
N A T O  R X S T R I C T X D  

.YEXEMPLAIRE 
COPY l66 

The attached summary repor t  exanines economic trends 
i n  Ronania in 197%. It has been  prepared i n  the l i g h t  of 
available  publisned  data and information received from dele- 
gations. 

(Signed) J. BILLY 

MATO 
1 l I O  Brussels. 

This document includes: l Annex 

N A T  O R 5  S T R I C T S D  

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



Changes in scononic structure 
Agriculture 
IndustqT 
%nergy 
Constm?ction 
T rmsp or-L 

1 - 2  

3 I.!. 

Trade turnover 
Hard currency indebtedness 
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2. The overa l l   pos i t ive  econorcic p ic ture  i s  a l1  t h e  more 
irapressive as a nwber  o f  natural   calamit ies  have h i t   t h e  
Ron1ania.n econoGy, . .especial ly   agr icul ture   in   recent   years :  
fl:>ods in 1975, droughts i n  1976 and earthquakes i n  '1977. More- 
over, f ac to r s  which had made sustained  growth  easier no longer 
e x i s t :  the   large  surplus  of ag r i cu l tu ra l  nanpower has prac t i -  
cally disappeared, and i n  1976 the country became a n e t  o i l  
inporter ,  The reason for t h e  high r a t e s  of IJXP growth uust, 
therefore ,  be found in o the r   f ac to r s  such as   in tens ive  capital 
accunulat ion  in   the  past  and, possibly,   bet ter   incent ives  than 
i n  o ther  Social is t   countr ies .  A record 8.@ increi;se was 
reg is te red ,  for example, i n  industr ia l   labour   product ivi ty  
last year. 

3 .  Yhereas i n  1976 overa l l  N@ growth met the  Plan,  
several other macroeconomic var iab les  'fell short of thé i n i t i a l  
targets (Table 2 ) .  This phenomenon i s  not  easily  explzined on 
t h e  basis o f  data released so fa r  by t he  Roraanians. It i s  the 
more puzzling as mmy sectoral   zggregates showed tha t   t he   P l an  
t a r g e t s  had been met: agricul tural   product ion was exceptionally 
good and the growkh r a t e  of indus t r ia l   ou tput  was high. 

4 ,  The l976 economic r e su l t s   a r e   no t   l i ke ly  t o  put  any 
addi t iona l   s t ra in  on overall. Plan t a r g e t s  f o r  the  period 1976- 
1980: l i t t l e  l a g  e x i s t s  even i n   f i e l d s  which are or" l e s s e r  
concern t o  che  rtigiole,  such as r e t a i l  sales (and  therefore 
pr ivste  consumption) and housing  (Table 3 )  . kAlthough s e t  a t  

w e  a t  Amex 
ss otherwise  stated,  a l l  da ta  i n  th i s   paper   a re  i n  

constant 1963 pr i ces  and growth r a t e s   a r e ,  L;herefore, i n  
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generally  lower  levels than those  achieved i n   t h e   l a s t  Five- 
Year P l a n ,  the  1976-1980. Plan t a r g e t s  remain anbitious,  a d  'Co 
be met w i l l  require  m- intensive  use or" la.bourp nz.chine;-y and 
scarce  resources,  There i s  a r i s k  that in   t he   p rocess ,  c:ud.i-Ly 
might suffer-  and t h e  economy may f i n d  it increasingly  difficu1-b 
t o  sus ta in  a fask  growth ra te .  

5.. Ror?lanlim- H3'fF) reached, i n  1976, an estina-Led 1:OQ 
b i l l i o n   l e i  ($1 = &.g7 l e i )   a t   c o n s t a n t  '1563 p r i c e s  (Table 3 3 )  
which  could  correspond t o  a s  much as 430-450 b i l l i o i a  loi i n  
current   pr ices .  I ts  grm-th of I O  -5:; WÛS encouraged by increas- 
ing  labour  prodrzctivi  ty p high investment and 8 continuing  switch 
o f  sg r i cu l tu ra l  rnanpower t o  the more product ive  industr ia l  
sec tor .  However -this exodus from tile farms camo-l;  continue 
i n d e f i n i t e l y  as the re  i s  already a shortage of young, s k i l l e d  
manpower i n   t h e   r u r a l   a r e a s .  

