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Draft -Report  t o  t he  Council 

This annual r epor t  on p r i v a t e  g o v e m e n t  guaranteed 
c r e d i t s  extended i n  1972 by NATO count r ies  t o  C o m u n i s t  nations 
i s  submitted t o  t he  Council i n  accordance with a procedure agreed 
t o  i n  the  Economic Committee i n  197+l( 2 ) .  
r epor t  was d e l w e d  bsczuse some NATO-creditor count r ies  were 
unable t o  send t h e i r  r e p r t s  i n  time. 

The preparat ion o f  the 

A. EJ3W CREDIT ESTENSIONS 

2. A r e c o r d  increase  i n  new c r e d i t  extensions t G  t h e  
Soviet Union w a s  r eg i s t e red  i n  1972. Cormnitments t o  t h e  USSR 
r o s e  from $145 m i l l i o n  i n  1971(3) t o  $1,003 m i ~ i o n ( 4 )  i n  1972. 

Tne r e p r t  for t he  first half  o f  1972 w a s  c i r cu la t ed  t o  the  
Economic Coinmittee under reference AC/727-VirP/3539 date6 
18th Biay, 1973 
AC/127-D/33 1 2nd February 137 1 
See  AC/^ 27-\~/344 
Since, i n  the resort on credi ts  extended by NATO coun t r i e s  
t o  Eastern count r ies  i n  t h e  first half  o f  1972, pre- 
Smithsonien exchar-ge r a t e s  were used t o  convert c r e d i t s  
reported iii n a t i o n d .  cur renc ies ,  it wi t s  thou&t zdviszble t o  
continue us ing  the a l d  exchange r a t e s  Ï o r  the  whole o f  1972. 
Two exceptions however, a r e  made: drawings a r e  ca lcu la ted  
on the basis o f  o l d  as w e l l  as of new exchmge r a t e s  t o  get 
a b e t t e r  i d e z  g f  t h e  ex ten t  t o  which c r e d i t s  he13 t o  f i n m c e  
Eastern i m s o r t s ;  se rv ice  payments during the  second half  of 
1972 a r e  a l s o  adjusted t o  make them comparzble with t h e  trade 
f i g u r e s  which a r e  based on cur ren t  exchange r a t e s .  Unless 
indicated otherwisep t h e  f i g u r e s  a r e  calculated on the  basis 
o f  pre-Sx:ithsanian zxchange rates . 

This ùocuxent includes: 1 Annex 
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The extensions to  Eastern Europe advanced by 18$ t o  $811 m i l l i o n  
i n  1972. 
one-half of those extended t o  Eastern Europe. Diiast o f  the  c r e d i t s  
extended t o  China were t i e d  t o  wheat exports.  

Commitments ’ t o  China to t a l l i ng  $414 m i l l i o n  amounted t o  

3. Long-term c r e d i t s  to ta l l ing  $857 mi l l i on  accounted f o r  
over  four-fifths of the  t o t a l  c r e d i t s  extended t o  t h e  USSR i n  1972. 
B c o n t r a s t p  long-term c r e d i t s  t o  Eastern Europe amounted t o  
&87 mi l l i on  and accounted f o r  n e a r l y  half  of the  t o t a l .  
China t h e r e  is no indicatim tha t  i t  received c r e d i t s  o f  over-five 
yea r  durations. 

A s  regards 

B, CREDITS OUTSTANDING 

4. The c r e d i t s  outstanding t o  the Soviet  Union rose by 336 
from $2,044 m i l l i o n  a t  the  end of 1971 t o  $Z2,726 mi l l i on  at  t h e  end 
of 1972. The c r e d i t s  outs tanding t o  Eastern ïhrope grew by 
$175 m i l l i o n  (3%) t o  $2,822 m i l l i o n .  
outstending c r e d i t s  ts  the  Soviet  Union at the  end o f  1972, m d  
over  50$ a f  those t o  Eastern Euro2e were c r e d i t s  of  ove r i f ive  years. 

5. The outs tanding c r e d i t s  t o  China which r eg i s t e red  c? 
recorü increase  of 90$ aver  those at the  end of 1971, rose t o  
$374 m i l l i o n  at the end of 1972. 

Kore than 90$ of  t he  tata1 

6. The payment schedule continued t o  be more favourable t o  
the Saviet  Union. 
637; o f  t h e  credi ts  outstanding. 
the  c r e d i t s  outs tanüing scheduled f o r  repayment i n  f i v e  years-account 
for fou r - f i f th s  o f  t he  t o t a l ,  

D. DUViINGS ON CREDITS AND IïE’ORTS O F  EASTERN COUNTRIES 

f inanced by drawings on HATO-country c r e d i t s  have decl ined 
considerably i n  1972. 
fallen from 365 in  î971 t o  24$ i n  1972 in  the case o f  the Soviet  
Union and f r o m  229 t o  i4$ i n  the case o f  Eastern Europe. 
however should not be taken as an i n d i c a t i o n  o f  t h e  dec l in ing  
importance o f  c r e d i t s  i n  the  f inaac ing  o f  Eastern i m p r t s .  
very l i k e l y  that i n  f u t u r e ,  c r e d i t s  w i l l  p lay  a larger and nore 
a c t i v e  rôle i n  boas t ing  i m p o r t s  of C o m u n i s t  count r ies  from t h e  
Pes t  . 

The USSR i s  expected t o  pay  back, i n  f i v e  yearss  
in t h e  case of Eastern Europe, 

~ 
-c_=_- - -_ -- ________ ~ _ _  ~i=_- ~ i _ _ ~  ~ - - - -  -~ ~ _ z ~  ~ 

7. The p r o p o r t i o n  o f  impor t s  o f  t h e  Warsaw Pact  coun t r i e sp  

Indeed, t h e  r a t i o  o f  c r e d i t s  t 3  i m p o r t s  has 

T h i s  

It i s  

E. “HEDEBTBURDEN 

8. The Soviet  debt  burden i n  1972 remained at abaut the 
same l e v e l  cs i n  1971. The debt  s e r v i c i n g  r a t i o ,  i.e. t he  

! J A T O  C O N F I D E N T I A L  

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



N U  C O N F I D E N T I A L  
’t 

-3- 7.\F/T&I 

proportion between s e r v i c e  payments which t o t d l e d  $335 million” 
and hard currency earnings f r o m  Soviet  exygrts t o  all NATO countr ies  
($Ip932 m i l l i o i i ) ,  was 17.3$* in1972 against  17.1$ i n  1971. 

9. A slight dec l ine  i n  the  debt  burden o f  Eastern Euroge 
was recorded i n  1972. The debt  aervicing r a t i o  remhed 16& 
i n  1972 against  17.5% in  1971. 

IO. Among Eastern European countr ies  Hungzry continued t o  
enjoy the lowest debt buriten. The debt  se rv ic ing  r s t i o  which 
mcunted tc 5 . 1 9  i n  1972 was considcrably l e s s  than t h a t  o f  
11.1$ reg is te red  i n  1 ~ 7 1 .  

m e  Debt Burden 

11. in the case o f  t he  Soviet  Union i n  1972 the  n e t  c r e d i t s ,  
drs.;rnngs cn credi t s  (inf l a w  o f  czqli tzl)  redxced by service p q n e n t s  
(ou”r;fiûw o f  c a p i t a l )  reg is te red  rl considerable dec l ine  3VeT 1371 : 

-- 
f Service papnents are c m v e r t e d  i n t o  dollars at the  s m e  

exchanse r a t e s  2s those used for 1972 i n  the OECD s t z t i s t i c s  
t o  convert OECD cowltrizsv t rade  f i g i r e s  i n t o  d o l l m s .  
(Overall Trade by Countr iesp O%CDP A p r i l  i9739 Faze 118) 

(1)Exports taken a3 3ATO caun t r i e sv  i m p J r t s  CIF reduxcd by 10% 
t o  obtain en estimate of Eastern exports F.O.B. Source of 
S t a t i s t i c s :  AC/127-D/449 
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'om $201 m i l l i o n  t o  $104.6* mill ion,  
corded an excess of service payments over i t s  drawings of 
.5 m i l l i o n  i n  1972: a considerzblc de t e r io ra t ion  f r o m  the  previous 
'er when the net c r e d i t s  had an-ounted t o  $167 million: 

By cont ras t ,  Eastern Europe 

-- 
h w i n g s  on c r e d i t s  a;nd semice  payments a r e  c a v e r t e d  i n t o  
r o l l a r s  at the  srne exchange rates as those used in  the OECD 
:ou-rltrieso t r a d e  figures in to  d o l l e r s ,  (Overall Trade bv 
~~,.....&-i-- nnm- . 
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i5-  

PART I 
P 

A, 

(i) New c r e g i t s  ;U- 

12. Since t h e  inces t ion  c f  thc  c r e d i t  r epor t ing  procedure i n  
1359, c r e d i t s  worth $1 9122 ni l l ion(  I) extended by EAT0 count r ies  t o  
the I f J a r s s w  Fact count r ies  i n  t h e  second half o f  1972 cons t i t u t ed  
the  l a r g e s t  commitments(2). 
rai?id e x p a s i o n  i n  the  extensions t o  the  USSR. 

