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BULGARIA'S ECONOMY 

(as per end of June 1974) 

Note by the German DeleRation 
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Bulgaria's Bconomic Profile 

Albania 
Bulgaria 
CSSR 

28, n a  
ll0,gll 
127 877 
a n n  4 - 6  

312,677 
237,502 
93 9 030 

fUO, I lo 

National income: 

Net Material Product (NMP): 

of which: 

Population Real growth of 
( 1,000 persons) the populatior 

11,242 nillion Lcwa in 1972 

Indus try 50.7 96; 
Building trade 8.9 s% 
Agriculture 22.8 5 

traffic 7.4 k 
Trade 6.5 ss 
of tho economy 3.7 9& 

Transport and 

Remaining branches 
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produc- 
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R R l l  
Per 
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5.9 

6-5 4 
4.2 
7 . 0  
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5.0 

* estimated 

Import 3 156 . 2 million Lewa 
Export 3,198.4 million Lewa 
Foreign trade per capita: 761 $ (exchange rate of September 1973) 

(1972) Trade with the USSR 54.3 k 
Trade with the other 

Trade with the  

Trade with the developing 
countries 5.8 94) 

communist countries 25-9 $ 

industrialised west 1409 S 

National currency: Official rate of exchange: 1 $ = 0.97 Lewa 
Tourist rate: 1 $ = 1.65 Lewa 
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TREND O F  THE ECONOMIC DEVELOPMENT IN BULGARIA 

1. With its population of about 8,6OO,OOO and a territory 
of ll0,gOO sq.km Bulgaria is one of the smallest countries of 
Eastern Europe. Applying western calculating methods and taking 
into consiàeration the real purchasing power parity based on 
international comparison its gross national product per capita 
was estimated in 1972 to amount to about US $760, Although this 
per capita quota is probably three to four times higher than that of 
Albania, it is below the corresponding estimated figures for the 
USSR (US $890-900) and Yugoslavia (US $850). 
estimate Bulgaria is also one of the least developed countries in 
Europe . 

2. Decisive for the development of Bulgaria were its close 
relations with the USSR. After the 2nd World War the USSR 
determined the long-tera objectives of the process of development 
and gave far-reaching technical and financial 2id. It was 
primarily due to this aid that Bulgaria, starting from a very low 
level, was able to overcome the status of an underdeveloped 
country at a very rapid pace of development. 
process its shortage of raw materials and an insufficient market 
offer increased in a growing extent its foreign trade dependence. 
The ratio between net material product and import was 100025 in 
1972. 
trade dependence. The share of the USSR in the total Bulgarian 
foreign trade was 54.3% in 1972 and an estimated 54.0% in 1973. 
Moreover, the USSR played a dominating r ô l e  in.-all ecanornic 
political conceptions of the Bulgarian economic leadership. 
was especially evident from the way in which the "New Economic 
Mechanismtv was adopted and from )the changes to the improved 
planning system in 1968/69, 1970$7i' and 1974. 
now, however, that the USSR will surrender - at least outwardly - 
the directing functions in the Bulgarian ecohomic policy to COMECON 
as an institution. Bulgaria will: be one of the countries of the 
Soviet bloc which will try to realize the integration as fast as 
possible and which will consequently orientate all its economy - 
policy measures towards this aim. 
Article 12 of the new constitution of 8th May, 19710 
economy will develop as a component of the socialist world system." 

situation, about the course of the past five planning years 1966- 
1970, and about the intended and possible development until 1975. 

' 

According to thi$ 

Xowever, in this 

No other country of the Soviet bloc has such a high foreign 

This 

It is evident already 

This is also laid down in 
"The Bulgarian 

This report is to provide a survey of the present economic 3. 

I. BACKGROUND INFORMATION 

A. Raw Materials 

4. -ExceQ$ f .or agricultural - raw materials the Bulgarian . 
industry has an extremely small raw material basis. 
a few anthracite deposits. 
sufficient to meet the whole future domestic requirements, especially 

There are only 
The lignite deposits are alsq not 
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those 03 the  power p l an t s .  
2oking coal  h e r s e l f ,  a l l  of 3-t has t o  b.e imported. 
md na tu ra l  gas reserves  - estimated a t  present  a t  about 
30 mi l l ion  t o n s  and 30,000 mill ion cu.m - a re  r e l a t i v e l y  
Animportant. 
in the  Black Sea shelf  a reas  no quan t i t i e s  o f  any importance 
lave y e t  been found. 

ne ta l lurg ica l  complexes were s e t  up which, however, depend on i 

imported coking coal.  

I n  the  Rhodope mountains a re  deposi ts  o f  lead,  zinc and 
iron o r e  a s  well as minor deposi ts  of copper and o ther  mn- 
Ferrous metals . 
netal ores. -The e x i s t i n g  sa l t  deposi ts  a r e  s u f f i c i e n t  f o r  the 
nequirements o f  athe. soda industry and secure a l s o  the  planned 
Further extension o f  th is  i n d u s t r i a l  branch. 

lowever, there  a re  s u f f i c i e n t  lime deposi ts  and other  r a w  mater ia l s  
to produce cement. It  would be possible t o  increase the production 
I f  ce l lu lose  s i g n i f i c a n t l y  a f t e r  the improvement of  the  access 
.oads t o  the f o r e s t  areas .  

Since Bulgaria does not have any 
Crude- o i l  

Although it i s  assumed t h a t  m a j o r  deposi ts  e x i s t  

After the  discovery o f  i r o n  ore deposi ts  two 

SuXphuric acid i s  produced by roas t ing  sulphur-bearing 

Bulgaria has t o  i m p o r t  potash and raw phosphates. 

B. Population and Employment 

5. A t  the  end of 1973 Bulgaria had a population o f  
3,603,000(1 . The densi ty  of the population w a s  about 77.6 persons 
) e r  sq.km(1 i . I n  the  l a s t  two decades the population increased 
)y about 18%. During t h i s  period (1972 compared w i t h  1950) the 
3ir th  r a t e  decreased from 25.2 t o  15.9 per  1,000 inhabi tan ts  and 
is l i k e l y  t o  decrease f u r t h e r  t o  15.4 by 1973. 
trend continues a b i r t h r a t e  of about  1476 i s  expected by 1990. 
zomprehensive measures t o  counter t h i s  t rend by granting family 
3llowances and bonuses f o r  la rge  fami l ies  d id  not  show any 
success up t o  now. 
L8 per  1,000 inhabitants w i l l  hardly be achievable. 
since the  deathrate  i s  not  decreasing continuously but has been 
Fluctuating between maximum 9.8 (1972) and minimum 7.9 s ince 1953 
3 decrease i n  the na tu ra l  growth of the population has t o  be 
?xpected i n  future .  Looking back u n t i l  1966 the  na tu ra l  growth 
vas lowest i n  1972 (5.5) and highest  i n  1968 (8.3). Due t o  the 
Falling t rend of t he  b i r thra te  it appears probably that  the  
i a tu ra l  growth i n  1973 w i l l  be below the  197.2 l e y e l .  
Factor which does not  s top  the general  t rend ,  howeverp i s  the  

[i) O f f i c i a l  data 1972: 8,576,200 inhabi tan ts ,  77.5 persons * 

If the present  

The "planning t a rge t "  ' o f  a b i r t h r a t e  o f  
Moreover, 

4 

A pos i t i ve  

irop i n  in fan t  mortal i ty .  -. ~ . 

per  sq.km 
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The birthrate is essentially higher in the case of the 
ethnic minorities - about 1.2 million people at present which 
represent about 14 to 15% of the total population. The strongest 
group among the minorities are the Turks with more than 705,000 
people. Although Turks left the country in the course of the 
family reunion based on the Turkish-Bulgarian agreement their 
number is nevertheless increasing. The second largest minority ' 

are the Macedonians wikh about 205,000 people. ' The splinter 
groups include Jews, Armenians and gipsies. 

The proportion of the 10-24 years old in the total 
population is relatively unfavourable under Balkan conditions. 
This proportion was 28.6% in 1934, decreased to 24.2% in 1956 
and dropped to 23.3% in 1970. The corresponding percentage in 
Yugoslavia is around 27.3%. In Romania, due to the former 
possibility of an interruption of pregnancy, it had decreased even 
more than in Bulgaria and was estimated at about 20% in mid-1972. 

6. On 1st December, 1965 ,according to the official statistics 
the number of the population active in the economy was about 
4,268,000, i.e. 51,90/0 of  the total population. In 1972 an 
estimated 5,018,500(1) people were of working age (men from 16-59, 
women from 16-54), i.e. .58e3% of  the population. 

ti 

The rapid development of urbanization is indicated by 
the decrease o f  the rural population by 1,035,100 between 1962 and 
1972. :The proportion of the urban population in the total 
population increased from 26.4% in 1948 to 55.7% in 1972. It 
cannot be said for the time beirig whether the agrarian policy 
measures initiated in Bulgaria will s l o w  down this trend a little 
in future. Because of the progressing mechanization of agriculture 
this development has not yet caused any shortzge of labour in this 

reserves still available in this branch. 

ofithe economy. On the contrary, the Bulgarian economic 
ip hopes to be able to mobilize for industry any labour 

I '  

CO The Industrialization of Bulgaria 

7. Based on the Soviet aims the industrialization was further 
intensified in Bulgaria. By giving i t s  assistance in this field 
the USSR pur'sued power-political, economico-strategical and, not 
least 
Bulgaria, the states of Turkey and Greece which are also 
industrializing. 

proportion of industry in the national income was only 15%(2). 
Industry was essentially made up of small family enterprises. Foreil 

(1) The o L c o m p m  in-- 

(2) Bulgarian figures: 

propagandistic interests vis-à-vis the two neighbours of 

In 1939 Bulgaria was still a purely agrarian state, The 

-dsrninated in the few major -enteWri"ses. 

15 years o l d  persons; the above figure is estimated. 

proportion is based on the calculating methods applied by 
Bulgaria at present. 

it is not possible to ascertain if the 
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The growing industrialization deeply changed the 
structure of the country in a relatively short time. In 1939 
the proportion of agriculture in %ational incomev' was still 42%(1), 
in 1966 its proportion in the material net product had dropped 
to 34.2% and in 1970 to 22.6%. 
23.7% and 22.9% - were above the 1970 level. 
probably due to price reductions in the industrial sector and 
higher purchasing prices for agricultural products.) 
predominance of industry compared with agriculture is shown even 
more distinctly by the ratio of proportions of these two economic 
branches in the gross material product(2) (1972: 64% and 16%). 
In connection with the industrialization other branches of the 
economy like construction, transport, traffic and trade necessarily 
also extended. The structure of employees also indicates the 
essentially higher economic level of Bulgaria in comparison with 
1948. At that time 82% of all employees were working in agriculture 
and forestry, 7.9% in industry and the 'remaining 10.1% were employed 
by the remaining branches of the Bulgarian economy. In 1972 
the share of industry was 31.6%, of agricuLture and forestry 32.3%, 
of mining, transport, traffic, building trade and trade 22.2% in 
total. The remaining 13.9% were employed by the administration, 
communal services, education, health services, etc. 

8. In the overall process of Bulgaria's development 
agriculture played a pathbreaking rôle. 
and rationalization in agriculture it was possible to surrender to 
industry the urgently required labour. In zddition to supplying 
the population it had to cover a major part of the foreign 
exchange requirements - especially in the first 10-15 years, 
Unlike most of  the remaining countries of the Soviet bloc the 
Bulgarian economic leadership has never underrated the importance 
of  this branch of the economy. For instancep the collectivization 
was carried out with extensive regard for the living conditions 
of the farmers who had already started before the 2nd World War 
to get together in co-operatives on their own initiative. None of 
the countries of the Soviet bloc can look back on such vlprecoqllliUnistll 
experiments in the agricultural sector. 

is the fact that it was based on the power supply of the future 
industry. One pf the main points of emphasis was to expand the 
production of electro energy. Like all European Communist h 

countries Bulgaria gave absolute priority to the expansion of 
heavy industry. From 1949, the year in which Bulgaria reached 
its pre-war level again the overall economic development was 
defined in a number of five-year plans. In addition, long-term 
targets were laid down in perspective plans from 1961-1980. 

(In 1971 and 1972 the proportions - 
However, this was 

The 

Due to mechanization 

9. Characteristic for the industrialization of Bulgaria 

Since 
T u  €3 ulgarian figures: it is not possible to ascertain if th e 

- propor-bioyi is based on the calculating methods applied by 
Bulgaria at present, 

( 2 )  At current prices, 
I 

N A T O  U N C L A S S I F I E D  ! 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



M A T O  U N C L A S S I F I E D  
. _"  , __, I 

much more capital and expert and management personnel are 
required for the development of a heavy industry than for 
the development of a light industry this could only be achieved 
with Soviet aid. 
amount of 2,300 million roubles9 has provided experts, specialists 
and technologies and has supplied the necessary raw materials,. 
machinery and equipment. 

imports, especially from the GDR and CSSR. Because of the.ir 
high level of  industrialization these two states were often able 
to make up important shortages of high-value production' means. 

Moreover, the western industrial countries have played 
a similar r61e in the industrialization of Bulgaria since the 
rnid-lgSOs, Bulgaria showed a growing interest in being supplied 
with industrial equipment and in taking over scientific and 

So far the USSR has granted credits to the 
" .  

Smaller in scale but of no less importance were the 

teChm-QLQgFc2l pr îg recs .  

With an average annual growth rate in industrial 'gross 
ies in the 

In spite of this there is generally still an accelerated 
The average growth rate in the years 1961-1965 was 11%9 

production of 15.9% Bulgaria headed the COhIECON coun 
years 1956-1960 but had-to surrende-r this position t 
in 1961, 
g,P&vth. 
1966-1970-= lo.@%, and it should be about 8% at the en@ o f  the 
prdsent 5-year plan. 

The intensified process of induskrialization and the 
structural changes involved with it resulted in 
differentiation of requirements. 
accelerated the less it was possible to realize a supply adjusted 
to it. 
uneconomical use of fu'nds.-,and t'he ratio'between effort and yield 
became increasingly unfavourable. Bulgaria realized that it was 
necessary to adapt the existing economic system to modern require- 
ments. - t  

. 
10. 

increasing 
The more the pace of growth 

In an increasing extent capital was committed by the 

Do Economic Reforms 
< .  

. .  

Development . 

11 e Shortly afeer L1BERMAN"s the0ries had been published 
in the USSR the Bulgarian economlc leadership decided in 
November 1962 to inlprove the previous planning system. The 
conception drafted late-r on the model of LIBERMAN and of Czech 
reformatory ideas pursued the same basic thoukhts as a11 econ 
reformsiintroduced in the Soviet bloc. It was based bn the 
realization that most effective utilization of resources,, optimum 
coverage of  requirements and increased competitiveness can only' 
be secured by flexible methods of management. For this purpose 
it would be necessary t o  delegate powers of decision from the 
centre to medium and lower levels and to obtain decisions in line 
with economic criteria there by way of material incentives. 
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12. On the lines of this basic conception the first experiments 
were made in various enterprises in 1963 and these tests were 
extended to 50 state-owned major enterprises of various branches 
of industry in 1364. 
after the USSR had decided also to adopt an improved planning system, 
the Bulgarian economic leadership approved the reform for al1 spheres 
of the economy. 
improved planning system Bulgaria started to reform her economic 
system very carefully and step by step from 1966-1968. 
applied in this connection were widely identical with those of the 
Czech model. After the political and partially also economic 
failure of the Prague economic reform Bulgaria also changed its course. 
Already in the summer of 1968 authoritative economic functionaries 
stated that the targets of the reform could primarily be achieved only 
with the aid of mathematical methods and computers. This, however, 
required a partial recentralization and, consequently, a.limitation 
of the powers of decision at the lower levels, t 

Encouraged by the favourable results and 

After the USSR had also decided to adopt an 

The measures 

13.  This recentralization was legalized in December 1968. It 
was linked with a reshuffle of the government, 
several ministries were amalgamated or ûbolished andjnew ministries 
were created, The economic ke positions were allocated to high 
party functionaries, some of w In om were members of &he politbureau, 
The people's councils as bodies of state authority and state 
administration in communes, districts and countries,were charged 
with controlling the activities of the economic organizations, of 
enterprjses and concerns. Thus the influences of the Communist 
Party pn management and economy was to be ensured at central and 
local Level e 

The economic reform aontinued under these symptoms was 
again fully based on the Soviet concept in accordance with the 
provisions applying from 1st January, 1969, 

applied from 1971 to 1975 within the meaning of the "Improved 
Economic Mechanism" were published. 
these measures were: 
the so-called economic units or DSO were merged, and theirmagage- 
ment legally provided with far-reaehing powers of decision previously 
held only by ministries and aentral committees. The enterprises 
and concerns affiliated to these economic units, on the other hand, 
had t o  relinquish almost completely their former sphere of 
independence. Modern management was t o  dominate at the level of 
economic units in addition to the state plan.  
to this management, however, the Committee for State Control 
was reorganized in 1972 and its functions and powers'considerably 
increased. 

In this reshuffle 

14. In December 1970 the economioo-political mesrsures to be 

The most .typic.al-_ features of 
merging of economic organizations into blocs, 

4 

As a counter-weight 
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The achlevements af' the ecoaomic units were unsatisfactory 
so that they were xorgünized, er-.pecially vertically,, as frqm 
1st January, 1973. 
enterprises the statu; of c:conoal-'.v unïLs and place them directly 
under the super-rision of t k  l'4inis-heYia-L Council ,, 

At the beginniY;g OP 2.974 additional measures of 
recentralization were introduced iii Bulgaria's economic policy. 
By Decree No. J.3 of 28th February, 1.971+ the economic units were 
deprived of most 02 t he i r  ïnanageriient -functions which are now -to be 
taken over by the i-c!spmLible ïninistPies. Both the shortage of 
qualified personnel in t'ne economic units and the Party's fear 
that they might develop into a second power within the state can 
be regarded au reasons for this measure. 

Yne SLoc fomation in tne  economic sphere was followed 
by a concentration of the state apparatus in September 1971. 
After the reorganizâtion only 33 ~ f '  the 40 former ministries, 
corqittees ana specid-  ccmmissions remained. 
the ministries for energy and fuels, for metzllurgical and 
chemical industries, thc departments of the wood processing industry 
of the Ministry for Forestry and Tirxber Industry and the main 
administration of the micro-biological and pharmaceutical industry 
were corùbiiled in an cveraj-1- Mi%rls-try for Heavy Industry. In 1974, 
the responsibilS -bios of the vaiious economic ministries have been 
considerably ?xtei?ded (Decree No, 13, see page 11) e 

Moreover, it qperired useful to give individual 

15e 

Inter alia, 

16e Four $?para te  phas?-3 are evident j r  the course of the 
conomic mform 01' 2cormiic: policy. The first three 
i: third ended when the Decree No, 13 came into fqr;ce - 

do not show ainy fundamental siI-c,ces,z of Bulgaria 0 5: economic policy. 
The measures t aken  is relativs?.y -xg+ 6 ;;ucceesion offered the 
preconditions f o i  a~ iniprwemrn-t cf pf.mning and promoted economic 
thinking 2nd action ctgai:ri for the Iirat time since 1948. However, 
the effect OZ che re fcrmatory  actiim which9 as experience has 
shown, is SLOW, wûs no-k v:sïted f o r  and the difficulties of 
transition, which were ine~it~1b1.e I> were overvalued. No final 
ags?sment can y G t  be nade 02 the fourth phase which just started. 

up to now f 2. nlorte cffec-tive userof capital. At first, the 
responsible minis-ti-ies wi1.l l?avo -to be made familiar with their new 
management tasks, 
whole system it is doubted thzt a flexibl-e adaptation to prevailing 
market conditions% wili ~e possible 

Position M P  and m - -e----=--- Tasks of the E;iterzrises -I)_ within the Economic Reform 

given a priccipal. i.6ie, 1.L hss been and will be their major task 
to woyk profitably and cmaxe ca-i-hl without state subsidies, to 
invest from own T~:rids o r  tiu-$>igh bank credits and to relieve the 
state budget for overall sta-ce 07' industr.ia1 key projects. 
to the curtrent chaRgec: c.rf tke economico-political conceptions, 
however 

oncentraiicn OP capitalr at a higher level involved with the 
formation can be advantage3us0. However, .there is no indication 

Because cf the cumbersome functioning of the 

.170 Within the varioule refqrm phases the enterprises were 

Due 

their possiBblitie's of  d6.jelopnièn-t" were seriously hampered. 
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18. During the first phase of Bulgarials economic reform, 
~966-1968, the enterprises were comprised in concerns and trusts 
in terms of administration under the control of an lseconomic 
:ouncilll, The task of these economic associations was - in 
3ccordance with the aims of the state - to safeguard production 
m d  production sales. They were able independently to conclude 
import aod export contracts and to approve and finance large scale 
investments in affiliated enterprises. The various enterprises 
vere given powers of decision in production planning, investpent 
sctivity and internal wage policy. Concerning the distribution of 
xofits a I1production committeef1 of the enterprise had an advisory 
€unction. 
1970 - the powers of the enterprises were again restricted and 
their activities placed under the control of the newly created 
tlcommit-tee for economic co-ordination" at the Ministerial Council. 

The concentration phase, 1971-1973, brought the structure 
D f  11bloc~19. The former economic associations were disbanded and 
the enterprises combined in about 65 major production and economic' 
mits (DSO) with, inter alia, their own building, transport,, 
research and foreign trade capacities, The enterprise which had 
been independent before lost its status as juridical person and 
its former sphere of independence. Its assets were amalgamated 
with the capital of the DSO. 
units were granted the highest powers of instruction and decision-, 
rnaking ever delegated up to now. Within the development planned 
by the leadership it was now their responsibility to prepare plans. 
f o r  the enterprises. They were directly responsible vis-a-vis the 
Minist,erial Council for the fulfilment of these plans. 
financial transactions are guided and controlled by the banks. 
(As from 1st January, 1973 parts of the economic units were 
reorganized, some large enterprises were give9 a special status 
similar to that of the economic units.) 

1974 mentioned above, the sphere o f  independence o f  the economic 
units is visibly qestricted, 
have the right to iqterfere in questions of production planning, 
research and development,, investments and their financing, as well 
as export-import, and to take decisions, a l s o  without consulting 
the economic unit. 
and the success of thei instructions, 

During the second, the recentralization phase - 1969 and 

On the other hand, the economic 

Their 

In the centralization phaseo initiated by the Decree of 

As from now the responsible ministries 

They are fully responsible for the implementation 

effects 
at the 
liberal 

1 

The Bulgarian economic leadership no longer looked for the 
caused by the development of individual initiative, especially 
.eve1 of the enterprise, as it had done during the relatively 
reform phase until the end of 1968. Changes in the planning 

policy and planning methods are considered much more effective. 

I *  N A T O  U rd c L A s s I F I E D 
-I I .  

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



M A T O  U N C L A S S I F I E D  Î --- 
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Planning Policy and Planning Methodology 
,-. 