Consump-tiog 

6 .  A s  no aggregate monetary f igure  foi- COnSUlrrp-i;iOn i s  
avai lable   t rends nust be derived from r e t a i l  sales ad com- 
sunerfs   welfare  from wages and per  capita  incone. Conswaption 
has tradit ionally  lagged  behind  other aggrega-kzs bo-Lh i n  quan- 
t i t y  and qual i ty .  It i s  s t i l l  of secondary irilportx.xcc t o  the 
plarmers  aainly  concerned with industrializatioz2 znd E~.CCWU- 
l a t i o n .  The growth of r e t a i l  sales - the  bulk of  pe;-so;x.l con- 
sumption - i s  generally more than two percentage poil?-bs b2low 
t h a t  of  NMP, while  investment growth i s  higher (iy! 1976-1980 
Plan: r e t a i l   s a l e s  4-8 079i9 investment +12 ,, 9y5 and +'r 'l$) . 

7 *  Capitzl  emenditure(1)  reached almost 150 b i l l i o n  lei 
i n  1976 (:l963 pr ices) ,   the   h ighes t  m o u n t  recorded so P x 7  even 
though i t s  grow-& r a t e  was the   lowes t   in  the per iod  3'i'0-.1976 
(+8.2$6, as i n  1973) D By +&e end o f  l a s t  year  -this trend VjzS 
seen as a th rea t   t o   f i e   ove ra l l   f i ve -yea -  ixwestxxn-i; -;;asget 
(anGal  average: +l 2.9:;) and Romanian planners  fixed S high 
'l977 objec-:ive  (+16.7$6). Only 5-6$ of investment  originates  in 
the   p r iva te   sec tor  - mainly f o r  housing - and a l m g e  share of 
t h e  balance - accoulted f o r  by the   soc ia l i s t   sec tc i -  
( S t a t e  and co-operatives) - continues t o  be 
(TT Callea ' ~ i i a - v e s t m e n i y  tde Romaniais - T E F ~ i ~ c e  

between t h e  Romanian concept cf investment aad the  Vesteri? 
one i s  t h a t   c a p i t a l   r e p a i r s  a r e  excluied. Noreovei-', their 
"investment"  camot be compared with P E P  - as it is a. gross 
Zigure, whereas ?2P i s  ne t  of amortization. 
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allocated. -to the  chemical and engineering  branches. T t  might 
be seca l led  tha t  there  have  bee3 a number of shortconings on 
investments:  excessive  use o f  rilateria.ls and delays i n  con- 
struction,  caused by poor Lechnical.  planning,  defective  on-site 
organ.i-za-"cion and a f a i l u r e  by both foreign and  doraestic 
suppl iers  t o  de l iver  equipment on time, 

8. TJntil 1975 adminis t ra t ively  f ixed  pr ices  were  gener- 
a l l y  stable. Howevery i n  that year Romania could no longer 
i s o l a t e  i t se l f  from the  impact O& wcrld-wide i n f l a t i o n  and 
r i s i n g  costs of raw a a t e r i a l s .   I n  Ju ly  1975, i n  t h e  aftermath 
02 t he  f loods  which served  as a p re t ex t ,   p r i ces  o f  sone 200 
itens including fuel ,  consumer durables, construction uaterials 
and a l a rge  number of services  were increased  between 3% and 
'1Q3$. The 2-uthorities  claimed  that  these rLses r e s u l t e d   i n  a 
1% irzcrease  only of the consu.mer .price  index (3% over 1970) 
Phre pr ice  rises took place i n  1976, when the   gene ra   p r i ce  
.indaex went up o f f i c i a l l y  by 0,9y&. In   the  current   year   the 
p$anners rr!!ay well. repeat the  l975 price  hike and use  the March 
1377 eax%:hqusrke as an excuse f o r  fur ther   increases .  These 
could go bsyond the 176 a year planned f o r  19'76-1980. In  any 
case, priess of consmer duraM..es continue t o  be very kdgh i n  
t e n s  of the  purchasing power of the  average wage. earner. 

