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N A T O  R E S T R I C T E D  

ORIGINAL: ZKGLISW 

Neeting held. at  the NATO Headquarters, 1110 Brussels, 
on Thursday,  28th  October, 19% at 10.15 a.m. 

was inTormed  by  the  Norwegian  Representative 
tha t  on 'i5th  October  his  country and t h e  Soviet 
Union  had  signed,  subject t o  ratification,  a 
frane7;Tork agrement on fishing rights which, 
inter  alia,  esta3lished a Norwegian-Soviet  fishing 
conmission a d ,  in :;;eneral,  contained  similar 
provisions to the Cmadian-Soviet Fishing 
Rights  Agreement;  the  Norwegian  Representative 
l-ilade availzble  an unofficial translation of  
this  agreement and would circulate  an  analysis 
of it. 

II. XXCEiJTGX OF VIEVS OM CSCB UII ITELBI~ElT.ATIOT\J (BASKET II) 

The COTTiUTTEE : 

(l) had  before  it  a  sumnary of the  discussion  at  the 
neeting  with  Experts on this  subject  held on 
19th October, 1976 (ED/EC/76/70); 

(2) noted  the  suggestions  of  the  Canadian  Represent- 
ative for amending  paragraphs 7 and 24 of  this 
surmary and $he  comments of the  German 
Representative on paragraph 35; 

(3) noted  a  statement by the  Norwegian  Representative 
recalling  that  his  Authorities would welcome 
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th2 views o f  o t h e r   n a t i o n a l   a u t h o r i t i e s  on t h e i r  
proposal  t o  h o s t  a conference on problems of t h e  
environment and t h a t   t h e  Norwegian  Authorities 
would a l s o  welcome -:he vievs  o f  t h e i r   A l l i e s  
on the   p roblems  re la t ing  t o  conta in ing   the  
a c t i v i t i e s  02 Soviet-control led  import /export  
companies; 

( 4 )  was informed by the   Chai rnan   tha t   subjec t  t o  
rece iv ing   cont r ibu t ions  from member count r ies ,  
t h e  Economic Di rec to ra t e  would s h o r t l y  
c i r c u l a t e  a d ra f t  c m t r i b u t i o n  t o  t h e   P o l i t i c a l  
C o m i t t e e I s   r e p o r t  t o  Counc i l ;   i n  th is  connection 
t h e  Economic DiPectorate  would p a r t i c u l a r l y  
welcome wr i t t en   con t r ibu t ions  from delega t ions  
g i v i n g   t h e i r   a u t h o r i t i e s '   v i e w s  on how East 
Lkropean  countries had implemented  Basket II 
measures   vis-à-vis   their   countr ies ;  

(5) tak ing  up a suggest ion by t h e  German Represent- 
a t ive ,   agreed  tha t  t h e  economic cont r ibu t ion  
t o  t he  CSCE implementat ion  report   should 
include a b r i e f   s t a t i s t i c a l   t a b l e  on r ecen t  
developments i n  East-TWest t r ade ,   t oge the r  wi th  
a succ inc t  commentary  aimed a t  avoiding 
misinterpretat!-on of this t a b l e ;  

( 6 )  noted  the  Chairnm!;  suggestion t h d t  members of 
t h e  Corimittee should consul t  with t h e   p o l i t i c a l  
counsel lors  o f  delegat ions - i n  ';he same manner 
as he  would consu1"k t h e  Chairman o f  t h e   P o l i t i c a l  
Committee - i n   o r d e r  t o  ensu re   t ha t   t he  
cont r ibu t ions  from -:;he two Committees followed 
t h e  same genera l  l i n e s  bo th  in   subs t ence  m d  
presen ta t ion ;  

(7) received f rom the  United  States   Delegat ion a 
report   f rom  the  United:   States  Zmbassy i n  East 
Ber l in  on GDR f o r e i g n   t r a d e  s t a t i s t i c s  and from 
t h e  Cmadian Delegation a c o n t r i b u t i o n   r e l a t i n g  
t o  CSCE i n p l e m e n t a t i o n   i n   t h e   f i e l d  of  Basket II 
f o r  the  perioc! May t o  OctoSer  1976; 

( 8 )  heard a r epor t  Sy the   Uni ted   S ta tes   Representa t ive  
concerning the  contingency  statemen-t worked out  
by the  Delegat ions of Canada, the   Uni ted   S ta tes  
and the  &ropean !!Nine!P i n  Geneva r e l a t i n g  t o  
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possible  Soviet  pressure f o r  the  consideration 
of  the  Brezhnev  proposals  in  the  principle 
subsidiary  bodies of the ECE, 

III, DEFENCX EXPBNDITUR2 OF TEE SOVIET UNION 

had  before it a draft of a  report to the 
Council  on this subject p kC/127-W/48S; 

noted  the  comments of the  Canadian,  United 
Kingdom  and  United  States  Representatives on 
this  draft; 

noted  that  in  the  light of national  comments 
and of  those  made  by  the  Intelligence  Division 
of the INS, the  Economic  Directorate  woulc! 
redraft  paragraphs 56 to 58 dealing  with  Soviet 
imports of Western  technology; 

noted  that,  with  certain  minor  deletions,  the 
United  States  Authorities  would be prepared  to 
accept  that  the  present  draft be declassified 
for possible use with public  media  but would 
require  to  see  the  definitive  text of the  report 
before  taking a final  decision; 

agreed to continue  discussion of this  draft  at  its 
next  meeting and finalise  the  paper f o r  early 
presentation to -the Council, 

