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THE COUNCIL FOR MUTUAL ECONOMIC 
ASSISTANCE SEARCH .FOR ECONOM~~TNTEGRATION 

1. The %MXA was founded i n  Jaimary 1949 a t  
conference o f  Seniar  Planning Minis te rs  of Bulgaria, Czechoslovakia, 
Hungary, Poland, Rumania and the Soviet  Union. 
one montn l a t e r  and -the GDR i n  September 1950. 
full member i n  1962 and Cuba joined the  Council i n  1972, a f t e r  
occasionally a t tending mee-kings as  an observer s ince  1962. I n  
September 1964 Yugoslavia signed an agreement w i t h  t h e  CMEA on 
pa r t i c ipa t ion  i n  c e r t e i n  o f  i t s  \âct ivi t ies . . .  She had had absemeri- . 
s t a t u s  s ince  t h e  l a t e  f i f t i e s .  
of  the  Soviet  Union and i t s  assoc ia tes  as  s t a t e s ;  t h e  Cbminfom, 
convened i n  I-974, was a union of p o l i t i c a l  p a r t i e s  and the diplomatic 

an0 ther  s i x  years  . 
It was on l y  a f t e r  1956 that  the  economic aims of t he  

orgariization were givenyre-eminence and i n  1959 a S t a t u t e  was 
adopted t o  t h i s  e f f e c t  {Appendix I ) .  

Albania(1) joined 
Mongolia became a 

@LEA was the  f i r s t  formal  assembly 

' Cnn  qqu m i l i t & - Y  & l i & y C e ,  t'île '$arsx~ T ï c â e f p  i fâs n o t  t o  be si611GU &.VA 

2. 

There i s  no mention on paper 
egrat ion i n  t h e  S t a t u t e  or 
ed subsequently, as t h i s  i s  nherent i n  Communist 
The S t a t u t e  talks only i n  general terms o f  t he  CO- 
t i o n - a  p l a n s  and co-operatio 

any cIVlEA document Vd-lich 

and t h e  only CMEA 
docüment'which considered t h e  methodology O€ ntegra t ion  - "The 
Basic Pr inc ip les  o f  the In t e rna t iona l  SocidList  Division of Labourv1 - 
wasi.'not approved'until  December 1961 e The doeument s t r e s sed  i n  

e need t o  draw up mu"cal1y consis tent  plans,  r a t h e r  than 
e nat lonal  economic p lans  which had already been \ 

I n  1962 Khrushshev proposed the  establishment of a 
niiig organ empowered t o  compile common p lans  f o r  t he  

ayeaft, &nd t o  deckde organizat ional  matters.  This 
ed A r t i c l e  I of th.e CMEA Charter,  which 
resp ectëd each, country * s sovereignty . It was opposed f i r m l y  by the  Rumanians on 

both  nat . ion@ist ic  and economic grounds and more d i s c r e e t l y  by o ther  
members of C&QA. 
t a c t f u l l y  dropped and, a t  l e a s t  i n  publ ic ,  t he  subject  has not  been 
resur rec ted  by t he  Russians, 
concentrated on the  work o f  t h e  Standin- '  Commissions and on the  
co-o rd ina t io  of CMEA count r ies*  plans ? pr imar i ly  fore ign  t r ade )  
f o r  the  1966 970 Pive-Year Plan period,  l a r g e l y  on a basis o f  
bil-ateral CO a t ions ,  This process continued during the  
preparat ion e 1971-1975 p lans ,  with t h e  emphasis ch ief ly  on 
b i l a t e r a l  i n d u s t r i a l  co-operation and co-production, 

The l a s t  session "chat Albania attended was i n  February 1561 

As a result t a l k  of ' supra-nat ionàl  planning was 

Efforts within CMEA were then 

' _  - 
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N A T O .  R E ' S T R I C T E D -  

4, From i t s  foundation during S t a l i n ' s  Lifetime u n t i l  t he  mid- 
1950s CNCA h e l d - r e l a t i v e l y  few meetings and those  only on an ad hoc 
basis. The o n l y  permanent f ea tu re  was a small s e c r e t a r i a t .  However, 
i n  1956, 12 standing commisions were authorized t o  co-ordinate .  I 

developments i n  p a r t i c u l a r  i n d u s t r i a l  s ec to r s I  I n  1962, t h e  
organizat ion was strengthened and made more ac t ive  when an Executive 
Committee was form'ed, while t en  years l a t e r  two spec ia l  committees 
were c rea ted  at tached t o  the Executive Committee ( t h e  Committee for 
Co-operation i n  Planning and the  Committee f o r  S c i e n t i f i c  and Technical 
Co-operation) (Appendix III) 

ACHIEVEfJIBNTS PRIOR T O  TEE "COPIPREHENSIVB PROGRAMME" 

5.  Over 6076 of CïUA fore ign  t r ade  i s  intra-bloc t r ade  ( the  
comparable f i g u r e  for "Le EEC ("-i;he Ninett) i s  about 50%)). The t rade  
flows have been l a r g e l y  b i l a t e r a l  w i t h  the  Soviet  Union'the major 
pa r tne r  o f  each of t h e  o ther  members, and t o  a l a r g e  extent  would have 
been achieved without the  existence o f  t he  organization. 
Union dominates the r3TBA e c m c a l l y .  Ruman ia  has reduced its 
ove ra l l  deal ings with the  S o ~ e t  Union, as a r e s u l t  of which, tits 
t r ade  w i t h  CTiI2'A i s  now less &&n half her  t o t a l  t r ade  ins tead  of 
near ly  707; as before  t h e  diff-hrences w i t h  t h e  Soviet  Union began, 
p a t t e r n  o f  t r a d e  has a c q u i r e  a r i g i d i t y  l a r g e l y  because of t he  
cowod i ty  s t r u c t u r e  which i t 'would  be d i f f i c u l t  f o r  CMEA countr ies  t o  
change dramatical ly ,  even i f  t h e  USSR were wi l l i ng  t o  &low the  
attempt; though i n  t h e  case of several  CMGA countr ies  including t h e '  
USSF i n  the pas.b two years, there  has been a s m a l l  but nevertheless  
no t iceable  s h i f t  towards t rade  with non-Communist countr i  
commodities, t he  USSR t rad i t iDnat ly  expor-cs raw mater ia l s  and semi- 
processed goods i n  exchange for E a s t  3uropean machiner ? manufactures 
and consumer goods (Ropendices V I (  a)  (b) ( c )  and (d)y.  I n  
CMEA t r a d e  the re  a re  tvhard-ll commodities which r ead i ly  s e l l  an 
and l ? s o f t l v  commodities for wkch the CMEA market is l e s s  enthusiast ic .  
Hence despi te  some e f f o r t s  t o  t he  contrary,  t h e  p r i n c i p l e  of 
b i l a t e r a l  bd-ancing dominates, 
ob jec t ive  of each country i n  each b i l a t e r a l  t r a d e  agreement, but both 
s ides  w i s h  t o  ensure -that the ba lmce  between exports and imports of 
'!hard1! goods i s  maintained, 
i n d u s t r i a l  production i s  estimated a t  33% i n  1970, i t s  share of  world 
t r a d e  amounted t o  l e s s  than 136, and while world t r ade  between '1965 
and 1970 increased by 64%? overa l l  CTIIEA t r ade  rose by only 54%. 
Foreign t r ade  p e r  cap i t a  i n  1970 i n  CT4U was l e s s  than $200 p e r  
annurag i n  the BEC t h e  corresponding f i g u r e  w a s  over $900. 

deal  of information between i t s  meraber s t a t e s .  It  has developed a 
number o f ,  a c t ive  bodies designed t o  promote spec ia l i s a t ion  and co- 
operat ion and s l a y 1  i n  o u t l i n e  overa l l  investments (Appendices III and 
El). . For ! - -9~~~f l e , . . InLemne ta l l ,  set up I n  1964, seeks t o  r a t i o n a l i s e -  
t he  i r o n  and s t e e l  i n d u s t r i e s _ i n  CfYIJA countr ies .  There i s  an agency 

The Soviet  

The 

Not only i s  ove ra l l  equilibrium the  

trrkiile t h e  CMllAts share  of w o r l d  
. 

6. The CNZA has succeeded i n  promoting t h e  exchange of a good 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



R E S T R I C T E D 
. . . .  . N A T O  

AC11 27-D(483 
. .  

for t he  bearings indus t ry  whose purpose i s  the s t reamlining productiol 
a d  f a c i l i t a t i n g  mutual exchûnge o f  bearings; a j o i n t  f r e i g h t  wagon 
pool  o f  some 255,000 wagom; and t h e  t tFriendship” and 11Brotherhood” 
p ipe l ines  t o  t r a x p o r t  Soviet  crude o i l  and na tu ra l  gas t o  Eastern 
zurope. A l l  these a re  useful  bodies which, although they have not  
the  same executive furc’cions as t h e i r  Tiestern counterpar ts ,  f a c i l i -  
t a t e  exchange or” information between countr ies  i n -  t h e i r  respect ive 

- sectors ,  

7. B i l a t e r a l  co-operation agreements have usua l ly  comprised 
the  de l ivery  on c r e d i t  by one country of machinery and equipment t o  
another, t o  be repaid- ?rom the  outpu-t of t h e  enterpris’e. 
agreements have concerned raw ma-terials. Czechoslovakia‘ has,  for 
e::mple, provided essen-kial suppl ies  for -che expansion of  the  P o l i s h  
copper, sulpliur and coal inciustries and i n  Soviet  o i l  and na tura l  
gas gïv6iiztion. L L 1 e f - e  is aisu a n e t i ~ o r k  UP agreements concerning 
production and exchange’ o f  components, p a r t i c u l a r l y  i n  t h e  automotive 
indus-try. I n  general ,  winere t h e  ecoriomic i n t e r e s t s  of several  
countr ies  coincide and t h i s  i s  p a r t i c u l a r l y  the  case when new 
indus t r i e s  a r e  being establ ished,  then m u l t i l a t e r a l  co-operation 
has proved successful.  This i s  the  case i n  some sec to r s  of the  
e lec t ronics ,  chemical and meta l lurg ica l  i ndus t r i e s ,  These arrange- 
ments a re  of ten  s p e c i f i c a l l y  based on rriutuaï de l ive r i e s  and productio 
co-operation rather thm o n  grandiose overal l  co-ordination schemes 
with -the USSR a t  t he  apex. More ambitious schemes have, i n  the past, 
had a hab i t  o f  not  ge t t i ng  beyond t h e  discussion stage.  

Most 

m1.. --- - 

T € B  COl’4PRBH3NSIV?2 PROCRAITME 

8. The 23rd CP’IEA Session i n  Apri l  1969 had embarked on ‘the 
search for r’in’Legrationfl, aid a f t e r  a year  o f  d iscussion,  t he  
24th Council Session (1970) was -to ;?Tovide a n  inter im assessment o f  
the  progress.  
there  were s t i l l  maJor differences over t h e  drawing up of  the 
proginamne,. 
both the  p o l i t i c a l  and economic s ignif icance of  i n t eg ra t ion  and t h e  
difficul-:Aes o f  achieving harinonious agreement i n  both spheres, 

The discussions preceding t h i s  meeting indicated tha t  

The Russians ind ica ted  t h a t  they were very much aware of 

9, The Comprehensive Programme was unanimously accepted a t  
t he  J u l y  1971 Session o f  CMI3A. It  r e f l e c t s  some compromise arn’ong t h e  
inember countr ies .  
o f  the highly cen t r a l i s ed  scheme o r i g i n a l l y  advanced by the  Russiansp 

r ô l e  of -:he 3as t  2uropea.n co rn t r i e s ,  p a r t i c u l a r l y  Rumania, 
becomes apparelit - where the  statement i s  made t h a t  I1Socialist  
economic in-begration i s  not  accomloanied Sy supranational organs and 
does not  a f f e c t  questions o f  i n t e r n a l  planning-”. 
that  no country neccl p a r t i c i p a t e  i n  any pal- t icular  p a r t  o f  t he  

In so far  as  t h e  25,003 word document f a l l s  short  

1-l; i s  emphasised 

.- 
N A T O  R X S T ‘ R I C T Z 6  
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programme if it does not  wish -to do so. 
demonstrated the  complicated na ture  of  t h e  proposals by c a l l i n g  
f o r  t h e i r -  implemen-bation over a 15-20 year  period. It attempts t o  
def ine  t h e  orga i i iza t iond  basis for co-operation i n  a l l  aspects  of 
economic a c t i v i t y  and ou t l ines  i n  d e t a i l  some s p e c i f i c  undertakings. 
It comprises 17 sect ions,  ranging from the  p r inc ip l e s  o f  Iplanning 
co-operation t o  co-operation i n  water resources. The sec t ions  are 
unco-ordinated and the  programme l acks  a r e a l l y  comprehensive concept, 
There i s  l i t t l e  evidence o f  agreement on i n s t i t u t i o n a l  reform, but  
t h e r e  i s  considerable ccmsensus, a t  l e a s t  i n  p r inc ip l e ,  t o  co-operate 
i n  a l a r g e  number of  s p e c i f i c  a reas  o f  indus-Lry, ag r i cu l tu re , '  trans- 
porta-tion etc ,  !-he programme recognises the  shortcomings i n  
in t eg ra t ion , .  and aims a'c improving both -the co-ordination o f  na t iona l  
plans and the  Financial  and currency system i n  CMEA. The programme 
a l s o  emphasises a growing need for improved. exchanges o f  s c i e n t i f i c  
and technical  information and i n  p a r t i c u l a r  the need to evolve a 
cornmon f u e l  and raw mater ia l  po l icy  for t h e  CMEA area- I t  emphasises 
t h e  need f o r  m u l t i l a t e r a l  investment p r o j e c t s  i n  member countr ies  and 
eiidorses t h e  c rea t ion  o f  internat ionûl ,  economic organizat ions/  
assoc ia t ions  t o  e f f e c t  such co l labora t ion  between economic combines, 
t r u s t s  and en terpr i ses  i n  CTjIEA countr ies .  

The programmets main aims may be defined as follows: 

mwe .rapid development o f  productive forces;  

The document a l so  

r i  

(a)  

(b) i n c r e m e  i n  economic eff ic iency;  

( c )  maximum growth of soc i a l  labour product iv i ty ;  . ,. 

(d)  

( e )  

( f )  

improvements t o  t h e  struc-bure and increased sca l e  of 
p r o  duction; 

introd-uction and appl ica t ion  o f  advanced technology; 

s a t i s f a c t i o n  o î  long-term requirements f o r  f u e l ,  power, 
raw mater ia l s ,  machinery and Gquipment, food and consumer 
goods through r a t iona l  u t i l i s a t i o n  of  t he  resources of  
CMEA countr ies ;  

increase  i n  mater ia l  and c u l t u r a l  l i v i n g  standards;  

gradual rap:3rochement and equal i sa t ion  of '  CMEA economic 
development l e v e l s  ( t h i s  i s  p a r t i c u l a r l y  s t r e s sed  by the  
disproport iohate  emphasis on aiding Mongolian economic 
development i n  the  programme) ; 

consol idat ion o f  CMEA countr ies  * defence capabi l i ty .  

(g) 

(h) 

(i) 
A-ttzshed a t  Anne:: a r e  the  mailil ou t l i nes  o f  the comprehensive 
grogranme by i n d u s t r i a l  s e c t o r  (PGpendix V) . 

N A T O  R E S T R I C T E D  
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CHEA SïNCZ THiz COMPIEHCNSIVC PR0GRAiQ";IC - 
A IO. Nearly th ree  years  have passed s ince  t h e  adoption of the  

Cl!4XA programme and severa l  impor tan t  s t e p s  have been taken towards 
t h e  implementation o f  i t s  general  provisions.  The p o l i t i c a l  high- 
l i g h t  o f  the 1972 Session vas -%he admission o f  Cuba $0 f u l l  member- 
ship of O'IEA. Cuba had- been an observer f o r  severa l  years ,  bu t  
because o f  he r  under-developed s'Gate an6 chronic economic problems, 
was not near ly  so ac t ive  as, f o r  example, Yugoslavia, i n  CMEA 
a f f a i r s .  Her r61e i n  CiYEA promises t o  be more analoguous t o  t h a t  
o f  Mongolia, than t o  'iliat of m y  o t h e r  member, while he r  geographical 
pos i t i on  mûices pa r t i c ipak ion  i n  some of CJTdll's more es tab l i shed  
ventures difficult .  Her admission came a t  a time when, s ince  t h e  
adostion o f  the p r o g r m i e ,  increûs ing  ernphasis had been placed on  
the  open na ture  OP "Lie C l U A  m-d i t s  wil l ingness  t o  a l l o w  t h e  
p a r t i c i p a t i o n  o f  o the r  s ta tes  i n  i i s  economic a c t i v i t i e s .  The lack  
o f  t ake r s  may liave proved disappointing: p a r t i c u l a r l y  when the  
a t t e n t i o n  OP t he  r e s t  of  Europe was focussed on t h e  EEC and i t s  
enlargement, Finland's r e l a t i o n s  with CTJTEA a re  discussed i n  t h e  
paragraph 14 on tvQIEPI and t h e  Vestsf. 

I I .  Many o l  -the agreesrients signed and t he  organiza t iona l  s t eps  
taken by CIVIEA s ince  inid-1971 have not  been s-ported by g r e a t  
progress  towards consensus on -the general  p r i n c i p l e s  of co-operation, 
notably t h e  l e g a l  and f i n a n c i a l  framework and t h e  au tho r i ty  of 
Cîizll~s of fspr ing  orgmiza t io ï i s ,  a l thou  h in this  respec t  a c l e a r e r  
p i c t u r e  irould now seem -:O be emerging 7 paragraphs 34-38). 
t h e  decis ions taken by C2'fS2A towards implementation of t h e  programme 
t h e  lollowing a r e  of i n t e r e s t :  

Among 

(a)  The c rea t ioz  of t h e  In t e rna t iona l  Investment Bank, which 
has already approved over t h i r t y  loans t o  a value o f  
near ly  s i x  hundrec! mi l l i on  -kransferable roubles 
(see Appendix X) . 
The decis ion t o  broaden the  scope of ex i s t ing  j o i n t  
energy systeems by construct ing new t r ansmi t t i ng  cables,  
p ipe l ines  and a ton ic  power s t a t i o n s ,  

The s igning o f  the agreement by s i x  CM3A member countr ies  
concerning t h e  j o i n t  construct ion of a l a r g e  ce l lu lose  
p l a n t  i n  t h e  USSR ( a t  U s t  I l i m s k )  

produc-tion i n  -the Soviet  Union and continued t a l k s  on the  
j o i n t  construct ion of a l a r g e  meta l lurg ica l  combine i n  
t h e  USSR. 

