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Note bv the  Secretarg 

The a-i;-t;ached report ,  which is concerned  with  the GDE, 
has been prepared by the G e x m a n  Delegation  as  part OP the  
year ly  survey o f  2ast  European economies, 

2. This docment will be used as background material 
when  the G D R r s  economy is discussed, together  with  those of 
Poland sad! Czechoslovakia, at -the Cowi t tee’s  reinforced 
meetings scheduled ifor 8th and 9th July,  1976. 

(Signed) M. van  den BULCKE 

This document includes: 1 Annex 
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1, Introduction 

1 , The GD2 has been a f u l l  nenber of  COMECON since 1950 
but it i s  d i f f i c u l t  t o  assess accurately the e f fec t  on i t s  
economy o f  membership o f  'chis soc ia l i s t  economic  community, 

2. The GD2*s fore ign   t rade   s ta t i s t ics   a re  by far the 
DOS.$ ..in,~ompl,ete OP any European COMECON country  except Albania. 
Al1 the  other member corantries  publish a special  foreign  trade 
year-book and the Soviet U3ion and Poland have done so since 
the mid-50s; f o r  the GDR9 however, the  rather  scanty  information 
provided i n  the  s t a t i s t i c a l  year-book (Stat is t isches Jahrbuch) . . .  
has t o  suffice, 

3. With khese s t a t i s t i c s  it i s  only  possible t o  examine 
the  posit ion o f  -the COIJECON partners  within the context of the 
overall development of  the GDR's foreign  trade  during  the las t  
twenty years (Chap-h- 11), For an analysis of  the  pattern of 
trade between the  GDR and C O I ~ ~ C O N  (Chapter III), the  scale of  
capi ta l  equipment exports from the GDR t o  the  Soviet Union 
(Clapter I V )  and the economic significance o f  the COMECON 
agreements on specialized  production i n   t h e  GDR (Chapter V ) ,  
extensive use has had t o  be made of  data  published by the 
other member countries and, chiefly,  Soviet  foreign trade. 
s t a t i s t i c s  and other  %astern and Western 80urces. To pu%' the 
survey in proper  gempective, it must be remembered tha t  it 
has not always been possible t o  check  whether the methods used 
i n  compiling the cli9feren-t s t a t i s t i c s  are s t r i c t l y  comparable, 
and so allowance s h o d d  be made f o r  t h i s  fac t  when conclusions 
are  drawn. 

4. Very little is  known about  the  organization o f  
production i n  the GDX; with a few exceptions, no information is  
available t o  pel-i2i-k a macro-economic and sectoral  assessment o f  
exports and impor-ks and the development o f  t he i r   p ro f i t ab i l i t y ,  
Information i s  also lacking on the   c r i t e r i a  and nethods 
governing central  foreign tradia policy  decisions and 
particularly the regional  pattern of foreign  trade and similar 
questions, It fol lows,  therefore, tha t  it i s  only  possible t o  
a r r i v e   a t  an  accurate  estimate i n  a very few cases. Another 
elemental poblem is  the absence of a sc i en t i f i c  method o f  
posit ively assessing the   effects  o f  international  integration 
on the economic st;-ucture o f  the  countries i n  question. This 
serious drawback was a l s o  encountered when the  three new 
member countries  joined  the Common Market and it proved 
impossible t o  predict  accurately and sc ien t i f ica l ly   the  
consequences o f  the enlargement o f  the Community  on the s ix  
founder members o r  O i l  the  three new members, This w i l l  always 
be a d i f f i c u l t  problem even if more detailad  information on the 
G D R t s  position within COI!ECQN becomes available. This survey 
does9 however9 succeed i n  shedciing some l i g h t  on the problems 
connected with  orgaxfllzational  adjustments i n   t h e  GDR. 
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5, Lastly, it should  be  borne i n  mind tha t   the  
foundations f o r  the  GDRts  economic development during  the l a s t  
-tt?renty-five years  ( industrialization on Soviet  lines, 
redirection of foreign  trade, es ec ia l ly  Eastwards,  demarcation 
from the  Western part o f  Gerianyy were laid  before 1954, when 
COMECON existed  only on paper, Economic co-operation between 
the  GDR and the  other COW3COfiT countries  has always  been 
determined by bilateral  co-ordination; i n  other words, the all- 
inportant decisions  regarding the scale and nature o f  t h i s  
co-operation do no-? take account of the  interests  of the 
CONECON countries as a whole but o f  the  political/economic 
in t e re s t s  of the  different  member countries, and i n  t h i s  case 
of  the GDR, 

II, Interdep onomy o f  tine GDR within COMECON 

6. Since %he krid-5Os, the  share o f  CONECON member 
countries i n  the GDXts exports  has been  around 7055 (6ee Table l 
a t  Annex). For iliqorts, the  same percentage  obtained  during 
the 60s but  before  that and since 1970 it was s l igh t ly  lower. 
In 1974, the volusle OP trade between the COFIECON countries and 
the GDR dropped noticeably,  especially where irnports were 
concerned. But these changes i n  the geographical  pattern o f  
the  GDR's foreign  trade are explained  entirely by prices; 
because of the sharp pr ice  rises on the Western markets during 
the   l as t   quar te r  o f  1973 and throughout 1974, the  GDR's trade 
with the non-Communist world rose  nominally more than with the 
Comunis-b countries where, during  the  period  in  question,  prices 
remained stable. The figures for 1973 (more recent ones are  not 
availablef(1)  reveal  the importance of price changes on the 
regional pattern o f  foreign  trade: 

i 
l 
I 

Share in   foreign  t rade 
turnover (eqJor-ts plus 
imports) 

1 i n  percentage - mal  prices 

compzred 
pr ices(2)  

I Foreign trade p ~ i c e  index 
i 

t (1972 = 100) 

f Communist 
I countries 

68.7 

?l .2 

100.2 

COl"IEC0N 
countries 

66.0 

68.5 

100.1 

Other 
countries 

( 1 )  CalcuLateà, on 'che basis 02 the  figures given in   t he  
uch der Deutschen  Demokratischen 
t i s t i c a l .  Pocket Book) S e m 5  
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-5- 
In  any case,   the   off ic ia l  GER foreign  trade figures 

are subject t o  m intrinsic  inconsistency which certainly  affects 
their  value,  although it is  diff icul t   to   es t imate  t o  what exten-?. 
Since -i965 they have been based on what is known as the  valuta 
Mark, By comparison with the transferable  rouble(1 ), which i s  
.tbe,,,fo"reig~.,trade  accountin?  unit o f  the CO?ECON International 
Bank  f o r  Econoaic Co-operation, the  valuta .Mark i s  s e t  
administpatively a t  a f ixed   ra te  (1 transferable  rouble = 
4.67 valuta.-Marks); however, t h i s  r a t e   i n  no  way r e f l ec t s  the 
d i f f e x n c e   i n  the  pv.:--chasing  power between the two currencies. 
The pr ices   in   the   cont rac ts  concluded between the COI4ECON 
countries (see Chapte'r V I )  a r e  expressed i n  transferable rouKLes. 
l'ha trade o f  the GDX (and OP other COI~ECON countries)  with  the 
Western countries i s  transacted on the  basis o f  the  prices 
obtaining on Wes-ke;-il ma:rk;ets and the  different Western currencies. 
Conversion takes  *,lace o n  a nominal gold pari ty  of  the  rouble 
(0.987412 gramws] ip r e fa t ion . to   t he  f r ee ly  conve~tiblo .curm&cfes. 
But t h i s  conversion  bears no resemblance t o  the  real   re la t ionship 
between t h e  COI'ZXON contract  prices and those  prevailing on 
Western markets, During the   OS, COMECON contract  prices were 
probably well above those of comparable Western goods (as aucl? 
as 407;). Consequently, the snare or" the COIvIJ3CON countr ies   in  
the GDRts foreign "cl-ade was lower than it seemed. Since then, 
and more es?ecFal"Ly since October 1973, the  relationship between 
the two different p,rice levels has probably been reversed, with 
the  consequences described above on the GDR's regional  exgort/ 
import pattern. The economic function o f  the  transferable  rouble 
a l s o  detemines -the GDR's scope for  using i ts  surplus trade 
balance i n  i t s  dlealiilgs with the COI'4J3CON partners  (see'  Table 2 
a t  Annex). OPficially, o f  course,  the  transferable  rouble i s  
-the accounting mi-: f o r  intra-bloc  trade, Trade between 
melnbers OP CO?;ECCE i s  a9wa.y~ carried  out on the basis of 
Silateral- govemei3h . l  agreeraents and Essets in   t ransferab le  
zoubles. do no% m e a  that. purchases .can be made .automatically . . 
i n  another membei- country;  the  balance i s  not  necessarily 
calculated i n  transferzble roubles but  hzs t o  be covered by a 
trade agreement i n  each  case. Except f o r  trade between member 
cowt r i e s  or^ COXXXIN, the  transferable  rouble has no purchasing 
-:3ower as  such, so -the GDR cannot  use i ts  surplus  transferable 
roubles  to  offset  i t s  t rade   def ic i t s  with the OECD countrj.es. . 

7. I n   c o ~ u u i  with the  other  COICECON countries,  the GDR 
does not publish i t s  balance of payments. It has been observed, 
however, thnt  p a r t  of the  surTlus earned  through  exyorts  has 
been used t o  of fse t  %he GDRts d e f i c i t  vis-h-vis  the  other 

. .  

*=e i s  exacwv  the same as w e  va= 
. r  

rouble, which is the  Soviet  foreikl  trade  accounting u n i t .  
They bear no economic reserablance t o  the domestic rouble 
whi& l i k e  the GDR Mark and the  other COI4ECON currencies, 
i s  a purely  internal  currency 
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-Q- 
nember countries i n  the services  sector. Thus, Poland*s 
inportant  share  in t h e  GDR's inter-CONECON trade  credit  balance 
(some 60% of the ctzmula-tive balance  over  the  period 1960-74) is 
sxplained  essentially by the Polish surplus in   the   t ranspor t  
sector, Sone 80:: of the  goods exchanged between the  Soviet Union 
md the  GDR go through  Polish  territory(1). According t o  Polish 
sources, the 1970 balance i n  the Polish  services  sector showed. "- 
~i surplus of 120 million transferable  roubles vis-&"is the 
:DR; a t  the same t ine  the  trade  balance showed a d e f i c i t  of 
30 million  trans8a~*a'ole  roubles( 2) 

8, Since 1973, the  yearly  surplus of the  GDR's e,qorts 
to Poland has been dwindling. But it seems l i k e l y  tinat the 
:DR*s earnings f ~ o m  passenger t r a f f i c  between the  GDR and i t s  
3asLern neighbour s?re increasing( 3 ) .  