m o w e r  

9. The rapid growth of the  Romanian  economy has  caused 
changes i n  mnpower distribuLion %hrough the  econcmy. Urban 
population,  phich  represented only 23.476 of the  to-ka1 according 
t o  the ,1948 census,  reached 43.2';/0(1) al; mid-1975. The s t r u c t w e  
of ernplw  ment was rad ica l ly   a f fec ted  by industs ia l iza . t ion 
(Table 55: the  share of  agriculture  declined from 74.1$ in 1950 
im 37.87; i n  1975 p .while thaP; of industry  soared from 12% to .  
3O.6$4. Taking industry and construction -(;oge%hcr i~5dusitry - 
unclerstoo:ci i n  ilcs broader sense - jnas-ibecaze Yae primary,; 
source of  employment i n  Romania. The migration sf young men to 
t he  t07ms has r e s u l t e d   i n  a disproport ionately  large  nwber  of 
ageing aaPe workers and women employed in   the   agr icu leura l  
sec tor ,  X f f o r t s  t o  slow izovm t h i s  exodus by inproving living 
s2;andard.s i n  the  countryside and by rnaterial incentives have 
n o t  proved to be ef fec t ive ,  The ag r i cu l tu ra l  Labour fo rce  " 
w i l l  continue ,bo decline i n  r e l a t i v e  terl"ilsp and $he Fivc-YecrJ 
Flan  sets  it& ..level. for 'l980 at 287:. 

" """"" 
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Original  plans t o  reduce  the  standard working week 
from 48 t o  44 hours seem t o  h w e  been  postponed wltil the 
e igh t i e s .  This year 's   earthquake  has  given  the  authorit ies an 
addi t iona l  pretext  -bo delay the  refCr;;l. 

D .  SECTOWL TFCENDS 

Changes i n  economic s t ruc tu re  

1 1  . The drop i n   a g r i c u l t u r a l  employuent i n  recent  years 
has not  been  accompanied by a similar decl ine  in   the  share  of 
ag r i cu l tu re   i n   t he  IWi. Indeed, as &own i n  Table 69 this 
share was only 2.5% l e s s   i n  1975 than in 1370 p wherezs the 
agricultural labour  force was down by 11.3%. This increase i n  
agr icul tural   product ivi ty  is a f e a t w e  of  t h e  development pro- 
ces s  and may be ascribed - among e ther   th ings  - to a c e r t a i n  
hidden underemployment which ex i s t ed   i n   t he  mra:!. Braas. 

Agriculture 
" 

12. Apar3 from natural   calamit ies  which damaged both 
crops and animal s tocks i n  t h e  l a s t  years ,  Rorilanian agr icu l ture  
su f fe r s  from s t r u c t u r a l  weaknesses, ski l led  labour   shortage 09 
the   land and inadecuate   ut i l izat ion of avai lable  farm machinery 
and technology.  Productivity i n  t h e  social ized sec-bor, which 
comprises 9596 of arable   lands (2796 Sta t e  and 74YA co-operatives), 
remains  low i n  coaparison w i t h  t ha t  of the  small   pr ivate  farms. 
Indeed,   pr ivate   agr icul ture ,  which disposes of '12.6Yi of t he  
arable  lands (4.776 pr iva te  farms plus  7.9$ individual plots of 
co-operative  farmers)  but  has  almost no farm  nachinery, 
accounted i n  1976 f o r  43$ of  t h e   c a t t l e ,  27.296 and 45.SSS res- 
pect ively of pigs and sheep, 57$ of the milk production, 42% 
of the  wool production, 6276 of  egg production and 527; of the 
potato  crop. With a 17.2si; growth r a t e ,   t he   ove ra l l  1976 re- 
s u l t s  of agr icul ture   are   inpressive and contrast   wi th   the 
extremely  sluggish  trend of the  previous  three  years   (Table  7) .  
Nevertheless,   the Romanian planners seem t o  have  expected  even 
b e t t e r   r e s u l t s .  i n  many branches.  (Tabla ,8) . . . . {  