(b)  

(c)  

-the i n i t i a l  agreement 
, about par t ic i i3at ion i n  t h e  development o f  asbestos 

(d) The s igning o f  some impor-%ant b i l a t e r a l  agreements 
concerning p a r t i c i p a t i o n  i n  developing' t h e  production of 
cer*ain raw mate r i a l s  aid yroducts;  f o r  example t h e  
agreement between t h e  USSR and Czechoslovakia about t h e  
l a t t e r ' s  f u r t h e r  p a r t i c i p a t i o n  i,n t he  development o f  o i l  

I 
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aïid 3a tu . r a l  gas i n  the  Soviet  Union, o r  the  agreement 
between the  USSX and Bulgaria regarding de l ive r i e s  t o  
Bulgaria of addi t ional  quafi t i t ies  of gas, m o d 9  ce l lu lose  
and pûpe-r i n  re turn  f o r  t he  l a t t e r * s  p a r t i c i p a t i o n  the  
t h e  expaision .or" corresponding production i n  the  Soviet  
Union. 

The s igning o f  two m u l t i l a t e r a l  agreements about the  
j o i n t  .planning of ce r t a in  se l ec t ed  types of production, 
and o f  +;ne m u l t i l a t e r a l  agreement on spec ia l i s a t ion  and 
ir,dus-Lrial co-operation i n  the  production of  g lass ,  
ceramics, t rucks,  t r a c t o r s ,  a g r i c u l t u r a l  machinery, 
r i v e r  c r a f t  and- sea-going ships. 

The s igning o f  many b i l a t e r d  agreements on i n d u s t r i a l  
s p e c i a l i s a t i o n  and co-operation. Vi-thin a year o f  t he  
ad-option of t he  programme, Bulgaria signed w i t h  i t s  
CTQ3A pa r tne r s  45 such agreements9 Hungary 43, t he  GDR 
and Czechoslovakia each over 60, Rumania more than 30 
and the  USSR 57. 

The s igning o f  several  b i la - te rz l  and m u l t i l a t e r a l  agree- 
ments on broadening s c i e n t i f i c  and % e c h o l o g i c a l  co- 
-operation. Agreemenix i n  these sec to r s  between CMEA 
countr ies  cur ren t ly  cover more than 270 items. Over 
- th i r ty  co-ordination centres  have been establ ished,  
-though they appear a-t p r r s e n t  -to r e p r e s - n t  a p i l o t  
eqeeriment, and not a s  ye t  a major economic fac tor .  
J o i n t  research appears so  f a r  t o  have been l imi ted  t o  
â n c i l l a r y  areas  r a the r  than t o  t h e  c e n t r a l  problems 
of sci'ence based ind-ustries. 

(h) Undertaking the  co-ordination of  p lans  of  the, CMEA 
countr ies  f o r  t he  per iod 1976-1980 and t h e i r  long-term 
p lans  f o r  1976-1990 and a ~ p l y i i i g  a new improved procedure 
f o r  t h i s  purpose. 

(i) Carrying o u t  ce r t a in  changes i n  t h e  i n s t i t u t i o n a l  s t r u c t u r e  
o f  CMEA. P a r t i c u l a r l y  impor-tant i n  t h i s  sphere was the  
creat ioi i  o f  t he  Comrni-ttee f o r  Collaboration i n  Planning 
aid t h e  expansion of t he  former Commission on S c i e n t i f i c  
and Technical Collaboration i n t o  a CP/IEA Committee. 

12. Ue be l ieve  tha t  i t  i s  not; poss ib le  t o  quantify,  i n  any 
way, how f a r  t he  CNU psograrnrne has been implemented, except f o r  the 
more important and s p e c i f i c  decisioiis ou t l ined  above. 
-to t r a c e  t h e  rnmy meetings of t h e  Xxecutive Comrriittee, the Standing 
Commissions, - their  wor1riic.g groups and QTEA agencies and the  work 

We a re  able  

N A T O  R E S T R I C T E D  
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reportedly done a t  these  ïneetings but  t h i s  cannot usua l ly  
whether any s p e c i f i c  item on We CMEA prcgrmme has been implemented, 
a l l  we a r e  ab le  t o  s t a t e  i s  tha t  a p a i t i c u l a r  item has been 
considered, 
down a s e r i e s  of preliminary measures r a t h e r  than a deadline t o  
implement concrete p r o j e c t s ,  The t r ade ,  f i g u r e s  which a r e  ava i lab le  
f o r  1972 and preliminary 1973 f i g u r e s  show no sign of increasing 
in t eg ra t ion  i n  as much a s  intra-CMEA t r a d e  has no t  increased; i n  
p rac t i ce ,  however, we could no t  expect implementation of t he  
programme t o  be r e f l e c t e d  s o  ea r ly  i n  t r a d e  f i g u r e s  - it would be 
only a f t e r  perhaps f i v e  t o  t e n  years ,  t ha t  any t rends  would. become 
apparent. However, i n  terms of CPIEA's sphere o f  operat ions,  t he  
l a s t  t h r e e  years have seen a widening of CMEA's  economic i n t e r e s t s  
p a r t i c u l a r l y  i n  t h e  s c i e n t i f i c  and technica l  research,  t r anspor t ,  
ag r i cu l tu re  and consumer goods sec to r s ,  though how much of t h i s  i s  
d i r e c t l y  a t t r i b u t a b l e  t o  t h e  programne i s  hard t o  say. It i s  t r u e  

a c t i v i t y -  have coincided w i t h  t h e  d i c t a t e s  of Soviet  po l icy ,  when 

We a r e  noT; helped by the  f a c t  t ha t  the  programme l a i d  

h n ~ , , ~ ~ ~ f i w  -!-'hnk 4.m f Y l r l 3 A  .i-L-e---L--.-L --I------ 
i i u L * I F v  G A  u s a b  A l 1  u l i A k i 9  k11Lvutilluub ï b a  C h L b  beiibe, Peï-,iûds ûf rîlajûï- 

t o  be t o  t h e i r  advantage, economically 
o rk  through CP/IEA as an organization. 

A p r o g r - m e  i t s e l f  d id  not  go i n t o  t h e  question o f  
external '  economic r e l a t i o n s  o r  CMEk's prospect ive r81e i n  such 
r e l a t i o n s  i n  any g rea t  depth, o r  with much c l a r i t y .  The programme= 
ra the r  curnor i ly  s t a t e d  that  c eanomic r e l a t i c n s  w i t h  non-Socialist 
s t a t e s  woiild continue t o  develop, The most l n t e r e s t i n g  statement 
i n  the  programme i n  t h i s  conneGtion was tha t  for c e r t a i n  purposes 
the "members of CMEA will co-ordinate t h e i r  fo re ign  pol icy  i n  t h e  
i n t e r e s t s  o f  normalising i n t e r n a t i o n a l  $r~.ide and economic r e l a t ions"  
While t h e  circums-tances under which t h i s  could happen appeared to 
be de l ibe ra t e ly  l e f t  ambigious, -the basis f o r  a more un i f i ed  CMEA 
pos i t i on  on some aspects  o f  i n t e r n a t i o n a l  r e l a t i o n s  w i t h  t h e  West 
appears t o  have been l a i d ,  for example as regards a t t i t u d e s  towards. 
t he  EEC$ 

14. But CYi%A1s unwill ingness,  u n t i l  recent ly ,  t o .  recognise 
the  Community, and i t s  i n a b i l i t y  t o  speak f o r  it$ members a r e  s t i l l  
major b a r r i e r s  t o  any s i g n i f i c a n t l y  expanded ex terna l  rô le .  Despite 
some movements towards po l i cy  co-ordination r ecen t ly ,  t h e  programme 
does not  provide f 0 r . a  strengthened CMZA s e c r e t a r i a t .  One area i n  
which CMEA aFpears t o  have had some success i n  external  r e l a t i o n s ,  
i s  w i t h  Finland. A n  agreement signed i n  1973 in te rposes  a 
~ICoinmission for Collaboration" between the  Finns on one hand and t h e  
CPIEA on -the other .  It  does not  involve Finland i n  any p a r t i c i p a t i o n  
i n  CiZEA a f f a i r s  bu t  aims t o  promote co l labora t ion  and exchange o f  
information i n  cer'cain sectors,, Faddeev ( t h e  CP4EA Secretary Genera  
s t r e s sed  tha t  t h e  agreement would serve as an example o f  t he  kind 
o f  co-operation which could. ex is t  between. countries- of d i f f e r e n t  
e co nom i E'- an d-cpOl f ti c a ï  s ys t em s O 

. .- ..- -.- ---- 
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15. CMEA countr ies '  currencies  a re  non-convertible. Their 
commercial r e l a t i o n s  w i t h  t he  West a r e  f o r  t h e  most p a r t  conducted 
i n  Western convert ible  currencies ,  though t r ansac t ions  with a small 
and diminishing number o f  UestePn pz r tne r s  a r e  conducted under 
b i l a t e r a l  c l ea r ing  accounts. Except f o r  l i m i t e d  purposes within 
t h e  CMEA countr ies  themselves, non-residents do not hold  CMEA 
countries9 currencies ,  nor do they t r a d e  i n  them. The exchange 
r a t e s  published by t h e  CMEA countr ies  have no p r a c t i c a l  s i g n i f i -  
cance except f o r  non-commercial t ransac t ions ,  as f o r  example 
tourism, and fore ign  t r a d e  s t a t i s t i c s  (usua l ly  converted a t  t he  
o f f i c i a i  r a t e )  

themselves i s  the  absence of a r a t i o n a l  mechanism for p r i c e  
formation and hence the l ack  o f  a common p r i c i n g  system. There i s  
no r e l a t ionsh ip ,  apparent o r  r e a l ,  bet1 een CIviEA p r i c e s  and world 
msrket p r i c e s ,  because i n t e r n a l  p r i c e s  a re  s e t  by t h e  planners  i n  
such a way a s  t o  encourage the  use o f  some commodities while 
discouraging t h e  use of o the r s  t o  f u l f i l  domestic planning 
object ives .  ~ i t h  c e r t a i n  exceptions, amounts received and pa id  
i n  l o c a l  currency by CMEA country-producers and end-users a r e  not  
influenced by t h e  r e c e i p t s  and payments made i n  fore ign  currency 
i n  Western markets f o r  t h e  goods concerned. I n  most cases,  s t a t e  
fore ign  t r ade  corporations buy and s e l l  i n  t h e  Yest for convert ible  
currency a t  the  p r i c e s  p reva i l i ng  on 'ies'cern markets bu t  pay and 
charge t h e i r  01.n producers and end-users i n  l o c a l  currency a t  t h e  
a r t i f i c i a l l y  f ixed  domestic p r i ces .  T h i s  i s o l a t i o n  of t h e  i n t e r n a l  
p r i c e  system has been achieved and maintained by an e labora te  
system of a r t i f i c i a l  exchange r a t e s  and budgetary supports. There 
a r e  exceptions t o  some extent  i n  Poland, bu t  notably i n  Hungary 
where t h e  bas i c  p r i c e  pa id  o r  received by en te rp r i se s  for imports 
and exports i s  l inked  t o  t h e  p r i c e  on the fore ign  marget through 
a system o f  coe f f i c i en t s  o r  m u l t i p l i e r s  t o  t h e  o f f i c i a l  exchange 
r a t e .  

16. One o f  t he  main problems i n  CMEA countr ies '  t r a d e  amongst 

Î 7 .  i l i th in  CMZA, t r a d e  i s  conducted on the  basis of adjusted 

In t e rna t iona l  payments a r e  channelled through 
world p r i c e s ,  \.:hich opera te  a t  l e a s t  over t h e  five-year p lan  per iod 
without a l t e r a t i o n .  
t h e  In te rna t iona l  Bank  for Economic Co-operation ( IBEC)  i n  MOSCOW 
( s e e  Appendix I X ) .  
units o f  account known as t r ans fe rab le  roubles( 1) , which have t h e  
same not iona l  gold content as t h e  Soviet  rouble. 
Setween l o c a l  currencies  and t h e  t r ans fe rab le  rouble are  e f fec ted  
a t  r a t e s  o f  exchange derived from the  declared gold contents  of  t h e  
currencies  involved. 
system through which debts  t o  one member can be o f f s e t  aga ins t  claims 
on another. I n  p r a c t i c e ,  however, t h e r e  a r e  severe l i m i t a t i o n s  on 
t h e  m u l t i l a t e r a l  use of t r ans fe rab le  rouble balances. 

( I )  

The operat ions of  t h e  Bank a re  conducted i n  

Conversions 

The IBEC operates  a m u l t i l a t e r a l  c l ea r ing  

T h i s  i s  
The nominal gold content o f  t h e  t r ans fe rab le  rouble i s  
0.987412 grammes o f  pure gold 
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l a r g e l y  because t r a d e  between CTV'IEA members i s  s t i l l  regulated 
through b i l a t e r a l  t r ade  agreements vJhich aim a t  equilibrium i n  
t r ade  between each p a i r  of par tners .  
i n  these agreements it i s  general ly  poss ib le  f o r  p a r t n e r  count r ies  
having surplus  t r ans fe rab le  roubles t o  buy only so-called l t s o f t  
goods1!, tha t  i s ,  goods f o r  which there  is  no ready market. 

ment of  f i n a n c i a l  and- monetary r e l a t i o n s  between the  members and of 
t h e  r ô l e  of  the t r ans fe rab le  rouble ( see  Appendix V . 8 ) .  
i n  f a c t  a t imetable  for t h e  production o f  t he  s t u d i e s  and agreements 
on so lu t ions  r a t h e r  than a t imetable  for act ion,  Thus, members are 
supposed by now t o  have agreed on how they are  t o  a r r i v e  a t  
lteconomicaï.ly subs tan t ia ted  and mutually agreed exchange r a t e s  or 
coe f f i c i en t s  for ccunt r ies '  na t iona l  currencies aga ins t  t h e  
t r ans fe rab le  rouble and aga ins t  each otherP1* They a r e  a l s o  supposed 

and fore ign  t r a d e  pricesll. 
hand, there i s  no ind ica t ion  as y e t  that  these aims have been 
achieved; although arrangements f o r  more o r  l e s s  immediate c l ea r ing  
of  non-commercial payments 
maintenance of diplomatic missions, has been introduced following 
t h e  May 1973 meeting of t h e  CMEA Committee for Foreign Currency and 
Finance. 

1ga 

Outside t h e  quotas es tab l i shed  

18. The Complex Programme included a t imetable  f o r  t h e  improve- 

It was 

-I-- L-.?.. ~ ï - ~ - , . l - r ~ ~  +hm - + < n m - h i m  h n + , . r f i e -  4nrnhn-C; m 7 . r h n l  CI -1 O nni m n e  
bV l l Q V G  I G D U I Y G U  b l l G  A G l C L b A W A l D A L A p  U G U V V G i F I I  U U I I I G L 3  U A U  V V A A . V - k - L ~ U C I * b  y A A U b U  

Although work i s  understood t o  be i n  

including t o u r i s t  payments and 

I n  recent  years  I B X C  has been a l imi t ed  source of short- 
term f inance for i t s  members' t r a d e  with the -idest. It has been able  
t o  a t t r a c t  deposi ts  from Vestern banks and has borrowed on t h e  
medium-term euro currency market, Known borrowing from t h i s  source 
i s  pu t  a t  over $150 mi l l ion .  

(Appendix X) was es tab l i shed  i n  accordance With decis ions o f  t h e  
23rd an? 24th CNEA sess ions ,  
I t s  main purpose i s  t o  g r a t  medium- ând long-term c r e d i t s  t o  o f f i c i €  
banks and en te rp r i se s  i n  CMEA count r ies  for t h e  purchase of c a p i t a l  
goods and.business,  both within t h e  CMEA and from t h e  West, f o r  
p r o j e c t s  of l i l t e r e s t  t o  CMEA as a whole. So f a r  p r o j e c t s  receiving 
c r e d i t  have been mainly i n  t h e  automotive, t r anspor t  and engineering 
indus t r i e s ,  Future p r o j e c t s  a r e  expected t o  be i n  the f i e l d s  o f  
r a w  mater ia l  ex-pioitation arid lDjo in t l l  CMEA ventures. The bank had 
by the  end of 1972 authorized c r e d i t s  t o t a l l i n g  near ly  280 mi l l i on  
t r ans fe rab le  roubles,  o f  which over 170 mi l l ion  were i n  convertible 

The bank has supplemented i t s  s t a t u t o r y  
c a p i t a l  'by borrowing on Western money markets, a po l i cy  which we 
e x p e c t ' t o  continue, probably on an increased s c a l e ,  i n  the next 
few years  of t h e  bank's operation. Only i n  t h i s  way could it r a i s e  
s u f f i c i e n t  c a p i t a l  t o  f inance ( l a r g e  sca l e )  raw mater ia l  p r o j e c t s  on 
Soviet  t e r r i t o r y .  Last yearo  f o r  t h e  f irst  time, c r e d i t s  were 
approved by the bank f o r  t h e  USSR though t h e i r  s i z e  and purpose a r e  
n o t  known. 

