
EXEMPLAIRE 
N' 166  

I,- ?Tote by -the French Delegation 

The COP.?ECO?J coun t r i e s  ? growing deb t  burden  const i tutes  ' I 

a prcblen capable of jeopardising the f u t u r e  OP East--West t r ade .  
Their economic d.evel-opmen-t sequires   large-scale   purchases  of 
W'es-teri? tech9ology9  cereals  and raw mates ia i s ,  b u t  the shortage 
o f  fareign  currency  obl iges   then -kc. cur ta i l   such   impor ts .  

The S-teps t a k a  by thc  IBEC (1 i n  OcTober l976 would 
seen to sugg,2st that  g rea t e r   u se  may henceforth  be made o f  Yne 
t rmsferable  rouble on t h e  i n t e rna t iona l   marke t s   i n  order t o  
:revivz t r ade  r e l a t i o n s  wit:? the  Vest.  
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The in t roduc t ion  o f  the t r a n s f z r a b l e   r o u b l e   i n  East-West 
de could aci; as . .  a f i l l i p .  

erence -bo gold bv.t which i s  no t  conver t ib le ,  and c' 'Go ;IOW it 

. . .  . I  

The t r a n s f e r 2 b l z  roub le  i s  2x1 accounting  unit   defined. '  by 

been used t o  record intm-COPECON t r a d e  flows. 

If -this monetary u n i t  v e r e  t o  be .accepted by tlze Wes"Lerr, 
d ing   pa r tne r s?   t he  Conmrmist countries  could  save on 'cheir hard 
rency reservss by paying f o r  theic irnports ' i n  roubl.es. k t  Lllc-, 
e t i m e ,  t5s Vest  wculd he lp  t o  improve thc  trade balances o f  

COTJIECOplT coun t r i e s  by us ing   t he i r   roub le  holdings t o  pay f o r  
i r  purchases from the  East, 

+ + 
Such  a.developmen-L is  now possible  becausz i n  October 

'6 t h e  IBEC changed i t s  r egu la t ions  by adopting f o u r  bas ic  
s u r e s :  

arrangements f o r  the   se t t lement  of business conducted. 
i n   t r a n s f e r a b l e   r o u b l e s  no longer  have t o  bz planned 
i n  advance; 

- c r e d i t s  of 1.p t o  'IOOSJ of the au thor ize6  payments may 

- banks may now gT?ailt c red i t s   o f   over   th ree   years ;  

- credi- t ;   balances  held  in   t ransferable   roubles  may be 

nov: be  advanced. ; 

reimbursed. at any  time in convert ible   currency.  

But these  arrangements are hardly s u f f i c i e n - t   t o  overcome 
s t e rn   r e luc t ance  t o  accept  the  t ransfersb le   rouble .  The yard- 
i ck  f o r  determining t l ~  roubli. vzlue of goods  sold t o  C O M E O M  
u n t r i e s  stil.1 has t o  be spec i f i ed .  Moreover9 -the reiabursement 
the  IBEC i n  hard currency of roubles held by Westzrn banks does 

t seem t o  have been  considered, Last b u t  n o t  l e a s t ,  t h e  Vestern 
un t r i e s   Pea r   t ha t  their Eastern p a r t n e r s  w i l l  engage i n  
mmercial  blackmail by s ign ing   p re fe ren t i a l   con t r ac t s  with t3e  
u t r i e s   a c c e p t i n g  t h e i r  cumency, 
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For developing  countries or certain  semi-industrialized 
countries  such as Finland, -%c use 03 transferable roubles may 
be a.t-Lractive. It would allcw them to save  on  their  convertib2.e 
currency  while enabl i rg  them -!!O wipc  out a deficit  with  one of 
their  Communist  partners by means OP a credit  bzlance  witn 
another CONECOM country. 

B u t  +,he use of the  transferable  rouble  on t h e  
international  market  does  entail  SOM^ risk for COPECON  members. 
Speculation  centred on t h e  rouble  could easily develop if -Che 
Western  countries,  instead- o f  keeping  this curTency :for their 
imports P ~ P .   th..^ Zast, were 'GO make their reserves  27railr;ble y 

at  a  discount, to FTorer countries. 

Such a developnent would, of courss9 be unacceptable 
for state-controlled. economies and w0ul.d oblige  the I B 3 C  to 
tighten  its  contror! over  t h e  transferable rouble. This, i r z  turn,  
wouici be at variance with  the liberalizing measures reTerred t o  
above  and  would-  detract from the  advantages o f  the transferable 
rouble e 

3 

+ + 
Ir\_ the  short run, i - L  is improbable  that  -the  trans- 

ferable rouble will be used in international tmde ,  nor is it 
likely to become convertible. Sui; the masures  taken  recently 
by the IBLC could  encourage  the  conclusion GP bilateral 
agreemen-ts F particularly  with the developing  countries For 
this  reason, t k e  measures maT fareshadow a new CONECON 
internati.ona1 t r a d z  policy(*!j, 
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Po 1. and 

GEX 

Rumania 

!i-uïïgasy 

Bulgaria 

Czechoslovakia 

" 

TOTAL 

1375 

72.0 

6.7 

7.7 
2.1 

2.0 

2.0 

1 * 2  

29.7 

" 

1976 

74.0 

10.0 

4. 8 
3.3 

2.6 

2.3 

2.1 

39.1 
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