
M A T O  R E X T R f C T E D  ---- 
ORIGINAL: FRENCH 

Yugoslavia has n o t  yet  Puairlaged t o  achieve saoo th  
economic grovrbh. The aus t e r i ty  measures introduced i n  1972 
and early 1973 succeeded, l a s t  year,  in curbing the  r i s e  i n  
doïlîestlc deïmzd - which was one of  the  objectives - but a t  
the same time they l e d  t o  a f a l l -o f f  in t h e  growth rate 
(indxstrial  produc-kioil rose by 6$ i n  1973, the lowest f igure  
since 1967), without easing the  iYifla-bionary pressures. 

f i @  against  iizfla-tioii; pr ices  rose by an unprecedented 209; 
i n  1973 znd the  corresponding f igure  for 1974 could well be 
25%. This could be a disastrous trenü f o r  a country which is  
struggling t o  f m t e r  i t s  econonic development. 
i n  any case, ?O eccentuate the exis t ing  d i f fe re ixes  between 
the cleveloped and l e s s  developed regublics and t h i s ,  i n  turn,  
could represent a threa t  t o  "ce cohesion o f  the Yugoslav 
federal  system. 

2 ,  There has been a furtlier setbeck i n  the  never-ending 

It is  cer ta in ,  

3* There has been no chznge i n  the Yagoslav leaders '  
habi t  of switching t o o  quickly frorLi aus te r i ty  measures t o  
mxsures designecl t o  boos t  the  economy. Yugoslaviû s t i l l  
pursues a stop-go policy. A t  the  end of  1973, the  
goverment once again embarked on a policy o f  expansion which 
led t o  the  econonic revival  noted during the f i rs t  half of 
1974, These measures were probably premature and may well 
m.ke the ex is t ing  tensions worse 
grotvth, \ ; t . l C h  depends i n  par t  on e;.cor-ks9 i s  also l i ke ly  t o  
be hit i n  the  coning months by the contraction 02 in te rna t iona l  
trade a 

I 

Yugoslavia s econoriic 

This docuient includes: 1 h e x  
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4, Quite apart froin the short-term economic factors, 
the countryts economic difficulties are due to structural 
iinbalances which have still not been corrected. In this 
connection, it seeus that past mistakes are being repeated, 
but they will. have more serious consequences in the present 
international econonic context. 

5. The private sector, although it accounts for two- 
thirds or" agricultural output, has been falling behind for a 
quarter or" a century and this situation has an adverse affect 
on the perfornance of  egriculture. Although the government 
has becone aware of the need Lo inprove the productivity of 
the grivate land-holdings? realising as it does that the more 
dynamic Socialist sector is hampered b the small area 
controlled (167; of the cultivated land 'I it remains reluctant 
for ideological reasoris to give direct large-scale aid to . 

private owners and to revise certain constitutional provisions. 

6. Industrial growth has,, in itself, been a destabilising 
factor. The development of certain processing industries has 
not gûile hari_d--in-hand with adequate expansion of the 
industries prodming basic itens and intermediate products. 
It has therefore been necessary to import large quantities of 
these goods, a particularly serious development is? view of the 
rise in world prices. A further destabilising factor is the 
weakness OP the mechanical engineering branch, which was the 
aain cause of  the 1973 trade deficit, Foreign investments 
have so f w  done very Little t o  redress the balance. Such 
iiives-tnient has been at a very 10v Level (the total foreign 
contribution t o  the econor;iy was $145 zillion at 3lst January, 
2974 and, in the-main, has by-passed the industries with the ~ ~ 

bipaest deficits. 

7. The fore ign  trade figures are a cause for concern: 
in 1973, the trade àeficit was $1,6 milliard, mainly because 
purchases outstripped sales in trade with the West, This 
figure has already been reached in the firs-% half of 1974 and 
illwtrates the strains to which the economy is now subject. 

cow-tries recorded during the €irst half of  the year (a rise of 
70% conpared with the first half of 1973 as against a rise of 
53% f o r  all exports), unless it is merely a passing phenomenon, 
could be the first signs o f  a change in Yugoslav trade policy, 
which has hitherto sought to avoid t oo  great  a dependence on 
these coun-tries, O'ûviousLy, tho Yugoslavs! task i s  not made 
easier by a situation in wktch they are having to pay more 
for ti?@ goods they buy f r o m  the West and a r e  finding it more 
and more difficult to sell their exports, particularly 
agricultural produce to the West 

8. The big increase in exports t o  the East European 
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9* I n  1973, ss i n  1972, there  were substant ia l  inv is ib le  
earnings from %he 'cou-rist trade and remittances Iron Yugoslavs 
workixg abroad. These inflows made it possible not only t o  . 
offse t  the trade deficit but a l s o  provided a cozfortable 
surp2us on cujnrazit accorsi?t ($327 n i l l i o n  i n  1973). Because o f  
the  uuifavoiirable economic si-Liiation i n  Western Europe and the 
resixictionç on inmigra.'tion introduced by ros-k of  the hos t  
comtri-esp these i i ivisible earnings corild well go down i n  1974 
and no longer offset the  t rade  cte:ficitc 
estimates foresee a deficit  of $700 million 0x1 current account. 

Some Yugoslav 

10. This Eieaizs t h a t  the country could become dependent 
~ i i  medium and long-term loans t o  redress the  ba lawe o f  
payients i n  view OP currexi; economic m.çer ta int ies  there  i s  
some question whether the Western com-ki-ies Ii t h e  t r a d i t i o n a l  
providers o f  funds, w i l l  be a b l e  t o  give suf f ic ien t  help t o  
allow Yugosï.avia t o  absorb a b ig  d e f i c i t  011 current eccount 
and the increased cos t  of  servicing the debt (ovei- the l a s t  
f e w  years mcli use has been mzde o f  loiig-tem capital t o  
promote development), which aïiiounted t u  235: OP the  va lue  o f  
exports i n  1972, 

11, For the  ' c i m e  being, a t  l e a s t ,  the policy of  ever 
closer association with xon-Y'îrxist economies and integrat ion 
in to  the pat-iiem of  wor7.d t rade  does not appear t o  have been 
rea l ly  called i;i c;uestio;i. IVonetheless %he success o f  the 
Yugoslav expei*imxrL r^all.ing as it does i!iid--way between 
Cormmist state plûnniizg and neo-liberallsix, cam-ot ye t  be 
taken l o r  granted, The country is  still heavily delendent on 
the outside v~o;~ld,  wiiethw i n  the  P o m  o f  economic assistance,  
medium and l O i l g - - t e j l . . E  l c a ; ? ~  o r  renfttances from Yugoslav 
workers abroad. This malies it particular7y vulnerable t o  the 
shock waves s e t  up by the  slackening o f  econoxic grov~h i n  
the ?lest aiid the worsening o f  iiilla<cionary pressures alnost  
everywhere. dere such a s i tua t ion  -bo Last, there  might be a 
t e r q t ~ t h o n  for the  Y.Ligoslav leadessl?ic t o  revert  t o  more 
authoritariân an6 central ised -$oi%:is O% econonic rmi~agemmt, o r  
even t o  succonb -to opportuait ies for iilûre act ive par t ic ipzt ion 
i n  COT*ïECON. 
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INTRODUCTION 