The increase  w a s  l a r g e l y  due t o  a 

13. The Soviet  Union was t h e  major  beneficiary,  rece iv ing  
near ly  two-thi,rds o f  the t o t a l .  The extensions t o  that country 
t c t c l l i n g  $710 mil l ion  i n  t h e  second- h d f  o f  1972 rose more thcin 
twice over t h e  first half o f  1972. The t o t z l  e x t e n s i a s  Ln that 
year  ($1,003 mil l ion ) ,  however, rose seven-fold over those o f  1971 
($145 m i l l i o n ) ,  Tha r i se  is  q u i t e  s t r i k i n g  even when 5t conparison 
i s  maùe w i t h  t he  f i g u r e s  o f  1969 m-d 1970 when the re  was a l s o  a 
rasid g r o w t h  in  c o m i t r e n t s .  

14. On the  o the r  hand, NATO extensions t o  Eastern hkrope 
dur ing  the  second h d f  o f  1972p which t Q t e l l e d  $412 m i l l i o n ,  were 
on ly  slightly, 35, mOre t h m  i n  the  first half o f  t ha t  year ,  
rile growth i n  t o t d  extensions over the  isrevlous yeûr,  howeverp 
was considerable,  nea r ly  20$9 t he  same as i n  1971* 

(I) Since i2 the r e s o r t  on c r e c i t s  extended by NATO count r ies  t o  
Eastern count r ies  i n  the first half of  1372, pre-SLdthsonim 
exchange r a t e s  were used t o  convert c r e d i t s  reyiorted i n  
national currelrcies i t  was thought advisable t o  continue 
us ing  the  olcl exchcrnge r a t e s  f o r  t he  wliole o f  1972. Two 
exceptioils h w e v e r 9  a re  E d e :  drawings are  calculated OIL 
t he  basis o f  o l d  as wel l  as o f  new exch‘znge r a t e s  t o  g e t  a 
b e t t e r  i dea  of t ne  ex ten t  t o  which c r e d i t s  help t o  f i a m c e  
Eastern i r p o r t s ;  s e w i c e  papierits dur ing  the  second half  of 
1972 m e  d s o  a?justed t o  ~ a k e  them comprdolc with the  t x d e  
f i g u r e s  which c*re based on cur ren t  exchpage r a t e s .  Unless 
otherwise ind ica t ed ,  the  f i g u r e s  are calculated on the bzs5.s of 
pre-Snithsonien exchmge r a t e s .  A s  r e g a d s  f u t u r e  r e p o r t s  E? 
fiecision w i l l  havs t o  be made by t h e  Committee its t o  t h e  r2,tes 
o f  exchange which w i l l  have t o  be used (See ED/EC/73/46 o f  
29th jYarch, 19‘7‘3) 

( 2 )  T o t a l  extensions i n  1972 t o  t h e  W a r s a w  Pact  Countries amou.2ted 
t o  $1,814 million 

c-O N F 1 9 E N -T-I A L 11 AL 0 . .. U)--- - 5- 
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N A T O  C O N F I D E N T I A L  

C/127-WP/u -6- 

The growth i _ r  new c r e d i t s  t o  Eastern Europe 
f r ü n ?  1965 t O 1972 f r i l l i o n  US $1 

7965 
1966 
1967 
1968 
1969 
1370 
1971 
1972 

631.8 
chenRe 

+6.g 
-3.7 
+8.9 
+3* 3 

-20.0 

+17* 5 
+I707 

mrce : AC/1 27-WP/353 Table I 

15. A s  a r e s u l t  o f  the r a p i d  expansion i n  extensions t o  the 
v i e t  Union i n  1972, the share o f  Eastern Europe i n  the  new 
ledi ts  has f a l l e n  f r o m  83% i n  1971 t o  4%; i n  1972. Although the 
tensions t o  Eastern Europe between 1965 and 1972 varied between 
O0 and $800 r i l l i o n ,  about 30$, t h e  f l u c t u a t i m  i n  the new 
ledits t o  the  USSR was even much wider, affecting therefore  the 
a re  o f  Eastern Europe i n  the t o t a l .  

pew c r e d i t s  extended by NATO cgunt r ies  - t o  the USSR and Eastern Euro= 

a r s  Eastern Europe 
s5 631 . tJ 

Share of Eastern 
Eurwe i n  t h e  t o t a l  

87. t; 87.4 
- Soviet Unim 

56 67507 604. I 52.6 
57 650- 5 436.4 59.8 

731 -9  65300 51-4 5s 
'O 585.6 655.4 47.2 

708.6 2570 5 73.3 sa . 
5 

'1 685.2 144.9 02.6 
'2 810.6 1003.4 44.7 

15, Mong the E a s t  European count r iesg  the v-ajor bene f i c i a r i e s  
nevi crsdits continued t o  be Poland and Rummin. Comitinents t o  
.and mounting t o  $173 mi l l ion  i n  the second hal£ o f  1972 were 
.el $0 those received i n  the first ha l f  o f  the same year. 
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The share o f  Polmd i n  the t o t a l  new extensions t o  t he  Warsaw Pact  
count r ies ,  howevero f e l l  f rom 2% ir the first ha l f  o f  1372 t o  15$ 
i n  the  second ha l f .  Commitments t o  R u m a n i a  ($92 mil l ion )  were 
considerably l e s s  than those extend-ed i n  the  first half of 1972 
($1 39 mi l l i on ) .  Consequently the  Runanian share i n  t o t a l .  extensioi 
dropped f r o m  20% i n  the first half  o f  1972 t:, 8% i n  the sGcmd 
.half ( 1 ) . 

17. Credi ts  t o  Czechoslovakia dcubled and reached $72 m i l l i o i  
i n  the  secmd half of 1972; they were a l s o  the  l a r g e s t  which that 
country received s ince  t h e  first half  o f  1969. In the  case o f  
commitments t o  Bulgaria,  these  increased three-fold reaching 
$37 n i l l i o n  ia the second half  o f  1972. Ey c o n t r û s t p  c r e d i t s  t o  
GDR have decl ined t o  $60 mi l l ion  i n  1372 against $190 m i l l i m  
in  1’371. 

N e w  c r e d i t s  extenaed t o - t h e  USSR and Eastern Europe 
3 1972) 

( i i )  Long-term c r e d i t s  

16. Among the  V?arsaw Pact countr ies ,  the Saviet  Union WBS 
the m a j o r  benef ic ia ry  o f  over-five-year c red i t s .  These accounted 
f o r  94fL o f  the t o t a l  extensions t o  t h e  USSR and ?,mounted t o  
$663 m i l l i o n ,  in the case o f  Eastern Ebrope the share o f  over- 
five-year c r e d i t s  in  the t o t a l  granted t o  that  a r e a  continued t o  
be nea r ly  50$, to ta l l ing  $202 mill ion.  Two count r ies ,  Hungary and 
Bulgaria,  t o  which no long-tern c r e d i t s  had been extended i n  t h e  
first h d f  o f  1372 received such c r e d i t s  i n  the  second half  o f  the 
year. “lie share  o f  l ang- tem c r e d i t s  extended t 3  CzechoslGvakia 
in  the  t o t a l  new c r e d i t s  w a s  over as aga ins t  15 on ly  for the  
first half o f  1972. Czechoslovakia, which i n  the  pas t  has been 
r e t h e r  r e l u c t a n t  t o  ask f o r  lmg-term c r e d i t s  would seea now t=. be 
changing its policy.  The t a b l e  below s h o w s  t he  importance of l ong  
term c r e d i t s  i n  t o t a l  extensions.  

( i )  See Tables II and III 
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N A T O  C O N F I D E N  T I A L 

C / i  27’-WP/.37 1 - 8- 

Percentage of long-tern c r e d i t s  i n  t o t a l  new c r e d i t s  
i n  t h e - f i r s t  and second half o f  1972 

19. Owing t o  a rcp id  expansion i n  the new c r e d i t s  granted, 
e ou t s tmding  c r e d i t s  t o  the  USSR which include both drrrwn and 
n-drawn c r e d i t s ,  r a s e  shar 1 (25$) from $2,190 p i l l i o n  between 
3-1972 and the end o f  1972t)îy t a  reach $2,726 rr i l l ion.  

s t e r n  E u r q e  which t o t a l l e d  $2,622 mil l ion;  this percentage was 
ughly equal  t o  t he  increase i n  new c red i t s .  
rdpean countr ies ,  two developments a r e  w G r t h  recording: i n  the 
38 of Czechoslovakia the  outstanding c r e d i t s  have increased about 

the highest  parcentage s ince  the end o f  1969. The outs tandinp 

3 rmch smaller  than i n  the  previous two s i x  monthly periods.  