20. CPIEA's o the r  bank, t h e  In t e rna t iona l  Investment Bank (IIB) 

It  began operat ions i n  January 1971. 

f o r  26 p ro jec t s .  
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21, Certain j o i n t  regulat ions ana procedures have been i n  
exis tence for some time, For exmple,  t h e  so-called llGeneral 
Conditions for t he  Del iver ies  o f  GoodsrF, which has governed 
deal ings be'cween economic and - t radiag organizat ions of CNEA 
count r ies ,  was approved by thai i n  1968, The CXXA Session, the 
Executive Committee and t h e  S-tafiding Commissions can i s s u e  
Ysdecisionsit and ssrecommendationsfq within t h e i r  respec t ive  spheres 
of competence. Decisions r e l a t e  -50 organiza t iona l  and procedural 
mat ters ;  recommendations t o  aore subs tan t ive  matters.  Such 
decis ions and recormendations can however only be implemented i n  
ir idividual cowi t r ies  uhen enüorsed i n  accordance with t h e i r  
na t iona l  l e g i s l a t i o n  by decisions Df t h e i r  governments o r  
competent au tho r i t i e s .  There i s  as y e t  no such th ing  as ttCMEA 
lawp1, Thus CNXA decis ions need not  become the na t iona l  l a w  o f  
member s t a t e s ,  

22. Decisions and recommendations, mus-i;, i n  any case, be 
t&en unanimously within t h e  CMEA bodies i n  which they o r ig ina t e ,  
(The only p a r t i a l  exce;stlon is  t h e  I n t e r n a t i o n a l  Investmen-k 
where t h e  p r i n c i p l e  02 m a j o r i t  vot ing has been accepted for some 
kinds o f  day-to-day decisions.7 According t o  A r t i c l e  IV(3) of  t h e  
S t a t u t e ,  all recommendations and dncisiüils can be adopted only 
Itwith t h e  consent o f  iii-kerestxd member count r ies  of t h e  Counciltt. 
I n t e rp re t ed  r e s t r i c t i v e l y ,  it provides a r i g h t  of  veto by one 
country over any p ~ o p o s à i s  of tJhj ch i- t  disapproves; however, t he  
Complex Prograolxe s t a t e s  t ha t  unwi:' li?.igness t o  pz:-ticipate by 
one meniber must no t  prevent thz L~. -Lw~?,c i -~ t ;~d  countinz. es from going 
ahead o n  t h e i r  mms 3vctn when an agreement has been signed and 
member countr ies  have r a t i f i e d  S.*, Ynere a re  no l e g a l  sanctions 
tvhicli can be appl ied in t h e  case o f  i~cln-Üeli.ve~y of  goods. Only 
i n  t h e  case of t h e  Lnternationûl Invest-ment B a n k  has , the  i d e a  o f  
pena l ty  clauses been in-ko6uced- and tha t  t o  b e  used i n  the  case 
of def aüit on repa7pients by borrmrers.  

23. So-called- Wodel Regulationssi on the  establishment o f  
i i In te rna t iona l  %conorni c Asso c i  ationc/Organizations lil were approved 
by t h e  CNEA Executive i n  January 19733 They w i l l  be considered 
l a t e r  i n  the  paper: i n  t he  sectior,  on In t eg ra t ion ,  The 
i n s t i t u t i o n  which has bezn s e t  up t o  concern i t s e l f  w i th . the  l e g a l  
aspects  of CT."IEA i n t e g r a t i o n  is the flConsultative Board of t h e  
CNEA S t a t e s  for .Legal Questions U + I n t e g r a t i o n  general ly ,  has 
increased the  number and complexity of t h e  economic t i e s  between 
member s t a t e s  and t h i s  makes considerable organiza t iona l  and l e g a l  
demands, The Complex Programme included provis ions  for improving 
t h e  l e g a l  basis of economic, s c i e n t i f i c  and technica l  co-operation 
between the CMEA coun t r i e s .  The F i r s t  Stage i n  implementing this 
programme was reached i n  Mzy 1972, when representa t ives  of t he  
countr ies  signed a "convention oil t he  set t lement  by Arbi t ra t ion  of  
Civi l  Disputes 'chat a r i s e  from r e l a t i o n s  i n  t h e  economic sphere". 
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The conven-tion came i n t o  fo rce  i n  August 1973. Under t h i s  * 

arrangement any dispu-tes a r i s i n g  out  of deals  between O'IEA countr ies  
a r e  subjec t  t o  a r b i t r a t i o n  i n  a r b i t r a t i o n  courts  a t tached t o  t h e  
Chambers of Commerce, Future e f f o r t s  i n  the l e g a  sphere a r e  t o  be 
d i rec ted  towards l e g a l  protec-tion of inventions,  t r a d e  marks and 
i n d u s t r i a l  samples and considerat ion of  t h e  l e g a l  aspects  governing 
any forms o f  co-operation in buying and s e l l i n g  l i c e n s e s  and 
know-how . 
XCONONIC INTEGRATION IN CTJIEA 

24. There has been no agreement i n  p r a c t i c e  on what the 
process of l lSoc ia l i s t  economic in t eg ra t ion"  e n t a i l s .  I n  the  
C c m h n i s t  p r e s s ,  it has become c l e a r  t h a t  t h e  term has become a 
household phrase,  a t  l e a s t  f o r  Communist officialdom and t h e  media; 
the tern and i t s  companion phrase "economic and sc i en - t i f i c  technica l  
co-operationtt have many meanings. I n  t h e i r  widest appl ica t ion  (MEA 
members understand them t o  encompass any form of  P E A  t r a d e  and any 
economic/scientific and/or technical  .contact  between countriès.  I n  
a narrower sense however CiVIEA members 1 i m i t . t h e s e  phrases t o  agree- 
ments which estab3,ish some s o r t  o f  j o i n t  production on an Ilexclusive 
basis" ( t h a t  i s ,  s p e c i a l i s a t i o n  i n  i n d u s t r i a l  s ec to r s  o r  individual  
products) and join-t  p a r t i c i p a t i o n  in t h e  actual  production process 
(be it i n  design, resesrch  and development, manufacture o r  
marketing) . The e a r l i e s t  form of  Ifintegrationit  was conceived as 
plan co-ordination, 

Plan Co-ordination 

25, The co-ordination o f  long-term economic p lans  was 
establ ished a t  the  (swnmi-t) syec ia l  Council meetings of 1962 and 
1963 attended by top  Commcnis-t Parby o f f i c i a l s ,  as CMZArs bas i c  
method of operat ion and, i m  l i e u  of the abandoned- j o i n t  planning, wa 
'CO funct ion as the  p r i n c i p a l  means of developing and extending the 
Il international d iv i s ion  o f  labourIt e The purported new co-ordination 
i n  depth f o r  1966-1970 ran  i n t o  considerable delays and d i f f i c u l t i e s  
and was ca r r i ed  o u t  l a r g e l y  on a b i l a t e r a l  bas i s ,  M u l t i l a t e r a l  
e f f o r t s  were l i m i t e d  e s s e n t i a l l y  t o  a compilation o f  raw mater ia l  
balances f o r  f u e l s ,  power and c e r t a i n  metals. The p r i o r i t y  reaccord 

rdinat ioi i  i n  'i969 (-the 23rd Session) presaged new e f f o r t s  
phere and p lan  co-ordination Poi- the  time being remained 

geared pr imar i ly  t o  s e c t o m  heavi ly  involved i n  production o f  goods 
f o r  intra-CMEA commerce, Member countr ies  agreed t o  exchange a 
wider range of  information that  had previously been--agreed f o r  .the. 
1971-1975 plan period and long-"Germ planning (15-20 years )  received 
a boos t  p a r t i c u l a r l y  i n  the  raw mater ia l  s ec to r so  6 
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26. A ClWA Commi-Ltee on Planning was form,ed 
recommendations o f  the  25th CTEA Session (1971 ) . i n  accordance w i t h  

During 1972, it w a s  
responsible  f o r  formulating and draf-king general  agreements on co- 
operz.tion for t h e  construct ion i n  t h e  USSR of t h e  Us-t-Ilim paper and 
puln combine ( see  Appendix X I )  and the Kiembai asbestos mining and 
concentrating 

27. 
Council Session i n  Prague l a s t  year  was the  disappointment w i t h  t he  
s low progress  made ia following up t h e  Complex Programme, 
i n  p a r t i c u l a r  expressed i t s  impatience openly. The main reason-flm 
this appears t o  be thcit t h e  CMEA member count r ies  have not  had enough 
time t o  gear t h e i r  ind iv idua l  plans t o  fi-i; in-co t h e  ove ra l l ap l  
earmark t h e  necessary resources for j o i n t  p r o j e c t s  i n  good t i m  
t h e  s t r i c t  national‘ p l m s  tha t  CM3A members operate  t h e r e  a r e  
times when they f i n d  themselves without any spare  capacity t o  embark 
ori new p r o j e c t s  a t  s h o r t  notice. So much w a s  admitted by N i k o l a i  
E a ib  ako3, 
adequate m r i a l ,  labour  an2 f i n a n c i a l  resources and f irst  of a l l  
c a p i t a l  resources f o r  i n t e g r a t i o n  measures we could f i n d  ourselves  
P n  a d i f f i c u l t  posi-tion, 
and simultaneous work on t h e  preparat ions of i n t e r n a i  na t iona l  p lans  
and o f  t h e  five-year p l an  L o r  mult inat ional  i n t e g r a t i o n  measures 
within t h e  framework O% ClGJ!! can br ing  success l~ .  

On p lan  co-ordination û main p o i n t  t o  emerge from t h e  CMEA 

Hungary 

Soviet  Planning Minister:  we do n o t  s e t  as ide  

It seems t o  us  tha t  only interconnected 

28. Fha-i; he advocated i s  now beginning t o  t ake  place. A round 
o f  consul ta t iocs  both on ove ra l l  s -ka tegy  and inci.!-vidual p r o j e c t s  
has begun, so t h a t  t h e  contents of t h e  “complex programme f o r  
i n t e g r a t i o n ”  can be b u i l t  i n t o  n iabers  next five-year p lans ,  which 
s t a r t  i n  1976. It is  expected t h a t  all these  plans wi-&3.;.-for t h e  
f i r s t  time, contain complete sec t ions  devoted t o  in t eg ra t ion ,  and 
such a process was formalised a t  t h e  Prague session,  
Vaclav Hula, Chairman 02 the  Czechoslov& S t a t e  Planning Commission 
ind ica t ed  tha t  t h e  next f ive-year plan w i l l  have one common 
irftegratiofi p l an  (covering oilly s p e c i f i c  t op ic s )  f o r  CMEA, i n  which 
the  Commi-Ctee f o r  Planning (Chaired by him i n  1973) w i l l  be seen t o  
be emerging as a prominent body w i t h  a considerably enhanced r ô l e  
t o  play. 

2?. Next t o  p l an  co-ordination, t h e  formulation of p r o j e c t s  
for production s p e c i a l i s a t i o n  and co-operation arrangements between 
m a b e r s  as an a rea  o f  economic a c t i v i t y  f u r t h e r i n g  in t eg ra t ion ,  i s  
considered, 

Remarks by 

Specicilisa”cion and Co-operation 

30, The question o f  production s p e c i a l i s a t i o n  within CMËA must 
be see2 aga ins t  tkie background of t h e  ù i f f e r i n g  economic and i n d u s t r i a l  
l e v e l s  of t he  ind iv idua l  member countries.  Thus the  more indus- 
t r i a l i s e d  na t ions  (Czechoslovakia, GDR and Poland) favoured a 
g r e a t e r  degree o f  s p e c i a l i s a t i o n  i n  production as being e f f i c i e n t  

.“. . . . . . . .  ........ - . . .  . .-. .......... 
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i n  terms of  investment cos t s  and p o t e n t i a l  fore ign  s a l e s p  while 
Rumania, Hungary and Bulgaria were (and s t i l l  a r e  t o  some extent)  
inore concerned. w i t h  bu i ld ing  up their- ovni i n d u s t r i e s  on as broad 
a base as poss ib le ,  and as such, they were l e s s  i nc l ined  t o  accept 
expansion of s p e c i a l i s a t i o n ,  under CMEA auspices, as being of m y  
immediate economic bene f i t  -to themselves, 

31 , Spec ia l i s a t ion  was intended t o  b r ing  about g r e a t e r  
e f f ic iency  i n  production and t o  acce le ra t e  technological progres 
v i a  a concentration of output  o f  a given product i n  one o r  more of 
t h e  member countr ies ,  which would meet t h e  requirements of t h e  CMEA 
Area as a whole. I t  w a s  conceived i n  terms o f  co l labora t ion  between 
ex i s t ing  i n d u s t r i e s  and t h e  c rea t ion  o f  new complexes of i n t e r -  
r e l a t e d  and complementary i n d u s t r i e s ,  But bas i ca l ly ,  each country 
wants t o  concentrate on whatever is  most  p r o f i t a b l e  t o  i t s  own 
economy and not  t o  be committed t o  uneconomic l i n e s  of production. 
There i s  nat ionôl  r e s i s t a n c e  t o  ceasing production of i tems i n  case 
a ï t e r n a t i v e  CNEA suppl ies  a r e  no t  forthcoming. There i s  a l s o  t h e  
question of  high i n i t i a l  investment costs and the  p r o b a b i l i t y  of 
s l o w  r e tu rns  on such investment, The lack  o f  material> incent ives  
t o  induce member countr ies  t o  switch away from ex i s t ing  l i n e s  o f  
production have stymied t h e  achievement of g rea t e r  progress.  
l i m i t i n g  f a c t o r s  which h w e  no t  y e t  been comgletely overcome a re  
t h e  inadequacy of t h e  t r a n s p o r t  system between member countr ies ,  and 
t h e  g e r s i s t e n t  lack  o f  common technicat  standards and o f  economic 
c r i t e r i a  which would enable indiVidual countr ies  t o  a s ses s  t h e  
r e l a t i v e  eronomic v i a b i l i t y  of '  spec ia l i s a t io r  p ro jec t s .  The slow 
progress of s p e c i a l i s a t i o n  has been blaned, tc> some extent ,  on t h e  
CMEA organs, p r imar i ly  t h e  standing commissions, ( s ee  Appendix III) 
about half of which represent  major branches o f  industry.  Usually 
t h e i r  membership comprises sen io r  midis-try o f f i c i a l s  from each of t he  
member countr ies ,  they o r i g i n a t e  and approve proposals which must t he  
be pu-i; t o  t h e  CMEA Executive, who then i s s u e  recommendations t o  
member governments. 

Even when s p e c i a l i s a t i o n  p r o j e c t s  have been agreed, they 
a r e  not  necessar i ly  hor,oured i n  p r a c t i c e ,  This has l e f t .  countr ies  
which expanded t h e i r  output of  a p a r t i c u l a r  product unable t o  s e l l  
i t  t o  t h e i r  CMXA pa;rtners, who had a l so  increased production, 
Agreement was reached on new approaches t o  spec ia l i s a t ion ,  t h e  most  
important f a c t o r s  being: 

Other 

32. 

-. ( I )  t o  p u t  f u t u r e  s p e c i a l i s a t i o n  agreements on a c,ontract' 
i n s t ead  o f  having them take  -Che form o f  recommendations 
adopted by t h e  ppvernments concerned, and 

tc work out  s p e c i d i s a t i o n  schemes a t  operat ional  ( 2 )  
I ( en te rp r i se )  1 eve1 , 
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33. III p r a c t i c e ,  s p e c i a l i s a t i o n  i n  engineering production i s  

S - L i l l  backward within a s  wel l  as beJhreen CMCA s t a t e s  - t h e  l e v e l s  
compare unfavolxably i n  amy sectoï-s w i th  Vestern countries.  The 
maiil f e a t u r e  o f  t h e  current  s tage o f  i n d u s t r i a l  development o f  CMEA 
coun'cries i s  tha t  they a re  not s c i e n t i f i c a l l y  and t echn ica l ly  equipped 
Lo produce a complete range o f  bas i c  products. Soviet  and East 
European engineering p l a n t s  lime i n  the  p a s t  attempted t o  be almost 
s e l f - su f f i c i en t  because defec ts  i n  c e n t r a l i s e d  supply and planning 
meant Ynat exports ( t o  o thur  CPiEPI countr ies)  were s a c r i f i c e d  a t  t he  
expense of domestic usage, Paral le l ism i n  t h e  engineering indus t ry  
has continued, desp i t e  e f f o r t s  -Lo -the contrary.  Cxis t ing 
s p e c i a l i s a t i o n  agreements a r e  i n  t h e  main f o r  production of d i f f e r e n t  
f i n i shed  products and only recent ly  has provis ion  f o r  s p e c i a l i s a t i o n  
i n  components and sub-ûssemblies become popular. 
components a re  no t  always in t exhangeab le  within CMZA and g r e a t e r  
s tandard isa t ion  i s  needed desp i t e  t he  progress  already made i n  this 
sphere, 
dëpa r twes  from o l d  and s t a r t i n g  new types of production with higher 
technica l  parameters and wi-bh s t r i c t  requirements as t o  t h e  rhythm 
and time schedule f o r  de l ive r i e s ,  
spec ia ï i sû t ion  has Seen a.chieved, ( s ee  Appendix VII) p a r t i c u l a r l y  
where new products a re  being introduced, T h i s  has occurred mainly 
i n  t h e  engineering, mctûi ïurgical  and chemical i ndus t r i e s .  I t  has 
t o  dôte usua l ly  been effected through b i l a t e r a l  channels and mainly 
among t h e  2ast Buropean members r a t h e r  than w i t h  t he  Soviet  Union 
though has t o  some degree involved mul t ina t iona l  co-operation. It  
i s  impossible t3 determine t G  what degree t h e  s t a v e  o f  spec ia l i s a t ion  
between member count r ies  i s  d i r e c t l y  a t t r i b u t a b l e  t o  CMEA recom- 
mendations and how much occurs as narrnd. indus- t r ia l  r e l a t i o n s  
between neighbouring countr ies  e 

Engineering 

Involvement i n  s p e c i z l i s a t i o n  programmes o f t e n  means 

Nevertheless some degree o f  

More ZÎÎec-live Organiza-Lionai. Foms --.-I II. 