9. The GDE':*s exceptionally  high  credit  balance i n  i t s  
iealings with the Soviet Union i n   t h e  middle o f  the  current 
?ive-Year T l a n  i s  c q l a i n e d ,   f i r s t l y ,  by the growth problem 
Sxperienced by the Soviet economy i n  1972, when the  Russians 
increased  their imports by 18% (2%; f o r  cap i ta l  goods) and 
?educed its expor-Ls t o  the GDR by 3%. This unforeseen drop i n  
the purchases OP the Soviet Union certainly  influenced the 
:DR'S economic development although it is d i f f i c u l t  t o  say t o  
:hat extent,  Since  then,  the  Soviet economy has succeeded i n  
mercoming the 19?2 growth c r i s i s  and, l as t  year, the GDR's 
imports froni the  Soviet Union outstripped its e q o r t s  t o  that  
iestination. 

I O .  Apart from Xongolia, whose foreign trade is v i r tua l ly  
LI.1 with the COKECON countries,  the 'GDR comes second, a f t e r  
3ulgaria, in terns 09 COPDCON interdependence,  although for verg 
l i f fe ren t  reasons, The GDR i s  the most highly  industrialized 
2ountry i n  the COPECON grouping (see Chapter V I )  and 
zonsequently its main supplier of cap i ta l  goods (see Chapter III). 
&cep% for a g r i c u l t w a l  produce,  exports from poorly industrialized 
3ulgaria have fev openings  outside COMECON. Moreover, o f  a l l  the 
?eoplets Democracies, Bulgaria i s  the most po l i t i ca l ly   l oya l   t o  
40 S c ow. 

L Apparentv +A~-S t r a n s i t  i s  financed a u s i v - y  
out o f  the GDR*s export surpluses,  since trade between Polend 
and the Sovie: Unlon was vir tual ly   in   balance for the  period 
1960-74, 1% is not known whether, and t o  what extent,  the 
costs  are shared by the  GDR and the Russians. 

[2) Trybum. Lucitr, 5th January, 1971 . 
:3) I n  1972, 9.5 n i l l i on   t r ave l l e r s  from Poland v is i ted  the GDF?.. 

' In  1972 Yne f i g w e  was 6.5 million and in 1974, 7 million. 
I n  the opposite  direction,  the  corresponding  figures f o r  
the s2izle year-s were 6.8 raillion, 5 .3  million and 5.5 million 
I -  * *  I .  . . .. " II .- l*" T."" "" \ 
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11 . ~ e ~ C O M E C O N ,  trwle, 1960, 1970 and 19% 

Inter-bloc  -t;sade(I) as a percentage o f  t o t a l  foreign 
trade. 

Bulgaria 
Czechoslovakia 
GDR 
Mongolia 

~ Poland 
Rumania 

L 

i' 
i 
! 
i 

i 
Am 

II 

InPor t s '  
1960 1970 q974 

80.3 73.0 68,O 
64.0 63.8. 60.1 
66.4 66.1 5?,6 
75.9 97.3 95.7 
58.1 65.8 42.3 
67.9 48.3 32.9 
50.1 57.0 50.1 
64.6 62.3 54.3 

.I . . , .  . .  
.cw 

D 

On the basis of  trorld  prices  obtaining a t  the time 

(1 ) With Albania, Cuba =da Xongolia 

Source: w a r - b b o o k  o f  Poland. 1975 (il?. Pa l i sh l  
. .  

i--" 

The GDR i s  thus the Soviet Union's main trading  partner and, 
generally speaking, the second biggest  trading  partner (after 
the  Soviet Union) o f  the  o ther  CONECON member countries 
(see Tab7-e, 3 a t  Aanex) . For Rumania, and ve ry  recently Poland, 
tine GDR*s pla.ce has been taken by the  Federal  Republic,  .Since. 
'clle early  OS, Xwîaakm foreign trade pol icy  has been much 
more Western-orienkd  than that of i t s  partners. Under Gierek, 
Poland has also s-'cepped  up i ts  Qrlade with the West since 4972. 
In  both  cases however t h i s  development has l e d  to large-scale 
applications for credi t s  but it i s  by no Deans cer tain that it 
vri3-1 continue beyond the  short  term. I t  should be noted  that, 

as a supnlier  than as a uarket* 
1' all these countries, the GDR i s  generally more inportent 

12, When COI2IICON interdependence i s  considered from the 
S-ksndpoint OP e:~o;--t;s t o  COIp'ïF3CON. a r eas   i n   r e l a t ion  t o  na t iond  
pi-oduct ( the Eas'ie?a deTinition),  the GDR occupies an inter-  
nediate  posltion anong mmber countries (Rwania1s share i s  
probably belox 'clnt OP POl-ad)e 
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Interdepend ON countries  in 1971 and 1974 

m a .  percentage of national  product 

Share o f  
exports( 1 ) i 

t 

28 
32 l 

i 
24 
22 

I 

'Source: 1971 : Heinrich, Kachotrski,  Die Funktion der  DDR i m '  I i 1" 1XX (The r61e of the GDR w i ? % i i n T d l m r  
SUI ; m a i special volurne o f  ~~Deutschland-A~chiv" , published f 
i n  October 1973. The 1971 figures have been 
updatacl by adding the COMECON export snd national 
product growth rates. l ! f 

! 
13. These Z i g ~ r e s ,  which uay seem surprising a t  first 

sight(1 ), are  explained by the fac t  that  -the GDR is  on the 
Ihrhole le.ss dependent on. foreign trade than, say., Hungary,. . 

Czechoslovakia o r  Lugaria.  

The statistics show that i n  the  early 70s the GDR's 
degree o f  interdependence i n  the f i e l d  o f  foreign trade - by 
comparison with "s'ne s ize  of the  domestic  market and the ecsnomic 
standard reached - tms about one quarter below what might have 

I )  

forschungl' .I German Ecoaomic Research Ins t i tu te )  pubbisher 
of :  DDR-Wirtsc~haft, eine Bestandsaufnahme - '  (An inventory 
of  t h m c o n o D y ) 7  ~~'r-, Page 270 et -" \ 
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been considered "normalFt by comparison with  other  countries or 
with what might hwe been expected( 1 ). Consequently, the size 
of the  foreign trade sector does not  correspond  fully t o  -the 
GDR's economic gosftion; there are three main reasons f o r  this:  

.I since  Soviet-style  industrialization  gives  priority 
. ._ t o  heam; industry, there has been a tendency to orient  

foreign  trade  exclusively towards  imports and first 
and fo rems t  raw naterials;  only when economic reform 
cane up f o r  discussion  in tns early 6Cs and increased 
prod.uctivFtg and the promotion o f  technical progress 
becaae  cen-tral  features o f  national economic policy, 
d id  the r81e of fcreien  t raae  in   the growth process 
corni: t o  be redefined y1lgrowth focused on exports"); 

- the G D R t s  foreign  trade system (State monopoly f o r  
foreign %rade and exchange, protectionism f o r  the 
domestic cconorny) sheltered  the economy from world 
market d p m i s m  i n  Yne in t e re s t s  of  s t r i c t  and 
central ized  pl~mning, .   In   sr i te  of the  rethinking OP 
foreign trade policy,  en-terp-ises  continued, and are  
s t i l l  continuing, t o  produce  very much in   i so l a t ion  
from in-Lex-national competition; 

Y the i n t q y a t i o n  of the GDR within COBll3CON certainly 
contrkbuted t o  economic development, while fostering 
8 policy 02 growth fooused on the domestic  market; 
the cov!*L~y*s  foreign  trade was directed  chiefly a t  
countries vhose socio-economic level  o f  develiopment 
was well  belot?  that o f  the  GDR; s o  there was l i t t l e  
scope Lo use  organizational  zdvantages  through 
internat ional   special izat ion  in   the  industr ia l  sectors 
where technical  progress i s  made. 

III, Pa-i;tern OP k m d e  between the GDR and the  COIJECON countries 

14. The s t a t i s t i c s  put out by the GDR o r  other  East 
Zwopem sources on the pattern of trade between the GDR and 
the rest o f  CONECOS are  particularly  unsatisfactory and give 
only an indication OP general trends, The pattern  (according 
t o  the system w e d  Fn COl4EX!Olu) o f  the GDR's foreign  trade may 
be described as ~OLLOVTS (see Table 4 a t  Annex). For the  past  
15 years,  sales o f  sachinery and cqxipment invarisbly maCe up 

m e r t ' s  : m v m t s -  
fo r t sch r i t t e -  in der rie der Dm bis 1- e 
scope for p~ogress ctlvl-by i n  GI#? industry up t o  
1975), published in:  ilVierteljahreshefte  zur Wirtschafts- 
forschwwtg - (Quarterly economic research  bulletins),  
number 379972, page 189. 
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"l 0- 

almost half the  total   exports;  similarly, the  share in exports 
o f  the  other cateegoi-ies OP goods (except for agricultural  
produce, which increased  rather under 3%) hardly changed over 
the same period. Yne pattern of  goods imported, however, 
underwent bigger changes between 1960 and 1974; impor ts  o f  
cap i ta l  goods doubled. and o f  chemical  products and building 
aa t e r i a l s ,  ti-ipleci, a t  the expense o f  the two other  categories. 
Machinery and equipnent, chernich1 goods and building  materials, 
together with infius-krial consumer goods, make up around 75% of 
al1 exports. For i r q o r t s ,  the  nain  feature was the  r i s e   i n  
finished goods fron 2256 i n  1960 t o  49% i n  1974. Although only 
t!!e nain  l ines  O% development a re  known, there is no doubt tha t  
during  the p e r i o 6  i n  question the  tendency t o  replace goods 
produced in the  GDR by substitutes from abroad, greatly  increased, 
Be  this as it may, GDR foreign  trade plays mainly a complementmy 
r8le , 

15. The pat-keern becomes clearer s t i l l  i f  GDR trade with 
COBECON I s  analyzed (see  TabLe 5 a t  Annex). During the 60s, 
czpi ta l  goods too': the l i o n l s  share o f  GDR exports  to  the 
COl4ECON countries; the  proportion o f  f inished  industrialized 

1965 and 1970 t h e m  was a dramatic rise i n   t h e  GDRts imports of 
machinery from %he other CONECON countries, As explained above, 
this sudden increase changed the pattern of imports because o f  
the large share 02 COPECON pa r tne r s   i n   t o t a l  imports, 

O m o d s  (within the limits mentioned) was around 9/lOths. Between 

16. The machinery appears t o  have come from member countries 
other  than the Soviet Union (see  Table 6 a t  Pmex). In the 
nid-6Os, the GDRla *rade k i th  the  Soviet Union-, i ts  leading 
partner wi-iihin the b loc ,  was tl 'pified by exchanges of different 
t o e s  OP goods: &Of: of the GDR's exports were made up o f  
f i n i shed   i ndus -k id  goods and 92:: of  i ts imports o f  primary goods. 

