.5~ ) it should go some way to improve the standard of 
l1v1ng(1). Even greater incentives, though. can potentially 
result from yet another refoI'lll. that of profit sharing which 
the Honanian leadership is now widely advocating. 

(f) Profit Sharing 

10. In February 1978, t '1e i n t"'01\l.ction of a profit 
sharing system was d: r:1 ,, - ~ i ~ ""1e'. a: : ~oved by the Council of 
l1i.nisters. At p r -'.-' ~, ; __ - ::. broad v .. t l1oe c.£ the reforo is 
known. The aLllUa:c ,Jv!luse,,: -~he customary end-of-wonth bonuses 
for specia l achieveoents. a l1l1 >,ossibly even the current bonus 
fund Day be cht.Il~O!i ') ::- . !o l:' y r e;l l:J.c e :l =der the new law, 
~llli ch is simh.: ~O one e::is ~inb in Hung(l..~ . It appe<lrs that 
t he new Iml is a pl'O;:llsing step since it makes it possible for 
workers t o have a ~ _'ler incooE ti'..an t~at provided under the 
current "La~'T on ~eDuI"leration of Labour". In fact, the current 
la~; places a lL"1i'~ of thre~ wonths wage s of extra r elllUIleration 
for each wor!ter during a ;rear. By profit sharing apparently 
the workers "'ill 1:·a c"u l e t o p.~ceed this l int t. a s tt. ir share 
wDl depend sol ely on t he pro:r"i ts of the er.tarprise . An 
iLlportant f eature of the systeo is that producers f or exports 
will be per:ll tted t o obta .i.n a p .rt of their prof its in hard 
currency ane! !1a.t":: curre~cj :.:·,:.:deJ trips abroad for the 
personnel wi l l be or gcnized. 

( 1 ) It Is also \10rth Llentloning that as from 1st Juiy. 1977 no 
income tax will be pa i d by t he workers: individual enter
prises will pay soae fom of compensatory ta;,: to the State 
budget at r ates fixed for ea ch industrial branch. This 
does not ~ean an increase in the take-home pay. Present 
salaries and waees are still e ual t o the net incooes 
received before t·,< dirpc'; L lcome tax wa s abolished. 
The change is an adoi ;.J.s-c·--at.i.ve one. 

NA T O _ _ liL'I'. '-<. I C T-!.12 
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11. The pro:f1t sharing scheme, besides encouragtng --
productivity, is part of a serIes of measures designed.. to 
incree.se general earrdngs and raise the entire population"s 
l1v1ng- standards. According to -the recent "Progr=e to ' 
Raise the Living Standard in the 1976-1980 PeriodA , real. 
avera ce remtmeration in 1980 Is to . be 32..37> hi'gher than in 
1975, ' instead of the 1~2~ p:-ovided in the originaL version 
of the current. Five-Year P~an, 'or the 18-20"", provided by the 
11 th Party Congress direct! ves. However, until Soc1 a] 1 at 
decocracy and worlters' self-oanagement r.sally e:dst, the 
profi t sharing scheme may senre. as a way of passing sOI!le of 
the blaae for 10\'1 livinG standards fron the rtl-gine's shoul:dcrs 
on to the enterprises and the l1orl:ers the;]Selves. 

(g) &Dpower 

12. FrOlil the point of view of growth, the leadership 
seems to be most preoccupied by manpower: its overall growth 
"TaS only 0.6~~ a year in the period 1971-1975 and appears not 
to have exceeded 0.35;; in 1976-1977. In the latter year the 
overall manpo\1er level appears to h ave r enained stable, e.s e. 
result of lower birth rates in the late fifties and longer 
schooling now provided, ,Hthough l ast year's figures are 
given with reservation. because they wera estililated indirectly, 
the deceleration in I!la!lpower increases fa uade explicit by a 
nunber of figures officially released. For exagple, the 
n\.nJber of workers and employees" i.e. excluding co-operati:ve 
members

i 
increased at an average 4.3~ in the period 1971-1975, 

but wil be up by only 3-3.65~ at the end of the current F-ive-
ear Plan. To re:nedy the shOl"tages, Ceausescu ·announced in 

J une 1977 that thousands of service work.er5 would be raoved 
to industry and agriculture. i.e. to raore productive sectora. 

D. SECTORAL TREND3 

(a) Agriculture 
. 

13. Although the cash income of f ar:Jers rcse, 5.9~~ over 
1976, in line with a planned growth of 6.6-7.1 ;' , 1977 \'IaS a 
pa rticularly bad year tor Rooanian agriculture, especially by 
cODTOarison wi'i;h 1976 , certaJ.nly the ~lorst in the seventies 
(.Table 10) and well below the average of 6 . 7,. growth. :..ftcr 
the exceptional r eturns of 1976, 1977 overall output decreased 
by 1.3:; . Underfulf iluents ~.'ere r ecorded in all, main branches 
of agriculture (T£ble 11). particularly cer~als and livestock. 
The cerenl r esults are especially significant because they 
continue the long t erm trend: in the seventies plans have 
been underfuliill€ld in all years excopt 1972 (Table 12). 
The leadership is critica l of local managens and leaders, 
who tend to ascribs all fai l ures to bad weather. 
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14. Ceausescu strongly criticized the practice of covering 
up the .real cnuses of "faults and shortcoc1ngs" in agriculture 
in a speech in FebruaI"'.f 1978 .... hen he said thGt "the tendency 
to look for ways of justifying the failure to fuli'il production 
plans n IlIUSt be brought to an end. The climate is usually 
blamed but he uade cle2r that mistakes and mismanagement 
were also amont; the main causes of shortcomings. He .... ent on 
to criticize bureaucracy, l ack of responsibility and the 
immobility of the l abour force. The agricultural units and 
the Ninistry of i:~iculture, i.e. those responsible for 
carryL"lg out the plans. 2re = inly to blame for their nOD
fulfilment he ndded . Aluost every sector of agriculture liaS 
repeatedly the target f or Cea usescu's criticism. once again 
reflecting ~~e fact that the whole farcing policy of Roaania 
has been faulty fo:- oany )'ears. It is unlikely that the 
situntion will improve basically or that plans will be fuli'illed 
so long as the farm ",orkers I need for adequate incoues and 
better living conditions - especially for collective farmers -
is not satisfied. 