34* For some time Sovie t  and E a s t  Xuropean c r i t i c i sm o f  
e x i s t i n g  CPrIEA s p e c i a l i s a t i o n  mâchinery has been accompanied by ca l l s  
for the. formation of addi t ional  Sranch associat ions.  
o f  i n t e rna t iona l  economic organizat ions (such as In te rmeta i l  and 
Interkhim) by var ious grows o f  C I G A  countr ies  has been an important 
fea.ture of r ecen t  years ,  Such bodies have f u l f i l l e d  ch ief ly  the 
funct ion of Co-ordinatlon of' t h e i r  respec t ive  sec tors .  
no d i r e c t  cont ro l  over en terpr i ses  and are in'cergovernmental i n  
character ,  s t a f f e d  by a t iona l  c i v i l  se rvants  a d  they a r e  govern- 
inent financed, 

The crea t ion  

They have 

35e CMZA has r ecen t ly  es tab l i shed  t h e  f i r s t  In t e rna t iona l  
1 Economic Association based on  the  self-Î inancing p r inc ip l e :  

Interatominstrument, 
nuclear  engineering and instrument s ec to r ,  i n  which a j o i n t  
approach t o  s c i e n t i f i c  and t echn icd  problems w i l l  be combined 

It may be regarded as the  beginning of a CMEA 
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with t h e  production of equipment and ins-truments and t h e i r  marketin 
clid a l s o  w i t h  t h e  i n s t a l l a t i o n  and servicing o f  nuclear  equipment 
by spec ia l i sed  ixember u n i t s  of t h e  AssociaLion. 
atominstrument's c i r c u l a t i n g  c a p i t a l  for the f i r s t  th ree  years  w i l l  
be supplied by i t s  members ( i t s  i n i t i a l  cap i t a l  i s  2.1 mi l l ion  
roubles) and only a f t e r  t h i s  per iod (1975) w i l l  it be expected 
not  $0 c a l l  on them f o r  f u r t h e r  funds, 
obtain savings for CHEA as a whole by p lac ing  l a r g e  consolidated 
orders f o r  machinery i n  t h e  ;.Test thus el iminat ing some dupl icat ion.  
Its membership now comprises 14 economic organizat ions and 
en-berprises Îrom s i x  CP;iZ:A countr ies .  

Ifiter- 

One of  i t s  main aims i s  t o  

36, Being v i r t u a l l y  independent of the  intergovernmental  
machinery O 
country, s i  e membership i n  these bodies i s  voluiitary, 
In te rna t iona l  Zconorn-ic Associations could be r e l a t i v e l y  f l e x i b l e  
and f a s t  moving. 
members have n e i t h e r  t h e  czgab i l i t y  t o  e s t a b l i s h  and operate  8 
f u l l  range o f  i n d u s t r i e s  on an economically v iab le  bas i s  nor t h e  
means f o r  obtaining' t he  r e q u i s i t e  technology znd equipment on thein 
own. Their ndeds would seem t o  impel them towards t h i s  type o f  
j o i n t  production and marketing arrangements a s  the  most r e a l i s t i c  
approach t o  t he  modernisation of  t h e i r  i ndus t r i e s  under present  
conditions. hey r e f l e c t  -the increas ing  importance at tached to 
co-operatio 
They a re  a l  11 example o f  the 'more market or ien ted ,  cos t  

conriéeijion the  l a s t  nine months have been l i v e l y  as  regards t h e  
number o Î  organizat ions formed, e ight  i n  a l l ;  - i n  addi t io  
pra l - i fe ra t ion  o f  proposals  shows the  extent  t o  which the  
cdught on, Several  of t'ne recent ly  formed organiza t ions  a r e  i n  
r e l a t i v e l y  advanced technical  i n d u s t r i a l  sec tors ,  f o r  example, 
measuring eqcipm ent  f o r  1 ab0 rat0 ri es , t e l  ecornmuni cat ions,  a i r  

. put- i f icat ion;  t h e  s c i e n t i f i c  dimension makes in t e rna t iona l  co- 
operat ion more accep'cable and more necessary. It i s  eas i e r  t o  
obtain in t e rna t iona l  co-operation i n  t h e  more advmced f i e l d s  of 
technology, r a t h e r  than i n  t h e  ey i s t ing  o lder  s ec to r s  o f  indus t ry  
which CT'iEA countr ies  a re  of ten  r e luc t an t  t o  change r ad ica l ly .  
The associat ions supQlemen'i, r a t h e r  than rep lace  ex i s t ing  

t produc-Lion organiza-<ions. De-tails of such organizat ions and t h e i r  
sphere o f  opera t ions  a re  found a t  Appendix IV. There i s  some 
increase  i n  t h e  proport ion o f  b i l a t e r a l  associat ions (Assofoto,  
In-terport  and I n t e r  Korn-ponent) where ois previous precedent o the r  
members may j o i n  l a t e r ;  bu t  t h e  common 
zat ions i s  t h a t  they w i l l  be based on o i n t  s t r a t egy  and o f  a 
s i z e  -LO be Î i t t i n g  competitors of Tiestern firms, I n  t h e  case of 
the  organizat ion - llMed-union" it was es-bablished s p e c i f i c a l l y  
t o  develop and co-ordinate expbrts o f  medical equipment t o  non- 
communist countr ies .  

CXEA and avoiding p o l i t i c a l  objec-Lions by m y  CMEA 

V i t h  t h e  exception o f  the  USSR, individual  €MEA 

a r t i c u l a r l y  b3f the  E a s t  Curopem members o f  CMEA. 

dnd managerial ûpproach, which a number o f  East 
cow-i-bries a r e  now applying -to t h e i r  indus t r ies .  In t h i s  

a ture  of  most organi- 
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R E S T R I C T E D  . ..-- - M A T O  

S c i e n t i f i c  and Technical Co-operation 

37. Since 1966, co-operation i n  s c i e n t i f i c  and technica l  
research  has been promoted as a means of  implementing economic 
in t eg ra t ion .  
down i n  194-9 t h a t  information and documentation were t o  be 
exchanged f r e e  of  charge. For the  more indus-Lrially developed 
countr ies  such as Czechoslovakia a i d  GDR, this mean-t shar ing 
t h e  frui’cs of research v i t h  o ther  members who had l i t t l e  t o  
cont r ibu te  i n  re turn.  
t echnica l  co-operation without compensation vas i l l - f i t t e d  t o  t h e  
new p r i n c i p l e s  o f  economic rnanagemen-i; tha t  were being introduced 
i n  t h e  m i d -  and l a t e  I g G O s .  Since then agreement has been reached 
among t h e  CUCA coun-tries and paymen-bs a re  not  precluded f o r  t h e  
i’-Lechnological ass i s tance  of fe red  t o  solve p a r t i c u l a r l y  d i f f i c u l t  
problems when such ass i s -hnce  iilvolves consiàerable  expenditure 
on the  p a r t  of t h e  a s s i s t i n g  country1I. 

Or ig ina l  CXEPA p r inc ip l e s  on such co-operation l a i d  

It was f u r t h e r  argued t h a t  s c i e n t i f i c -  

38. CMEAts Standing Commission on t h e  Co-ordination o f  
S c i e n t i f i c  and Technical Xesearch ( s e t  up i n  1962) was upgraded t o  
t h e  Committee on Scien-bific and. Technical Co-opera-kion i n  
accordance with t h e  Gomgle;: Programme (1971) w i t h  t he  idea  t h a t  
s c i e n t i f i c  and technica l  co-operation must be seen as a preliminary 
s tep  %O fu’cure production spec ia l i sa t ion .  I n  1972, t he  CMEA 
Xcecutive approved a docw1ien-L f i x i n g  t h e  organiza t iona l  , 
methodological, economic and l e g a l  p r inc ip l e s  o f  s c i e n t i f i c  co- 
opera t ion  betwean member countries. ,  It a l s o  notec  that  members 
tiere ready t o  p a r t i c i p a t e  i n  tMe s e t t i n g  up o f  s c i e n t i f i c  p ro jec t s  
i n  I:iongolia and a j o i n t  organization, 
es tab l i shed  with the  help 02 -the Soviet  Union t o  a s s i s t  i n  mineral 
e:qloi-Lation i n  Mongolis. S c i e n t i f i c  co-operation i s  p a r t i c u l a r l y  
re levant  for iiew production sec tors ,  such as  atomic power, 
engineering, computers and automation o f  production processes,  and 
t h e  CNEA countr ies  a r e  now i n . t h e  process oi’ drawing up t h e i r  1976- 
1980 plans.  
research  and, where know,  -the countr ies  involved. 

Mongolsovtsvetmet has been 

At Appendix 7111 we a t t ach  a l i s t  o f  areas  of CfJIEA 

Division o f  Labour 

39, bJiLh the  closed character  o f  t he  CPEA countr ies  economies, 
t h e r e  has been no spontaneous B l o w  or” manpower across  boundaries. 
Even though some c o u i t r i e s ,  notably the  GDR and’ to  some extent  
Czechoslovakia, s u f f e r  from a manpower s b  r tage ,  o thers  l i k e  
Poland have surpluses ,  but labour  mobil i ty  has u n t i l  recent ly  been 
r e j e c t e d  i n  pr inc ip le .  Nevertheless, t he re  have been some examples 
of  t l labour force  e::change!!, apar t  from very s m a l l  s ca l e  commuting 
across  nat ional  boundaries i n  border  areas  (for example Pol i sh  
manpower i s  used i n  the  c i t y  o l  Eisenhuttenstadt.). The East Germans 
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h~ .ve  employed P o l e s ,  mostly i n  connection w i t h  construct ion p r o j e c t s  
bui lding sugar r e f i n e r i e s ,  l ay ing  p ipe l ines  and ra i l roads .  Perhaps 
the  most  publ ic i sed  labour  exchange i s  tha t  i n i$ i a t ed  i n  1967 
betweeii t he  Soviet  Union and Bulgaria; 
5*, O00 Bulgariaii workers aï 
K o m i  Autonomous Republic; 
500,000 cubic me of  lumber m u a l l y .  Similar rm mater ia l ,  
i n  exchange f o r  
cow-tr ies  for t h e  contruc-Lion of a 3aper  aïid- pulp combine a t  
Arkhangelsk aid for meta l lurg ica l  combines i n  the  Karsk area. 

40. Recently, however9 l a b o w  resources have been considered 
i n  terms o f  t h e i r  optimal u t i l i s a t i o n  both within each cowitry and 
i n  (=PICA as a whole, but  as y e t ,  opportuni-t ies t o  work i n  another 
CNEA covntry a re  s t r i c t l y  l imi ted .  It i s  however poss ib le  t o  
t r a n s f e r  mater ia l s  t o  couiitr ies enjoying be-tter manpower resources ,  

t o  j o i n t l y  
T h e  'GDR contPibution w i l l  consis-t o f  de l ive r i e s  of  machinery and 
equipment and desigfis, while t h e  P o l i s h  sid-e w i l l  ensure 
construct ion,  isworkmanship and fac tory  personnel. J o i n t  management, 
co-ownership and n a t u m l l y ,  t h e  d iv is ion  of p r o f i t s  a r e  a l s o  
planned. A s imi l a r  accord between t h e  two countr ies  c a l l s  f o r  t h e  
construct ion of bear ings plants and f u r n i t w e  f a c t o r i e s  i n  Poland. 

Und.er a -ten year agreement 
p a r - t i c i w t i n g  i n  f o r e s t r y  p r o j e c t s  in . .  
i* -cJhich Bulgaria i s  receiving 

ower âgreemen-l;s were condud-ed between the  two 

iii -the ---.- ~ i - -  i - . a - - i  --------.-J- I-.~-I-..-~,- -0-1 *.-A rrna 
t X l L L Y  LUllL-LUUGU CY.&L~GGUIGlLb UGCIIJVGii I U I C U A U  CUIU CIAI'C. U U L L  

i l d  a coUton spinniiig m i l l  a-t Zawiercie i n  Poland. 

Navemen-ts o f  C a - p i t a  between Countries 

41 . X a w  Na-teriz.1 Development. H o s t  CMEA countr ies ,  t h e  
Soviet  Union âpart ,  even where 'cliey have well-developed ex t r ac t ive  
indus t r i e s  laek'some -types o f  raw mater ia l s  o r  < f u e l s 9  which they 
must consequently impor  A t  p resent  they impbrt a major share  of 
these commdditiies and s -9rocessed goods from the  Soviet  Union, 
i n  p a r t i c u i a r  o i l  and o i %  produc-ts, na - tu rd  gas, e l e c t r i c  power, 
p i g  i ron ,  r o l l e d  s t e e l ,  phosphorus f e r t i l i s e  t t o n ,  hand coa lp  
manganese ore ,  i r o n  o r e  and timber. In  gener e ex t rac t ive  
indus t r i e s  a re  usua l ly  c a p i t a l  r a t h e r  than 1 
excep-i; i n  t h e i r  ea r ly  s tages ,  and have U long production cycle 
before cos-ts can be recovered. The Soviet  Union as a major suppl ie r  
has s ince  the  mid-1960s continu promoted the  idea  t h a t  her  
CNCA par tners  should par'cicipat anc ia l ly  i n  Cieveloping her  raw 
mater ia l s  resources i n  o ràe r  t o  r e  a continuing and incre2sing 
f low of  primary products i n  t h e  run, One idea  put  forward 
i n  the  1960s bn raw ma-terials was a t  Soviet  bchcst  (supported by 

and Hungary) f o r  a spec ia l  f u i d  w i t h  contr ibut ions from 
ount r ies  -Co p i d e  c r e d i t  for cap i t a i  investment, 
y i n  process i  02  ex-trac-Live indus t r ies .  T h i s  has 

ollowed some years l a t e r  by the  creat ion o f  t he  In te rna t iona l  
- Investment- Bank, but  as yet no c r e d i t s  have gone 'CO such ilidustf3es. 
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TJ A T C R E S T R I C T E D  

fLC/l27-Dm -2,: - 
42, The common feq ture  02 such p r o j e c t s  i s  ‘chat i n t e r e s t e d  

miEJL co rn t r i e s  pai*-l;icipate i n  a par- t icular  pro j e c t  by supplying 
equipment and construc-:ion inater ia ls  f o r  t h e  ac tua l  p r o j e c t  of t he  
i n f r a s t r u c t u r e  it w i l l  require.  The countr ies  acquire no r i g h t s  
of ovmership but  a r e  e n t i t l e d  t o  repayment f rom t’rie product output. 

p r ices  are fi3;ed i n  ûdvance by contrac-t, both for what t h e  
aembers supply and f o r  what yi3.l be del ivered t o  them. 
usu&ly &SO have the  opt ion O €  continuing purchases once c r e d i t s  
have bee11 regaid. 
of ly  ” in t e re s t edv t  n iabers  w i l l  subscr ibe -bo pro jec t s  and t h a t  they 
a re  only bomd by dec is ions  on which they have voted, bu t  t he  vote  
~ ~ 0 i ~ g s ” i  those  who do subscribe must be unmimous. Nost o f  t h e  
cgreenleiits then become b i l a t e r a l  i n  na ture  as the  Soviet  Union 
coilcludes ind iv idua l  agreeneiits w i t h  each p a r t i c i p a t i n g  cowt ry .  

They 
- 

CT’IU‘A o f f i c i û l s  a r e  quick t o  po in t  out  t h a t  

43. A l 1  acceptable method must be evolved for valuing Essets 
contr ibuted by countr ies  and for p r i c i n g  t h e  production and i n  t h e  
absence of  currency conve r t ib i l i t y  o r  t r a n s l e r a b i l i t y  t h i s  i s  made 
more d i f f i c u l t .  Czechoslovakia has inves ted  i n  the  P o l i s h  copper, 
sulphur and coal i ndus t r i e s ,  i n  Soviet  o i l  and na tu ra l  gas 
production, in,  thermal power plants i n  Rui-iiania and i n  Bulgarian 
copper mining. U1 -[;he o ther  2as-E; European countr ies  have inves ted  
-L LO a g rea t e r  o r  l e s s e r  degree i n  raw mater ia l  eq7loi ta t ion i n  o ther  
2ast 3.ropean countr ies  o r  -tile Soviet  Union. There a re  fewer 
i n s - k a c e s  o f  m u l t i l a t e r a l  investments i n  production f a c i l i t i e s ;  
for exampleo t h e  S r a i l a  ce l lu lose  p l a n t  i n  Rumania, which w a s  
i n i t i a t e d  i n  1956, was financed by Czechoslovakia, GDR and’Poland 
and the  Kirgisepp plîosphate mine p r o j e c t  (Soviet  Union) was begun 
i n  1963 with Bulgarian, Czechoslov&i%, Cast German, HL-ngarian and 
P o l i s h  pa r t i c ipa t ion .  More recent ly  agreed p ro jec t s  include t h e  
Us-: I l i m  paper cancl pulp complex i n  Siberia.v,rhere a l l  t h e  East 
Xuroyean members of Q!EA9 except Czechoslovdria a re  providing 
asSis tance i n  t h e  form of riachiiiery and equipment, i n  re turn  for 
pulp (see Appendix X I )  and the  Kiembai asbestos  combine i n  t h e  
Urals. SiInilarly anqther projec‘c outs tanding i n  Q4EA i s  
In-ternie-ball. * s  p r o j e c t  t o  bu i ld  a sti?el  p l a n t  meta l lurg ica l  
complex i n  %he USSR a t  Kursk. \?hen t h i s  p r o j e c t  was first 
discussed i n  1969 - CMXA countr ies  were t o  bu i ld  a continuous 
s t e e l  cas t ing  m i l l ,  by August 197-0 t h e  GDR, Hungary, Poland and 
the USSR had s igned a general agreement - but  s h c e  then very l i t t l e  
has been done(1) 9 apart  from an i n f l u x  of  Bulgarians beginning 
cons t ruc t ion  work on an o r e  dressing p l a n t  near  tliere. The CMEA 
cont r ibu t ion  may well be oa ly  towards the  i n f r a s t r u c t u r e ,  de l iver ing  
s i r i l i lû r  rriaterials a s  they a r e  t o  t h e  Us% Ilifii complex. The Russians 
themselves have, i n  the  past ,  proposed t h a t  t he  method o f  calcula- 
-Ling shipping cos ts  be a l t e r ed ,  s ince  under the  presen-i; system the 
ac tua l  cos t s  incur red  i n  shipping t h e  raw maLerials t o  t h e  border 

( I )  

I 

However, t h e  Soviet  Union recent ly  s i o e d  an agreement with 
-three West German firms for technology and equipment f o r  
Stage I ,  

.. . .  
. I I .  - - .- I - -_ 
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of the  importing country a r e  not  covered a t  all. 
pro-osed a type of l e a s e  agreemeiit, uiider which one country would. 
l e a s e  an a rea  within i t s  own borders t o  another country which would 
theri ekT1oi-t c e r t a i a  na-Lural resources. 
t h e  countrzy owning t h e  resources k 7 O U l d  come from f e e s  f o r  t he  use 
o f  land and for shipping and- o t h e r  se rv ices  it provided the  l ea see t  

inaterial  development because o f  the more s p e c i f i c  meaning of 
;/e take it here t o  r e f e r  t o  such ventures e i t h e r  where there  i s  
equity investment o f  where t h e r e  i s  j o i n t  ownershipr I n  t h e  case 
of such j o i n t  ventures arrangements must be made f o r  taxa t ion ,  
depreciation and r e p a t r i a t i o n  o f  p r o f i t s  and these  problems are  
exacerbated by curqency i n c o n v e r t i b i l i t y .  However, t h e  f i n a n c i a l  
complexities of  this type of j o i n t  venture should no t  obsqure t h e i r  
probable advantages t o  p a r t i c i p a n t s .  Ventures of t h i s  kind hinge 
more on t h e  commitment o f  t h e  i n d u s t r i a l  c a p i t a l  of e country t o  
the  indus t ry  o f  another i n  order  t o  assure the  production o f  gsods 
f o r  b o t h  countr ies  which irould be more expensive f o r  each o f  them 
t o  produce independently o r  which they would otherwise have t o ,  
import:  Very few ventures o f  t h i s  s o r t  e x i s t  as ye t ,  

Perhaps the f i r s t  CMEA j o i n t  venture i s  t h e  Polish- 
Hungarian en terpr i se ,  Haldex, es tab l i shed  i n  Katowice i n  19S9 t o  

coal from coal  waste, explo i t ing  a Hungarian technique. 
a r i a n s  del ivered machinery and equipment necessary f o r ,  t h e  

operation, while t h e  P o l i s h  cont r ibu t ion  was i n  t h e  form of  coal 
waste and the  bui ld ing  materials and construc-cion work involved 
i n  s e t t i n g  up t h e  f i r s t  of s eve ra l  p l a n t s  t o  use t h e  technique; 

hip was divided equally between t h e  Po l i sh  and Hungarian 
i e s  involved. 

a more recent  venture,  which has received considerable CMEA 
p u b l i c i t y  i s  t o  be b u i l t  j o i n t l y  a t  Zawiercie with an output 
capacity of  12,000 tons;  it i s  t o  be the  common property of t h e  two 
countr ies  i n  proport ion t o  t h e i r  contr ibut ions 
and d iv i s ion  of p r o f i t s  a r e  a l s o  planned. 