17. The so-cslled reciprocity.index shows the extent t o  
which trade between the GDR and the Soviet Union is complementary. 
R i s  defined as follows( l ) : 

E! = 

j e S ruc m e  O rade ana t2T 
prospects f o r  East-West exchangess1, in:   Reorimtation and 
commercial re la t ions of the econoxnies o f  Eastern Europe, 
Jo in t  Economic  Committee, Congress of the United  Stated, 
Washington 1974, P. 671 
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Bulgaria (1966) 
Czechoslovakia (l 367) 

(1 ) With Albania and Mongolia 

I-: J.M. Montias, already  referred t o ,  page 672 
I 

20. For a l l  the  small CONECON countries,  the  index of  
reciprocity is  higher for the i r   t rade  w i t h  the Soviet Union 
than f o r  trade anomg themselves. This highlights the Soviet 
Union's special   posit ion i n  CONECON inter-bloc  trade, both 
as the main su3plier of raw materials and. the  biggest puychaser 
of finished.  p~oducts, Thls i s  especially  true o f  the  GDR, 
t.Jhicb has t'ne highest ? 2 1 °  value, It is  a characterist ic 
feature OP inte+"loc trade that the  CONECON countries always 
seek t o  b a l a c e   b i l a t e r a l l y  their  trade with the  different  
gzrtners  not only :?O;- t o t a l  exchanges but also for the  ua jo r  
cormodity categories. These arc  th2 so-called '*1$1~d~~ goods 
such as raw materid-s and semi-finished  products which are 

" " C.. A """"" 
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also f a i r l y  easy to s e l l   i n   t h e  West,  The Russians seem t o  
have given up any a-%%empt t o  establ ish a b i l a t e ra l  balance f o r  
these flhardll goods, If they had done as the  smaller  countries, 
and achieved an equilibrium whenever possible  within  the  various 
commodity categories,  the  level o f  inter-bloc  trade would have 
been much lower, 

But the  Pact reinains that   the  machinery b u i l t   i n   t h e  
GDR, mlilte  couparable machinery roade i n   t h e  other member 
countries,  cannot alvmys be regarded as “ l e s s  hard goodstî, 
A t  t h e   s m e  time, -the GDR has  carved i t s e l f  out a share of the 
Vestern machinery rxwke-l;; i n  1972, approximately one ‘uar ter  OP 
a l l  exports t o  OGCD countries  consisted o f  machinery TSITC 
Section 7). Czechoslovdcia*s  share was dg96 and tha t  02 the 
other COPECON coun”kies betwcen 5 -  and 9%(1 ) As can be seen 
from Table 7 at Annex, the share o f  cap i ta l  goods in   the  M R * s  
exports t o  the OECD area i n  1972 was even higher, a t  2956, 
However, the  dif”f-ent  system used for compiling t r ade   s t a t i s t i c s  
exclude my s t r i c t  couparison between the two figures and, 
aoreover,  the pe;-cen’<age o f  non-classified goods i n  Tzble 7 is  
coxngaratively  high, The Table does, however, bear  out  our  earlier 
coments  about the predorainant features o f  the  regional  pattern 
of the GDR’s foreign t r a &  and the  special   posit ion occupied by 
inter-German t rade i n  this context. 

21. The in’cegra-kion 02 the GDR in to  CONECON has  entailed 
the  milateral   concentrat ion of machinery exports  in  the same 
area (see Tzble 8 a*, h e x ) .  Zight,  an8 i n  some years even 
nine, machines out OP t en  were supplied t o  the CONECON countries, 
half  of  them -60 the Soviet Union. Purchases of  East German 
machinery by the  other Communist countries were as  insignificant 
8s purchases by OECD and Third Vorld countries, 

22, A s  eai-ly as the mid-60s, 36% of the  output o f  -the GDRIS 
rilechanical engineering  industry was being  sent t o  f inal   users  
abroad (gr ivate  sec+;or, public  services,  investments and e-xports) 
. ( see  Table  9. at Annex); for. shigbuilding,.  the export .  f igmes.  were 
around GO$, The relationship between Marks and valuta Narks[2) 
(see Item 6 i n  Tabla 9 )  provides an i l l u s t r a t i o n  o f  the p r o f i t -  

domest c pr ice  ieve2-s (ex-works pr ices) ,   p r ices   in   the  automobile, 
olectrotechnical and shipbuilding  sectors - which, i n  1966, 
accounted f o r  be-heen 50 and 6096 of all machinery exports - 

capacitt o f  GDR machinery exports, By comparison with 

V T T Z c a a 3 e t !  on -- sta-E-, 

(2) In  the  rnid-60~~  the  average exchange r a t e  f o r  exports and 

December 1972, excluding  internGerman trade. 

imports was 1 valuta Nark = 1.5 Narks (see DDR-WArtschafL - 
Economy of‘the GDR, already  referred t o ,  page 2?0), 
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wei% better  in  foreign  currencies  than  those of the mechanical 
engineering  industry i n  general and o f  the  heavy machinery 
sector. But it must be pointed  out t ha t  the  relationship 
be-tween the domestic T.'larl; a d  -the valuta Mark gives only a 
very vague idea 02 3% comparative p ro f i t ab i l i t y  o f  ecoi*ts  
wi-chin the mechairical ecgineering group; t h i s  does not 
necessarily mem thnk the  GDR has on the whole benefited from 
i t s  uachinery  exports nor does it indicate  the scale of any 
such prof i ts .  

CERTAIN INDUSTRY 

1 All , CONZCON Other i Indust- I Including: 

1 l i ! cou.atries/ (6)  

i 

!countries  countries Commtmis't r i a l i s e d  j ESC 
I coa l t r i e s  Western countries 

I 
C-enezal 1 
nechsnical 
ena;j.neerind 
and  heavy I 
:machinery 1 37 O 

: techaical 29.9 

lindustry 37.5 j 

:z:lsctro- 

jpotor ! 3 

~ Ship- 1 i 
Ibuilding l 59.7 i 

I Nechanical 1 1 

l 
37 -4 2.0 

22.8 2,3 I 29.6 2.8 I 
l 29.7 2.3 
i 

I 1.4 
i 1 2.0 

1.9 l 

l 4'c 
I 1.9 
i 

Developing 
countries 

2.0 

2.3 I 
3 .3  

0.3 

2.2 l 
1 

1 (1 ) T o t a l  exgorts t o  the  gzouys of couiltr ies  referred t o  as a 96 of 
Tina1 user production 

o t a l  f o r  the  sectors shown 

(Sources: See Table 9 a t  Annex and GDR S t a t i s t i c a l  Year-Book, 1568 
1- 

ET i U O R E S T R I C T E D  
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23. In  1966, only about 5% o f  th i s  indus t r ia l   sec tor t s  
nroduction  intended T'or export t o   f i na l   u se r s  was delivered t o  
karkets  outside the East Lbopean community; in   o ther  words, 
the interdependence o f  the East German mechanical  engineering 
industry  within COXECON was generally  speaking  twice as 
pronounced a t  that o." the  economy as a whole and it is  l e s s  
interlocked with the  norn-Commnist market thax the rest OP the 
economy( l ). The GDR's In-kegraticrn into COP4ECON has taken  place 
mainly tlulough t'ne 1-egionalization of  machinery exports, The 
interdepenclence o f  the mechanical  engineering  industry is 
reckoned t o  have increased from 30% i n  7966 to 36% i n  1972(2). 

24, So far %he GDR has been the biggest(3)  supplier OP 
capital goods i n  CO39:"CON inter-bloc  trade: 

P e r c . e -  .shares o f  supplier  countries 

GDR 
Soviet Union 
Czechoslovakia 
Poland 
Ilungary 
Bulgaria 
Rumania 

I 

j 32.6 
1 12.4 

1 25.2 
12.3 l 13.3 

l 
! 

27.6 
17.7 
22.2 
13.8 
9.2 
5.8 
3.7 

i 

t 
I 
l l 

l('? ) As 'provided f o r  i n   b i l a t e ra l   t r ade  agreements 
f 

/Sources:  Zycie goslDoda-cze No. 31/1972 and Soviet  Foreign 

i Trade, No. 10/1972. 

(l ) This i s  true al"ci1ough tfnational  product" is  not  identical  

(2)  The 1966 fibwe has been updated by using  the  index of 
machinery exports t o   t h e  CON33CON countries and the  net  

with "finished p:-oductionlt . 
product inde% 02 the mechanical  engineering, motor a d  
electrotechnical/elcctronic industries.  

( 3 )  Generally spealsbg, the  vzlue of  p l an t  and machinery sales 
(Group .. I i n  %he COP'IECON c lass i f ica t ion  system) is 5% higher 

I.. .. . .  . ".. ,-. 
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25. T h i s  -tab12 shows that the  GDR, which unt i l   recent ly  
accoLm"Ld f o r  one-fifth o f  al1 COYiECON machinery emorts,  has 
expeerience6- z gra&..?c.l drop i n  i ts  share over t h e   l a s t  Tew 
yearsI One of the 1-easons f o r  t h i s  i s  tha t   t he  less intensely 
industrialized COXXO's\T countries,  such as Bulgaria, Poland ajnd 
the  Soviet Union, have succeeded, thanks t o  t h e i r  improved 
industrial  development, in  increasing  their   export   potentizl ,  
particularXy i n  t2is f ie ld .  But there i s  no way o f  accurately 
knowing - the vnderlying  reasons f o r  t h i s  development, o r  o f  
ascertaining  the  ci-i-teria on which the East German economic 
authorit ies have based their   foreign  trade  regionalization 
policy, Pe?:haps Lhe GDl?*s .inLerd-ependence is  f i m t  and foremost 
Û consequeme 02 I t s  pol i t ica l  l o y a l t y  t o  the  other merabezs o f  

trade  policy, f r ~ n e d  as it i s  with p o l i t i c a l   i n t e r e s t s   i n  mind., 
does not  conflict  with considerations of improved prof i tabi l i ty ,  
~ C L  jus t  how scch  contradic-iiions are overcome. These are just 
8. Pew of  the ques-bLons which spring  to mind. 

-%lie bloc and t o  the Soviet Union (" the  pr ior i ty  
given t o  . It may also be  asked whether foreign 

IV. m o m i t a u o o d s  t o  the  Soviet Union 

26. The Soviet Union is by far the  best  customer o f  the 
GDR*s mechanicd  engineering  industry. Between 1964 and 1972 
almost half %he cmub"ive e-xports o f  this industr ia l   sector  
( s e e  Table B c3 fimnex) were s o l d  t o  the Russians. The Soviet 
share .o f  GDR sales within COI4ECON. was about 6076. In th i s  . 

connection, the Eas-ii German and! Sovie t   f igures   t a l ly   fa i r ly  
closely(1) so,  i f  necsssary,  the rnuch  more detailed.  Soviet 
f o r e i g n  trade statis-kics cc"s1 be consulted. 