(1) continued  its  examination of the  draft  reports 
set o u t  in AC/I27-:.,7?/486 (Romania and  Bulgaria) 
and RC/127-l@/482(  Revised)  (Ilungary) ; 

(2) was reminded by the  Chairman tha t  the  3conomic 
Directorate  was  preparing a revised  paper  on 
Zulgaria; 

( 3 )  noted  the  comments  by  the  Italian  Representative, 
emanating  from  the  Italian  Embassy in  Bucharest, 
concerning  paragraph 20 of the  paper on Romania; 
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(4 )  noted thz t  in   t he   cou r se   o f   t he   fo l lowing  week 
t h e  Economic D i r e c t o r a t e  r>:ould c i r c u l a t e  8. 
shor t   syn thes i s   cove r ing   t he  main economic 
t r e n d s   i n  a l l  s ix   Eas t   European   count r ies  and 
t ha t  t h i s  paper ,   toge ther   wi th  a syn thes i s  on 
economic t r ends  i n  the   Sov ie t  Union,  would, 
a f t e r   a p p r o v a l  by t h e  Committee,  be t r a n s n i t t e d  
t o  the  Council  as the  basis of the Economic 
C o n m i t t e e l s   c o n t r i b u t i o n   t o  the M i n i s t e r i a l  
Meeting on this gene ra l   sub jec t .  

('I) Prepara t ion  o f  t h e   r e p o r t  on expor t   c red i t s   ex tended   to  
t h e  East Lhropezn  Countries 

no ted  t h e  Chairmm's r e q u e s t   t o   d e l e g a t i o n s  who 
had no t   a l r eady  done so  t o  make a v a i l a b l e  
i n f o r n a t i o n  for this  r epor t .  

(2) Long terri1 econoaic  agreements  between member coun t r i e s  
of' the   I? l l iance  and Tiarsaw Pac t  Coun t r i e s  

' m ~  informed by t h e  Chairman tha t  t h e  Economic 
D i r e c t o r a . t e ' s   i n i t i a l   r e p o r t  on t h i s  s u b j e c t  
will be   c i r cu la t ed  i n  t h e  course o f  t h e   n e x t  
Week. 

( 3 )  Release of u n c l a s s i f i e d   v e r s i o n s  of  Bcononic  Conmittee 
r e p o r t s  

was inforned by the   Un i t ed   S t a t e s   Represen ta t ive  
tha t  whilst his A u t h o r i t i e s  did not favour   the  
au tomat i c   dec l a s s i f i ca t ion   o f   ce r t a in  Zconomic 
Committee r e p o r t s   t h e y  cou12 agree t ha t ,  i n  
cases  where the r e p o r t   n e r i t e d   r e l e a s e   t o   t h e  
media, t he   In t e rna t iona l   S t a f f   cou ld   p repa re  
a syn the t i s ed   pape r   i nd ica t ing  where p o s s i b l e  
t h e   d i f f e r e n t   s o u m e s  of  the   in format ions  for 
review by t h e  Committee. 
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Meeting with Experts  on the   E f fec t s  of P r i ce  Changes 
on Allied  Defence  EAcenditures 

heard a r e p o r t  by the  Chairnan on t h e   r e s u l t s  
of t h e  l a t e s t   n e e t i n e :  which  had  taken p l n  clce  on 
21s t  and 22nd October. 

- 

Pegort  om t h e  Importance of  Shipping t o  t he   Sov ie t  
Union 

The COMNITTZE : 

was informed by the Chairman of t h e   l e t t e r  which 
he had received from SACLANT cornnending the  
Committee f o r  t h i s  r e p o r t  which had Seen found 
of g rea t  value by SACLANT and h i s  Staff. 

Exchange o f  Information 

The COBQ4ITTEE : 

(l) n o t e d   t h e   c i r c u l a t i o n  by t h e  I ta l ian  Delegation 
o f  inputs  concerning: 

(a)  i n d u s t r i a l   p r o j e c t s   i n   t h e   S o v i e t  Union 

( b )  c r i t i c i sms   nade  by Mr. Indra ,   Pres ident  of 

f o r  t he   yea r s  1976-1980; 

the  Czechoslovak  Federal Assembly, concerning 
t h e  Czechoslovak  railway  systein; 

(2)  n o t e 6   t h e   c i r c u l z t i o n  by t h e  TJnited S t a t e s  
Representat ive o f  papers on: 

(a )  energy i n   t h e  post-war  period:  growth  and 
s h i f t i n g   p a t t e r n s  of consumption and 
product ion;  and 

(h)  a new s t o c k p i l e   p o l i c y  announced by t h e  
Di rec to r  o f  the Federal  Preparedness Agency 
on 1st October, 1976. 

DATE OF NEXT BTEETIMG 

Thursday, 4 t h  November, 1376 a t  10,15 a.m. 
NATO, 
7 1  7 O Brussels .  
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