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RECENT ECONOMIC TRENDS m BULGARIA: SUIQURY REPORT 

2. INTRODUCTION 

1. Comparatively  viewed, 1976 was a mediocre  year  for 
the COMECON  economies  as a whole,  and  Bulgaria was no  exception, 
rhis  holds  true,  both in terms of self-imposed  goals  (Section I) 
md.actual performance  of  aggregate  and  industrial.  variables 
:ompared  with  that  of  recent  years  (Sections  II/III).  Not 
nerely  was  the 1976 Plan  underfulfilled in 211 but  very few 
sectors, but  the  economy also showed a clearly  decelerating 
;rend,  with  the  exception of gross fixed  investment.  Although 
;he  persistent lack of  statistics makes it  difficult t o  pin- 
loint  the  precise  cause .of this  slowdown,  reportedly, 
:he first  six  months'  results  were  well in  line  with  the  annuai 
?lan  targets;  but  then a decline  started in the  third  quarter 
uhioh.worsened in the  final  months of the  year  (Table A ) .  

CABLE P,. Quarterly  trends of NTW and  Industrial  Production 
(1976 rates  of  growth  over Ig'(5 corresponding  periods) 

- h?I*IP Industrial  Foreign  Trade 
production  turnover . 

(l ) First  six  months g , og: 9.0% n, a, 

(2) First  three  quarters n.a. 8,2% 9 3% 

(3)  1976 aggregate 7 004 8, Q% 8.4% 

( 4 )  &mua1 Plan mg 9.2% n, a. I 

jource: (1) Le  Plonde,  Dossiers et documents,  "L'annbe 
. . . , . ,  Bconomiaue  et  sociale. 1976. o .  1 I espoir decuvt. 13.73 

and ( 4 )  T able B, over 
BIS, PGss Review, 12 :1 ,7 j  

I * - . -  

2. Annual Plan: In s h w p  contrast  with 1975, all but a 
:ew  indicators of the  still  expanding  Bulgarian  economy fell 
:hort of the  initial  Plan  provisions  (Table B), Factors  res- 
Ionsible for the 2';.:$ below-target  Net  Material  Product (1JT:P) 
*esult  include a substantial gap persisting  between  planned  and 
-ealized  growth in construction  and  the  overall  failure t o  meet 
;he  ambitious  industrial  target  despite  some  sectoral  success. 
'he  final  -results  could  have  been even poorer  had  not  the  tran- 
mort industrv Dart ia l lv  offset thelimited nsrfnrmance of the 
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-4- AC11 27-WP/507 
other  production  sectors, 

t h e   f e a s i b n i t y T m e v e n t h  FYP 19i%-1980 which provides f o r  
a '7.7% annual average growth, A s  shown i n  Table 1 ( a t  Annex) 
the  Bulgarian  planners had i n  rnind a rapid  upturn f o r  1976 s o  
that  lower  annual  growth r a t e s  would suf f ice  f o r  1977-1980. 
After  the 1976 r e su l t s ,   e i t he r   t he   o r ig ina l  1977-1980 planned . 

slowdown will in   f ac t   t ake   p l ace ,  whfckr will prevent FYP f u l f i l -  
ment, o r  t h i s  trend w i l l  be  countered by boosted 1977-1980 target 
The Bulgarian leadership  seemsto hzve  sel-ected the second option, 
s e t t i ng  1977 targets   general ly  higher %han both the  1976 r e s c l t s  
and the  1976-1980 planned  yearly  average  (Table 2 a t  Annex). I f ,  
the  1977 Plan were fu l f i l l ed , ,  the 1978-1980 average  annual  targeq 
would be once again more o r  less co-ordinated with the  FYP 
provisions. However, there  w i l l  be no poss ib i l i ty  f o r  fur ther  
lowering- o f  t a rge t s  i n  the  last years of  the  current  Plan and. 
t ight  annual  plans are  t o  be expected  unti l  1980. 