At its meetiiig on 18th July, 1974(1), the Economic 
Cornmittee invited the- Ecomaoni.~ Directorate to prepare a paper 
on economic trends in Yugoslavia since the publication o f  its 
last report in Narcii 1973(2)* The present document provides 
this inforiation aid seeks t o  highlight the main features of 
recent economic developments (end11972 t o  July 1974), 
structural inbalances, external trade and the balance of 
payments 

I ECONONIC T-@X\i.DS 

ced. at end-l372: results 

1. Chronic iilllation is undoubtedly one OÎ the most 
serious economic probleuis besetting Yu oslavia armcl it has been 
getting worse over the last few years fil?; in i970, 15% in 
1971, 16y3 in 1972 and 20% in 1973). 

a series 09 stabilisation Lrieasures designed t o  curb the rise in 
denmd and make up for the lack of  liquid assets resulting from 
badly-planned investxeiits by certain enterprises, whose 
finances and credits needed to be reorganized and controlled. 

3 
liquid a s s e t s  seem t o  have had positive effects on the 
financial poçi-kion of a large nwpber of  enterprises, the most ~ 

eable result of  the stabilisation drive has been a 

domestic demand unaccompanied, however, by any let up in the 
inflationary pressures it tifas hoped t o  eradicateo 

The volme increase i n  the social product; (5% in 1973) 
falls short o f  the targets o f  the 1971-1975 Plan, which provided 
for an aimual & ~ o t v t h  rate or^ 7957~. 
iiidustrial production, which once seemed so promising, providing 
as it did t h e  impetus for the Yugoslav economy (+656), was the 
lowest since 1967. 4.11 this reflects -the relative stagnation of 
domestic demand, pzrticularly private consumption, which rose 
in volume by only 2.59; in 1973 as against 5 and 9% in 1972 and 
1371 respectively(3). 
emigration has increased(4) 

2, In 1972 and early in 1973, the goverment introduced 

While the measures intended to renedy the lack of  

- ~ stagnation_of=prmoduc~~-o~ -because=of-a=planned =relative -dr-op=in-- -- - 

4, 

The growth rate of  

As a result, eqlqpeni; has suffered and 

rirw WI 

i41 
(4) 

See kC/127-R/435 
See AC/127-~/429 
This relative f a l l -o f f  in private consuption is mainly 
due to the decline in real wages, estimated at 7% during 
the first half Of the year (reference: 
Surveys, Yugoslavia, April 1374), which was the result of 
both statutory reductions and monetary erosion 

OECD Economic 

The estimated increase in the  niir.ihnv> A* Ann-m+i i - - -  
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5 .  This development did n0.k have the expected effect on 
the cost-of-living index reached 20% in 1973 (as inflation: 

against the 15% srigiaally forecâst, see Table I). These are 
at least two reasons for this setback: 

-a the rise in the State-controlled. prices o f  certain 
in4ustriaL and semi-finished products which had a 
chain-reaction effect on consumer prices g 

- -  the combined effects o f  the r i s e  in the cost of 
iiiipo-ts , which represent one quarter of the national 
product, and the devaluation of the dinar in 
February 7973(1). The rise in the unit cost of  
imports (20% in 1973 2s against 6% in 1972) was 
chiefly due to the increase in the price o f  raw 
materials and mineral fuels which account for 30% of 
Yugoslavia's importso It was inevitable that mch 
an increase in the space of one year would iiave an 
impact on domestic price levels, 

The export prise index showed an ideiitical rise since 
Yugoslavia also exports certain basic commodities such as 
textiles, tinber and non-ferrous metals. Although there was 
no change in the ternis of trade, the rise did not counter- 
balance the inflationary effects of inports, which outstripped 
exports by a wide margin, Moreover, the prices of  certain 
exports with an assured market were probably Eucked up 2;o tha 
level of prices prevailing abroad, This is an additional 
inflationary element whose seriousness is difficult to judge. 

-- TABLE I 
REXENT TKENDS IN TfIE NAIN PRICE II!DICTiS 

(PercentaE of annual increase) 

ost-of-living 
Unit value of exports 

u_c Source: OECD Economic Surveys, Yugoslavia, April 1974 

e dinar went down with th e dollar until Jury 1973 9 by nT Th 
which time it had depreciated by 16%.= 
Government then severed the link between the dinar and the 
dollar and introduced a floating rate system which resulted 

. in a revaluation of the dinar and enabled it to regain its 
pre-devaluation level by the end of 1973 (Source: 
OECD Economic Surveys, Yugoslavia, April 1974) 

The Yugoslav 
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B. The wesent situation 

6. The government did not give the austerity measures 
time to work through the economy; it expected a lot too soon. 
At the end of last year it again embarked on a policy of 
expansiono 

A number of measures were taken to stimulate private consumption 
by improving consumer purchasing power. These included the 
abolition of  the stabilisation taxes aiid â 10;; rise for the 
lowest paid workers. 

Investnent was encouraged by reducing the 
.'- ..Sinancial burden on enterprises and easing credit restrictions. 

7. l'iiis desire to drop its opposition Lo expansion 
reveulç the govornaent f s concern t o  avoid undue public 
discontent at the fall in real earnings and snacks of political 
opportunism. 
inflation, such an attitude could be disastrous. It is likely 
to be short-lived, however, for measures designed to curb 
imports of certain products were taken in Julyu 
the economy has been subJect to this erratic stop-go treatment 
which tends to increase the existing imbalances. 

But f o r  an economy which is a prey to imported 

For some yearspast 

8. The effect of the latest rneasures cannot yet be 
accurately judged from recsnt  statistics but there are signs 
of renewed denand: 
year were up 36;  by comparison with tne  1973 figures while the 
fall in reserves and the boost in retail sales after the end 
of 1973 would seem to indicate an increase in private 
consumptior,. This recovery has influenced growth; the 
rate for industrial production reached 10% during the first 
half  of the year. 

investments during the first half of this 

- - - _  - - - 

---=-___-- 9. There ~ - ~ -  has beeYi no easing o f  inflationary pressures, 
-= in fact tfi e i-t~a-$iOn=-~~fjpth~ d~t~i=o~.f-e=d~~e t.rjejen-c===--- - 

August 1973 and August 1974, the cost-of-living rose by 24% 
and some estimates do not exclude a rate approaching 30% f o r  
the year as a whole. The increased pressures come not only 
fron the hi her cost of energy (the cost of fuels increased 

the rise in the price of foodstuffs (sone items have gone up 
by the same percentage as fuels). 

overall by t 5% during the first five months), but also from 

10, The big increase in the money supply is also 
alarming. 
recorded in 1972 and 1973, and has reached enormous proportions 
during the l as t  two years(1); the inf la t ionary effect was not 

It stems from the balance of payinent surpluses 

(1) The rate of increase was 37?< in 1973 and 43% in 1972 whereas 
the forecasts were 15 and 12% respectively. 
Surveys, Yugoslavia, April 1974.) 

