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ECONOMIC COMMITTEE 

THE CZECHOSLOVAK ECONOMY 

D r a f t  R e p o r t  t o  the Counci l  

Ths Czechoslovak economy would appear  t o  have  p icked  
up momentum a f t e r  t h e  i n i t i a l  d i f f i c u l t i e s  f o l l o w i n g  t h e  S o v i e t  
i n t e r v e n t i o n  o f  1968, and i t s  average  growth r a t e  h a s  been 
f a i r l y  r a p i d  i n  r e c e n t  y e a r s .  However, l i v i n g  s t a n d a r d s ,  , 

a l though  aruong t h e  h i g h e s t  i n  E a s t e r n  Europe, have p rogres sed  
much l e s s  r a p i d l y  and l a b o u r  p r o d u c t i v i t y  remains  below planned 
t a r g e t s .  The economy h a s  r e t r e a t e d  i n t o  o r t h o d o q  under  
Moscow's s u p e r v i s i o n .  I n  s p i t e  o f  t r a d i t i o n a l  high s t a n d a r d s  
i n  i n d u s t r y  i n  many s e c t o r s  o f  t echno logy ,  t h e  gap between 
Czechoslovakia  and Western i n d u s t r i a l i s e d  c o u n t r i e s  h a s  been 
widening. I n d u s t r i a l  p r o d u c t i o n  i s  s t i l l  p lagued  by an 
e x c e s s i v e  r ange  o f  commodities w i t h  r e s p e c t  t o  t h e  s i z e  of the  
domest ic  marke t .  The o v e r a l l  impress ion  o f  t h e  economy is  one 
of  s t a b i l i t y  i n  the shor t - t e rm and u r i c e r t a i n t y  i n  the medium- 
term i n  many s e c t o r s .  

2 .  The c o u n t r y  i s  h e a v i l y  dependent on i m p o r t s  o f  raw 
m a t e r i a l s  pr i i i l a r i ly  f r o m  t h e  USSR. There i s ,  moreover,  l i t t l e  
doubt t h a t  t h e  c u r r e n t  energy  c r i s i s  h a s  had i t s  impact  
economical ly .  The p r e s e n t  pe t ro leum nesds  a r e  b a s i c a l l y  covered 
by the  USSR w i t h  which Czechoslovakia  h a s  long-term c o n t r a c t s  
w i t h  f i v e - y e a r  f ixed p r i c e s .  These p r i c e s  a r e  s u b j e c t  t o  upward 
r e v i s i o n  a t  the  beg inn ing  o f  1975. Consequently the Czech 
government w i l l  c l e a r l y  make eve ry  e f f o r t  t o  e x p l o i t  whatever 
n a t u r a l  energy r e s o u r c e s  i t  posEesses  ( c o a l  and l i g n i t e )  with new 
mines be ing  p u t  i n t o  o p e r a t i o n  and o l d e r  ones modernised.  The 
c o u n t r y ' s  n u c l e a r  programme a l s o  a n t i c i p a t e s  an impor t an t  
c o n t r i b u t i o n  t o  t h e  o v e r a l l  energy programme by 1990. 

I. BACKGROUND TO THE ECONOMY 

3 .  Although there  h a s  been a s t e a d y  i n c r e a s e  i n  
Czechos lovak ia ' s  u rban  p o p u l a t i o n ,  t h e r e  h a s  been l i t t l e  change 
i n  t h e  p o p u l a t i o n  o f  the main c i t i e s .  T o t a l  p o p u l a t i o n  i s  
around 1 4 . 5  m i l l i o n s .  During t h e  l a s t  twenty y e a r s ,  t h e r e  h a s  
been a f a l l  i n  t h e  b i r t h  r a t e ,  e s p e c i a l l y  i n  Bohemia-Moravia. 
The economy i s  hampered by a s h o r t a g e  o f  manpower and the fullest, 
but by f a r  n o t  t h e  m o s t  e f f i c i e n t  u s e  i s  made o f  a v a i l a b l e  
r e s o u r c e s ,  i n c l u d i n g  p e n s i o n e r s  and the w i d e r  employment o f  - 

female l a b o u r  e 

T h i s  document; includes: I Annex 
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. 1 . The c o u n t r y  i s  n o t  p a r t i c u l a r l y  wel l  endowed w i t h  
n a t u r a l  r e s o u r c e s .  Coal i s  the major  m i n e r a l ,  a l t hough  about  
t w o - t h i r d s  o f  t h i s  i s  b rown  c o a l ;  t h e r e  a r e  a l s o  abundant 
d e p Q s i t s  of raw m a t e r i a l s  f-or-.%he .building-.and.-ceramics 
i n d u s t r i e s .  A d d i t i o n a l l y  , Czechoslovakia  h a s  d e p o s i t s  of 
uranium o r e ,  magnes i t e  and i r o n  o r e ,  b u t  the  bu lk  o f  t h e  
c o u n t r y ' s  raw;,i : .materials have t o  be impor t ed .  In  p a r t i c u l a r  

.. .Sovie.'c , Un ion. 
medium-term c o n s t i t u t e s ,  pe rhaps ,  one o f  the  c o u n t r y ' s  m o s t  
s e r i o u s  problems - 

n a t u r a l  g a s  and i ron.-o-re . .  ake.. i npor t . ed  ... larg,-e"':quantl'tl"es of oil , 
The raw m a t e r i a l s  p o s i t i o n . i n . . S h . e  

, .  . 
. .,. . . , -.* ., ,. , . ._ . , 

5.  The m o s t  r o p i d  developmen-b h a s  t eken  p l a c e  i n  t h e  
chemical  rind p e t r o c h e m i c a l  i n d u s t r y  which h a s  expanded a t  an 
annual  sve rage  r a t e  o f  over  IO$ i n  the post-war p e r i o d .  The 
c u r r e n t  p l a n  e n v i s a g e s  a f u r t h e r  growth i n  o u t p u t  o f  n e a r l y  
60$ d u r i n g  t h e  p l a n  p e r i o d ,  and p r o j e c t s  i n c l u d e  the c o n s t r u c t i o n  
o f  two new o i l  r e f i n e r i e s ,  and p l a n t s  f o r  t h e  p r o d u c t i o n  of 
sulphuric  a c i d  p l a s t i c s  , s y n t h e t i c  f i b r e s  and rubber a r t i f i c i a l  
f e r t i l i s e r s  and p o l y s t y r e n e .  Other  major  i nves tmen t  i n d u s t r i e s  
a t  p r e s e n t  a r e  motcm v e h i c l e s  y e s p e c i a l l y  heavy t r u c k  p r o d u c t i o n  
and b u i l d i n g  m a t e r i a l s .  Czecho.slovakia a l s o  has the m o s t  
i m p o r t a n t  araameni-s i n d u s t r y  i n  t h e  S o v i e t  b l o c  a f t e r  t h e  USSR. 
A s e r i o u s  s tumbl ing  block t o  t he  c o u n t r y ' s  t e c h n o l o g i c a l  
p r o g r e s s  i s  i t s  c l o s e  dependence on COMECON and, consequen t ly ,  
on MOSCOW. S o v i e t  a t t e m p t s  t o  ach ieve  a t e c h n o l d g i c a l  b d a n c e  
among i t s  members slows down t h e  moïe advanced c o u n t r i e s  such  
a s  the  GDR ând Czechos lovakia .  