Thus, CNaA has so f a r  evolved no l e g a l  framework for t h e  
conclusion o f  such j o i n t  production/otrnership deals.  References i n  
t h e  CMEA programme t o  improving t h e  Illegal framework11 may fore- 
shadow moves t o  remedy t h i s  s i t u a t i o n ,  though progress  i s  bound t o  
be slow. 

47. 
equity investment of up t o  49% i n  j o i n t  en te rp r i se s  on t h e i r  
t e r r i t o r y .  A s  y e t  t h e r e  have been no CMEA takers  and i n  the case 
of Hungary, no t ake r s  from e i t h e r  E a s t  o r  West. So prospects  f o r  
th is  type of  i n t e g r a t i o n  do not  seem g r e a t  a t  l e a s t  i n  t h e  sho r t e r  
term, although Poland i s  cu r ren t ly  drawing up l e g i s l a t i o n  (which may 
be p u t  i n t o  e f f e c t  f o r  t h e  next f ive-year p l an  per iod)  t o  a l low 
a similar form of equi ty  investment, 

They have a l s o  

The economic p r o f i t  of; 

44. 1 Jaint  Pro,jects. These have been separated from raw 

45. 

Simi lar ly  t h e  Polish/East German cot ton m i l l ,  

J o i n t  management 

46. 

Only Rumania and Hungary have passed l e g i s l a t i o n  permittink 
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CONCLUSIONS 

48. mER i s  not  a supranational organizat ion as t h e  
Comprehensive Programme shows, The member count r ies  have not  
renounced t h e i r  sovereignty i n  favour o f  t h e  organizat ion,  and 
no CMBA 1 i l aw"  e x i s t s  which could take  precedence over na t iona l  
l e g i s l a t i o n ,  CPiiEA i s  ne i the r  a customs union nor a f r e e  t r ade  
area: t h e r e  i s  no ex terna l  tar i f f  o r  any apparent - . instrument ... - of  
ex terna l  t r a d e  po l i cyo  

49. aIEA i s  essen-kially an organizat ion f o r  co-operation 
and planned economic co-ordination o f  member countr ies  economies.', 
Piembership i n  t h e  organizat ion does no t  involve a l t e r a t i o n s  i n  %: 

t h e  a t t i t u d e  o f  a m a b e r  towards t h i r d  countr ies .  Although the re  
i s  no defined common pol icy ,  t h e r e  a r e  f iconsul ta t ionsl l  within the  
appropriate  CMEA forum, where doubtless some measure of common 
s t r a t e g y  i s  l a i d  down, This enables ad hoc so lu t ions  t o  be found 
i n  t h e  ûbsence o f  a CMEA s e t  of procedures. I n  t h e  f i n a l  ana lys i s  
t h e  power o f  CMEA i s  determined by t h e  p o l i t i c a l  w i l l  of i t s  
members, p a r t i c u l a r l y  t h e  Soviet  Union. This p o l i t i c a l  w i l l ,  
worked. o u t  a t  sess ions  of t h e  Council l a y s  down t h e  c o l l e c t i v e  
po l i cy  t o  be  adopted by P E A  on s p a c i f i c  i s sues .  

50. Notwithstanding t h e  p o s i t i v e  achievements t o  d a t e  of  
CT/ICA t h e r e  remain s i g n i f i c a n t  problems. which need t o  be solved. 
Not  l e a s t  of these  i s  tha t  the p re sen t  d iv i s ion  o f  economic 
a c t i v i t y  between member states,  e v m  i n  t h e i r  eyes, i s  not  a11 
it might b e  i n  terms o f  special isat ; ion,  c a p i t a l  and labour  
product iv i ty  and I-ower cos t  pe r  u n i t  of  output,  S imi la r ly  t h e  
expansion of mutual t r a d e  between CMEA members has not kept  pace 
w i t h  t h e  growth of na t iona l  income i n  member countries.  
countr ies  have, -bo a l a r g e  exter,t, c a r r i ed  o u t  t h e i r  
i n d u s t r i a l i s a t i o n  programmes along t h e  same l i n e s  and they have 
t'nus evolved s imilar  i n d u s t r i a l  s ec to r s ,  
agreements i n  operat ion between count r ies ,  i n d u s t r i e s  are t o  
some degree becoming more complementary, bu t  a t  present  much of 
t h e i r  o r i g i n a l  competitiveness remains unchanged. 

PROSPECTS 

CMEA 

Vith co-operation 

51. The CMEA programme, if implemented i n  fu l l ,  over t h e  
next 15 t o  20 years  and according t o  the  t imetable  l a i d  down, 
would i nev i t ab ly  b r ing  about c lose r  co-operation and i n t e g r a t i o n  
of the member count r ies '  economies i n  v i r t u a l l y  all i n d u s t r i a  
s e c t o r s o  However, evidence to  da te ,  suggested tha t  t n i s  task  
may be beyond t h e  reach of  CNEA, a t  l e a s t  i n  t h a t  time per iod,  
and p a r t i c u l a r l y  as regards -the f i n a n c i a l  sec tor .  CMEA i s  already 
psychologically o r i en ted  towards and committed t o  f u r t h e r i n g  
t r a d e  a o n g  members 
negot ia t ions ,  with a view t o  long--lerm t r a d e  agreements continuing 
t o  provide for planned d e l i v e r i e s  a t  f i x e d  p r i ces .  I n  e f f e c t  CMEA 

on t h e  basis of  government-to-government 
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i s  attempting t o  co-ordinate medium- and long-term plans a t  an 
ear ly  s t age  so t ha t  arrangements can be  made t o  accom 
i n  the  f i n a l  na t iona l  p l ans  and thus f a c i l i t a t e  i n c r e  
Co-operation. Given t h e  enhanced r ô l e  o f  the  CMEA P1 
t h e  next na t iona l  f ive-year plans ( f o r  1976-1980) a re  l i k e l y  t o  
contain s p e c i f i c  sec t ions  on i n t e g r a t i o n  measures and a itcommon 
CMEA i n t e g r a t i o n  plan'! may become t h e  norm a t  a l a t e r  date.  

Although na t iona l  p lans  w i l l  s t r e s s  t he  importance of 
intra-CMEA t r ade  with t h e  implicat ions t h a t  this w i l l  be a t  t he  
expense o f  t r a d e  w i t h  the  West, i n  recent  years t h i s  has, i n  
p r a c t i c e ,  r a r e l y  been t h e  casep  p a r t i c u l a r l y  i n  1972 and 1973; t h e  
fu tu re  p o s i t i o n  i s  l e s s  c l e a r ,  e spec ia l ly  for t he  E a s t  European 
countries.  
against  t h e  prospect  of  increased Soviet  p r i c e s  f o r  raw mate r i a l s  
i n  1976, i f  no t  before,  and the  f a c t  t h a t  they must increas ingly  
leek t e  the ?!idd!le Xast and elsewhere for addi t ional  o i l  suppl ies  
and pay i n  hard currency. 
r e s t r a i n i n g  f a c t o r  on the  r e l a t i v e  growth of East-West t rade.  
Soviet Union would appear t o  be i n  a more fo r tuna te  p o s i t i o n  w i t h  
her  raw mater ia l  resources and gold reserves.  

52,  

Their w i s h  t o  i nc rease  East-West t r a d e  must be s e t  

Both t hese  f a c t o r s  may a c t  a s  a 
The 

5 3 ,  If CT4EA countr ies  decided t o  s p e c i a l i s e  i n  t h e i r  imports O: 
Western technology and equipment i n  concert w i t h  t h e i r  intra-CMEA 
s p e c i a l i s a t i o n  e f f o r t s ,  it would i n  t h e  longer  term increase  t h e  
degree of s p e c i a l i s a t i o n  and i n t e n s i f y  s c i e n t i f i c  and technica l  
co-operation and s t rengthen CTIZA's economic v i a b i l i t y .  
co-operation, both among CivICA count r ies ,  and between them and t h e  
!?est, may increas ingly  compensate €or  t h e  l imi t ed  investment funds, 
productive capaci ty  and, i n  c e r t a i n  cases,  of  t echnica l  s k i l l s  and 
manpower, ava i lab le  i n  ind iv idua l  CMEA countr ies ,  

I n d u s t r i a l  

54. We expect t h e  WiEA agencies and mult inat ional  assoc ia t ions  
o r i g i n a l l y  created- t o  so lve  a number of problems i n  t h e i r  p a r t i c u l a r  
i n d u s t r i a l  s ec to r s ,  t o  p l ay  a g r e a t e r  p a r t  than a t  present.  Some of 
these organizat ions a r e  l i k e l y  t o  en te r  i n t o  d i r e c t  negot ia t ions  
wi th  t h e i r  Western counterpar ts  and i n  some cases i n t o  competition 
w i t h  them, without t he  need for f u r t h e r  co-ordination on t h e  p a r t  
of CNEA. However, the permanent standing commissions, even if 
modified, a r e  l i k e l y  t o  remain l i m i t e d  i n  t h e i r  a c t i v i t i e s  t o  l i t t l e  
more than s e t t i n g  ground r u l e s  and t o  general consultations.  
Overall t h e  cur ren t  l e v e l  of organizat ional  development would seem 
t o  be inadequate and f u r t h e r  i n s t i t u t i o n a l  development, such a s  an 
enhanced r61e for t h e  Committee f o r  Planning appears necessary i f  
CMEA i s  t o  funct ion e f f ec t ive ly .  

55. A s  an organizat ion CMEA must continue t o  mirror  t h e  
s t rengths  and weaknesses of t h e  economic systems o f  i t s  members. 
There i s  now preoccupation with securing a modicum o f  co-ordination 
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o f  t he  next five-year plans (1976-1980). Although t h e r e  w i l l  
undoubtedly be some advantages i n  t h i s ;  it may well introduce 
f u r t h e r  complications i n  t h e  nat ional  planning process and may 
reüuce s t i l 1 ” m o r e  the  f l e x i b i l i t y  required t o  r e a c t  t o  t h e  world 
economic s i t u a t i o n  a t  any p a r t i c u l a r  time. Nor i s  it necessar i ly  
conducive t o  quick response t o  the pace of technological change 
i n  t h e  l a t e r  1970s. 
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THE CMEA STATUTE (extracts) 
I.' 

Article I - Purposes ancl Prixiplen, 

1 .  The purpose of the Council for Mutual ZLcnoinic A s s i u t x c r  IC: 
to. promote, by uniting and Co-ordiiicting the efforts of the mernher 
countries of the Council, t!!e planned developme,;i. of their natioh-.l 
economics, the acceleration of economic and tec?n'cal proçress til 
these countries, the raising of the level of industriali-atiori in :he 
industrially lesr-developsd corn t r ies ,  a steady increase in the. 
productivity of labour aiid a constatit improvement in the welfore of the 
peoples of the member countries of  the Ccnncil. 

2 .  
basis cf th? principle O? tbe sovereign equality of all the rnernber ck.jdnti'AL?s 
of the Council. 

The C w n c i l  for Mutral  Economic A s s i s  3nce i s  estsl!!skd cr. 2.c 

Economic scient i f ic ,  and technical cooperation between the 
member countries of the Council sha l l  bc carried out in accordance with the 
principles of ful l  equelity of riçhts respect for each  other's sovereignty 
and national 'a terests  , mutual advantage and friendly niutual assis ::rice. 

Article II - - MemSership 

. * . . .  o . .  

2 .  Admission to membcrghip of the Council sha l l  be open to other 
countries which share the purposes and principles of the Council an; 
have expressed their reodinesç to uccept the obligations vmtahnî:! ki 
the present Statutes ,  New members are accepiea by decisions of the 
Session on the basis  of official applications frûm the counuies ccmct:Tia. 

Article III - Functions and Powers 

1. In accordance with the purposes and principles laid down in 
Article P of these Statutes,  the Council for Mutual Econcrnic Assistance: 

(a) sha l l  organise all-roünd economic I scientific anci tezhcicsl 
cooperation between the member countries of the Courlcil with a visw tc 
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a k h g  the most rational u s e  of their natural rescurces  and to 
: ce l e ra thg  the development of their productive capaci t ies ;  

shal l  cooperate in the improvement of the international 
>cialist d iv is  ion of labour .by means of the cooïdiils tion of nationai economic 
ans ,  and of the special isat ion and cocperation of production of member 
)untries of the Council; 

:ientific-technical problems of member countries of the Council; 

aborating and implementing common undertakings . . . . . . . . 

(b) 

(c) 

(d) 

sha l l  adopt  measures in order to  study the economic and 

sha l l  cooperate with member countries of the Council in 

rticle IV - RecclInr?endattons and Decisionç 

. 
zien tific and technical coopera tion. 
3mmunIcated to the iiember countries of the Ccunvil for consideration. 

The recommendations adopted by the member countries OF the 
ounci l  sha l l  be implemented by decis ions of their  government or  
Dmpetent authori t ies  in accordance with their nationel legislativn e 

Recomrfendations shbi l  be adopted o n  matters of economic, 
Recommendations sha l l  be 

Decis ions  sha l l  be made on organisational m d  piocedural matters. 

A l l  recornmendations and decis ions by the Council sha l l  be  adopted 
nly with the  consent  of the intere'sted member countries of the  Council, 
id e a c h  country sha l l  be ent i t led to  declare i t s  interest  in any  matter 
msidered  by the Council. 

ountr ies  which have declared their  lack of interest  in the  question concerned. 
a c h  such  country may I however, accede  subsequently to recomrnenda tions 
nd dec is ions  adopted by the  other member countries of the  Council. 

The effects  of recommendations and decis ions sha l l  not extend to 

POicle VX - The Council  Sessi= 
'\ . 
conomic Ass i s t ance ,  
rithin the competence of the Council ,  and to adopt recommendsttgno and 
ec is ions  in acco:ciance witn me present Statutes.  

The Council Session i s  the supreme organ of t h e  Qouncdi for Mutual 
It sha l lbe  empowered to discuss. at1 matters coming 
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2 .  
the  member countries of the Council. 
country's  delegation sha l l  b e  determined by the government of the 
country concerned. 

The Council Session sha l l  cons i s t  of delegations from all 
The composition of each  

.,. 3 

a year in the capi ta l  of each  of the member countries of the  Council in turn, 
and sha l l  be presided over by the head of the deiegation of the country in 
which the Session is held. 

4.  
with the  consefit of not l e s s  than one-third of the member countries of the 
Council. 

A regular Session of the  Council sha l l  be  held not less than mce 

An Extraordinary Sessioii of the Councilniay be  held a t  the request  or 

Article VI1 - Execut lveCommit tee  

The Executive Committee of the Council sha l l  cons is t  of the 
representat ives  cf a l l  the member countries of the Council, on t h e  bas i s  
of one from each  ccuntry. 

1 .  

2 .  
than once every two months. 

The Executive Committee is the  chief executive organ of the Council. 

The Executive Committee holds i t s  mee tkgs  not less frequently 

3. 
right to adopt recommendations and decis ions in accordance with this Charter. 
The Executive Committee may submit proposals to  be  considered by the 
Council Session.  

The Executive Conmit tee  within the sphere of i t s  competence has  the 

Article Vi11 - Standinnq Commissions 

1. Standtng Commissions of the Council for Mutual Economic Assis tance 
she l l  b e  establ ished by the Council Session for the purpose of promoting 
the further development of economic relations between the member countries 
of the Council  and the crqanisation of multilateral economic 8 scientific a 

and technical  cooperation in individual sectors of the economy in these  
countries. Regulations governing the Standing Commissions sha l l  be 
approved by the Executive Committee of the Counctl. 