3. Five-Year Plan: The 1976 performance casts doubt on 

A. Macroeconomic var iables  
.. . 

NIV 
Gr'oss fixed  investment 
Consumption ( t o t a l )  
Social  consumption 
Reta i l   t rade  
Foreign trade turnover 
Per  capita  real .  income 
Labour product ivi ty  

13. "Sectoral  variables 

Agricultural  output 
Industrizl   output 

Transport  (goods) 
. . Construction 

- ,  Plan  Actual FUlf ilment  index 
(actual/plan x ?GO) 

9.0 7.0, 
4.4 1 q  .O 

93.2, 
106.3 

5 0 0  3.1 3.2 
9.2 ' 8.0. 93.9 

10.0: 16.7 l oc. 1 
8,O 4.4 96.7 * . 

a Preliminary  rough  estimate 
-~ ~" ~ 
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C . YIACROECONOMIC TREXDS 

4 ,  Given  the  structure of the  Bulgarian  national  accounts, 
it is  not  possible to give a.n aggregate  expenditure  breakdown 
3f NIP in  current  monetary  units  (leva) (l ). Such a breakdown 
is only :given to  the UN, but  the  time  lag is so wide  that  those 
lata  are  useless  for  current  analysis(2).  Nevertheless,  the 
trends of certain  aggregates  may  be  reconstructed,  utilizing 
the  information provided-by the UN; .the  Bulgarian  Statistical 
Yearbook  and  the  annual  rates of growth  disclosed  by  the  Bul- 
garian  media  when  assessing  Plan  implementation  (Table 3 at 
knnex) . 

5 .  Net  Material  Product:  Last  year  Bulgarian MP 
2xceded  fifteen  million  leva.  but  its  nrowih  rate was the  lowest 

erienced  since 1971, when"  as in 1376 - it amounted t o  some 
;?(Table C), According  to  official  sources,  the  entire  growth 
vas due to  increased  labour  productivity, This is certainly a 
?ositive  feature;  nevertheless,  this  productivity  was  accelerated 
through  an  unusually  high,  far  above  Plan,investment  volume.. 
However,  the  Droductivity  growth (7%) not only was  substantially 
3elow Plan  average (8.8%),buf also showed a marked  decline  over 
the..1975 leirel (8.7%). Nevertheless,  this  increase in productivity 
:an be  considered 8s substantial. 

~ ~~~ ~. 

L'ABLE C . Growth  Rates in .Aggregate  Variables 1973-1936 

1973 1974 - 1976 

?et  Material  Product 8.1 7.8 9.0 7.0, k o s s  fixed  investment 7.2 8.1 8.2 l 1  .O 
:onsumption 7.0 7.6 n.8. 6.3 
poreign  trade  turnover 13.6 24.2 23.8 884 
iabour  productivity II .O 5.8 8.7 7.0 
'er cepita  real  income 8.5 4.9 5.6 4.4 

L Preliminary  rough  estimate 

.owest eve-itherto in  the 1970s. This lspfcob€&%@: 
;he  outcome of a sluggish  increase in real  per  capita  income 
,the  weakest  since 1971). Nevertheless,  retail  sales - which 
'epresent  the  overwhelming  part of personal  consumption - were 

. 

6. Consum tion- The  growth  of  total  consumption was the 

'2) For  the  latest  figures  available  on NMP breekdown  into 
personal  and  social  consumption,  net  fixed  capital  formation, 
.increase in stocks, losses and  balance of trade.  see UN 
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up by 7.336, i.e. 0.5% less  than  planned, but 1% more  than  total 
consumption,  This  would  lead  one  to  assume a very slow upturn 
in  consumption  other  than  personal.  But  public  consumption 
increased by 6-79;,  i.e. more  than  total  consumption ( 6 . 3 % ) .  The 
reconciliation of these fimres is  impossible on the  basis of 
data so far  disclosed  by  the  Bulgarian  authorities. 

to 5.5 billlon  leva, a sharp  overfulfilment  of  the  Plan  target 
and  the  sole  exception  to  the  generally  slackened  pace of growth 
o f  maxoeconomic varia.bles.  Even if such  overfulfilment is More 
a rule  than  an  exception, the.1976 growth  rate  reported,  at.715.: 
was  by  far  the highest in the seventfes,.and probably 
motivated  the  planners  to  raise 1977 investments  to  unprecedented 
levels. As to  the  composition of investment,  the  only  data 
released  by  officizl  sources  were  that 5456 was  used  for  recons- 
truction,modernization  and  expansion of existing  productive 
capacity.  This  was a far  cry from the  Plan  target,  which 
required 5555 to  be  :earmarked  for  modernization  and  reconstruction 
elone,  and  an  additional 20% for  expansion of already  existing 
capacity. ( No other  information  is  available on the  utflization 
of  the  remaining  part of the-  investment. ) 

. 8. Manpower: The demographic  growth  rate  was 0.67% 
(Population”76: 8.73 million),  Bulgarian  population of 
working  age (15-64 years)  was 5.847 million in 1975 and  around 
5.863 million in’ 1976 (average gr-h rate in 1976-1980: 0.27?6), 
The  number  of  students in all  educational  establishments 
remained 17% of the PO ulation. So far.,  no  serious  labour  shor- 
tage seems to  xis st, afthough signs of bottlendcks have 
started  appearing  as a consequence of the  depletion of agricultural 
manp0wer:reserves on  the one hand,  and  scarcity  of  skilled  labour 
on  the  other, 

7:. Investment:  Gross fixed investment in 3976 amounted 

‘ i  

”. 