6. About 62$ o f  t h e  t o t a l  l a n d  a r e a  i s  devoted  t o  
a g r i c u l t u r e .  O f  t h i s ,  over  90% i s  farmed by co -ope ra t ives  and 
s-bate fa rms .  The main crops a r e  c e r e a l s  p o t a t o e s ,  s u g a r - b e e t  

-and xege tab le sL_  -Product ion of l i v e s t o c k  and d a i r y  produce i s  
growing i n  impor tance .  Neve r the l e s s  ry  is-dependent  - - = 

on Iprge  i m p o r t s  of a g r i c u l t u r a l  p r o d u c t s  t o  meet domest ic  
r equ i r emen t s .  The seemingly unpragmatic  long-term g o a l  of 
a u t a r c h y  i n  a g r i c u l t u r e  i s  f a r  f r o m  b e i n g  a t t a i n e d .  

v a r i o u s  f a c t o r s  such  a s  g r e a t e r  c o n c e n t r a t i o n  on i n d u s t r i a l  
development y t h v  u s e  of a g r i c u l t u r a l  l a n d  f o r  i n d u s t r i a l  
pu rposes7  t h e  d r i f t  o f  l a b o u r  f r o m  t n e  l a n d  and problems 
a s s o c i a t e d  with co -ope ra t ive  farming e Consequently , the main 
emphasis i n  a g r i c u l t u r a l  development i s  b e i n g  p l a c e d  on t h e  
i n t e n s i f i c a t i o n  and r a t i o n a l i s a t i o n  o f  a g r i c u l t u r a l  p r o d u c t i o n .  

8. During the p r e s e n t  p l an  p e r i o d  (1971-1975),  t o t a l  

-- th-e c--o-unt ---.-- 

7 .  This s i t u a t i o n  has a r i s e n  from a combinat ion of 

i n v e s t m e n t s  o f  soule Kcs 50,000 m i l l i o n  (10% of t o t a l . )  a r e  bej;qg allot: 
-bo a g r i c u l t u r e ,  Of- t h i s  a m o i n t ,  nearly Xcs 20,009 million are 
s t a t e d  t o  b e  s p e n t  on machinery and equipment,  and i t  i s  
envisaged  t h a t  by 1975, go$ of g r a i n  c r o p s  i n  the s o c i a l i s t  
s e c t o r  will be  h a r v e s t e d  by combine h a r v e s t e r s ,  and o t h e r  types 
o f  mechanisa t ion  w i l l  be c o n s i d e r a b l y  advanced Domestic 
p roduc t ion  of f e r t i l i s e r s  i s  t o  be f u r t h e r  i n c r e a s e d  and g r e a t e r  
u s e  made o f  improved s t r a i n s  of seed  and p e s t i c i d e s .  
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9 .  The s t a n d a r d  o f  l i v i n g  i n  Czechoslovakia  i s  c e r t z i n l y  
one o f  t h e  h i g h e s t  i n  E a s t e r n  Europe. Wages r i s i n g  f a s t e r  t h a n  
p r o d u c t i v i t y  r e s u l t e d  i n  the  emergence o f  i n f l a t i o n a r y  p r e s s u r e s  
i n  t h e  l a t t e r  p a r t  of t h e  1.960~~ Accordingly ,  a t  t h e  begiriniuig 
of l 970 ,  t h e  government i n s t i t u t e d  a p r i c e  f r e e z e  and s t r i c t  
wage c o n t r o l s ,  and t h e s e  have  been ma in ta ined  s i n c e .  The 1971- 
1975 p l a n  aims t o  h o l d  the i n c r e n s e  i n  wages t o  2.5-3$ p e r  annum, 
but t h i s  f i g u r e  h a s  been exceeded i n  t h e  l a s t  t h r e e  y e a r s .  
1971,  for example, aomins l  wages r o s e  by 3.77;; a g a i n ,  i n  the 
p e r i o d  1971 -1 973 
%lie c o s t  o f  l i v i n g  d e c l i n e d  by 0.6%. 

l i v i n g  s t m d a r d  h a s  been tempered by a number o f  r e c e n t  a r t i c l e s  
and s t a t e m m t s  i n d i c a t i n g  t h a t  a l l  i s  n o t  w e l l  i n  t h e  consumer 
s e c t o r .  For  l a c k  of d e s i r a b l e  c o n s m w  goods,  t h e  worker i s  
r e p o r t e d l y  p u t t i n g  more t h a n  o n e - t h i r d  of h i s  income i n t o  
s a v i n g s  accoun t s .  P e r s o n a l  s a v i n g s  will r i s e  t o  Kcs 112,500 
m i l l i o r :  by t h e  end o f  1974, which r e p r e s e n t s  an i n c r e a s e  of about  
2OF over an 18-month p e r i o d .  

I n  

the average  wage , r o s e  I 1  .6$, while o f f i c i a l l y  

I O .  However, t h i s  r o s y  p i c t u r e  o f  a c o n s t a n t l y  r i s i n g  

I I  As mentioned e a r l i e r ,  t he  employment s i t u a t i o n  i n  
Czechoslovakia  i s  t i g h t  and s e v e r a l  i n d u s t r i e s  a r e  v e r y  short  
o f  l a b o u r .  It i s  hoped t h a t  uneconomic e n t e r p r i s e s  can  be 
c losed  and o t h e r s  mechanised s o  a s  t o  make m o r e  l a b o u r  a v a i l a b l e  
for other  i n d u s t r i e s .  The c u r r e n t  p l a n  assumes an i n c r e a s e  i n  
the  i n d u s t r i s l  l a b o u r  f o r c e  of some 300,000 p e r s o n s .  Recent  
long-term measures  were announced t o  b o o s t  the  f ami ly :  This 
r e p r e s e n t s  a s h a r p  reversa l  of t r s d i t i o n a l  p o l i c y .  These 
i n c l u d e  a l lowing  t h e  e x p e c t a n t  mother  a f u l l  s a l a r y  f o r  e i g h t  
working months,  509 of h e r  s a l a r y  f o r  t h r e e  y e a r s  and f u l l  j o b  
r i g h t s  f o r  a f u r t h e r  two  y e a r s .  h b o r t i o n s  have  been made ve ry  
d i f f i c u l t  by new l e g i s l a t i o n  and s e v e r e  p r i s o n  s e n t e n c e s  a r e  
imposed f o r  v i o l a t i o n .  