M A T O  R E S T R I C T E D  
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Each member country of t he  Council s h z l l  appoint i t s  
presenta-tives t o  the  Standing Commissions, 

T h e  Stmding Commissions, within t h e  l i m i t s  o f  their 
mpetence, have the  r i g h t  t o  adopt recommendations and decis ions 

$0 submit pro-nosals f o r  .%he consideration o f  -the Session o f  
e Council a;;d the  Executive Committee o f  the  Council, 

con:îormity ; g r i t h  t he  present  Charter, The Cormissions may 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  

The meetings o f  the Stan6-in.g Cornmissions shal l ,  as  a ru l e ,  
held a t  t h e  place vizere they a r e  permanently located,  which 

a l1  be cleternined by the Council Session, 

3ibordinz.te t o  "ciese bodies 21-e sub-commissions and. 
y1:iï.q- :~-r?loups. 
eaii.er,*tl.y. 
n&cierais?le ~ x c ~ I E ~ T E ; . : .  o f  information and a r e  one bas is  for work 

t i c l e  IX - The S e c r e t a r i s  

T ~ Z  Sec re t a r i a t  o f  t h e  Cowicll for Nutual Econonic 
s i s t a m e  shall consis t  OF t he  Secretary o f  t h e  Council, h i s  
'~ju-bLes, aïid. such S$CITI as may be required fclr t h e  performance 

The groups a r e  numerous and roeet c u i t e  
In xore recent  years  they have achieve2 a 

s3 c c i a l  i z 2 t 5- on e 

thr. SêcreUa.riaQ Q s func$i.ons . 
The Secie-tary of t i e  Council shall be -pointed by the  

ssion 02 t h e  Co.uncil me .  his deput ies  by the Zxrrecutive 
m i t t e e o  

The Secretary andi his deputies s h a l l  d i r e c t  the  ~:orl;  o f  t h e  
w c i l  S e c r e t a r i a t ,  The s-tx?f o f  the S e c r e t a r i z t  shal l  b e  re- 
a t a d  fp@m ci-Lizens o î  thc: xiember countr ies  of -the C o u m i l  i n  
cord.ance r i i . C i ? l  the  rules rad r e g u l a t i o n s  o f  ->he Sec re t a r i a t  
the  Council, 

The Secretary of t he  Council s h a l l  b e  t he  chief  off ic ia l -  9-Y 
c Council--, ITe s h a l l  i-e Jreseii-L the Council before o f f i c i a l s  
8. o-gcnizat ions of t h e  Council mernber coaTtr ies  and other  
mi-L-*i v -. e s amd. also i'e2oye in t e rna t iona l  organizat ions The 
c r e - k r y  02 the Council may empower his deput ies  aiid also 
c re t a r i a t  oflicia!.s -to act on h i s  behalf ,  

Vie Secre tmy  and h i s  deputies may take p a r t  i n  all .  
e t ings o f  t he  wgans o f  t h e  Councilo 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  

I n  carrying au t  t h e i r  du t ies ,  t h e  Secretary of the  Council, 
s clyym-Lies mid t h e  Sec re t a r i a t  staff shall ac t  a s  in t e r -  
t i o n a l  o f f i c i a l s  
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APPENDIX II 

Date 

January 1949 
- Place A t  t end.ance - 

Moscov Eulg, Czecho, Flung 
rol., Rosi., USSL, 
(Senior Piarming 
Mini s t  e rs )  

Fehruary 1949 (by cor- 
r e  s- onci.- 
ence) 

Albanian app l i ca t ion  
f o r  menbershi:? 
2.c c rp t ed . 

c 

1 s t  Session 26-28 A p r i l  
1949 

MO s cow Attendance no t  
ani?ouiiced 

dstr.'r>liçhment o f  a 
m a l l  s e c r e t a r i a t  
('Bureau*). 

Ayr 2F.Y em e n t  c f r? I 
çcicn-Eific and tech- 
n i c a l  co-operation. 
Long-term plan CO- 
ord.ination * 

( b y r  (,or- 
respond- 
ence) 

CM.1 app l i ca t ion  fo:. 
m emh e r  ship a c c ep t ed 

24-25 T.iov. 
-l31:> 

26-27 Tlarcli 
1354 

I n t  er-regional 
trade 

ivIoscow Attendance n o t  
announced 

L!..kh Session Mo s c OTT A l l  nerAbers (incl. 8 

Alb. 8: GDR) 
(Vice-Premiers) 

C 0-op e r  a t  1. oy1 i n  
drawing tip 1956-60 
trade ta rge ts ,  
Sp e c i a l i  z a t  ioxi by 
b i l a t e r a l  ag'reenci.-b, 

24-25 June 
1 ::54 

Ivio s cow All members 
(Vice-Premiers) 

D i s t r ibu t ion  02 
n a t i o n a l  invcstmment. 
Prel iminary taI!!:s oil 
t h e  uni:Yied ~ o a i e r  
g r  .:_ d 

5-31 Session 

5-51 Session 

7th Session 

7-q? Dec, 
1955 

Budagest Attendunce no t  
ax-ounced 

Co-ordlnntion o f  
proCuction p l ans  up 

iza t lo i i  i n  
engineering 

t o  1960, Special-  

Be r l in  AJ-I Cull Limbers 
(Vice-Premiers) 
Observers from 
CPR and Yugoslavia 

Zreat ion OZ I 3  
Standing Commis si o m ,  
Spec ia l i za t ion  i n  
engineering, food- 
s tuf fs ,  r a w  
matexiials 8 Ppellïrii- 
nary : 1 e c orni end-at ions  
on clealiing a sme-  
ment 

18-25 May 
1956 
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Date - c  

_. p’! ‘y 2 -: i - 3 , ) .  c’ 

8th Session 18-22 June 
i-Uli)d 

I957 

Place 

Wars mi 

II_ 

Mo s cow 

Cth Session 26-30 June 
1958 

lotin Session 11-17> Dec. 
1958 

12th SeasLon 10-14 Dec, 
1959 

Bucharest 

Prague 

Ti rma 

Sofia 

-31- 

Attendance 

A l l  full members 
(Vice-Premiers ) . 
Observers from 
CPR, Yugoslavia, 
Nm Korea. 

F i r s t  Party Secs 
o f  a l l  full men- 

SubAects covered 

Swing-credi t cl earhe;  
scheme agreed (signed 
20 June). Revision o f  
t rade plans Lor  1957- 
60, Warning on hindr- 
ance t o  t rade expan- 
sion represented by 
proposals for an EEC. 

Communiqué proposed a 
more imnortant ro l e  

ber e( observers f o r  the-CMEA, a 
from CPR, NoKorea, be t t e r  division of 
bToVietnam, Mongolia labour within the  

Ci’.IEA, 2nd fur ther  
development o f  raw 
material  and energy 
output O 

A l l  f u l l  members Implei~?ntation of 
(Vice-Premiers) G decisions of May 
observers from CPR, meeting o f  Coniiirxnist 
NoKorea, NoVietnam, p a r t i e s  e 

C: !?ongolia, 

A l l  f u l l  members 
(Vice-Premiers) chemicals and. enci-+ 
observers fron eerin,?, Jo_i-nt coiz- 

Creation o f  3 Stan- 
dirLg Commissions, 

Sx, ec ia l iza t ion  i n  

CPR i4ongo7 i a  , atruct ion of  o i l  
î\J ICos ea TT Vietnaia p i p  e l i n  e 1: A g r  2 ment  - -  

signed I /  December, 
I 939)  Zecommcnd- 
a-t fons on draf t  
Statute .  

All Zull menbers 
(Vice-Pr emi e r s  ) E :  
ohseivers f rom Various sr> e c i 3.1 im-- 
CPli , 1.I Kor sa  tion agrc.err,en.-ls 
NeVietnam irac7.e s i t h  A s - ~ î ?  
MongoXia 

All f u l l  members 
(Vice-Premiers) Z: and Convention. on 
observers from Immunities . 
CDPL N V i  etnam Co-ordinated ex- 
13, Korea and isa-sion of ferrous 
Xong o II a 

ProJec$ for 220-K~ 
eïect::icity g::il:-m 

rn 

s O c 2- ali t& s t a t  v s. 

Anproval of  Statute 

i1ietalsO Aid f o r  
e:?? 7- o i-t a t  i on by 
A1l;anizi and ‘-cul,i;c?.~ia 
of iron-ore 2:chan.c~ 
of vie;rs on j?os-t- 
1965 plans,  

N A-’T O !?E S T R I C T E D  
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Date - 7 

AD HOC 2-7 Feb. 

13th Session 26-29 July 
1960 

14th Session 2b Feb.- 
3 March 
1961 

-- -- 
AD HOC 6-7 June I 

. MELTING 1962 

16th Session 7 June 1962 
(EXTRA- 

,- ORDIhT'ZRY SEÇSIOM) 

Place Attendance - 
, 

Moscow First Party Secs Agricultural 2sve. cx- 
of all full ment 
members 

Buda?est A l l  full members 
( Vice-iJremiers) & 
observers from 
CPR, N.Vietnam, 
N, Korea and 
Mongolia 

Berlin All full members 
(Vice-Premiers) e 

Qbservess from 
N. Vietriam, 
N. Korea ,P!mgolia 

Warsaw 

Moscow 

Moscow 

Measures relatkd to 
proposals  of Februar: 
meeting of Party 
leaders t o  excnance 
experience in ac r i - .  
culture. 
Estab 1 i shmen t of 
Standing Commis s i o n  
f o r  Peaceful. U:,?s c f  
Atomic E n e i . ~ ~ .  
Rules of P r o c e d . ~ ? ~  
for the Sessisri ~ r - 5  
other organs spxo? .  

Specialisation in 
chemicals 
Conclusion of Trede 
Agreements 'I961 -67. 

All fi111 members Basic Principles 
except Albania adopted ( & finally 
(Vice-Premiers) approved a t  m o e t i r c  
Observers from of Party Secre-ceri-e 
N. Vietnam, in Moscow, 6-7 Jmn, 
NoKorea and 1962). EsteSlished 
Mongolia Control Office f o r  

electricity g r i d ,  

Bpecialisation a n d  
coordination First Party 

Secretaries and 
L Premiers of all Implementation of 

full members recommendations of 
(without Pasty meei;ing U-'7 Jü 

Established Exec11 tiv Albania) and 
Mongolia Committee. 3 more 

Standing coÜi!nL 7 ssiozs 
Bureau f o r  Intcgrete 
Planning Probless. 
Amended Statute t o  
admit non-.k;usop e m  
countries. Xd;uit:;zcl 
Plongolia $ 0  LUG 
membership. 

--- 

N A T O  R E S T R I C T E D  
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Date - 

4C HOC 24-26 July 
?LEEPING 1963 

117th Session 14-20 Dec. 
1962 

Conference of  Review of devrekp - 
F i r s t  P a r t y  ments i n  the C P U  

MOSCOW 

N A T O  R E S T R I C T E D  
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r P l a c e  At tendance  Sub.iects c o v r e a  

Buchares t  A l l  f u l l  members Coordinut ion  of 
excep t  Albania  inves tment  p .ans 
(Vice-Premiers  1 beyond 1965. 
Observer  f rom Eçtablishmer.: of 
N. Vietnam Standin?: Coc IIIYS' on 

on Currericy 9- F i n a x e .  
Proposed c r e a t i o n  o f  
i n t e r n a t i o n e l  bank, 

(Cuba a t t e n d e d  m e e t i n r s  of c e r t a i n  S t a n d i n g  
Comniissions as a n  o b s e r v e r  i n  aut- 1962 ) 

23 Decsmber . CWA S e c r e t a r y ,  Fa&'.eyev, h o l d  a press 
1962 ' confe rence  in Bucnares t  t h q t  .E.lhania o f f i c i a l i y  

"broke o f f "  p a r t i c i p s t i c  i n  the  CKEA a f t e r  t h z  
22nd CFSU Congress  i n  Octobeq 1 9 0  

18th S e s s i o n  25-26 J u l y  
'9963 

1 9 t h  S e s s i o n  28 Jan,- 
2 Feb. 
a965 

LWth Session 8-10 Dec. 
1966 

i'lst S e s s i o n  12-14 Dc-c 
1967 

Moscow 

Moscow' 

Orague 

Sofia  

Budapest 

Premie r s  o î  a l l  
f u l l  neffibers 
(No o b s e r v e r s )  

F i r s t  P a r t y  
S e c r e t a r i e s  & 
P r e m i e r s  of a l l  
f u l l  members. 
(Mo o b e e r r e r s )  

A l l  f u l l  members 
(Vice -p remie r s ) ,  
i n c l u d i n g  
Mongolia. 
0bs .e rvers  from 
Yugos lav ia ,  
N. Korea & Cuba 

A l l  f u l l  members 
(Vice-lJrerniers) e 

Yugoslav obse r -  
ver. 

A l l  f u l l  members 
(Vice - f , r cn ie r s l .  
Obse rve r s  from 
Yu~Os?.ri-~I O IZI 
N. VietiidrL. 

@ Re-orgai l isat ica  of 
S tand ing  Com.missic??. 
Draft agrcûment arm 
IBEC. 

Sign ing  of Agreenent 
between Yugoslavia 
and t h e  CïBA 

Endorsed Agreement 
wi th  Yugoslavia.  
C o o r à i n a t i m  of  
r e s e a r c h .  

Coord ina t ion  of 
r e s e a r c h .  Joint 
inves tment  i n  
ferrous m e t a l s ,  

Coord ina t ion  of  

Currency and f i  X:~L: t! 
1971-75 ~ 1 2 ~ .  

prob! PTS s 

N A T O  R E - S T R I C T E D  
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leeting Uat e - 
32nd Session 21-23 Jan.. 

1969 

i 

C3rd Session 23-26 April 
SPEC U L  1969 
SESSION 

N A T O  R E S T R I C T E D  
-34- AC/127-D/483 

24th Session 12-14 May 
1970' 

26th Session 10-12 July 
1972 

Place - Attendance 

Berlin All full nienibers Special isat iz ln  in 
(Vice IJremierç) machine-buil t ing 
Observers f r o n  A gr e en! en t t CI 
Yugoslavio Rccelerate k :rk' 
Cuba on finance mi: 

currency, un,' fo re ign  
trade prohlenis. 

Moscow First Par ty  Coordination of 
Secretaries & national D l â n s .  
Premiers of A g re eixent on 
All - -  full nembers advisabiljty cf 

eotablishinp zh 
investment O&_ 
Proposals f 03- 
'Integration 
Prograinine' 

Warsaw All full memhers Acceptance o f  draft 
(Premiers) agreenent 011 IIB 
Yugoslav by a l l  members 
observer. . except Howxiia (%he 

agreement to De sipErc. 
hafort: '10 JuJv <%Q>.. 
%mprüve;en+ - Ln 
mult ilat e ra i  c ieariris 
and develcpmect of 
IBEC 

Bucharest A l l  f u l l  members 
(Fremiers) & 
Yugoslav 
observers (led by 
Vice-premier 

' Grlihkov) 

Moscow All full members 
(Premiers). 
Observers from 
Yugoslavia ( led 
by Premier 
Bijedic) , Cuba 6~ 
N. Korea. 

U 

16 May Moscow - 
1973 

AdoptiorlS of  
"Integration Pro -  
gramme" ., 

Cuba aclnitted t o  
full sembership. 
R e v i e w  of progress 
in "ïntegrat isri 
Pro~ramme" Preiinic- 
asy'Agreement t o  büi ic 
a cellulose macZlF1-tz 
at Ust-Ilinst by all 
full members exce?t 
Czechoslovakia t!i 
Mongo lia e 

. - 
The Programne cycs enaorsea at a 
meeting in t h e  Zrimea on 2 A i l g u s t  1971 
of the First Party Secretaries of all 
CE& full ~ u ~ u ' u ~ c S  exc;epi h m n i a ,  * h e  
~ e ~ t i n l i :  dl6 i io t .  iio.vever. aiçcusr: -ni I I  'y 
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-35- 

y 7  
- <  L JI Sessio:_i 54 :  June Prague A l l  full members 

(Premiers, except 
for Cuba ax? GDi? 
1 ~ 5 0  sent Vice- 
Przmiers). 
Observers frs 1 
ï ugo  siavia ( t e6 *- Vice-premier), 
N.Korea and 
IT.Vietnam. 

?8th Se,rs.i.ori- Sofia  

F A T O  R E S T R I C T E D  
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Int exmekail 

Interkin 
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N A T O  R E S T R I C T E D  
O 

mnzhba 
Friendchip) 
% p e l b e  

-38- 

and G3R. 

All ctb"r*A After Cl@. 
oountries 24th C o u m i l  

Session 1970 

Bulgaria, Rungarg, 1969 
GD2, Mongolia, 
Poland, Romania, 
USSR and 
Caechoslov&fa. 

Bulgaria, E u ~ & a r y  1966 
USSR joined i 969 
GDR joined, 1973 
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ORGANISA!IZON 

intransmash To taokle the probleia of 
internal transport in faotories 

îornàing prooeases (inoludiqj 
etorage) for  industria goob .  

a d  pl8llt6, Of loading and U- 

inter atom- To promote co-operation in 
i n s t ~ n f  nuolsar pmoision cqineering; 

t o  Introdwe oysteuat io  manage- 
msnt and control of prodwtâve 
oapaoity and eventually to 
orgsnise international oontraots 
for i t s  members. It i a  e v s t e d  
fo be Relf finanohg by 1975. 

Xnterkosaor . Studies i n  8oltw-texrestrisl 
Besearoh Pro- relations. Exploration o f  
er- outer spme - geophysio a l  

inve s t i g  a t  ions 

Interetalon- Joint r?ossaroh, development 
pribor ma p i e  ma produotion of 

rixwmriw aids wi th  hi& 
stmawa of  prwisisn,aqiri. 
for fiitthg out  i,'oorat€Jr3eBe 

ïnterkomgoraant To rationalfas groduotkm ob 
eleotronio oompomntsr. 
Co-ordinsrtion of' tsle- 
oomauniaations spare parte. 
Speoialisation i n  p m h a s e  of 
ïioenoer =a know haw. 

, 

Hedun&or? An analgamation Piloopporathg 
neâioaï equipment planta from 
C W  oountr3es. To deal w i t h  
development and co-ordination 
e t  exports %O noira-t30mrntmi,8& 
oountries . 

14 or8 m i s  ations 1972 
(enterprima , 
forni@ trade 
wenoies and 
organisations) 
of a l l  C W  
member8 except 
kiowolia, Cuba 
M a  R O ~ S X I ~ ~ .  