(b) Industry 

15. The p erformance of industry is certainly IilUCh 
healthier than that of agriculture. It remains the favoured 
sector since it is the basic ingredient of future econoc1c 
strength and ccnsequently enjoys priority in supplies and 
investment. !'ioreover, in some respects its development is 
easier to plan than that of agriculture. Very high grovth . 
rates have characterized the sector in this decade (Table 10), 
and output was lIP 12.5;; in 1977. the best p erformance in the 
last three years. Th~ eophasis placed on industrialization 
has resulted in a Goubling of industrial OUtptlt, as a lihole, 
in the period 1970-1976. and in = even larger increcent in 
some branches which enjoyed particular priority and/or started 
from a very low basiS, f or ex~~le engineering and chemicals 
(Table 13). ?'O·:le ..... er. t he good overall perforoance both in 
1977 and throughout t he se ..... enties should not obscure the fact 
~lat plans in @allY specif i c industrial sub-secto:-s are not 
ahlays ful:filled. In 1977. this "las the c ase for several ..... ital 
branches (Table 14) . t he r:Jost outstanding of which \fere 
electrical pm'ler, coa l, crude oil, steel and chemical fertilizers. 

(c) Enerp;y 

16. Do~estic oi l p roduction rose only 10% f roe 13.377, 000 
to 14,700,000 tonnes betl°een 1970 alld 1976 and t here was no 
increase in 1977 ~men 14 . 550, 000 tonnes were extracted (Plan: 
14,850,000 tonnes). In the s aue period - 1970-1976 - 1nmorts 
of crude oil ~ore than trebled f rom 2 ,291, lfoo to 8 ,475,000 tonnes. 
l'..s a result, Rosenia. ,·,hich was self"-sufficient in energy until 
1976 becarue, t rot year, a !1et oil ll!porter (by 633, 000 tonncs) 
f or the first time. :':1 t.1-} an i :::!c:-eGse in ref inin6 ccti vi ty the 
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nation's E:"-ports of pr c d'-!cts, partl~' c.erived froD t;:.e i=orts 
01' crUde 011, rose 1'rom 5,370,000 tor.nes in 1970 to 
7,842,200 tonnes 1n 1976. It ehow.d be noted- that, omania 
is the only Socialist C01mtry ot Eastern Europe which has . 
never imported oil from ·the Soviet Union and thereby enjoys 
a measure of economic independence. 

17. In 1977, electric pO'ofer, coal cmd oil l?roduction tell 
significantly short of Plan provisions (Table ~.~ _~e 1mder
fulfilBent of the coal production plan may have been the !Jain 
c ause for the 1mderfultilment in electric pOl-rer (alnost · 20:; 
of Romanian ~lectric pOller comes ' fro . coal: Table- t5) • 
According to plans, the rele of coal is to increase by: 1980 
at the e::..-pcmse of ·. oil and gas, ~hich in 1975 accou:ltec;1 for 
over 73~~ of electric ·,ower production. Inde~d, P.ooanla , cannot 
r ely inde~initely on its oil end gas d~os!ts. The C01mtry's 
natural gas resel'Ve:3, estimated at aro1md 190 billion cubic 
metres, are sufficient only for sLx to seven years at current 
extraction r2tes ~~d nroven oil reserves - esti8Qted a t 
135 Olli1lion tonnes - ;lill l ast for sone nine year.$ a;t current 
rates. E:i~loration in the Black Sea in 1977 has yielded 
promising results but the size -of deposits is still unknown: 
f or the near teI'5 at least -Romania is rwmL~ short of domestic 
enerb'Y resources a.."ld '1ill need increasingly large crud.e oil 
imports. 

18. The detailed energy plan f or 1976-1980(1) 1nd~C&ted 
tl'>.2.t continued gro\lth of the economy and energy at past rates 
"lould require ~ O m llion tonnes net oil. impor.ts in 1980 ' 
(Table 16). ,t ~1 2 .50 per barre1( 2 ) ( ~91.25 per tonne), this 
tlOuld add over $1 billion to on:an1a's alre-dy strained 'hard 
currency f~1Cing requirements. O~~er power so~ces w~l _ 
not fill ,the gro,;ring gap in the 011 sector. New hydro-electric 
stations are being built on the Danube, but the construc_tien 
of nuclear pOI"er stations - not ' a short term sol-ution ~- has , 
been T.lostnoned 1m'i;il after 1980; the only contract concluded 
so f ar (\Tith the Soviet Union for the delivery of a 440 1,11'1 
station) has been cancelled. Hegotiations wi-th the United 
ICingdoill, Canada and the Soviet Union are taldr.g place at !lresent. 
At the end of October 1977, Romania and Canada had signed a 
nuc1enr co-operution agreel:lent clearing the way fo.r the s a le 
of a "Candut! re ctor t o Rom:onia . 

(d) Construction 

19 . [.I·though no off icial implementati on f .igures lIere 
r.elen""ed i t is highly improbable that the over-ambitious ' 
20.4~ ero\ltl1 target f or 1977 has been :ftfrfi11ed. Indeed, 
plans ~or both !lousin n- {Plen: 192 ,000 new ~w'ellings; actual: 
144,300, and in"est..le~ (Plan: 16.7:5; actual: 11.5~~ o'Ver 1 976) 
(1) Rens'tn flconoidca 6ffi anc'. 23rd" Jilly 1976 
( 2 ) For comparison: iJ:). F'ebruary 1978, Intra-GOMECOn 011 

price was $11.57 per barrel. 
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were largely unfu1£illed. This might have advised greater 
prudence to Romanian planners. who set a."""l 8.3~~ target for 
1978. Beside the di,Ificulties encountered by the investoent 
sector at large, construction suffers ~m increases in price 
of I'm'! caterials p1...ot into effect in recent years. wIlich have 
slowed d01ll1l private building . 

( e ) Transport 

20. l.1thoue;h the plan for freight transport was over
fulfilled (Plan: 3. 0'"~ ; actual: 3.6~" over 19'76). the gro,·rth 
of this sector in 1977 \'las the lowest in the seventies. 
There is no e;:plaIl2.tion as to ~,·hy this sector. especially 
freight is growing so slo\111 - the 1973 plan provides for 
only a 5.3~. inc;,'ease - in ' comparison with rationa l Incooe 
and industrial activities. to wllich it is an indispensable 
cOIi1plement. 

(f) Touris;:) 

21. Tcurisiil is an i mpo rtant source of f oreign ex change 
for the Roman1= ccono::1.c =d 1977 t!as a perticularly good 
year in this respect. :leportedly. i f million f oreizners 
visited the courrtry. a s against 3. ~ mllion in 1976. 