(OECD Economic 
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f e l t  imed ia t e ly  because o f  a t i g h t  c red i t  policy a i d  
r e s t r i c t ions  ùesigned t o  remedy the lack o f  liquid asse t s ,  but 
the  l i f t i n g  of the r e s t r i c t ions  releases a new source of 
inflationary pressure, 

r e m l a t e  demand have l i t t l e  impact on inf la t ion.  

s t ruc tura l  inbalances in the  national econoiay. 

11, It seems probable tha t  the necsiires desiwed t o  

- causes .aenuch  more deep-seated and can be traced t o  the 
The r e a l  

A. -e l a ~ s  behind 

12, Quantitatively speaking, the biggest problem facing 
the Yugoslav agr icu l tura l  sector  i s  the lcick of basic 
comoàit ies  and the  consequent need t o  import Large quantit ies:  
cereals and sugzr9 which i n  1968 represented a f i f t h  of 
agricul%ural purchases abroad, accounted f o r  one-third o f  such 
purchases i n  19730 The rise i n  world r i ce s  Tor  these 
conmodities (more than 200% since 1971 P was o f f se t  i n  the t rade 
balance u n t i l  the  first half o f  1973 by the accompânying r i s e  
i n  the price of  meat, wbkch is  Yugoslavia's chief agr icu l tura l  
export. Later, however, these exports were  not enough t o  
maintain the balance and for t he  first half o f  t h i s  year the  
value o f  f o o d s t u f f s  imported was twice tha t  of  exports. 
Donestically, t h i s  increase i n  world prices i s  reglec'ted i n  the 
r e t a i l  pr ice  o f  cer ta in  s tap les ,  such as bread, and helps t o  
feed inf la t ion ,  

13. This s i t ua t ion  is largely the resu l t  o f  a 
dj.sgroportion between a Socialis?; sector  en joy icg  a. high ?_eve1 
of  investïne:?t and favourslble conditions ( the large S ta te  farms 
are  concentr2.ted i n  the r i c h  p la ins) ,  and the pr ivate  land- 
holdings which are subject t o  û del iberate  policy o f  high 
taxation and t o  c red i t  r e s t r i c t ions (1 )  While the  Soc ia l i s t  
sector has proved more go-ahead, i t s  contribution is 
increasingly l imited by the  m a l l  area available t o  it, The 
goverment s e t s  great s to re  by the co-opemtivz agreeïaents with 
foreign firms as a ~ m x ~ s  n o t  only of  obtaining increased y ie lds ,  
thariks -Co imported techmlogy, hut also w i t h  an eye t o  using 
the inflow of  foreiLgn capitûl. t o  in2leuient projects  f o r  the  
extension of cult ivable areas-  So far,  only one agreeïîent of 

1972 data - source& S t a t i s t i c a l  pocke-L bock of  
Yugoslavia - 1973 and 1974 

-- N A T O  R E S  T-R L C T E  Il 
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this type has been concluded - in February 1374 with a United 
Stakes firm Consequently, the chief problem is to boost the 
output of private land-holdings through large-scale aid to 
private farning, and this the goverriment hesitates to do since 
it would entail certain constitutional changes(1). 

EToreover, agricultural producer prices are 
stimulated wi-th insufficient reference t o  market realities, . - - 
The higher prices paid by the purchasing bodies to the private 
land-holders are the result of the comparatively faster rise 
in livestock prices which have led to greater concentration on 
stock fanning. So long as world prices of  cereals and other 
basic commodities remained low, such a stimulus was justified 
by the per capita increase in meat consumption -_E- thcz .c;:~Y:T+, 
possibilities. But, in the present climate of shortc?yc 
higher prices for inports it would be preferable to clcc i i i ~ ~ ? ~  
abouL encouraging grain aïid beetroot output since the 
contribution made by the Socialist sector has proved i n r i d ~ q a ~ t e .  
The improvement recorded in 1973 f o r  cereals can probeù2.y be 
attributed in the nain to the exceptionally favourable 
weather. 

14. 

B. Uneven industrial mowth 

15. The growth of Yugoslav industry has itsell bëm 0"i 
Alongside the traditional ind i iawies  destabilising factor. 

(textiles, clothing, leather and wood) , expansion €?.ae: 
concentrated on a nwaber of processed goods mainly f.s~m light 
mechanical engineering, electrical engineering and tlîe 
manufacture of transport equipment, at a time when the 
developnent of the upstream sectors, particularly the 
production and prinary processing of  metal, was not 
sufficiently advanced. 

h e.ven rûore serious consequence of structural, 
imbalance is the wealmess of the mechanical engineering 
sector, particularly the inadequate output of industrial 
uachiriery, 
highly integrcted through its purchases, has not been able LO 
expand at a satisfactory rate becausû or" bottlenecks c x w h d  
by FOor perfomance in the supply sectors, particularly iron 
anC! steel, Consequently, although Yugoslavia's indusUAa.3 
take-off gave rise to increased demand for the products vtf 
this particular branch, the effects of this deriland could not 
be adeqtietely transmitted throu hout the econoay, with a 
resultant increase in imports (2y. 