II. PLAN RESULTS I N  1973 

12.  In 197‘3, t h e  s o c i a l  p roduc t  i n c r e a s e d  5.5% over 1972 
and t h e  n a t i o n a l  income 5.2$. This i s  s l i g h t l y  l e s s  t h a n  t h a t  
r e g i , s t e r e d  i n  1972, when t h e  r e s p e c t i v e  f i g u r e s  were 6.0$ and 
509F o v e r  1971. N e v e r t h e l e s s ,  b o t h  r e s u l t s  exceeded t h e  5 0 1 $  
a n t i c i p a t e d  i n  t h e  1973 S t a t e  P l a n .  

a s  i n  1972 b u t  s l i g h t l y  less t h a n  i n  1971 ( 6 . 9 % )  , and more 
than  t h e  5.3% envisaged  i n  the F l a n .  The p r o d u c t i o n  o f  consumer 
goods was a p p a r e n t l y  f avoured  a t  t h e  expense o f  c e p i t a l  goods9  
i n c r e a s i n g  by 6.9$? t h e  p r o d u c t i o n  o f  c a p i t a l  goods  r i s i n g  
by o n l y  6.270~ 

1 4 0  
the t r e n d  was o p p o s i t e :  

13. I n d u s t r i a l  p r o d u c t i o n  r o s e  by 6.59 - a t  t h e  same r a t e  

I n  t h e  f i r s t  two y e a r s  o f  t h e  P lan  (1971-1972), 
thus t h e  i n c r e a s e  i n  o u t p u t  o f  c a p i t a l  

goods for t h e  p e r i o d  1971-1973 i s  s t i l l  r e a t e r  t h a n  t h a t  f o r  
consumer i t e m s  ( i . e .  21.5% a g a i n s t  

N A T O  R E S T R I C T E - D  
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15.  The s t r u c t u r a l  chcinges i n  t h e  f u e l  and ene-rgy b a s i s  
were f u r t h e r  implemented w i t h  g r e a t e r  s t r e s s  on t h e  t t s o p h i s t i c a t e d ! t  
energy  sources :  t h e  s h a r e  o f  c rude  011 and n 2 t u r a l  as i n  
primar:yT s o u r c e s  üf energy reached  nbout 257; i n  1973 ?1970: 1 9 . 2 % ) .  
Consequent ly ,  t h e  e x t r a c t i o n  of c o a l ,  brown c o a l  and l i g n i t e  
could  be c u t  down t o  around t h  l e v e l  o f  1970, i . e .  about  
109 mil l ic>n t o n s .  D e s p i t e  the  i n c r e a s e d  amount o f  e l e c t r i c i t y  
produced (arou.nd 51,000 KVfH i n  1973 a g a i n s t  only 51,402 KWH i n  
1972) , c o n s m p t i o n  cf powvr r o s e  mare r a p i d l y ,  and the d i f f e r e n c e  
had t o  be o Î f s e t  by l a r g e r  i m p o r t s .  

16. Rupor t ed ly ,  t h e  P lan  was f u l f i l l e d  i n  8 m a j o r i t y  o f  
i n d i v i d u a l  s e c t o r s ,  e .g .  chemice l  i n d u s t r y  - a c t u a l  i n c r e a s e  
9*5?  o v e r  8.5$ planned;  e n g i n e e r i n g  i n d u s t r y  - 8.5$ a c t u a l  a g a i n s t  
7 * 7 y  p lanned .  P l an  o b j e c t i v e s  were a p p a r e n t l y  su rpassed  i n  t he  
m e t a l l u r g i c a l  i n d u s t r y ,  and i n  t h e  consumer goods and food branches  
a l s o .  The b u i l d i n g  m a t e r i a l s  t a r g e t  was n o t  r eached ,  however. 
I n  t h e  b u i l d i n g  i n d u s t r y ,  o u t p u t  i n c r e s s e d  by 6 * 1 ?  - l e s s  t han  i n  
t h e  two p reced ing  y e a r s ,  when I O $  and 9 i n c r e a s e s  were r e c o r d e d .  

17 .  I n  a g r i c u l t u r e ,  bo th  g r o s s  p r o d u c t i o n  and market  ou-tput 
exceeded t h e  t a r g e t s .  Th.e P l an  c a l l e d  f o r  an u p t u r n  o f  47; i n  t h e  
volume o f  g r o s s  o u t p u t  and the a c t u a l  i n c r e a s e  was 4 .2% w i t h  
v e g e t a b l e  o u t p u t  r i s i n g  by 6.3% and l i v e s t o c k  p roduc t ion  by 2 .5$ :  
this  was mainly due t o  tne good h a r v e s t .  The p e r - h e c t a r e  y i e l d s  
o f  c e r e a l s  (35 .2  q u i n t a l s )  were the l a r g e s t  i n  t h e  h i s t o r y  o f  the  
coun t ry  ' s farming  e 

1 8 .  Cap i t21  c o n s t r u c t i o n  dropped behind  planned t a r g e t s :  
volume i n c r e a s e d  q u i t e  r a p i d l y  (by  776) 
g o a l  o f  7 * 7 $ .  - T a r g e t s  i n  t h e  -machinery-and equipment s e c t o r s -  
were also n o t  r eached .  The number of u n f i n i s h e d  g r o j e c t s  i n c r e a s e d ,  
and -s eve r  e - cri-t-i-c i -sm =has be en -1 eve 1-1 e d= by- =%he- -au-tho ri-t Le s 9= -a t 
t h e  average  t ime  needed t o  complete  c o n s t r u c t i o n  p r o j e c t s ,  
i . e .  6-5 g e a r s .  I n  p a r t i c u l a r  p r o j e c t s  above Kcs  1 . 5  m i l l i o n  
a r e  h a r d l y  e v e r  r e a l i s e d  wi thou t  g r e a t  d i f f i c u l t y ,  excep t  f o r  
t h o s e  implemented with f o r e i g n  a i d .  A key f a c t o r  i n  t h e  slow 
r e a l i s a t i o n  of c a p i t a l  c o n s t r u c t i o n  i s  s a i d  t o  be manage r i a l  
i n e f f i c i e n c y .  