E. FOP-EIm! TR.WE 

(a) £.o=odity Trade 

22. Roraania I s trace with non-Comounist countries has 
increased rapidly z.nd a ccounted ~or 54 .4;; of the total ' in 
1976. In tllat year fo.:' whic;l inforoation is available. the 
industrial 1'lest accounted for 35 .1 ~ of Romanian ' foreign trade 
turnover. less developed countries (LJCsj 19.3~ •• CHE.~ for 
39.1 ru:d other COClmUIlist countries f or 6.5:; (Table 17). The 
share of trade ,'lith tJ:e industri a l i;est is expected to decline 
slightly in t he current FYP peri~d, f ollowing tile trend of 
1975-1976 in favour of the dcvelo~in5 countries. especially 
the oil producers. The decrease has been brought about by a 
sharp fall in 1ru;Jorts f reD 41. 745~ in 1975 to 36.11 ),: in 1976 
(Table 18). dictated by the need to check traue deficit. 
However, a reduction i n 1976 i oports froo the FRG broUGht 
Ronania in surplus by 603 .4 011110n lei fro~ a deficit of 
654.5 !.lillion i n 1975 . L"l 10176, the E'RG rC!:lained Rocan1a 1 s 
4lost inport<.nt partner in t ;le ilest and tile second ;:lost 
iIi1portant a~ter the 30viet Ur~on, when all trade is considered. 
It is l'forth notin~ that 1976 registered a stee!l rise in US
p.o=n1an trade ( UE surplus: 431.3 million lei). Finally, 
trade ;'I1th LDCs rose r apidly in the last two years: in 1974 
its share in total Romanian trade ;re.s 13.97\~ , 17.92 in 1975 
and 19.25 in 1975. thus ref l cctin::; Romania's groldng need for 
crude oil. iEported substantially from the LDCs. 

NAT 0 " E 3 T R IC T E D 
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23. Since 1960 tIle share of trade with CImA in general., 
and the Soviet Union in particular, !u.s been steadily 
dec lin1nS , aJ.thoup:h t .1e USSR remaihs t he main trading' partner 
of Romania (17.9;;', OI turnover in 1976) and t.'lere ,,-as, a slight 
recovery in 1975-1976. The latter relies more and lJ0re on 
iI;1pon;s of ra~/ materials from sources other than the USSR 2nd 
its dependence on these has increased apace with industrial
ization. The diversiiication of Rouania's imports away from 
the USSR has en<"bl E'd t he leadership to ca rry out eutonomous 
ccono~c policies. 

24. In the current Five-Year Plan period the"East 
European share in the value of Romanian trade may increase 
slizlltly as the CM&A upward price revision"begins to tclte 
ei'fect. In 1976-1930 trade 1'1ith t.'le USSR is exoectedJ to 
grO~l at a slo,;' pace with l~ttle ~crease of Sov1"et eJ:ports OI 
raw materials, even though the iloman1!lJlS 'insist that the 
Soviets start offsetting· their traditional trade deficits 
,d th some 011 e:.:ports (mlt11 now Rocsn12 has not iLIported 
any So,,"iet 011 but exported a smal] quantity of petrolEJULl 
products to the USSR). AI though she has' a surplus \0[1 th the 
USSR since 1970 ( according to R-omc>nien fir;ures) it is \mlikely 
that Rocan1a could uersuade the USSR to exnor;; crude oil to 
her dur1r~ t he current plan period. . 

25. Data so far avalleble for 1977 indica.tes tllat , 
foreign tr3ce turno".rer increased by 14 •. 8~~( faster t hen in 
1976 l14.5?S ) but less thanplanne<i (15.5.5';'; T " o.rts rose a 
lit tle f aster t0~ exports, 50 that the 21 0 hlil on trade 
surplus of 1976 }>..as disappeared, Indeed, in 1977 Rocan1&"l 
f oreign trade bro!:e even! rlS eXllorts and 1r:lpo:-ts "rere both 
34.9 billion lei (7 bill on dollars at the ":foreign trade" 
rate of exchar~e of $1 : ' 4.97 lei). Although a distribution 
by area is not available, the data suggest t hat the structure 
of the Romemien t r ade baJ..ance has not chan ed: sur::>lus ,,:1th 
t he USSR, CI-iEA and other Com;mmlst countries, as a ~:hole, and 
\ ,[i th the developing cOlmtries, but deficit ",i til t:~e indu.e:tria l 
"lest. Romania is making serious attecpts to balance its 
bilateral tr~de with hard currency ' partners and to achieve 
Greater penetration of ~;est C-aroan, US, SWedish and Dutch 
;;nrkets. 

(b) Hard C ~rency indebtedness 

.26. The trade deficit with '.:he ',;est, caused largely by 
iLlports of machinery, e(!uipoent and teclmology, has brought 
about a persistent shortage of hard currency and a grO\fing 
level of L~debtedneas. 7.he latter is not only bilateral 
but also eY.1sts totrnrds the n ,iji' and the :'"orld Bank "ihlch has 
helRed Romania f inance larffe-scale infrastructure"prajects :md 
industrialization. On tIle tThole, the level of hard currency 
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indebtedness ltould ~ eeo to be less wOlT'Ji!lg than for other 
ColJlllUll1st countries: as s co\m in Table 19, Rouania occupies 
the medium point in t.'1e r<>nking of indebtedness after the 
USSR, Poland and East Germany but before ;-!ungar'J, Bulgaria and . 
Szechoslovakia(1). 7he country's indebtedness ratio lTable 20), 
i.e. hard currency · debt as a percentage of exports to herd 
currency countries, is relatively better ~UUl that of other 
socialist countries. 

27. Althotl0h no!Ja!lia has selected its degree and fields 
of participation in C1-!EA activities, t.l)e leadership seems to 
have beco!ile more CO-O:;Jerati ve since the countl"'J achieved a 
ueasure of econoiil1c independence from t.~e Soviet Union. £s 
a result, in recent t1riles RO!ilania has intensil'ied contacts 
wi th its Cl·I.:A partners, the l a test being the oeeting of Prime 
l1n1ster l!l2llea Nanescu with CHE.... Secretary Fadeev. on 

31st January, 1972 . ~iese discus~10ns c overed the ~~ensive 
pro~e of intr-::!-ci·lr:A econooic co-operation for the period 
1970-198 0, the CHEi·. long-term (1976-1990) programme of 
specialization and co-Operation in production, the co-ordir-&tion 
of the 1981-1985 p l an,. , and the i)alances of trade for t he 
next ~lve yearz. 