19. Since%the  s ta r t  of the economic reform the  a i m  o f  the  
p l a r i r i i x  pol icy had been t o  r e l i eve  s t a t e  planning i n  favour o f  
a more. f l e x i b l e  harmonization o f  suppiy and demand. 
former p rac t i ce  the  methotlolog 
f o r  a Itplanning a t  the  basist t ,  
plans proüuction and supply o f  mater ia l  and provides f o r  marketing 
within theframework o f  ii perspective overa l l  plan. 
it i s  not bound t o  a planned t a r g e t .  
binding annual orders w i t h  t he  en te rp r i se s  i n  order t o  'secure the  
basic requirements of  the domestic market and t o  meet export 
orders. Within t h e  framework of  r ecen t r a l i za t ion  binding inde 
numbers fon impor t an t  products a s  well as export  and co-operat 
de l ive r i e s  were again a l loca ted ,  L i m i t s  were l a i d  down f o r  
investments, a l l oca t ion  of raw mater ia l s  as well as mater ia l  and 
foreign exchange, Another s t ep  w a s  t he  use o f  normative index 
numbers t o  control  the qua l i ty  o f  products;working productivity,.? 
p r o f i t a b i l i t y ,  e f f e c t i v i t y  of used capac i t ies  and t he  y i e l Q  of  
foreign currency; In .  addi t ion t o  t h i s  the DSO l a i d  down binding .. 
index numbers f o r  the en terpr i ses .  
of  the en te rp r i se s  i n  the  technica l  and managerial spheres i s  
regulated by stanaairds, 
methodology@ltemanating from -the basistt can be seen in the  f a c t  t h a t  
the d i r ec to r s  o f  en t e rp r i se s  share the  work o f  the  supreme 
col lec t ive  body o f  the  economic u n i t ,  

leadership Ghe normative systeni i s  t o  be f u r t h r  complemented ' 

and i s  t o  cover a l s o  operations o f  research. The c e n t r a l  O 
planning i s  t o  be based on e l ec t ron ica l ly  produced analyses 
prognoses and model development- A s  fa r  as can be assessed s o  
f a r ,  the  e f f e c t  o f  planning w i t h  the  a i d  of s c i e n t i f i c  methods' 
i n  Bulgaria ' is 'Seing overrated. Moreover, there.  i s  a lack g f '  
experience i n  t h i s  f i e l d  s o  t h a t  the  applica%ion o f  such à de 
planning methodology involves unforeseeable r i s k s ,  However, it 
safeguards the  power p o s i t i o n  of the  par ty  and conceals by the  
emphasis on-science and -technology the  re turn  t o  previous methods. 

Contrary t o  
applied i n  t h i s  comect ion provided 
This means t h a t  the  en te rp r i se  

As a r u l e ,  
However, t he  s t a t e  placed 

-+ Today therwhole a c t i v i t y  

A remaining r e s t  o f  t he  p a s t  plahning 

- _  
< 1  20. According t o  the  concepts of the Bukar i an  economic 

Finance Policy : 

\ ,  
21. I n  a l l  phases of  t he  economic re fora  the Bulgarian 

leadership appllied finafice pol icy measures as instrumepts o f  
i nd i r ec t  cont ro l ,  
on basic funds) had the  purpose o f  e f f ec t ive ly  using production 
means a d  of  reducing capac i t i e s  not  f u l l y  used. Turnover t a x  
was t o  be a means of  influencing pr ices .  I 

taxation o f  p r o f i t s  was t o  have a st imulating e f f e c t  on wage . 
increases and a t  the  same time serve as a nieans o f  cont ro l l ing  
un jus t i f i ed  p r o f i t s ,  However, it proved unpea l i s t ic  both i n  
terms of  wage pol icy and of creaxiori o f  cap i t a l .  There*fore, 

N A T O  U N C L A S S I F I E D  

1. 

Thus the 'newly introdu'ced c a p i t a l  Lax (tax 

The progressive 
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a standard taxation was introduced in 1969. 
in costs within the branches of the economy and especially of 
industry were taken into account by establishing variable percentages 
of profit shares to feed the compulsory enterprise funds. Thus 
the leadership safeguarded also its influence on the use of profits 
(among such funds were "the fund for technical development and 
perfection" , Ilthe fund for repairs and improvementsf1 'Ithe fund 
for additional material stimulation11, "the fund for a reduction 
of prices", Itthe réserve fund"). Since this measure proved to 
be useful it was maintained during the following reform phases. 
As from 1971, however, the emphasis is now placed on the creation 
of funds at the economic units. Individual enterprises are only 
held by the,DSO to maintain secondary reserves which are eontrolled 
by the DSO.' 

22. The policy of providing funds at the level of economic 
units was supported by newly adopted variable redemption rates 
which, apart from attrition and reproduction requirements, also 
take investment requirements into consideration. This measure 
which aims also at a continuous modernization of production 
processes seems -to have resulted - according to official reports 
from Bulgaria - in a minor success not before 1973, The fact 
that as 'from 1974 the responçible ministries have to direPt also 
the investment policy of the 'economic units seems to confirm this 
assumption. In this connection it cannot be excluded that the 
creation of capital at the DSO will be limited in favour of the 
ministries. The latter will be granted special funds for their 
tasks, 

The high differences *" 

Credit Policy .: , . . . .  

23. As  in all countries of the Soviet b l o c ,  Bulgaria's 
credit policy is primarily orientated towards a control of 
investments. However, the measures taken to this effect were 
without any mahor success in the first and second phase of the 
economic peform. Dile to unfavourable rates of interest and i 

increasing own capital resources of the enterprises credits 
granted to finance capital investment projects were not used 
to the extent desired by the government. In addition, the 
rules governing the granting of credits often had an adverse 
effect on th.e planned capital investment operations of some 
branches of industry. It was therefore necessary to adopt I 

sdditional measures of economic control to enforce the 
accomplishment of the priorities laid down. 

and the Bank o f  Agriculture and Commerce established in 1969 
were liquidated and their functions assigned to the National 
Bank. In addition, the,National Bank was given far-reaching 
powers of decision vis-a-vis the economic units. In addition 
t o  its activities as an issuing institute the Bank has the 
following responsibilities. 

, .  

. .  

24. For the purposes of concentration, the Industrial Bank 
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With the aid of the normative system it checks the 
financial and economic situations of the economic units including, 
where -necessary, those of affiliated enterprises. Within the 
rules established by the government it grants credits and defines 
the credit conditions, By granting long--term credits (from 1971 
up to 15 years) and stiniulating rates of interest the bank accords 
preferential treatment to the financing of projects promising$ 
a high rate of cost-effectiveness. In the same way, easy money 
is made available for capital investment projects ranking high in 
the government's list of projects. From 1973 the BE@ has had 
the right to refuse funds f o r  the creation of new or'the extention 
of existing capacities if the praduction target can be reached with 
less costly modernization invé'stments. Moreoverp the National 
Bank submits all proposed imports from western foreign countries to 
a rigid control. Based on the targets of central planning and ' 

political considerations it determines whether the goods should be 
imported from a western country or; more suitably, from a COMECON 
member country. 

with those of the economic units until early 1974. Until that time 
these units were solely responsible for the investments in 
affiliated enterprises. They were directly responsible to the 
Ministerial Council fok the planning, financing and implementation , 
of investments. Now the adoption of major investment credits 
depends also on the agreement of the responsible ministries. 
cannot be said yet whether it will be possible with this overlapp$ng 
of responsibilities fully to safeguard the interests of the ecofl23imic 
units. In any case, the bureaucratic channel has been prolonged 
by the recent measures which may affect the usefulness of .the 
investments - in future also with regard to the competitiveness on 
world markets 

WagelPolicy 

. 25. The responsibilities of the National B a n k  partly overlapped 

It 

\ E  * 

26. Within the framework of the economic reform, the Bulgaria% 
.wages policy >aimed at providing a material incentive in the form, 

'be increase of 
of wages for increased individual performance; in spite of this, 
the wage level increased only slowly untii1969. 
profitability was given priority over wage policy targets. This 
situation did not change before 1970. The change was due to the 
25th Anniversary of the People's Republic'of Bulgaria and the 
December riots in Poland. However, the rates of growth 0-f the real 
per capita income of the population established for the five-year 
plan of 1971-1975 were the same as those in the preceding five-year, 
plan. Because of growing discontent among the'population at legst 
the minimum wages and the wages of some groups of the working ' 

population were raised as from 1st Juneo 1973. As from 1st Apr;/l, 
1974 directors of enterprises, managers of transport enterprises 
and farms as well as construction workers have been paid higher 

U N C L A S S I F I E D  
.,- 
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wages. 
recent recentralization and the ensuing danger that functionaries 
in leading positions may lack interest and show an insufficient 
sense of responsibility. In view af t'ne very limited margin of 
individual initiative, however, it c'an be expected that the new 
material incentives will have little economic and industrial 
success. 

27. 
controlled by index numbers related to the normative system. 
The amount of overall wage payments and that of individual wages 
is made dependent on prescribed indexes concerning cost prices, 
productivity of labour, technical progress, quality of products, 
etc. At the Plenary Session of the Central Committee in 
December 1972 a more equitable differentiation of wages than 
before was announced by SHIVKOFF. He also said that it was 
intended gradually to abandon the piecework wage system according 
to which 60% of all workers are still paid. It is to be replaced 
by a wage system based on working hours in connection with bonuses. 
It appears likely that such a reorganization of the wage system 
will be implemented only very hesitatingly. As all other COMECON 
countries, Bulgaria had to-put up with additional charges due to , 

the considerably more expensive western imports. The increase 
of the costs of material will probably not be without influence 
on wages and bonuses. 

Price Policy 

28. 
for cost-orientated prices, reduction of open and hidden 
government subsidies and, generally, on a pricing system observing 
the criteria of  supply and demand. 
fixed, limited and freely fluctuating prices were introduced and in 
1967/1968 wholesale prices were adjusted. Upward trends of liaited 
and freely fluctuating prices were suppressed by rigid controls, 
however, preventing the pricing system from becoming fully effective. 
While the rising of wholesale prices resulted in a certain 
improvement of the financial situation of enterprises, the savings 
made in government Subsidies to enterprises had to be used for 
adjustments between wholesale and consumer prices. 
of prices expected under the price reform for at least a certain 
number of goods could not be achieved so that the prices had to be 
readjusted again to the changed costs with effect from 

and forestry sector were compensated by price reductions in other 
sectors. 
and thus on price increases within the Soviet bloc and on the 
world market, the present price level only be maintained by 
a rapid growth of labour productivity. 

This measure can probably be seen in the light of the 

Since 1971 the trend of wages has been primarily 

The Bulgarian price reform is based on tie requirement 

Based on the Czech model, 

The.flexibility 

ary, 1971. The result was a general reduction of the price 
ich meant i.a. that price increases in the agricultural 

Owing to Bulgaria's strong dependence on foreign trade 
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29. During the current five-year plan period efforts are 
being made to incorporate the overall price formation and price 
planning into the central normative system. In this connection, , 

it is also intended to apply additional changes to factory 
prices. 
adjust national prices to international prices is contradictory 
to the promised stability, of prices in the current planning period. 
(The price reductions f o r  various consumer goods in-1933 will 
probably be compensated by rising prices for goods which are 
labelled luxury commodities . ) 

The target of the Bulgarian Government gradually to 

Agrarian Policy 

30. Similar to the concentration efforts in the Bulgarian” 
economic policy as from 1971 attempts were made in the 
agrarian sector already in 1957/1959 to merge minor co-operatives 
into major units. However, since the necessary technical 
preconditions did not yet exist measures to this eff’ect could be 
realized gradually only from 1963’. 
in 1965 for the procurement, proce 
products may be considered a prelihinary stage of the present 
agrarian policy. Within the framework of the overall economic 
reform, the compulsory conditions imposed on agricultural 
co-operatives were gradually eliminated and the income of 
agricultural production co-operatives was more closely tied t,o the 
operating result. 

31. At the turn of’1968/1969 and in conjunctidn with the 
recentralizing measures taken by the Bulgarian economic leader 
the first so-called agro-industrial groups were set LIP on a 
tentative basis. At the Plenary meeting in April 1970 the 
Central C,ommittee of the Bulgarian Communist Party decided to adopt 
this new agrarian structure on a general basis with the follot\ting 
targets:: by concentration of-capital (comparable with capital 
concentrations in the industrial sector) the speedier mechanization 
and specialization of agricultural production is . to  be made pssib2.e 
The agro-industrial complexes are to form a continuous chain of 
production, comprising supplying and processing enterprises from the 
basic production to the consumer. The expected rationalization 
effects are intended to eliminate in the long run the gap between 
industrial and agricultural output and, finally, to endow the ru 
population with an increased feeliqg of the ethical values of th 
vocation. Ultimately, the concentration is to prepare the way for 
a gradual transfer of the co-operative property into state property. 

32. 
They comprise 90% of the agricultural enterprises as well as of the 
useable agricultural area and of the employees in this branch of 
the economy. However, this system is not yet fully operational in 
terms of planned targets. Up to now the problems of management and 
of  the integration of affiliated enterprises have not been solved. 

The government agencies set up 
ing and distribution of agrarian 

. 

At present there exist 157 agro-industriaz complexes. 
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The agricultural production co-operatives and the ,government-owned 
rstates and industrial enterprises oppose the l o s s  of their economic 
m d  juridical independence. The optimal size of farms, especially 
in the intensive fruit and vegetable growing areas, has been 
exceeded by far (in 1972 an average 22,723 ha of useable agricultural 
srea per farm). 
sgrarian policy - at least in regard to a speedier increase. of the 
productivity of labour - has been without success so far. 

33. The unsatisfactory results were the reason why the 
Bulgarian economic leadership decided - by the directive of 
13th March, 1974 - to change the structure of farms in the sectors ' 
of dairy products as well as fowl and pig breeding. A governmental 
economic association "Dairy Industry" was established in Sofia 
and all milk-filling and processing enterprises were put under its 
supervision. These enterprises are to be extended and,modernized 
by the end of 1975. One scientific production association each 
was established for fowl and pig breeding. The tasks of these , 

groups of enterprises include, apart from research, the breeding, 
the provision of fodder and sales. They are supervised by the 
Ministry of Agriculture and Food Industry. 

touched private farming. 
hold privately-owned land of a maximuIn size of 0.2 ha. To 
overcome the chronical supply bottlenecks private agriculture 
has been particularly encouraged since 1974. The most important 
measures in this direction are: the restrictions concerning the 
number af privaLe livestock have been lifted. Bonuses are paid, 
f o r  an increase o f  livestock and additional land is allocated f o r  
growing fodder. Farmers receive concentrated fodder at preference 
prices and credits free of interest (with 3 to 5 year terms) to 
modernize their equipment and stables. 

Foreign Trade Policy 

changed little. 
1969 also supported the foreign trade monopoly of the,governÏnent. 
It provided the basis for a tightened control of foreign trade 
activities by the Minister of Foreign Trade, and, in the last 
instance, by the Ministerial Council. A new feature of the 
above-mentioned law which is of significance for the Bulgarïan 
foreign trade policy is the right reserved to the government to 
authorize economic activities by Bulgarian economic organizations 
in foyeign countries and to approve such activities'by foreigh 
enterprises in Bulgaria', Although Bulgaria showed interest in 
the creation of Ilmixe@ societies1! just a year ago in more recent 
times it prefers vis-a-vis the west forms of co-operatio . 
do not involve foreign capital shares in Bulgarian enterprises and 
pr'ofit sharing. The ideal form of co-operation is considered to be 

For the reasons mentioned above Bulgaria's present 

34. The process of concentration in agriculture has never , 

Every co-operative farmer is entitled'to 

35. Up to the end of 1970 the lines of foreign trade policy 
The Foreign Trade Law enacted on 20th November, 
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a long-term agreement between a Bulgarian and a western enterprise. 
Western know-how,, patents, high-quality machines and equipment are 
to be provided - if possible on a credit basis - and credits be paid 
back with co-operation products. This is the way seen by Bulgaria 
to give the Bulgarian economy access to modern technologies without 
additional import commi,tments . 

36. From 1971 until the beginning of 1974 the planning and 
implementation of foreign trade were the responsibility of the 
economic units, controlled by the National B a n k  and the Ministerial 
Council. By Decree No, 13 (28th February, 1974) a major portion o,f 
the responsibility f o r  foreign trade activities was transferred from 
the economic units to the responsible ministries. 
applied in this connection conform to the COMECON integration policy. 
According to these rules the 
to be lowered by importing highly advanced technologies and 

both within COMECON and vis-à-vis western countries. 
considered a basic condition for creating a real conversion rate 
between the lewa and the rouble and also the dollar, as a basis for 
free convertibility of the rouble within COMECON. 
a policy seeking an equilibrium in the balance of payments and an 
increase in foreign currency reserves is to be pursued. 

The rules to be 

ill existing high level of costs is 
pti^mliding 1 t : i t T i f i  ontorpris@s +-- Cl!% cCst-f3ffferepiûls 

1 

This is 

Furthermore, 

E. Science, Research and Technology 

37. 
e .  Bulgaria has developed astonishing initiatives in the 
development of research and technology during the last 20 years. 
Apart from the State University at Sofia and the institutes 
of the Academy of Sciences the mostly well equipped industrial 
laboratories are the bases for research and technological 
developments. 

Responsible for overall planning of research and 
technology and the prognosis of economic-technical developments is 
the State Committee for Economic-Technical Progress, 
within the five-yeas plans are taken over by ministries, academies 
and economic administrations, 
Ministerial Council dated 18th February, 1970 the State Committee 
is in particular responsible for the long-term planning of the 
automation of the econoyy,and the development of control engineering 
systems. 
Metallurgy the results of chemical research are prepared for 
utilization by the economy while the raw material basis is further 
developed in Co-operation w h the State Planning Cornittee, 

nuclear physics and biophysics is to be especially encouraged during 
the comir?_g years. Within the division of labour in the COMECOM 
Bulgaria is to specialize in biophysics. 

Partial tasks 

According to a decree by the 

In Co-operathon with the Ministry for Chemistry and 

. , Research work in the field of electronics, engineering, 
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Bulgaria's Academy of Science is directly sub-ordinated 
;O the NiniSierial Council. 
rith tasks of great national importance. 
;he country's water cor_surup-l;ion using kybernetic methods, and is 
;O draft a programme of co-ordination of water supply, to co-ordinate 
;urveys on methods for air and water pollution control and cq-operate 
.n the operation of an experimental reactor in Sofia. 

tevelopaients until tney are ready for production, and they offer 
;he results to the industry, ïnpst ly  in the form of patents. 

It has increasingly been entrusted 
Thus it is to examine 

Moreover, ,academy institutes are increasingly carrying on 

Important research faciïities are: 

the nuclear research centre with an IRT-100 reactor and 
a Soviet cyclotron; the personnel is trained at Dubna; 

the Instit'ite for Physics and Nuclear Research (G. NADYAKOV), 
which employed 70 physicists and 350 assistants in ten 
departments in 1965 and is well equipped with German and 
Japanese ins trurilents; 

the Institute for Technical Kybernetics (N. STANULOV). 
Selective systems fcr the control and regulation of  
industrial processes as well as syste 
of flaws in mass production g o o h  are 

- 

- 

- 
for the detection 
m 3  developed here. 

- tute for Physical Chemistry ( R o A  KAISHEV). 4 

9 working :.ri -:he Tield of solid-state objects 
ctors, crystallography and the production of 

ultra-pure rnateriaLs, 
directs a grm. of hignly quaLifi cd scientists, 

The sixth five-year ,Llan (1971-4975) provides for an 

I-Ie has a world-wide reputation and- 

increase of expenditure for scientific and technical research work 
to 2.6% of the national income, 
is to grow from 47,000 tc 85,000. 
on a further extensLon of the research and test centres at the 
governmental economic associations. 

The number of scientific personnel 
The main emphasis of planning is 

In  1972 two thirds of a71 scientific personnel worked in 
51 of such centres. 

Bulgariars ambitious plans in the field- of electronic 
data processing according to which a major part of the economy 
is t o  be controlled by data centres by 1975 have found special 
interest in the West, 
experts are to be trained. 
COMECON countries Bulgaria participates in the production of 
computer hardware. 

38. 

Up t o  then 18,000 - 20,000 data processing 
Witinin the complex programme of the 

Since 1969 Bulgaria has been producing under 
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a Japanese licence the computer ZIT-151 which corresponds approxi- 
mately to the -IBN 360/30. In 1972 the production of  the computer 
EC 1020 of the RYAD series, a joint development of the COMECON 
countries, was started. The main emphasis of computer production 
has been given for years to small-sized computers (table computers) 
which are equipped with integrated switches and are being produced 
in major series, at present 50,000 per year. 

Under the 6th five-year pian Bulgaria intends, in agreement 
with COMECOM planning, to develop, inter alia, an automatic systea 
of  transport contrd which is to carry out9 inter alia, cal-cula-Lions 
on the optimum distribution of transports between railway and‘ X W E ~  
by using economic-mathematical models. 

foreign aid naturally plays an important rôle. 
five-year plan Bulgaria intends to co-operate with the USSR 
especially in three fields : 

development of new methods for the exploitation of raw 
material deposits; 

39. In these extensive research and development activi$ies 
Under the current 

- 

- development of new materials; 

- development of new technologies and machines, especially 
for the full mechanization of  transport works. 

In sectors of growth Bulgaria is trying to obtain foreign 
licences. For instance, in order t o  achieve the doubling of the 
production in the electronics industry, required under the current 
five-year plan, Bulgaria is seeking technological support by 
France (transmission technique) , the Federal Republib of Germany 
(Sem-electronic exchange systems) and Japan. 

IIG DEVELOPMENT O F  THE DOMESTIC ECONOMY 

A. General Economic Development 

The 5th Five-Year Plan 1966-197’0 

(m) rose between 1965 and 1970 in terms of current prices by- 
58.6% (1960-1965 by 47.8%) and in terms of f i xed  prices’by 50,9”/0 
(1960-1965 by 39.3%). 
year of 9.7% at current prices and 8.6% at fixed prices, Accordin, 
to Bulgarian information 95% o f  this growth was achieved by 
increased productivity of labour. 
total of 15,300 million lewa was invested in the Bulgarian economy 
This i s  about 18% more than planned. The proportion of industry 
in overall investments was 45.8% (planned 51e5%) and that .of 
agriculture 17*9% (planned 18,1%), 
could- not yet be started, and part of the investment funds  WE.^ Co 
other rising branches of the economy and to the “sphere outçide 
material production”. 

40. According to official statistics the net material product 

Thus it reached an average growth rate per 

During the years 1966-1970 d 

Some of the intended projects 

. _ .  
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r eas  a growth by 70% o f  the  gross i n d u s t r i a l  production had been 
1965 compared w i t h  1970, the  a c t u a l  increase was 65.8% 
r i c e s  and 68% a t  f ixed pr ices .  
f ixed  p r i ces  was 10090/, (1956-1960: 15.9%, 1961-1965: . 

I n  comparison w i t h  1965 the  

I n  the  i n d u s t r i a l  sec tor  the  planned targets  were not  reached. 