=TO THE SOVIET UNION 

.. . . 

i -  
i 
i 
I 

' t  
ri 

831 
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27. Soviet-GDI t r ade   i n  the capi ta l  goods sector WÛS far, 
more br isk than f o r  ezJor-i;s as a whole (see Tables 8 and IO a t  
-ex). The intensity  coefficient of  this trade can be defined 
s t a t i s t i c a l l y   i n   r e l a t i o n  t o  the  other COMZCON countries,  In 
1971, the GDR supplied  the COIJECON region w i t h  cap i ta l  goods 
worth 1 .g milliard tmnsferable  roubles,  representing 25.37; OS 
a l l  inter-bloc  exports i n  this sector-(7.6 milliard transferable 
roubles), 37% o f  -Unis sum, which is  close t o  8 milliard 
transferable  roubles, was accounted for by de l iver ies   to   the  
Soviet Union. To obtain  the  intensity  coefficient IC, it is 
assumed that 37:: also o f  the GDR expor ts  of capi ta l  goods was 
sent t o  the Soviet Union! i.e.  that  the "assumedt1 value of 
exports t o  the  Soviet UnLon i n  1971 was 708 million  transferable 
roubles. The quo-2ien-t calculated on the basis o f  actual 
deliveries  (value 980 million  transferable  roubles) and the  
hypothetical valrre 02 the  exports  gives the intensi ty  
coefficient K, 12 K i s  equal t o  1 , the  importance o f  the  Soviet 
Union as a purchaser o f  East German capi ta l  goods is  equal t o  
thak OP the CO2Z:CON countries  as a whole, If K i s  higher  than 
1 , -&ne trade relations  are  described as intensive( l ). 

Czccnosïovakia 
?OlEUld 

Other COI;ECOl!3. countries 

28, Wi-t;hin COX3Co'i\J the GDR maintains  the most intensive 
t r ade   r e l z t iom with the Soviet Union i n  the  technological sphere 
alld. the degree 02 in tens i ty  has recently been increasing, This i s  
n o t  surprising in view 02 %he foregoing. In concrete  terms, 27% 
OP all Soviet  technological imports (cumulative  vaïue 1955 t o  1374: 
52 milliard trans2eL-able roubles) were supplied by the  GDR. 
During the  las% few years, this share vas about one quarter. The 
second most important supplier  in  the  technological  sphere is 
Czechoslovakia with l@$, 2ollowed by Poland (1 O?;), and Hungary (996) 
Tl?e share o f  the nonœCOMECOM countries  taken  together was equal 
t o  tha t  o f  the GDR (28p6). 

Hermann Sautter: flRepionalisierunnktendenzen i m  i l e l t a d - e l  
l m e g i o n a l l s a t i o n  tendencies l n  wo-d 
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23. Table I C  (absolute values) and Table l 1  (percentages) 
a t  Annex show Sovie"i; purxhe.ses of cag i ta l  goods from the GDR uj? 
-bo the th i rd  decixal poiylt In   the CDHECON system of trade 
s%a-tistics t o  the ex-Lent %hat the figures  are  inciuded in the 
Soviet Poz-eign %mdc sta-t ist ics,  The share o f  t h i s  trade 
category  In  total  Soviet imports from the GDR variedg during 
$he period under consideration, from 52 t o  6276, except i n  1955 
when there tias aa a13"tiue high o f  more than 7596. Taere was a 
3"airly strong tendency towards a widening of the  range o f  
imports. Excep% f o r  groups 18 and 15 none of the two d i g i t  
i t e n s  kept i t s  value f i o a  1955 t o  197fJ-. 

JO. Ln order t o  check trizether Sovie-i; imaorts O€ caDita1 
" 

O m o d s  %Tom the GD? weile concentrated on different trade kxo~ps 
Zroa 1355, an experiaental   s ta t is t ical   calculat ion has been 
made( 1.). 

31 . The mail1 conclusions are as follows: 

U there is  nothing to show that  Soviet i x g o r t s  of GI311 
machinery anci equipment during  the  period 1955 t o  l973 
were concentrated on different   t rade grougs; 

I on %he contrary,  since 1355 the  trend toviriici-ds 
concmtrz-kion has weakened and was interrupted f o r  a 
s h o r t  time between 1959 and I960 when Soviet  import 
policy vas concentrating on vehicles  (Item 19); 

since 1371 there  has been a s l igh t   t rend  towzrds 
greater  concentration, but  since 1972 t h e   s t a t i s t i c a l  
data has become Less precise  ( there  are fewer items 
with t y r o  :Xgures i n  the Sovie t   s ta t i s t ics ) ;  it would- 
therefore be prmat.tzre t o  i a t e rp re t   t h i s  tendency as 
o m  o f  gexuine reinforced  concentration; i n  any event;., 
the  level- OP concentration i n  1973 was lower than it 
vas at Yse end o f  -the f i f t i e s .  

32. hccordiug -to the r e su l t s  of  the experiuen-t;, the  
increase  in  exgor-ts o f  GDR capi ta l  goods t o  the  Soviet Union 
6uring the last ttrenty years was paral le l led by the widening of 

range of goods oi"i"cr,?ed. In uany cases, the inclusion 09 
new products i n  %he xmge was probably a p r i o r  condi-kion f o r  
increasing the overall  volume o f  exports. To meet i t s  growing 
need f o r  r 2 w  mai;eria!-s -Sron -the ,Soviet Union, the GDR has ha$- 
t o  give greater consideration t o  Soviet shopping lists and this 
has naturally increased the variety 02 goods sujjp2ied. 
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BgricuZtural machinery (item 18) is a case i n  point. The Central 
:ormittee of  the Comaunis-i; Party of  the  Soviet Union, a t  i t s  
?1enary assembly in March 1965, adopted an extensive programne 
x? support for agriculture (Brezhnev Plan)( 1 ), which has providet! 
the foundations Bor Soviet  agricultural  policy t o  the  present 
jay. After the adoption or" this programme, East German exports 
3f agricultural  nachinery t o  the Soviet Union  went  up sharply 
>y 272$( 2). 

u l tu ra l  machinery t o  

NilLions 0-g transferable roubles 

Sources:  Table 10 at Annex and GDR s t a t i s t i c a l  Year-book f o r  
several years. 

33. Consequently, the share o f  agricultural  machinery i n  
3ast German capi ta l  equipment deliveries t o  the Soviet Union has 
ioubled t o  reach 13% A s  a resu l t  of th i s  increase,  the  range 
)f goods exported during the second half of the period  concerned 
lecame much broader. 

34. For y e a s  now, official sources i n  the GDR have been 
,omplaining -that the range of goods produced by the mechanical 
mgineerZng  indus'rry i s  too  varied and not  sufficiently cost- 
2ffective; apparen-bly the GDR produces more than 8094 of  the 
~ o r l d -  range. of  mechanical  engineering items (the corresponding 
figure f o r  Japan would saem to be only  15%) (3 ) .  

T"r7.I See Y P a V d a n  pllarch, 1963 

L Z )  Soviet imyorts of agricultural  machinery from the other r 

C0T;IECON cow-tr ies  went up even more, from 27 million 
transferable roubles i n  1965 to 168 a i l l i o n  tramferable roubles 
i n  1974, i.e. ai increase of  52296. The GDR's share i n  
t o t a l  imports i n  this sector went down from 54% t o  40%. 

:3) See  "Die \llir%sclmftEf No. 16/1975, page l 4  

""""" 
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35. Such a production  pattern  entails small, .high-cost 
production runs; fo r  ins-bance, 50% o f  the mechanical  engineering 
iteras produced by the GDFL were made i n  production runs of  less 
than 50 units  a year, 1656 i n  runs o f  between 51 and 100 and 2056 
i n  runs o f  between 1 O0 and TOO( 1 ). A t  the  same time,  the wide 
dispersion of research aqd development resources means t h a t  
"the  share of  s c i en t i f i ca l ly  and technically advanced products 
i n  our oGtput i s  too low and i s  increasing t o o  s l o ~ l y ~ ~ ( 2 ) .  The 
stme considerations nade Nattland  conclude tha t   the  GDRIS exq,?orts 
were too  diversified  with a multiplicity o f  branches and t o o  
great a d-ispersion within  the  various  branches, This explains 
why foreign trade s o  far has been characterised by "unprofitable 
imposed exports usually under b i l a t e ra l  agreements" instead of 
by advancing development, We points  out, however, tha t   these  
data  should be t2considered ve ry  ~ a r e f u l l y ~ ~  ( 3 )  , 

36. At f i r s t   s i g h t ,  the resu l t s  of the  concentration 
calculûtion wouM secm t o  indicate  Nattland i f  only as regards 
t rade between the GDK a d  the  Soviet Union.  But a closer look  
reveals   that  many cpestions  reaain unanswered. To judge the  
p ro f i t ab i l i t y  of  an expor t  operation, even i f  it involves  only 
small roduction runs o r  a single  item, it is  necessary t o  
know ( P ) the price in foreign ourrency obtained, (2)  the  level  
o f  national  production c o s t s  and (3 )  the terms o f  trade f o r  
bi la teral   t ransact ions.  All th i s  information i s  lacking and 
the  calculation 04 concentration  provides no worthwhile r e su l t  
i n  this respect. And without a knowledge of  these  factors it 
i s  n o t  possible -to confirn o r  refute   the widespread belief in 
the  West tha t   the  GDR i s  !lexploitedQt by Russia by means of the 
px9.ces obtzined in the foreign trade sector. 

ficance o f ,  specialized  production  within 
. . .  

37, Since the l a t e  f i f t i e s   pe r iod ica l  and economic 
publications in all the COMECON countries have been d.evo-ting 
more and. nore s3ac.s t o  specialized  production  agreedents 
concluded by the  neriber countries o f  the  East European 
community with an eye t o  reducing  manufacturing costs by neans 
of large-scsle prod-uc-Lion runs. It is also hoped tha t  greater 

page 14. Werner Laraberz 
s t a t e s  elsewhere tha t   t he  East German mechanical 
engineering  industry  produces between 200 and GOO par t s  
oz" a machine whereas "cost-effective  production is between 
2,000 a d  5,000 partstl (Winheit" No. 8/1975, page €333). 