G. THE OUTLOOK 

(a) Short tam prospectc 

28. Once again, the Rooailian planners have set aEbitious 
1978 targets f or their ec onomy , The plan provides for an 
overall Growth 11-11. ::';~ , a recorC. 16.8;~ for investocnt and 
19.1 ~. · for foreign t rade. Industrial. grm·rth is "to continue at 
10 . 6,;, the highest target so f ar of the current quinquenniuw 
a.'1d ~i'hich will prob2.bl~· be overf ulfilled <'.s in previous years. 
Labour productivity is r~ckoned to be the main f~ctor L, 
econooic gro\·rth, a s the manpo~!er nUi1!bers are reI:lClin1De 
practically unc.'lan",ed. As to the standard of living, an un
;?recedentecl buildinG progra:JI!Je has. been l a id em·1ll f or 1978, 
~,hen 210,000 n~T d'.;ellings are to be coopleted. 

29. lliany of t.'!e aiss have be en established to catc~l up 
\·.rj.th the leggins «·ive-Yea:' Pl C'.n a u"\; s ome of ',;lle::l t p articularly 
t ose in lov p riori t:' sectors SUC:l a s houcinr: ana retail 
sales are u.\'lliltely to be Clot . IJeverti~~less, in the short run 
t he rapid gro~rth of t :1e ,\.ouanian economy , after a relative set
b::tcl{ in 1977, i s likely to resume . Theref ore, ,ational inccDe 
t;ro\i'tb ratos exceedine 10-, .: r.la. be expect 3d froo nm: to the end 
of the current "f"£:', a s \'TaC seen in t.'le so·.renties until 1977. 

f1) A acre precise Irid!ca~Ion of the no~~, compara~Ive 
position LS fer as i ndebtedness is concerned can be tierived 
frou tr.e ceot service r a tios, i.e. the r a tio between re
payments !Jlus interes ·~ and e::ports (Table 21) 
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(b) Lonfi terrL nros~ccts 

30. !l.on:ania is unllltely to pro'le an exception to the 
genera l rule tll2:t 2.5 an econol!lY matures its E;rO'lrth rate 
dininishes. !'his concept is r eflect Ed In ~ the seventh ;'ive
Year Plan (1931-1985 ) whose outline \of&S published on 
15th Dece~er, 1977. 

31 • Once <' gain the emphasis is pu-: on gro",-th of 
industr:" \.,hich is to increase by 2.Jl =ual. 9-9 .~~!. inc~sed 
labour productb:ity and swift ~,,:th of Hatiol'..al iDcon e. 
But the real target seems to be to create nO-t only sooething 
"bige;er", but something "better" by .raising the tec~"lical 
level and quality of p roduction. l.s a result, 70'," of i~ational 
L'lcome in 1980 will be originat.ed in the industrial sector, 
a:1d the share of macr.Line building in industrial production is 
forecast a t 36~. Althoug.l1 in need of core de:taJ.led ~lanation 
and 1urthe:L"' spec1ficati<4'l, at first Blanco, these targets do 
not seon to be. out of reach. All the annual percentage 
increases are realis tica lly set lower tlUL~ the comparable 
ngur.es for the current 1976-1980 F'll' . The taro of "advanced 
socialist society", ,rhich J.s becoming current in So-Viet , 
officia1. terminology, 1s not euployed by the Rooanians to 
identiIy the socie-ty they want to create by 1985-. But they 
make it clear that they want something like it, a country 
"at a medium level of dcvelopmcmt" whose per capita incoJae 
(Soviet concept ) ".1.11 be 2,400-2,500 dollars, 1.~e. comparabl e 
\'lith today's Soviet level(1). . 

32. A lool! at the fi~es, hO\'/eve:-, s 11o\'!s t h:lt these 
results \'/111 b e l'e~ched \'i ith <l sODel .. r..at reduced thOUGh sti:!.l 
hiE;; gro .. :th l'a'~e of Ilationd IncoUle (Table 22). Tole real 
income of the population \'/ill i ncrease by an annual. 4.6-5.1 5; 
if an infla tion rate of 1 1~ a year is adr:!itted. As this 
increa se is cuch less t h::.!l iIational L"lcon e gro,,:th ( 8 . 5-9 .5~ 
pe~ amlum), accUDul~tion i s again to ke ep its prlorl~~ over 
consumption . Indeed, r et a il sales (the bull{ of personal 
c':msumption) are to i ncrea s e by an averare annual 5.4-6. 7:~ 
\'/hile investment is planned to be up by is . 5-7 . 5::. Fore i c;n 
turnove r up by = annual 9.6-10.3;;, is no'!; p ro jected '!;o 
incr ea s e as f a st as in the 1976-1 980 Plan (15.9;;), but ~~s 
again reflects a Gore nature econooic systen, already well 
integratec: in lIorl d. tr:lde. 

1:1 ) AccordIng ·~o J·broanoe ldiozyaystvo S!blr za 66 ret , 
(1977 ed i tion), page 98 , t h e p e r capit a income of t he ' 
SO-fiet Union i n 1976 (Soviet concept) ~/as 2,423 dollars. 
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( c ) Conclusions 

33. AlthoUGh the Rooanian econoDY experienced a relative 
s etback b 1 ')77, it ;~ceps gro"!inG at a very high rate (lia';;ional 
Income: 8.65-.\ ) largely e:cceeding that of the other European 
Co=ist countries. Th e priorities have not changed over 
tiLle: accumulation is t he first goal, as a way to achieve a 
socialist indust .. ial society . Ho·,revcr, a nUi:!ber of concessions 
have been u:acle to the consuucrs, whose standard of living is 
slo\'11y but steadily increasine in both the quantity oi goods 
available and the \10r~:ing c:nd hVing conditions. The bal.ance 
o~ tre.de re~ins reasonzbl y goon , al~~ou&h past hard currency 
indebt edness represents a heavy burden on current exports. 

3L}. Futw'e erov'"..h is likely to continue at a sustained 
rate, but at a planned slower ~ace as the econor~c base 
expands and certain bottlenecks - energy and manpower -
become tighter. h degree ot economic rapprochewent with ~e 
USSR i s li~,ely to t ake place, dictated by r:n...-tuaJ. interest 
and the Ronanian desire to step t!P raw material iDports to 
balance its current tI'F.de surplus wit.'l that C01.lrc-:ry. i':cver
theless, this repproche2ent ~rill not imply a substantial 
economic dependence on the USSR. The main obstacles to this 
are: ( e ) the llr u<\cy of Bucl:arest ' s independent foreign 
policy; (b) constraints on Soviet e;:ports of t..~e critical 
energy and oateria ls Rowunia needs, ~l (c) the cow~et1ng 
attraction of :"iestern tec·lIlology. 