13. Agriculture w i l l  receive  only 11.696 of to ta l   inves t -  
ment i n  the. 1976-1980 Plm, Nevertheless ,   th is  w i l l  enable 
the country t o  put an ext ra  150,000 ha. (+l 5y6) of land under 
cu l t i va t ion ,  The area of i r r i ga t ed   l and  will be doubled t o  
th ree   mi l l ion  ha. Substant ia l   addi t ions to t h e  machinery pool 
are  envisaged,  and  the  use of chemical f e r t i l i z e r s  i s  t o  be 
r a i s e d   t o  280 kg's per  ha,  by 1980, A s  nmpower is becoming a 
ma3or problem, ag r i cu l tu ra l  wages a re  to be , ra ised - in   the  
context of an ove ra l l  pay rise of around 30% by I980 - and 

N A T O  R E S T R I C T E D  
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pensions  are to be extended  to   pr ivate   faraers  too.  However9 
t h e   s i s e  w i l l  be 3@; i n   t h e   S t a t e  sect,;.a.r and only 10% i n   t h e  
co-operative one. These measures are not suffiCieil% t o  bridge 
t h e  gap between ag r i cu l tu ra l  and industrial  remunerations  and 
are  unlikely t o  3e a suf f ic ien t   incent ive  f o r  t he  young t o  re- 
m i n  ' in. the rural areas o 

14. Although industry remains +he p r io r i ty   s ec to r  and i ts  
'1 976 r a t e  of  growth was higher +Am plannedo the ? ?  5% increase 
achieved. i n  that   year  wes the. lowest s ince .  1970 D .However,. t h e  . 
st;rong eaphasis  put by the  regime on indus t r i a l i za t ion  has 
been t rans la ted   in to  a doubling of t h e   i n d u s t r i a l   O U ~ P U ' ~ ,  as a 
whole, in. the  period 1970-1976, and in to  an evea larger   incre-  
nent i n  s o w  indus t r i a l  branche S - which en joyed particular 
pr ior l . ly  and/or s t a r t ed  from a ve low basis9 f o r  example 
enginsering and chemicals  (Table T?I 9 . 

15. In  Jtme 1977 it was announced t h a t  real wages f o r  
iridrrstrial  wcrkers w i l l  go up, on average, by 30.256 between 
1975 and 1980 (5.4% a year).   Reflecting  creeping  inflation.,  
money wages w i l l  gr.ow by 3876* The highes t   indus t r ia l  wages 
( m d  wage increases) will be paid t o  workers i n  underground 
mining,  engineering md metalworking,  while  increases w i l l  be 
lower in  l ight  industry.   Engineers and forenen  are  placed Sn 
t h e  category of  nproductive  technical  personneltvp which w i l l  
e n t i t l e  them ?;O X $ f  higher wages khan sk i l l ed  .workers. 
Pensions f o r  indilserial  workers will increase,  i n  the  1976-. . - .' 

1980 period, by m a v e r q p  23.29; (agr icul ture:  +20%). 
Fina l ly ,  as  of s t  Julyp 1977 no income t ax  w i l l  be paid 
d i r e c t l y  by the  workers:  individual  enterprises will pay some 
f0-m o f  cOMpenSa-bry tax t o  %ha S t a t e  budget a t  rates f ixed  . '  

.. . 

' for each i n d u s t r i a l   b r a c h .  
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-8- 

: a t  cur ren t   ex t rac t ion   ra tes  and oil reserves - c s t i m t e d  at 
' 150 million  tons  (proved) - will l a s t   f o r  s o w  t en   yea r s   a t  

cur ren t   ra tes .   In  1977, new deposits h v e  been found- of f -  
shore  in  the  Slack  Sea,  but  they do not seen -Lo bs large 
enough to  change the  overal l   p ic ture;  Ro~ilania l i s  zwming 
s h o r t  of domestic  energy  resources. 

l'?. In  1976, f o r  t h e  f i rs t  time Romania becme a ne t  . 