D, ’ SECTOXAL TRENDS 
. .  

9. A riculture: As a result of very  good  harve.sts  and 
yields -for --ley W ea and of good  performance in other 
crops  (sugar  beets,  tomatoes,  grapes,  potatoes,  apples  and 
tobacco),  the  farm  sector in 1976 grew  at  the  rate of 3.17;, a 
reasonably  good  performance,,  although  much  lower  than,$lanned. 
There  is  little  doubt  that  the  planners  were  over-optimistic in 
projecting a 5Y;..grotvth rat’e in 7976; they  were  certainly  inf- 
luenced .by the 7% increase of 1975, which w8.S merely a .  recovery 
after  the  previous  two years’ disasters  (Table D). Among  the 
reasons f o r  such optimism was, the  agricultural  reform  programme 
decided  upon  at  the 1368 Party CC Plenum  and  vi.gorously  started 
in 1970 with  the  creation of 133 LfAgro-industrial  complexesi’ 
These  concentrated  state  and  collective  farms  into  much  larger 
units  with  two goals in view: (1 ) redistributing  the  productive 
tasks (e.g. ail hogs . t o  one unit,  all  corn  to  another);’and 
(2) giving  the farms direct  control  over  their own Processing 
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gro-industrial  complexes  had  acquired  their own canning  factories 
'or  fruits  and  vegetables. 

vrth  (at constant  prices) - 76 

hdustry 
,griculture 
:onstruction 
'ransport 

1973 1974 19'75 1976 

9.3 8.5 9.9 8.0 
1 e 3  -1 09 7.0 3.1 

n.a. n, a. n. a. A6.7 
8.5 8.1 5.7 4*4 

I O .  Contrary  to  initial  declarations, as a result of this 
lerger  process, the  state  and  collective  ,"arms  began  to  lose 
;heir,  identity:  by  the  end of 1975, 83.agro-industrial  complexes 
'or more  than  half  the  total) had abolished  the  autonomy of the 
.ndividual  farms,  Together  with  the  development of agro-industrial 
:omplexes,  so-called vtindustrial-agricultural  complexes" (1973) 
md f'scientific  production  complexes1' (1974) began  to  emerge. 
30th entities  are  forms of agricultural  concentration,  the  former 
rfth industrial  activities  and  the  latter  .with  research  purposes 
1s the main goal (l). The  merger  process  culminated in August, 
976, with  the  establishment o f  the  Nat.iona1  Agro-industrial 
:omplex,  under  the  aegis of the  Ninistry  of  Agriculture  and  the 
'ood Industry. This nation. widc, organization is in'tended to take 
wer management of the  country's  agriculture,  food  industry  and 
Blated  activities. 

11, Industry:  The  industrial  growth r a t e  in 1976 recorded 
.ts  lowest  lncrease so far  in  the  seventies.  Despite  the slow- 
lown, an 8% growth  rate  can  only  be  c0nsidered.negative.l.f  com- 
bared with  the  ambitious 9,276 target  set  by  the  planners.Al1  the 
na$n.:branckies of' industry -show underfulzilment of different . - 

mgnitudes, as shown ln Table E. 

!ABLE E. Industrial  Performance of Selected  Branches in 1976 
Rates of Growth 

Plan  Actual 
Iachine  building 14.4 13.0 
:hemica1  industry 13.4 5 ..3 
luilding  materials 13,'l 8.1 
dght industry 9.0 5.3 
'ood industry 9.0 7.7 
l) Further  information on this  variety of "complexes"  can be 

- 

i * 

L- ___- II a n n ~ n  4 /.+L. v-l-r-....-+- 1 c177 
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Some of  these  results  are  not  surprising.  Underfulfilment  in 
the  light  industry  could  well  reflect  below  Plan per capita 
income  and  consumption  increases,  Poor  results  in  the  building 
material  sector go hand in hand  with a drastic  downward  trend 
in  the  construction  activities. 