The comparison o f  th outstanding c r e d i t s  t o  Warsaw Pact 
m t r i e s  at the enfi of 1972 with those a t  the  end of 1971 shows a 
?e r a p i d  growth. 
-on rose by 339 f rom $2,045 p i l l i o n  t o  ;62s726 m i l l i o n  a t  the  end 

On the o t h e r  hand, the  growth  i n  the  outs tanding c r e d i t s  

20. There w a s  m l y  a 35 g r o w t h  i n  the a u t s t m d i n g  c r e d i t s  t o  

Among the  East 
, 

:d i t s  t o  Bulgar ia  continued t o  decl ine ,  but the drgp o f  slbout 350 9 

21. 

F o r  ins tance ,  outstcinding c r e d i t s  t o  t he  Saviet  

1972. 

r See Table VIÏ 
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t o  Eastern mrope w a s  6.6$,. The changes i n  outs tanding c r e d i t s  
t o  some East Eurapean c o m t r i e s p  however, were nore subs t zn t i a l .  
The o u t s t a d i n g  c r e d i t s  t o  Poland rose by 385 from $535 million 
t o  $736 m i l l i o n  at  the end of 19729 while the oin%ets;ndlng Credi t s  
t o  Bulgzria dropped by 145 from $292 mi l l ion  t o  $250 m i l l i o n .  

Eastern Europe 

B. OVER-FIVE-YEAR OUTSTPJDING CREDITS 

22. The over-live-year outsta.nc1ing c r e d i t s  t o  the  Soviet 
Union mounting t o  $2,522.3 mi l l ion  accounted f o r  92.5$ o f  the 
t o t a l 9  about  t h e  spae (91%) 8s in  the f i r s t  half of 1972. In the 
c m e  o f  Enstern Ehr0pep these  mounted t o  $1,584.2 mi l l i on ,  
56$ o f  -the t o t a l  o r  s l i & t l y  rl,ore t h m  i n  the f i r s t  h d f  o f  1972(2 

- - -- 
( 1 )  Outstanding c r e d i t s  t o  Poland do not  incluCe govemmnt-to- 

( 2 )  See Tp-ble I X  
government c r e d i t s ,  information on which i s  given i n  Table VI1 
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?ART. III 

L. THE SCHEDULED SERVICE I?AYI\;IENTS 

Jnion than t o  Eastern Europe. 

' 3 , 7 2 6  mi l l ion)  over  f i v e  years t  while Eastern Europe i s  
scheduled t o  pay 83$ o r  $2$341 mi l l i cn  out  o f  the t o t a l  outstanding 
: r e d i t s  ($2 822 mi l l ion)  during the  saTe period. 

23. The payment schedule i s  more favourable t 3  the  Soviet  
The Soviet  Union is scheduled t o  

63$ o r  $1,730 mi l l ion  out  of t h e  t o t a l  outs tanding c r e d i t s  

24. The repayments schedule of  Czechoslovakia and the  GDR 
tontinues t o  be p a r t i c u l a r l y  unfavourable. The GDR is  scheduled 
;O repay 93$ o f  i ts  outstanding c r e d i t s  i n  the  first f i v e  years ;  
!zechoslovakia has t o  reimburse 87$ of i t s  deb t s  i n  the  same period. 
loland,  Hungary and Bulgaria ,  however, have a s l i g k t l y  b e t t e r  
ayments schedule (about 7%: on average)( 1 ). 

a IXPORTS O F  WARSAW PACT CObTTRIES AIID DRAYINGS ON CREDITS 

25. in the  second half of  1972 the  Soviet  Union increased i 
q o r t s  f rom c r e d i t o r  NATO countr ies  by near ly  3O$ but i t s  drawin 
n c r e d i t s  decreased by about one-tenth, reducing the share  o f  
x i e t  i m p r t s  financed by c r e d i t s  f r o m  27$ t o  18$. 
mg-term c r e d i t s  were t&ea i n t o  a c c m n t ,  i m p o r t s  financed by 
nch c r e d i t s  wou ld  e 
Lrst half of 1972(2 

If only the 

only 15$ o f  the t o t a l  aga ins t  245 i n  the 

t s  
gs 

26. In cont rcs t ,  Eastern EuroFe-has increased i ts  im2orts as 
211 2s drawings on c r e d i t s  frJm c r e d i t o r ~ N A T O _ c o u n t r i e s . _ ~ ~ o r t s ~  
)seEyp9$ 9drEZiZxi&%Lon < r e d i t s b y  n e a r l y  20$, 
i t i o  o f  i m p o r t s  financed by drawings on c r e d i t s  &awed s, sli&t 
icrease r ising t o  13<$ i n  t h e  secon6 half o f  1972 aga ins t  127d i n  
le f i rs t  half  o f  1972. 
?ed i t s ;  these financed only U? t o  Y$ of t o t a l  im2orts,  s l i g h t l y  
iss than during the previous p e r i o d (  3). 

Consequently , the 

One-thirù of  t o t a l  drawings were long-tern 

27, The decl ine  i n  the  proportion o f  Eastern i m p o r t s  financed 

i t  was va l id  f o r  the whole o f  1972, Indeed, t he  r a t i o  of drawings 
. c r e d i t s  t o  i m p o r t s  has f a l l e n  from 36$ i n  1971 t o  225 in 1972 i n  
.e case of the Soviet  Union and f r o =  22% t o  13% i n  the case o f  
stem Europe. 

guaranteed c r e d i t s  w a s  n o t  l imited t o  the  second half o f  1972 

T S e e  Tebles X and X I  
See Table I V  1 See Table I V  
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PLotio of drawings on c red i t s  by Eastern coups-ries 
-*=I- t o  ??cuJ-&orn c r e d r r @  zrantee ing  MATO ccTZEries 

I I USSR 

28. Clearly,  i n  1s72$ Warsaw Pac t  count r ies  had t o  r e l y  on 
o the r  means besides gavenunent guarmteed c r e d i t s  tsJ f inance t h e i r  
rag id ly  inc reas ing  imports f r o m  NATO countr ies .  The Soviet Union, 
f o r  i n s t a n c e p  resuneà large-scale  s c a l e s  o f  zold.  According t o  
d i f f e r e n t  sources Scvie t  sales have been estimeted a t  betwecn 
150 and 250 tons o f  gaicl( I ) .  
becsme E l a r g e  s e l l e r p  the  p r i c e  of gold f luc tua ted  on the f r e e  
narlret br3tween $60 a î8  $65. 
average $62,5 ?er cUncep t h e i r  Ilarc? curreilcy earnings must have 
ranged between $330 m i l l i o n  and $550 mil l ion(2) .  

c m s û r l i a  c rsGi ts  md l o a s s  raised r,;l t he  3urc-dollar narke ts  have 
Plz!.;rsd an iIz.pJyxai’G role i n  t h e  finaïlcing û f  i r - o r t s .  
i t  vmuld be unl ike ly  for Warsaw Pact  count r ies9  i n  j?ar t icu lar  
those frm Sôstern Dirose, t a  ~ , l l c w  t h e i r  t m d e  balance w i t h  t he  
West t 2  reL5ster  as k r g e  a d e f i c i t  as $1,275 m i l l i c n  i n  one 
year( 3) e 

30. 
the f i n a c i n g  o f  Eastern i q o r t s  should not  be r e s t r i c t e d  t o  
comparing drawings o f  the Com-,unist riatiûns on N~~TO-ccuntry- credit^ 
t o  f inance i m p o r t s  froa the  l a t t e r .  The Eastern ?lanner  considers 
t r d e  with t h e  West global ly  and the re fo re  i n  planning the  f i i lmc i r  

In 1972 because the  Soviet Ucion 

Assuming tha t  the  Soviets  got on a n  

29. in a d d i t i û n ,  Lr iva te  non-gwxmteed c r e d i t s ,  bank 

Otherwise, 

!a c?ssessrcer,t of the  inportance o f  Western c r e d i t s  i n  

_I-.-- - - - - - - 

Washington, US Govertment Trinting Office 27th J m e p  1973, 
2age 694; US-Soviet Cmmercial Relat ions;  The Lnteq+qY af 
Economics Techlolo Trmsf e r  and Diihrnacy US Government 
-Office, 1 v e a ï 7 3 p  page 3 7 9  Table 7 

( 2 )  I . .  B I S 9  Fart-Tual - 4 r 7  Re;?&, June 1973 - 
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extended by h i s  Western t r ad ing  par tners .  
hard currency which can then be used t o  f inance c e r t a i n  i m p o r t s  
ava i l ab le  on a caski basis only. 