o i l  importer, and the   p lamers   ins i s t   increas ingly  on the 
use of  other  types of  f i e l .  The f i n a l  versj.on of t h e  energy 
Dlan f o r  1976-1980 Drovides f o r  a r e l a t ive   dec l ine   i n  the 
%61e ' o f  o i l -  and- natbral   gas  and for a grea te r   use  of  coal 
(Table I O ) .  On the  other  hand, the  construction 02 new 
nuclear  power s ta t ions   has  b,sen postponed u n t i l   a f t e r  1980. 
Nuclear  energy i s  not a short-term  alternative t o  declining 
oil and gas resources. Romania has been negotiating v i th  
Western  countries  (especially Canada) f o r  many years . E G ~  t he  
purchase of  nuclear power plants .  However,. tile. only c3ntrz.ct 
concluded so f a r  i s  trith the  Soviet Union f o r  the  delivery of 
a 440 YM s-tation to be commissioned by 1978* Further 
negotiations  with  the  United Kingdora, Canada and *bhe Soviet 
Union are   reportedly  taking  place  a t   present ,  

- Construction 

18. Although no official   implementation  f igures were 
released, it i s  highly  improbable t h a t  t h e  over-arzbitious 21"/s 
growth t a r g e t   f o r  1976 has  been  fulfi l led.   Indeed, both the  
s t a t e  housing  and  the  investment plans were underfulf i l led.  
Moreover, the  increasing  price of construction  materials  has 
slowed dom  pr ivate   bui lding.  There were9 in l " e C t ,  dclficieil- 
cies in   the  construct ion  industry and i n  t h e  assembly of 
equipment  which  '!led t o  delays i n  the  couuissioning of sone 
units and t o   f a i l u r e  t o  reach the investment  targets" 
(Ceausescu). 

Transport 

19. The plan f o r  merchandise t ranspor t  was und-erful- 
f i l l e d  (Plan: 5.836; actual  5,274) and the growth of  t he  sector 
as a whole W ~ S  probably  the  lowest   in   the  ras t  seven  years  as 
passenger  trailsport  fared  poorly (+0.4$). However, it i s  not 
easy  to  explain why the t ransport   sector ,   especial ly  commodity 
t ranspor t ,   has  been so sluggish  ( the 1977 Plan provides f o r  a 
3% increase  only) i n  conparison  with IW@ and indus t r i a l  
a c t i v i t i e s ,  t o  which it i s  an indispensible conplement. 

M A T O .  R E . S T R I C T E D  
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-9- 

20, Romania c a r r i e s  on more than half  of  i t s  t r ade  with 
non-Commajisl nations.  Trade  with t h e  la t te r   has   ixcreased  
rapidly:  the share OS 'Pcapitalist ' t   countries  in Korxaiai? t rade  
increased from 35,7?; i n  -1970 t o  38.1yi i n  ?g75 md tha% with 
Less Developed. Cou;i,t;ries (LDCs) rose f r o n  8.Iyi t o  15.57; (Table 
7 1) D The share of t rade with the   indus t r ia l  Yest i s  zxpectzc? 
t o  decline s l igh t ly  i n  the  current  f ive-year pe;liod, t he  gap 
being filled by the  developing  countries. 

21 The share of t rade  with CIi'EA i n  peneml,  and the  
Soviet Union i n  par t icu lar ,   has  been s teadi ly  dt?clining since 
1960, although  the USSA remains  the main trading par"clein of 
Ronania. The l a t t e r  has t o  r e ly  on imports o f  raw n a t e r i a l s  
.from other sources ancl i t s  dependence on these has Lncreased 
apace with indus t r ia l iza t ion(1)  e The d ive r s i f i ca t ion  of 
Komaniat S impoi--bs amy from the USSR has enabled. the  leadership 
t o  carry out autonoslous econmic  pol ic ies .  

*. 

22. Ir1 the  current  Five-Year  Plan  period  the Ss& 
Eusopean sha re   i n  -tie  value of Romanian t rade  may increase 
slightiy, as the CX&A upward price  revision  begins t o  take 
e f f ec t .  Nevertlneless, Romania continues t o  5e a. r e luc t an t  
pa r t i c ipan t   i n   ce r t s i l l  CPEA a c t i v i t i e s .   I n  1976-1 980 t rade  
with t h e  USSR i s  e;rpectec! t o  grow a t  a slow pace with l i t t l e  
increase.  of Soviet exports  of raw mater ials ,  even though the  
Romnians i n s i s t  tkt the  Soviets start o f f - se t t i ng   t he i r  
t r a d i t i o n a l   t r a d e   d e f i c i t s  with s m e  o i l  exports (wri;il EOW 
Romania hzs not  inported any Soviet o i l  but e :qor tad  a ~~1811 
q u m t i t y  of petroleunz  products t o  the  USSR). 