12. Among  the  industries  which  fared  well  in 1976, the 
following  are  to  be  mentioned:  tractors,  electric  trucks,  motor 
trucks,  electrical  and  metallurgical  products  and  computer  product: 
the  last  being  the  pride of the  regime.  Nevertheless,  some high 
output  increases ( +34.3% i.D computers) reflect, in r e a l i t y ,  * 

a low  base  for  measuring  growth, A-S to  the  energy  sub-sector 
the'  only  information so ,far disclosed  by  the  'Bulgarkan  authorities 
refers  to  electric  power  production,  which  rose  from 25.2 billion 
kWh in 1375 to 27.7 billion  in 1976, a growth  rate  of 9.9%. As 
the  annual Plan target was not  disclosed,  it  is  impossible to 
state  whether  such a performance  was in line  with  its  provisions. 
However,  it  is.;aboye the.average'FYP target,  set  at 9.1 46:. . 

13. Construction:  In 1976 this  sector  showed  the  weakest 
sectoral  lmplementatlon  index, : 4.4 % increase (Plan. :' 8 -%);,. 
which is the  lowest  growth  rate  aktained  since 1971. These  poor 
results  are a l l  the  more  surpri-sing-as  investment  expenditure in 
this  sector was far  above  the  Plan  and  construction  accounts 
generally for between 45% and 50% of gross fixed  investment. 
Completed  construction  work  (valued  at 2.17 billion  leva)  included 
projects  such as cellulose  and  paper  plant,  artificial silk plant 

apartments  were  constructed,  with a reported  increase of 6 O00 
over 1975. This  is  still  far  below  the  level  needed  to  attain .. 

the  planned 420,000 apartments in 1976-1980. 

' " 'and  road  construction. As for  the  housing  sub-sector, 63 O00 

14. Trans  ort : The secCoca~ires~~t~..of fcebgh$:jtranspert  wer 
very  posit T--" ve, e fulfilment  index  being 106.1. ?IOTA-ever, the 
causes of such  an  upturn  are  not  clarified  .by  the'  data, so far 
released, 

. .  

E, FOREIGN TFUDE 

15. Trade  Turnover:  The  growth of foreign  trade  turnover 
last  year'  dropped  from 24;2?6 in 1974 and 23.8%. in 1975 to 8,4$# 
the  lowest  rate  in  this  decade.  This  c,ontraction  was  probably  the 
result of an  attempt to. reduce  the  trade  balance  deficit,  which 
had  already  reached  disquieting  levels  in 1974  (-475 million  leva) 
and 1975  (-696 milli.on  leva).  Exports t o  socialist  countries  rose 
by 14.9% and  imports  by 10,2%, .(as comDarFtd  with a ~ l a n n s d  increas 
of  22.6%: in  total  turnover) , whereas 
exports t o  non-socialist  countries  rose by 13.1% and  imports 
declined by 15.3y.<. The  total . . .  
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?ffect  was,  therefore,  to  reduce  the  imbalance  substantially(l), 
lut at  the  price  of  reducing  dramatically  the  volume  of  tradep 
:no Plan data wore  disclosed for trade with  .non-socialist 
:ountries). 

9 :  . 

16. Hard  Currency  Indebtedness:  The  cut  'in  irnports  from 
ion-socialist  countries  and  the  parallel  increase in exports  con- 
iributed  to  diminishing  the  rate of increase of the  hard  currency 
iebt(2), estimated  at  around $1.8-2.0 billion  at m d  1975 and 
#2.3.billion  at end 1976 (Table 4 at  Annex), This  rrrakes Bulgaria 
m e  of the  most  heavily  indebted COMECON countries,  after  Poland. 

As shown in Table F below,  the  hard  currency  indebted- 
less i s  growing  much  faster  than  exports  to  the  industrial  West 
30 that  the  Bulgarian  debt WRS, in 1976, a record  six  and a half 
zimes as much  as  the  value of exports  to  OECC  countries.  &ch 
5 level  of  foreign  debt  certainly  represents a major  constraint 
Por the  economy  as a whole  and  could  undeErnine  the  country's 
Lapability .to obtain  further  financing  facilities  in  the  West. 

PABLE F. Bulgarian  nE%ports  and  Indebtedness to Hard  Currenc 
Countries. (Killion current  dollars 1970, 1974 - 

-(l Industrial  West(2J~' Indus  rla % ratio(2)mL 
Indebtedness to Indebtedness 

226 
352 . 