These drawings re lease  

31 . The large-scale  economic co-operation dea l s  between NP,TO 
count r ies  and Communist countr ies  e i t h e r  in the  process o f  
r ego t i a t ion  o r  concludeù howevero would suggest that  the importance 
if c r e d i t s  i n  the  f innncing o f  i m p o r t s  will c e r t a i n l y  increase,  
? spec ia l ly  for the  USSB and Poland which i n  1972 were the  
2eneficiar ies  o f  record-breaking new c r e d i t s  associated w i t h  l a rge ly  
:self-liquidatingtP indus t r i~ l - co -ope ra t ion  cgreements. In t he  case 
if t h e  USSR, r epa r t s  o f  new crders f o r  Western machinery ind ica t e  
thzt t he  record-breaking l e v e l  a t t a ined  i n  19729 $2 b i l l i o n ,  double 
the volume o f  previous years9  i s  being exceeded i n  1973( I ) .  This 
increase i n  oreers  w i l l  be r e f l ec t ed  no doubt i n  the  volume o f  
i u t s t a rd ing  c r e d i t s ,  new c r e d i t s  arid drawings which w i l l  be 
q o r t e d  by NAW countr ies  i n  the corning years .  

3. THE DEBT BUR= 

hose by Eastern Europe reg is te red  a 27; decl ine.  During the same 
e r iod ,  Soviet  exports rose by 23T and those o f  Eastern Europe by 
I$. Consequently, the Soviet  Cebt burden r a t i o  f e l l  f rom 175 t o  
5.6$ i n  the second half o f  1972, that of Zastern Europe f r o m  i6$ 
3 14$. This treiaCl was shared by a71 East Ev-ropem countr ies  with 
he exce;Jtic>n o f  Czechoslovakia. Hungary cont iwed t o  bene f i t  frorri. 
h e  lowest debt  burdea rz t io ,  3.65, i? f igu re  even lower than the 
.4$ r eg i s t e red  i n  the  first half  o f  1972. 

sb t  burden r e t i o s  s l i g h t l y  impmved t h e i r  pos i t ion .  

1 the second half o f  the same yea rp  thcrt o f  Rumania from 337; t o  

32. Service payments by the  Soviet  Union rose by 12% while 

33. Bulgzria a d  Rwsaia, the two count r ies  with the highest  - 

Bulgczrian 
r b t  - buriZeii-ratio-fel=l-from--4-3/-'J-in-t;hë =first- halfPof=l 9723r-385- 

~~ 

3 L 5  ( 2 ) . 
rn NET C-REDITS 

34. 
r e d i t s  ( 

; v i e t  Un 
3 l f  of 1 

q i - t a l )  9 

fil the second half of 1972 th@ n e t  c r e d i t s ,  6rawings on 
inflow ~f c a p i t a l )  reduced by serv ice  payments (outflow o f  

reg is te red  r", considerable dec l ine  i n  the  case of tne 1 

.ion. The ne t  c r e d i t s  f e l l  f rom $67 mi l l ion  i n  -the first 
972 t o  $25 x i l l i o n  i n  the second half. 

wopecm count r ies  the n e t  c r e d i t s  totaZled only $6 mil l ion.  
kvertheless, t h i s  was b e t t e r  t han  i n  the  first half of 1972 when 
.e Outflow a f  cai?itaJ, bad exceeded the  inf low by $45 m i l l i o n .  

in tha t  of E a s t  

35. The negat ive e f f e c t  o f  c r e d i t  repzymnts  on the  IhMmian 
. lance of payments i n  t h e  first half  of  1972 w a s  reversed by n e t  
ledi ts  which t o t e l l e d  $26 mill ion i n  the  second half  o f  1972. 
l a d  also bvnefiteù from a s i n i l a r  but more modest development: 
t c r e d i t s  amounted t o  o n l ~ g 2  m i l l i o n .  T- 
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36, in the  case o f  Bulgaria a d  Czechoslovakia the  o u t f l o w  
o f  c z p i t a l  continued t o  exceed the inflow a f f e c t i n g  ur-fs?vourably 
t h e i r  balsiirce of payments by $21.6 2nd $15.1 mi l l ion  respect ively.  

37. The DGR i s  the  only Eastern European country which i n  
the las t  two a d  a half years  has continuously been bene f i t i ng  
from a fEvoura’ole balance of  payments e f f e c t  o a  t h e  borrowings 
f rom NATO countries.  B u t  the  ne t  c r e d ï t s  hLve decreased f r o m  
$32 mil l ion i n  the first half o f  IS72 t o  $18 mi l l ion  i n  the  
second half ( I ) 

38. F o r  the whole o f  1972 the n e t  c r e d i t s  t o  t he  Soviet  
Uriion t o t a l l e d  $92 r:iillion agai-rst #201 m i l l i o n  i n  1971. By 
cont ras t  Eastern Eurcne recorded a% excess o f  se rv ice  payments 
over i t s  drawinss by &O v i l l i o r , ;  a de te r io ra t ion  f rom the  previous 
year  when the  n e t  c r e d i t s  had mounted t o  $167 mil l ion.  This 
resu l ted  mainly f r o m  a worsening of t h e  pos i t ion  o f  Bulgar iao 
CSSR a d  Polcznd(2). 

PART V A -- 
A. O THSR COI!Qiu?T I S T CO UTJ TRIES 

China 

39. Eew c r e d i t  extensions t o  China i n  the  secons- half  o f  
1972 were near ly  2s largz as i n  the f irst  half of 1972: $192 n i i l l i e  
against  $222 m i l l i o n ,  

--a 

40. The cuts tsnding c r e d i t s  t o  China increased by about the  
s m s  percentage, $O$, 11 the  second half  of 1972 as i n  the f i r s t  
iialî o f  that  year (3) ,  and rose t o  $374 a i l l i o n ,  The outstailding 
c r e d i t s  as o Î  end 1972 corrjared w i t h  those o f  the  previous year?  
however rDse about 9056. 

41. III the second- half cf  19729 Chinese drawingn on c r e d i t s  
rose t o  $117 rnil l ian aga ins t  $69 mi l l ion  i n  t h e  f i rs t  half of  1972; 
the service payments by China during the  first half o f  1972 t o t a l l e  
$85 mi l l ion  cgainst  $4G ri._illic?n i n  tne  f irst  half cf 1972e 

42. me e f f e c t  o f  c r e d i t s  on t h e  Chinese bstlmce of pvtyn?mts 
wcm fa,vou.rable, with n e t  c r e d i t s  t o t a l l i n g  $32 Dil l ion ,  ”his 
w2.s also t he  case for t h e  cdioln, o f  1972, with.  3e-k c r e d i t s  t s t a l l i n t  
$55 mil l ion.  
the outflow of c a p i t a l  exceeded by $26 mi l l ion  t h r  inflow of furids 
(drawings on c r e d i t s )  ( 4 )  . 

This s i t u a t i o n  contrasted w i t h  that  f o r  1971, when 

- -. 

N 1, J-.-O- C O I; J? - I ,-D. 3 N T I P+ L 
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Fongolia, North Korea and N o r t h  Vietnan 

43. In the  second ha l f  of 1972 new c r e d i t s  t o t a l l i n g  
$36 mi l l ion  were half  as large as i n  the first half of 1972, but 
t h e  t o t a l  for 19729 $110 mi l l i an ,  wcis substantially more than the 
$3.1 mi l l ion  extended i n  1971. Outstanding c r e d i t s  t:, these three 
countr ies  rose by 3%: t o  $115 mi l l i on ,  a four-fold increcse over 
the f i g u r e  a t  end 1971(1). 

44. The r ie t  e f f e c t  o f  c r e d i t s  on the  balance o f  S w a t s  
ivas neg l ig ib l e (  2 )  

kba 
P 

45. New c r e d i t s  t o  Cubap $3.6 mi l l ion  i n  the  second hclf o f  

The outstcrnding c r e d i t s  t o  t h s t  country 

The drawings on credits which have 

1972, m o u n t e d  t o  l e s s  than one-third o f  t he  extensions i n  the  
first half  of t ha t  year. 
:ontimed t o  dec l ine  at about the s rne  r a t e  (12$) as i n  the previous 
‘;WO six-monthly per io t2s(3) .  
leex dec l in ing  s ince  1970 mounted t o  only $11 mil l ion.  
rervice payments by Cuba have tended t o  increase  wd reached 
(43 m i i l i m  i:li the  second ha l f  of 1972. 
,212 of 1971, the  e f f e c t  of c r e d i t s  on Cuban balance of payments 
tas continued t u  be unfavcurable. 
ver drawings amounted t o  $32 mil l ion  i n  the second half o f  1972(4). 

In con t r a s tg  

Therefore s ince the second 

The excess o f  se rv ice  payments 

NATO 
71 10 Brussels. 

T S e e  Tzble XIV 

.) See TP.ble XVI 

See Table XII1 
See Table XV 

m e *.r - -,- - - -9 T!T A r l iP  

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



. .. - 1 -  - ANNEX to 
A C / I  27-WP/371 

1. 

II. 

III. 