The average annual 

11-.7%). 
the  NMP of 52% f o r  1970 was not  achieved. 
than i n  1969 (50.4%) and 1968 (49.2%). 
percentage increased by 4.1%. About 75% of  t he  i n d u s t r i a l  growth 
was due t o  a continuous increase o f  the  product ivi ty  o f  labour as 
a r e s u l t  of technological p rogres s .  The proportion o f  t h e -  
consumer goods industry (Group B) i n  the ove ra l l  i n d u s t r i a l  
production decreased continuously during the  period 1966-1970 - 
a$ it had done i n  the  previous planning per iod .  
proportion of the  c a p i t a l  goods industry increased ('*Group A ' ' ) ,  
Thus the  proportions i n  Group l iA1l were i n  1965: 
54.7% and i n  Group llB1f i n  1965: 

the p r i o r i t i e s  l a i d  down by the Bulgarian economic leadersh ip , ,  
although some very high t a r g e t s  could not  be reached. 

s t  important branches o f  industry the  chemical industry,  the 
ack metal industry and the  metalworking industry achieved the 
ghest  growth r a t e s  whereas the non-ferrous metal industry and 
e food  industry achieved the lowes t .  

The planned proportion o f  the i n d u s t r i a l  production i n  
With 49.iO/o it was lower 

Accordingly, the  

52.8%, i n  1970: 
47*7%, i n  1970: .45.30/0. 

The various branches o f  industry developed i n  l i n e  w i t h  

O f  the  

An increase by 25-30% of  t he  gross  a g r i c u l t u r a l  production 
had been planned f o r  1970 compared w i t h  1965. 
t a r g e t s  a r e  always r e l a t e d  t o  f ixed  p r i c e s  the t a r g e t  could not  
be reached s ince the growth a t  f ixed  p r i c e s  was 18.5%. 
quoted i n  the  r e p o r t  on the fu l f i lment  of the  plan o f  26.2% - 
according t o  o f f i c i a l  s t a t i s t i c s  26.5% - i s  r e l a t e d  t o  cur ren t  
pr ices .  The average annual growth a t  f ixed  p r i ces  during the  
period 1966-1970 was 3.4% (1956-1960 : 
The annual average increase by-A.l% a t  current  p r i c e s  i n  t h  
five-year plan has l i t t l e  meaning s ince it i s  p a r t l y  due t o  

Since the  planning 

The grotstn 

5. 7%9 1961-1965 : 3.2%). 

f p r i c e  l e v e l s  i n  the  agrar ian sec tor .  
I .  

The e f f o r t s  t o  increase the  l i v i n g  standard made i n  t 
evious planning period became apparent i n  an  increase of.t.he 

on.of urban and r u r a l  levsls - as  desired by the  overnment. 

p i t a  income o f  the  population by 33% ( i n  1970 compared 
However, t he re  were no t rends  o f  a gradual harmoniza- 

a g r i c u l t u r a l  labour by only 16.9%. 
The r e a l  per  cap i t a  income of  workers increased by 8 0.9%, that of 

The 6 th  Five-Year Plan 1971-1975 

41. With a delay.' of more, than one year the  6th five-year plan 
became. l a w  i n  December 1971. As a l l  plans of the Soviet  bloc 
countr ies  the  plan.had t o  be harmonized and co-ordinated w i t h  t h a t  
of t he  USSR, t h i s  time also within COMECON w i t h  a view t o , t h e  
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targets of the complex programme. In the plan emphasis is given 
to the intensification of the national economy, to the growth of 
industry, with priority on the oil industry, the iron industry, 
the chemical and rubber industry, the-building material industry, 
engineering, and on a speedy progress 'in science and technology. 
The planing indices are in line with those of the previous planning 
period. 

In comparison with 1970 a growth rate of 44-490/0 of the 
gross material product and of 43-50% of the net.materia1 product 
is envisaged for 1975. Thus the annual average increase of the 
net material product would De 7.7-8.4%. 
1966-1970 95% of the total economic growth is to be achieved by 
increased productivity of labour. 1 

2û-2i2û0û million lewa have to'be raised. 
37.&/u ï i s = u - r i s  the pfr2cd 1966-147Q ZT prices of 1st January, 1971. 
As far as it was possible to gather from official data the price 
adjustments in the investment sector Led t o  a lowering of the price 
.level by about 3%. At prices of 1970 the planned investments would 
therefore amount to about 22,000 million lewa and thus be 44% 
higher than those in thé Dlanning Deriod of 1966-1970. Of the total 

i 

As in the planning period 

In the 6th five-year plan investments amounting to 
This is an increase of" 

inGestments about 38-400/0 Gill go-tÔ industry and about 13% to 
agriculture at prices of 1st January,, 1971. The present planned 
growth rate of the industrial production of 55-600/0 is a more 
realistic estimate than that for the period of 1966-1970. 
share of industrial production in the net material product is to 
increase at the same time to 55% until 1975, industrial production 
would have to increase by about 68%. 

in the past planning period the targets for 1975 have been set more 
carefully, -Atscornparable prices, m'increase of the gross  
agricultural production by 17-20% is aimed at, i.e. an average 
annual growth rate of maximum 3.7%. 

Contrary to the officially announced intention t o  improve, 
amongst other things, in particular the standard of living of 
the population in this five-year planJperiod, the planned increase 
of the real per capita income by 25-30%, an annual average of 
4.6-5.496, is a lower growth rate than in the period 1966-1970. 

Since the 

Following the unsatisfactory results in the agrarian secto 

42. On 1st Januaryo 197 ew prices were established in 
Bulgaria which led to price reductions and/or increases in the varic 
economic sectors, Due to the changes of the price level as well as 
the varying Bulgarian data a comparison of the economic results of. 
1971 with those of 1970 is only o f  restricted value. According to 
the data in the plan fulfilment report the produced net material 
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duct increased by 9.4% in comparison with 1970. Thus Bulgaria 
would have reached its planned target (9%). However, official 
statistics showed an increase of 7% at fixed prices and a decrease 
of 1.2% at current prices. This decrease is the result of the 
fact that in the structure of the net material product an amount 
was indicated for the trade sector which is 42% lower than in 1970. 
Hawever, according to fixed price data this sector should have had 
developed at the same pace as the net material product. 
price reductions which would explain this difference are not confirmed 
'tiy any information. 
considerably less (increase 1.6%) compared with the produced net 
material product (at fixed or  unchanged prices of 1970). 
1971 imports grew more rapidly than exports it can be concluded that 
Bulgaria's ' >  economy suffered increasing losses. Signs o f  growing 

ficulties are the reduction of accumulation (at unchanged prices 
1970 by about 12%) as well as investments which lagged behind 

In 1971 the investment activity was 
ri more adversely affected by very long construction periods and 
eeding of target dates than in 1970, so that by the end of the 
ar the low growth rate of  1.7% at prices of 1st Januaryp 1971 o r  of 
most 4% at prices before the refixing was reached in this sector. 

Substantial 

The used net material product increased 

Since in 

planning target (4.7%). 

Relatively favourable was gross industrial production 
cjuring this reference period (increase at fixed prices 9.0%, at 
current brices 4.6%). 
e share of the consumer goods industry in total industrial 
oduction dropped to 44%. 

Following the former trend of development 

Because of a constant drought during the summer months 
the gross agricultural production lagged far behind the planning 

The growth by 2% (at fixed prices) was primarily due to 

The average annual nominal income of th rkirig , 

rget, 
ccesses in the animal sector. 

I 

population rose by about 2% while the real per capita income increased 
'tsy 4.2% due to higher social benefits granted by the state. 
domestic trade turnover grew by 6.3%; savings had the same high 
Pate of grow-th'as the average annual nominal incomeoi In house- 
ilding - measured per completed sq.m of housing space - an , 
crease o f  8.7% was achieved. 

The 

1972 

43. Spectacular in the plan of 1972 is the relatively 
dest growth - under Bulgarian conditions - of the gross 
dustrial production by 7.7% and the estimated high growth rate 

i n  the agrarian sector of 6%* 
&kth the 1ow.results of the previous year. For the gross 
industrial production, on the other hand, the Bulgarian economic 
leadership expected from the beginning a total increase of 9% 
due to additional produotion outputs, 

The latter is probably connected 
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Investments amounting to 3,7ûO million lewa at prices of 
1st Januarys 1971 are planned. 
million lewa) this is an increase by 5.7%. 

Althdugh many measures were announced to improve the 
standard of living the planned increase of the real income was 
only 4.2% which was lower than the annual average (4.6-5.4%) 
planned f o r  1971-1975. 

seemed to promise at the beginning a favourable development, 
especially for industrial production with an increase by 9.9% 
compared with the comparable period in 1971. 
year the difficu1ties.which had appeared already in 1971 seemed 
to grow. 
inadequacies in the investment sector but especially unsatisfactory 
achievements by the economic units jeopardized that realization of 

growth remained without substantial success. 

The net material product increased by 7% in 1972 compared 
with 1971. 
year before , below the relatively modest planning target (7.7-8,4%) 
for the average annual growth from 1971 to 1975. 
Bulgarian economic leadership had expected at the beginning of 1972 
to succeed in raising the industrial gross production by 9% instead 
of 7.7% by taking rationalization measures and imposing additional 
targets, the growth amounted 50 only 8,3%. 
agrarian sector - increase by 4.8% - was somewhat better than in 197 
However, it did not reach the planning tzrget ( 6 % ) .  
investment funds amounting to 3,700 million lewa only about 39300 

' million lewa were used. The throttled,grawth in the production 
sphere as well as supply difficulties in other COMECON countries did 
not remain without effect on the development of foreign trade. 
foreign trade turnover (increase by 11.5%) was less than planned. 
Moreover, imports grew more rapidly than exports - just as in,1971 - 
so that the credit side o f  the trade balance was reduced by about 
20% compared with the year before. 

the standard of living. The average annual nominal income 
increased by only 2.5%$ the real per cr;plta income by 7.0%. 
bottlenecks at various occasions as well as the often poor quality 
of goods were among the reasons why the domestic trade turnover 
increased only unsatisfactorily (increase 6.3%). 

1973 

was to exceed the rates of growth achieve 1972. The 
Bulgarian leadership expected, i,a, a rat 
industrial production of 9.9% and thus practically a return to the 

In comparison with 1971, (3,500 

The plan fulfilment report for the first quarter of 1972 

Lhring the second half 

Lack of working morale and working discipline, grave 

the plan already in 1972. îvieas-ure. A -  LU c t b c l t = ~ ~ ~  - - - - l - - - + r r  a UG +kn U + I ~  n r n n n m i p  VVVIIY-.- - 

However, the rate of growth thus obtain was, as in the 

Although the 

The situa.tion in the 

Of the planned 

The 

Also in 1972 it was not possible to substantially improve 

Supply 

$ 1  
- 

44. The Plan for 1973 provided for 
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amic development of the 1960s. In view of the ratignalization 
measures and the progressing mechanization in agriculture it was 
planned that agricultural production should increase by 7.8%. 
Compared with the planning targets for these two most important 
economic sectors the planned increase of the net material product 
$y 7.3% is relatively modest. 
material have been taken into consideration from the beginning. 
The planned growth of the forei n trade turnover.by 13% was higher 

Qf living the real per capita income of the population was to 

It seems that rising costs of 

%han that achieved in 1972 (il. fi %). To improve the standard 

ncrease more rapidly in 1973 (by 6.6% compared with 4.2% in 1972). 

The results for 1973 available up to now show that 
Bulgaria has really succeeded in realizing a more rapid economic 
development by increasing the net material product by 8.7%. 
Gemarkable above all was the high rate of growth of industrial 
ross production (iO.6%), a percentage which was reached f o r  the, 
ast time in 1967. 
ttributed by 80% to the rising labour productivity (increase 
by 8% compared with 1972) 
structurai adjustments in the sector of industrial production 
[increased encouragement of energy production and of the heavy 
"industry) also played an essential rôle, Thus the metalworking 
rndustry including engineeringp the petro-chemical industry, 
$he chemical industry and the rubber production are said to 
bave contributed 34% to total industrial production. It seems 
odd, however, that in spite of this, engineering with a rate of 
growth of 18.696 and the chemical industry with 11.1% lagged ' 

behind the planning targets of 20% and 22% respectively. This 
have been caused by planning errors inherent in the system 
1 as by supply bottlenecks and by the fact that new factories 

were not completed in time. The light industry branchesp especially 
the consumer goods and the food industry, all lagged behind the 
geneml pace of development. Expectations in agriculture proved too 
optimistic. 
Decisive factors were the insufficient results of cattle breeding 
aue to insufficient fodder supplies as well as organizational 
Shortcomings and insufficient te@nical equipment of the farms. 
The crop harvest, on the other hand, was satisfactory (3.7 million 
tons of wheat). 

Industrial growth was favourably 'influenced by a 
substantially increased investment activity, 'The question remains 
open, however, whether in view of the price increases in the 
investment sector the.planning targets for industry (gross 
investments amounting to 3,800 million lewa at fixed prices) could 
actually be realized. 
from non-socialist countries by 22.5% (January to September 1973 
compared with the same period in 1972) were probably not without 
importance. The growth of the foreign trade volume in 1973 is 
estimated at about 15% (exports by about 14%9 imports by '15%). 

Accoràing to Bulgarian data this result was 

It appears likely, however, that 

In this sector a rate of growth of only 3% was realized. 

In this connection the growing imports 
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By increasing the minimum old age pensions and by wage increases 
in various professional groups the real per capita income rose. 
by 7.9% (planning target 6.6%). 
mentioned for the average nominal income it is not yet possible to 
draw conclusions on the development of the price level. Although 
the domestic trade turnover increased - at prices of 1972 - by' 
8.6% (1972: 
either, 

Since no rate of growth was 

6.2%) supply bottlenecks could not be prevented in 1973 

1974 - Plan 
45. 

leadership hopes to be able to continue the dynamic growth of the' 
previous year. The planning targets - with the exception of the 
expected rise of thereal income by only 5% - are all higher than 
the rates of growth achieved in 1973. As a principal conüition 
f o r  the increase of industrial gross production by 11% (including 
GlL&.LlJ.GGL ---A----<-- Ai.L(j L - r  Uy  LI^, m o l  the chernicd industry by 27%, but the light 
industry by 8.3% and the food industry by 6.9%) it is planned 
to increase the labour productivity by at least 9% and investments 
by 13%. In view o f  comprehensive agropolicy measures - not last 
by the encouragement of private cattle breeding - it is ex$ected 
that agricultural gross  production will grow by 5%. 
planning data mentioned above an increase by at least 10% is plannec 
f o r  -the net material product. 
the domestic trade turnover is to continue its development at last 
year's pace. For the trade with the socialist countries the plannec 
rate O$ growth of 17% is also higher than in 1973. 

The planning data for 1974, show that Bulgaria's 

Based on the 

With a stable price level assured, 

Bi. Labourg Investments, Consumption -. 
I 

, -  Labour and Productivity o f  Labour 

in the Bulgarian economy (1970 about 3,800,000) increased 
annqally by an average of only 1%. .For the period 3-971-197 
an even smaller annual increase (0.8%, mk.xlmum 1%) is expec 
The number of employees in industry was 1,156,000 in 1970; this is 
an-increase by 21.1% in comparison with 1965. However, the growth 
'rates showed a decreasing trend and until the end o f  1975 àn annual 
increase of only 2% can be expected. he reason fo-r this is! that 
the labour leaving tagriculture no lo r goes primarily to industry 
but that - as in the past years - an estimated two thirds will go 

of employees in industry increaséd by 5 6 ~ ~ 0 0 0  
number of labour in agriculture decreased by about 163,000. 
1970 about 1,350,000 people were employed in this sector including 
forestry and agricultural co-operatives. 
above trend can unfavourably affect the development of industry in. 
the next years if the number cf skilled labour and specialists 
cannot be increased rapidly. Whereas the ratio between employees> 
(private sector and agricultural co-operatives excluded) and 

46. In the past planning period the numper of.employees 
% 

. . to-  other- branches pf industry. For instance whereas the number. 
A969/19?9. the, - 

In 

A continuation of the 
- 
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$9-called QpecialistsII w i t h  un ive r s i ty  and technica l  college 
aining was 1,000:184 i n  1960, t h i s  r a t i o  w a s  1,000:189 i n  
70. Although the  five-year plan l a w  of December 1971 provides 
r the  t r a i n i n g  o f  240,000-250,000 s p e c i a l i s t s ,  300,Oûû s k i l l e d  

workers and 300,000 semi-skilled workers u n t i l  the  end o f  1975, 
it cannot be expected t o  employ t h i s  s k i l l e d  labour e f f ec t ive ly  
before the  second half o f  the 1970s. 

a g r i c u l t u r a l  and other  co-operatives) could be increased more 
papidly than i n  previous years ( increase 1971 by about 4% compared 
W i t 2 1  1970) - t he  number of  people working i n  the  a g r i c u l t u r a l  
co-operatives dropped simultaneously as a r e s u l t  o f  the  es tab l i sh-  

A similar t rend prevailed 

a g r i c u l t u r a l  and other  co-operatives decreased f u r t h e r  by 97,000 
while t he  governmental sec tor  of ag r i cu l tu re  showed a manpower 
rlncrease o f  about 15% The r e s t  seems t o  have migrated pr imari ly  
t o  industry and t rade  and t o  a l e s s e r  extent  t o  the  building t rade  
and t r anspor t  and t r a f f i c .  
industry was somewhat g rea t e r  ( increase 2.4%) than 1972 ( increase 

Although i n  1971 the number o f  working people (without 

en t  of  "agro-industrial  complexesg1( 1). 
n 1972. Compared w i t h  1971 the  number o f  people working i n  

I n  1973 the  manpower i n f l u x  i n t o  the  

0 2%) 0 

47. The importance o f  an increased product ivi ty  of labour 
f o r  the  fu tu re  development of industry and thus f o r  the whole 
Bulgarian economy i s  apparent from t h e  following r e l a t ions .  

During the  period 1966-2.970 the  number of labour 
increased annually by an average of 3.9% and the  gross i n d u s t r i a l  
production by 10.9%. Thus an increase o f  labour .by.l% corresponded 
t o  an increase of  the  i n d u s t r i a l  production by about 2.8%. 
the  present five-year plan period an annual. increase o f  t he -g ross  
i n d u s t r i a l  production by an average of 9*2-9.9% i s  planned. 
contrary t o  the  o r i g i n a l  Bulgarian estimates - the  number o f  working 
people w i l l  increase by not  more than 2% per  year,  
mean a r a t i o  o f  1:4,6-4.9 between the  labour increase and the 
increase o f  i n d u s t r i a l  production, i . e .  a r a t i o  which i n  view of 
previous experience can no longer be regarded a s  r e a l i s t i c .  
Therefore, the  planned increase o f  industrial .  production can only 
be reached by an exceptional increase of the  labour product ivi ty .  
With the  o r ig ina l ly  planned t o t a l  increase of the labour 
product ivi ty  by 44% ( i n  1975 compared w i t h  1970) ar an average 
of 7.6% per  year,  however, it w i l l  be impossible t o  meet the  

The reduction i n  the number of the working population 
shown i n  the  t a b l e  "Labour11 f o r  1971 compared w i t h  1970 
may be due t o  an extension o f  p r iva t e  en te rp r i se s  i n  the  
t o u r i s t  s ec to r  (employees o f  p r iva t e  en te rp r i se s  a re  not  
included i n  the  statist ics),  
population seems t o  have s l i g h t l y  increased i n  t o t a l  i n  
1971. 

In 

However - 
T h i s  would 

1 

The r e a l  number o f  the working 
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planning targets for industrial gross production. This fact is 
further confirmed by information from Sofia that only 45% of the 
manpower requirements in industry until 1975 can be covered and 
that therefore - and also because of reduced working hours - the 
planning targets can only be realized with a maximum increase of 
the labour productivity. Obviously the appropriate consequences 
have now been drawn (in the Plan for 1974 a minimum rate of growth 
of 9% has been establishedl) after a certain success in this 
direction was reached already in 1973 when the labour productivity* 
rose by 8% (compared with 1972). 
working morale and working discipline, a controlled influx Qf 
workers into industry and wage increases as an incentive for’ 
additional efforts did not remain without effect. However, 
pre-condition for further improvement of the labour product 
would be that Bulgaria imports more high-quality investrneht goods 
‘from western industrial countries than originally planned, since 
her import requirements can be met only insufficiently from the 
COMECON area. 

48. Under the terms o f  an agreement between the USSR and 
Bulgaria concluded in 1968 the Soviet Undon will admit on a long- 
term basis up to 100,000 unskilled Bulgarian workers. 
from the COMECON sphere indicates that about 15,000 Bulgarians 
are working in the USSR at present. 
to about 20,000 by the end of 1975. 
estimates the number of Bulgarian workers in the USSR amounted to 
25 000-80 O 0 0  in 1973 e ) 

have to conclude a two-year contract. 
t o  their home country a contractual fine in the form of wage 
reductions will have to be paid. 
in Siberia in forestry, mines and the building trade. About 4,000 
are allegedly working on the gas pipeline from the USSR to Bulgaria. 
It is intended to employ Bulgarian workers in the Soviet cellulose 
production and the steel industry in future. The monthly wages 
paid to.Bu1garia.n workers are said to be in the average 3OO-4OO 
lewa after conversion; they would thus be 250% above the Bulgarian 
level. 
skilled Bulgarian workers are working in the GDR, in North Vietnam 
and in some African countries. 

Investments 

- -  -49. -Dwi-ng--the planning period of 1966-1970 a total . ~ f .  
15,300 million lewa was invested in Bulgaria’s economy. The 
current five-year plan provides for investments of about 21,000 
million lewa (at prices of 1st January, 1971). Based on the 
prices o f  1970 this repTesents an absolute increase of about 
7,000 million lewa vis-a-vis the planning period 1966-1970. 

Efforts to obtain a better 

Information 

This number is to increase 
(According to diverging western 

Under the terms of the above agreement Bulgarian workers 
In case of a premature return 

The Bulgarians are mostly working 

Apart from those working in the USSR an unknown number of 

In this 
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connection it has to be stated that the rates of growth of the 
last three five-year plans showed a downward trend (increase 
1961-1965 compared with 1956-1960 : 108,5%; 1966-1970 vis-à-vis 
1961-1965 : 82,1% and 1971-1975 vis-à-vis 1966-1970 : 41.4% (& 
prices of 1970) o r  37*3% (at prices of 1st Januaryp 1971>). :The 
lower increase of investment funds during the last five-yearglan 
is partly due to a changed method of calculation but mainly t o  ~ 

the strikingly slow development of the investment activity fr@n 
1968.. Whereas the increase of investments in 1966 over 1965 was 
19.796 and 1967 over 1966 23.7% (at current prices) the average 
annual increase fell to 6.6% between 1968-1(370. In the sector 
of industry it fell to 6% and in agriculture to 3.6%. 
sector of transport and traffic the investment funds were increased 
by only 2.8% from 1968 to 1970 at an intensified pace of invest- 
ment (increase in 1966 over 1965 = 47.7%; 1967 aver 1966 = 51.5%). 
In the buildin 

In the 

trade stringent restrictions were even carri- 

The investment policy pursued from 1968 was mainly 

in 1968 and 19 8 9.  
I 

aimed at accelerating the completion of projects in hand. 
a consequence the average proportion of construction and 
assembly work in overall investments fez1 from 56%-in the planning 
period 1961-1965 t o  49.9% in the period 1966-1970.-, The proportion 
of expenditure f o r  machinery and equi ment increased accordingly 
(1961-1965 = 30,8%, 1966-1970 = 35.2% P . Of these investQents 
65.4% were covered by imports during the period 1961-196s andp 
because of rising domestic production, 63.1% during the period 

A s  

1966-1970. 