(2)  "Die Wirtsc'naQti9, No, 16/1975, page 14, 
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productive  concentration  will  reduce  overlapping  in  the  field 
of production, research and development. The specialization 
agreements  signed  during  the  last  twenty  years  have  been  largely 
concerned with the construction of  machinery  and  equipment, 
Specialization has been  introduced in the manufacture of 
2,300 different t y p e s  of machinery  and  equipment  items. 
I'&xeover, manufac-kui-e of the  following h2s been  put on a 
regional  footing:  automatic data processing  equipment for the 
Joint electronic  computer  programme (ESER) v rolling  stock, 
numoricûlly  and  computer-controlled  machine t o o l s  and ball- 
bearings (Hungary, f o r  instance,  used t o  manufacture 500 
differen% 'ty~?es of baU-bearjiulgs; it now makes only ?&O diff 'erm? 
ty-pcs .and imporks the rest *om its partners). 

38, In this  connection,  the GDR has concentrated  first 
and foremost  on  %he  production of precision  instruments for the 
mechanical  engineering  and  optical  industries,  electro-technical 
equipment,  chemical,  iron  sad  steel and cement  industry 
equipnent,  loading and transport  equiprilent,  shipbuilding and 
r o l l i n g  stock( 1 ) , 

39, Only 8 very general  idea of the  scale  and  economic 
significance of the specialization  agreements  emerges  from 
information origLnating in  Eastern  Europe. 

40, The most recent figures issued  by  the  COPECON Standing 
Committee f o r  ForeLgn  Trade  reveal  that  exports of specialized 
i ndus t r i a l  goods ~ri"ihin COMECObT  have  evolved as follows: 

Specialized  produc-i;s in Inter-COMECON  trade 

Country 

Total 
Including: 
Bulgaria 
Czechoslovakia 
GDR 
Poland 
Runania 
Soviet  Union 
Eimgary 
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41, According %O these   s ta t i s t ics ,   the  GDR supplied its 
fellow members of COl4ECON during  the  past  year with specialized 
products worth some 550 million  trmsferable  roubles,  accounting 
f o r  approxiaately. 13:; of all the exports prcvided for under the 
bil-ateral  trade agreements. Werner  Lanlberz shows tha t  the 
share O;" specialized products i n  GDR exports  to  the COPECON 
cow?;rieg  in-197& ~ms actually 17% ( 1  P6 i n  1970); the  shares of  
such deliveries to %he Soviet Union were 27% and O.?% 
respeclivoly(1). These figures make it possible t o  c a l e d a t e  
the scale and geogrephical  pattern of' the exports. 

industrialized  products 
countrles 

of-tramferable roubles . 

. .  - 

i i T o t a l  G c o u n t r i e s  1 i Soviet Union COrnCON excluding : o m t r d  the ! 
I Soviet Union 

28 

719 
11 

276 
17 

143 

!( 2 ) Wi-kh Albania, Cuba and Xongolia 
!- 

the Soviet Union, whose shax-e doubled from 39 t o  80% i n  the 
space of  four years. The share o f  specialized  products  in  the 
GDRrs exports t o  the other COKECON member countries was only 
7,"; in   recent  years (1970 l .$.y;). This t a l l i e s  with information 
from P o l i s h  sous~ces which shows that the share of  specialized 
industrial  produc-ts i n   de l ive r i e s  between Poland and the GDR 
was 9% in 3974 (1973: 6%). This share i s  expected t o  rise t o  
11 5 i n  1975 and -Lo arovnd 305; i n  1980( 2)  

42. The expansion in  specialized  exports  benefited  only 

43. The five-Zold  increase i n  GDR exports o f  S ecialized 
goo& t o  the Soviet Union during the  las t  few years P deliveries 
t o  the Soviet market increcsed by 36% on the whole) is probably 
due i n  most cases no-i; t o  the use of additional  export  capacity 
but, i n  al1 likelihood, t o  the f a c t  that  most of  the goods 
t radi t ional ly  e-qorted! t o  the Soviet Union are now covered by 
the new specialized  agreements,  In addi t ion  to  the  psychological 
and propagmda ::actors, t h i s  r e su l t  has been obtained  because 
the  specialization agreements, un l ike  ordinary export agreernents, 
are s t r i c t e r  on, qual i ty  and- delivery  dates and the  penalties f o r  
non-fu1filnen-k OT 2oor performance are more severe, 

  DOWNGRADED TO NU   .

  SEE: DN(76)21

�

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



AC/? 2 7 - _ Q m  -22- 

44,  The specialization agreements  concluded so f a r  between 
the  GDR and i ts  CO?.ECON partners,  notably  the  Soviet Union, have 
probably had no stdverse effects  on the  limited GDR exports t o  
Western warkets. T h i s  may not always  be the  case  in  future 
since it is planned t o  boost inter-COI4ECON trade  in  specialized 
indus t r ia l  goods during t h e  period 1976 t o  7980 a t  a faster r a t e  
than for al l   categories  of goods taken  as a whole. The 
agreement on the  co-ordination of  economic lanning between the 
GDR ana the  Soviet Union for  the period 797 g to 1980, itrhich is  
the basis o f  the Îive-year  trade agreement  between the two 
countries,  provides,  inter  alia, f o r  an increase  in GDR 
del iver ies  of specialized goods t o  the  Soviet Union ltfrom the 
present figure 09 around 2756 t o  a t   l e a s t  3556 i n  1980tf (1 ). 
Assuming tha t   the   amual   increase   in   overa l l  GDR exports t o  the 
Soviet Union i s  la the re   ion of  7% during the period of . th 
jg76-1980 Five-Year P lan  'i the  agreement on co-ordinated  planning 
gives' th i s  rate for the  o v e r a l l  turnover of trade between the 
two countries: GDR deliveries plus Soviet del iver ies) ,  GDR 
exports Lo the  Sov le t  Union i n  I980 will be in   the  region of 
1,450 million -%rans%erzble roubles for specialized  products, 
a t  1974 pricesI  which represents an increase of some 100% over 
1974, Deliveries.of GDR machinery and equipment u n t i l  1980, 
on the  other hand; an? schedtiled t o  increase by about half, t o  
2.2 mill iard transfers-ble roubles (197.4) At th i s  point it i s  
impossible t o  say i f ,  and t o  what extent. t h i s  export  effort 
will in te r fe re  i6th %he GDR's ability 
but the new. 2oreign trade plan should 
question. 

45. To promo-Le the  acceleration 
moduction it i s  planned, araong other 
broader multilete-csll basis, In 1974. 

to-export  t o  the West, 
throw l i g h t  on t h i s  

o f  COMECON specialized 
things, t o  establish a 
the  share of sDecialized 

deliveries  within COflECON under mÜltilatera1  agreenebts was 
approxiuately 40s; ( in  1973 it was 29%) (2). To achieve this 
aim, 'the 1971 COKi3CON Comprehensive Progranme provides €or the 
se t t ing  o f  what are !mourn as international economic 
associations. ,Thes? .a.ssociations are .no%. international.  bodies , - . 

i n   t h e  legal sense;  they have  been s e t  up under  agreements 
concluded between enterprises o r  groups o f  en te rpr i ses   in   the  
member countries tyizich a r e  governed by c i v i l  law and remain 
completely  independent from the  standpoint of property, 
organization and legal  status  (%ndtinational  Socialist  
consortial) ). 

Since .l372, eight such international economic 
organizations have  been formed (see Table 12 a t  h e x ) .  The 
GDR par t ic ipates  in all   these  organizations except  Inter- 
komponent, which 3.8 a joint Polish/Hungarian electronics 
industry  associatlon;  Assofoto and Domochim are  exclusively 
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Geman/Sovict, Very  little  definite  inÎormation  is  available 
SO %a?- on the  acJi;ivities of these  associations,  According to 
information  given by its  Director  General,  Interatominstrument, 
which is the o1Ges-t association,  deals  with  trade  and  market 
swveys; a large number of proposals for specialization  have 
been &-awn up and 2olwarded to  the  appropriate  authorities in 
the  member  countries OP @he  association.  Interatominstrument 
is a l s o -  thë-’?3xwb econonic  orgznization of COMECOP’! to seek  to 
ap9Ly a common 3;mde policy  vis-&-vis  the  West, If the  other 
econozic  associations  have  similar  responsibilities - and it 
is  not  certain %ha-2 -bliey do - they may provide a new and 
interesting  ins-kitutional  framework for East-West  trade( 1 ) . 

46. The struc-i;ures and levels of development vary widely 
(see  Table l 3  at Annex). 

There are very big  differences in the  economic. 
capacity of the merabers of the East European 
comunity, As things  stand,  the  Soviet  Union  alone 
produces f;:.ro thirds of the  combined  national  product. 
This  is  tke  basis 02 Soviet  economic and political 
doraination  but it h m  secondary  political  effects 
which.-i;end t o  hamper  integration. Any step  towards 
COlNECON integration  inevitably  means  that  the sfidler 
member  couxtries  become even nore dependefit on the 
Soviet U~ion, which  therefore  reinforces i t s  
domination even if this  is  not  the  express airr. of tine 
Soviet  leadership, From the stmdpoint of the 
absolute inportace of national  product,  the GDR is 
the thk:d economic power after  the Soviet Union and 
T O l s u l d ,  

U Vithin CO?ECOM there are still big differences  between 
nearly a23 tho econonic  factors:  productivity and 
standard.02  living,  economic  organization  and foreign 
trade.  Because OP these  disparities,  the  nctional 
econonic plenning priorities  vary,  There m e  also 
different  -braditignal  approaches to production and 
conswaption m d  psychological  attitudes to economic 
problems, a l l  OP which  have an effect on integration 
as was seen  by  the  European  Cornunity in connection 
with progress towards the  economic and nonetary union. 
The GDA is the  leading COMECON country  for  per  capita 
national  product  which,  like  the  standard of living, 
is probably about 50:; above  the COTTECON zverage.  The 
Soviet Union, on  the  other  hand,  although  the  dominant 
political force, coxes more within  the  category of the  
weaker economy countries. 
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47, The big  inequalities  and  structural  differences in 
the different  coun-k-ies  are a serious  obstacle  to  COMECON 
integration,  They  explnin why the  member  countries  rarely 
agree on joint  econonic  policy  actions  and  why  such  actions 
are  generally limited in scope, So far, COI?IECON  economic 
co-operation has tended to take the f o r a  of bilateral 
co-ordination mainly for.t‘ne  mutual  exchange of goods and 
services a d ,  to a m c h  lesser  .extent, of. technical. knowFhow, 
In other words, with a few exceptions,  the  economic  decision- 
takers in the  menber  countries  do not consider  the COMECON 
arec? as ‘ltheirrt rilarlret when deciding on investments and 
production, This is why the  production  agreements  concluded 
by these  countries  have so fa r  always  respected  the  existing 
production ~ r g ~ ~ ~ i z a % L o n  instead of  contributing,  through  its 
reorganization, -to increased  output  and  economic growth. 