New private  guaranteed c red i t s  extended t o  the US% 
amid Eas*tern Euroge 
New private  guaranteed c red i t s  granted t o  the 
individual Est Eurogean countries 
Percentage share i n  new credi t s  extended t o  the US22 
and the Z a s t  Wopean  countries 

- ?-il* Credits drawn by the Eastern countries and the i r  i q ' o r t s  
from soue credit-guaranteeing NATO countries 
The Eastern countries'  debt servicing as a perceiztûge 
of t h e i r  e:-oi-L receipts  from a l l  NATO countries 

V I .  

v11. Credits outstanding 1966-1 972 and percentage changes 

The Eastern countries'  debt service burden (Servicc 
payments on debts incurred) as a percentage o f  tkeir  
export receipts  from a l l  NATO countries 

f r o a  previous p e r i o d  
VIïI(a) Net e f fec t  of e2-or-b c red i t s  guaranteed by NATO 

countries on Yle balance o f  p a p e n t s  O€ the  borrowj-r;; 
countries 

'JIïï(b) Net  ef fec t  of e ~ q o r t  c red i t s  guaranteed by NATO 
countries on the balance o f  payments o f  the borrolr i i l j  
countries 

-_ 
LX . Share of recipient countries and of  over five-yea? 

accmula'ced c red i t s  as  of  end 1972 
-, r 
Li. * Calendar of future service papents  
::I . Accunulated! service payments i n  the first f i v e  yeE-s 

and thereab-Ler 
XII . New export c red i t s  t o  China, Mongolia North Xorca 

anù North Vietnm gmranteed by NATO countries 
. -- ..III:. Met balance of payments e f fec t  of export c red i t s  t o  

China, Xongolia, North Korea and North VietnaG pzwcm- 
teeù by €JATO countries 
kccuraulcted outstunding cred i t s  t o  China, HongolLa, 
North Korea and North Vietnam guaranteed by MATO 

::IV. 

countries 
3. 
XI. 

Export credi-2s -to Cuba guaranteed by NATO coui3"crieo 
Net balwce of 'ayxients e f fec t  of e q o r t  c red i t s  
guaranteed by N1,TC.I countries t o  Cuba 

M 11 '2 O C O N F I D E N T I A L  'p. 
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TABLJC I 

ANNEX to 
X m g ( 3 7 1  

NEW PRIVATE GUARANTEED CRXDITS l ? X L ' E I ~  TO 
AN-& 

I 

USSR 
URSS 

16.1 
71 -3  

415.8 
188.3 
160.2 
276 . 2 
200.3 

57.2 
452-5  
240 . 5 
541 O 5  

113.9 
57.2 
87.7 

293 2 
710.2 

A m i l l i o n s  de 8 EU: 
Eastern Europe 
Europe de l'Est 

301 -9 
329-9 
287 5 
388 . 2 

354,6 
401.4 

344- . 6 

260.9 
324-7 
346.3 
341 -9 
398.8 
411.8 

295 09 

307-2 

387 3 

M A T O  C C N F I D E N T I A L  
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N A T O  C O N F I D E N T I A L  

TABLE II 

.on> 
Poland 
Pologne 

54.0 
71 - 3  

92.1 
73.9 
161.4 
112.0 
102.5 
49.0 

105.7 

70.5 

68.3 

41.7 
64.3 

42.6 

172.6 
173.2 , - 

NOUVEAUX CRTDITS PRIVES GARANTIS A w : ? m  1,';i-T *1: L'L b b  T 

Bulgaria 
B u a a r i e  
89.2 
47.1 
82.8 

33.4 

_I 

30.9 
15.9 
37.7 
67.9 
90.9 
24.1 
66.0 
28.5 
40.9 

5.1 
12.2 
37.1 

- 

C ze cho slovaki a 
Tchécoslovaquie 

A N N E X  to 
AC/l27-WP/371 

a (millions de $ EU 

t d ing  in te r -Gemân credits/Comprenant les crédits inter-allemands 
... m *  v D T n v M i ~ >  T A T ,  D
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- 4 -  ANNEX t o  
-WP/ 3 71 AC/12’ /  p<IyI 

T A B U  III 

PERCENTAGE SHARE I N  N E W  CREDITS EXTENDED TO THE USSR AND 
-mST m r m S  

PART EN POURCENTAGE DES NOUVEAUX CWDITS CONSENTIS 
A Lmss & L’i!!! PA% D I3 Lv2fmTP-U fi ST 

USSR 
URSS 

Poland 
Pologne 

Bulgaria  
Bulgarie 

Czechoslovakia 
Tchécoslovaquie 

Iiungary 
Hongrie I 
Romznia 
Roumanie 

Eas te rn  Europe 
Europe de l’Est 

14.2 

70.3 

12.6 

10.1 

9.7 

6.7 

36.2 

85.8 

19?1/11 76 

20.4 

14.9 

32.5 

1 .2 

5.2 

I .O 

24.6 

79.6 

42.4 

24.9 

3 e9 

1.8 

6.3 

0.6 

20.0 

57.6 

63.3 

6.4 

0.4 

8.2 

36.7 
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N A T O  C O N F I D E N T I A L  
ANNEX to 

a 

TABLE I V  

CFiEDITS DRAWN BY T€B EASTERN COUNTRIES LW THEIR INPORTS FROM.SOIB 
NATO 

CREDITS T I R E S  PAR LES PAYS DZ L’EST ET IKF’OKTATIONS E N  PROYENANCE >A mu5 L ’ m  -S 

For footnotes see following page 

Pour notes v o i r  page suivante 

(millions de. $ EU) 
Eastern Europe/Europe de l’Est(b) 
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- 6 -  NJI!rnX t o  

Footnotes t o  Table I V  

Soviet drawings and imports f r o m  France, FRG, I t a ly ,  UK 
and Canada 
Drawings and imports  from Denmark, France, FRG, I t a ly ,  
Netherlands, Norway, UK, Canada 
NATO countries'  exports (fob) are taken as Eastern 
countries' imports 
Drawings over f ive years do not include drawings from UK 
Excluding üK 
On the basis of new exchange ra tes  Soviet drawings would 
have amounted t o  $ 235.0 million instead o f  $ 213.4 million; 
those of Eastern Europe $ 276,2 million instead of  
$ 262.8 million. Soviet drawings would have then financed 
29.3 % of  Soviet i m  o r t s  from France, FRG, I t a l y ,  UK and 

the drawings would have financed 12.8 96 instead of 12.2 %. 
On the basis of  new exchange r a t e s  Soviet drawings, i n  the 
second half of  1972, would have amounted t o  $ 207 million 
instead of $ 190 million; those of Eastern Europe 
$ 339 million instead of $ 312 million, The proportion of 
imports financed by drawings would then have reached 20 % i n  
the case of the USSR and 14.4 i n  the case of  Eastern Europe 

Canada instead of 2 g b7 $. In  the case of  Eastern Europe, 

Motes au Tableau I V  

Tirages e t  importations soviétiques en provenance de l a  
France, de l a  RDA, de l ' I t a l i e ,  du Royaume-Uni e t  du Canada 
Tirages e t  importations en provenance du Danemark, de l a  
France, de l a  RDA, de l ' I t a l i e ,  des Pays-Bas, de l a  Norvège, 
du Royaume-Uni e t  du Canada 
Les exportations des pays de l'OTAN ( fob)  sont considérées 
comme l e s  importations des pays de l ' E s t  
Les t i rages  de plus de cinq ans ne comprennent pas ceux 
sur l e  Royaume-Uni 
Sauf l e  Royaume-Uni 
Calculés sur l a  base des nouveaux taux de change, l e s  créditL 
t i r é s  par l'Union soviétique seraient de $ 235,O millions au 
l i e u  de $ 213,4 millions. Les c réd i t s  t i r é s  par l e s  pays de 
l'Europe de 1 f E s t  seraient  de $ 276,2 millions au l i e u  de 
$ 262,8 millions. Les c réd i t s  t i r é s  par l'Union soviétique 
auraient a l o r s  financé 29,3 au l i eu  de 26,7 96 des importa- 
t ions soviétiques en provenance de l a  France, de l a  RDA, de 
l ' I t a l i e ,  du Royaume-Uni e t  du Canada. Dans l e  cas de I f E u r o i  
de l ' E s t ,  l e s  c réd i t s  t i r é s  auraient financé 12,8 $ au l i e u  ( 

12,2 % des importations d'une t e l l e  provenance. 
Calculés sur l a  base des nouveaux taux de change, l e s  c réd i t ;  
t i r é s  par 1~Union soviétique e7.1 oours du second semestre 197; 
seraient  de $ 207 millions au l i e u  de $ I90 millions; ceux dc 
l'Europe de l ' E s t  de $ 339 millions au l i e u  de $ 312 million, 
Les importations financées par l e s  c réd i t s  t i r é s  auraient 
a t t e i n t  20 9/0 dans l e  cas de l'Union soviétique e t  14,4$ 
dans l e  cas de l'Europe de l ' E s t .  
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C O N F I D E N T I A L  Am?BX t O N A T O  

TC7127-WP/371 
TABLE V 

SERVICE DE LA DE 

(US $ million) 

USSR/VRSS 
Eastern Europe 
Europe de l ' E s t  
Bulgari a/Bulgari e 
Romani a/Roumanie 