b u t  remained behind the 

- --- 

1 9 .  The s t r u c t u r e  of f o r e i g n  t r a d e  was,  r e p o r t e d l y ,  un- 
s a t i s f a c t o r y  o I n  e x p o r t s  , t h e  s h a r e  of  machinery and equipment 
d e c l i n z d  and t h a t  o f  consuner  goods i n c r e a s e d ,  whi le  i n  t h e  
i m p o r t s  s e c t o r ,  t h e r e  was a downturn i n  raw m a t e r i a l s  and an 
i n c r e a s e  i n  machinery.  Repor t s  show t h a t  i n  1973, Czechos lovak ia ' s  
a x p o r t s  i n c r e a s e d  by 1 2  .9$ w i t h  t h e  S o c i a l i s t  c o u n t r i e s  accoun t ing  
for 7.6% and t h e  Western i n d u s t r i a l  n a t i o n s  f o r  31.9$. Czech 
i m p o r t s  i n c r e a s e d  by 167; with the S o c i a l i s t  c o u n t r i e s '  s h a r e  
g iven  a s  1 1 %  and t h e  Western i n d u s t r i a l  n a t i c n s  account ing  ' f o r  
25%- Czechos lovak ia ' s  r e l u c t a n c e  t o  t a k e  up Western l i n e s  of  
c r e d i t  on t h e  Euro market  h i n g e s  p r i m a r i l y  on M O S C O V J ' S  a t t i t u d e  
towards  t h i s  s e c t o r ,  i . e .  Prague c o n t i n u e s  t o  adopt  a c a u t i o u s  
a t t i t u d e  i n  e x p e c t e t i o n  of t h e  go-ahead from Moscow. Moreover 
t h e  Czechs a r e  i n  no mood t o  b o o s t  t h e i r  hcrrd cu r rency  i n d e b t e d n e s s ,  
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2 0 .  fis a r e s u l t  of t h e  moderate l e v e l  o f  t a r g e t s  for 
1973, the economy was a b l e  t o  c7’bsorb evm q u i t e  s e r i o u s  
i r r e g u l a r i t i e s  such ES the  f a c t  t h a t  25% o f  i n d u s t r i a l  and 
some 33% o f  b u i l d i n g  c o n s t r u c t i o n  e n t e r p r i s e s  m e  l a g g i n g  
behind t h e  P lan  and t h a t  one - th i rd  o f  i n d u s t r i a l  e n t e r -  
p r i s e s  f e l l  f a r  s h o r t  o f  t h e  5.8% i n d u s t r i a l  growth planned 
f o r  1 973 

21. A su rvey  o f  t h e  1973 r e s u l t s  was m’ade i n  November 1973 
a t  an I1Economic Plenumit o f  t h e  P a r t y .  C r i t i c i s m s  were l e v e l l e d  
a t  the i n s u f f c i e n t  deg-ree o f  l a b o u r  j ? roduc t iv i ty  i n  an 
i n d u s t r i a l l y  advanced coun t ry  such a s  Czechos lovakia ;  even the 
m o s t  modern technology was n c t  be ing  u t i l i s e d  f u l l y  and work 
t ime was b e i n g  wes ted ,  ~ . g .  i t  was b e i n g  used  on ly  70$-80$ i n  
t h c  e n g i n e e r i n g  i n d u s t r y  and “even less” i n  the b u i l d i n g  s e c t o r s .  
The Plenum announced a l a r g e  c u t  i n  t h a  value o f  new c s p i t a l  
c o n s t r u c t i o n  f o r  1974, warning t1mt some k e y  p r o j e c t s  were wax 
behind scheduli-: i n c l u d i n g  power s t a t i o n s  , pe t rochemica l  p l a n t s  
and communications i n s t a l l a t i c n s .  

III. PROSPECTS FOR 1974 AND BEYOND 

22.  The Plenum stressed t h a t  s e r i o u s  problems a r e  expected 
i n  connec t ion  w i t h  t h e  1974 P l a n .  Approx imPte ly  a 5% i n c r e a s e  
i n  n a t i o n a l  income i s  envisaged with about  t h e  sBme i n c r e a s e  i n  
real income. I n d u s t r i a l  o u t p u t  i s  t o  i n c r e a s e  by 5.89, b u i l d i n g  
c o n s t r u c t i o n  by 7 57; snd a g r i c u l t u r a l  p r o d u c t i o n  by 3 08$ -  

2 3 .  As r e g a r d s  t h e  planned i n c r e a s e  i n  r e a l  incomeg the 
Plenum i s s u e d  t h e  u s u a l  warning t h a t  wages %mst be i n  keeping  
with t h e  work performedt1.  Rf i f s r r ing  t o  t h e  p r o j e c t e d  r e s t r u c t u r -  
i n g  o f  the  wage sys tem,  i t  no ted  t h a t  work on t h e  r e o r g s n i z a t i o n  
of wages was p r o g r e s s i n g  r a t h e r  s lowly .  

2 4 .  Neet ing  the  growing demand f o r  ene rgy  will, accord ing  
t o  t h e  Plenum, c r e a t e  s e r i o u s  problems d u r i n g  and a f t e r . 1 9 7 4 .  
Since t h e  e n t i r e  i n c r e a s e  i n  t h i s  s e c t o r  w i l l  have t o  be  m e t  

gh i m p o r t s ,  t h e  1974 s i t u a t i o n  w i l l  b e  compl i ca t ed ,  
i a l l y  a s  r e g a r d s  t h e  supply o f  e l e c t r i c i t y  and g a s .  This  

warning was l e v e l l e d  n o t  only a t  l a r g e  consumers,  but a l s o  a t  
households  e 