23. Foreign t rade   tu rnover   in  1976 reg is te red  3. 14-.5% 
increase (1 4.. 3.3; in exports md ,l 4 ,  !+?L in imports) The IS76 
plan   ta rge ts  were exceeded and the  trade  balance showed a 
su rp lus   ( eqor t s :  30.5 b i l l i o n   l e i ;  imports: 30.3 bi?.lion). 
Although a breakdown by area i s  n o t  avai lable ,  data released 
so f a r  sugges?; t h a t   t h e   s t r u c t u r e  of the Ronm-im trade  balance 
has not  cfnanged: surplus  with  the USSR, CpJT;I;.k and other 
Com1unis-L c o t n t r i e s ,  as a whole, as well  as  with  developing 
coul t r ies ,   bu t  heavy d e f i c i t  with the iadustr ia l  Trfest. 
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Hard currency  indebtedness 

24. As a r e s u l t  of  t h e   s t r u c t u r a l   d e f i c i t  wi-w? t he  ;;!'.sst 
( r e su l t i ng  fPoa iuports. of nachinery,   equipu~nt  ECXI tach- 
nology), Romania experiences a pers is tent   shortage of' hard 
currency and Û growing l eve l  of indebtedness. The l a t t e r  i s  nct  
on ly   b i la te ra l ,   bu t  a l s o  rnultilz.tera1  towards  the 13%' and t h e  
IJorld Bank. The l a t t e r   i n s t i t u t ion   has   he lped  Romania finance 

. . large  scale-   infr ,as t ructure   prodects  anCl i ndus t r i a l i za t ion  (sone 
energency aid was of fered   a f te r   the  March 1977 eafihquake). On 
t h e  whole, t h e   l e v e l  of hard  currency  indebtedness would seeu 
t o  be l e s s  worrying than ea r l i e r   i n   t he   s even t i e s :   a s  sh~wn 
i n  Table 15, Roamia  is  not  as  heavily  indebted as s0i:n.e o t h e r  
Coml-iunist countr ies  and occupies  the aedium poin t  i n  t he  
ranking of  indebtedness   af ter   the  USSR, Polanc! and h e t  Germany 
but  before Hungary, Bulgaria and Czechoslovakia. The c o w t r y ~ s  
indebtedness   ra t io ,   i . e .  hard currency debt as  a percentage of 
exports t o  hmd  currency  countries, i s  r e l a t i v e l y   b e t t e r  
(Table 12 )  than   tha t  o f  other socialist  couatr ies .  

F .  COlKLUSIONS K , t s D  FROSPCCTS 

25. The Romaniaa planners  have se t  ambitious  targets for 
1977.  Indeed,  the lower than average 1976 p i a n  (+?O 05$ f o r  
NMP) has made it necessary t o  r a i s e  t h e  1977 t a r g e t  (-1-7 l -3s;) 
i f  the  overal l   f ive-year  p l a n  i s  t o  be fulfilled (+l<$; on 
average). However, t he  1977 prospects  have  3een  dirmed by the 
ear.i;hquake e a r l i e r  this year. The epicentre was  some t h i r t y  
miles north of  P lo i e s t i ,   t he   cap i t a l  of t h e  o i l  industry.  
Severe damages were reported t o  t h ree   r e f ine r i e s ,  which  pro- 
duce  about 8 mil l ion  i re t r ic   tons of petroleum  prodxcts a year ,  
o r  more than a t h i r d  of Romanian refinbig  capacitjy. Major 
petrochemical works were a l s o  ser iously damaged. The Bucharest 
i ndus t r i a l   a r ea  was also badly h i t :  a major s t e e l  plal2t was 
reportedly  9~destroyed~~ and the  largest   sulphuric   acid  plant  in 
t h e  country suffered  extensive danage. In  the  ag r i cu l tu ra l  
s ec to r  more than 3OP000 heads of c a t t l e  were repor ted  l o s t ,  
.which w i l l  f u r the r  slow down the   r a t e  of  increase o f -  neat out- 
pu t   r e su l t i ng  - possibly - in shortages of meat products, 