F. ~ S T h I C T ~ ~ 
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TABLE _1 

lll . lEY- t c 
Ac/gl~J566 

Ranking of East European countrieS" by N!W growth rates in 1977 

Romania 

Hungary 

Bulgaria 

PolJlnd 

East Germany 

Cze.choslovakia 

USSR 

Source - Press Reports 

I 
i 1976 
I 
i (actual) 

10.5 

3.0 

7.0 

7.5 

3.7 

4.0 

5.0 

- 2-

1977 j-
I----~--__i 
(actual) (plan) 

8.6 11.3 

7.5/8.0 _ 6.0 

6.3 8.2 

5.6 5.7 

5.25.5 

4.5 5.2 

3.5 _ 4_~ 1 - - -I -
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TABLE 2 

Plan implementation in 1977 - growth rates and fulfilment 
indexes 

Index ~ 
Plan Actual Actual. Plan 

AGGREGATE VARIABLES 

Net Haterial Product 11.3 8.6 97.6 

Retail Sales 8.4 6.7 98.4 

Per Capita Real Income 5.9-6.3 5.7 99.4-99.8 

Investment 16.7 11. 5 95.5 

Price Level 1.0 0.5 

Foreign Trade Turnover 15.5 14.8 99.4 

SECTORAL V ARUBLES 

Agricultural OUtput 1.9-13.6 -1.3 86.5-96.5 

Industrial OUtput 10.5 12.5 101.8 

Labour Productivity in Industr Ir 9.2 9.8 100.5 

Construction 20.4 -- ~derfulfilled -, 

New Dwellings (thousands) 192.0 144.3 75.2 

I Freight Transport 3.0 3. 6 100.6 
I 

Source - p~q, Romani a, 28th ~ebruary, 1978 , Passim ; 
S','B, 16th February, 1978 
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-4- ANNEX to 
!C11tl-Y/P/266. -TABLE 3 

Five-Year Plan Implementation - Annual growth rates 

- . . - 1976 1977 1978 .- 1976-80* 
_._-- - . -- . - (actual) (actual) (plan) (plan) --
AGGREGATE VARIABLES - -
Net Materl.al Product . 10.5 8 .6 11.0-11.; 11.0 
Retail Sales 8.7 6.7 10.0 e .7 . 
Per Capita Real Income 8.6 5.7 7.9 6.2-7.0 
Investment 8.2 11.5 16.3 12.8 
Price Level 0.9 0.5 1.0 - 1.0-1.2 
For eign Trade Turnover 14.5 14.8 19.1 15.9 . 
SECTOHAL VARIABLES 

- - - -Agricul ~ral Output 17.2 -1.3 6.9-16.1 6.9-9.0 
Industrial Output 11.5 12.5 10.6 - 11.5 
Labour Productivity L, 

. 

Industry 8.8 9.8 9.0 9.2 
Construction 5.7 - 8.3 -
Ne", n.:,ellings ( thousands') 139.4 144.3 210.0 251.0 
Freight Transport 

I 5.2 3.6 5.3 5.4-6.0 
I 

Sources - NAl'O AC/127-\'P/527(Retl .. d.)._Re.can.t..Eccnomj~1lds 
in Romania, Tables 2 and 3 f or 1978 (plan); RFER, 
ROJaania', 23rd December, 1977 

(*) RevIsed as ot December 19?? - see Table 3(a) 
- - ----

NAT 0 UNCLA SSIF I ED 

. 

, 

• 

, 

I 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



ANNEX to 
KeZitt-wp!566 

NAT 0 U 11 C LA S S I J.i' lED 

-5-

TABLE 4 

Five-Year Plan (1976-1980) :1evisions s=ry (published on 
8th December, 1977). Average annual growth rates 

Ori g1ua1 Plan Revised Plan 

AGGREGATE VARIABLES 

Net Haterial Product 

Retail Sales 

Investment 

Foreign Trade Turnover 

Real Average P.~eration 

SECTORAL VARIABLES 

f.gricul turaJ. Output 

Industrial Output 

laboUr Productivity in Industry 

SeI"Tices 

!-r~'l ~'l'ellings (thousands) 

of lIhich: :?r1vately!'undcd 

10.3 

8.1 

10.3* 

15.6 

18-22.0 

6.5-8.6 

10.7 

8.5 

11.0 

1,065 

250 

Source - RFER, Romania, 23rd December, ~77, p. 13 

11.0 

8.7 

12.8 

15.9 

52.3 

6.9-9.0 

11.5 

9.2 

11.9 

1,255 

250 

l*) AdjUsted rate, takIng Into account the reductIon tn the 
oost of investments 
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TABI.E-5 

Pl = target cOLlllarison: '1978 Plan verst!S FYP (1976-igsvt ~ 
"'= 1 growt h r ates 

, 

1976-1980 
- -plan 

.. - f f"" ---:---

1978--1980 
annual. .ta.--. 
get s after 

_ -1-91,0,. Anrl 

1977. -
results 

. (1) 

1978 ~ 979-1980 
plan - Iamlual. 

'residual. 
-.,,-.-- 1tuge:ta---t-----

AGGRZGATE VARIABLES 

Net- f'rtert"a:l4'rottuct 
Retail Sales 
Per Capita Real 
Income 
Inves"bDent • 
Price Lev el -Foreign Trade 

• Turno1fez: 

B3 CTOP..AL Vl.RIAJ3LES 

Agricultural Output 
- \ 

Industr1lU OutPut 
Labour Pt\,duct1 vi ty 
i n Indust ry • 

New D\-rellings 
( thousands) 

Freight Transport 
! , 

Source - Table .3 

• 

NA T 0 

"1"2-;1--- . - 1 1-:;-r1T: 

.9. 5 10.0 

5.6-6.8 7.9 
14.'8 16.8 

. 

1. 2-1.5 1.0 
· 
16.7 19.1 

· 
6.-7-1 0. 0 6. 9-1 6.1 
11.2 - 10.6 

, · , 
9.1 9.0 

323.7 210.0 
6.1-7.1 5.3 

. -

." ...... 

(4) 

~ 1'2-;'4=12';0 -
, ._, 

."0 
• .9.2 . , 

4.4-6 . l~ 

· .13.8 
l ' :3-1. 7 .. 
~1 5 .5 

• 
, , 

2.0-11 . 6 
• 1,\. 4: I 
, 
9.2. 