25.  The Plenmi a l s o  touched on the n e x t  F i v e  Year P1 
(1976-1980) and p o i n t e d  out  t h a t  the  i n c r e a s e  i n  manpower I d  
be only h a l f  8s g r e a t  a s  i n  the c u r r e n t  P l a n .  Compensating 
for t h i s  would be a d i f f i c u l t  and c o s t l y  p r o c e s s .  Given t h e  
l i m i t a t i o n s  o f  t h e i r  domest ic  marke t ,  t h e  Czechs have long  
r e a l i s e d  t h a t  t h e y  produce t o o  wide a range  o f  i n d u s t r i a l  
goods  w i t h  a consequent  l a c k  Gf q u a l i t y .  Although aware o f  
t h e  need for g r e a t e r  s p e c i a l i s a t i o n ,  t h e  e x i s t e n c e  o f  p l a n t  
i n  the  l o c a l  community i s  ext remely  i m p o r t a n t  t o  e n s u r e  ongoing 
employment. There i s ,  moreover,  l i t t l e  doubt  t h a t  Czech 
t e c h n o l o g i c a l  s t m d a r d s  have d e c l i n e d  o v e r  the y e a r s  compared 
with wes tern  a d v a n c : ë s , - . e s p - ~ c i a l l g  a s  a .result o f  t h e  c o u n t r y ’ s  
c l o s e  a s s o c i a t i o n  w i t h  COMECON. 
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26.  On t h e  consumer s i d e ,  a l t h a u g h  o f f i c i a l s  s t a t e  t h a t  

t h e  c o u n t r y  could  a f f o r d  a c e r t a i n  i n c r e a s e  i n  consumer goods 
i m p o r t s  ( t h é  f i g u r e  o f  257; o f  the t o t a l  i n p o r t  b i l l  a g a i n s t  
t h e  p r e s e n t  15$ i s  o f t e n  mentioned)  the main t h r u s t  o f  t h e  
government ' s  s t r a t e g g  remxins t o  i m p o r t  t echno logy .  With t h e i r  
p o s i t i o n  of c o n s i d e r a b l e  t echno log ic21  s t r e n g t h ,  the  Czechs 
have shown i n t e r e s t  i n  buying Western equipment b u t  p r i m a r i l y ,  
i n  a f e w  f i e l d s  o n l y ,  e . g .  e l e c t r o n i c s ,  locomot ive  eng inee r ing .  
This approech l i m i t s  co-opera t ion  with the West9 e s p e c i a l l y  a s  
hard-cur rency  o u t l a y s  m e  only c o n s i d s r e d  j u s t i f i e d  i f  they enab le  
R&D t o  be -d i sposed  with. 

27.  More e f f o r t  i s  be ing  mad2 t o  d i s c o v e r  a c t u a l l y  what 
the consumer wants ,  i t s e l f  an admission t h a t  Czechoslovakia  i s  
now a b u y e r ' s  marke t .  S t e p s  a r e  a l s o  be ing  tslken t o  a l l o w  f o r  
t h e  obso le scence  of  an a r t i c l e  i n  s e t t i n g  i t s  p r i c e ,  a p r a c t i c e  
which i s  still frowned upon i n  some COMECON c o u n t r i e s  a s  waste- 
f u l .  

28 .  I r o n i c a l l y ,  a l though  much i s  b e i n g  done t o  improve 
the  l o t  o f  the  consumer, t he  shor tcomings  have  been accen tua ted  
by the  government ' s  r a i s i n g  o f  wages. It  i s  a ques-t;ion o f  
b a l a n c i n g  t h e  marke t ,  a problea f a c e d  by niany o f  Czechos lovak ia ' s  
p a r t n e r s ,  e.g. i n  Po land ,  where p r o s s e r i t y  i s  r i s i n g .  I n  t h e  
l o n g e r  term,  i t  w i l l  add a new dimension t o  economic p l a n n i n g ;  
demand w i l l  h a v z  t o  be  planned a c c u r a t e l y  and o u t p u t  l i m i t e d  
t o  avoid  was te .  However, this i s  n o t  an iranediRte problem f o r  
the c o u n t r y .  

29. The g e n e r a l  economic t r e n d  appea r s  s t a b l e  a t  p r e s e n t ,  
and t h e  government h a s  promised t h a t  i t  would c o n t i n u e  the 
p o l i c y  o f  s t a b i l i s i n g  r e t a i l  p r i c e s  through I 

b a s i c  economic d i f f i c u l t i e s  remein un reso lved  O t h e s e  comprise  
t h e  c o n t i n u i n g  s h o r t a g e  o f  manpoxer and consequent  lovv labour 
p r o d u c t i v i t y  y t h e  i m p o s s i b i l i t y  of a c h i e v i n g  a u t a r c h y  i n  the 
a g r i c u l t u r a l  s e c t o r ;  c l o s e  dependence on Moscow through the  
COMECON programme which slows down 8nd lowers  Czech t c c h n g l o g i c a l  
l e v e l s  and d e p r e s s e s  living s t a n d a r d s  I m p o s s i b i l i t y  cf COMECON 
s a t i s f y i n g  Czechos lovak ia ' s  need for high v a l u e  added goods  
p r o d u c t i o n ;  and t h c  l a c k  o f  f l e x i b i l i t y  w i t h i n  t h e  econoinic 
system which i s  p o l i t i c o - i d ~ e o l o g i c a l  i n  o r i g i n  and which i s  
exace rba ted  by t h e  c o u n t r y s s  t i e s  w i t h  Moscow. 

4 without- r S l S i n g  
__ the-  r e t a i l  -price--level e On-the o t h e r  hand C z e c h o s l m  ~- 

NATO 
I I I O B r u s s e l s .  

N A T O  B E S T X I C T E D  
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AC/ 1 2'/-Wf79€3 
. - . . .  

TABLE 1 
. . . .  .............. 

S .  .I ,_ .._._ _.._ ....... ..- - ,  . . ................ 
, .  GEOGRAPHIC PATTERN OP DEVELOPMENT 

. . .  _".. _. 
To a c h i e v e  a b e t t e r  b a l a n c e  between the  Czech and 

Slovak R e p u b l i c s ,  the  5 t h  p l a n  e n v i s a g e s  d i f f e r e n t  r a t e s  o f  
s e c t o r  growth i n  t h e  two r e g i o n s  a s  f o l l o w s :  

SLOVAKIA csc - 
4 08 

....- .. .... 
S o c i a l  P roduc t (  i ) 25djo 

.. I n d u s t r i a l  Output 27@-.29F 55$-57% 

Eng inee r ing  40% 

Chemicals 

' Consumer goods 

50% ' 

A g r i c u l t u r a l  Output 137; 

6 O$ 

809 

50% : 

158 

(Source:  G u i d e l i n e s  for the 5 th  Five-Year-Plan approved by t h e  
X I V t h  Congress o f  the Czechoslovak Communist P a r t y )  

. .  

........................ .......... . . .  . . <. - .....- 

(I) I n  b o t h  c a s e s  a s  a resu l t  o f  labour  p r o d u c t i v i t y  

I .  