= 

~~ ~~~~~ -~ ~~ ~ -~ ~ ~ ~ ~~ ~ ~ 
~~~ ~~ ~ 

l 16. 

The aechcrnical engineering sector, wbich is fairly 

7 ?:-zXG-& ic l a w  tvkich m s  private horùings to LO h ectaa*gs 
therefore - .  prevents ecor,omies of scale would have to be 
altered 
The share of im orts in capital equipment investment w e n t  

Yugoslavia, April 1974) 
(2) 

from 349; in 196 P F t o  4276 in 1972 (OECD Ecoaonic Surveys, 

KAT O R E S  T R  1 C-T E D 
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17. The purchase o f  intermediate products and non- 
electrical machinery had a big impact on the trade deficit in 
1973 (see Table 2) 
should have given a fillip to the growth of Ytigoslav industry 
has actually had a negative effect on the balance of payments. 

h s t l y ,  because of these imports, what 

TABLE 2 -- 

(niilions of dinars) 

2, Raw materials , n;ineliaf. r^v.eïs , oils 
and f a t s  (SITC 2-1-3+4) 

3 .  Chemical and semi-finished products 

4. Non-electrical lnachinery (SITC 71) 

5, Eletrical machinery and transport 

(SITC 596) 

equipneiit (SITC 72i-73) 

! 
~ - 99634 

- 9,181 I 

- 10,481 

2,054 

(Source: Statistical pocket book of Yugoslavia, 1974) 

13. The developnent of industrial production between 
1971 a d  1973 has, howsver, been encouraging: 
non-ferrous metals grew at an annual rate of  ï ï 0 5 ~ i  (as 
against only 55'0 between 1963 and 1971)(1). Yugoslavia 
finally seems to hve started fully exploiting a sector in 
which it has sizea3le mtural resources. The iron and steel 
and tne cheiiiical indus-krles a l s o  have an snnuzl growth rate 
which is higher than tbt of inclustry ss a whole )896 and 11% 
as against 7% respectively) (1 ) , 

Shortage of capital probably has something to do 
with the re lat ivc weakness o f  non-electrical machinery output, . 
It seems likely that, given their expansion, certain capital- 
intelisive industries in the mechanical engineering sector, 
particularly the transport eq.uipment inclustry, crhsmb a 
fairly large share o f  available capital. It m y  well be that 
the remaining fixed investnents cire inadequate to cover the 
development o f  machinery output and the li&t metal industries, 
The latter, with a low capital coefficient, probably receive 
preferential treatment I-iowever it woulcl require mope 
detailed statistics than those available t o  ccnfirn this 
assmptlo3. 
provine vsluable assistance n o t  available ât present 

the output of 

19. 

In this connection, foreign investment could 

_ .  . -  . -  - 
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20, By 31s-t Jaiiuary, 1974, 97 contracts had been signed, 
Almost representing an inflow of only 145 million dollars(l)o 

all these agreements were signed with Western firms; only two 
of thenri were with Eastern partners (East Germany and 
Czechoslovakia). Rather over a third o f  these investments were 
made in transport equipment, 16% in chemicals and 8% in iron 
and steel, While it is true that these last two sectors are 
highly important for the econony, it may be asked what the real 
effect will be of such a large concentration of capital on the 
first sector. It might, in fact, be preferable t o  allocate more 
capital to tiie machine-tools industry. 

Ir0 IT -=GI. inequalities 

21, There are still very pronounced economic inequalities 
between the regions, 
share, the contribution t o  the social product of the less- 
developed regions (Bosnia, Montenegro, Placedonia and Kosovo) 
hardly changed beween 1966 and 1977 (see Table 3). 
the wealth gap, calculated on the basis of per capita social 
product between the richest republic (Slovenia) and the oosest 
(Bosnia) actually becme wider over the same period (2.69%1n 
1966 and 2.9% in 197?1)(2)~ It would seen, therefore, that 
Yugoslav regional policy has still not managed t o  eliminate the 
inequalities between the coïnparatively developed republics and 
the more backward regions, in which growt'? has so far been 
retarded because of  the doiiiinant position of  agriculture and an 
industrial structure which is too heavily weighted in favour of 
the basic industries, particularly metal extraction and 
productiono 

the latter sectors should mean that what has hitherto been a 
drawback will becorne an advantage and lead toaneconomkc take- 
off for the country's less-developed regions. The industrial 
production figures for 1973 give grounds for optimism about 
future prospects: 
Bosnia and Plontenego (8%) and, above all. in Phcedonia (11%) , 
was above the zational average (6%) (3)  e 

Apart from a slight increase in Macedonia's 

Furthermore, 

m 
-- 

~~~ 

- - ---~2. Be _that=as_it_ may_, h~wever~thepriority-now given to 

the volme rate of increase recorded in 

23. But this development drive will have to be backed up 
more Îull by investments. While the less-developed re ions 
contain 38% of the population, 'gEconomiclg investnent8 ( 4  7 rose 
only from 27% in 1968 t o  31% in 1972(3). n) Source: DIED-"? , oreign investment in YugosEXa - ï 4. 
r 

( 2 )  

For the 97 agreements concluded by 31st January, 19?i, the 
average contribution of the foreign partner was 17% 
Figures based on data for social product and population by 
republics given in the publication îfIndekstl 

Statistical pocket book .of Yugoslavia, 1974. 
By economic investients is neant investments in sectors whose 
production enters into the social product . 
exclude investrnents in housing, the administration and public 
services (see OECD Econonic Surveys, Yugoslavia, 1974). 

ource: 

They therefore 
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24. Although the populations i n  the less-developed 
regions have s o  far niore o r  .less put up With t h e  nitustiQn, t h i s  
has been a t  the cost o f  a large-scale exodtzs of  young people. 
Furthemore, it is  an eskablished sociological f a c t  tk i a t  
$red-ominantly agricultural commmities are  better able t e  cope 
with a low-level o f  income, nainly because they a r e  self- 
supporting. All the same, the strong fee l ing  or" resentment 
created by these inequal i t ies  cocld have a dis locs t ing  e f f e c t  
on a Federation which lacks a sound h i s to r i ca l  basis. 

Source: Iiideks 

III O 

A. 

(a) Quaiititntive tregds i n  lm and _he_.rirs$ half  o f  19G 

25. The slowing doTm o f  Yugoslav econonic growth has had 
no ef fec t  on foreign tradep the  volme of which increased i n  
1973. Expor t s  went up by 27% (247; in 1972 and 8% in 1971) and 
riiade it possible i n  paï--i; t o  oF3se-t the ccnsequences o f  the  l o w  
pressure of doitestic denÛid(1) Ga the other hmd, ixports  
a lso tjeilt up even nore rapidly ( - k O l < )  
foreigli trade f igures  

continued t o  develop u;zevenly, >:or w h i l e  exports increased by 
53$(quite an accowplishzient bearing i n  Rind the  r ise  in world 
prices) , inports rose  by 76/j(S) Coi~sequentl-y, the t rade 
d e f i c i t   hi?,^ becme even largerr by the end of Jw-?e it reûched 
a record L e v e l  of 1 , 6  n i l l i a r d  dollars o r  as nubh as t'ne t o t a l  
d e f i c i t  f o r  the prevlow year, 

L ï - v e y -  for s ates 
that ex@orts were able t o  absorb u~ -60 40% o f  the increase 
i n  production. 

( 2 )  Source: Indeks, August 1974. 

%;%ereby worsening the  

26- Dcring the f i r s t  s i x  :xo&hs o f  1974 the  trade 
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27. Yugoslcvia is  cer ta inly had. h i t  by world-wide 
inf lc t ion .  
iIïqorLs i s  the almost universal r ise  i n  %he pr ices  of  raw 
materials rnd seni-finished products, which i n  1973 
represented 455: of  a l l  purchases(l), QS well as of agr icu l tura l  
products. The rise i n  these imports in 1374(2), probably 
helped by the l i be rc l i s a t ion  measures taken i n  the course o f  
lstst yezr(3),  would seen t o  be the r e s u l t  both of the  
continuance of p r ice  r i s e s  and of  the  econonic pick-up a t  the  
end of 1973. 
provides proof  of -the inadequacy 09 doiiiestic output and of 
the deterxination of  overcoïile t h i s  bottleneck. 