Poland/Pologne 
Czechoslovakia 
Tchécoslovaquie 
Hungary/Hongrie 
* These r a t io s  

GDR/RDA 

Service 
Payment$ 

(US $ miïï&on) 
Service 

des de t tes  
(million de 

$ EU) 
165,569 

306,235 
39 , 504 
89 I 432 
52 589 
72,324 

41,189 
11,194 

r e  obtained wl 

Expor ts  
1972(1) 

(US $ mil l ion)  
.E.xportations 
(million de 

$ EU) 
-- ~ 

1,064.05 

2, I 46 . 65 
102.86 
306.15 

576.35 
507 07 

340.33 
313.89 

in service naments are converti 

Proportion of 

7 debt servicin 
t o  exports (% 
Service des 
de t tes  comme 

pourcentage der 
exportations 

15.6 

14.3 
38.4 
29.2 
10.4 
12.5 

12.1 

3.6 

(millions de $ EU) 
Proportion of 
debt servicin 
t o  exports (%Y* 
Service des 
de t tes  comme 

pourcentage des 
exportations* 

16.7 

15.5 
41.7 
31.96 
II .4 
13.5 

13.3 
3.8 

in to  do l l a r s  a t  t 
i (Overall Trade 

I e 
same exchange ra tes  as those used i n  thë OECD trade s t a t i s t  
by countries, OECD, A p r i l  1973, p. 118) 
Exports are given on the basis o f  available information on NATO countries'  imports 
c i f  reduced by I O  % i n  order t o  ob4ain an es t ina te  o f  E a s t e r n  exports fob .  

(1) 
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- 8 -  

Notes au tableau V 
* Ces pourcentages sont obtenus quand les services des de t tes  

sont convertis en dol la rs  sur l a  base des mhes taux d'échang 
que ceux u t i l i s é s  dans l e s  s ta t i s t iques  de commerce de 
l 'OCDE (Overall Trade by countries, OCDE, A v r i l  1973, p.  118) 

Les exportations des pays commis tes  en termes fob sont 
calculées à p a r t i r  des s ta t i s t iques  disponibles concernant 
l e s  Importations en termes caf  des pays de l'OTAN, diminuées 
de 10 "/o. 

( I )  

N A T O  C O N F I D E N T I A L 
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N A T O  C O N F I D E N T I A L  

CBSR/URSS 

Eastern Europe 
Europe de l'Est 

Bulgaria/Bulgari e 

Rornania/Ruumanie 

GDR/RDA 

Poland/Pologne 

Czechoslovakia 
Tchécoslovaquie 

Hungary/Hongrie 

14 

16.9 

46.4 

39 0 1  

8.8 

14.3 

il .6 

8.4 

1971 /I 

17.6 

19.5 

46.4 

43.5 

10.9 

18.2 

I1 09 

9.0 

16.8 

16.3 

33.9 

32.9 

14.4 

73.8 

8.8 

5.6 

17.2 

iG..i 

43.2 

32.9 

10.8 

12.9 

I1 07 

6.7 

15.6 

14.3 

38.4 

29.2 

10.4 

12.5 

12.1 

3.6 

1972/II* 

16.7 

15.5 

41 07 

31.9 

11 04 

73.5 

13.3 

3.8 

* These ratios are obtained when service payments are converted i n t o  dollars at the 
sane exçhange rates as those used i n  the UECD trade statistics (Overall Trade by 
countries, OECD, April 1973, po 3 1 8 ) .  
Ces pourcentages sont ohtanus quand ies services des dettes sont convertis en dollars 
su r  la base des gQmes taux d'échange que ceux utilisés dans les statistiques de 
commerce de l'OCDE. 
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B A T 0  C O B F I D E I T I A L  - 10 - Ammx to 
AC/127-W/371 

TABLE V I 1  
CREDITS(@) OUTSTANDIHG 1966-1972 BBD PgaCwrpbGs CWGES FROM PBgvIOUS PERIOD 

CBBDITS(a) EH COURS 1966-1972 ET VbBIATIOB KB POWCEFPAGE PAR RAPPORT A LA PERIODE PBECED- 

Polsai./Pologne 

USSR Private 6ovenuuent- GD3 Bulgaria Czechoslovakia Hiingary Romania Total Eastern 
wss guaranteed to government RDA Bulgarie Tch6coslovaqnie Hongrie Roumanie Total hirope Europe (b) 

credits oredits 
Crddits 
privés gonveniement 
garantis à gouvernement 

Crédits de de l'Est(b) 

Piillion $ Million $ Killion $ Killions $ million $ Million $ milion $ Million $ Million $ 
U6 $ chaage US $ change US $ o h m  US $ change US $ change US $ change US % ohange US change US $ change 

Killiona Variation Hillions Variation Nillions Variation Millions Variation Killions Variation Millions Variation Killions Variation Millions Variation Hillions Variation 

+ 15.2 
+ 9.4 
- 13.8 

+ 13.7 - 4.4 
+ 34.1 
+ 4.2 
+ 5 0 4  
+ 7.9 
- 3.3 
- 2.9 
+ 7.1 
+ 24.4 

333.1 
348.9 
428.0 
476.8 
529.8 
524.3 
535.1 
553.2 
574 6 
536 9 
533.2 
644 8 

736.5 

+ 10.8 

+ 4.7 
+ 22.7 
+ 11.4 
+ 11.1  

- 1.0 

+ 2.1 

+ 3.4 
+ 3.9 
- 6-6 
- 0.7 

+ 14.2 
+ 20.9 

64.8 3.4 
62.5 - 3.6 
60.2 - 3.7 
57.8 - 4.0 
55.3 - 4.3 
52.9 - 4.5 
50.3 - 4.9 
47.8 - 5.0 

57.0 + 19.2 
54.4 - 4.6 
50.8 - 6.6 
48.4 - 4.7 
46.1 - 4.7 

169.0 +lî?.7 
165.0 - 2.4 
144.2 - 12.6 
139.9 - 3.0 
129.4 - 7.5 
123.5 - 4.6 
183.6 + 48.7 
184.1 + 0.3 

407.qe) +121.5 
414.1 + 1.5 
491.6 + 18.7 

468.4 - 4.7 
449.7 - 3.9 

284.8 
291 e7  
281.0 
284.9 
315.3 
321.3 
289.8 
325.5 
323.0 
323.1 
291.6 
256.4 
249 5 

+ 3.6 
i 2.4 
- 3.7 
+ 1.4 
+ 10.7 

+ 1.9 
- 9.8 
+ 12.3 

- 0.5 
- 0.2 

- 9.7 - 12.1 

- 2.7 

165.9 
151.7 
152.0 
174.2 
180.5 
231 -4  
267.3 
265.7 
260.7 
268.6 
258.5 
268.3 
292.4 

+ 3.6 
- 8.6 
+ 10.2 

+ 14.6 
+ 3.6 
+ 28.2 

+ 12.9 
+ 1.7 
- 1.9 
+ 3.0 

- 3.8 
+ 3.8 
+ 8.9 

92.0 
26.2 

117.1 
102.5 
119.3 
114.8 
118.2 

115.7 
158.9 
167.7 
162.1 
152.4 
146.5 

- 7.9 
+ 4.5 
+ 21.7 - 12.5 
+ 16.5 - 3.8 
+ 3.0 
- 2.1 

+ 37.3 
+ 5.5 
- 3.3 
- 5.9 - 3.9 

463.8 
562.9 
626.7 
728.6 
748.5 
719.6 
791 -8  
786.9 
789.3 
835.4 
859.1 
897.2 
901.6 

+ 56.9 1,573.4 
+ 21.4 1,678.9 
+ 11.3 1,809.2 
+ 16.3 1,964.7 
+ 2.7 2,078.1 
- 3.9 2,081.8 
+ 1.6 2,230.1 

- 0.6 2,278.9 
+ 0.3 2,572.1 
+ 5.8 2,600.3 
+ 2.8 2,646.7 
+ 4.4 2,735.9 
+ 4.9 2,822.4 

+ 16.6 
+ 6.7 

+ 8.6 
+ 5.8 
+ 0.5 
+ 6.8(ù) 
+ 2.2 

+ 12.9 
+ 1 . 1  

+ 1.8 

+ 3.4 
+ 3.2 

+ 7 4 c )  

For netee Bee fclloving page 
Pour aotee voir page suivante 
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- 11 - 

Footnotes t o  Table VI1 

Credits given i n  t h i s  table  are private c red i t s  guaranteed 
by governments and government- to-govenn~ 
i s  the only beneficiary o f  the l a t t e r  which are shown i n  a 
separate column. Private non-guaranteed c red i t s  are not 
reported. 
Does not include the USSR. 
The comparison w i t h  the f irst  half  o f  1967 i s  dis tor ted since 
on the one hand, t h e  pound s te r l ing  and the Danish kroner 
have been devalued, and, on *the -oser, a member country bas -  
adjusted the amount of  i t s  outstanding cred i t s  as a t  31.12.6'i 
following a more precise application of the c red i t  reporting 

c red i t s ,  Poland 

procedure. 
The comparison a t  the end of  1969 of c red i t s  outstanding w i t 1  
previous figures i s  rendered d i f f i c u l t  by the devaluation o f  
the French franc i n  August 1969 and the revaluation of the 
deutsche mark i n  October 1969, although t o  some extent these 
changes i n  opposite direct ions have cancelled each other out. 
The figure f o r  c red i t s  outstanding a t  the end of 1970 include 
for the first time interderman cred i t s ,  The f igure for tinat 
year can therefore not be compared t o  those f o r  previous yea1 