50. 
(paragraph 42) and the related limi-bed possibili 
comparison the following can be said,- apart fro 
that $he development is being slowed down in acc 
plan -Lwitharespect to the investment activity planned for 
1973-1975; .25% of the investment amount is t9 be .used outside ' 
the "sphere of material production1{ 
1961-1965 only 22,1% were used for this purpose9 and only 21.6% during 
the last planning period. The present increased proportion is 
envisage\d for the improvement of the living standard. 

funds new projects are not to be started before full use of the 
available capacities has been made by extensive modernization. 
For this reason at least 35% of the investment funds(1) have"t0 
(1) 

Taking into account the price changes mentioned.before 

During; %he planning period I 

In order to safeguard a rational use of investment 

It is not quite clear from the published information if 
35% of the investment funds of the productive spherep o r  
35% of the total investment funds are to be used to 

the investment activity up to now showed the following ' 

picture: 
1970) the policy of an economical use of funds was 
continued. 

> 5 '  

modernize in the productive sphere. The development of ' - i  . 

in 1971 (the data are based on the prices of 
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be used f o r  modernization and automation purposes, It can be 
assumed tha t  the  proportiori o f  machinery and equipment i n  the  
t o t a l  investments (1966-1970 = 35,276) w i l l  increase t o  about 40% 
and tha t  tne  proportion for construction and assembly work w i l l  
be lower than during t i e  period 1966-19'70 (49.9%). 

lewa a re  t o  be invested i n  industry and 2,700 mi l l ion  lewa i n  
agr icu l ture .  
would go t o  these two branches o f  -t'lie economy, 
a re  based on the  p;.ices a t  1st January, 1971 and a re  not  comparable 
w i t h  t he  proportions o f  the  previous years . )  

4.6%. The r a t e  O£ growth thus remained below the  annual average of 
over 7% planned under the  present  five--year plan. Surprising 
was the stagnation o f  funds dedicated t o  industry and the  sharp 
r e s t r i c t i o n  i n  " t rade and other  s ec to r s  i n  the sphere of mater ia l  
p r û & ~ c t f u n ~ ~  [see t a b l e  ;;gross investments i n  the  various economic 
branches!!). 
building t rade  had the highest  r a t e s  o f  growth (10.0 and 19.3% 
a t  p r i ces  of 1st  January, 1971). 

Figures from plan fu l f i lment  repor t s  show tha t  gross 
investments a t  fixed p r i c e s  o f  1st January, 1971 decreased by 9% 
compared w i t h  1977; the official s t a t i s t i c s ,  on the  other  hand, 
show an increase 'by gC4c/; a t  current  p r i ces ,  From t h i s  f a c t  it 
can be concluded -that p r i zes  5-tv-e increased considerably due t o  
s l o w  completion o f  p ro j ec t s  as  well as r i s i n g  world market p r i ces ,  
but a l so  t h a t  there  were planriifig e r r o r s 9  supply bottlenecks and 
lacking organization, Inve,stment a c t i v i t i e s  have been the subject  
of  v io l en t  c r i t i c i s m  i n  Bulgaria for good reason, 

mill ion lewa were al legedly rea l ized ,  of which 3,900 mil l ion lewa 
i n  industry alone, Taking i l i t o  Lonsideration the in f l a t iona ry  p r i c e  
developments i n  the  West anci continuing inef f ic iency  i n  the invest-  
ment sec tor  it has t o  be assumed, however, t h a t  only p a r t s  o f  t he  
t a r g e t s  were achieved, This seems t o  be confirmed by t h e  
concentration o f  investment a c t i v i t i e s  a t  the l e v e l  o f  the  
responsible Pl inis t r ies  i n  19714. 
o f  c a p i t a l  and foreign currencies  it appears doubtful whether the  
planned t o t a l  f o r  gross Lnvestnents OS 4,500-4,800 m i l l i o n  lewa 
( a t  f ixed p r i c e s )  can b e  r ea l i zed  i n  1974. 

An a l loca t ion  between the economic s e c t o r s  o f  the  invest-  
ment funds used i n  1371 and 1972 shows: 

a dropping share of the industry (19700 45.2%, 1971: 
4309%/0, 1972: 4 ~ 0 % )  

During the  curren-t five-year plan period 8,000 mil l ion 

Thus 38-40% or 1.35-12,90/, of the overa l l  investments 
(These proportions 

. .  
Gross investments increased only by approximately 

Tbe sec to r s  o f  t r anspor t  and t r a f f i c  as well as the 

I n  1973 gross ilrvestment amomting t o  a t o t a l  of  4,300 

In  view o f  the growing shortage 
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- an insignificantly rising share of agriculture 
(19700 i4e9%, 1971: 15,2%, 19720 15.5%) and 

- a considerable increase of the share of transport 
and traffic (1970: 8.70/;, 1971: 9.3%, 1972: 11.2%). 

(In this connection it should be taken into consideration, 
howeverp that because of the refixing of prices as per 
1st January2 1971 a comparison with -the past five-year plan can 
be made only t o  a limited extent), 

Living Standard 

51. The living stanüard of tne Bulgarian population has ! 

been improved in recent years. However, it remained relatively 
low in comparison with the standard o f  living in the GDR or 
CSSR, I 

_ .  According to official information the average nominal 
wage for workers and salarieci employees in 1965 was 92.4 lewa 
per month'asid in 1970 123,8 lewa. 
at the tourist rate of  that time (US $1 = 2 lewa) this represerlts 
about US,$62. Although it had been possible to raise the 
average monthly imome O£ a workerfs household by 46,3% during 
the period 1966-i9702 this income (271 lewa = US $135) was still 
below the European average monthly income in 1970. The efforts 
by the government to approximate the wages in the two most 
important branches of the economy, in agriculture and industry, 
werè without success, In 1970 (as in 1965) the average nominal 
wage of the employees in industry was 1% higher (in the building 
trade even 36% in 1965 and 39% in 1970) than in agriculture. 
However, the considerable increases in pensions and allowances 
(child and educational allowances) for members of agricultural 
co-operatives had a positive effect in the adaptation of wages. 
Owing to this the domestic incoriie of a co-operative farmer 
increased by 14*4% between 1968 and 1970, that of a labourer 
only by 9.3%. Consequently, at the end of the previous 
five-year plan period the annual domestic income of a co-operative 
farmer was even 1% higher tharî that of a labourer. During the 
current five-year plan the policy of income approximation is 
continued with more success than in 1966-1970, Thus the average 
nominal annual wages in agricul-ture increased by about il%, 
those in industry by 7% and in the building trade by only 3% between 
1970 and 1972. The real per capita income of the population 
increased by l2%, i.e. due to social benefits granted by the state. 
The increase in agriculture (17%) was considerably higher than in 
a l l  other branches (average 9%) - not last because of new fixed 
prices from 1st January, 1971. According to preliminary data the 
rising trend of real wages continued in 1973. 
data - per capita increase by 7.9% - refer only to the governmental 
domestic trade sector where prices remained relatively stable. 
Gince some prices in the co-operative sector increased considerably 

Converted into US dollars 

I 

, 

However;these 
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it appears likely that the real increase was only scai?cY@ly 5%. 
in spite of the rise of minimum wages. The pian for 1974 provides 
for a smaller increase of the real per capita income (5%) than for 
1973 (6.6”/Oj, possibly with a view -to general price increases which 
can no longer be prevented. 

52. Although Bulgaria pursued a policy of price stability 
in the consumer sector and also lowereü the prices for some 
consumer gcods it was not possible -to conceal a rising level of 
prices in the official statistics. A striking feature in this 
connection is that in the state domestic trade sector the prices 
for food rose by 4% from 1965 to 1970 and that the overall level 
o f  prices in the co-operative sector (which shares, after all, 
more than one-third of the overall turnover) rose by 13%. The 
prices for services which are not included in these statistics also 
showed a rising trend. In the light of this development it appears 
rather doubtful that during the period of observation 1966-1970 
real wages allegedly r o s e  by 30% (1970 compared with 1965) as the 
result of  a nominal wage increase of 34%. 
of real’wages in 1971-1975 compared with the last five-year plan 
has probably not substantially improved the living standard because 
of repeated supply bottlenecks anCi the insufficient supply of 
consumer goods, The involuntary renunciation of consumption is 
reflected in a considerable increase of savings (by 47% in 1972 
compared with 1970)c It has n o t  yet been possible to meet the 
targets of house-building, 

The years 1966-1970 show an increasing proportion of 
consumption in the used net material product. 
to 66.99.0 (64.6% individual, 2,30/0 collective consumption). The 
corresponding proportions in 1970 were 68% and 2.8%. 
increase of consumption In this period was 53.5% in comparison 
with 48.8% during the five-year plan 1961-1965. 
planning period a consumption of 72%-73% -’ at the expense of a 
reduced accumulation rate - is planned. 

The more rapid increase 

53.  
In 1967 it amounted 

The total 

For the current 

In 1971 ar,d 1972 the proportion of accumulation decreased 
more than planned so that the ratio between consumption and 
accumulation was 74.2% to 26,8% and 74.0% to 26.0% respectively. 
This development is due primarily to the reduced investment activity 
during these years, 
ments the accimulation proportion should have risen again from 1973. 

measures t o  improve the standard of living of the population are 
being c‘arried out, 
monthly wages from 65 to 80 lewa as from 1st June, 1973, higher 
minimum old age pensions and the introduction of social pensions 
for disabled pe’rsons. In addition to this the health and welfare 
facilities of the state are being extended. In April 1974 a law 
on further old age pensions increases as well as a recalculation of 
the old age pensions paia to workers and employees until 1970 was 
promulgated. These social. payments have been valued at 52 million 
lewa per year, 

In view of urgently needed modernization invest- 

54. In order to meet the target of the five-year plan various 

Some of them are the increase of minimum 
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C. Production Sector 

Agriculture 

behind expectations. In 1970, at the end of the last five-year 
plan,, the production level was only 18,5% (at fixed prices).hPgher 
than in 1965, whereas an increase of 25 to 30% had been planned 
for that period. A rate of growth of 7.4% (at current prices) had 
been planned fors1973 but only 3% were achieved. 
high planning targets seem to have been due t o  an over-evaluation 
of agro-policy measures. In addition to unfavourable weather 
conditions poor organization as well as insufficient maintenance, 
shortage of spare parts and long repair periods for agricultural 
machinery had a negative influence on the production result. 
The consequences of this state of affairs on the productivity 
of labour in agriculture is shown by the fact that during the last 

and co-operative sector) was 1% while the average annual growth 
of gross agricultural production (at fixed prices) was only O.6%. 

to production into consideration; it provides for an increase 
in the production value of only 5%. 

56. Due to the modest rates of growth of agricultural 
production compared with the pace of industrial development the 
proport5on of agriculture'in the net material product decreased 
continuously. 
dropped to 22*8% until 1972; f o r  1973 its share is estimated at 
21.7%. It can be expected that the proportion will decrease to 
below 20% until the end of the current five-year plan. According 
to official statistics 44.9% of the entire labour force were 
working in agriculture in 1965 (1960 - 54'7%) and 32.3% in 1972. 
It can be concluded from the development up to now that there is 
still a manpower reserve in the agricultural sector, however, 
this reserve will probably be absorbed to a large extent when the 
agro-industry capacities wil1 be extended, 

fodder for stock farming. At the end of the last five-year plan 
1966-1970 their yield - 6.7 million tons - was not higher than at 
the beginning. Since then yields have shown a rising trend. The 
record harvest of 1972 brought a total of almost 8 million tons, a 
yield which was hardly lower in 1973, i.e. 7,4 million tons. 
However,, fodder grain harvests continued to b e  unsatisfactory. 
They are to'be increased to 4*6 million tons annually during the 
current five-year plan 1971-1975 at the expense of bread grain,, 
i.e. 35% above the average of the last five-year plan, 

55. For some years the results of agriculture lagged far 

The relatively 

planning period the average annual manpower increase (government b .  ' 

The planning target foi- 1974 has taken these impediments 

I 

In 1965 it was still 32,5% (at current prices) and- 

57. The crop harvests are not yet sufficient to supply enough 

I 
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The cultivation of fruit, vegetables and tobacco is of 
special importance for EuigariaPs export, 
there was only a minor increase of yields dirring the last five- 
year plan,, The rate of growth of 20-2$0/, for the fruit and 
vegetable yield planned under the present five-year plan can only 
be achieved by increasing the area productivity for which 
irrigation is of great importance, 

22% of the arable land i r i  ï972 but it yielded 40% of the 
agricultural production value, 
to 26% until 1975. 
around 82 kg I\l/ha at present ieaves a possibility for further 
increases in yields, 

reason why Bulgaria's agriculture was unable to fulfil the total 
production plan a l s o  in 1973< The fodder basis is too small. 
In i s  applies also to sheep-breeding which is important for 
Bulgaria (1973: 9.9 million sheep compareci with 1.5 million 
cattle and 2,8 million pigs), and which represents l/lOth of the 
agricultural production value and for which mainly otherwise 
unuseable areas are used as pasture-land, 

pig-stocks recovered again from 1959/70. 
exceeded the 1966 volume,, but this was not achieved with cattle 
even in 1973. Foüder shortage, animal diseases and the reorganiza- 
tion of farms are slowing dowc the increase of livestock. 
the meat and milk yield per animal is still insufficient. 
1972, for instance, the annual milk production per cow of 2,487 
litres was stili relatively 3-o~. Yet the concentration process 
which is developing a l s o  in the field of stock farming, where large 
fattening and breeding s ta t ions  a7.e being set up and large dairies 
are constructed, will lea2 to ic more rapid increase of 
productivity also in this f i e l d ,  In the years since 1966 producti- 
vity investments have caused an increase of the fowlstock by 
almost 70% (1973: 

To realize the agrc-political targets state investment 
funds amounting to 2,500 niillion lewa in total were originally 
planned under. the current five-year plan; this represents 13% of 
t o t a l  investments in the Bulgarian economy (1961-1965: Z Z , 3 % ,  
1966-1970: i609%)s 
that Bulgaria's leadership has decided a more generous allocation 
of investment funds, 
available this year, an aïnoirnt which is 130 rnilliori lewa higher than 
that planneü for 1.974 under the five-year plan,, 
is that a major part of the equipment required for the ffcomplex 
mechanization of agricultural production processesst comes from 
western industrial countriîs and that therefore substantial price 
increases have to be expected, 

Due to weather conditions 

The irrigated. useable agricultural arsa represented 

This irrigated area is to increase 
The increased use of fertilizers, which is at 

Unsatisfactory yields of stock farming were the main 

After the drought; years of 1968 and 1969 the cattle and 
in 1972 pig-breeding 

Moreover,, 
In 

34.8 milZion fowl). 

From the plan for 1974 it can be concluded 

Thus, 685 million lewa are to be made 

One of the reasons 
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Indus try 

58 During the last five-year plan gross industrial productiori 
-cached a value of 16,400 million lewa and according to the planning 
;argee this value is to increase - irrespective of price adjust- 
lents - to about 25,400 to 26,200 million lewa until the end of 1975. 
significant for the development from 1966 to 1970 are the decreasing 
qates of growth since 1968. 
?conornical investment activity which started at that time and to 
iifficulties of transition due to reforms. 
industry, the chemical industry and the rubber production as well as 
the iron metallurgy developed most rapidly during the first two 
years of. the last five-year plan. From 1968 the chemical and rubber 
industries as well as fuel production took the lead in the pace of  
srowth. 
nates of growth. Because of the continuously diminishing rates of 
zrowtlî the proportion of the food industry, still the most important 
industrial branch, in the total production decreased from 30.30/t: t o  
25.4% in 1970. The proportion of the metal-working industry on the 
3ther hand - 1966 still only 17.8% - was 20.2% in 1970. 
the effect that the total proportion of the capi-tal goods production 
increased from 52.6% in 1966 t o  54*7% in 1970; the share of the 
:onsumer goods production decreased accordingly (19660 
1970: 45.3%). The directives for the present five-year plan 
provide that especially those industrial branches should be 
3eveloped with priority which would permit to raise the technical 
standards most rapidly ancl to guarantee a production competitive 
sn world markets. Moreoverp the domestic raw material basis is 
t o  be widened. 
sf the mineral oil industry, the iron metallurgy, the chemical 
arid rubber industries, the production of building material and the 
metal-working industry. 

weakest primary energy basis. 
and its possible future production on the mainland. 
off Bulgaria's Black Sea coast have hardly been explored up t o  now. 
They were not taken into consideration also because no special 
p h n s  for petroieum/naturai gas prospecting exist until 1975. In 
1972 much more than half of Bulgariats primary energy consumption 
had to be imported - mostly from the USSR. 

Bulgaria's primary energy deficit has increased rapidly 
since 1960 (1960 = 13%, 1965 = 396, 1970 = 54?/0, 1972 = ,61%, 
1975 probably about 70%). 
imports from the Arab countries Bulgaria's present considerable 
energy dependence on the Soviet Union.\will further grow until 1980. 

This may be attributed to the more 

The metal-working 

Some structural changes occurred as a result of the different 

This had 

47.4%, 

The main emphasis has been given to the development 

59* Among the European COPECON countries Bulgaria has the 
This can be said both of its reserves 

The shelf areas 

Notwithstanding certain crude oil 
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60, In 196û, 60% of the electric energy was produced in 
power plants. 
used exclusively in power plants, its share increased to 
almost 90% until 1970. Since Bulgaria's foreseeable power 
requirement can no longer be met from domestic production during 
the next years an agreement was concluded with the USSR according 
to which Bulgaria will be provided with 3,000-4,000 million KFJH per 
year from the üSSR from 1973 through a long-distance line. 
Bulgaria's energy import requirement will not be reduced essentially 
by the far-reaching nuclear energy plans. 
the first sector of the nuclear energy plant at Kozlodni on the 
Danube is to start operation. In spite of substantial difficulties 
and delays during the construction of the first plant it has been 
decided to build a second similar plant. Both plants a r e  to 
reach a total capacity of 880 megawatt each. The long-term plans 
provide for the construction of a third nuclear plant with a 
capacity of 1,000 megawatt a 

KWH last year (1972: 
downward development it appears doubtful whether the capacity 
of 35,000 million KWH planned under tie current five-year plan will 
be reached. 

million tons. Only 1% of these deposits consists of hard coal 
and anthracite (calorific value only 5,000 to 5,300 kcal/kg) which 
have to be mined under very unfavourable geological conditions. 
8% of the deposits are brown-soal and 91% lignite. The average 
calorific value of the entire coal output was around 2,900 kcal/kg 
in 1960 but is estimated at only 1,650 kcal/kg for 1980, i.e. it 
will likely decrease by 57% because of the diminishing harà coal 
and anthracite and growing lignite output, Due to the 
insufficient quality of domestic coal imports of hard coal and coke 
became increasingly necessary anri they amounted tc about 3.0 million 
tons in 1965 and t o  6.1. million tons in 19'72, 

Due to the increased mining of lignite which is 

Until the end of 1974 

The production of electric energy dropped to 21,952 million 
22,271 million KW) . In view of this 

61, The geological coal deposits are estimated at 4,500 

62. Bulgaria's mineral oil deposits (on the mainland) are 
estimated at present at about only 5 million tons. It is estimated 
that the crude oil-processing capacity of the refineries was about 
9 milxion tons in 1972 and is t o  be increased to 13 million tons 
by 1975. 
the USSR. Since 1967 the country has purchased increasing 
quantities from the Arab countries. In 1972 these imports amounted 
to 1.9 million tons, i.e. 22% of her total crude oil imports, 
Due to the substantially increased world market prices for crude 
oil in 1973/74 it can be expected, however, that the crude oil 
imports from Arab countries will be reduced. 

Until 1966 Bulgaria imported crude oil exclusively from 
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Bulgaria's natural gas deposits (on the mainland) amount 
After the completion of the natural to about 30,000 million cu.m, 

gas pipeline from the USSR, planned for end-1974, 1,000 million cu.m 
of natural gas will probably be  imported in 197!j0 
to 10,000 million  CU.^ is planned by 1980. 

The metalworking in.dustry ( M W I ) ( l )  is one of the most 
importan$ industrial branches in Bulgaria today, 
from scratch at %he en6 of the war, an efficient basis has been 
created for the equipping of the domestic industry with capital 
goods and for export, The development, including th.e trend planned 
until 1975, is marked by a limitation to certain ii?dustrial branches 
where the means of production can be concentrated effectively; it 
is further marked - partly as a result of the limitation - by a 
strong commitment to COMECON. 

Bulgaria's industry was about 21.50/0, in 1972; this proportion is to 
increase to 23% until 1975. 
production have always beén far above the industry average (for 
instance in 197201971 + 15% compred with an overall increase 
of + 8,70/1). In 1971., -the MWI: comprised 440 enterprises which 
employed 280,000 people. 3&,000 specialists worked in 34 research 
institutes and 55 development stations on research and development 
projects in this field. 
ments in an amount o f  14?000 million lêwa are planned. for the MWI 
in order to be able to mainiain the planned. high rates of growth 
o f  l5%* 
in 1973 about two-thirds of the investments were used for new 
factory buildings and only one-third f o r  the renovation and 
modernization of existing factories. 
intends to establish an industry under inodcrn productivity aspects. 
In 1948 the share of the iQd1 in Bulgaria's niodest cverall 
industrial production w a s  4% ar,d it was unable to contribute 
substantially t o  the indqstrial buiïd-up; in 1971, however, three- 
quarters of its production were sufficient to meat about two-thirds of 
the domestic coriswnption. 
imported and 60% of %his value was compensated by exports of 
domestic P'IWI products, 
values of MMT products is to be improved to 1 : L , 2  until 1975; 
by then the MWI is to reach a proportion of 40% in Eulgaria's 
overall exports (1972: 34.10/0), 

The approximation of the Ml11 production volume to the 
overall requirements of' industrial installations, machinery and 
equipment does not mean, of COUPSC~ that t h i s  small country is on 
the way to reach autarchy. 
certain branches Bulgaria succeedeà in creating certain 

An increase up 

63. 
Staarting almost 

The proportion of the WVqI in the gross production of 

The ratés of growth of the MWI 

Under %he five-year plan of 2971-1975 invest- 

Bulgal*ia's iyllï i s  still in a stage of heavy expansion: 

it is "Grue that Bulgaria 

Gnly one-third of the consumption was 

The relation between the export and import 

By emphasizing the  development in 

and VehT-the 
onics industry, the construction 

of equipment and all other metalworking branches, 
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internationally competitive MMI sectors. Up to now the most 
important branches have been hoisting macnines and conveyors 
including the production g r o q s  of carts (electric carts, fork- 
lifts), electric tows and chain hoists, the electrotechnical 
industry including accuniuïators, electromotors, transformers, 
switchgears and electric household articlês (washing machines), 
the production of machine-tools, tractors and railway carriages. 
A high percentage of the production of these branches is exported 
(up t o  95%), mostly into Commanist countries, 
MWI includes also the construction of various 'industrial installa- 
tions for food and textile factories, of agricultural machines 
and of vehicles (two-wheel vehicles as well as passenger cars, 
trucks and buses). 
especia1l.r passenger cars, has probably been srarted primarily 
for' rei.sons of prestige since it cannot be expected that this 
branch will ever be profitable in view of the small number of units. 
The production of passenger cars consi-sts essentially of assembly 
work; according to the BÜlgarian five-year plan the output is t o  
be substantially increased until 1975 since it cannot be expected 
that the main car-producing COMECOK countries will be able to meet 
the requirements up to then, 
of the MWI' does not remain inflexible? but will be adjusted to the 
changing requirements, though with thz usual delay proper to 
a central planning economy, 

fat first radio and TV set:, then telephone equipment, lately 
also radar and navigation instruments), 
elements, electronic measuTAng equipment, electronic computers 
and means of automation are in the stage o f  development. The 
planning for the extension O:? these sectors contains some very 
ambitious targets: 
electronic computers is t o  be increase6 by 900%. that of electronic 
modules by 25O%, of communications equipment ivith radio electronics 
by 170% and the production of machine-tools (partly with programme- 
controlled machines) a l s o  by 2-40%a Computers and equipment are to 
reach a share of 35-40/;: in the MWI production by 1975 (1969: 12%). 
The MWI whose production increased by the remarkable rate of 18.6% 
compared with 1972 is to have a proportion of 23% in total 
industrial production according to the plan iTu1Lilnient reports. 
According to the plan fulfilment report the proportion of  machines- 
and equipment in total exports was in 1973 (1972: 34.1%)). 
It should not be overlooked in this connection that about 90% of 
machines are exported to the COITECON countries. 