380.7 
·6,.~.0 

• . 
• 

. ...... 
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TABIE 5 

Ror.u.NIA - S;:;U;CTED !'IACROECQN(JUC ;J.RllBLES - 19~1m 

CNP I Mid-year Natlorii! ,lhVestilient ; ForeIgn t ForeIgn I 
l(bi1l1on: ~opulat1on ! Income '(billion iTrade ' Trade 

1
'1976 $ ) : llll1ll1on) i (bi1l1on re1 )(a) iTurnover 'I Balance I i , le1)(a) i (m1111on (m11l1on I 

I : currency . currency i ' \le1) 1e1) 

1948 ••• ! 16,000 c 23 ••• 1,648 .144
3 

'I 
1949 ••• I' ••• ••• 5.0 2,321 
1950 ••• ••• 35 6.3 2,735 ! - 187 
1951 ' ••• ••• 45 8 .6 3,21 6 i - 56 1 
1952 ! ••• ••• 48 11.3 4,009 ,' - 357 
1953 : ••• ••• 56 14.4 4,973 581 
1954 ! ••• ••• 53 13.0 4, 544 I - 1121 

1
19

95
5

6
5 ,,: ••• ••• 68 14.6 5,301 - 241 

••• 17,500 63 16 .7 5,075 247 
1957 ! ••• 117, 829 73 16.4 5,416 (:) 48

8
b
O
' I 

1958
1 

••• 18,056 76 18.2 5,700 () 
1959 ••• 18,226 86 21.2 6,146' 122 
1960 i 20.0 ,18,M3 95 27.7 8 ,169 ! 41 5 ! 
1962 ••• 18 , 681 109 36.8 , 10,554 i - 738 I 
1961 ••• 18 , 567 105 32.6 9 ~ 643 !1-1133 

1963 ••• 18 , 813 120 39.6 " 11,622 i - 642 I 

\
11996465 ••• 18 , 927 133 43.5 I 13,009 : - 1,009 

23.0 10 , 027 146 47.2 I 13,072 ! 146 

1966 ••• 19,120(c) 161 51.6 i 14 ,396 '!-1162 
1967 ••• 19,285 172 60.2 : 17, 649 i: -: 905 
~ 968 ••• 19,721 184 I 67.3 ' 18,465 843 
1969 ••• 20, 018 I 199 71.7 1 20,242 644 

35. (; 120,253 1 212.1(b~ ' I' ao.0 i 22,866 I ~ ~ 656 1970 
'1 1971 

1972 
1973 
1974 
1975 
1976 

(a) 

40.5 1' 20,470 240 ' 88.4 ! 25,222 : : 10 
43.2 20, 663 265 97.5 ,' 28 , 838 1 _ 92 
44.3 120, 828 293 105.7 35,994 1,158 
46.2 ,21,029 329 119.7 , 49,789 (:)1,337

1 49. 0 121,245 361.9 137.7 ! 53,095 () 
52.5 !~1,~6(c) ;:00.2 , ~~9.g , 60,798 I 21g I 

es - r : ., t1s 1c Romanian Yearbook - 1977: 
Pre .. ~rt. ~ GNP: CIt. , Handbook of Economic 
Stat1stics 1977. 

Tfil 1965: 1959 prIces 
After 1965 : 1963· prices 
1963/1959: 99. 6544 
Base, y ear f or calculat ions perf ormed on indexes 
Est1r-ete 
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N A TO U N CL A S 3 I ,Il I EP 

TJUlLE 7 
I 

Growth rates in Aggregate domestic variables in the seventies 

, 
1971 1972 1973 1 : 

Net l·taterial Product 13.1 I 10.4 10.6 ! I 
RetAil Sales 8 .9 6.1 7.1 ! j , 

4. 2 1 Per capita Real Income 11.,8 6.1 

Inventroent 10.5 10.3 , 8.4 
• 

0.7'l I Pl'ice level 0.6 On , 

I IF Power 0. 6 0.3 0.5 
- - . - -- - -_. - - - - -

1974 

12.3 

9.4 

.6.8 

13. 2 

1.1 a 

0.5 I , 
------ -'-

, 

1975 , , 

1P·0 , 

8. 4 ' 
/ 
5. i f 

1 ~ .0 
I 

0. 211 

i 
0. 8 
1 _ 
f 

Source - NATO, AC/1 27-',JP/ 527(fievised ), Recent Trends in Homania. Table 3 for 1977 . I 
Note: • Retail priceG 

aA TO U N CLASS1FIE D 
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1976 

10.5 

8.7 

8.6 

8.2 

0.9 

0.8 

1977 

8.6 

6.7 

5.7 

11.5 

0.5 

I -0.1 

, 
I j 

t 

, 

I 

• 

I 

~ 
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TI>.BLE 8 

Employment by branch of activity - Percentage distribution -
1950-1976 

• . 
1950 , 1960 1970 1975 1976 

Inc'.ustry 12 . 0 15.1 23.0 30.6 31.9 

~onstruction 2. 2 4.9 7.8 8 .1 C. 3 

~gricul ture 74.1 65.4 49.1 37.8 35.6 

rr'ransport and Communication 2 . 2 2.0 lh 3 5.0 5.0 

Source - Annual Statist ic 1977 (PDoaman Yearbook 1977), Table 51, 
page 101 

Note: This table is not directly comparable t!i th the follo,",ing 
Table 9 , because the letter refers to the material sphere 
only \>rhereas the for:aer inclu:les also employment in t.':Ie 
non-material sphere. 
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TABLE ~ 

Net !IIaterial p roduct by s ector of or igin - Percentage 
distribut ion - 1950-1 976 

- - 1950 1960 1970 1975 , 
Indu stry ;v.!-.O I lf4 .1 58. 0 I 56. 2 , 

I 

Cons truction . 6.0 r 9.0 - 10 4 7. 6 

1-27.8 

r • 

.;ericul tura 33 . 0 1a . 5 16.0 

Transuor t and communica t i on \ 4. 3 3. 8 . 6. 0 5. 8 , 
Other lia:terial Product ion i 17.9 10.1 ' i 7.1 14. 4 

I I 

1976 

55.9 

I 7.2 

18.3 

5.2 

13. 4 

TOTLL NNP 
I , 100. 0 100 . 0 ~ oo. o 100.0 1100•0 

I : , 

Source - Annual !Jt atistic 1977 (Ro.mM inn Yearbook 1977), 
Table 36, pa ge 85 

Not e: See note t o Table 8 above 
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I 

NAT 0 U N C L AS S I FIE D 

T.".DI~ 10 

3ec toral 3ro\"rth r ates in ·i;he seventies 

, 1971 I 1972 ·'073 1971f 1975 I - . 
, .. gricul1:ur a l OUtput I 19. 1 9 ., I 0. 8 1. 5 2. 5 . ,-