The m i n  reason f o r  the upswing in the  value o f  

The big increase i ï i  inports  o f  cap i tc l  equipment 

25, In  2 context such as t h i s ,  the  cost  o f  energy is  
E a r  from negl igible  ûnd in 1973 Yugoslavia obtainei! from 
abroad G.5 n i l l i o n  tons 02 crude o i l  (70% o f  national 
conswption), 1.987 aillion tons of cos1 and 482,000 tons o f  
coke. 
Union and Poland arid it is  not ye t  Paown whether these 
covntries have brought t h e i r  p r ices  in to  l i n e  with world 
pr ices ,  although it seems l ike ly  t h a t  they have. 

outlay of $240 riiillioxi i n  the first six nonths of 1974(4) 
s p i t e  of  a decrease i n  volme OP 3ûY< - on the  face Df it a 
s u r p i s i i i g  developnent a t  2 t iae  of  econonic recovery - the 
shwe of o i l  rose t o  9% of  i E p o r t s  f o r  the first half of the 
year compared t o  5% f o r  the sane period i n  1973. Since p a r t  
of the purchzses (27% i n  1973) were nade against  the  country’s 
c lear ing accouat with the Soviet Union, the  increase i n  pr ices  
w i l l  not be re f lec ted  by an equivalent outflow of foreign 

o i l  t o  the  Cormmist covi tF iës -%sa  ost-bounù-to =go -up=and- ---= --- 

although the percentage increase i s  not ye t  known it w i l l  
probably no t  be as high as that demanded? o f  the Western 
corntr ies .  zut ,  i n  order t o  obtain the o i l ,  Yugoslavia w i l l  

The m i n  suppliers o f  the  lest -I;tso fue l s  a r e  the  Soviet 

29. The r i s e  Ln o i l  pr ices  entai led PX addi t ional  
In 

--exchcnge. ~Hov~ever, the  pr ice  a t  which the  Soviet Union s e l l s  

Source: n 9 m r m  
(excluding minerai fue ls  1 
The imports of raw materials and qemi-finished products 
went up by 45% aYrd 3096 i n  1973. For the  f irst  half  of 
1974, the  upswing was ll5$ aiid 60% respectively (Source: 
S t a t i s t i c a l  pocket book of Yugoslavia,, 1974 and 
Indeks 8/74), 
The proportion o f  i n p o r t s  on which r e s t r i c t ions  have been 
liftecl rose from 2372 t o  52:: or” the v d u e  of purchases i n  
1972. In  addition, the rule which Linked sn enterpr i seYs  
i i q o r t  p o s s i b i l i t i e s  w i t h  its e x p o r t  performnee was 
abolished on 1st Jamary, 1974, 
EsLinate based on the  data given i n  hdeks .  

( 2 )  

( 3 )  

(4) 
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have t o  find addi t ional  resources by stepping LIP de l iver ies  
of other products. However, the egreencnt, exact detai2.s of 
which a r e  n o t  ye t  kn .0~~1 ,  signed recently w i t h  Eungary and 
Czechoslovakia f o r  the construction of -the Aciriatic o i l  
pipeline,  which it is hoped wi1. l  provide each o f  Yugoslavia's 
parttriers with 5 n i l l i o n  tons o f  o i l  a year af ter  1976, will 
maSIe,,i-t;..possLble t o  o f f s e t  i n  part the  increâoed cost o f  o i l  
thanks t o  i m i s i b l e  earnings i n  the 9 o ~ m .  of ïaovenien-t fees. 

30. 
exis t iag re f in ing .  capaci-by. aod ,reach a l e v e l  01: 23 n i i l i o n  
tons  i n  1978, An increase o f  t h i s  nap i tude  iii dor;;ies-Lic 
consliiqt,ioiz ?ver the next Pour years s eem highly unlikely 
and the intention ~;lus-t; be t o  e-or-k s o m  of the  additional 
output. However, the question arises whether the  recent 
trend i n  o i l  pr ices  end the  cconoay ïleasu~cs whicn hzve been 
introcluced v i r t u a l l y  everyt.J.inere wI3-1  n o t  i;-ake an exFansion 
based on e:qJor-l;s a r i sky  venture, and whether mch a large- 
scale investrnen'c w i l l  no t  zerely l ead  t o  a surSei t  of 
r e f h b g  capacity, 

310 Because o f  the  s i z e  of  the  -brade d e f i c i t ,  the  
governnent was obliged t o  rever t ,  l a s t  J u l y ,  -to wha-2 a r e  i n  
principle teaporary mmwres cksigned t o  curb inports  ( E )  
However, it; w i l l  bu d i î f i c u l t  t o  cut back oïl the letter 
with~u-L destroying the  rnouen-ixa o f  the econ~mic recovery 
which s t a r t ed  ].ate i g  1973. 
enploynent s i t ua t ion  would be  a l l  the nure serious as emigrant 
workers a r e  e - e c t e d  t o  rcturii. 

A t  the  same time, there  a re  p l a m  t o  double the 

The repercussions 02 t he  

32 ,  Yugoslcrv s x p o r t s ,  4496 o f  which gre raw n a t e r i a l s  
aid seai-finished pro&icts ( 2 ) ,  hâve also bcneâi-ked f r o u  the 
increased p r i c e s  f o r  these ar"ccLes znd Vliis und-oubtedly goes 
a long way :towards explaining t h e i r  good perfor~iance. 
noteworthy, t o o  , that exports o f  seni-finished products are 
expanding f a s t e r  than Lxports of  the s c i e  - t y 2 ~ ( 3 ) ~  Siace t h e  
price r i s e s  pi-obâbly ked t he  stme e f f ec t  on sxpor t s  as on 
inpor t s  , the real izcrease was signif icai l t  t4etals grovidcd 
the rû0s.i; convinc4ng results , with Eiigoslav sales c o v e r i n g  85% 
o f  purchases I n  1975 as against  72Y; i n  2972 and 409: in 1971. 
This i s  a p o s i t i v e  trend worth elïi.phâsising, which i l l u s t r a t e s  
the  recent stepping-up o f  non-ferrous me-bal production. 

It is 

i n  currêncy al locat ions f o r  the  seconà six-monthly pericd 
2973 - SC'U-G~: Statistical pocket book 02 Yugoslavia, 19 
35% In 2.973 end 80% ûurlng Yfiû first  -blf 02 the year l o r  
eqmrts  , cûnipûred with 28:: alid Go?: respectively Z o r  
i i A p i n t t s  (Source : StaListica3 pocket book or" Yugoslavia, 
1974 and Indeks, August 1974). 

;4. 
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33. In 1973, 567; o f  Yugoslavia's exports went t o  the  
OECD couri-tries Consecyently, any eJxpansion of  Yugoslav 
exports is bound up i n  large neasure with the Western 
economic s i tua t ion  and could be effected by a recession, a l l  
the  more so ES Yugoslav sa les  t o  these countries a re  
comparatively vulnerable t o  ecoaonic ups and downs (1). 

34. Kowever, the  big f a l l - o f €  i n  b e e f  imports by the  
kiropeaYi Cornunity had a d i rec t  e f fec t  on Yugoslav exports o f  
t h i s  product whicn go mainly t o  the EEC(2) and which dropped 
i n  volutqe by 68;: during the first half of the  year, 
decision i n  July t o  stop a l l  i a p o r t s  from outside the  Community 
w i l l  make the si-buatioii worse and wipe out  nost OP the  
advantages of the  cornercial  agreerûeni concïuded w i t h  Yne EEC 
in 1973. It nay a lso  contribute i n  197& t o  increasing the  
ag r i cu l tu rd .  t rade gap, since, i n  1972, beef and sales t o  the  
European Corniuni-ty accounted f o r  29$ of  a l l  agr icu l tura l  
exports. Yugoslav agr icu l tura l  policy has, moreover, been 
based f o r  several  years past on build-up o f  exports o f  t h i s  

(b)  Chanes i n  the  geograghicalplattem sy1 of  t rade 

35. 