Moreover, Bulgaria's 

The production of motor vehicles, 

However, the production structure 

Thus increasing emphasis has been 
iven to the construction of factories for communications equipment 

Tht: sectors of electronics 

between ï971 and 1975 the prodmtion of 

64. The iinprovement of the industry has been orientated 
partly on domestic requirements. 
and computers are required for the initiated modernization of 
the economy - 70% of the producttion processes of the entire 
industry are to be mtomated by 1975. 
the MWI's development reflects Bulgaria's economic and political 
dependence, 

For instance means of automation 

However, the major part of 

The rapid development of the industrial sector has 
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only been possible with the aid of the USSR. Even now many 
factories are still being established with Soviet aid (1971-1975, 
for instance 32 MiJI factories), Bulgarian factories operate 
mostly with Soviet equipment and according to Soviet methods 
and licences., Moreover, the integration in COMECON a l s o  limits 
the freedom of action - f o r  instance rega.rding the  production 
programme anb the r e a l i z a t i o n  of national wishes, With its I 

MWI Bulgaria has become a 21,111~ integrated COLNECON member which 
specializes in the products assigned to its i3düstry. Within 
this international co-operation single parts and sets are produced, 
exchanged, assembled arid completed into finisheü produc-ks in the , 

usual way. Bulgaria's MWI provides, for inctance, relays, oil 
and air filters, generators, starters, ignition c o i l s ,  accwnulator~, 
etc. for the Soviet car production in To liattkgraci and purchases 
itself parts for the assembly of trucks $: Russian model GAZ 53a, 
Czech model Skoda 706) and passenger cars (Russian cars Moskwitch 
and - planned. - Shiguli). 
and the dominating Soviet influence are reflected by the fact 
that any co-operation with Westerr, firms has to be aqthorizéd by 
Mos,cow. When internal COMECON interests predominate even current 
agreements such as the car assembly and licence construction 
agreement with Renault/France have t o  be cancelled. 

considering the political conditione, Bi:lgaria"s MWI hasireached 
a remarkable stage, The usual delays and proceCpral losses of % 

a planning economy - such as permanent difficulties with suppliers 
and regarding spare parts - are  of coukse affecting the effectiveness 
of the availablt resources. However, the interest of the 
goverment in promoting the Mk'I will p r o k b l y  be strong eriougb 
in Bulgaria a l s o  in future to realise the planned expansion 

65. The development of the chemical industry has also been 
greatly encouraged by the Bulgarizn government. 
all the capital investments rnade for industrial development were 
used f o r  the improvement of the chemical industry during the last 
planning period of 1966-1970 alone, Thus tne chemical production 
increased by 165% between ï966 and 19'70, the overal l  industrial 
production only by 680/0, 
the development of the chemical industry is to be continued at an 
accelerated pace. Capital investments of 2,300 million lewa are 
planned for the improvement of -the chemical indiistry (1966-1970: 
million lewa). The production value of'the chemical industry is 
to double during this period and its share in the overall industrial 
production is to rise f rom 7*50/0 to 14%. The majm points of emphasis 
are the development of the petro-chemical ind+stry, the organic- 
synthetic chemical production and the primary riitrogen produc-tibn 
on the basis of natural gas. 
pr,oduction of basic petro-chemical products are to be safeguarded 
by doubling the petroleum imports from the Soviet Union and by 
constructing a natural gas pipeline USSR-Bulgaria which is to become 
operational already in 197LCc New units of pyrolyse will increase 

The l o w  degrêe of Bulgaria's independence 

Within i t s  economic and geographical possibilities, and 

' /  

15,796 of' 

During the current plannj-ng period of 1971-1975 

1,100 

The raw material supplies for the 
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the ethylene production (now 70,000 tons) by 250,000 tons until 
1975. 
750,000 tonsp including the urea,production, (pure nutritive 
substance) in 1970 is to be increased by 50% to 1,150,000 
tons until 1975. 
l52,OOO tons in 1975 (1970: 89,200 tons) and that of chemical 
fibres, which started only in 1968, will amount to between 
70,000 and 75,000 tons (1970: 239100 tons). 90% of Bulgasials 
tyre requirements will be met from the domestic production by 
1975. The production of  calc. soda will increase from 306-,000 tons 
(1970) to 1.5 million tons, that of  caustic soda from 48,000 to 
134,000 tons. 
probably increase substantially during the present planning period. 
The development of the chemical industry during the current 
planning period does not only involve the quantitative increase of 
production. Apart from larger quantities the chemical industry 
is to produce primarily better qualities and assortments in order 
to reach world market standarüs. 

have been planned and equipped with chemical installations almost 
exclusively by the USSR and other COMECON countries. Western 
industrial enterprises are to participate increa'singly in the 
development of the chemical industry planned at present. Western 
European firms constructed already installations for the basic 
petro-chemical production, the synthetic fibre production and 
natural gas processing and several new contracts with western 
chemical plants have been concluded recently. 

During the first three years of the current planning 
period Bulgaria's chemical industry did not develop in accordance 
with the plan; the planned average rate of growth of 23% per year 
has never been reached in any year up to now. 
important chemical products such as synthesis-ammonia, urea and 
phosphate fertilizer even showed a backward trend during the first 
two planning years. The planning target for 1975 - to double 
chemical production compared with 1970 - will certainly not be 
reached. Instead of the 22% growth of the chemical and oil 
processing industries planned f o r  1973 it results from statistical 
publications that the rate of growth was only 11.4% compared 
with 1972. 

is of Soviet origin. 
of  Svilosa near Svishtov it was possible to increase the 
production of chemical fibres during the last year. 
to Bulgarian information Bulgaria will have the fifth place as a 
synthetic fibre producing country on the world market after the 
USA, Japan, Poland and Belgium because of the new production 
capacities of this factory. 

The mineral fertilizer production which amounted to 

The production of synthetics will amount to 

The export of soda and nitrogen products will 

The chemical plants which were constructed up to now 

The production of 

80% of the equipment of Bulgaria's chemical factories 
After the completion of the chernical combine 

According 
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The cellulose and paper industry succeeded in 1973 in 

As a priority project of the current 
exceeding the rate of growth of the previous year by 4% and reached 
a rate of growth of 9.2%. 
five-year plan a cellulose and cardboard combine is under 
construction near the Bulgarian town of Razlog. Thus, the 
cellulose and paper industry of the country is to double its 
production by 1975, The existing factories are producing at 
present 370,000 tons of cellulose products annually. 

domestic ores .  Thus Bulgaria is - apart from the USSR - the 
only COMECON country which can meet its requirements in this 
sector to such a high extent from domestic sources. 
safeguards ihter alia the further development of the young, 
Bulgarian iron and steel induskry whose steel production more 
than quadrupled in 1973 (2.5 million tons) compared with 1965 
(0.59 nillion tons). Bulgaria has to meet one-quarter of her 
iron requirements by imports which come to about 9596 from the 
USSR (1970: 0.54 million tons; 1971: 0.54 million tons; 
1972: 0.7 million tons of iron ore  calculated according to 
Fe contents). Small quantities of iron ore are purchased 
in Algeria and India. 
tons of crude iron was imported during recent years, mainly from 
the USSR. 

oxygen blowing procedure is very high (1972: 
production). 
also very high (1972: 

2,024 million tons) meets only 60% of the steel prodqc,ts require- 
ments. Nevertheless it has been possible to export rolling 
material in some sectors where the production capacitdes exceed the 
domestic requirements, for instance in the sectors of heavy metal 
plate, heat-treated wide-strip plate, rolled wire and pipes. 
On the other hand, sectional steel, rails and thin-metal plate 
have to be imported. 

industry up to 1975 will be marked by the extension of the 
metallurgical plants at Pernik and Kremikovci. 
rolling material production is to be increased to 2.8tmillion tons 
in 1975, thus meeting the requirement of steel goods by 90%. 

of pipes for o i l  and gas pipelines up to 1,020 mm in diameter 
is t o  start by 1975. 

66. 75% o f  the iron and steel industry is being supplied by 

This fact 

Apart from this an average of 295,000 

The proportion of  steel melted by using the modern 
57% of  the steel 

The proportion of high-quality electro-steel is 
19% of the steel production). 

Bulgaria's steel rolling material production (1972: 

The future development of Bulgaria's iron and steel 

In this way the 

At the metallurgical plant at Kremikovci the production 
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67. As for Bulgaria's non-ferrous metals production the 
output of lead, zinc and copper is of importance. In three 
lead-zinc plants (the plant at Plovdic which started operations 
in 1962 is not  yet working at full capacity) 102,000 tons of 
lead were produced from domestic lead-zinc ores  in 1972, 
expor-ts lead primarily to the Soviet Union. Sut a l s o  to western 
countries 

Bulgaria 

The zinc production amounted to 80,000 tons in 1972 
while the domestic consumption was' only 28,000 tons. Exports 
go t o  eastern and western countries, among the latter especially 
to Great Britain. 

In 1972 Bulgaria produced in two copper plants 48,000 tons 
of copper from domestic deposits, 459000 tons of which were 
refined copper. 

of ceriain importafice - e q j ~ c i ~ l ~ y  f c j ï  -the ün;q-je 
beneficiary, the USSR - is also Bulgaria's uranium production. 
The total production was estimated at 900 tons of uranium in 1972, 
half of it corning from the mining district of Buchovo. 

Bulgaria has no aluminium production, only â recently 
built factory for aluminium processing. The aluminium processing 
factory at Shumen (facilities f rom the USSR) will no* be able t o  
start production of aluminium foil before the end of 1975. 

the Dobruusha district. It was to be examined and exploited 
within the COMECON complex programme. However, in February 1974 
an American firm concluded a co-operation agreement with Bulgaria, 
i.a. regarding the mining and 2rocessing of manganese ores. 

Domestic Trade 

68. In 1970 the domestic trade turnover at curreat prices 
amounted to 5,627 million lewa and thus exceeded t'nat of 1965 by 
about 56%. 
on the other hand, was only about 51%. Even if the price increases 
are taken into consideration the increase of the doaestic trade 
turnover was still above the increase of real wages which permits 
the conclusion khat the quality and range of goods has gradually 
improved, 

In 1971 a very rich manganese deposit was discovered in 

The increase during the five-year plan 1961-1965, 

Nevertheless the considerable surplils of purchasing 
power could not be reduced. 
increases of the rate of growth of savings (increase compared with 
the year before: 1968 = 3504%, 1969 = 18s1%9 1979 = 22.9%). 

This is reflected in the high annual 
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For  1971-1975 an average annual increase of the domestic 

trade turnover of 7% was planned. During the first two years the 
development (increase 1971 and 1972 each time 6,5%) remained below 
the planning target, Only in 1973 a higher rate of growth (8.5%) 
was realized although part of it was influenced by price increases, 
i.e. for fuel. 

As in the 1960s it has not been possible to reduce the 
surplus purchasing power until 1973. 
mean and meat products, milk and dairy products as well as fruit 
and vegetables were typical for the situation on the domestic 
market also in 1971-1973. Moreover, the often unsatisfactory 
quality of the goods on the market had by no means a stimulating 
effect on the consumer. 
(1971 by 20% in spite of the very small increase of real income 
by only 1.20/0, 1972 by 21%). 

An increase of the domestic trade turnover by 8.5% is 
planned for 1974. 
quality-improving measures (i.a. strict quality control). 

Repeated supply gaps for 

Savings continued to increase rapidly 

The situation in the consumer sector is to be 
.'improved by encouraging private cattle-breeding and by taking 

D, Public Finances 

State Budget 

69. A s  regards the state budgets two clearly different phases 

In 1966-1968 the annual increases o f  receipts and 

1 are discernable in the 5th five-year pian. 

expenàitures amounted in the average to 8% each. 
about equal. to that of the net material product. 
was interrupted in 1969 by an abrupt rise of the budget volume 
by more than 16% and an increase of only 0.7% in 1970, 
for this development were the finance and investment policy aims 
pursued as from 1969: only one-third of the investment require- 
ment was to be met from the state budget while two-thirds were to 
be contributed by the economic organizations from their own capital 
and from bank credits, The Bulgarian leadership considered that 
the precondition for such measures was a central control of the 

F o r  this purpose the funds of the enterprises 

included in the state budget in 19 8 9. 
in 1970 which was reflected, inter alia, by the l o w  increase of the 
budget volume (0.796). Moreover, investment payments to the 
economic organizations were reduced to relieve the state budget 

' in 1970. 

This growth was 
This continuity 

The reason 

*- entire capital flow. 
7 earmarked for investments includin the bank credits were also 

This measure was finalized 

Bulgarian publications about state budget receipts .and 
expenditure in 1971-1974 contained the following surprising 
features: 
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- For i97i, 1973 and 1974 the rates of growth of the budget 
volume of 13.0%, 11.70/0 and 14.3% were relatively high 
compared with the increase o f  only 6.7% in 1972. 
the plan for this year provided f o r  an increase of 
i0.4% compared with 1971 the fact that the rate of growth 
was below the planning target seems to indicate growing 
1osses.i.n Bulgaria!s economy, especially in the industry. 
Although the receipts from the economy increased by 
7.4% - mainly as a consequence of higher wage tax 
proportions due to rising nominal incomes - the 
expenditure for the economy grew only by 5.7% (1971: 
1973: 14.3%). This shows that investments in the 
industry were only 2.4% above the level of 1971. 

Since 

11.5' 

- The reduction of the average proportion o f  the expenditure 
for the chapter Economy in the total state budget 
expenditure shows to which degree the investment and 
finance policy mentioned above was consequently impiemenie 

In 1971-1974 the average proportion of the sectors social 
and cultural affairs in the total expenditure was 32.4% 
while in the last planning period only 29.296 were used 
for that purpose. 
due to increased efforts by Bulgaria's economic leader- 
ship to improve the standard of living. 
however, result from a reduction o f  the economyfs 
proportion in the total expenditure. 

(1971-19'74 O 49 e l%, 1966-1970 O 52.9%) 
- 

One-third of the higher proportion is 

Two-thirds, 

Defence Budget 

70. The open defence expenditure was increased in total by 
. 40.9% during the planning period of 1966-1970. 

increase in the Warsaw Pact after the USSR (39.8%). 
other  Soviet bloc countries, there was a relatively high increase 
of the defence budget in Bulgaria in 1968 (i 8.1%) and 1969 (+  14.61 
compared with previous expenditure. 

This is the lowest 
But, as in 

The thrifty use of funds for the equipment of the 
Bulgarian armed forces in 1965, 1966 and 1967 forced the Bulgarian 
Government to start a comprehensive modernization programme of the 
armed forces in 1968. However, since the prices f o r  weapons 
and equipment in the USSR increased by approxirnately.l5.20% in 1967 
due to the Soviet price reform it can be concluded that the quantit 
of military equipment purchased in the USSR in 1968 increased only' 
t o  a minor extent in comparison with 1967. 
of weapons and equipment were not reflected before 1969 in the 
form of an increase of the inveetive costs+in Bulgaria's defence 
budget . 

Extensive purchases 
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' As  mentioned before, Bulgaria no longer published her 
'expenditure for national defence from 1971. 
to be taken into considerakion to assess its possible development 
during the period of 1971-1974: 

The following has 

- The modernization programme of the Bulgarian armed 
forces has obviously not yet been completed; 

Bulgaria has been upgraded within the Warsaw Pact 
in terms of defence policy since her territory is 
at the south-east flank of NATO, and this c h  be 

investment expenditure; 

following the political crisis in the CSSR Bulgaria 
has held a first-rate position of confidence within 
the Warsaw Pact; < 

Bulgaria receives credits from the USSR for further 
rearmament; 

published. 
sum of the expenditure for all specified chapters and the 

- 
L connecteds inter alia, a l s o  with an increase of  

) *  

, - 

I - 
- from 1971 the defence expenditure bas no longer been 

Instead there was a difference between the 

total expendiswe and the value of this difference 
could have been approximately the defence expenditure 
in 1971; 

- in 1972 administrative costs were drastically reduced 
from 783 million lewa (1971) to 142 million lewa, i.e, 
by about 82%. 
apparatus was streamlined during that year;.' +.tr is--estimated, 
howeverp that the ensuing savings probably resulted 
only in an 18-200/0 reduction of the expenditure 'concerned. 
The difference mentioned above wasc190.70/o higher in 
1972 than in 1971. 
about 370 million lewa, was covered here as fiopenit 
defence expenditure; 

the budget estimates for 1973 and 1974 reflected the 
hopes of Bulgaria's economic leadership for a renewed 
acceleration of the economic growth. The relatively 
high increase of the expenditure for the economy 
(1973 by 14.3% and 1974 by i Z . 8 9 / )  show the efforts to 
extend the industrial capacities and to increase the 
labour productivity. 
remaining amount for 1974 by 23.4% compared with 1973 
may indicate a more rapid growth of the defence 

' expenditure. Moreoven as a consequence of the 
of responsibilities granted to the various mini 
in the first quarter of 1974, it can be assumedthat 
the administrative expenditure will be higher than the 
2% estimated in the budget plan. 

It is true that the administrative 

It appears likely that part of  it, 

- 

The increase of the non-specified 

' 
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It results from this that higher increases of defence I. 

expenditure can be assumed for 1971-1974 than the average increases 
per year during the period 1966-1970 (6.1%)-* 
consideration the administrative expenditure shown in the budget 
and the non-specified remaining expenditure,, the !sopentl defence 
expenditure is estimated as f o l l o w s  (in million lewa): 1971: 346, 
1972: 370, 19730 398 and 1974: 4-34. T'ne rates of growth are" 
6.7%, 6.96, 7.6% and 9.0%. 

Taking into 

The burden on the economy caused by the defence 
expenditure is shown by the following figures: 

Proportion of open defence expenditure in the net 
material product (at current prices): 
share of 3.2% during the period from 1966-1970 and 
about 3.3% in 1971-1974 the burden on the economy in 
gù lgûr i z  is +he szme zs in R-1aiani.a and it is the lowest 
in the Warsaw Pact after Hungary (GDR in 1972: 6.3%)). 
Proportion of open defence expenditure in state budget 
expenditure: in 1966-1970 Bulgaria's burden - average 
proportion 6.1% - was higher than Hungary's and Rumania's. 
The relatively high increase of state budget expenditure 
in 1971, 1973 and 1974, however, had the result that the 
proportion of defence expenditure - although increasing 
in absolute terms - dropped from 5.7% (1973) to 5.4% 

Relation between the open defence expenditure per capita 
of .the working population and the average nominal annual 
wages r 

with an average 

(1974) O 

Between 1966 and 1973 these burden percenta es 
were around 5.4% in the average and thus 1.&% 
above the corresponding Rumanian data. 
to 1974 this burden will probably have increased 
slightly but continuously, 
it was 6.2% and thus far below the level of the 
other Warsaw Pact coiintries (CSSR: 9.3%9 GDR: 
8.95%) . 

From 1971 

However, in 1972 

The proportion of the estimated total defence expenditure 
in the estimated GNP (factor costs) remained 3.1% - 
unchanged and low - during recent years. 
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III. FOREIGN TRADE RELATIONS- 

A. Foreign Trade I 

General 

turnover o f  Bulgariats foreign trade increased by 83.3% compared.' 
with 1961-1965. With an annual average growth of 12.8% trade 
thus developed more rapidly than the net industrial production 
(11.6% at current prices). 
of exports which started from 1969 Bulgarian exports could be 
increased by 84.8% in total. 
81.9%. 

socialist countries, 74.4% with the COMECON members. The share 
of the COMECON countries in Bulgariats export was 75.8c/o, in her 
import 73.0%. 

71. During the previous five-year plan 1966-1970 the total- 
0 

As a consequence of the intensification 

The rate of growth of  imports was 

In 1970 77.8% of Bulgaria's trade turnover was with the 

Bulgaria's most important trading partner is the USSR. 
. Its share in the Bulgarian trade turnover was 53% in 1970. 
Bulgaria*s trade with the western industrial countries amounted 
to i6.6%/0, her trade with the development countries to 5.6%. 

feature of the current planning period. 
over exceeded the level of 1970 already by 4296, export's by 36% and 
imports even by 47%. 
1974 (turnover increase by about 18%) that Bulgaria's economic 
leadership intends to intensify the extension of trade even more. 
The figures originally planned for 1975 will be exceeded by far 
if this trend continues, In this connection it can be expected - 
contrary to the development in 1971 and 1972 - that the trade 
with the west and with developing countries will increase 
proportionally. 

72. Until 1968 Buigariats trade balance showed a chronical 
deficit. Not before 1969 did Bulgaria succeed for the first 
time in achieving export surpluses with the aid of a restrictive 
import policy (1969: 
202.2 million transferable lewa). Nevertheless, trade in 1966- 
1970 resulted in a total debt of 276.3 million transferable lewa 
by the end of %he last planning period. 

which severely hampered the industrial growth the economizing 
measures in this sector were substantially relaxed by Bulgaria 
at the beginning of the current five-year plan. 
well as the inflationary trend in the west had the effect that the 
credit side of the foreign trade balance showed continuously 
decreasing amounts between 1971 and 1973 {lW'1: -73.4 million, 
1973 : 40.2 million transferable lewa) . 

The exrtremely high rates o f  growth are a.surprising 

It appears from the planning target for 

In 1973 the total turn- 

52.8 million transferable.lewa and 1970: 

Since the import restrictions were one of the factors 

This policy as 
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73. In accordance with Bulgaria's economic development its 
foreign trade has been marked not only by a gro;&h in value and 
quantities but also by a more differentiated supply of goods. 
.This development has been favourably influenced by co-operation 
with the other COMECON countries. Since 1971 it has also becorne 
apparent that Bulgaria is increasingly interested in economic 
co-operation with western industrial countries. 