Bd6&a, Cuba,GDR 1971 
Ceeohoslovakia, USÇB: 
Hungary, BIowolia, 
Poland, Romania. 

Pobmâ Bulgaria 1973 
G eeoho s lov skia, USSR, 
GDR9 Iitoamia, 

PsleLaB, Hungary, 972 
USSR, GDR 
Cseohoslovakia 

N A T O  R E S T R I C T P E T )  
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974 

April 
1974 

n 
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PROYISIOIIS OF 'i!fB C W A  COMPRBHEVSm P R O G R A q  

1 .  MACXDl?3BUILDING 

To foraulate in 1971 -73 power oquipment requirements for 1976-80 
and tentatively until  4985) - partiotilanily with regard t o  ooaatrwSOn 

of nuolear power statioras. 

(ii) 
for period ta 4980 - t o  improve n e c h d s a t i o n  and autonation in mineraï 
exploitation, 

(iii) TO fornulate in 197i-75 prpposaïs f i r  Q*'&UOtiOn apesiflisatLsn in 
baaio groiapa of setaï autt lng machine, t oo l s ,  moluâbg autamatio l b s  
ami integrated ~saohine t o o l  units for Iae bearLngs, trautor and %ml 
industries . 

To foreoast deve lopent  o f  mining and petroleum extraatins eqdpment 

N A T O  R E S T R I C T E D  
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U I C T E D  

(i) 
and niakal i n  WSSR with asaistanae frm lntemsted CmA oountries. 
prepare and cornlude agreesents i n  1972-73. 

(ii) 
oopper, tin, tungsten, moi.:bdenum i n  1972-73. 

(iii) 
oapaoities in the CmA countries for production o f  non fermus netals  f rom 
rtm materiala supplied by the customr. 

( iv )  To iomuhte i n  1971-72 proposals foi*  new oapaoities t o  proaehe îioxi 
ferrous nietala, 

To inorease produotion of aoppr  i n  Poland and USSR, sir0 fb PoI.~nà 
To 

To s tudy ldongolian propoeels OE 3Ant ut i l i sa t ion  of' her dayosita of 

To develop co-operation i n  the u t i l i sa t ion  of free metàlïurgicd 

60 $CSEXCE AND TECHNOLOGY 

The m a i n  saientif'io and teohniaal problems for  j o in t  invsbtigaLion are 
deemed to be: 

(v) Synthetising 0% new plaatias and synthetio resins. 

(vi) 
maohfne tools .  

The omation o f  programme oontroï systems f o r  metaï p r o c e a w  

(viii) me introduction o f  nuclear power on an industriaï saaïe. 

( ix )  

(x) 

s ~ h e  development of new industr ia l  oataïysts. 

htrePogmnt of memures for protaoting metaïs against B O F T Q ~ , C X I ~  

Ce-eperstion on these problem is Intended t o  be implemented on the basis of 
oompreheasivs seasearch programmes. 
ordination aentres and j o in t  laboratories. The interested aouatries scheduled 
t o  sonieluüt3 a$m-n%rp OF aontrccts w i t h  respect; to  the &ose problem8 in 1971,, 

Co-operation will take? t%e f om of  ao- 

R A T 0  R E S T R I C T E D  
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(ii) 
barter in erness of lesele stipulated by agreements. 

(fii) 
founith quartar of the year prcseeding the acttion of these agreaents. 

The.CbQ4A comta-ies w i l l  make evem effort to exprnd reaiprocta 

Long temi trade agreements w i l l  be oonaluded no Rater then %he 

be extension OP trade and mu%t%htereil %rmamtions is to  be pa.0mo.t;e.l by  the 
evelopent OP the sgrstem of s h o d  - sledium and long terra credits throwh t h e  
abimi-rtioaaï Bank leos Econcdo Co-oprat ioa  md tbe internatCf onal  InvesLxen% B&, 
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IRE(: 

(i) 
of the countries' foreign %rads turnover sndths  fuifiliaont of their 
mutual commitlflenta. 

_I 

Credits t?na i n t e r e s t  mtos must pmmote mom aotdvsly the developexat 

(ii-) 
natic granting of credits  w i l l  be restricted.  

!het bank's Bystera OP oredit  w i l l  be maile more e las t io  but ths auto- 

(iii) 
whose exporta are markedly seasonal in nature. 

( iv)  
authorised oapitai. 3s convertible (hard) ourremy. 

The bank dll apply preferential t o m s  t o o r e d i t s  granted t0 a o u n ~ e s  

A B t u e  w-2 U. be made of the need t o  further increme the bankw s 

9. RRFZRNATI0NA.L ORGANïSA!FIONS 

CMEd countries rill fornulate and implement speoific mea3ump1 for  impro.J4Jng 
the aotivity Op both e x i a t b g  and newlyoreated international economio orgenisa- 
tbm8, particularly those engaged trade snd production. These organisations 
w i l l  not be supra n a t i o m i  i n  nature, nor Sill they éouoh on internai p l a n i n g  
qU8üf iOnS.  

In t h e  f orner .the State i e  reprceenfed by i t s  ministries, s t a t e  o o d t t e e s  OP 
departmenta, whereas in the ease of the l a t t e r  the organisations comprise &he 
fnterssted enterprises, trusta, assooiations and conbines (nain adninistrations 
operat- nith sone degree o f  i-inansiaf. autonosay) which mcm subJeot t o  c i v i l .  law. 
The paP-tf&pants preserve *heir full property, organisational and legal 
h&penbnoe, 
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R.,E S T W 1 C Se E ID 

(ii) 
oo-operation in e l e o t r i o  power engineering, $he CPidE;:. pcmr gri8, coe-ï sad 

In 4972-73 Lo forecast  l ong  %erm deveIe?w~* éirxLr propovels far 

o o k b g  c o d ,  
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To I tu* by 1973 a systeli of incontivss  t o  da greater pradwkian. 

o f  agr iou l tu ra l  research are t o  inolube: 

Livestook rai8343. 

Measures to  combat agrioultural and aaimal 2ests  and dlbé813013. 

Use of isotopes and nualear radlotion i n  se;idoulturo. 

improvement of soil fertility. 

Development aud application of industrial methods Fa 
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1960 

2353 
a96 
5876 
1557 
180 

4568 
2178 

16234 
5361 

1965 1970 
4IIBwovHL 

3836 
478 1 

9421 
2358 
199 

7156 
3809 

24532 
7488 

1204 
1826 
4403 
1188 
169 

2821 
1364 

37746 

11192 

572 

2200 

608 
72 

1326 
717 

5%3 
1930 

4374 

632 
952 
21 95 
580 

97 
1 w5 
&7 

5629 
1816 

1176 
15m 
m 
692 
81 

2228 

1101 

8177 
2689 

1177 
1 &86 
2808 
866 
99 

23&0 
1 O77 
so57 
2672 

toog 
2317 
4578 
lo47 

84 

3548 
1850 

12800 
3792 

1831 
2koli 
La3 
1311 
115 

3608 

1 959 
1 1732 
36% 

1971 
w 
4-302 

5434 
10fJ50 
U47 

232 
7910 
4202 

26286 

8190 

M .  
2182 

001 
5072 
860 
105 

3872 
2100 

13807 
4180 

isl 

21 20 

2933 
W78 
1387 
127 
&O38 
21 O2 

12b79 
&O1 O 

1972 

943 
6433 

12173 
2111 

289 
10319 
52% 

31637 
9645 

2653 
3315 
6227 
809 
131 

4957 
2618 

15473 
4950 

2590 
3118 
59&6 
1402 
1 58 
5362 
2636 

161& 
U95 

Bulgaria 

Cuba 

ifongolia 
Poland 
ùomania 
U S 3  
Ceechoalovakia 

- 6 0  
- 78 
+ 13 
+ 28 
- 25 
-169 
+ 7 0  
- 6 6  
+114 

BALANCE 

- 1  

+ 24 
+r60 

-174  - 18 
-112 

+ 24 
+120 

+ 17 

np 

+ 174 
- 147 
- 265 - 264 
- 31 
- 6 0  - 109 
+lo68 
+ %  

% Change in Tumover 

WQ/ WU 
1960 1965 1971 
e19  + 63 + 22 
+162 + 6 0  + 18 
+140 + 6 0  + 21 

+ 9 8  + 51 - 6  
+ 18 + 11 + 25 
+I54 + 57 + m  
+I79 + 75 + 25 
+119 + 51 + 2 0  

+lo0 +40 + 18 

+ 62 

+ 94 - 527 
- 22 
- 166 
- 2  

+ 1328- 
+ lm 

- 432 

197U 
1970 

+ 37 
+ 35 
+ 2 9  
-.  10 

+ 45 
+ 4 4  
+ 3 8  
+ a  
+ 2 9  

Sxchanga Bate wed: 0.9 rouble6 D 1 US $ to 1971 and thereafter 
0.823 18 = 1 us $. 

I ’  
SOURCE: CMEA IikiCüBOOK 

I 

1972 

- 
+ 63 
+ 197 
t 281 
- 493 
- 2 7  

- 405 - 18 
- 691 
+ 255 

- 
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C e t  Countries 

Turnover Exports 

Bulgeria 

HW=Y 
GDR 

cuba 
Mongolia 
Poland 

Romania 

USSR 
Fnrrkulovakia 

Bulgaria 

Bpngarg 
am 
Cuba 
Mongolia 

Poland 

Romania 
UBSB 

Czechoelovakie 

80.2 

68.1 

71.0 
69.2 
99.0 

62.3 
53.7 
64.5 
71 -3 

80.6 

75.4 
56.9 
99.1 
63.6 
55.8 
65.1 
71.9 

69.8 

Imports 

79.8 
66.4 

66.5 
76-9 
98-8 
61 .2 

51.6 
64.0 

70.7 

78.1 
65.0 
67.8 
61.2 
95.4 
59.4 
46.6 

59.6 
67.1 

78.1 
66.0 

71.8 
47.3 
94.9 
60.6 
47.8 

59.3 
67.6 

78.1 
63.9 
63.7 

95.7 
58.2 

45.4 
59.9 
66.7 

69.8 

Balanc. 

n S  

+ m  
+ 245 

+ 744 
- 538 
- 28 - 131 
4 101 

- 282 
+ 238 

n S  
+ 4 9  
+ 197 
+ 689 
-526 
- 2 8  

+ %  
-507 
+ 214 

- 117 

3uigeria 

KwPrY 
mrl 

k b a  

k g o l i a  
Poland 

Boaiania 
USSR 
Uzechoelovakia 

Bulgaria 

bi?=Y 
GDR 

cuba 

ibngolia 
Pobnd 

Romania 

USSE 

Ceechoelovakia 

SOURCE: CMFX HANDBOOK 

hirnorer 

~~ ~ 

Developed Vast 

14.0 
26.2 
25.8 
25.1 
1 .O 

32.3 
37.6 
22.6 
21.4 

Develc 

5.8 
5.7 
3.2 
5.7 

5.4 
8.7 

12.9 

7.3 

- 

Exporte Imports 

13.1 

24.5 
21 .O 

33.9 
0-9 

30.4 
34.2 
19.2 
19.6 

.ng Countr: 

6-3 
5.7 
3.6 
9.2 - 
6.0 

10.0 

15.7 
8.5 

15.0 
27.8 
X0.8 
19.7 
1.2 

34.1 
40.9 
25.9 
23-3 

3 

5.2 
5.8 
2.7 
3.4 

4.7 
7.5 

10. I 
6.0 

- 

d a n c e  

U $  

- 41 
- 51 
- sf4 
+ 17 
- 1  

- 318 - 181 
- 1215 
- 123 

H S  
+ 32 
+ a  
+ 63 
+ a  

+ 45 
63 

+ 807 
+ 139 

- 

- 
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*DIX VI ( d )  PERQBTA~ DISEBIBIJTIC~~ O? c a ~ a ~ r p ~  'pigl~d m 19m rn 1 9 2  

~~ 

Chemical producte, 
f e r t i l i s e r ,  rubber, I bui ld ing materia ls  

Indust r i  a l  Vegetable and animal 
raw materia ls  and Consumer I and metals I fOOd6tuff6 I Goode 

melm, mineraï6, 
raw materia ls  Machinery and 

EquiF-nt I 

Cuba 

Bulgaria 

Bmgary 

Uongoïia 

Polend 

Romania 

U 5 9 1  

1970 1 22-8 1 40.3 1 22.7 I 30.4 I 26.8 I 15.4 I 18.1 I ;:: I 9.6 I ,ii 
1972 24.9 46.1 16.5 26.6 28.6 15.4 18.9 11.1 

1970 21.5 35-5 38.2 11.8 19.5 24.8 2.7 2 0 . 1  18.1 9-6 
4972 23.6 344.6 39- 1 12.1 16.8 25.6 3.1 18.6 17.4 

YUUBCE: UMEA HANDBOCK 
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- 
commodity 

Qectric motor. 

I 1 I I 
I I I 

centre lathes, 
vert ical  and face 
lathes, precision 
gear lathee, 
ai lung toola 

Wire pulling 
machines, edging 
machines, milling 
machines, grinding 
and eurfacs dress i r  
machines, M U S  

.Metal cutting 
' lathes, bring 

machines, d r i l l s ,  
forging presses, 
grinders, planers, 

broiching machines 
polishers, thread- 

I 
I 

Power transformera, 
power transmission, 
cables, tWbhe6, 

power statione 
voltage stabilisera. 

Thermopower plants, 
traneformers, gas 
generators, circuit 
breakere, power 
capacitors, high 
current isolating 
switches 

I 
I 

Crawler tractors. 
front and rear axle, 
steering e tc  and 
coaplete tractors 

Spare parts. 
general purpose 
traotore 

10 types of 
caterpillar and 
wheeled tractors 

Wheel tractors, 
motor transmission 
and brakes 

APPMDIX VIX 

noat types I Three phase I Heavy electr ic  motors I I I 
M e t a l  cutting shears, 
autoastic forgea and 
prrsces 

Killing machines, 
optical grinding 
machines, automatic 
machine tools, 
stanqiing pre-s 

Thread cutting 
lathes, multi-axle 
lathes. circular 
eaufi, d r i l l s ,  pipe 
threading machines, 
power hacksaws, 
pneumatic hammers, 
presses, shapers 

Grinding machines, 
copy milling 
machines, toggle 
presees, welding 
equipment, centre 
lathes, apark erosion 
eystems, turret 
lathes 

ïhternil combplstian 
turbine steam 
geaerators, diesel 
grme=t--. priinarp. 
parts for  nuclear 
reactors 

Boilers. turbines, 
pover transfomera. 
ce rade  insulators, 
regulating trnne- 
formera 

!i'ransfomers 
generators, mitch- 
gear. 
regdators 

enera t ing  S e t 6 9  

turbines, water 
turbines, direct 
e-nt machinery 

hirbines, hydro- 
e lectr ic  power 
equipment , trans- 
foreera. e lectr ic  
circuitry, 
secondary parts for 
nuclear power station 

üarine diesel  
engines I 

-~ - 

Stationary and 
mariue e n e e s  

Both Stati- Diesel engines for 
tnicbe 

Coal c a b i n e s ,  
mck loadOr6, 
perforntora 

open caet apning 
equipment, p i t  
dredgers 

üining locomotives 
(diesel) ore 
cnishsre 

for thin and inclined 
Pmcesaing coal 
waste 

Caterpiliar and 
wheeled tractora 

'Ehree uheeled 
tractors. 
vineyard tractors 

starter motore, 
gear-boxes, fuel 
injection pumps, 
radiators. head- 
l ights .  m i n i  b-6, 
ambulances. shock 
absorbers 

Lorrles, cars, front 
nuspersion units ,  
uindecreen and plues 

Electric t n i c h  , 
mtorcycles, car 
batteries. 
trailer vans 

Cars, refrigereted 
l O I T i s 6  

3-5 ton lorr ies ,  Cars, lorries, Tatra 
specie1 purpose eiigiiies , refrigerated 
trucks, Vans, vans, motor-cycles, 

tramcars, gearboxes jeeps 

Duor locks, motor- 
cycles, buses, 
coaches, axle 
housings, aluminium 
engine blocks, car 
jacks, car radios. 