48, The  harmonization of national  economic  structures, 
i.e. the grsldud renoval of structural features which  hamper 
integration, is the  main ainn of CO2”ECON in the  fairly  near 
future, By level l ing up productivity and incolize dif2erences 
CO!J¶I~CON hopes  at -i;he same time  to  go  soae  way towrds removing 
the  disparities in economic  capacity  which are a major 
obstable tows-ds closer  economic  interdependence. Any progress 
in COlNZCON development t d L 1  depand decisively on the rapid 
impLementation of this  process  of,adjustment.  There is no 
doubt,  however, tha t  the necessary  harmonization of structures 
is a long-tern  ven-kre. At ?>resent -this problem - which  it is 
planned  to overcom by accelerating  the  growth  rate of the  less 
developed economies .I. is complicated  by the jump in world raw 
material  prices  which  has  Etffected  the  Communist  countries, 
The international.  economic  changes  which  have  come  about  since 
October 1973 have led to the decision  to  reorganize  the  pricing 
system,  which  makes the future development of the  inter-COPECON 
terms of trade nore uncertain and complicates  mediun-term 
plming. From q958 to 1974 the COrJIECON contract  prices  were 
detenaine6 in acco;-dance with the following  “principles o f  
Bucharest!’ : 

- on each  occasion  prices  were  negotiated  bilaterally 
between -the partners; 

- price  negotiations  were  based  on  world  market  prices 
during an agreed  reference  period  (the  average world 
prices for the years 1965 to 1969 were used as a 
reference Tor the 1971 -7 975 f ive-year period) ; 

I .’ 

- .  during the negotiations,  the !‘harmful  effects of 
shor-btem econonic  factors  affecting the capitalist 
raarke-tft irere eliminated  fron  the  basic  prices  (in 
“tnis way, arbitrary  considerations or the  economic 
and  poli-LicaZ power of the contracting  parties  becane 
an in9ortan-t part  of the  costing  process); 
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- as a g e n e x l  ru le ,  contract  prices have remained 
unchanged i n  the medium term throughout  the  period 
o f  8 Pl,.47,. 

4.9. Leaving aside 8 few technical  questions (what i s  the 
price of  an itein OP machinery on the world market?), this 
costing systen did  not m in to  trouble s o  long as the 
differences  in  price rises on the world markets remained limited. 
The junp in   t he   p r i ces  OP raw na te r i a l s   a t   t he  end o f  1973 and 
during 1974 l e d  the  Soviet Union - by f a r  the biggest x-aw material 
suppliey i n  COFd3COT;I: - t o  urge i ts  partners t o  ra t i fy   the  contract  
prices. It was therefore  decided a t  the 70th  session .O$ the 
COTECON Ekccutive  Ccmittee meeting i n  Moscotv las t  January t o  
[*deteruine intes-CO"iZCON prices each y e w  in  future  on -the 
basis of  the w0~1-d prices  obtaining  during the preceding  five 
yearSE2 (1 ) . 
oveT a per iod of Piva years  ("principle of Moscowts) seems t o  
s t r ike  a compromise between the in t e re s t s  o f  the  Soviet Vaion 
(whose r~w mate-zid. prices w i l l  be increased more rapidly tl?m 
uxlder the Bucharest  procedure) and the i n t e re s t s  of the  COPIECOE 
Taw material  iraporters; so Bar, the   increase  in  t'ne c o s t  o f  I.ZW 
materials has been noticeably slowed down by the  applica-tion of  
the five-year  average. 

used. for the yeat;. 1975. During t h e   l a s t  year o f  -the current 
Five-year P1z.n -i;& contrsct   prices  valid f o r  inter-COIXECON trade 
were adjusted on the basis of the prices obtaining on the world 
w r k e t  between 1972 and 1974, According -to Kungarian sources II. 
no de ta i l s  on the subject have been published i n  any of  the 
other COPECON com-tries - Soviet raw materials  prices  increased 
by an average OP 52% as a r e su l t  o f  t h i s  special   price 
adjustnent. The price of Soviet o i l  increased by 130$ ( t o  reach 
US $6,70 a barrel, s-kil l 'one th i rd  less th=  the world price). 
This new costing system led t o  a deterioration,  during tne year 
i n  question,  of îO?: I n  Hungary's terms  of trade with the. 
Soviet Union. This worsening of the  terms of trade cos-'L 
I-Iungary, i n  r o u ~ d  figures, A40 million  transferable roubles 
o r  5.5 milliard for%nts,o t h i s  is the  equivalent o f  one-third 
of  the p lm-ed  1375 increase in  national  product. 

50. The principle o f  the  f lexible  price  scales  calculated 

51. But it gradually emerged that  special  rules had been 

52. &lothing has been published so  f a r  on the resu l t s  o f  
Yae price negotiations f o r  trade between the  GDR and the 
Soviet Union. 19 r i e  terms o f  trade between East Germany and 
the Soviet  Union d-eleriox-ated- t o  the same extent as the 
Iiungaricn %erns OZ t;::ads (which is  by no means certain),   the 
GDR WOLL!L~ be Îaced this yea-  with additional  import costs o f  
250 LransTerzble roubles o r  l .2 milliard vaïuta iferks. In 
other words about; one-fifth o r  one quarter o f  its annual grordh 
i n  income w o u l d  %lien . . .  be lost t o  the Soviet Union. 
L Y , 7  -e " - 
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53. The costs arising from th i s  worsening of  the terms of 
trade,  which w i l l  continue  until a t  l eaa t  1978, since  the GD3 
is poor i n  raw materials, w i l l  be increased by the investment 
c red i t s  granted to Vie Soviet Union. During the  coming years 
several large-scele raw nater ia l   projects  will be implemented 
in   the  Soviet  UnLort i n  co-o2eration with other COMECON countries; 
some of these projects a re  given below: 

... the Us-b"limsk (Western Siberia)  cellulose cornbine, 
yearly oU%put 500,000 tons,  in  co-operation with 
Bulgaria,  Czechoslovakia,  the GDR, Poland, Rumania 
and Hungary; 

- the Kizhenbazhew (Urals) asbestos combine, yearly 
output Z50,OOO tons, i n  co-operation with Bulgaria, 
Czechoslovakia, the GDR, Poland, Rumania and Hungary: 

-. a foundry near Kursk, annual output 1 O t o  'l 2 million 
tons O P  s t ee l ,  i n  co-operation with Bulgaria, 
CzechosLovdkiz, the GDR, Poland, Rumania a d  Hungary; 

the natural  gas  pipeline from Orenburg ( S i b e r i a )  to 
Ushgorod (Soviet  western f ron t i e r ) ,  2,750 km i n  
length with an m u a l  capacity o f  15.5 milliard 
cubic uekres, i n  co-operation with Bulgaria, 
Czechoslovakia, the GDR, Poland, Rumania and Hungal-y, 

54. Generally speaking, the contribution of the GDR and 
the other par t ic ipa l l s   cons is t s  i n  the supply of goods on credit ,  
mainly capi ta l  goods (c red i t s   t i ed  t o  projects and goods), but 
also consumer goodse 

55. The credi t  i s  repaid  in  kind, i.e. with the goods 
produced in   t he   p l an t   bu i l t ;  the  interest ,   generally 296 a year, 
i s  included i n  the payments i n  kind. 

55. The bullding o f  the Orenburg gas  pipeline t o  the 
Soviet  western  fl-ontier i s  a special  case: 5 COMECON countries 
(Bulgaria,  Czechoslovakia,  the GDR, Polarid and Hungary) are  
each building one section o f  about 550 km. For t h i s  purPoBe, 
'the GDR and Czechoslovakia  have each sent 6,000 construction 
workers t o  the Soviet Union and Poland has sent 4,500. In  
addition, the five countries gran t  the  Soviet Union c red i t s   i n  
freely convertible  currency for the purchase o f  the  special  
( l  44 mm diemeter ~ i p e s )  required for the gas pipeline; these 
pipes have t o  be imported from the West, mainly the  Federal 
Republic. The auount of  the credit i s  not known but it can 
be estimated a t  about DM. 500 million f o r  a 550 km section,  to 
be financed by each of the five  countries. 
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57. The GDRt's economic decision-makers must allow f o r  the 
b i g  increase in the prices 09 fuels and rav materials in  inter- 
COl4IXOrJ trade and. for -the additional cost of investing in the 
Soviet  Union by boosting excorts and making adjustments to the 
dom&sfLc '.ëcdnomy ( f o r  exam Le by reducing the consumption of  
certain specif ic  ma'Gerials P ; the expansion of exports to the 
Soviet  Union will probably be one of the main aims of o f f i c i d  
foreign trade policy during the next few years. 
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?tries in millions 
;ferable  roubles(2) 
hg in $5 terms: 

;t countries 

countries(3) 
Lgaria 
xhoslovakia 
l 
Land 
nania 
?IR 
wary 

mtries 
leral Republic of 

mce 
I l Y  
Lted Kingdom 
ited States 
?a 
h g  countries 

L 

B A T 0  R E S T R I C T E D  

Regional pattern of GDR foreign trade 

EXPORTS 
I___ 

7,706 

75.9 
. 68.1 
2.3 
8.2 
8T6 
2.0 
43.1 
3.8 
19.6 

11 .O 
0.5 
0.4 
0.8 
O. 3 

2.9 

3,453 
74.6 
69.2 

’ 3.6 
9.8 
8.2 
2.4 
39 -9 
5.1 
18.3 

9.2 
0.9 
0.8 
o .a 
0.2 
0.5 

3.8 

4,569 
74.5 
70.1 

9.3 
3.5 

9.0 
3.0 

- 
38.2 
6.0 

18.8 

10.0 
1-3 
0.8 
l .l 
0.2 
0.2 

3.9 
___._ 

5,125 

75.4 
71.7 

9.4 
3.8 

9.5 
3.0 
40.2 
5.1 
19.0 

9-2 
1.5 

- 

0.8 
1.6 
0.1 
0.2 

3.2 
W 

5,609 

73.2 

69.9 
4.0 
10.1 - 
9.8 
37.8 
3.1 
4.4 

19.3 

9.5 
1.4 
0.8 
1-3 
0.2 
0.2 

3.4 

5,524 
68.4 

64.7 
3.9 
10.0 - 
8.7 
3.1 

5.6 
32.7 

23.4 

9.9 
1.6 
0.9 
2.3 
0.2 
0.2 

3.7 

ANNEX to 
AC11 27-W/468 

INPORTS 

1 ,594 

72.9 
64.5 
8.1 
2.2 

5.7 
1.9 
43.8 
3.8 
22.0 

10.9 
0.8 
0.5 
1.8 
0.3 

- 

2.4 

2,238 
76.0 

71.5 

9.4 
3.1 

4.9 
2.1 
47.5 
4.3 
19.0 

9.0 
l .O 
0.7 
1.6 
o. 1 
o. 1 
3.5 

- 

3,394 
72.2 
68.3 

9.4 
3.5 

5.8 

42.3 
4.8 

21 .O 

10.2 

0.8 
1 . l  

1.5 
0.7 
0.2 

3.3 

- 
2.3 

L, 483 
68.7 
66.0 
3.6 
9.5 
6.1 
2.6 
38. O 

- 

5.1 
24.4 
10.3 
2.3 
0.6 
1.9 
1 .O 
1.3 

3.2 
I 

!+, 897 
66.5 

63.5 
3.4 
9.3 
6.8 
2.8 
35.0 
5.6 
26.1 

11.5 
2.5 
0.8 
1.6 
1.2 
1.1 

2.4 

- 

5, a57 
64.5 
62.0 

8.6 
3.5 

8.2 
3.4 
31.6 
5.9 

25.5 
8.9 
1.3 
1 .O 
1.3 
0.9 
1.7 

2.6 

FOB for purchaser  countries and vendor  countries; tit world  market  prices  during the period under review 