26. The t o t a l   c o s t  o f  earthquake  danage was assessed a t  
Ici b i l l i o n   l e i 2   i . e .   l e s s  than 6$5 of this year's investment a%d 
l e s s  than 17; of  the  f ive-year  planned  total .  It  i s ,  therefore ,  
unlikely tha t   the   p roduct ion   ta rge ts  of t h e  Five-Year Plan w i l l  
be nodified. The only area where the  impact of the  earthquake 
w i l l  be r e a l l y   f e l t  seeins t o  be consumerYs welfare. 1% i s  
probably t o  offset   the  adverse e f fec ts  of this situ2tiOn 
t h a t   t h e  rggiime has put so much s t r e s s  on forthconing wage and 
pension  r ises.  
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27. To sun up, t he   cha rac t e r i s t i c s  or' t he  Rommim economy 
i n  the  years t o  come a r e  n o t  l i k e l y  t o  d i f f e r  from -i;i"lose of  the  
past :  a r e l a t ive ly  low but steady growth in  s tmdards o f  l iv -  
ing,  an impressive  overall  growth, a high  investment  Tate, an 
unrs len t iqg   dr ive   for  industrialization, coupled with nigrat ion 
fron %he ru ra l  a reaso  a continuing  pressure froc1 t h e  leader-  
sh ip .  fcr  higher  outputs  despite  the  relatively  w?,&illed labour 
force ,  a conkiiluil2g high l e v e l  of  cap i ta l  goods act technology 
i u p s r t s  fron the  West, coupled  with a scarc i ty  of hard 
currencyo and a high l e v e l  of  foreign  indebtedness. Pt degree 
of  economic rapprochement with t h e  USSX i s  l i k e l y  t o  take place 
dictetecl by nutua l   in te res t  and t h e  F m m n i a n  des i re  t o  s tep up 
raw n a t e r i a l  i a p o r t s  t o  balance ' its '  current   t rade  surplus  with 
t h a t  coun?.i;r:.y. 
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1976 ; 1977 ; 'l 976-80 " 

. - .  ! 
I 
i 

' (Actual) : (Plan) a (Plan) i 
! 
; 

PIacroeconomic var iab les  i 
i 

I W 1 10.5 

Retail s a l e s  t 
Foreign t rade  turnover 1 1 

Capi ta l  expenditure 

Sectoral   var iables  

Ag5cu l tu ra l  ou+,put 
Industrial output 11.5 1 
Labour productivity 9.2 9.0 

Housing  (no. oil" apti S) 138,200 ,: 192,000 5 815,000 1 

"me" 

i n  indu s txy  i I 
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t 

1 1 Industry 
Construction 
Rgricul ture  

i 

;i 
t Transport & Communicztion 
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i e ! ! I v 

l Indus t ry  14.4 1 14.7 1 72.1;- 1 11.5 
Construction 5.1 I 4.9 r,5 n.a. 
Kousing (thousands of ?00.6 107.1 

i tpartolents) t ! L,,;J i culture 0.8 1.5 
i Transpor t  cf good5 6.5 .I 11.4 
[ Transport  of  passengers! f 8 .4  z I O 0 1  

t 1976 
a,-:" ". 
1 ?g75 I ( P l a n )  (ActuEl) l r 

t Cereals (th. tons) 15,219 
3 Sugar (th. tons) E 4,902 

C a t t l e  (th. heads) 1 6,126 3.5 1 P i g s  (th. heads) I 8,812 '15.7 4 

I 

1 

t 
- 1  W- . _ _ _  

N A T O  R 3  S T  R I C T 3 . D  " 
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TABU I O  
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t 

1 

p-. ' "" 

j T o t a l  i Share i' Share i Share of  f Share of 

1 i -- l e i )  / USSR 1 CPEA ?,res+ 
I (million currency i of ! of \Industrial LDCs i 

I. I i, 
.! 

I I 

* Pre l in inary  

(Bil l ion US dollars) 

f 
1.2 
2.6 
3.0 
3 . 3  

i 0.566 
2 :223 
1 a738 
n,a.  D
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1948 
1949 
.l 950 