N A T O 'R Ë-S-T I C T-E D 
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TABLE 2 

CSSR: FIFTH FIVE-YËAR-PLANT - MAIN DATA 
. ..-. . . . . . . .  .”.._ . . . . .  . . . . . . . .  _.-. .... ._ . .  .-.... . . . . . .  

1970’  1975 

I n d u s t r i a l  p r o d u c t i o n  (1948  = 100)  666 892-905 
o f  which 

T O I  8 .5  
e n g i n e e r i n g  ($) 28.9  31 . I  
chemica l s  ($I..-. , \-- . -_ _ _  

output  O 

e l e c t r i c i t y  m i l l i a r d  Kwh 45.1 
m i l l i o n  t o n s  28 c o a l  

l i g n i t e  I I  Il 78 

s t e e l  

t u b e s  
t r a c t o r s  
c a r s  

machine t o o l s  11 I I  85  

I 1  Il 11.4  
r o l l e d  m e t a l s  11 I I  7 09 

\ I  11 I .I 
thousand u n i t s  18 .4  

11 I I  142.8 
l o r r i e s  11 11 24 04 

- cement n i l l i o n  t o n s  7 
~ 

62-63 
28 
88 
1 4  

7 99 
I .3-I e 4  

35 
n o t  g iven  
n o t  g iven  

125 

60- 
8 . 5  

~ 

~- ~~ ~~ 17-18= 
thousand t o n s  245 so0 

2 .5  4.2 
825  1 ,200  

I I  11 n o t  given 735 

p l a s t i c s  
t y r e s  m i l l i o n  units 

pape r  and ca rdboa rd  thousand t o n s  
c e l l u l o s e  
A g r i c u l t u r a l  o u t p u t  
t o t a l  o u t p u t  milliard crowns 320 3 363.7 
c e r e a l  o u t p u t  m i l l i o n  t o n s  34.9 41-42 
s l a u g h t e r  an ima l s  thousand t o n s  5 ,116  4,926 

I 1  11 385 634 p o u l t r y  
m i l k  m i l l i a r d  l i t r e s  17  20.8 

8 .5  10.1 eggs .. . .  . _  m i l l i a r d  u n i t s  
i nves tmen t s  m i l l i a r d  crowns 4.3 0-2 -+* . -  5 2  * 2 - 

N A T O  R E S T R I C T E D  
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-3- ANNEX t o  
AC/ 127-VKi?/398 , 

'. .' ,.. ........... _. " . . .  
TABLE 2 ( c o n t i n u e d )  

Wages and incomes 1970 
. . _ . I .  I . .  

average monthly wage c rowns  1,938 

.xu 
2 380 

wage fund  m i l l i a r d  148.2 178.2 
crowns 
11 : 11 163 0 - 3  r e t a i l  t r a d e  

-.. - _  - -r 
- .  - - - . -  - -- - _  - - - ~  _, 

i 

'* I 20  , -O00 " ..- - 799904 - -  . - .  _ -  - . -_ * _ _  
c a r  s a l e s  ' Ü$l$s  

b u i l d i n g  m a t e r i a l  I m i l l i a r d  crowns Ç9689 7 ,033  

mea% per head of 
p o p u l a t i o n  . kg 7 2  78 
homes p e r  y e a r  u n i t s  87 ,840  1 O0 O00 

w i l l  i n c r e a s e  by '400 m i l l i a r d  Kcs 
I 

r o , s s  N a t i o p a l  I n c p e  
?exc luding  s e r v i c e s )  1,,800 m i l l i a r d  Kcs 

O 

1948 15370 1975 - 
$ 

total 

s o c i a l i s t  c o u n t r i e s  
c a p i t a l i s t  coun t r i ' e  s 

s o c i a l i s t  c o u n t r i e s  ' 
s h a r e  i n  t h e  t o t a l  , 

... ...... -.-. . .-.1.- ....... _ _  

I 

.... ^ ..-.__........--.._ ...... 

100 

100 I 

1 O0 

. 39.7% 

522 71 0-720 

921 j 2  1,317-1,336 
25914 310-315 

70$ 73.6% 

I 

[ 

....... ~ ...... ." -.... ................ 

. . . . . . . . . . . . . . . . . . . . . .  .._-. . . . . .  ,.r _ ..... ..- .......... .-..:. . _  .'-. ........ .i . .  ..Li ...... 

. .  . ,  
... ......... ..--. -- . . . . . . .  ..- . )._..., . . . . . . . . . . . . . . . . . . . .  

t o  

...... _,_ . 
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... INVESTMENT'BY SECTOR A-- . 

(F ixed  and Working C a p i t a l )  
.... .......... -.. 

.. , 
j. I 

-- 
1'968 1970 1971 1972 1967 

37 , 369 
2,841 

31,875 
3,045 

9 9 954 

678 

Indus  t r y  
B u i l d i n g  t r a d e  
A g r i c u l t u r e  and 

. P o r e s t  ry  I 
F o r e s t r y  a lone  
T r a n s p o r t  and 
Telecommunicat ions 
Trade  and c a t e r i n g  
Sc ience  and researc  
development 
Housing and 
mainterianc e 
P u b l i c  h e a l t h  & 
s o c i a i  w e l f a r e  

Mass educa t ion  & 
p h y s i c a l  c u l t u r e  

~ 

~~ ~ 
~ 

e 

10,427 12,402 

2,561 

12  

2 

I 

491 

830 1 ,828  

936 
I .. I , 'I66 1,244 417 

15,835 10,432 12,161 

1,196 1 ,545  

3,241 

3,241 

1,856 

39534 

3 9 534 
~ 

39015 

578 
ri86 

850 

Inves tment  growth 
1948 = 100 

for b u i l d i n g  
525 
522 

935 

685 
564 

833 
700 1 (machinery & 

equipment 

(Source :  F e d e r a l  S t a t i s t i c s  I n s t i t u t e  
4 

A 

1,237 

STATISTICKA ROCENKA 1973) 
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TABLE 4 

__I GROWTH I N  POPULATION 

............... . .  ...-. ................... - 
I L 

YEAR 

11 950 
: I  955 
1960 
1965 
-2-9.70 . 
1972 

laze- 
:asts 

1975 
1980 

. "iy3s 
11990 
1 

- 

.-?-.-.....I. ... --. ,.__ . . . .  ...___,. .t 

ZNCREASE i 
der thousand 

. <" .. t . . .  f 

4 1 I .a$ i 

........... i 6?7$ . . . .  .._. ...... j 

4.374 

10.7% 

6 . 4 5  

POPGLATION 
in "thousands) 

BIRTH HATE 
p e r  thousand 

DEATH RATE 
-per.- thousand 

I l  e!$ 

- . -  9 :2$ 
10.0% 

11 .I9 

9.6$  

11.6% 

13,654 
14 ,159  
149444  
1,4 526 

-! - 

. . . .  . _  

.............. .. .......... . 4 3% 

-. 