Note : Exchange ra tes  i n  force g r i o r  t o  the Smithsonian 
Agreement have been used t o  convert in to  dol la rs  
the credits-outstanding reported i n  national currencies 
by NATO credi tor  countries. 
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N A T O  C O N F I D E N T I A L  I 

TABLE VIII(b) 

(US $ million) 

USSR/vIiSS 
Eastern Europe 
Esircpe de l'Est 

U ?' Q'?LJ4 

- > I", -c 
S d _  >i .I I.,, JL 

Po Land /  Po 1 o gne 

Ihxigary/ïiongrîe 

Bulgari a/Bulgari e 

Romania/Rownani e 

Drawings I Services pa: 

153.4 126.2 

25.2 24.8 

I Serv 
6 Change 
lariation I 1971 

en I 
1 - 17.1 287.6 

23.7 532.3 

- 27.6 107.1 

- 43.3 63.5 

- 17.7 134.8 

13.5 28.2 

- 63.2 76.0 

+ 4.8 182.7 

:es des 

1972* 

- 

312.8 

618.0 

104.6 

70.2 

138.1 

26 .3 

80.9 

189.3 

ients 
lettes 
O Change 
rari a t i  on 

en % 
+ 808 

$. 4.3 

- 2.3 

+ 23.1 
+ 2.4 

- 6.4 

+ 604 

+ 3.9 

i l l i ons  de. $-EU) 
Net c red i t s  

-,E- 

Crédi 

A 971 

+ 200,7 

+ 166.8 

+ 106.1 

+ 19.4 

+ 18.6 

- 3.0 

+ '23.6 

+ 3.8 

s ne ts  

1972% 

+ 91.9 

- 3806 

+ 49.9 

- 31*2 

- 12.0 
- 4.4 

- 44.3 

+ 3.k  
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N A T O  C O N F I D E N T I A L  

TABLE IX 

Total c red i t s  
outstanding 

Tota l i té  des 
c réd i t s  en 

c o w s  

USSR/URSS 
Eastern Europe 
Eurcpe de l ' E s t  
Romania/Roumanie 
Poland/Pologne 
GDR/RDA 
B a g a r i  a/Bulgari e 
Czechoslovakia 
Tchécoslovaquie 
Hungary/Hongrie 

- IC_ -_ 

2,726.1 

2,822.4 
901.6 
?a2 .? 
449.7 
249.5 

292,4 
146.5 

-_- -.--il-'I-.- - 

$6 share of 
recipient  
countries 

Par t  des 
pays desti-  

na ta i res  
(yl,%;) 

I 

49, l  

5099 
16,2 
14,l 
8,1 
495 

5.3 
2.6 

Over 5-year 
c red i t s  

Crédits à 
plus de 5 

ans 

2,522.3 

1 ,*.2 
490 5 
540.6 
156.2 
176,s 

120.6 
99.7 

T4_! 
92.5 

56.1 
54.4 
69 .I 
34.7 
70 .? 

41.2 
68.1 

( 4 )  Private guaranteed c red i t s  and government-to-goverent c red i t s  __ - -- 

L e s  crédi t s  privés garantis e t  c réd i t s  gouvernementaux 

(millions de $ EU) 
rhe $ share of  over 5- 
years c red i t s  outstand- 
ing i n  the t o t a l  i n  the 
first half  of  1972 
?ar t  des c réd i t s  accumu 
Lés plus de 5 ans dans 
Les c réd i t s  en cours au 
30 guin 1972 (en %) 

li3 

90.9 

54.6 
56 -9 
66.2 
36,l 
64.6 

33.9 
65.1 
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-a CAfiEEJDlEI OF FUTUPIE SEPEIm-PAS'i\QWS 
-I-- EGmîATC I E R  DU SErtVIC3ILA.i.~~ 

credits as of the end of 7972 is nainly due to the non-inclusion of interest charges in the 
Canadian report. 
Dans le cas de la Pologne, la différence entre les crédits en cours et le total des paiements de se-micea 
est due au fait que le Canada n'a pas inclus les charges des intérêts dans les futurs services des dettes 

N A  y o  C O N  F I D-E N T I A L 
II 
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N A T O  C O N F I D E N T I A L  

( m i l l i e r s  de $ EU) 

USSR/URSS 
Eastern Europe 
Europe de l'Est 

Poland/Pologne 

GDR/RDA 

Bulgaria/Bulgari e 
Czechoslovakia 
Tchécoslovaquie 

Hungary/Hongrie 

TABLE XI 

P-'IONTANT CUMULE DU SERVICE DE LA DET'l'E LES 
CTMQ ' P m  ' T T É S T R E ~ ~  AU-DELA 

Credits 
outstanding 
at 30.6.72 

Crédits 
en cours au 

30,. 6.72 
(1 J 

2,726.1 

2,822.4 

782.7 

449.7 

249 5 

292.4 

146.5 

901.6 

Future service payments 
Serv ices  des da%%es fu%ures 

1973/1970 

1 ,730,223 

2,341,508 

586,1423 

410,276 

195,281 

255,953 

114,096 

771,759 

1978 and 
thereafter 

997,252 

468,306 

183,202 

S I  ,450 

54,147 

36 , 437 

32 Lc57 

130,613 

(2) as a 
/O of (1) 

( 2 )  comme 
% de ( I )  

(4) 
63,5 

02.9 

74.9 

93.0 

78.3 

87.5 

77.9 
85.6 

thousand) 
( 3 )  as a 
% of (1) 

(3 comme 
% de ( 7 )  

zzI3zz= 
36,5 

17.1 

25.1 

7.0 

21 07 

12.5 

22.1 

14.4 
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TABLE XII - 

China/Chine 

Mongolie, North Kore: 
and North Vietnam 
Mongolie, Corée du 
Nord et Vietnam du 

I Nord 

First half 
of 1972 

1 er semestre 
1972 

224.4 

73.2 

Second half 
o f  1972 

2ème semestre 
+i 972 

lgq .6 

36.3 
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N A T O  C O N F I D E N T I A L  

3ABLE XII1 

PAR LES PAYS DE L'OTAN 

/TJTJJ n i i l jon)  
Drawings II_?_---- Debt semice 

Semice de la d e t t e  t Tirages t 

X A T O  C O l ! T F I D E N T I A L  

(nillions de id EU) 
wet effect  
E f f e t  net 

- 13.2 - 12.7 I 

- 2.7 + 1.4 I 

I 
A a 
I 
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N A T O  C O N F I D E N T I A L  

TABLE: X I V  

30 .6,66 
31 ~ 2 . 6 6  
30.6.57 
31,22.67 
30,6.68 
31.12.68 
30.6 .69 
31.12,69 
30.6.70 
31.12.70 
30.6.71 
31.12.71 
30 . 6 . 72 
31 m'12.72 

- 

China/Chine 

Credits outstandine 
(US $3 million) 

Crédits en cours 
(rnillions de $*EU) 

216.0 
277 6 
244.0 
221.5 
183*5 
204 5 
242.7 
212,s 
202.9 
167.5 
205.1 
197.1 
267 . 5 
373.8 

% change 

Changement (%) 
__ 

+ 24,7 

- 9.2 - 17.2 
+ 11.4 
+ 18.7 - 12.4 - 4.5 - 17.4 
+ 22.4 - 3.9 
+ 35.7 
+ 39.7 

Mongolia, North Korea, North Vietnam 
Mongolie, Corée du Nord, Vietnam du Nord 

Credits outstanding 
(üs $ million) 

Crédits en cours 
(millions de $ EU) 

29.6 
29.8 
28.0 
25.6 
36.7 
40.0 
37.4 
37.1 
32.6 
32.3 
29.8 
28.3 
84.9 

114.8 

% change 

Changement (76) 

+ 16.1 
+ 0.7 

+ 24.4 

- 6bO - %,6 

+ gbo - 6.5 - 0.8 - 12.1 - 0.9 - 7.7 - 5.0 
+ 300.0 

+ 35.2 
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31.12.70 
30.6.71 
31 . ~ ~ 7 1  
30.6.72 
31.12.72 

N A T O  C O N F I D E N T I A L  

TABLE XV 

EXPORT CREDITS TO CUBA GUARANTEED BY NATO COUNTRI@S - 
CREDITS A L’EXPORTATION GARANTIS A CUBA ?AR LES PAYS DE L’OTAN 

Kew credits 
(US $ million) 

Nouveaux crédits 
(millions de $ EU) 

71 .I 
24.1 
9.2 

3.6 
11 D7 

36 change f rom 
previous period 
Changement (%) 

+ 125.7 
- 66aI - 61.8 
+ 27.2 
- 69.2 

Credits outstanding 
(US $ million) 

Nouveaux crédits 
(millions de $ EU) 

377.6 
359 08 
321.9 
286.3 
252.4 

%I change from 
previous period 
Changement (%) 

+ 55.8 - 4.7 
- 10.5 - 11.1 
- 11.8 
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N A T O  C O N F l D E N T I n L  
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TAB= XVI 

NET BALANCE O F  PADENTS EFFECT OF ZXPORT CREDITS 
G I J A R A ~  .b 'D BY N A T C T T ~ ~ € ~ I T ~ ~ ~ ; ~ ~ A  

c 
31.12.70 

30.6.71 

31 .12.71 

30.6.72 

31,12,72 

D r a w i n g s  

T i r a g e s  

( I )  

67.6 

63.4 

30.0 

14.1 

11 .I 

I Service 
payments 

Net  
effect  
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GRAPHS 

Naw c r e d i t s  guaranteed by KAT0 countries t o  the USSR 
and the  ihst European countries 

New c r e d i t s  guaranteed by NATO countries t o  the USSR 

'1. 