The 

type 0 

One of the nain changes i n  the geographic pa t te rn  of 
t rade  i n  1973 (see Table 4) was the  recovery of  t rade  with the  
developing cowitries: exports and imports went up 83% and 8270, 
although trade with these countries reinairis a t  a low l e v e l .  
The OECD continues t o  be Yugoslavia's biggest  supplier and 
biggest custoner, i n  spite o f  a sm11 drop resu l t ing  from this 
increase in Ynz share o f  the Third Vorld. There has been no 
change i n  the degree-of dependence on Eastern Europe but the 
rz-te of increase ir_ sa les  t o  these c o w t r i s s  was much s lower  

- - 

~ _ _  ~- thari_=-tha'f;-o f -t 0 ta1-e- or.t;-a-(-+-16+j$=c oY-qared= w&th- *g)y$)*: ~- -__  - __ - 
3Ge The f igures  f o r  the first half 02 1974 show a 

r e l a t ive  drop i n  Yugoslav exports t o  the  EEC during t h i s  
period (199; as against  285: for 1973). 
iïfiports inclneasec? by 7093 as  against 34:; i n  1.973. 
therefore seems t o  be having as  much d i f f i cu l ty  as ever i n  
balancing i t s  t rade with the Vestern European narleets ( i n  1973, 
the d e f i c i t  with the  EEC accounted € o r  5376 o f  the t o t a l  
d e f i c i t )  

m e r ? % a i n  est-s a a ~ a ~ l ~ à ~ o  the  

011 the other hand, 
'Yugoslavia 

conclusion tha t  the nain brzaches which a re  not  too 
sens i t ive  t o  changes i n  the econonic c l iua t e  were 
agr icu l ture  aiid foodstuffs,  chemicals aiid rubber lea ther  
and footwear and t e x t i l e s  and clothing. 
by these brenches accounted f o r  only 40$ of  Yugoslavia's 
exgorts t o  the  OECD countries i n  1972. But it has t o  be 
h o m e  i n  nind tha t  estimates of  t h i s  type, which a re  
d i f f i c u l t  -Lo apply generally, tenà t o  be very a rb i t r a ry  and 
are  almost inpossible -to conf irn. 
In  1972, the EEC took 75yi of  Yugoslav beef exports, which 
mounted t o  $92.5 mill ion,  

Goods produced 

( 2 )  
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37,, A t  the  saine time, there  has been an up-swiag i n  
trade with the E a s t  European c o u t r i e s .  
r a t e  f o r  i ï q o r t s  been virtual?-y the sane as the  overal l  growth 
r a t e  (77% as against  76;;) but there has a l s o  been a dramatic 
increase Li2 exports: 70% conpared with 530/0 f o r  a71 exports, 
In  the first half o f  the  year the Soviet Union thus became 
Yugoslavia * s  chief cu~toiiler, although it was only j u s t  ahead 
of I ta ly(1) .  

Noé only has the growth 

TASLLF: 4 -- 

38, Further p r o o f o f  the closer t r a d e  l i nks  i s  the  
par t ic ipat ion of Yugoslav observers i n  a larger nuaber of 
COIECON Cormiiktees Lastly i n  April a general agreelnent on 
f Fnancial co-operation vas signed with *he COTBCOI\J Investment 
Baï&, T h i s  i s  the first exaziple of  an agreenent being signed 
by %Iiis bank with a non-nenber country.  
represented both i _ n  the  OECD and COSVZCGN, a further 
i l l u s t r a t i o n  or" the  coun-try f s ambiguous posi%ion uidway between 
the  V e s t e m  ûnd C o ~ x ~ m i s - k  worlds 

Yugoslavia is thus 

ExcluCing Portugal, 
USSR, Bulgaria, Czechoslavakia, GDR, Rmgany, Poland and 
Rmania. Source: Direction of  Trade - INi? - &y 1974. 

1 c  
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39. The 
was almost as 

-16- 

big rise in Yugoslav exports to COMECON, which 
raPid as that of imports, is proof of a more 

balanced development of  Belgrade’s trade with this area, whereas 
the increase in the volme of trade with the West is 
attributable above all to the rise in imports(1). 
strengthening its trade l i n k s  with Eastern Europe, Yugoslavia 
may seek to switch to these countries some of its imports o f  
energy or basic conxnodities, such as iron or steelp which at 
present it pays f o r  in foreign exchange. In this connection, 
reference should be made t o  the agreezzent concluded in March 
for the delivery of Soviet natural gas during the 1976-1980 five- 
year pla2 and t o  the possibility o f  extending to Yugoslavia the 
gas pipeline which it is planned to lay from the Orenburg 
deposits. 
of metals, particularly bauxite, and capital and consumer goods, 
which in 1972 accounted for 46% of its exports t o  Eastern 
Europe(2) a (+ 209%) and Ruûiania (+ 198%) 

countries could provide valuable outlets f o r  Yugoslav goods. 

By 

At the sane time Yugoslavia could step up its sales 

Exports to Hungar 
rose most during the first ha 3: f of the year(3) and these two 

406 There are, however, factors which limit the development 
of trade with COPIECON. In the first placet these countries 
cannot really replace the Western countries when it comes to 
supplying Yugoslavia with certain basic commodities such as 
chemicals and, above all, the capital goods f o r  which these is 
a growing needo In 1972, the OECD countries accounted for 80% 
of Yugoslav imports o f  nachinery and transport equipment. 
this connection, Soviet credits intended for the purchase O£ 
equipaent have scarcely been drawn: o f  the $540 raillion granted 
by the Russians in November 1972, only $40 million have 
apparently been drawn. 

- will countenmce any dramatic rise in the level of their imports 
-fr-oa -the=Soviet-=Union-so=as-to=avmLd -b-ecoming t o o  dependent on 
the Russians economically. Lastly, altkoügliencouraging,-%rade-- =- 

with Hungary and Rumania represents only a small fraction of 
Belgrade s commercial dealings with Eastern Europe (4). 
the circumstances, it is difficult to say whether these closer 
trading links with Eastern Europe will last pr whether they are 
simply a passing phenonenon, as was the case in 1971. 
event, the answer will be largely determined by the trend in 
the balance o f  payments, 

In 

It is, t o o ,  unlikely that the Yugoslavs 

Under 

In any 

(11 uring - B e  perior  lÇbS-fir$13 the eiastici€y ofYugoslav 
imports from the OECD, by coinparison with imports from the  
East, was 1.7 as against-only-1.2 f o r  exports. 
Source: OECD, Foreign Trade Statistics, Series CI 
Source : Indeks, August 1974. 
In the  first half of the year, these two countries accounted 
f o r  17% of Yu oslav exports and 19:; of its imports. 
of the trade a 42% of exports and 44% OP imports) was carried 
on with the Soviet Union (Source: 

Most 

Indeks, August 1974). 
N A T O  R E S T R I C T E D  
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41. Yugcslav economic policy-nakers have consistently 
s t r iven,  nearly alw3.p without success , t o  balance external 
receipts  ayid papîei~ts .  
ever aJc a time when there  i s  galloping in f l a t ion  and the r i s k  
of art economic recession i n  several  Western countries which 
t rad i t iona l ly  provide funds. 