700 
1,200 
l ,800 
2 ; 300 

310 
341 

Directorate  rough  estimate 

The  balance of trade  deficit  was  proba.bly  down to around 
200 million leva, A . T . ,  !'Les. resultats  bconomiques  de la 
Bulgarie  en 197611, in Le Courrier  des pays de  l'Est, 
February, 1977, Table pp. 27-29, offers  the  following  esti- 
mates of Bulgarian  foreign  trade  (in  million  leva):  Exports 
to  Socialist  countries,4115;  Imports  from Socialist countries, 
4133; Exports  to  capitalist  countries,lOOl;  Imports  from  cap- 
italist  countries,lA89;  Total  exports, 5116; Total imports, 

:2), . Tourism  receipts  probably.  helped  to  reduce  the  .growth  rate of 
the  foreign  debt.  The  Bulgarian  authorities  are  putting  in- 

' 5322. 

. . . ~ _Il"-.L" ~ - ~. - -fi d?"-:" ,_"_ 
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E . CONCLUSIONS AND PROSPECTS 
17. The  general  picture of the  Bulgarian  economy in 1976, 

as  outlined in this  paper, is not  particularly  bright'despite.the 
fact that ac.tua1  rates' 02' growth  were all much higher than the- . 
average. of COMEC_arS. economies 

+3. IY; in agricultural  output)  Moreover, the 
welfare  of  the  population  continued  to  improve  last  'year,  despite 
very  substantial  investment  rates.  Indeed, food products, 
clothing andother staple  commodities  showed  increases, 

autoGobile  sales up 7.936). 

. . .  (+7% in MlP, +8% in industrial  production,'  and 
. -  

. varying  from  a.  minimum. o f .  286 to a msxinum. of 14%, (with 

18. Kevertheless,  there  are  at  least  three  major  reasons 
to  pass a neptive  Judgment on last  year's  performence,  First, 
the  very  concept o f  Net  Platerial  Product  is so devised as to 
include  only  the  fastest  growing  sectors of the  economy  and 
those  where  productivity  gains  are  highest.  Indeed,  it  excludes 
the  greatest pa-t of services - such  as  education and health - 
whose  growth  rates  are  usually  the  most  sluggish  in  the  whole 
economy.  Therefore, a. 756 growth in NI?IP is less - sometimes 
much  less - than  equivalent  to a 7% growth in Net  National 
Product  (Western  concept) (l ) , Second,  the 1976 performance  showed 
wide  sectoral  Plan  underfulfilment  which  means'that major m i s -  
takes  were  certainly  made  in  the  Plan-building  phase.  This  im- 
pression is supported by the  otherwise  hardly  explainable 
re-shuffle o f  June, 1976 at  ministerial  level  and in  the  higher 
ranks of the breaucracy, followed this  February  by  the  dismissal 
of the  Minister  for  Foreign  Trade,  Third,  the 1976 results are 
symptomatic-' . of a decreasing  trend in growth  rates,  which the 
planners were not  able  to  foresee,  but  which, in  part,  can  be 
attributed  not  to  errors,  but  to  external  circumste.nces,  buch as 
increasing  nrices of imported raw materials,  including  Soviet . 

trade  imbalance  and  foreign  indebtedness . 
. . 190 Howwer, Dlanners again  established  very  ambitious goals l 

after'  the  slack of 1976. These  targets,  though,  have  little 
probability of being  achieved, in  view of the  old  and  new obstac- 
les  to  development  such as deterioration  of  terms  of  trade; 
growing  hard  currency  indebtedness;  unsatisfactory labour-produc- 
tivity - even  if  concealed  by  spurious  nominal  gains  stemming 
from  high  additions in capital-  per  worker; a certain lslck of -. 
dompetence in management,  fo'stered by Party  nepotism;  and  finally, 
certain  manpower  constraints.  To  overcome  these  hindrances,  .much 
more than Increased  Soviet  aid  and  widening  intra-bloc  integcation 
would  be  required., 

oil or the  need to check t h e  growing . . .  . -  ' . .  2 

* * -  

in order  to  make 1977 a catch-up  year 
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TABLES AND CHART 

TABLE l - Consequences of 1976 performance on Five-Year Plan 
1976-1980, Annual average rates of growth. 