2. 

3 .  New c r e d i t s  guaranteed by NATO countries t o  Poland 

New c r e d i t s  guaranteed by NATO countries t o  the GDR 4. 

New c r e d i t s  guaranteed by MATO countries t o  Czechoslovakia 

New c r e d i t s  guaranteed by NATO countries t o  Hungary 

5 .  

6. 

7. New c r e d i t s  guaranteed by NATO countries t o  Romania 

New c r e d i t s  guaranteed by NATO countries t o  Bulgaria 8. 

9, Accmulated outstanding c r e ù i t s  t o  the USSR and the 
East European countries guaranteed by NATO countries 

GRAPHIQUES 

Nouveaux c r é d i t s  garantis par  l e s  pays de l'OTAN à l'ü3SS 
e t  aux pays de l'Europe de l'Est 

i, 

2. Nouveaux c r é d i t s  ga ran t i s  par l e s  pays de 1tOTJiN à l'URSS 

Nouveaux c r é d i t s  garant i s  par l e s  pays de l'OTAN à la 
Po 1 o gne 

3 .  

4. 

5 .  

Nouveaux c r é d i t s  ga ran t i s  par  l e s  pays de l 'OTAN à l a  RDA 

Nouveaux c r é d i t s  garant i s  par  l e s  pays de l'OTAN 5 l a  
Tchécoslovaquie 

Nouveaux c r é d i t s  garant i s  par l e s  pays de l'OTAN à l a  
Hongrie 

7. Nouveaux c r é d i t s  garantis par  l e s  pays de l'OTAN 2 l a  
Roumanie 

Nouveaux c r é d i t s  ga ran t i s  par  l e s  pays de l 'OTAN à l a  
Bu1 g a r i  e 

8. 

Plontant cumulé des c r é d i t s  en cours ga ran t i s  & l'URSS 
e t  aux pays de l'Est par l e s  pays de l'OTAN 

9, 
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. . . . . . - . . . - 
AC/ 127 - WP/371 

NEW CREDITS GUARANTEED BY NATO COUNTRIES TO THE USSR 

AND THE EAST EUROPEAN COUNTRIES (1) 

NOUVEAUX CREDITS GARANTIS PAR LES PAYS DE L'OTAN A L'URSS 
ET  AUX PAYS DE L'EUROPE DE L'EST (1) 

GRAPH 1 

Millions US Dollars 
Millions de Dollars 

Eastern Europe 
Europe de l 'Est 

1 O00 

900 

800 

700 

600 

500 

400 

300 

200 

1 O0 

O 

(1) Albania, Bulgaria, Czechoslovakia, Hungary, Poland, Roumania and the GDR. 

( 7 )  Albanie, Bulgarie, Tchécoslovaquie, Hongrie, Pologne, Roumanie et l a  RDA. 
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NEW CREDITS GUARAWTEED BY WAUCP COUMBWlES 
NOUVEAUX CREDITS GARANTIS PAW LES PAYS DE L'OTAN 

(Mil l ion US $ - Mill ions $ EU) 

GRAPH 2 1003.4 

1965 8966 9 967 1968 1969 1970 1971 1972 

TO c ~ n D m m A  
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New Credits 
Nouveaux Crédits 

125.3 

- 25 - 

NEW CREDITS GUARAMT~ED BY 

NOUVEAUX CREDITS GARANTIS PAR 

AC/ 127 - WP/37 

NATO COUNTRIES 

LES PAYS DE L'OTAN 
345.9 

(Million US $ - Mil l ions $ EU)  

GRAPH 3 

POLAND - POLOGNE 

235.3 

1965 1966 1967 1968 1969 1970 1971 1972 
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NEW CREDITS GUARANTEED BY NATO COUNTRIES (1) 

NOUVEAUX CREDITS GARANTIS PAR LES PAYS DE L’OTAN (1) 

(Million US $ - Millions $ EU)  

GRAPH 4 

G D R  - R D A  

New Credits 
Nouveaux Crédits 

175.9 

1965 1966 1967 1968 1969 1970 1971 1972 

(1) Excluding inter-German credits. Including inter-German credits the annual amount of which i s  only 
known for 1971, the total for that year is $ 190,7 million. 
A l’exclusion des crédits inter-allemands. Compte tenu des crédits inter-allemands dont l e  montant 
annuel n’est connu que pour 1971, l e  total pour cette dernière ,année est de $ 190,7 millions. 

Exclus les crédits inter-allemands. S i  ceux-ci sont inclus l e  montant pour l’année 1972 sera $60.0 millions. 
(2 )  Excluding inter-German credits. Including these the total for 1972 would be $60.0 million. 

N A T O  CONFIDENTIAL  
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NEW CREDITS GUARANTEED BY NATO COUNTRIES 

NOUVEAUX CREDITS GARANTIS PAR LES PAYS DE L 'OTAN 

(Million US $ - Mill ions $ EU) 

GRAPH 5 

CZECHOSLOVAKIA - TCHECOSLOVAQUIE 

New Credits 
Nouveaux Crédits 

132.3 

1965 1966 1967 1968 1969 1970 1971 1972 
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NEW CREDITS GUARANTEED BY NATO COUNTRIES 

NOUVEAUX CREDITS GARANTIS PAR LES PAYS DE L'OTAN 

(Million US $ - Millions $ EU)  

GRAPH 6 

HUNGARY - HONGRIE 

New Credits 

ouveaux Crédits 

1965 1966 1967 1968 1969 1970 1971 1972 

M A T O  C O N F I D E N T I A L  
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New Credits 

Nouveaux Crédits 

150.7 

ANNEX i o  

AC/ 127 - WP/3; 

NEW CREDITS GUARANTEED BY NATO COUNTRIES 

NOUVEAUX CREDITS GARANTIS PAR LES PAYS DE L 'OTAN 

(Million US $ - Mi l l ions  $ EU) 

GRAPH 7 

ROMANIA - ROUMANIE 

264.8 

1965 1966 1967 1968 1969 1970 1971 1972 
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C/127-WP/371 - 30 - 

NEW CREDITS GUARANTEED BY NATO COUNTRIES 

NOUVEAUX CREDITS GARANTIS PAR LES PAYS DE L'OTAN 

(Million US $ - Mill ions $ EU)  

GRAPH 8 

BULGARIA - BULGARlE 

New Credits 

louveoux Crédits 

1965 1966 1967 1968 1969 1970 1971 1972 
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G R A P H  9 

ANNEX to 

AC/ 127 - WP/371 

ACCUMULATED OUTSTANDING CREDITS  T O  T H E  USSR AND 
T H E  EAST EUROPEAN COUNTRIES GUARANTEED BY N A T O  COUNTRIES 

(END OF THE YEAR) 

M O N T A N T  CUMULE D E S  CREDITS  EN COURS GARANTIS A L'URSS 

(FIN DE CHAQUE ANNEE) 
Er AUX PAYS DE LIEST PAR L-ES PAYS DE L ~ O T A N  

OUTSTANDING CREDITS 
CREDITS EN COURS 

2800 

2600 

2400 

2200 

2000 

1800 

1600 

1400 

1200 

1000 

800 

600 

400 

200 

O 

(Mill ion US $) 
(Millions $ EU) 

. POLAND 

o n - D -  GDR (2) 

- n E > s o o  BULGARIA (1) 

-. - * - CZECHOSLOVAKIA (1) 

.p.oor..oe--o- INUNGARY (1) 

1965 1966 1967 1968 1969 1970 1971 1972 

NOTE 

The intra-German credits have been reported only as from the second half o f  1970. 

L e s  crédits inter-olIemonds n'ont été communiqués qu'à portir du second semestre de 1970. 
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