This has MOW beconc more necessary than 

Current balm-ce 

42. The years 1972 and î.973 saw a big inproveEent i n  
invis ible  earnings from tou.risl-  ar,d seai t tances  from Yugoslavs 
wcrking abroâd, which broilght i n  $930 million i n  1971 and 
$1,875 u i l l i a r d  i n  1973, i o e .  a net inf low which doubled i n  the 
space of two years(l), 
d i f f i c u l t i e s  i n  Vestern Eur02e, future  ccntributions fron these 
two S O U I - C ~ S  will probably not exceed the l eve l  they have now 
reached. 

However, because o f  the  economic 

43. The Yugoslav t o w i a t  industry depends essent ia l ly  on 
mass toiirisn which, of course, is subject t o  the wjs ami downs 
o f  the ecoizoïnic situation i n  the countries f r o n  Miiiich the 
v i s i t c r s  come. 
sone o f  the visitors t o  s tay  fon? shorter periods ai,d others t o  
go t o  neighbouring countries such as Rumania and Bulgaria 
where pr ices  a re  l o w e r ,  
Fedel-a.1. Germany and the United Kingdoin dropped sharply a t  the 
beginning 02 the year, it i s  possible thcrt t he  events i n  the  
Eastern Mediterranean brought t o  Yugosleviz some touris-ts who 
nornally would not have golie there  

Moreover, i n f l a t ion  i n  Yugoslavia nay cause 

Althcug-h reservations by t o u r i s t s  f m m  

44. A drop i s  a l s o  expected i n  remittmces fro2 Yugoslav 
workers abroad which, i n  1973, amotintecl t o  $2,4 n i l l i a rd (1 ) .  
The decision by Geruany, and %lien by Austria and Switzerlend, 
t o  accept no more iniïiigraints f o r  the  time being means that  the 
ce i l ing  lias been reach2d; the great rnajority o f  Y~goslavs 
leaving home w m t  t o  these three c o m t r i e s  Izmignmt vicrkers 
w i l l  also be the first t o  f e e l  t h e  e f f ec t s  G€ ecûno;,iic 
c l i f f icul t ies ,  pal-ticularly i n  the n o t o r  indi lstry, in most o f  
the \Jestem countries, 
work and tbe others w i l l  prabably put nor;ey aside for 8 r c b y  
clay and send l e s s  horce. 
months o f  1974 chow a r e l a t ive  and steady f a P l  i n  remittances, 
which increased i n  value by comparison with the  sai11e period i n  
1.973 by +2850 i n  January an.d o ~ i y  +60,: i n  April.(l)* 

Soue of  thein may f ind themeïves ou t  of 

The s t a t i s t i c s  for the  f irst  fotlr 

-1'7- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



-18- 

45. The results obtained in 1972 and 1973 were undoubtedly 
a success; for the first time there was a sizeable credit 
balance on current account ($419 million in 1972 and 
$327 millio2 in 1373(1)). Faced with an unprecedented rise in 
the tracle deficit aiid the likelihood of a stagnation of 
invisible earnings, however, there is no doubt that 1974 will 
see a deficit or?. current account which some Yugoslav sources 
estimate at $720 million(2). 

(b) ccipital account 

46. Yugoslavici has traditionally relied on capital 
transactions to sake up the chronic deficit on current account. 
In spite of the surplus obtained in 1972 and 1973 thanks to 
inflows of  invisible earnings, the count-ry continued t o  lean 
heavily on outside aid to provide capital for tifle investment 
drive, particularly in the basic sectors which were hampered 
by the lac!; OZ doaestic capital. Indeed, it is difficult to 
see how Yugoslavia can promote its developnent witlout 
financial assisbance gr02 abroad(3) 

$325 nillior, in 1972 an?- $380 nillion in 1973(1). 
flow (63% of the gross totax in 1972) was accounted for by 
enterprise credits. The Irdestern countries contribute the 
lion's share, while the contribution of the East European 
count7ies was only 23% of all loans received by the Belgrade 
Govemxent Setween 1968 mù 1972(4). 1'10 detailed statistics 
8re available on the origin of the capital credits but the 
brezkdovm is very probably the sarae, especially ES Yugoslav 
sources hwe stated that the $540 ïnillion gnuxted by the 
Soviet Unioi2 have hardly been drawn?, 

47. The net inflow of long-tern funds totalled 
Nost of the 

48, In 1971 a d  1972 Yugoslav enterprises did not have 
recourse to short-tera credits on which -they had so 
extensively relied iil the past(5). At the sane ticcep however, 
the Na"ciona1 R a n k  receives financial credits, probably short- 
ter-î creciits, the net ai:otrnt o f  which il2 1972 was $62 inillione 
This is a n o t h e r  way of paying Tor Yugoslav i q o r t s , ,  
other liai~2, there has beea a sharp decline in the graiîting by 
Yugoslavia of loans of this txyp.e, which were export credits(6). 

On the 

forei A ir'vestrilent which anounted at the end of 1973 to 
only fi45 aillion (Sources: 
L O m s  from the East anontecl to $214 million out of a total 
of $925 million (Source: 
In 1968, 1969 and 2.970, Yugoslavia receive6 net short-term 
credits worth $4-1-8 mill ion.  
After rising to $162 million in 1970, the net export credits 

Iîc and OECD), 
( 4 )  

( 5 )  

(6) 

Il!4F - Balance of payaients yearbook). 

rantec: by Yugoslavia Tell to $70 nillion in 1971 and 
227 r n i l l i n n  i n  7 Q 7 7  ( S n i ~ v c ' . ~ , ~  TMR halsvirn nf navmanfn trearhnntrl 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



-19- 

49. The long-term net capital inflows, added to the 
surplus on current account of the past two years, have 
enabled Yugoslavia to boost its reserves frorri $212 nillion at 
the end of  1971 t o  $1.5 milliard at the end of 1973(1). In 
the context o f  the balance of payments, the  rise should more 
than offset the deficit on current account which seems likely 
i n  1974. Nevertheless, in the long  run, the improvement in 
the position of  the reserves reimins superficial, since the 
increase in the burden o f  the debt has kept pace w i t h  the 
rise i n  credits(2). 