nrly average 

B transferable  rouble is the COMECON countries’ foreign trade unit  and is officially worth 0.987412 rammes of gold. 
til 1971 : 1 TR rouble = US $1.11,  1972: l TR rouble = US $1.21,  1973: 1 TR rouble = US $1.34,  1978: 1 TR rouble = US $1.32 

to 1970 excluding  Cuba 

g r e s  taken separately  from the statistics 

GDR Statistical Year-book for the different years 
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N A T O  R E S T R I C T E D  

. m m  to 

Table 2: GDR trade balance('l) in millions of transferable roubles(2)' 

i 

j 
P 

1,216 
77 

154 

- 435 - 28 - 97 - 10 - 196 - 85 - 63 ; 
I 03 

86 
326 
247 

- 3  
- 3  

138 
24 
4-0 
47 

- 236 
- 2  - 47 

9 - 3s - 50 - 37 
32 

I 

"1- - 670 
I 32 
90 
42 

'I I 1 

50 - 20 - 41 
4 

- 

- 522 
5 
7 - 24 - 42 

' -  103 - 34 
- 97 

,B valuesp for purchaser  countries and vendor countries 

i l  
Surplus: +, deficit: - 
See footnote (2) to Table l 
Aggregate values 

Figures taken individually from the statistics 
. . Until 1970 without Cuba 

w c e :  GDR Statistical Year Book, relevant years 
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Bulgaria 
Czechoslovakia 
Poland 
Rumania 
USSR 
Hungary 

GDR share O P  

I n  re la t ion to the countries listed 

Posi t ion 
T- 
l 2nd 

2nd 
2nd 
2nd 
1 st 
2nd 

2nd 
2nd 
2nd 
3rd 
1 st  
2nd 

2nd 
2nd 
2nd 
3rd 
1 st 
2nd 

2nd 
2nd 
2nd 
3rd 
1 st 
2nd 

Sources: Foreign t rade  statistics of the countries l i s t e d  

  DOWNGRADED TO NU   .

  SEE: DN(76)21

�

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



Imports 

48.2 30 

26 
11 

24 
6 

18.0 1 34.2 
f 

51 .4/ 

14.2 
72.2 

24.4 
9.6 4 .3  1 

I 
Cllenicals and c o n s t m c t i o z  
nalerials 

9.0 l 24. G 
8.4 

9.2 
16.2 

39.21 
5.3; 

Agricultural produce 
Ixxdus'crial consumer goods 17.1 1 

(1 ) System f o r .  coapi l ing trade statistics apglied by COEECOM 
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N A T O  X E S T R I C T E D  
, 

ANNEX to 

Pattern 05 GDR .t;:,lade with the COXEXON countries 
In O ?  2 

otal goods 

achinery and plant 
uel, raw materials, minerals, 
etals 
hemicals and construction 
aterials 
gricultural produce 
ndustrial consumer goods 

400.0 

56.3 

15.7 

_Exports 
I 1 100.0 

55.8 

13.0 

10.2 
2.6 

18.3 

12.6 

9.5 
-l 08 

16.8 

! 100.0 
i 

57.13 

11.7 

9.6 
1.7 

18.6 

I 

100.0 
11.9 

45.3 

3.1 
35.7 
4.5 

Imports 

100.0 
17.9 15.1 

100.0 

48.7 47.3 

3.7 3.4 
-29.4 

3.4 ; 3.2 
27.0 

.! . I l l l " 

orld market prices during the period under review 

1 ) System for compiling ' t r ade  statistics abplied. by COMECOM 

ource: - V.M. Shukov, .U. Ja, Olshevfch: ' Theoretical &d methodol~gEcal~'problems of irnprovirq 
pricing on the COMECON market (.in Russian), Moscow 1969 
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N A T O  R E S T R I C T E D  

Table 6 oken down by categories 
by country, l9%5 

In 

Categories o f  goods( I ) O f  which 
I 

[ USSR i 
! 

I i 
Total goods j 100.0 poo.0 
Machinery and p l a t  47.5 1 62.2 
Fuel, raw materials, 
minerals, metals 29,O’ ‘ 18.1 
Agricultural produce 3.0 ! 0.1 
Industrial consmer good 

i 

I 
I 

I 
l 

L 

m 
100.0 ’ 100.0 

53.1 20.4 

23.8 50.1 
1.0 9.2 

22.1 20.2 

100.0 
15.0 

(l) System %or conpiling  trade  statistics  applied by t he  COIQ3CON 

Source: J.N. Montias: “The stlluc-ture of CONl3CON trade and the  prospects f o r  East-West 
I exchangesft, published in  Reorientation and Commercial Relations of the Economies C 

Eastern Europe Joint E c o G m t t e e ,  Congress of the  Uni”ted T€El7es, 
’F;rashiwon 
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I T A T O   R E S T R I C T E D  

Categories of goods 
(1 1 

GDR  external  trade  broken down bv categories  of  goods  and  by  certain  selected 
countries, 1972 

oods 
erials and semi-finished 

equipment 
r goods 
tual produce 
lfied  goods 

COMECON 
(2) 

100.0 

11.3 
57.9 
15.1 
0.4 

15.4 

i 

coun- 

vakia 

00.0 

8.2 
59.8 
19.6 - 
12.4 : 100.0 100.0 

13.9  29.9 
54.7  28.6 

4 . 3  19.9 
2.7 13.8 

24.4  7.8 

L 

I I 
- 
Cntra- 
:erman 
;rade - 
100.0 

33.4 
11.5 
32.9 
21.5 
0.7 - 

C 

" 

lOMECON 
( 2 )  

100.0 

39.1 
26.1 
5.8 
4.3 

24.7 

l 

Of which: 

JSSR Poland  Hungary Czechoslo- 
vakia 

100.0 

52.2 
18.5 
5.8 
2.3 

21.2 

I 

* 
100.0 

16.5 
35.5 
8.4 
0.8 

38.8 

stem for  compiling  trade  statistics  applied  by  the  West  German  industrial  statistical  services 

Ly the  four  countries  listed 

"Deutsches  Institut ftir Wirtschaftsforschungn  (German  Institute  for  Economic  Research) 
(publisher):  DDR-Wirtschaft,  eine  Bestandsaufbabme (GDR economy and inventory),  Frankfurt/Main 1974 

st S 

100.0 

29 -7  

- 

43.1 
1.8 
2.9 

22.5 - ! 100.0 

7.3 
36. O 

6.2 
25.2 
25.3 

16.6 
6.8 
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r? n T . O K i 3 : S T R I C T E D  

Share of 

:ormcopJ countries( 2) 
USSR 

Ither Socialis-% 
:omtries 
:ndustrialized 
Testern countries 
)eveloping countries . . 

! 

I t 
I 
i 
! 

! 
l -  

86.6 . 
4.3 

5.6 
3.5 

S b ,  l 
v 

3.5 

82.1 . 
6.4 

5.7 
- 5.8 

groups of countries in % terns 

80.7 

€33:; 1 80.5 

48. 1 43.0 

40.6 39.5 6.7 7.h 6.9 

* O S  6.0 ' 7.5 7.8 8.0 
5.5 4.5 - 5.1 4.0 4.6 

I 
i 

! 

84. 
47 

4. 

6. 
4. 

12) Including Albania and &'Iongolia but excludii; Cuba . -  , .  

;ourcs: GDR S-taListical Year-book . f o r  the different years 
. .  . 

Y " 
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@ports by ce rs as a percenta. 

Industrial Sectoor 

1 
hanical engineering 
general and heavy 
ineel-ing 
c t r i c a l  engineering 
ornobile construction 
pbuilding 

I 
1 

9,307 3,421 
6,749 2,018 
4 ,  E327 1,810 

749 

Proportion of Exports in I 

exports in millions of 
percentage 1 , V-FI 
terms ( 3 : 2 )  ; 

37.0 
29.9 
37.5 
5907 

36.1 

1 3,111(2) 

Retio betweer 
M and V-M 

( 3 : 5 )  

Order ,by flmzal consuner.: priva-$e and public consumption, invehtments and @;ports.. 
In %be teiminology of GDR S-~ztistics:  final  production 
E4”ding business machines 

Total of sectors  listed 

-0 R E S T R I C T E D  
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Table IO 

""-"-""-""""~""""""~"""""""""""""""""."""~"""~""""""""""~..-""-~ 
l Cll.-:.t:. L l?jS I 1956 1957 1 1 9 5 0  I 1959 I l960 I 1961 I 1962 I 1965 I 1964 """"""""."""_. ~""~"~"~"""C"""""~""""""""""""~.."""""""~~""~..~"~""~ 

l I 1 I I I I l I I 

1 l I 1 I I l 1 I I I 
1 C>; ,  1-s I 455.7  : 5b3. '1  I 667.9 I 7 3 4 . 2  I C00*5 I 836,2 I 788.2 l 966.4 I 117302 I 1194'9 

I 

"""~"~""""~""~"""""""""""""""""""""""""""""""""""""""""""~ 

I I 
! / c  

l 

! 
i 20.0 ! 

: 11 
I 
I 35.1 I 

i 

."""""""""^""". 