16.3% 
15.6% 

14.0$ 
. i 4 5$ 

-. ~ - 
. .  

. . . .  . . . . . .  .".. .......... 

..... -. ... 

. .  

. . . . .  ... . . . . . . .  .. . . . .  . . . . . . . . . . . . .  ................... -,. - .  ..... ~ .-.. .--. 
i . . . ~  .. .--- .-. ............... I 

. ......- ... ---_. . . . . . . .  ........ 4 I .  . . .  
. <  . I .-.... . ..-.." ...-... ... ,.'.- 

i 

.................. 

i 

.---... ................. 

I 

.... ....... ......... . .  
. e ~ . . .  . . . . . . . . .  _. .. 

I.-..-* ..... . -  ... 
. .  .- .......__. . 
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TABLE 5 

GRAIN P R O D U C T I O N .  
( i n  thousand t o n s )  

Cereals 
o f  which: 

Tiheat 
i 

PER-HECT ARE Y I E L D S  
(in q u i n t a l s )  

1936 
I 

T o t a l  ( e x -  
c l u d i n g  
p o u l t r y )  1' 039.7 
I 
Of which: 

C a t t l e  328.7 
P igs  248.2 
Poultry for 

7 1 } Estinîated 
consumption I 45.0 

1970 

19248.7 

505.5 
680.7 

159.0 

9 

166.51 177.7 

1973( 1') 

585 . O  
800.0 

192.0 

1973 
1970 

115 .O 

120.8 

, . . .  . . ..... . . _ _  . . ~ ... . 
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' 
T o t a l  + 1 ,225  
O f  which: S o c i a l i s t  C o u n t r i e s  + 1,039 

, Other s  + 170 
,, O f  wnich: COMECON + €369 

-7- ANNEX t O  .- . ,  

AC/ 127-W2/398,, . .- .- 

- -TRADE- BALANCE 
( i n  thousand Kcs) .....-. -....... ..... ........... .. . .. . . _  ....... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . .  ......-..-. ..... .,<I .-,- - 

1 ' 1  ... .". .... ........... -. ._ ..~. . I 
1973 I . . "  . "  

.I. .................... .-... ... ., .- ..................... I 1971 , 1972 . 
+ 1,676 
+ i ,568 
+ 1,465 
+ I03 
+ 108 

+ 917 
- 809 

+ 997 + :815 , 

+ 537 
+ 278 
+ 1 8 2  
- 669 
+ 851 

+ ,  186 

+ 1 , 2 3 8  
- 1 ,052  

C a p i t a l i s %  C o u n t r i e s  
O f  which: Advanced 

Developing 
... i . . . . .  . .  ...... . . . . . . .  . . . . . . . . . . .  . . I .  "_-.L...-.. .... S,?"~.." ' . ~  .<- & ..._ ~ 

" .  ... - I ,  1: 
.................................. ...... 

< SOIEX- :- S t a t i s t i c k a  Rocenka CSSR 1973,  and c a l c u l a t i o n  on t h e  
b a s i s  o f  f igures  p u b l i s h e d  i n  S t a t i s t i c k e  P reh leàv  No ._* 3 .  ..-.. ~ a -  *.._ "_  I * ." _i .~ March 1974. ........ 

"T'ABLE 8 

' FOREIGN;-?f!RA.DE TURNOVER. -. 
( i n  thousand Kcs)  .- . . .  . . . . . . . . .  ...... ..... . - ' C  . *  i . . . . . . . .  ..... ..... .$ .. .- . .  . - . .  ......... - .........-. ................. 

I 
___ 

1973" . 1.971 , 1972 , I ,. 

. ,. 

z - - , -  . .. L 

"C -- 
t 

, 
I L. . _, - I . .  

O:f which: S o c i a x i s t  C o u n t r i e s  
I Of which: COMECON 

Others 
C a p i t a l i s t  Coi intr ies  
Of  which: Advanced 

I Developing 

72,607 
49 9 587 
46,519 

3 9 068 
23 02:O 
17,497 

5 9 523 

17,784; 
13 ,240  

4,544 
I 

Ljources: S t a t i s t i c k a  Rocenka CSSR 1973 and S t a t i s t i c k e  P reh ledx  : 
No.3, March 1974. 
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TURNOVER INCREASE 
( i n  p e r  c e n t  -compQred. wi%h p r e v i o u s  y e a r )  

. . .  .................. . . . . . . . . . . .  
.i' I # 

i 
.-..-- .Z-'-L.I ..-.-- --- -_ .I ..._.__ ~ ..... ! ................ .:._ ........... ; 

. . . .  
. .. .. ....... .... .I  - '  

.' 

i .. ' . . .  T o t a l  
Of which'. ~ S o c i a l i s t  ,Coun t r i e s  ! 

t Of  which: 'COMECON 

i C a p i t a l i s t  Coun t r i e s  i 
O f  which: !Advanced i 

,Developing .  

O the r s  

.. - 1 - -* - - - --- .L. I - -  

........ 
. - "'3 

7970 

9.38 
9.09 

6.23 
9.35 ~ 

10.05 
9.70 

i ' k  07 
--.I. .................. ..... 

7.69 
9;95 

'11.29 
- 5.29 

2.45 
2.45 
2.44 

.̂  ....... .I.:._ ..._ . - .  I. . .  

10.38 
- 2.14 

26.34 ~ 

28.99, 
18.65 I 

Celcula t ,ed  'on the bas i - s  .O i-gu-r 8s -..@uSali shed: in. .S t a t i s  t i c k  a 
- 'BÔc-inka TSSR 'I 973 -and S t a t i s t i c k e  Preh1.ed.y No. 3 , March 1974. 

.TABLE 10 

.Y -, ..-, 

.CZECHOSLOVAK I W O R T S  AND EXPORTS 
~ " ( t r r  thausmd- K-C-B-] 

I 

O f  vrrhichk S o c i a l i s t  
: C o u n t r i e s  

O f  which: I 

: COMECON 

Developing 

.... <..I ....... .......-. <.-_ ................ 
1 g7i1 

2878-7 O- 

20,071 
I 

Expor ts  

.. s 7 ?S 5* 

23,424 24>386 

21,805 22,991 

1,619 I-.*.< 1,395 1 I "  I 

164 11,419 c - 1 

378 9,083 

c 

Expor- 

36,8O: 
i 

3 9 1 8 '  

Sources :  S t a t i s t i c k a  Rocenka CSSR 1973 and S t a t i s t i c k e  P r e h l e d y  no .  39 
March 1974. 
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INCREASES I N  IMPORTS AND EXPORTS 
.{--j.n p e r  c e n t  compared with-previous year) 

. . . ... . . . . .. . . , . .... . . . , . . . . 