Regional Structure of Foreign Trade 

COMECON countries. 
proportion of this group of countries in Bulgaria's trade tutnover 
was an average of 73.1%; in 1971 and i972 it increased to 75.1% 
and 78.1% respectively (in these cases including Cuba). 
requirements of r a w  and basic material (coal, coke, mineral oil, 
petrol, iron ore, pig iron, building steel, steel plate, aluminium 
arid copper-sulphate) as well as engineering equipment (generators, 
machine-tools, road-construction equipment, oil-drilling facilities, 
tractors, motor vehicles and buses) are met completely o r  mostly 
from $be CONECON countries. 
Bulgaria specializes in the production of electric carts, other 
carts, the development &d. production of machines and equ3pment 
for mechanical loading and unloading, electrotechnical produets 
and agricultural machinery as well as equipment f o r  the foocl 
industry. 
countries is represented by these oocls (another.third each by 
food and in.dustria1 consumer goods 7 . 
Union. 
in 1970, 54.3% in 1972. 
years remained unchanged; the export proportion increased 
substan-tially (1970: 53e8%9 1972: 56*3%)(1) . 

In 1970 as well as 1971 and 1972 the USSR met 100% 
of Bulgaria's import requirements of coal, tractors, copper- 
sulphate and was the main supplier for a number of other important 
raw materials and industrial equipment. The proportion of 
machines'and equipment in Bulgaria's exports to the Soviet Union 
was'scarcely one-third. The Soviet market is a major outlet for 
Bulgarian industriai consumer goods as well as machines and 
equipmefit which cannot be s o l d  to the west because of  their still 
unsatisfactory quality. 

74. A msljor part of Bulgaria's foreign trade is with the 
During the five-year plan of 1966-1970 the 

Its 

Within the COMECOM integration efforts 

About one-third of Bulgaria's exports into the COMECON 

75. Bulgaria's most important trading partner is the Soviet 
Its share in Bulgaria's foreign trade turnover was 53.0% 

The import proportions of 52.2% in both 

(I) It cannot yet be judged to what extent delays in the USSRfs 
supplies to the COMECOM had an impact on Bulgaria's foreign 
trade in 1973. 
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Within the bilateral government conmission for economic 
and scientific-technical co-operation Bulgaria maintains close 
contacts with the Soviet economy. 
conmission agreements f o r  the specialization, co-operation and 
economic-technical support o f  Bulgaria are prepared and concluded. 
Thus, an agreement on the specialization in the automobile industry, 
for co-operation i.the production of trucks and light motor 
vehicles as well as f o r  the specialization of the production of 
equipment, the radio industry and the electro-industry were 
signed at the 13th meeting of that commission (December 1970, ,. 
Moscow), 
Soviet Commission for economic, scientific and technical 
,co-operation a programme for the development of .the specialization, 
co-operation and integration of engineering was confirmed. 
Moreover, the construction of Bulgarian factories with Soviet aid 
and the co-operation regarding wr>od cutting on Soviet territory 
f o r  Bulgaria was also discussed at that meeting. 

In -line with Bulgaria's industrialization concept the 
niost developed industrial countries of the COMECON, i,e, the 
GER and the CSSR, are Bulgaria's most important trading partners 
after. the USSR. 
imports has grown (1970: 8.6%, 1972: 9.8%). The'correçponding 
exgort share, on the other hand, was slightly decreasing (1970: 
8,7%3/0, 1972: 7.7%)). 

Imports from the CSSR show a similar trend. Their 
share in Bulgaria's export dropped from 7.8% in 1965 to 4.4% 
l u i  1970 but increased again slightly irii 1971 arid 1972. 

Bulgaria's trade is relatively small although. the purchase 
of high-quality industrial equipment from the west is of 
particular inportance for Bulgaria's industrialization process. 
Bulgaria's incapacity to offset these imports fully by sales 
of her own goods was also reflected in the development from 
1966-19'70. While, for instance, imports from western 
industriaïized countries increased by 38% in 1966 Bulgaria 
extended her exports to these countries by only 10% In the 
fol-lowing years Bulgaria's economic leadership tried to 
substawi-tially reduce imports from the West but was forced to 
Increase them again considerably in 1970 (36.8%). The rowth 

' of exports, on the other hand, remained insignificant ( E . & ) .  I 

Thus, a deficit of about 440 million transferable lewa vis-a-vis 
h e r  western trading partners existed for the period of 
1966-1*970" (a'DOut'one-fkfth- of -total .exports. in 1970) although ~ 

their share in Bulgaria's foreign trade was only 16.6% 
(1967 : 19 3%) .  

At the meetings of the 

In July 1972 at the 14th meeting of the Bulgarian- 

In recent years the share of the GDR in Bulgaria's 

76, The share of the western ,industrialized. countries in 

i 
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With the aim to reduce most of the deficit vis-à-vis 
the West and to intensify the trade with the COMECON countries 
within the meaning of the integration policy the share of western 
t rade decreased in 1971 and 1972 (1972: 
Al-though , the import value increased slightly during the first year 
of the current planning period (2.0%) it àropped by- 0.7% in 1972. 
laking into account the considerable price increases for western 
importa the quantitative development generally declined, Export 
incr3ases i n  1971 ( 5 * 4 % )  and 1972 (5 ,2%) were also lower than in 
1970. In 1973, on the other hand, there seems to have been a 
relatively high increase in western trade turnover. 
reflected by the fact that according to preliminary Bulgarian data 
the combined share of western industrialized countries and 
developing countries in Bulgaria's total trade turnover was about 
21%. (The corresponding share in 1972 was 19.80/0, i.e. 14.0% 
western countries, 5.8% developing countries.) According to the 
planning datz û similar tren.d of developments can be expected for 
1974. 

Italy which has again been replaced by the Federal Republic of 
Gernapy from 1972. 
in Bulgarian imports, 2.6% in her exports.) 
countries in 1972 was 8.3% of imports and 7.5% of exports, 
corresponding proportions of the EFTA countries w e r e  4.2% and 3.5%c 

14% of the total turnover), 

This is 

The most important western trading partner in 1970 was 

(Proportion of the FRG in 1972: 3.3% in 
The share of the EEC 

The 

77. The trade with the developing countries in 1966-19'70 showe 

The share of .this gmu-1 
again remarkable increases although the rate of growth decreased 
compared with the previous planning period. 
of countries in Bulgaria's overall trade increased from 4,1% in 
1-965 to 5.6% in 1970. 

growth o f  12"/0. 
by 23.6%). Exports to this group of countries grew by: 13e-45/39~ 
imports from them even by 3996. In comparison the development 
in 1972 is tantamount to stagnation (turnover increase by 4%). 
1973, however, the rapidly growing trend of trade seems t o  have 
continued. 

developing countries are Egypt ,  Iraq and India. 
of Bulgariais traae with the developing countries and 47% of her 
exports to these countries were concentrated on these three 
countries in 1972. 

The current £ive-year plan provided f o r  an average amual 
In 1971 the speed of growth a1nios-t; doubled (increast: 

In 

Bulgaria's most important trade partners among the 
3996 of the turncve 

By granting customs preferences (from 1st April, 1972) 
it was intended further to increase especially the supplies 
from the developing countries to Bulgaria in view of the 
continuously high Bulgarian export surpluses. I-t appears 
doubtful, however, whether it has been possible to rezlize these 
plansp especially in view of the substantially increased Bulgarian 
commitment in her trade with the COMECON countries planned for the  
sane period. 
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From 1966 to the end of 1973 Bulgaria granted credits 
amounting to $294,7 nillion to tne developing countries, i.e. 
an annual average of about $42 million, Bulgaria's overall 
exports to the developing countries amounted to 156 million 
lewa o r  around $148 million in 1972, so that the granting of 
credits (about 28% of exports) d id  not represent a decisive 
burden for Bulgaria's economy, 
only part af the credit promises were realized. 

with $40 millio., Algeria $40 million, Tunisia with $36.5 
million and Syria with $30 million. 

This is especially true since 

Main receivers of credits from 1966-1973 were Egypt 

Bulgariafs total credit promises t o  the developqent 
countries thus reached an amount of $356.2 million from the 
beginning of her development aid (1954) until the end of 1973, 
of which 65% were given to the Arab countries in North Africa 
and the Middle East. The credits were used primarily for 
implementing geological surveys, opening up mines, constructing 
factories an& improving the infrastructure in the developing 
countries . 

The credits are reimbursed by supplies of goods which 
are produced in the factories established with Bulgarian aid. 
Moreover, Bulgaria is giving aid t o  a considerable extent 
by dispatching experts to the developing countries. 
3,000 Bulgarian specialists were operating in the development 
countries in the Spring of 19730 

The trade with the other socialist countries (PR of 
China, North Korea, North Vietnam, Cuba, Yugoslavia) was 
unimportant in 1966-1970 (share in overall trade 1970: 3.4:/09 
1972 without Cuba: 2.10/0), An extension can only be expected 
in the trade with Yugoslavia, 

I 

More than 

78.. 

Commodity Structure 

79. The structure of Bulgarian exports changed in 
accordance with the economic development of the country. 
shows the following picture compared with 1961, 

The export proportion of machines and equipment was 
about 40% (1961: 15.5%). The proportion of food,  on the other 
hand, dropped from 34.6% (1961) to 23.5% in 1973. The third- 
largest group of exported goods, industrial consumer goodsp also 
shows a backward trend (1961: 16e9%9 1969: 22.O%, 1971: 
1305% and 1973: 12.2%) . 
ment reflects the various targets of the investment policy. 
1967 the proportion of 47.0% was the highest and that of 40.6% 

1973 

On the import side the proportion of machines and equip- 
In 
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i n  1970 the lowest ( 3 7 3 :  44,9//0). The r i s i n g  requirement of 
fuel, minerâls,  a26 m e t a l s  becane apparei?,t i n  an increasing share 
o f  t h i s  g r o - q  î 2  overall imports (1961: 25,2%, 1973: 28.3%). 
The percentage o f  agrxcul tural  raw mater ia l ,  i n d u s t r i a l  consumer 

oocis and food i n  ~ r i ~ . g a ~ i a c s  overal l  imgorts w a s  19,2u/, i n  1973 
$;1961 O 20.8%)* 

Developmant Trends 

The original plan f o r  1966-1970 provided f o r  an 
increase o f  the -i;otâl foreign t rade turnover by 6G,f5Yhs 
planning t a r g e t  w a s  considerably exceeded since the  rea l ized  r a t e  
o f  growth amounted to 83.3r6, 
of s o c i a l i s t  countr ies  i n  Bulgarials overa l l  t r ade  i n  1970: 
t o  857; - was n31; reached, T h i s  was due t o  w o r l d  market p r i ces  
which r o s e  already a t  that time and as a result the  t rade  with the 
West'had -to be exteridsd iii terms of vâlÙe t o  an unexpected degree. 
Moreover., the  S01vIEC3K ccunt r ies  were unable t o  meet Bulgaria 's  

planning targets, hûd t o  change over t o  western markets. 

60-65$ during -the period f r cm 1971 t o  197S0 
a t o t a l  tuniover o f  29,OûO t o  3l,OGO mill ion transf 
could have Seun expected for the  present planning p 
term ske le ton  c:Jnt.rac-ts Amounting t o  24,200 r n i l l i o n  transferable 
lewa have been coilciuiled v d i t h  tine CONEC3N countries for t h i s  
period Eten wlthout addi t iona l  a posterdori  agreements the  share 
of the C0TIIJI;COIG' countides i r i  Bulgariaf s overa l l  t rade  would be a t  
least, 78-8356 by the  end of 1975., If the t rade  with the  developing 
countries wotlld C c l r t i u i e  t o  develop rapidly the share o f  t h i s  
group o f  scmntL-ie,i c o ~ ï c l  be cstimatcd a t  more + M a n  6% i n  1975* 
It resul ts  -?rom ~hesc! figures t h e t  t h e  share o f  western t rade  
w i l l  d r o p  eubr;Laiitiail:- and -that i t s  praportion i n  the overa l l  
turnover may b e  an7.y about 13-ll$,. 

accordance with the targets and calculated prognoses. Trade with 
COMECGN cuintri es dewl.oped. above average when turnover 

Bulgarian-Soviet t rade volume increased by lS*JO/, and $2.9% corn ared 
w i t h  the  relzVive1y rilinor growt'n in 1-969 (6.1%) and 1970' (4,io/c P . 
On the  other  haid,  the r e s t r i c t i v e  Bulgarian foreigr. t rade  pol icy  
vis-à-vis the wee t e rn  i n c h s t r i a l i z e d  countries i s  r e f l ec t ed  by 
the l o w  r a t e s  02 g r w t ?  'of western trace (197i: 3+69$, 197.2: 2,1'3/0) 
espec ia l ly  when c m  c o m i d e r s  the r j s ing  w o r l d  market ' p r i ces ,  
Af te r  trade 1-elzitfors i h ~ i  th t he  developing c w n i s i e s  were  
accelera-ced tri tk:c begzmzing 11971 t i rnover  increase by 23 e 6%) the  
pace of  de ~eirip;ilepn?. was siirprisixigly reduced i n  19'72 ( increase 4%) 
A t  the  end o f  tbe s c c m d  year o f  the curren-t planning period the  
proportions o f   he -aorious g r o q s  or' countr ies  i n  Bulgar ia 's  overal  
turnover v i m  as  f e l lows  e: C9WiXûX couvl-cries ?8,1c/o, western 
indus t r i a l i zed  coutitinies 14c/»* develaping countr ies  5.8% ( the  
corresGonding -prqmr-kt;lms i n  1970 74" 4%, 1-6, U:$, 5 6%) 

80, 
T h i s  

However, a f u r t h e r  t a r g e t  - share 
83% 

iïj-v-cc-'---*-& - c  -A,. requireinexit G î  L i  bliitzl*L &LJUUS se that UülgurLu, c^nlrury t^ the 

Bulgaria planned t o  extend her  foreign t rade  turnover by 
According t o  t h i s  plan 

81, In ?-grKi arid 19'72 Biilgariavs foreign t r ade  developed i n  

reases af S 3 , 2 %  and 16?0 respect ively were reached. The 

K , " T ( 7  U f\r il L'A S S I F I E,D 
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Without departing from the long-term integration 
targets of  the COMECON Bulgaria increasingly accentuated her 
trade with the West in its foreign trade policy f o r  1973 and 
apparently also Tor 1974. 
attributed to two reasons: 

This temporary change can be 

according 
f OllOWS O 

. .  

In pursuit of the integration policy the COMECON 
countries have to extend and modernize existing 
export capacities to intensify intra-bloc trade, 
At the end of 1972 and during 1973 a difficult 
export situation -- due to the rapidly growing 
requirement for investment goods - could be 
observed in the COYIECON area. One of the remarkable 
features were the delays of the supplies from the 
USSR in her trade with the other Soviet bloc 
countries. Bulgaria, which was particularly 
affected by these delays because o f  her industrializa- 
tion process and the resulting necessity to increase. 
the labour productivity more rapidly, had to cover 
her import requirement to a major part iri the West. 

Increased purchases from western industrialized 
countries, combined with the jumping up of world 
market prices forces Bulgaria to expand her exports 
in this region if Sofia wishes to maintain her 
policy of maintaining a well adJusted trade 
balance. 

Under these two aspects the development in 1973 
to preliminary Bulgarian data was found to be as 

The overall trade turnover increased by 13.2% in 1973 
compared with the year before (1972 by llo&$)9 trade with.the 
socialist countries by 12.0% (1972 by 1399//o) but trade with the' 
western industrialized countries and the developing countries 
combined increased by 18.47; (1972 by 2.6%). A rate of growth 
of the overall foreign trade volume of about 18% and an extension 
o f  trade with the socialist countries by 17% is planned f o r  1974. 
These planning targets show that Bulgaria expects a further rapid 
development of foreign trade with the western industrialized 
countries and the developing countries. 
the trade turnover with these two groups of countries will rise 
more than 20% and its share in Bulgaria's overall trade will be 
almost 2i05% by the end of 1974, even when a further acceleration 
of the inflationary development on world markets is not taken 
into consideration, 

The development trend discernible for 1973 and 1974 
pernits the assumption that Bulgaria's planning targets for 
1971-1975 will be overfulfilled in terms of value, According 
to preliminary rough estimates it is l i k e l y  that in 1975 compared 
with 1970: 

It can be expected that 
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Bulgaria's overall foreign trade turnover will 
increase by 92%, 

her trade turnover with the socialist countries by 

with western industrialized. countries by about 8696 and 

with developing countries by 121%. 

91% 

The proportion of the socialist .countries will be 77.5%, 
that of the Yest and the developing countries combined 22.5%. 

B. The Co-operation with the COMECON Countries 

82. Bulgaria's economic development depended in the past 
directly on the economic and scien-bific-technical support of the 
USSR and of the other industrialized COMECON countries. 
be expected that this dependence, especially on t he  USSR, will 
diminish in future, 
hzs promised up to now credits in an amount of 500 million roubles. 
Moreover, th6 USSR i 
equipment for the establishment of l5O large factories and to grant 
scientific-technic21 aid. Co-operation and specialization agree- 
ments, especially in the fields of engineering, ënergy production 
and electro-technology have been concluded for the current five-yecx 
plan between Bulgaria and the USSR and wit!? the industrially 
developed COMECON countries9 t-ie GDR and the CSSR. Bulgaria - as 
a loyal follower of the'Sovict Un.ion - shows a special interest in 
the efforts to achieve the economic integration of the COMEC-ON 
which have been intensified since 19'71. 
this is that Bulgaria expects furt'ner economic and scientific- 

of the different industrial levels in the COMECON countries. 
Bulgaria is a full member o f  the multilateral COMECON organizations, 
with the exception of the MEDUNION and the DRUSHBA Pipelines. 
Bulgaria received repeatedly short-term seasonal credits from the 
International Bank for Economic Co-operation (Moscow) to overcome 
difficulties of payment. 

original capital of  1,052.5 million transferable roubles of the 
International Investment Bank. 
roubles -*30'/D in convertible currencies in 1971. In 1972 further 
payments amounting to 15 nillion roubles will be due. Although 
unconfirmed rumours say that the International Investment Bank 
promised Bulgaria credits for a nuiïiber of projects, only a credit 
f o r  the construction of a cigarette factory has been officially 
confirmed. 

It cannot 

For the current five-year plan the Soviet Unior 

enus to supply BuhiFria with complete 

Not the last reason f o r  

' technical support as a result of the aspirations for ac adjustment 

Bulgaria has a share of 85.1 million roubles in the 

Of this amount it paid 14.8 million 
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e ,  Co-operation with Western Industrial Countries 

83. Bulgaria's plans of industrialization, the limited 
possibility to sell Bulgarian products on world markets and the 
scarcity of foreign currency make co-operation with western firms 
appear interesting for Bulgaria, However, for ideological and 
political considerations, especially with regard to the USSR, 
Bulgaria's economic leadership is not in a position to grant 
western partners attractive conditions of co-operation with Bulgarian 
enterprises in the form of "mixed companiesv1. At present Bulgaria 
gi-ves priority to forms of co-operation under which the western 
partner provides the Buïgarim. partner on a' credit basis with 
know-how, patents, licences as well as machines and equipment, 
According to Bulgaria's ideas these credits are to be reimbursed 
with products from-the- Joir,t prsduction, It cannot et be said 
whether Bulgaria will succeed with this model.. 

' Siace 1963< ,Bulgaria has concluded co-operation agreements 
with firms in Francep the Federal Republic of  Germany,- Italy, Japan 
and Austria. 
ship-building, the,production of fork-lifts and in the tourist sector 
is worth to be particularly mentioned in this connection. 

The Bulgarian-Japanese co-operation in the'field of 

1 

D. Tourism 

84. Annual deficits in the foreign trade balance and the grow- 
ing requirement for foreign currency for imports gave the impulse for 
Bulgaria's tourism policy. At the 9th Party Congress (November 1966) 
this policy was particularly emphasized and it was stated that "the 
rapid development of internetional tourism was one of the-main tasks 
in the establishment of the socialist societyr1.. Efforts made in 
this direction already duylng the planning peri-od 1961-1965, but 
%especially in the l as t  five-year plan,  showed remarkable success. In 
1960 only 200,000 people visited Bu1 aria, in 1970 more than 2.5 
million, 
patients at health resorts but without t~visitorsvl and transit 
travellers) , 
compared with 1966 was 9496, The average annual increase - 18% - was 
bigher than the rate o f  growth of world tourism (7%), of  that of the 
Central European countries (8%) and the Balkans Yugoslavia and 
Greece, i.e. 14%), 

135 million lewa were earmarked in the five-year plan 
1971-1975 f o r  the further improvement of tourism, i,e. 0.6% of the 
planned gross investment total. However, a special effect did not 
become apparent until 1973. 
number of tourists in 1970 (by 23.5% compared with 1969), a 
relatively small increase fo l lowed in 1971 (4%) and stagnation in 
1972. 
with a view to the situation in 1971 - a more rapid pace of 
development was not reached, 

1.5 million were tourists 7 including businessmen and 
The rate of growth of Bulgaria's tourism in 1970 

After a last important increase of the 

The rate of growth of 4,9% estimated for 1973 showed that - 
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In 1966-1970 74.9% of the tourists carne from soc 
countries, 21.3% from western industrialized countries and 
developing countries, Until 1972 the proportions changed 
of the socialist countries (1972: 77.8%). The number o f  
from western industrialized countries ari-d the developing c 
decreased accordingly in absolute ar,d proportional terms. 
According to the plan fulfilment report about 302 million 
(200,000 iaore than in the previous year) visited Bulgaria 

ialist 
3.8% fror 
in favour 
tourists 
ountries 

tourists 
in 1973. 

Foreign currency earnings f rom tourism are roughly 
estimated at US $118.0 million for 1971, at US $146 million f o r  
1972 and at US $161.3 million for 1973. 
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Population 

- 
4 -  

of which urban %&#fa.- 
t i o n  ( i n  7.;)  

Popuiatïon of  Jiorking 
age 2 )  
( i n  1 , û û û )  
Increase ($) compared 
w i t h  the  previous year 
B i r t h  r a t e  (per  7,000) 17,s 

Death r a t e  (per l,OOO) 891 

997 Natural increase 
(per I,ooO) 

N A T O  U N C L A S S I F I E D  

AC/127-D/496 

1365 

3.230,8 

46,5 

+ -  787,9 

. 

1967 I I 1969 , ! I 1970 , 1971 

’) As per 31 December. 

2, Men aged 16-59, women aged 16 t o  54 years 

Source : o f f i c i a l  s t a t i s t i c s  

1972 

8.576,2 
4.286,6 
4.289,6 

5 5 , 7  

5.022,8 

099 

15, -  

998 

595 

Table 1 

According t o  preliminary information 
the  t o t a l  population f igure  f o r  1973 
w a s  8,603,000 inhabitants.  . 
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iiiarmoxer (per I , 000 persons - ), 

1 

7.  Full-time members of agricul- 1 430,3 '1  368,4 

I t u r a l  and other cooperatives 

I 

I. Industry 
2. Building t rade  
3. 4-griculture (government 

sec tor )  I )  

1 234,4 

l 180 ,5 ,  l 1 9 8 , l ;  21094 
4. Transport and t r a f f i c  
5. Trade and commerce 
6. Other branches 

Total ( I  - 6)  

2 0 0 , 5 /  201,71 21197 

4 2 3 , 2 1  4 6 0 , l l  48193 
I 
I 

2.196,6 1 2 . 5 1 6 ~ 7  I 12.55?,4 

1969 

1.132, l  

284,3 

286,2 

214, I 

3?3,8 311,l 
292,9 311, l  

226,6 234,7 

, 1 
I . - . . . . . . 