TABLE 2 - 1977 Plan and  residual  targets  until 1980. 
Annual  average  rates of growth, 

TABLE 3 - Main  aggregates of the  Bulgarian economy, 
Million  current  leva, 1971-1976. 

TABLE 4 - Eastern  Europe: Net hard currency debt. 
Billion US $. 

CK4,BT 1 - New  structure  of  the agro-food sector in B u l g a . r i a .  
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TAELE l 

Cbnsequences of 1976 performance on Five-Year Plan 1976-1980 
Annual average  rates of  growth 

. .  

._. 

NT4.P 

Gross 

- .  

fixed  investment 

Reta i l   sa les  

Foreign  trade  turnover 

Per cap i t a   r ea l  income 

Labour productivity 

Industr ia l   output  

Agricu1tura.l  output 

. 1977-80 Residual  targets 

(- Plan) 

7.4 

8.4 

6.8 

n. a. 

3.4 

7.4 

9.2 

ne a. 

7.9 

6.8 

6.9 

more than plannec 

3.5 

7.8 

9.5 

more than plannec 

a Five-Year average  over  previous Five-Year  average 
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TABLE 2 

1977 Plan and r e s idua l   t a rge t s   un t i l  1980 
Annual average r a t e s  o f  growth 

NMP 

Gross fixed  investment 

P.etail   sales 

Foreign  trade  turnover 

Per cap i t a   r ea l  income 

Labour productivity 

Industr ia l   output  

Agricultural  output 

‘& ( A x l )  
1 6-80 1976 

7.7 

7.6 

? * O  

9.9 

3.7 

7.7 

9.2 

3.78 

7.0 
11 .ob 
7.3 

0.4  

4.4 

7.0 

8.0 

3.1 

8.2 

10.6 

7.0 

n. a. 

4.5 

8.1 

9.2 

4.0 

1978-80 
R- 

-S 
annual 

7.8 

5.5 

6.9 

n. a. 

3.2 

7.8 

9.6 

n. a. 

a Five-Year average  over  previous Five-Year average 
Preliminary  rough  estimate 
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TABLE 3 

egates o f  the  "Bulgarian economy 
ion  current  leva,  19'/1-1976 

Consumption Gross fixed Fore i  n trade mP -* - Investment 

1971 I 7,974 3,609  5,033  10,411 

1972 8 , 490 3,953  5 , 609 II ,242 

1973 . 9,100 4,236  6,372  12,148 

1974 9 , 830 4 , 57% 7,916 13,093 

1375 n.a. 4, 953a 9 ,798a 14,27Ia 

1976 n.a. 5,500" 1 O ,62Ta 1 5, 270a 
a Preliminary 

Source: 1971--i974: Bulgar ian   S ta t i s t ica l  Yearbooks. Data f o r  
1975-1976 are   ca lcu la ted  OM the  base of reported  annual 
r a t e s  of growth 
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TABLE 4 

Eastern  Europe:  Net-Hard  Currency  Debt 

Billion US $ 

Total Net  Debt of which: 

USSR 
Poland 
East  Germany 
Romania 
Hungary 
Czechoslovakia 
Bulgaria 

Portion held by Commercial 
Banks in the  West( 1 ) (2) 
of which: 
USSR 
Poland 

n. a. 
n.8. 

1974 

18.2 - 
5.0 
3.9 
2.8 
2.6 
+l .5 
1.1 
1.2 

6.4 

-0.1 
1 e 7  

15.3 

4.7 
3.4 

m 
I__ 39.1 

14.0 
10.0 
4.8 
3.3 
2.6 
2.1 
2.3 

7.0 
4.4 

(1) Data  include  net East European  liabilities in Western  doues- 
tic  currencies  as  well  as  Eurocurrencies,  The  data  series 
is inconsistent  because of reporting  changes  over time. The 
1970 data  represent net liability  positions vis-&”is  repor- 
ting banks in Belgium, France,  Germany,  Italy,  the  Nether- 
lands,  Sweden,  Switzerland,  and  the  United  Kingdom.  The 
1974 data also include  reporting  vis-&vis banks in 
Luxembourg,  Canada,  Japa.n,  and  the US. Yearend  data  for 
1975 and  for  the  third  quarter of 1976 include  positions 
vis-$-vis  offshore  branches of US banks. 

and  Japanese  banks  precludes a precise  breakout of net 
liabilities by individual  East  European  country. 

(2) kstirnateb.  Incomplete  reporting  from Swiss, Canadian, US 

(3 )  As of 30th  September, 1976. 
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