1951 
1952 
1953 
1954 
2,955 

1956 
1957 
1958 
1959 
1960 

1961 
1962 
1963 
1964 
1965 

1966 
1967 
1968 
1969 
1970 

1971 
1972 
'1 973 
1974 
1975 

1976 - 

I -  

TABLE 13 

" 

GNP 
(billion .. 
current 

$1 

I 9  eo 

25.2 

33.8 

36.9 
40.0 
43.3 
47.5 
51.4 

l 6 .OOOc 

17,. 500 
17.829 
18.056 
118.226 
18 .bo3 

18,567 
18.681 
18.81 3 

10.027 
18.927 

19.12OC 
19.285 
19 .721 
20.018 
20.253 

' 20.470 
20 . 663 
20 .a28 
21 a029 
21,245 

23 
n.a. 

35 

45 
48 
56 
53 
68 

63 
73 
76 
86 
95 

i 05 
'1 O9 
.l 20 
133 
146 

161 
11 72 
184 
199 
2 1 2 3  

240 
265 
293 
229 
361.9 

400 .O 

Notes : a. T i l l  1965 : 1959 prices - After 1965 : 1963 Driceea 
1963/1959 : 99.6544 

b. Base year for calculations :performed ok inndexea: 1970 
e . E8tinate 
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-8- ANNEX t o  
AC/I 2’/-WP/52? 

TABLE 14 

ilOT*~A€JIAM POPULATION AS OF JANUARY 1977 

manians 
?ornanians 
tcedo-Romanians 
tngarians 
:eklers 
!rmarls 
.xons 
,abians 
p s i e s  
ranians 
thenian S 

rbs 
oats  
ovenians 
ssians 
ppovan 
ws 
rtars 
ovaks 
rks 
echs 
eeks 
l i sh  
nenians 
her n a t i o n a l i t i e s  

r L  

Percentage 

88.137 
. O03 

O. 005 
7.912 
0.004 

1.616 
O.  028 
o. 020 
1 .O67 
0.252 
O. 003 
0.158 

0 O35 
o. 003 
O. 096 
O O53 
0.119 
0.107 
0.102 
0.108 
O. 036 
0.031 
O .O22 
O .O1 1 

0.019 

100.000 
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-9- ANNEX to 
AC11 27-W/527 

Efllion us $ 

T o t a l  Ket  Debt of which: 

USSR 
Poland 
East Germany 
Romanie 
Hungary 
Czechoslovakia 
Eulgaria 

c .. 

Portion  held  by  Commercial 
Bmks in  the Flest(l)/(2) 
of which: 

19?0 - 
- 6.5 

1.3 
0.8 

1 .O 
1 * 2  
O. 6 
O. 3 
0.7 

0.5 

18.2 - 
5.0 

3.9 
2.8 
2.6 

1.5 
1.1 
1.2 

6.4 

2z.2. 
29.3 

10.0 

6.9 
3.8 
3.0 
2.1 

1 05 
1.8 

15.3 

1376 

3.9 1 

14.0 
10.0 
4.8 
3.3. 
2,G 
2.1- 
2.3 

20 .6 (3 )  

TJSSR n. a. -0. l 4.7 7.0 
Po 1 a.nd na. . 1.7 3.4 h.4 

(1) Data  include  net East European  liabilities  in Western dones- 
tic  currencies as well as Eurocurrencies.  The  data  series 
is Inconsistent  because  of’reporting  changes  over  time. The 
1970 data represent  net  liability  positions  vis-$-vis repor- 
ting  banks  in  Belgium,  France,  Germany,  Italy, the  IGether- 
lands,  Sweden, Switzerlmd, and  the  United  Kingdom. The 
1974 data a lso  include  reporting  vis-&vis banks in 
Luxembourg,  Canada,  Japen, and the US. Yearend d a t a  for 
1975 and for the  third  guarter of  1376 include  pssitions 
vis-à-vis  offshore  branches of US banks. 

and  Japanese banks precludes a precise  brea.kout o f  ne t  
liabilities  by  individual  East  European  country, 

(2) kstlmated.  Incomplete  reyorting from Swiss, Canadian, US 

(3)  X s  of 30th September, 1976. 
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