Table 2 19721 

including fo re s t ry  It is  estimated t h a t  t he  .amber of  
people gainful ly  employed hardly 
exceeded 3,900,000 i n  1973 

Source: o f f i c i a l  s t a t i s t i c s  
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M A T O  U N C L A S S L F I E D  

Value o f  the  Piaterial Net Product i n  the Various Branches ( a t  current pr ices)  

1966 

Froduced Net Material 
Product 
( i n  mill ion Lewa) 

Results i n  % .  

Industry and building 
industry (96) 

3.274 

52,8 
i 
i 
i 

Agriculture (%) 8 3 4 3  
495 Transport and Traff ic  ( y & )  

Trade and other Branches ( 9 6 )  8,2 

' ) A t  pr ices  as per I January 1971 ; 
percentages not comparable 
due t o  d i f f e ren t  pr ice  adjust- 
ments i n  the  various sectors. 

Source: Off i c i a l  S t a t i s t i c s  

1957 j 1968 

7.853 

5493 

8 556 

5 8 , O  

26,o 
498 

11,2 

1969 

9 350 

5898 

1970 

i0.527 

57,8 

1971' 8 

10.411 

60,o 

- 
1972 

11.242 

59,6 

22,8 
794 

10,2 

Table 3 

19732) 

12.254 

Share of Indus t r ia l  production 
i n  NNP: 
1965: 45,O 96 
1970: 49,1 $4 
1971: 50,8 % 
1972: 5097 % 

F 
3 
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Use of i ke t  1.lcl.terial Prod-uct 

N A T O  U N C L A S S I F I E D  

AC/127-D/496 
(absolute figures at annual prices, percentages on the basis of comparable prices) 

Table 4 - 
- 

I 

’ ! 1965 

IJsed net material product 1 )  
(million Lewa) 

of which for : 
Accumulation (million Lewa 
Consumption (million Lewa)  

Share in the used net 
material product in 
Accumulation (%) 2) 
Individual consumption 2) 

Collective consumption 
( % O )  2 )  

6.736 

1.906 
4.830 

100,o 

1967 

8.520 

2.754 
5.566 

33,1 

64,6 
293 

1 0 0 , O  

1968 

9 0 283 

2 989 
6.294 

32,2 

100,o 

9 975 

3.312 
6.663 

33,2 

100,o 

1970 

10.723 

3 303 
7.420 

3098 

100,o 
. ... 

10.745 

2 772 
7.973 

100,- .- 
... 

I J  Computed from data in the official statistics 
2, Source : Official statistics; not cornparable with ‘previously published figures 

3, Comparable to the data for 1970 to a limited extent only because establishment 

because of change of method 

of new prices. 

N A T O  U N C L A S S I F I E D  

11.770 

3.060 
8.770 I- 

26,O 

70,2 
3 8  
1 

100,o I 
-.- . . -- 
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N A T O  W M C L A S S I F I E D  
AC/127-D/496 

R?.tes o f  IncreFse of the  Produced and Used Net Ilaterial  Product during the 4th, 5 th  and 6 th  
&' ive- ïear  P i a n  (in i b r  Table 5 - 

I I 
1966 I 1967 il968 

i 
1 P r o  duct ion 

Produced material  ne t  product I 
a t  current pr ices)  
a t  fixed pr ices)  9,6 7,9 

- 2 1 , O  I 9,O 
2) I Industry'and building t rade 1 0 , ~  1 

Agriculture and fo res t ry  
Transport and t r a f f i c  

11,6 I - 2 ~ 5  
12,6 

2 )  

2) 

3) U s e  - 
Accumulation -i\ 

1 

n. d. : 44,t) 8,4 
Consumption n. d. j 15,24) ' 13,l 

51 

i 
n. d. , 12,T 

3 )  
3) 

Individual consumption 
Collective consumption 4) I n. d. I 15,8 i 23'1 

I 

- 1;1 
7to 
296 
3;9 

4J 

-16,l 

7,4 

599 
49,4 

.. . _  

1965 1 1970 
1960 1 1965 

47,8 ' 58,6 
18,J 52,i) 

. I '  . 

56,3 1 59,5 

45,O - 5C1,Ci 5 )  

114,3 5) 

n. d. 

n) é. 

1 

I n. d. 

n. d. 
n .  d. 

n. d. 
.. -- -__. -J 

')Due t o  pr ice  adjustments as per I January 1971 comparable only t o  a l imi ted  
extent with the data for the  year befsqe. 

2 ) A t  current pr ices  
' ) A t  annual pr ices  which according t o  o f f i c i a l  s t a t i s t i c s  are not ident ica l  with current pr ices  

')Cornpared w i t h  1965 

. 

5 1 ~ 1 ~  

')Plan fulfi lment 
*) estimated 

I 
rn 
f 

Source: o f f i c i a l  s t a t i s t i c s  
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N A T O  U N C L A S S I F I E D  
AC/127-D/496 

aiicl'e2se of the PIet 1.izterial Trociuct i n  the Most 'Important Econornic Sectors (Annual averap;e i n  $) 

Table 6 

1966 - 1970 1971 - 1975 

iet Nater ia l  product 
a t  current pr ices  
a t  f ixed pr ices  

r o s s  Indus t r ia l  production 
a t  current prices 
a t  f ixed pr ices  

Planpower 1 )  

Labour productivity i n  the  government-. 
controlled and cooperative industry , _  
Gross agr i cu l tu ra l  production 

a t  current pr ices  
a t  f ixed pr ices  ' 

Gross investments a t  current pr ices  : 

997 
896 

11 ,O 

497 
3,45 

12 ,3  

8,42) 

7,62) 

. 
z 3  3) z 7 3 )  

_. 
-~ 

)Including full-time members o f  agr icu l tura l  and other cooperatives 

3)The Planning f igure i s  based on comparable prices. 

4)The planning f igure i s  based on pr ices  as on 1-1-1971; not a t ta inable  by 1975 
+) estimated 

Source: Off ic ia l  s t a t i s t i c s  
N A T O  W N C  L A S  S I F  I E D '  
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N A T O  U N C L A S S I F I E D  

eveloument of the Gross  Investments') during the 4th, 5th and 6th Five-Year Plan 
at current prices) 

Table 7 

1961 - 1965 
89390s3 ross investments in total (million Lewa) 

increase ($) 108, !j2) 
n detail: 
onstruction and assembly works (million Lewa) 

achines and equipment (million Lewa) 

4 9 7 19 0 O*) 
proportion ($) 56 2*) 

proportion ($) 30,8 
f which imported (million Lewa) 9,691,l 
roportion ($) in the total of machines 

2,58502 

nd equipment' 
thers (million Lewa) 

6504 
1,086.,1 

1.966 - 1970 1971 - 1975 
15,283.6 zi,000.03) 
82.1 37.44)  

7,639.0 10,080 . O*) 

49.9 48.0*) 
5,681.2 8,400.0*) 

35.2 40.0*) 
3,589.6 a 

63.1 . 
1,963.4 2 520 . O*) 

) Only parts of the data are comparable with former data because of changes in the method 

) Increase .1965 compared with 1960. 
) Planning figure is based on prices on 1-1-19710 
) In the investment sector the prices on 1-1-1971 have been reduced by about 3 $ compared 
with the price l e v e l  of 19700 The increase rate of  37.4% can be corilpared to a limited 
extent only w i t h  the rate of growth  of 1966-1970. At prices of 1970 the investments 
during the 6th Five-Ycar Plan would be about 4 2 %  higher than :in 1966-1970. 

of  calculation in official statistics. 

Estimated on the basis of available planning figures (1971-1975) and economic-political guidelines. 
ource: Official statistics. 

I rn m 
I 
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N A T O  U N C L A S S I F I E D  

Iross Investments in the Various Branches (at current prices1 

1566 1967 1368 1969 1970 19711) 1972 

I ross  investments in total 2.377,5 

Industry (million lewa) 1.071,1 
Increase $ 20,6 

igriculture and Forestry 422,7 
,mill.lewa) Increase $ 13,4 

lransport and Traffic (mill.lewa) 197,9 
Increase SQ 47,7 

Iuilding Trade (million lewa) 85,O 

'rade and Commerce and Other 89,7 
;ectors in the Sphere of 

lutside the Sphere of Material 
?reduction (million lewa) 

miiï.lewa) Increase $ 1917 

Increase SQ 59,1 

laterial Production (mill.lewa) 9;2 

increase $ 1 2 , l  

Increase $ 
5l1t1 

2.?39,7 
23,6 

1.346,3 
25,6 

476,O 
12 ,6  

299,9 
51,5 

112,9 
32,8 

108,4 

20,8 

596,2 

16,6 

3.194,4 

1.463,O 

536,3 
12,6 

303,4 
1 9 1  

- 34,a 

4 6  

4 6  

97,2 

134;j  

24,O 

660,4 

10 ,7  

3.220,3 
1),8 

1.524,O 
482 

496,4 
- 7,4 

31a,4 
186 

73,6 - 24, î  

139,4 

3,7 

3.551 ,'I 3.609,3 3.352,7 
10,2 197 9 ,4  

1.606,9 1.583,4 1.621,l 
5 , 4  - 1,5 294 

5 2 4 5  547,8 514;5 
695 1 , 5  1 2 , l  

308,3 339,2 442,O 
0,û 10,O 30,3 

101,7 121,3 140,9 
38,l 1 9 , î  14,l 

159,6 138,5 146,6 

AC/127-D/496 

Table 8 

I )  At prices o f  1.1.1971; growth rates comparable with those o f  1972 to a limited extent Only.. 

Source: Official Statistic8 . Gross investments in total 1973: 4,300 million lewa 
1974: 4,452 - 4,826 million lewa 

according to preliminary data or planning targets 
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N A T O  U N C L A S S I F I E D  

AC/127-D/496 

Table 9(b)  
hares in Gross  Investments o f  the Economic Sectors in the Sphere of  Material Production 
data in per cent) Supplement to Tables 8 and 9 a 

1971 I 1972 

Industry 
Agriculture and Forestry 
Building Trade 
Transport and Traffic 
Trade and Commerce and other Sectors 

43,8 
15,3 

393 
994 

41 ,O 

15,5 
11,2 

396 
397 

Total o f  Shares in the Sphere of 
Material Production 
Total of Shares outside the Sphere 
of Material Production I 

75,6 7590 

25,O I 24,4 

Total Gross Investments 

__ _-- 

1973 

L 

1) Pian fulfilment 

a )  Estimated 

Source: Official Statistics 
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M A T O  W N . C L A S S I F f E D  

Standard of Living 
Table ll(a), 

1971 1972 1974 '- 1965 1968 1973 

.631*) 

b 

. 
.9341) 

42 , oc 
58,0%) 

Income 
Average annual nominal wages1.10Ç 
and salaries for workers 
and employees (lewa) 

Building Trade (lewa) I .  346 
Industry (lewa) 1.142 
Agriculture (lewa) 987 

Domestic Trade Turnover 3.599 
(million lewa) 
Food (70 4593 
Other consumer gooda ($) 5497 

1.761*) - 1.366 

1.638 
1.362 
1.188 

4.871 

41 9 4  
58,6 

1.486 

1.803 
1.484 
1.289 

1.518 

1.804 
1.529 
1.363 

1.571 

1.861 
1.591 
1,427 

6.385 

43,42; 
56962: 

7. 5233) 5 627 5.993 
I 
il 
P 
I 

. 

1.730*) Savings (million lewa) I 259 5-21 1.107 

1 7 9 5  
331 ,O 

11,9* 
b 

. . .  - 

I 1 ,7-> 
. 

_ _  

Per capita housing s 10,s 
Per capita power 
(m) 

I ..._ .... - -  

*) Because of changes in the method of calculation comparable with previous years to a limited 
extent only. 

3, Plan 
a)  Estimated 
Source: Official Statistics 
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N A T O  U N C L A S S I F I E D  

110’) 

Standard of Living 

118*) 
Indices 
Average annual nominal wages 

Building trade 
Industry 
Agriculture 

Real wages 
Real per capita income 

Agriculture 
Other economic branches 

Consumer prices: 
Governmental sector 
Food 
Other consumer goods 

Cooperative sector 

Interior trade turnover 

Savings 

1 )  plan fu l f i lmen t  
2) P i a n  
k) Estimated 

965 

1 O0 

1 O0 
I O 0  
1 O 0  
I O0 

1 O0 

1 O0 

I 0 0  

- 

I O 0  
I O 0  
1 O0 

1 O 0  

I O0 

1 O 0  

I_- 

1968 - 
123 

122 

119 
120 

119 
122 
114 
126 

105 
107 
102 

108 

135 
201 

- 
1970 

134 

134 
130 
131 
130 
128 

117 
141 

- 

104 

107 
I O 1  

113 

156 
292 

1970 

1 O 0  

1 O 0  
1 O0 
1 O 0  
1 O 0  
1 O0 

1 O 0  
I O 0  

1 O0 
1 O0 
1 O 0  

1 O0 

1 O0 
1 O0 

- 
1971 

102 

1 O 0  

1 O 3  
106 

101 

104 

1 O 7  

103 

- 

1 O0 
1 O 0  

99 

101 

106 
121 

- 

-- 
1972 

106 

103 
’I 07 
’I 1 1 

‘I 05 
‘112 
’1 17 
’I og 

’1 CO 
‘1 O0 

99 

102 

113 

147 

-- 

Source: Official Statistics 

1973 I 1974 

Table ll(b) 
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N A T O  U N C L A S S I F I E D  

Industrial Production 

1966 

10.941 
A \  Gross industrial’  production ‘ I  

(million iewa) 
o f  which: 
Capital goods industry (%) 2 )  
2onsumer goods industry (%) 2 )  

Breakdown according t o  branches: 

52,6 
47,4 

I 

691 
693 

2 )  1798 

Energy and fuel  ($) 2) 
:b,ietallurgy (%) 2 )  

Xetalworking industry (%) 2) 

Zhemical and rubber industry (%) 

Building material production 

Food industry ($) 2) 

590  

( $ 6 )  2 )  490 
3093 

3ther branches ( : O )  2)  30,5 

A t  current prices 
U t  f ixed prices 

- _  . - -_  -. 

1968 

13.841 

53,2 
46,3 

1 9 , l  

1970 

16.380 

54,7 
45,3 

20,2 

1971 

17.084 

56,O 
449 0 

798 

69 4 

794 
397 

2 5 , O  
2a94 

1 97Z4) 

18.522 

57,4 
42,6 

89 9 
3,33: 

22, l  

796 
395 

23,8 
3098 

Table 1 2  

Data fo r  1972 and 1973 contain only iron metallurgy, non-ferrous metals are not shown i n  the 
of f ic ia l  s t a t i s t i c s  
Because o f  changes i n  the method of calculation percentages for 1972 are comparable w i t h  those 
for previous years t o  a limited extent 
Plan 
Plan fulfilment Source: Of f i c i a l  S t a t i s t i c s  
3s t i m a t e d  

5 F I E D  
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N A T O  U N C L A S S I F I E D  - 

Gross indus t r ia l  production 
a t  current pr ices  

a t  f ixed pr ices  

Capital goods industry 1 )  
Consumer goods industry 1 )  

Iron metallurgy 1)  

NF metals metallurgy 1) 
Metalworking indus t r y  1 )  

Chemical and rubber industry I )  
Food industry 1)  

Enerq’ ) 
Fuel 

Growth Rates of Industr ia l  Production 1966 - 1975 ( i n  c/o) 

1966 

10,8 
12 
13 
12 

7 3  
11 
17.  

3 
20 
20 

9 
- .  - 

496 
9 

12 
6 

6 
25 
14 

7 
15 
8 

7 

1968 

12,6 

10 
11 
i o  

15 
11 
22 

4 
12 
26 

5 
- .  

- 
8 , 3  
9 

11 
7 

6 
29 
13 

14 
12 
4 

4 )  

1970 

8 ,  2 

10 
12 

7 

-?O 
21 

17 
8 

13 
23 
4 

1973 

. 
1-15] 
12*) 

9 

. 

. 

. 
ig5 )  
I 15) 
g5) 

1974 

Table 13 

1971 - 1975 2 j-1 

I . 
60,O3) 
68,23) 
5 0 ,  Z 3 )  

54,03) 
. 
. 
. 
* ’  

1 A t  f ixed pr ices  
2 1975 compared with 1970 
3 I Plan 

. .. . . 

Growth of  gross  industr ia l  
production-in 1970 compared w i t  
1965 
a t  current prices: 65.870 
a t  fixed prices: 68% 

4)  A s  f rom 1972 s t a t i s t i c s  contain no data on non-ferrous metals 
5 )  Plan fulfi lment 
6) Planning data do not agree; a r a t e  o f  growth of  27/0 has also 

b-een nientioned for tnis industr ia l  branch 
sk) estimated 

Source: 0 : f f i c i z l  s ta t i s t ics  
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N A T O ~  U N C L A S S I F I E D  

I I 
6.700 1 6.900 1 7.972 7.407 ' 

Outpu t  in Selected Agricultural Products 

6.702 
343,7 

Grain (in 1000 t) 
Apples 
Plums 

Grapes 
Dessert Grapes 
Tobacco 
Meat (live weight) 

3 26 
237,: 

620,9 . 61 6 572 
263 274 236 
120 , 117 133 

Milk (in million 1) 

737,3 900, i 

I .621 1.698 

1.747 1.723 

29,740 31.400 

1.278,6 1.378,: 
2.369,l i 2.806 

-9.678 110.12; 

33.705,9 34.102,, 

Eggs (million ea) 

Wool (unwashed - 
in tons) 

266, l  
132 

Cattle (1000) 

Pigs 
Sheep 
Fowl 

1966 1 1967 I 1968 

5 e 224 
427, I 
294,O 
761,4 
385,3 
114 

28.884,s 

10.312,3!  9.997,9 1 9.904,9 
20.844~6 123.637 3 I27.725,9 

Source: Official Statistics 

- 
7 969 

5 996 
460,4 
327,5 
721,2 
407,3 
95 

700,5 

1.533,7 

1.578,7 

28.303,7 

I .296,8 
2.140,O 
9.651,9 

34.873,6 

6:33,8 

1.583,Z 

1.617,5 

28.814 

1.255, :  

1 . 9 6 6 3  
9.223,1 

29.589,6 

1.. 441 $ 1  

2.806 
9.921 . - 

34.788, I 
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N A T O  U N C L A S S I F I E D  

-76- AC/127-D/496 

Production Table 14(a)(Contd) 

' Agriculture 

Quantity Production in 1,000 tons 
1970 1971 9 972 

Wheat 
Rye 
Barley 
Mais 
Beans 

2 , 982 3,095 3,560 
27 24 21 

1,174 1,253 1 s  423 
2 380 2,518 2 968 

68 66 47 
" u I ~ - L ~ i v . . " a .  C i - n f ' l  nwnr b*U&"' m r s i  na 4'5 462 483 
Crude cotton 37 40 47 
Oriental tobacco 111 106 133 

Sugar beets 1,684 1,576 1,910 
Tomatoes 675 72 1 837 
Potatoes 367 404 - 388 
Strawberries 31 18 14 

Fish (1,000 tons) 
Meat conserves (1,000 tons) 
Fish conserves (1,000 tons) 
Vegetable conserves (1,000 tons) 
Fruit conserves (1,000 tons) 
Butter (1,000 tons) 
Cottage cheese (1,000 tons)  

* Vegetable fats (1,000 tons) 
Flour (1,000 tons) 
Rice (1,000 tons) 
Sugar (1,000 tons) 
Tobacco product8 (1,000 tons)  

97.1 
22.2 

8.1 

275.3 
215.9 

14.2 

71.9 
145.9 

34.6 

64.7 

1,191 

356 

. .  
103.2 - 
25.5 - 
8.8 - 

312.4 329.9 
257.0 259.9 

14- 4 - 
68.2 69.7 

145.8 164.2 

34.1 - 
283 - 
67.2 69.7 

1,223 1,232 

Sources: Stats Sprawotechik 1973 
Stat. Iswestija No. 12/73 

- - _ _ - -  ~ r i a . r m . r m n  
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N A T O  U N C L A S S I F I E D  

Fertilizer Consumption (in tons) Table 15(a), 

1966 1967 1968 1969 1970 1971 1972 

476 842 607 , O79 842 326 692,272 638,814 635,853 646,000 In total 
in detail: 
iiitrogen (N) 
Phosphate (R&) 178 105 260 401 408 560 279,926 235,060 266,015 230,000 

281 9 739 323 , 231 390,033 386,884 378,802 321,771 35;Q,OOO 

F o t u u h  (K20) 16,998 23,447 43 9 733 25,462 24,952 48,067 62,000 

Consumption p e r  hectare 
(in kg) 98 126 174 144 .I34 134 136 

Source: Official Statistics 
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Agricultural  Machinery 

' ractors  calculated as 
Iepresenting 15 HP 
iomplete harvesters  o f  
rhich harvester  
:hreshers 
'lows t o  be attached 
;O t r a c t o r s  
iowing machines t o  be 
. ttached t o  t r a c t o r s  

N A T O  U N C L A S S I F I E D  

71.487 75.637 

13.143 14.543 

7.353 8.315 
40 683 42.390 

23.326 23.477 

'ource: O f f i c i a l  s t a t i s t i c s  

54.011 90.277 

15.882 16.610 

9.137 9.393 
45.295 46.208 

24.047 23.232 

1971 

93.742 

16.810 

9 340 
45.651 

21.356 

I972 

99.411 

17.890 

9.502 
45 783 

19.801 

1973 

110.165 

19.475 

9.916 
45.981 

19;776 

Table lS(b) 

. .  . .  - 
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N A T O  U N C L A S S I F I E D  

-_I_.̂  1972 

31.456 
6.192 

63.000 

17.862 

n.d. 

3.400 

2.003 

n.d. 

4.994 

22.480 

3,7 

779 
102 

32 

Production of Selected Products of the Metalworking Industry. 

19151) ~ _ _  - .---- ___ 

n.d. 
n.d. 

500.000 

n.d. 

40.000-50.000 

n.d. 

2.500 

n. d. 

n .d .  

n.d. 

n.d. 

n.d.  

n .d .  

n .d .  

t 

43.0LO 

1966 

55.900 

Electric carts with ea, 17.400 

85 combustion engine 

2.200 

- 
1.991 

3.493 

22.427 

393 

750 

193 

Electric tackles W 23.700 

Machine t o o l s  II 9.242 
Passenger cars n " 

Trucks Il - 
Buses n 

Railway freight cars Il 1.970 

Tractors n 2.052 

Dri lin and sowing 15.779 mac?ïineg 
Accumulator ba. 2,43 

Electromotorqhousd. 586 

Television sets 8995 

125 
thousd. 