I Industrial Output I 12.0 I 11 . 6 1lf.4 1l f.7 12 . l~ 

Labour Pro(:uctivi ty in 
I nc1.u e tr.y 4 . 9 4. 8 8 . 2 6.7 7.1 

I Construction 9. 0 7. 3 5.1 4.9 8 . 5 
I 

l~e\l ~)wellings (thousande ) 147.0 136.0 149.1 154.3 165. lf 

fo'l'e i ght Trans port I 9.0 -1.8 6.5 11.4 22.0 

I I Pa s senger Transport 9.0 9.2 8 . 4 I 10.1 11+.1 

Tourism (thousan ~ s ) I - .. - I - -
I I I I 

Source - Game as Table 4 

NA T 0 U N C LAS S I F I E D 

1976 

17. 2 

11. 5 

8. 13 

5.7 

139 . 4 

5.2 

o .If 

3,500 

ANNEX to 
XeZ, Z'1-·WP/566 

1977 AVERAGE: 

-1 3 G.7 : 

12. 5 12.7:.: 

9.8 7 .1 ~~ 

- 6. 75~ 

14l f .3 147.9;; 

3.6 7.9% 

- 8.4% 

4,000 -

, 

, 

I 

I 
i 

I 
I 

I 
, 

I 
~ 

~ 
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TABLE 11 

Agricul ture: PlC .. .'l::; an resttl ts in 1977 

. (a)- Cure pro('.uc;\;lon. (4;hoU5".nd~ton&,). 

. Crop 

. , t heat anc~ rye 

!laize 
, Others 

Total Cereal grains 
Sugar beets 
SUIl.1."1oVIer see .. \s 

Flax end hemp 
Pot!ltoes 
Vegetables 

I Fruit 

i.?:a!:: . . _ __ ._ 

Actual 

6, 5l ,0 

10,103 
1 , ')/:-8 

18, 591 
6 , 2l,9 

307 
2115 

3, 738 
3,065 
1,393 
1,464 

(b) Livestock numbers ' (million heacrr) 

Category !.ctuc:1 

Cattle 6 , 301 
Pigs 9,732 
Sheep ene' Goats 1l l , 349 

Poultry £;.8,930 

Source - RF;~ , Romania, 28th Februar'/, 1978 , 

_._--

""'i 
Plannell. - . 

7,290 I 
12,1 20 I 

1,755 ! 21 ,1 65 
I 

8 , ';.80 
1, 109 ; 

/' 94 

4 ,7"90 
4,1 10 

• 2,050 
1,706 

Planned i 
I 6,790 I 

10,930 , 

I 16,750 
50 ,900 

page 7 
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TABLE i 2 

Actual anr pla!1r:e". Grain pro'luction through the period 1971-1980 

i Actual Planned Year (in 1,000 tons) 

1971 14,530 I 15,759 

1972 16,657 16,292 

1973 13,639 17, 317 

1971f 13,235 18 ,' .. 73 

1975 15 , 265 20,000 

1976 19,7S1 20,570 

1977 18 ,591 21,165 

~978 I 23,200 

1976-1 930 120,000-22,360 
I 

Source - :ll'.!!.l{ , !".omo.nia , 9tll !·!a.rch, 1978, page 26 
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TABLE 13 

Industrial output by br~~ches - index numbers (1970 = 100) 

Electricity 
Fuels 
Ferrous metallurgy 
Non-ferrous metallurgy 
Engineerins and 

metalworks 
Chemicals 
Building materials 
Textiles 
Food 

. 
ALL lNDUSTRY 

1- -
~~ -

974 't975 
~ I 

1 I 

143i~9--
120 I 129 
151 171 
146 161 

194 230 
182 208 
146 161 
170 177 
136 143 

164 184 

'97?----
-----,-- -- -

174 I 
139 
191 I 

173 

258 
241 
184 
206 
157 

205 

-
Source - Annual St atistic 1977 (Romanian Yearbook 1977), Table 70, 

page 129 . 
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TABLE 14 

Shortfalls in industrial production in 1977 

Connodity 

Electric power 

Coal 

Crude 011 

Steel 

Rolled steel 

Lead 

Zinc 

lofotor vehicles 

River vessels 

Chemical fertilizers 

Tyres 

Radio sets 

TV sets 

Footwear 

Gnit 

million k iih 

1,000 tons 

1,000 tons 

1,000 tons 

1, 000 tons 

tons 

tons 

unitz 

units 

1,000 tons 

1, 000 pieces 

1,000 pieces 

1,000 pieces 

1, 000 pairs 

Actual 

59,850 

26,778 

14,650 

'1,457 

8,392 

41,702 

51,860 

34,716 

17 

1,981 

4, 263 

730 

476 

93,806 

Source - RFER, Romania, 28th February, 1978, page 6. 

N t. T 0 U N C LAS S I FIE D 
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Planned I 

63,110 

33,530 

14,850 

11,695 

8,708 

47,600 

55. •. 400 

36,000 

41 

2,882 

4,740 

910 

500 I 
I 

109,670 I 
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T'tBLE 15 

ANNEX to 
AcI127-Wp/566 . - --

Planned sources of electrical power- percenta.ge values 

!- -- - j94'5- 1Q80 
(Ac-tual) (Pl~)1-

- - - - --- -Oil. and gas 73,.4( 1) 70.6 

Coal. -- -- - 1.-9-7---1-23
•5 

water 3.6 4.0 , 
Seco:ldar-J sources 3.3 I 1.9 

I 
I 

Source - p~, Romania , 18th February, 1977, page 8. 

{1j Approximateiy two thirds gas and one third oIi 

N AT 0 U N C L A S S I FIE D 
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TABLE 16 

Growth in energy requirements - million metric tons of crude oil 
equivalent 

i i 1975 (Actual) 1980 (Plan) I 

Domestic ~ DomestiCIBalanc Domestic!Domestic Balanci demand ' output e demand output 

~rude oil I 13 14 1 26 16 -10 

Coal I 11 , 7 -4 28 29 1 
; 

liydroelectric 1 I 2 1 18 13 -5 

I ! , 
I EOTAL 54 I 52 -2 75 I 60 -15 

I I I 

Source - NATO, AC/127-~/527, £!l., Table 11. 
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TABLE 17 _ 

Foreign trade turnover - percentage distribution areas - 1960-1976 

j Total ! 
- l - <million--i 

currency J' 
i lei) 

1960 I 8,189 

1965 I 13,072 

1970 

1975 

1976 

1977 
1. I 

22,866 

"53,095 

.60,798 
I 

69,800 

USB 

io 

40.1 

38.8 

27.0 

• ! , ~ . 

t
' . Industrial I ss ; 

- €0MECON - "'- ""1: - - - Devel&ped - .... 
' e' "es _ L~untries L-
I' )b .;) 

66 .6 

60.4 

48.9 

37.8 

39.1 

22.2 

28 .9 

35.7 

37. 3 

35 .1 

4.7 

6.0 

8.1 ._~, 

17.9 

19.3 

- - ,-'--1-- - -

'" 

I , . I 
Source - Nf.l.TO , AC/127-i"lP/527, ill., Table 12, 'Table 12( .. ) (for 1976) 

- -- - - -- - - -- --- -
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TABLE 18 

Breakdo~,'Il of f oreign trade by major areas. Percentage values -
1974-1976 

I 1974 1975 ' 1976 
_t 

Socialist countrie~ ! 