1 

I 
I 
l 
I 
I 
I 

i 
l 

I 
1 
I 
I 
I 

I 
I 

, 

- 
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Soviet  capital equipment imports from 
East Germany  between 1955 and 1974 

(in millions of transferable  roubles1 

,"~"""""""""~"..""""""""""""""""""~"""""".~~""""""""""""""~"""--."-- 
. T l b - x R .  i 1364  I 19b5  ; l366 I 19bI I 1968 I 1366 I IC70 I 1971 I 1972 I 1 9 7 3  j lg'/.: ."""-""-."""""""""""""""""-"""""""""""""""""""""""-~""""""""""" 

, ? h  1-9 I 1lQ'es'I I 1156.2 I 1116.2 I 1271.4 I 144417 I 1466e4 I 155ho9 1 .  1727.5 I 203cl.7 I 2108,9 j 2150,7 
I I 1 . 1  I I I I I I J. 

I I I I I I l I I l J. .""-."-"""""""""""""""""""-"".""""""""""""""""~""""""""""""""" 

l 
l 

I 

! 
I 
I 

1 
I 

l 

f 
I 
I 

l 
I 

I 
1 
i 

I 
i 
i 
J 
I 
1 
I 
l 
I 

1 
I 

I 

I 

1 

l 

I 

b 5 0 . 4  l 
I 

i 
I 

5381 I 

57.2 

2 4 - 3  
3 2 . 4  

3 .4  

42.4 

1 

24.2 

6'1.6 

. .  - 0  

' l  

30.9 
22.7 
6.6 . 
; . 5  

l 

I 

1 
I 

I 
I 

I 

I 
I 

l 
I 
I 
I 

I 
I 

I 
1 

I 
I 

I 
I 
I 

921.6 I 
I 
I 
l 

34,5 I 
1 4 . 4  l "_. 

l 

""~"""-""-'l"""""'"""~""-~""""""~~"""""""""""~""""""""""""""~"""""~ 

. .  

. -  
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- I L- 

Table II 

1 Cl!.-: ti. l 192!2 
"""""""""" 

1 " l 
I c-lh 1-9 l 100.0 

C"""""""_""""""""""""-"""~""~"""""""""""""""""-"--------------------- 

! : $ 5 b  I 1957 1 l C / > H  I 19s') I 1959 I 1 9 6 1  1 l q b z  i 1963 I 19G4 ! 

i 

I 8 
.~""""C""""" 

13 I 
I 

1 

-"""""""""-"~__""_.""~"C""""""""""""~"~"""""""C"""C"- 

I I I I 1 I I I I 
100.0 I 100.0 I ICC,O ! c c l ' )  : !30,:' ! : c ~ . c  I i o 3 o 0  ; I O O , ~  1 ;OO.G i 

. i  I I 1 I I I f 
5 7 . 8  I 51 .6  5 6 . 8  ' '  5916 I 6183 I 5 5 ~ 6  1 5 5 0 7  I :Zr2 I 55.L j 

."-"""-"""""""""..""""""""""""-~"""""""""~""""-""" l I I I l I 1 I I 

100.0 l 
l 

Zl.? : 

1on.c 

7 . 8  

*r 5 
4 I 7 
2.7 

1 0 . 3  

5 . 4  
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Soviet capital  equipment  imports  from 
East Germany between 19>3 and 1974 

Table l 1  
contd. - 
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11. Power industry and electrotechnical equipment 

110 equipment f o r  the power industsy 
I I I  electrotechnical equipment 
11 2 electrode pi-orkc-bion 
11 3 cables and vrires 

industyy and p e t r o l e ~ u  zndus-try 

120 equipment f o r  mines and wine shafts 
121 crushing  plant 
122 metallurgical equipment 
127 o i l  d r i l l i n g  equipment 
129 equipment for *&e oil processing  industry 

13. Hoisting and transyrt equipment 

130 cranes and spwe par t s  
l 32  hoists and spare par t s  

12. Equipment f o r  the  rr?iyliw industry,  metallurgical 

I L:. Plan-t; f o r  food indus-ky and light industry 

140 equipment f o r  food industry 
142 equipment f o r  refrigeration  industry 

' ' ' 143 equipment f o r  %obacco industry . 

14b equipment for text i les   industry and l i g h t  

1 equipment . f o r  clothing  industry 

. _ .  

industry 

15. P l a n t  for chemical, vrood, paper, building and 
. rela%ed. inaus t r ies  

150 equipment f o r  chemical industry 
151 equipnent for paper and wood industry 
152 machmery fol+ working wood and spare parts 
153 equipdent COP -tke building  materials  industry 
l 5 &  building  inclustry machinery and ro2d making 

155 pump and compmssor equipment 
156 public  services sad Eire-fighting equipment 
j57 J "  equipment . -  9Oj: the I .  print!-ng industry 

raachinery 

_. ~~ ," -L"d - 
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Medical and 1aboyako;r-y equipment and instruments 

171 
172 medical instmxments 
174 tools 
177 abrasives 

70 labo-ratoi?y qparatus  and equipment 

Tractors and agricultural machinery 

180 tractors 
131 agricultural machinery 

Transport  facilities 

I 9 0  rolling stock 
191 velacles and garage plant 
I92 shipping and equipment for shipping 
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teratonirzstlxment 

3ofoto 

tera-komenergo 

t;erLc::tilmasch 

temort 

3 973 
KO S c OIT 

1973 
S t e t t i n  
(SzczecFn) 

Co-operation on research, manuPacture Jo in% industr ia l   venb 
a d  sales i n  the f i e l d  o f  nuclear ard foreign t rade coax 
appliance  production B, CZ, GDi, P, USSR, I 

Joint  planning  in  the photochemical Jo in t   indus t r ia l  vcntt 
Sndustry and indus t r ia l  combint 

Co-ordination on research, d c P e 5 o ~ ~ t  Joint indus t r ia l  vent1 
and manufacture i n  the production of B, CZ, GDR, Y, P, R, 1 
atomic power statiori plant  H 
Co-operation on research, develoyaenl, Jo in t   indus t r ia l  vent1 
production, sales a+rd after-sales B, CZ, GDR, P, .R, USSI 
service i n  various parts of  the 
t e x t i l e  machinery manufacturing 
sector 

Co-ordination in the use of port Seajjorts: GDR and P 
capacit ies 

GDF;, and USSR 

) l&breviations used -For nsnbers: A = Albania, 23 = Bulgaria, CPR = Chinese Peoplers Repub: 
CU = Cuba, M E C  = North Korea, II ='Hungary, F4 = Mongolia, 
P = Poland, R = Romanïa, CZ = Czechoslovakia, 
€ W  = North Vietnam, Y = Yugoslavia 
( ) = agreesent on co-operation 

. ... . .. . 
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AMVEX t o  
AC/127-W/468 

b l e  12 COIZCON INTERNATI.ONAL ECCNOMIC ASSOCIATIONS 

Founded 
" -ce . - W c t i o L  tasks - J!-[As a t  I g u  
te~komponent I973 Co-ordination in  research, prolduction Joint industrial  vent 

-.v ilarsaw end procurement of manufacturi:ng E) and H 
licences i n  non-COPDCON countries i n  
the  electronic conponent sector 

rrochiii 1974 Co-ordination and jo in t  planning i n  Joint  industrial  vent 
Mo S c ow the doiizestic applications of the GDR and USSR 

clxmical  industry 

terchemiefaser 1974 Co-ordination and joint  planning i n  Joint industrial  vent 
140 S c ow the s p t h e t i c  fibre manufacturing B CZ, GDR, 2,  K, US5 

sector ($1 

Jochen Bethken&ben, Reinrici? Kachowski: Inte  ration im Rat & ~ g e n s , e i t i g e  Wirtsc 
___I h i l f o  (Integration trithin COIXECON), Berlin+ 
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ANIJEX t o  
AC/ 1 27-'&'/468 

Sel.ec-tive s t a t i s t i c a l  br-xl':dovm 05 t h e  COKECON nat ional  economies i n  lcJ73( l ) 

" 

Unit 

:e area 

ation 

1000 sq.lon 
COXECON = 100 
i i l l i o n   p e r s o n s  
CO?~ECON = 100 

ng pogulation  I3.llion  cersons 

in   indus t ry  
i n  aZ:-iculture 
na1  oroduct  14illiards of roubles 

n a 1  product Der roubles 
inhabitant (3> CO;.Z3CON = 100 

COPECOK y 100 
S 2  
r' h 

(iJP)l5) C O m c O N  = 100 

i n  NP 
o f  industry 
o f  ag-iculture 
g n  tr-ade turnover(4) EBlliards of tsansferable  

COI-ECON = 1 O0  
roubles(5) 

i n t e rna l   t r ade  between 
COIDCON countr ies  7: 

per   inhabi tant  
f0rei-m  trade  turnover  Transfei-able  roubles 

CObECOiJ = 100 

Bulgaria 

110.9 
0.5 
8.7 
2.5 
4.5(3) 
2.6 
31.6 
32. J 
14.7 
2.9 

118.9 
. . l  G68 

;?:;[221 
4.9 
6.2 

77 .O 

255 -9 
563 

with Yhe exception o f  Albania, Cuba and ItIongolia 
1972 
estimated 

t ransferable   roubles ,   the   Soviet   foreign  t rade  uni t  o f  account 
exports  and  imports 

1 tr. rouble = 0.987412 g of gold, 1973: 1 tr. rouble = DM. 3.62 

Czecho- 
slovakia 

127.9 

14.6 
4.1 
7.2 
4.1 

38 .? 
14.5 

5.6 

136.6 
,1940 

60.9 

0.5 

28.3 

8.5 

8-9 
11.3 

64.7 
61 O 

277 e 3 

GDR 

708.2 
0.5 
17.0 
4.8 
8.3 
4.7 

38.5 
11.7 
35.5 
7.1 
2087 
147.0 

61.6 
10.6 

11.5 
14.6 

65.7 
674 

306.4 

Poland 

312.7 
1 e 3  

33.4 
9.4 
16.4 
28.5 
9.3 

32.1 
50.5 
10.1 

1513 
106.5 

50.4 
14.0 

10.7 
13.6 

53.1 
320 

145.5 

Rumania 

237.5 
1 .O 
20.8 
5.9 
10.0 
5.7 

42. O 
27.9 

30.8 
6.1 
1482 
104.4 

58.1 
18.5 

5.4 
6.9 

42.9 
260 

118.2 

USSR 

?2 402.2 
95.8 
249.8 
70.4 
124.4(3) 
70.7 
25. O 
37 .O 

323.8 
64.5 
1296 
91.3 

51.3 
20.3 

31.3 
39.7 
54.1 
125 
56.8 

Hungary 

93. O 
0.4 
10.4 
2.9 
5.1 
2.9 
35.5 
24.4 
18.4 
3.7 
1774 
124.9 

43.7 
17.5 

' 6.1 
7.7 
62.5 
587 

266.8 

.e:  Jochen  Bethkenhagen,  Heinrich Yichowski: ~ 

( Integrat ion  within CONECON), Berlin,  1976 
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