50, For the time being it appears that the countries 
which traditionally provide funds will continue to do so. 
this connection, mention should be made of the agreement 
signed in June with the Federal Fepublic OP Germany for a 
loan of DNe ?O0 million in four amcal instalments. Again, 
the $110 Iiiillion loan granted early in the year by Kuwait is 
significant in that it indicates that Yugoslavia may be 
seeking &-ab, and particularly Libyan, capital âs part of  
plans to step up trade with the oil-producing States, 

In 

51. It remains to be seen whether, in the presert 
economic situation, Yugoslavia w i l l  be able t o  count for much 
longer on sufficient financial assistance from the Westsrn 
world to e2able it to absorb a sizeable deficit on current 
account and an increased debt servicing burGene 
finding itself in a position where payinents dried up, Belgrade 
might be teiiipted t o  take its rapprochement with the East 
European countries further. It is worth bewing in Iûind, for 
instance, that ta lks  are now being held with the Soviet Union 
on the subject o f  a $500 million loan. 

To avoid 

So~unca: UNO, monthly statistical btiïletins. [il In 1972, the only year for which adequate statistics 
exist, de% s e r v i c a g  abGorbe2 $524 ~iïLion, or 52% ~f the 
gross i.ong--i;ei.~ cagitaL received (Source: I i W )  e 

M A T O R E S T R I C T E D  
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TABLE A 

A W A  AND POPULATION 
y1-ipy 

r a l  uni ts :  Bosnia arid 

: Xontenegro 
O C r o a t i a  
: Nacedoiiia 
: Slovenia 

Herzegovina 

I 

I : Serbia 

s q o  k m  

255,804. --- 
51 O 129 

13 812 
56 , 538 
25 ,713 
20 251 
8% 351 

---.-- 

20.01 3,872 1 18,5 

545 
4 469 

3-00 1 1 9  705 
703 1 9  753 

34Q5 8,612 

504 I 
22.1 

WIW 

_- -- - Agriculture, fishery and fcjrestry 

- Trans-plt arid coxmunications 
- Comïkce and ths  l î o t e l  industry 

- Cultural  and s o c i a l  a c t i v i t i e s  

..U(- . - 

2.6 
21.3 
8.1 
80 4 
41,l 

J- 9 575 
398 
323 
524 
434 
520 
562 
w 

8,301 1 10000 
- 

S o u ~ c e :  S t a s t i c a l  pocket book of  Yugoslavia, 1974 
- 

Mid-year estinates, 

working abroad. 7-89 O 0 0  in 1972 1, 
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N A T O  R E S T R I C T E D  

ANNEX t o  x7-PJ-w - ~/413, -2- 

T A B L E C  . 

W P L O M N T  

- Number of enployed(1) 
( in thousands ) 

- Registered unemployed(2) 
(in thousands 1 

- Registered unenployed as  s 
percentage o f  onployed 

- Enigran-k workers (4)  
( i n  thousands) 

4,034 

290 

7.2 

589 

1972 

4,210 

334 

7.9 

1973 

4,431 

440 

9.9 

- 
Source: lndeks 

TABLE D -- 
J A ? A L  GROVTH PLATE OF TFIE SOCIAL PRODUCT 

Source: Statistical pocket book of Yugoslavia, 1974 

period in question 
3 )  Jamary - June 
4 )  1971 cexlsus; only varying e s t i m t e s  a r e  available f o r  

later years 
( ) Estimate 

N A T O  R E S T R I C T E D  
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N A T O  R E S T R I C T ' E  D 
-r 

TABLE E 

/. . . . * . . I C . .  . . 

- Cosmerce and t3he hotel trade 

' Source: Ladeks 

TABLE F 
. ..  

-NAT I OEALAODUCT - ZPTTE~JAT IONAL COMPARISONS 
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TMW& 

INDUSTRY: EMPLOYMENT AlQ .O-UTPUT 

. -  

Sector 

. .  , .- . , i, 

. .  

Electricity 
Coal and coke 
Crude oil and-by; 
products 

Iron and steel 
Non-ferrous Tûetals 
Plis cellaneous minerals 
Mechanical engineering 
Shipbuildïng 
Electrical 
Chemical industry 
Building-=mater-ials-= 
load industry 
Paper industry 
Textile industry 
Leathe-r industry 
Rubber industry 
Foodstuffs industry' 
Other industries -~ I 

i 

_ _ I  

TOTAL 

Labour 
force 
mployec 
in 1973 

9 1.1 
.. . 

1.9 
16e3 

103 
8-6 

-5 .1  

'100. O 

Vontribu- 
tion by 
industry 
to  foraa- 
tàon : o f .  : 
social  pro 
duct i p 1  

6.5 
2-9 

.. . . . - .  

2.9 
. . .  ,.. ,.... 

309 
4.0 
2.2 

1.6' 
1 409 - 

7.3 . _  

7.4 . 

4.6- 

1.9 
12.4 

-. 29%. 
1.0 

- _  907 
6.5 

100: O 
' .. . . .  .. 

Growth rate of 
industrial output 
(volume ) ($1 
I 

1972 

-.---: 

12 
O 

1 

2 

11 
1 

3 
25 

* 9  
- 13 

&-9 
8 

10 
10 
11. 
11 
7. 
w 

__1_1 

-+ 8 - 

- 
1973 

- 5 .  
2 -  

6 

7 
12 
5 

-2 

7 
9 

.. -5- 
2 
7 
6 
2 
7 
6 
- A  

U - 
+6 

__II 

Sources : Statistic 

L974(3) 

7 
- '4  

12  

12  

" -  

t10 

book of Yugoslavia, 1974 and 

I 

- c  
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TABLE: H 

1973 1st quarter 17000 d-. = $1 
2nd quarter 17.00 ù, = $1 
3rd qcarter 15"32 de = $1 
4th quarter 15.44 do = $1 

1974 1st quarter 15.94 d. = $1 
2nd. quarter 15,Z.l do = $1 

Source:: h t e rna t iona l  f inancia l  statistics - IN?? Septenber 1974 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



-6- 

N A T O  1 

TABLE 1: FOREZGN TRAJIE: B ~ A € W l . l u  BY COFlMOD 

EXPORTS - (%I - 
PRODUCT Year 

p i c u l t u r e  and f ood 

of which: l i ve  animals 
of which: meat and meat preparations 

)rink m d  tobacco 

.aw materials 

(except iiiineral fue ls  ) 
of  which: wood and cork 

Iineral fuels 

mina1 fats and vegetables 

:hemicals 

lanu-factured goods 
7- 

o f  which: t e x t i l e s  
of which: base metals 

lachimry 2nd transport equixient - 
of which: non-electrical aachinery 
of which: e l e c t r i c a l  nachiiiery 
of which: t ransport  eqiriipnent 

(shipbuilding) 

4iscel lpeous m a n - y f x f  

of which: clothing and footwear 
1 the r a r t  i c l  e s 

COTAL 
(ary - June 

. I D 1 I I c s L I I w I  

- 

U 

1972 
II 

4,3 
6.7 

2.6 
I 

8.2 

3.7 
-7 

3 

10.3 
0.5 

100,o 

147, O 
.yioyy 

1.7 

2*1 - 

0.8 
II 

3 

6.2 
wy 

4.6 
15.6 

24,7 

4.8 
8.0 

.*IIcI 

11.9 
( 6 . 2 )  

3.7 
0.7 

100 D O 

Sources: S t a t i s t i c a l  pocket book of Yugoslavia, 1974 and indeks 
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