44.77 1 Total 41.17 l15.65 

Romanian eJ~ort5 43 .34 46.001 45.87 
rtomanian imports 39 .16 43.54 45.44 

of which: 

CQME!CQli 
Total 34.43 37.81 39.14 

Romanian exports 36.30 38.60 38.34 
Romanian imports 32.65 37.01 39 .95 

Other Socialist countries 
Total 6.74 6.96 0 .51 

Romanian exports 7.04 7.40 7.53 
Romanian imports 6 . 51 6 .53 5.49 

uestern develoEed count ries 
Total 44.85 37 .30 35.10 

Romanian exports 41.03 32 .07 34.10 
Romanian imports 48 .47 41.74 36.1 '1 

of which: 
Common l·farket • 

Total 29 . 32 23 .02 20.59 
Romanian exports 27.67 21.17 21 .06 
Romanian imports 31 .85 24 .87 20.12 

other ;"estern develoEed countries 
Total 15.03 14.28 14.51 

Romanian exports j3.j6 11.70 13.04 
Romanian imports 16.62 16.87 15.99 

DeveloEin& countries 
Total 13.97 17.92 19.25 

Romanian exports 15 . 63 21.13 19.94 
Romanian imports 12.43 14.72 18.45 

Source - RFER, Romania , 16th February, 1978 , pages 16-17 
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TABLE 1.9 

P.NNEX to 
AC/127-wp/566 

Net hard currency debt of East Europe - Billion US dollars -
1970-1976 

- -- ~ ~ -.tm-1 ~ -
Total net debt of which : I §.:2 18.2 - 29.0 ~ 

USSR- - - - 1.9"- - 5.0 - 1 (}. 0 14.0 
Poland 0.8 3.9 6.9 10:0 
East Germany 1.0 2.8 3.8 4. 8 
Romania 1.2 2 . 6 3.0 3.3 
Hungary 0.6 1.5 2.1 2.6 
Czechoslovaki a 0.3 1.1 1.5 2.1 
- - - - - 0.7- 1:2 - 1:8 1---2 •3 Bulgaria 

Portion held by COllllilerical -

Banks in the '.;est( 1 ) / (2) o. 
which: 0.5 6.4 15.3 20.6(3) 

USSR n.a. -0.1 4.7 7.0 
Poland I n. a . 1.7 3.4 I 4 . 4 

i 

Source - !I!ATO, AC/127-~ ,-P/527, ill., Table 17. 

(1) 

(2) 

(.3 ) 

Data Include net ;"ast EUropean lIa!l~h ties In destern 
domestic currencies as well as Et~ocurrencies. The data 
series is inconsistent because of repor ting changes over 
time. The 1970 data represent net liabili~J positions 
vis-a-vis reporting banks in Belgium, ~1rance, Germany, I t aly, 
the Netherlands, Sweden, ::'v:1tzerland, and the United Kingdom. 
The 1974 data also include reporting vis-a-vis banks in 
Luxembourg, Canada, Japan, and the US~ Year-end data for 
1975 and f or the third quarter of 1976 include positions 
vis- a-vis offsnore branches of US banks. 
Estimated. Incompl ete reporting from S~!iss, Canadian, US and 
Japanese b~~~s precludes a precise breakout of net 
liabilities by individual East European country. 

_As of 30th Sept..e:nb.e::.. 12,76. 
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TABLE.-.£Q 

Hard currency indebtedness and exports to the ffest (1970-1976) 
billion US dollars 

rndebtedness ! Exyorts % ratio service (1 ) 2) 
I 

(1 )/(2) ratio·(.) I 

Debt 

1970 I 1 . 2 0.566 212 36 

1974 I 2 . 6 2.223 117 29 

1975 3 . 0 1.738 173 42 

I I 

1976 3. 3 I 2 . 093 I 158 42 
i I 

Source - NATO. AC/127-WP/527. £!l .• Table 13; Table 9(a) above; 
Table 14 below; 

(i) Repayments on medium and long-term debt plus interest on 
total debts as a percentage of export to the developed West 
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TABLE 21 

Estimated debt 5e~vice r atios of East El'rope 1975-1976 

1975 I '1976 

:aulgaria 60 ! 75 . -_. --~.........--- -- - - - - - - --- . --
Czechoslovakia 22 30 

East Germany >27 35 

Huhgary 
I 
35 40 

Polanci 43 50 

KOl:ilailic. iJ.2 42 

Source r- NATO , AC/127-' F/ 527 , ill., ITable 14 . • 

-'--
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TABU 22 

1981-1985 Draft-Plan - r ates of growth 

I Annual 1980 
over 
1975 average 

I 

'.GGREGJ..TE VARI.AELZS I 

Gross social product 58.0 9.5 
Net material product 69.0 11.0 
Retail sales 52 .1 I 8.7 
Investment 82.6 12.8 
Remmeration fund - -
Re~l remuneration 32.3 5.8 
Real income of ~~e 
population - -
Reduction of material in-
put expenditure 9 . 5 -
Labour productivity 55.1 9.2 
Price level 5.0-6.0 1.0-1.2 
Foreign trade turnover 109 .1 I 15.9 

~ECTORAL V ~LE.:; 
Agricultural output 39 .6-54.2 6.9-9 .0 
~eal income of peasantry 30 . 0 5.4 
Industrial output 72.3 11.5 
3ervices 75 .3 11.9 
r,ew dwellings (thousands) 1,255.0 . 251.0 

~ 

1985 
over 
1980 

45.0-50.0 
51.0-58.0 
30.0-38.0 
37.0-42.0 
40.0-45.0 
18.0-20.0 

25.0-28.0 

6.5-7.0 
43.0-47.0 

-
58.0-63.0 

23.0-25.0 
20.0-22.0 
55.0-60.0 
50.0-55.0 
1,300.0 

i 

J.nnual 
average 

7.7-8.5 
8.6-9.6 
5.4-6.7 
6.5-7.3 
7.0-7.7 
3.4-3.7 

4.6-5.1 

-
7.4-8.4 

1.0 
9.6-10.5 

4.2-4.3 

-
9 .0-9 .8 
8.5-9.0 
260.0 

Source - RFER, Romania, 30th January, 1978. page 4 (dwellings 
page 3) 

N J . T 0 U N C L A 3 S I FIE D 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E