Washing machines 

? 

m d l :  

ousd. 1' 

' .  

3,275 

685 

2,016 

4.668 

23.131 

3,51 

751 

158 

1) Plan 

Source: Official Statistics 

1967 

21.200 
649 

27.900 

10.495 

- 
- 
- 

1.786 

2.341 

27.513 

2,54 

745 

130 

162 

1968 

22.700 
708 

35.400 

II .1GO 

5.500 
- 
- 

1.550 

2.961 

27.315 

2,98 

773 

153 

183 

1969 

26.5Kl 
1.513 

42.501 

2.789 

7.158 

n. d, 
- 

1.751 

3.757 

26.136 

391 

751 

174 

140 

AC/127-D/496 

Table 17 

I 
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N A T O  U N C L A S S I F I E D  

. Iron and S tee l  Industry; 
Iron o r e  (mill ion tons) 
(Fe contents) 
P i g  i ron  (mill ion tons) 
Raw s t e e l  (million tons) 

oducts o f  the  I ron and E\IF Met 

1965 1970 

0,585 . 
0,695 . 
0,588 . 
0,431 

9394 

65,8 

Roiling s t e e l  (million 
tons) 

Lead (refined) 
(1,000 tons) 
Zinc (Metallurgical 
production (1,000 tons) 

. Pion-ferrous PIetals 

. 
‘9896 

76 , l  

(1,000 tons) 

tallurgy: Table 18 
. . . .  . .  .. ... _ . . . . . . . . . . .  __-. .. 

Source: Off ic ia l  s t a t i s t i c s  

1971 

O, 993 

1 9 378 
1,947 
1,752 

102,2 

7894 

41 , O  

1972 

1,052 

1,562 
2,121 
2 024 

102,2 

8 0 , O  

45,O 

~~ 

1973 

e 

. 
--- 

I 
a, 
N 
I 

N A T O  U N C L A S S I F I E D  
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N A T O  U N C L A S S I F I E D  

230 
39 

390 
273 

25 

97 

40 
- 
- 

AC/127-D/496 -83- 

Products of the Chemical and Rubber Industries 

223 
L;2 

470 

265 

89 
39 

41: 
- 
- 

Sulphuric 
acid (1,000 tons) 
Soda calc ( I l )  

Caustic soda ( I l )  - 
Synthetic ammonia 
( ï j )  ( i ,000  t ons )  
Nitrogen fertilizer 
(without urea) 
1,000 tons 
Urea (N) ( I ,000 tons) 
Phosphate P O fertilizer 2 5(1i) 

Plastics (1,000 tons) 
Synthetic fibres ( I I )  

Synthetic rubber( I I )  

Motor vehicle tyres 
(1,000 ea.) 
'Cellulosis (1,000 
Paper (1,000 tons) 
Cement (1,000 

I) Plan 
Source: Official statistics 

-- 
I 966 

472 

229 

-- 

43 

666 
276 

228 

135 

59 
2 
- 

333 
76 

187 
351 2 

_I_ 

1969 

498 

270 
51 

71 2 
264 

I_. 

276 
140 

74 
7 

n d .  

324 
75 

192 

3551 

- 
I970 

502 

306 

- 

48 

780 

287 

31 5 
14% 

89 
23 

4 

546 
77 

200 

3668 - 

- 
1971 

514 

307 
50 

756 
306 

- 

256 
146 

105 
28 
12 

730 
81 

215 
3880 - 

Table 19 

- 
1972 

514 

297 
67 

699 
31 7 

- 

21 2 

130 

123 
34 
12 

821 

a5 
21E 

33OC - 

4 
I .200 

b. 500 

34 

n.d. 
740 

nede 
j l  390 

152 

70-75 
20-22 

n. d. 

01 195 
.3/ 300 

6.000 
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N A T O  U N C L A S S I F I E D  

Receipts 3 . 086 

Share of t he  industry2.750 

Txpenditure 3.802 

State  Budget 
(Dâta i n  million Lewa) 

I) 

I 
5.235 I 5.915 ' 6.355 1 7.055 ' 8.060 

7.036 1 0.044 

4 . O83 

2 . 956 3.397 3.995 4.024 5 . 486 

4.051 i 4.427 5.158 
i i 

4.504 1 5.227 

i 5*853 
! 

1 6.261 
40054 I 4*543 

5*225 I 5e30s I I 

Table 20(a) 

2.190 2 . 278 2 . 730 

Expenditure per Chapter 

Economy 2.134 

Social matters and 998 
670 cul ture  

I 4 i  sc ellane ous expendi- 

1 .I32 
729 

244 .National 239 4Hr&etaii 'defence 

1.312 1.564 
837 856 

264 303 

43 1 
Administration 
e tc .  485 573 

Difference 1 )  - 
553 

- ! -  i -  

I l 

16 19 ! 10 1 94 j 
1 

10 , 

0 0 

142 I51 
I 

1 .O06 1,083 8 1,336 

I 
ai I 

1 )  Difference between the suni 02 the open expenditure per chapter and t o t a l  expenditure 
2 )  Pian Source: Off ic ia l  s t a t i s t i c s  
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N A T O  U N C L A S S I F I E D  
-85- 

Table 20(b). 
State Budget 
Rates of growth in per cent compared with the year before 

1966-1970 
(annual average) 1971 2, 1972 19732) l974*) 

Receipts and Expenditure 10.8 

Expenditure: 

Economy 10.0 

Social matters and 
culture 
National defence 
Administration etc. 

Difference 1 )  

13.2 

8.4 
23.6 

13.0 6.7 11.7 

11.5 5.7 14.3 

190. 7 7.6 

14.3 

12.8 

12.9 
- 

6.0 

23-4 

Proportions in total receipts and expenditure ($) 

Receipts: Economy 74.4 
Expenditure: Economy 52.9 

Social mattem 29.2 
and culture 

76.8 75.9 77.8 
49.0 48.8 49.6 
31 e9 32.8 32.8 

National 
defence 

Administra- 
tion etc. 
Difference 1) 

6 .1  - - 

11.8 13.3 2.3 2.1 

- 5.9 16.1 15.4 

72.6 

49.0 

32.4 

- 
2.0 

16.6 

Difference beween the sum of the open expenditure per 
chapter and total expenditure 

*) Plan  

Source: Official Statistics 
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N A T O  U N C L A S S I F I E D  

-86- AC/127-D/496 

Expenditure for National Defence . Table 21(a) 

1970 1971 1972 1973 1974 

Open defence expenditure 
(million Lewa) 324 346') 370') 398') 434') 
Increase cornpasred with 
the year before ($) 6.9 6.7') 6.9') 7.6') 9.0"' 

Table 21 b 

Burden to the Economy due to the Defence Expenditure 

1966-1970 1971+) 1972') 1973') 1974') 
(annual . 

Proportion of the open 
defence expenditure in 
the net material product 3.2 
(at current prices) ($) 
Proportion of the open 
defence expenditure i n  
the state budget 6.1 
expenditure ($) 
Proportion of the open 
defence expenditure 
in the average nominal 
annual wages per capita 5.4 
of the working population 

Proportion of the total 
defence expenditure 3.1') 
in theestimated GNP (5) 

($1 

3.3 

7.8 

3.3 3.2 3.3 

5.9 5.7 5.4 

6.0 6.1 6.3 6.3 

3.1') 3.1') 3.1') - 

+) Estimated 

N A T O  _ _ U N  C L A S S I F I E D  
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N A T O  U N C L A S S I F I E D  

r 

1955 
1960 

1965 
1966 

1967 
1968 

1969 
1970 

I 1971 

1972 

1973 

1974 

-07- 

1975 

Table 22 ' 

.;ulgaria's Foreigi? Trade 1955 - 1975 i n  Iîillioiî 
T r a i l s f  erable Lewa 

t o t a l  Qur:iover 

568,~ 
. 1,408,7 
2,753,6 
3 . 256,5 
3.545,2 
3.975,O 
4.146,2 
4,4a6,8 

5,033,2 

5.609,2 

6.352,6') 

7.500 ,O2) 
8.625, 0") 

I ) 1Jrelininary figires 

2 )  i'lan 

n) Zs-tima-ted 

Source: Official S t a t i s t i c s  

~~ 

- I6,O 

- 71,s 
- 2,2 

- 202,7 
.- 13390 
- 19596 
+ 5298 
+ 202,2 
+ 73,4 
+ 64,8 
+ 40,2') 

+ 22,0*) 

+ 17,O") 
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N A T O  U N C L A S S I F I E D  

1965 1970 'î 972 , 1965 1970 1972 

1. S o v i ~ c  ;Tliior_ 50,o % 52,2 % 52,2 % I .  Soviet Union 52,2 % 53,8 % 56,3 % 
2. GDR 7,2 % 8,6 % 9,8 % 2 .  GDR. 9,2 % 8,7 % 7,7 40 
7 .  CSSR' 6,5 96 5,2 % 6,3 96 3 .  CSSR ? , e  % . 4,4 % 4,a % 
4 . P o l z n d  3,9 % 3,5 96 4,3 96 4. Poland 3,3 % 3,9 94 4, l  76 
5. P L G  5,8 96 2,7 % 3,3 96 5. I t a l y  7,3 % 2,8 % 2,9 '% 
3. / I t a l y  2,8 % 3,1 % 2,6 % 6. FRG. 315 % 2,6 % 2,6 % 

0 , 8  96 1,6 % 1,7 96 8 .  Yugoslavia 119 % 7 9 6  % 1,8 % 
J. C-reat 3 r i t a i x  q,6 % 2,s  % 1,5 96 9. Hungary 1,9 % 2,5 % 1,7 % 
l o .  Yugoslavia q,7 96 1,2 % 1,3 96 l o .  Switzerland I , 3  8 1 , 5  '% 1,s % 

'7. 3 m g a r y  1,6 % 1,4 % 2,4 % 7. Romania I , ?  $4 2,l % 2,0 % 
- c  

3 . --LoinZL.iz 

II. Aust r ia  2,6 % 2,0 % 1 , 2  % 11. Cuba 1,4 Y< 1,2 % ;,2 % 
12. iprznce 2, l  96 '2,4 % 1,1 % 12. I r a n  I , ?  % 
13. 2 v i t z e r l m d  1 , 3  % 1,o 96 I,? % 13. France 0,6 % 1,9 % 1,o % 
I L I .  Ind ia  1,o % 14. Great BriCain 1,5 $, 1,2 % 1,o % 

0,6 % 76. Ind ia  0,9 $ 

15. Cuba 1,9 % 1,7 % 0,9 % 15. A u s t r i a  l , i  X 0,8 $ 0 , g  9 

l ' i .  Jûoan 1,2 % 1,1 % 17. Greece 1,4 % Q , 8  $ 

/ I _ *  / -  Libya 
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Foreign Trade Table 23(a) 

. .  
Import and Export according t o  Countries ï n  Mi l l i on  Lewa 

fob - current p r i c e s  

GDR , 202,9 218,6 218,5 184,Z 213,3 270,5 

Fed.Rep.of Germany '60,4 

Greece 1792 

2P3 Denmark 

Spain . 3,8 

It a l y  . 6695 

Norway . 9,7 

Poland 9110 

49, I 3omania 

USSZ . I026i,4 

Fiun i> a r y 59,o 

7,1 
66,6 

OY5 

75,5 

. 33,6 

I .  117,6 

. 29,6 

71,o 

2 , l  6 ,3  2,o , 4,3 3 , l  . 3,7 
. 4h,4 27, O 28,O %,O ' 58,6 29,3 

il0 11 and 11,2 12,3 1 6 , O  12,o 1320 19,' 

CSSK . 102,z 117,8 13592 112,6 I50,8 174,5 
35; 4 39Y9 43 ,3  22, 1 32,6 29,5 

Finland 

France 

S w i  t z cr iand  

Sweden 
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Table 23(a) 

fob  - current pr ices  
- 

Ii?lport ’ xxp OP t . Cu__ 

Asia - . .  

4,4 % 3  398 4,1 297 4 10 
Mongoïi a 

7s4 787 10,9 596 . 990 397 

4,6 7,4 4 , 3  5,5 6?1  7 , 8  

Japan 9,5 12,o 75,3 ~ 2393 27,7 23J 

Syria 

Turkey 

\ 

Al 1- i c a 

America < .  
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EX? O rt Table Z3(b) 

Sxpor-t o f  S3lected.  Prod-iicts i n  Million Lewa 

1971 1972 1373 

Lathes ( e a )  2,271 2,436 2,633 
fi iesei  engines (ea)  384 223 LI4 

L:iec-ti-o-i:;otors ( I  , 000 ea) 321 551 .555 

~ c c u i ~ ~ u ~ . a t o ï ~ s  (1  , ooo ea) 670 854 999 

ZLectric vans (ea) 29,727 37,087 - 

Zlectr ic  meters ( I ,  ooo ea) 69 133 253 

Goods waggons (ea) 192 658 350 

Lioctr ic  f o r ! c - l i î t s  (ea) 49,904 57, Li30 69 , 720 

Ships (value i n  million Lewa) 42,9 42,8 67,5 

L!i-Lrogen f e r t i l i z e r  ( I ,  ooo t o n s )  196 131 1% 

Flat glass  (1,000 sq.m) 3,017 2,847 3,032 

Rose o i l  (kg) 866 1 9  394. 1,670 

Source: S t a t i s t i c s  Iswest i ja  Mo. 12/73 

N A T b  U N C L A S S I F I E D  
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Table 23(cj I m D o r t  

I npor t  o f  Selected Goods i n  Million Lewa 

, . .... 
4- - . 

Fletal-cutting machines 
(value i n  1,000 Lewa) . 30,358 37,377 
Tractors (ea) 4.050 

IIarvesters (ea) 5 31 

Passenger cars (ea) 41.410 
l-Iard coal (1 ,oob .-t) 2.608 

T-IineraI o i l  (1,000 t>  7.547 

Cast iron (1,000 t )  * 280 

Iron plate  (1,ooo t )  140 

Rubber (1,000 t )  24 
Mineral o i l  products (1,000 t )  2,550 

76 
Cellulose (1,000 t )  

62 Cotton (I,OOO t )  

'I 2350 YTool -tons 

Fish products - tons 

Oranges - tons 

Lemons - tons 

. 6*29t, 

' 10.028 

4,911 

5.516 

I 007 

45 886 

2.480 
Q 37n 
W * L I  1 

307 . 

134 

39 * 

2,343 

74 , 

56 

1.397 

4 . 688 

12.623 

5 289 

35 781 

5 6% 

e78 

48.627 

2.57s 
ti Lcr i  
> . U / L  

277 

. I47 

36 

77 

. 62 

1 374 

1.994 

7 3.331 

10.334 

560.509 - 591,569 742A94  
Watches and clocks (ea) 

Radios (ea) I1 6,340 12û.074 65 . 622 

TV s e t s  (ea) 22,884 13,316 17.171 . 

. . .  

Source: S t a t i s t i c s  Isvestya No. 12/73 

(7)  Exchange ra tés  
27 May 1974: 1) Official  foreign exchange r a t e  l o o  E4 = 40.53 Lewa 

2) Tourist r a t e  l o o  DDI = 69.03 Lewa 
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1 Us c -i- 21- i s -c c O u n t  r i  es  
( i ii 11 i on -I; 1- ails I" e r  ab1 e 
Leyr2)Increase 4) ($1 
Iiestcrn count r ies  
(rxi.1-lion t r ans fe rab le  

Increase 4) ( 9 6 )  i f Dzveloping; count r ies  
i (ii1illion -traiisf erab le  

Iizcrease 4) (%) i Leva) 

I Total  
i (mi l l ion  transf.Lewa) 1 

Increase 4-) (SO) \ 

I )  O f f i c i a i  S t a t i s t i c s  

1.632 

60 

409 

. 33 

1 O1 

110 

2.142 

55 

2.855 

75 

505 

23 

. 183 

81 

3.543 

65 

- 

102 

742 

81 

253 

150 

7c 

334 ' 

53 

152 

134 I 

69 

366 

10 

263 

73  

4.304 ] I  ! 2.345 1 13.771 
!I I 

82 /I 65 

638 1 743 

41 
i 

91 l I/ I 
4.321 11 Ii 4.487 

: I  I t  

- 

2) Calculat ion based on planning data for 1971 - 1975 
3) Estimated on t h e  basis of 'previous developments , 

4) Increase compared w i t h  t he  l a s t  year  of  t h e  previous Five-Year Plan 

1975 2)i 1975 '' 
5.997 

72 

871 

17 

446 

76 

7.314 

63 

\ 6.685 
! 

! 8 6  

121 

8.625 

! 92 

I 
U 
L 
I 

P A T 0  ' U N C L A S S I F I E D  
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Table 25 
cImports Coverage 

1967 

- I O -t 2.1 t u n  over 
S o c i e l i s t  countries 
COi’ iXON 1 ) 
ussa 
I ie  st e-j? count  ri es 

De ve l  op i n s  c oun-t r i es 

I i m o r t  Coverp.:,ze i n  nci’ cent 

T o t a l  trade 

U o c i a 1 i s t count r i  es 

---- 

CO!TI~COii: I ) 
USSR 

’, i 5 s ’c ern count r i es 
Developing countries 

899 
13,6 
1594 
, 1 3 9 5  

-995 
1390 

93 

97 
99 
97 
70 
134 

- 
1 )  As f r o n  1972 incl-ucling Cuba 

1 O3 

102 

1 O1 
1 O1 
1 O1 

193 

599 
594 
491 
21,4 
10,6 

1 O9 1 O3 

1194 
13,9 

18,O 3) 

i7,O3) 
. 
. 

2 9 1  1 18,4*) 120,: -4) 
4,O ! I 

102 

‘ 110 113 108 i t34 I I 8g5) 
I 151 I i:?3 123’) 

81 

1012) 

1022) 

. 
98*) 

101* 

102* 

:.% 

96” ‘ 

5)  1;Tes’L;ern and developing countries : 98 

* 1590 
13,4  

0 

0 

20,7* . .  

100” 

102* 

95*) 

-- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



Table 26 
Regional Struc ture  of Fore im Trade 1965-1975 (Data in 46 of Total  Turnover) 

1965 1970 1971 1972 1 973L) 19743) 1 a7c") . . J I &  

_ .  . - 
76,8 77,8 80,2 7993 78,6 7795 S o c i d j  st countries 

. O 

51 9 5  5390 53,6 54,3 O O 
USSR O 

O~:I e r  so  c i  a l  i st 
c oun-';ri e s 

398 394 394 291 O 

. 1 ) l:it!iout Cuba u n t i l  1971 ; as from 1972 including Cuba 
2)  Preliminary data  

4) Due t o  increasing v:orld market p r i ces  and growing import requirements (high-quality investrrient 
goods) t h e  share of  t h e  westeri? i ndus t r i a l i zed  couiitries has been es-Liiiia-ted a t  14.5 > A  (1973) 
arid 16. O$ (1975) 

3:) Zstirnated 

3 )  P l a n  

Souz-ce: O f f i c i a l  S t a t i s t i c s  
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Table 27 

Commodity Structure of Yoreign Trade 1965 - 1973 (in per cent1 

1965 1970 1971 1972 1373' 
.* 

Export 100 . 1 O 0  1 O 0  1 O0 1 O 0  

Machines and equipment 
Fue1,minerals and metals 

24,4 299 1 34,s 3998 

796 894 897 
Chemicàl products, 
fertilizers and rubber 
Building material and 
prefabricated parts 
Agricultural raw materials 

Raw materials for the 
food industry 
Industrial consumer goods 

Living mimals 

394 394 

69 4 893 892 792 49 1 

14,4 
31,1 Food 

Import 1 O0 

Machines and equipment 439 6 
Fue1,minerals and metals 

Chemical products, 

Building material and 

Agricultural raw materials 1 0 , O  

Raw materials for the 

Industrial consumer goods 

26,2 

fertilizers and rubber 792  

prefabricated parts O99 

Living animals O, 1 

food industry 390 

594 
Bood 396 

. I .  

1 O0 

4096 

1 O 0  I O0 

43,4 4694 

I O 0  

4499 

28,5 27,6 2893 

799 699 7 9 0  697 

099 

897 
O9 '1 

194  393 199 

596 
491 - .  

597 
1 9 7  

Basis: Comparabbe prieee  
1 )  Preliminary data 
Source: Official Btatistice 
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Table 28 

Tourism 

1966-1 970 1970 1971 

Total number o f  
tourists 1 )  5,517 
(1,000 persons) 

Countries of origin ($) 

Socialist countries 74.9 

Western industrialized 
countries 21.3 

Developing countries 3.8 

75.8 76.8 77.8 

20.8 

3.4 

19.4 

3.8 

18.5 

3.7 

Increase (annuaï average) 2 )  
(Percentage compared w i t h  the 
year before) 
Total Number of Tourists 18.0 

I 

23. 5 4.0 0.0 

Countries of origin 
Socialist countries 17.1 29.0 5.5 1.3 

Western industrialized 23.1 9.2 - 0.2 - 0.4 
and developing countries 

) Including patietlts at health resorts and businessmen but 

) 1970 compared with 1966 

excluding visitors and transit travellers 

) The total number of tourists in 1973 has been estimated at 

ource: Official Statistics 

1,600,000. 
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Total 

Austria 

-98- AC/127-D/496 

Traffic 
Tourism 

4 Table 28(a) 

1) Foreign Visitors to Bulgaria 

Belgium 

Great Britain 

31 e 320 29.706 33.596. 

* . '. 
9.991 I O .'I 84 

50,106 ' 41.i64 

10.957 

49.557 

GDR 125,134 161.568 170,259 

Fed.Rep. of Gemm.ny 180 448, 166,434 7 63 . 070 

Greece 6, "13 1 1 ~ 1 1 6  

Iraq . 6,320 - 10.631 

Iran 17.490 20,190 

Italy 28,903 .36. 387 

\ 

Jordan 10.790 7,526 

Netherlands 15.622 16,'024 

Poland ; 1'15e4i5 I 36e 205 

. 108.433 84+210 Romania 

576 552 48.623 Hungary 

49.2ï8 54,116 France 

408 . 577 CSSR 

Yugoslavia 438.516 463.486 

17.688 17.945 USA 

USSR 

393 e 443 

154.071 i as . r k i  5 

1 )  Twists as well as visitors +O relatives and friends 
as well as tramit 'travellers 

w ~ m n  w w a t a .  ~ a a v . i r - - -  

,24.490 

4.598 

'21 397 

49 O 779 

10.426' 

16,206 

146,939 

1 O8 , 483 

5501S0 

53 . 864 

375 . 651 

416.453 

18,202 

208 I) 987 
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Traffic 

Tourism 

Table 28(b) 

Bulgarian Visitors Abroad 

.. . 

I 
1,970 i 971 1372 

. ,  

7.492 I to Austria . 4,875 6.750 

England 1,505 1.561 i .403 

GDR 40 e 903 3& 303 48.663 
/. 

3.272 3.914 .6.695 '1 1 
Fed.Rep. of G e m a Y  

Greece 

Italy 
. .  1.252 3.243 3.407 

4,371 4,032 4. 332 
France 

Turkey 

USA 

USSR 

3.836 
L 

66953 

279 - .  

70.626 . 

3,0 775 

'12.714 

383 
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