T o t a l  I 

O f  whi'ch: S o c i a l i s t  Gount r ie  
Of which: COMECON 

C a p i t a l i s t  Coun t r i  
O f  which: Advanced 

Develop- 
ing 

Other s  

I 

Impor ts  
I _  . . . ._,. ,.-- ~ 1 - . ,_. . 

8 .51  
8 . 7 2  
9 .00  

' 5.44 
s 8 . G G  

9 .70  
1.4'7 

' 7  0 07 
8.89 
9 - 9 4  

-3.44 

0.57 
13.07 

2 .92  

I 5v0 8 2  
1 1 . 5 7  
13.03 
-7.92 
26 e O9 
26.38  
24.99 

Expor t s  
. I  

-_7___1_- 

10.22  8.28 12.93 
9.45 10.96 7.59 
9 - 6 8  12.57 7.'90 

1 2 0 0 7 (  1.919 26:59 
9 .70  4.6.6 31.92 

6.95 -6.95 3 .34  

17.42 -3.63 14.39 
- 

Source: C a l c u l a t e d  on thq b a s i s  O€ f i g u r e s  publ i shed  i n  S t a t i s t i c k a  
Rocenka CSSR 1973 and S t a i i s t i c k e  P reh ledy  No. 3 ,  March 1974 

.. . . . . . . . . - . . . . . . I .  ... . . . . . . ..I <. _.. 
, .  . 

. . .  
. . . .  ... . . . .  . .. . , . .... . .. . ., . . .- . . .., . _ _  , . ..._ .,, , , 
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TABLE 12  

-- 
3ank 

- #  - 
I '  
2 

3 
48 
5' 
6 

7 
8 

9 -  
10 
11 
12  

I 3  
14 
15  
16 

17 
1 8  

19 
20 
21 
22 
23 
24 
25 - 

FOREIGN TRADE WITH I N D I V I D U A L  E N T R I E S  I N  1973 
- i n  m i l l i o n  Kc-s ., - ---. " -  -,. - 

...... - . . . . .  . . . . . . .  .^_ . . . . . . . . . . . . .  

.. Country . _.  ,-... ~ . . . . . . . . .  .- ........... -. ._.. ._. 
. .  

. . . . .  . . . . .  . . .  i . .  . 

. . . . .  , . .  . _.... USSR! 
GDR : 

Pol and 
FRG 
Hungary 
Rumania 
Yugoslavia  I 

Bu lga r i a  
A u s t r i a  
United Kingdom - 

I t a l y  
Swi t ze r l and  ( I ) 
United S t a t e s  
Nether lands  
France 

I 

- 

~- ~~ EgTpt- ~~= __ ~ 

I n d i a  
Sweden 
Cub a 
Belgium and Luxemburg 
China( 2 )  
Japan 
B r a z i l  
Denmark 
Canada 

. - . . _ . _ _  
Cmports 

10,738 
4 , 550 
2991 1 
2 ,101  

2 ,171  
1 9 2 9 1  
7,073 
- - ~  -803 

969 
8 1 0  - 

593 

788 
558 
430 

-423 
402 
327 
290 
227 

284 
26 5 
I 5 8  
94 

-,.. 
Expor t s  

11 ,225  

4 9 0 1 0  
3 , 6 1 8  
2 , 1 9 0  
19923  

19258 

L- 

1 , 1 7 3  

1 ,.IQ1 

834 

SO7 

. -897 

24 1 

466 
486 

-= -434 
315 
262 

264 
280 

1 4 8  
118  
21 1 
273 

Balance 

+ 487 
- 540 
+ 707 
+ 89 

J - 2 4 8  
- I I @  

+ 181, 
-+ 298 

- 1'35 
+ 87 
i- 214  

. -  . 

- 547 
- 92 
+- = 5 6  

- +  11- 

- 87 
- 61 
- 25 
+- 53 

- 1'36 
- 147 
+ 5'3 
+ 179 

( I )  F i g u r e s  n o t  ye t  available; i n  1972 S w i t z e r l a n d  r a n k e d  1 1 t h  b u t  

(2 )  

owing t o  a c o n s i d e r a b l e  i n c r e a s e  i n  Czechos lovak- I t a l i an  t r a d e  a 
d r o p  t o  1 2 t h  p l a c e  appea r s  p o s s i b l e .  
F i g u r e s  n o t  y e t  a v a i l a b l e ;  i n  1972 China ranked 21s- t  w i th  a 
t u r n o v e r  o f  376 m i l l i o n  Kcs; an 11 pe r  c e n t  i n c r e a s e  was planned 
for 1973.  . . . . . . . . . . . . .  ._ ... ___, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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TABLE l 3 

c ZECHO SLOVAK TRADE IN ARMAMENT s ( I ) 
I n  m i l l i o n s  o f  $ U S  

Year 

1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 

ANNEX - to  
AC/I27-Vi??/398 

I --___.-- 

Expor t s  I Impor t s  

43 
58 
70 
127 
161 
172 
200 
77 

1 O9 
1 O9 
122(2) 

79 
82 
84 
137 
123 
I O0 
96 
82 

I 82 
82 
82 

1 

1,248 I 1,029 

D i s t r i b u t i o n  acco rd ing  t o  count ry :  (1961-1971) 

Expor ts :  COMECON 798 (USSR 760, Poland 38) 

Developing c o u n t r i e s :  4.50 
( I n d i a  113; I n d o n e s i a  89; Egypt 7’5; I r a q  70; S y r i a  449 
Morocco 2 0 ;  L ibya  IO; Afghanis tan 7; N i g e r i a  5; Uganda 
Ghana 4 ;  Yugoslav ia  4 ;  L a t i n  America 2; Cuba 2; Cyprus 
Sudan I ; Yemen I) 

Imports :  USSR 974 
Poland 55 

71 Sourcoo U S  A r m s  Con t ro l  and Disarmament Agency, 

(2) i . e .  2.4% o f  t o t a l  Czechoslovak e x p o r t s  
January 1973:: An i n t e r i m  r e p o r t  t o  Congress 
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