I 
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H-gary Czechoslovakia Romania 

Caterpil lar slewing 
cranes, dockaide 
cranes 

Heat processing, 
sugar ref ineries .  
milk cooling mits 

Hydraulic crane5, 
Lift motors, crame 
derricks 

Heat pracessing, 
sugar ref ineries .  
refrigeration uaiti 
brewer& d i s t i l l e r -  
i e s  

Equipment f o r  
food industry 

Laboratory and 
medical equipment 

Di1 industry 
e q u i p n t  

Agric ul t ura l  
machinery 

Confectionery, meat 
packaging, dairy 
goods, v i t i cu l ture  

Measuring 
instruments 

Small d r i l l i n g  rigs, 

assembliea, tankage 
equipment 

d r i l l i n g  rig 

Grain combine 
harvesters,  grain 
drying machines, 
hay etackers/balers, 
milking un i t s  

Canning, spice 
grinders, eausage 
f i l l e r s ,  p a s t e r i i s e  
t ion plant,  
refrigeration units 

Con I ec tionéry , 
cigaret te  making 
machinery 

Complete laboratories,  
measuring instruments, 
oxygen tents ,  
incubators, X-ray 
equipment 

Optical equipment, 
microscopes 

I I 

N A T O  R E S T R I C T E D  
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Poland GDR 

Marine e lectr ical  
components. 
d i g i t a l  computers, 
condensers, 
voltage reguîators 

Comodity 

n e c t r i c a l  goods h-ansfomers,  high 

Bulgaria 

Telephone l i n e s ,  
e l ec t r i c  calculators,  
pumps, conductors, 
miniature batter ies ,  
radar equipment, 
r e s i s tor s  and 
capacitors 

-~ - 

Telecomnmications, 
bulbs, aer i a l s ,  
aisipli f i e r s ,  
radio and TV 
transmitters 

Industrial  tele- 
viaion,  tuners for 
YBF s e t s ,  tele-  
communicntions, 
microwave equipment, 
ignit ion motors, 
dynamos, TV 
receivers,  fluores- 
cent tubes 

W s e t s ,  cathode 
-ay tubes, tele-  
)hone exchanges 

Radio equipment , 
telephone e x c h g e s ,  
hock-proof bulbs, 
power cables 

- 

Hoisting equipment "ruck mounted cranes 
t o w r  cranes I Forklift  trucks, 

e l ec t r i c  h o i s t s  
Portal cranes, 
f loat ing cranes 
(60-400 tons) 

Mese l  engine fork 
l i f t  trucks 

Warehouse refrigera- 
t ion,  canning, 
greenhouses, tobacco 
processing, vegetable 
o i l ,  v i t i cu l ture ,  pie 
breeding plants  

Ice cream trol leys ,  
p ig  breeding farms, 
cheerje processing, 
meat curing, 
v i t i cu l ture ,  
bakeries, deep 
freezes,  f lour m i l l s ,  
humidifiers - 

Respiratory Precisian 

sonic equipment, microscopes 
medical t o o b  

- 

I I 
Precision balances, 
d i g i t a l  voltmeters 

Dental equipment 

Deep dr i l l i ng  
equipment, o i l  
refinery equipment, 
tri-cone rol ler  
b i t s ,  pumping 
jacks, flowing well  
f i t t i n g s  

h r g e r  pipes 

I 

Chemical f e r t i l i s a i  
spreaders, dairy 
industry equipment, 
potato diggers 

Crop dusters,  
tractor seeders, 
tractor plou&hs, 
drills, hayuovers, 
i rr igat ion pumps, 
reapers, straw 
balers, threehers 

Stubble stripping 
ploughs, plant 
protecting machineci, 
fodder drying 
equipment , legume 
harvesters 

Grain dr iers ,  beet 
harvesting combines, 
potato planters,  
combine harvebters 

Combine harvesters, 
chemical f e r t i l i s e r  
spreaders, beet 
harveeters, feed 
grinders , balers 
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HWW-Y Romnia Poland Czechoslovakia 

Diesel locomotiveÈ, 
railway tank 
wagons, bogies. 
freight cars 

Electric locomotives, 
ro l l i ng  stock 

Excavators, road 
rollers, mil  pipes,  
stone cruehers, 
granulators 

Equipment for 
concrete surface 
roads, excavators 

-54- 

&tumodi t y  Bulgaria 1 GDR USSR 

Rnilrqy ro l l i ng  I . stock 
Diesel l o c o m t i v e s  f ieight cars. wagons Passenger coaches ining cars ,  d iesel  

passenger coaches, 
Rolling stock, 

mail wagons, r a i l -  
vay dump cars I 

üydrofoils ,  f i sh ing  
trawlers, tankers 
(r.ooo-6o.m DYT) 

nixed cargo ve s se l s ,  
tankers 

Oeneral cargo 
ve s se l s .  container 
vessels ,  passenger 
Ships, f i sh ing  
ve s se l s ,  small 
pleasure c ra f t ,  
deck machinery, 
tuge 

Bulk carr iers ,  
general cargo 
ve s se l s ,  container 

Barges up to  loo0 
Tnpps, o i l  tankers, 
ore carriers,  
refrigerated cargo 
boats 

b r i n e  crankshafts, 
r i ve r  barges 

a and r i ver  c ra f t  

v e s s e l s ,  tankers, 
ma reaearch Ships 
f i s h  proceseing 
&PS 

equipment 

Air l i ner s ,  
fre igùters  

Light aircraft 
agricul tural  
hel icopters  

Light a ircraft  
(aerobatic)  I Aircraft 

Light industry 
eqdw-t/ 
computers, 
calculat ing 
machines 

Chemicals and 
related indos t r i e s  

Construction 
machinery f o r  roads 

Consumer goods 

Weaving looms Texti les,  pocket 
celei i lstors,  
EsEMl computers, 
leather  processing 
in s t a l l a t i ons  

Text i les ,  type- 
wri ters  and o f f i ce  
machinery, d i g i t a l  
computers 

Spinning and 
weaving uachines, 
carding machines, 
shu t t l e  looms, 
computer peripherals 

Industrial  sewing 
machines, casb 
regis ters ,  window 
frames, mall 
computers 

iiosiery machinery, 
glansvare, adding 
machines, 
industr ia l  kni t t ing 
and sewing machines 

Glassware, t ex t i l e s ,  
c igaret te  making 
machinery, j e t  looms 
and slashing 
mechines, computer 
peripherals,  spindle- 
l e s s  spinning machins 

~ ~~~ ~ 

Organic dye-stuffs, 
polymers, synthetic 
rubber, glycols,  
ethylene oxide I Heavy chemicals Sulphuric acid.  

caust ic  soda, soda 
a% d n w ,  -di- 
cides ,  plastxcs,  
sgnthotic f i b re s ,  
toothpaete 

Hydrochloric acid,  
dyes and p la s t i c s  

Nitr ic  and sulphuric 
acid,  calcium 
carbide, cement, 
f e r t i l i s e r s ,  
synthetic f i b re s  

Detergents, lime 
vorks, paint 
factory, low 
tonnage chemicals, 
Vaniishes, pa in t s ,  
dyes, ethylene, 
propylene, c o e ~ e t i c s  

Chlorine, cement 
kiln,  petroleum 
products, p l a s t i c s ,  
f e r t i l i s e r s ,  
inorganic salts 

~~ ~ 

Earth moving e q u i p  
ment, concrete 
mixers, d i e s e l  
ro l l e r s ,  excavators 

~~ 

Equipment for  roads 
with bituminous 
surfaces 

Concrete mixers, 
ssit proceelring 
plants ,  excavators, 
grit processing plan1 

Excavators, 
bulldoters,  
scrapers, road 
ro l l e r s  

Bridges, Central 
heating un i t s ,  
s t e e l  structuree 

~~~~ 

Vacuum cleaners,  
camera6, watches, 
toys,  kitchenware, 
colour Tv 

~ 

Knitwear. clothing,  
o f f i ce  machinery, 
clothing tape 
marke18, leather and 
fur goods 

FabriCs/carpets, 
fumi t u e ,  
cameras 

Text i les ,  furniture, 
sports  goods, gas 
s toves ,  food mixers, 
record plhyers, 
sewing machines, 
Shoes 

Bed l inen,  gac 
cooking ranges, 
hair-driers,  shoes, 
camping equipment, 
furniture,  lawn 
movers 

Knitwear, e lectr ic  
heaters, wallpaper, 
furniture, brushes, 
carpets, household 
earthenware, 
perambulators, 
silverware, washing 
machines, wallpaper 

Jewellery, shoes, 
paper, s i l k  fabrics ,  

Forcolain and , 
ceramics, glassware, 1 

I tape recorders, 
colour TV, tufted 
carpets  
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-- 

WB OB CREDIT 

August 193 

t 
August 193 
Ilorsiber 4971 

Booember I 193  

I 
Ootober 1972 

TiWAL 1972 

mfi 4973-71 

12.7 
20.5 
5.4 
3.8 
5.4 

77.5 
14.4 
10.6 
1.2 
1.8 
4 -5 
9.8 
6.8 
2.0 
1.2 
1 .l 

181.7 

10.5 
14.5 

14.6 

53.b 

L O  

97.0 

309.2 

rotabla.) 

55.8 

- 
~IkIlms' works 
State Railways 
BWtorg  
Plant 
Bnotory 
'Tatra' Lorry W c d c s  
Cotton Combine 
Plane 
Peetory Shop 
Plant 
Plont 
P l m t  
C h i i o a l  Plurt 
Plant 
Plant 
?=tasr a R  

F a 0 t 0 ~  
chemioal plant 
Plant 
Plant 
Plant 
ohrdoil p l a t  
c h s d c a l  plant 
plirnf 
Plant 
Plant 

US1 OP CRBDIT 

TO q u i d  =a reoonstniot w0rk.s 
Eleotritioation, traok noonstruetion, loomotives 
Fnotoryto produce e lec tr ic  motors 
Modernisation of p n o i i i o n  mechanics plant 
Faotory t o  inka pneumatic brsLdng sys tem 
Eeplaoe obsolete equipent,  no1 equipent 
Eeoonatwtion + ioàermisation of enterprire 
Beoonstmotion of machine building enterprise 
For produotion of gearboxes 
Eeoonstruotion of preoidon meohdos  plant 
Reconstmotion of plant prodwing r a i l w a y  oaia 
Plant to  produce wheel pairs, oouplings, bo&s 
Inorenae c a p a a i e  of utifioial f ibre8 plant 
Conatruotion of plant to idce railway truoks 
Nodernisiiig 'Autobus' p i sn t  
P1.nt t o  i.Le braking equ ip sn t  for railrqy c arm 

Tobacoo uuï oigarette faotory 
Equipent for  o h e ~ I ~ ~ d  plant 
Machine b u i l d l q  plant 
Yaohine bui ldLy  plant 
cotton fabdo factory 
Syntùetic fibres plant 
Poly-lsoprsne wort0 io Bordait1 
?or ball-bearings a t  Sopot 
Plant for oxide t e r r i t e s  ana o u t  mgneta 
Plant for lor voltsge eleotrolytio oondannera 

9 p a r a  

5 
7 "  

12 " 
8 "  
6 "  

3-3 " 
6 "  

11 " 
11 " 

9 "  
11 " 
8 "  

11 " 

to  " 
4-5 : 
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APPENDIX VI11 

Areas of  Research I 
hmbatting cereal disease 
Cd t i va t ion  on steep slopes 
V-getabie and fruit canning 
Rcfrigcration procefises 
P?dit,.-ce l ivestock 
A p-i c ulture meckmi sat ion 
High y ie ld  seed s t ra ins  
TL-actor8 i n  forestry work 
Hqrbicidea 
A Fotechnoloay and Irrigation 
P x t i s l d e s  
Wood Pîocessing Technology 
Eman Enirironment 
biiri5ng Technology 
h e p  &a Fishing Pact . 
Study o f  Sea and Recourcee 
Offskore Dril l ing Equipent 
L'iidcrcxLer Equipment 
PLostice Technology 
A i t i ç z ro s ion  methods 
B t l t i z  geological research 
G ?ophyr.icd Rocket Launching 
Experizental Nuclear Reactor 
Cmputer Technology 
Hydro- technology 
Coal Xining Machinery 
P2dica l  Equipment 
T,slacommunicat ions 
P :euqiatic Control Systems 

I 
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Bulgaria h e c  ho slovaki a 

CrnmRIES 

GDR 
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APPENDIX IX 

The International B m k  f o r  Economio Co-operalion was set up in Ootober 1963 
by the governnents of  Bulgaria, Hun$;ary, GDR, Monsolia, Poland, R o m d a ,  USSR 
and CzocSoslavekia. 
m l t i l a t s r a l  sattlements anû ale transferable rouble, The transferable rouble 
i s  tho amounting d t  of the C E A  currenoies. with a nominal gold eontent of 
0,987412 granum o f  D'are gold. 
120 million transferable roubles, with helf tha t  sull i n  oonvertible ourrencies 
or goid (the s tatutory oapi ta l  i s  300 mi i î ion  transferable roubles). 

types Op cred i t .  

"ha wi@miL eggreanent enviswpd the uBe OP a system of 

A t  p r e s m t  the Rank's paid up cap i t a l  i s  

The original  sgreement oreating IBEC provided ftr the  establishment of six 

(1) 
tradc, balanoe. 

For se+tlment of hslslwee whenever any namher hes e. brief' unf'svctireilh 

(2) 

(3) 
by the  debtor, 

For  oovering seasonally caused unfavourable balariecs. 

For peyment of unplanned temporary dericEta dw t o  a lag in s h i p o n t s  

(4) 
sepwable  a t  the  end of the  follmbg yew, 

Irj) 
whioh are repqyaole a% &e end OP %he f o l l w h s ;  yew. 

(6) BOF j o f a f  iaveaheats and modernisation of produation faailitieér. 

I n  practioe however only the  l a s t  three types have been granted. by IBJ3C. Low 
in teres t  oharges on oredita provided. by IBEC did not encourage the  debtors t o  repw 
the i r  debts rapidly. 
ma& i n  1970 and 1971. 
abolished, exnept f o r  Bulgaria and Y o w o ï i a  and for them this type of  orediit 
oeased t e  be grantx3d 81) of 9 January 1971. Mo~gel la  has aince then been fmowed 

on rrhorttew credits and 3.5 - 5$ p/a on oredita from 1 - 3 years. While t h i s  ra te  
i s  s t i l l  too low to eraourage rapid repayment by the debtor, the intorest  paiâ on 
ë,epmAts wAWa i%e XBBC is elso t o o  2w t o  emowwe large dktyssite, 
fawn 1 0 %  p/a (one month) t o  l& p/s, 

f i rd plrans,(wMoh re f l ee t  nationel output targets) whioh aat  a8 a 8 e r i o t 1 8 h t a t i o n  
on the des i re  o f  C:dEb members t o  saoumulate balamos and drivas them towrcrds a 
bilateral/barter system o f  exohange. Any deposi t  with IBEC or interest earned on 
baimots held there i s  without commodity cover and i s  outs ide  tradi t ional  b i l a t e ra l  
bdanoe settlement proceduma. They o m  on ly  be ofYset by usi.14 them for the iem 
ftens whioh may be cleecsed mul%%%atesdI.y, sueh as payment8 OP capi ta l  sOook Speo 
CblEA banks or as pqymezrts for a country's share of expenditure in j o i n t l y  finanaed 
CbBA aotivitieei. 

U ~ecenk  p m s  I 3 X C  appears t o  hme been a eomenient, à? 1PEiiPéed m u m e  ci" 
&vrt  term finanoe f o r  i t s  rne&ers' trada w i t h  tke West, a8 eridenoed by a rvlntivelf 
u h  annual .turnover of hard aurrency re~ourues. The Bannt has b&en able to increase 
i t s  

For expanding t r a e  atove the quotas set in annuaï plans, da omPe89te 

E>OP eesper'.ng b a f a ~ ~ 8  o f  paymeate defiofes Bue %O éenipspepg. WfieulLiea 

As  a re su l t  a number of  changes in tho i n k r c s t  ra.tes were 
Beginning i n  the former yeer, interest froe oredj14s were 

' w i t h  loner in t e re s t  r a t e s  than other CMEA members, who were required to  pag 2-3s p/s 

Watee vmy 
(one year or mora). 

, 
It i s  the  laok of desirable oonmrodifies, beyond those included i n  the foreign 

hard aUmet10Y resouroes both by a t t r a a t i x  deposits from end borrwirrg 
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Known medium term , hocnr rency  borrowings are T'ut at over 81% 
million. 
convertibility" of currency payments in gold, ( i e  that IC% o f  clearing balances 
,should be s e t t l e d  i n  this way) but t h i s  idea has received l i t t l e  support. 

The Poles have frequentlg buglgeGted the introduction of  l'partial 
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APPEiDIX f! 

CMEA: INTZRNATIONAL INVESTENT BANIC 

Imie International Ihvestndnt Bank xhich was established durine tho pi.ocess 
o f  working out the Comprahensivo Progrmime, began t o  function @n Januwy- 1 ,  1971. 
The meinbers are Euïgaria, Hwarg, VDR, Mongolia, Poland, Xosania, USSa, 
Ceechonlovakia and since I J a r i u , ~ ~  1974 Cuba. 
Bank grants medium add long term o r e d i t s  t o  member countries' official bb;ika, 
organisations and enterprises and to  projeots which F u l f i l  C U A  objectives (that 
18, promote special i sat ion and co-operation in indus tr ia l  produo t ion  ana/or 
expend the raw material base in member oountries). 

Boaording t o  i t 3  chartsr ,  the 

tial 8tatr;tory oap i ta l  o f  the Bank was set a t  1,000 oillim tmndt.srxble 
o f  whioh 3% was t a  be i n  couvertible oürrencies or gold. hcmaiia*s 

belated adrsiseicu t o  in6 Bank raised tho s tatutory c q i t d  t o  1G52.5 ffiillivn 
transferable roubles (the addition of Cuba could add a Purthor i5 saillion 
transferable roublea), 
tr ibuted 35$ o f  the statutory oap i t s l ,  so that  a t  tiro beginning O? -i 9i  j i n s  ydi8 
up oapi ta l  was 368 mil l ion transferable rouble:. 
the m a n n e r  and rrithin the tine limits l a i d  dotSm by the Bank's Board w i t h  due regaTd 
for the Banklsoperations and the need for additionaï MSOUFCBI. 

D U  the flrst two years, I G  menber oountrioa eon- 

Ti?s reminder w i l l  be p d d  in 

During the  first Cao gears o f  i t s  operation tfie Bank undertook t o  grant 
oredits  t o  26 projeats  /see Table] t o  the tu33 o f  nserly 280 mil l ion trrr&'ei-abls 
Puublw. Sime then a &%her 37.2 n3.11Popn tramferablca mublea w e r e  wtheristàd 
~g sip73 ma ar$$he end 0% sg73 B SU 0% a72 aaMlion traa~i33rab1~1 mubles  w a s  
8greeâ t o  finaaaoe projeats tMs yew end d'ter, Tor the f i r e t  time credit8 were 
approved for %e S o d s t  Unîon and Mongolia, who util now Bad been conapicious by 
t h e i r  abeenoe. L'We do not  know what sums are being made available to Yhese twe 

Us82 they might wel l  assist i n  the  finan25.q c i l  . I n  t h e  0-8 of 
projeot on Soviet terr i tory  suoh as the U 8 t  Ilim oellulosie ooré'bine, 

The Bank may attract funda i n  transferable mubles, in national ornanoies  
of interested nation8 and b y  aoaepting nedium and long term deposits i n  western 
eup2.eriefes. A% the sw k b e  +be Bank has the d g h t  to  depos i t  i t 8  tszlporarilg 
uncromaitted resources with other banks and to  buy and se l l  gold, western curreaaios 
sad seourities. The bank Bas been ePtive in the euroourrenoy market and i n  early 
1973 raised a loan of $ 50 mîl l ion  to  supplement its paid up convertible currensy 
~ a o W Q e 8 0  

The Bank has recently set up a spcoial fund for eaonomic md techniaal. aid 
t o  t h e  develop- oouatries; this s tarted operations on January I t h i s  year. The 
t o t a l  fund has been f ixed at 1,000 mil l ion transferable roubles and the countries 
i n s t i t u t ing  t h e  fund w i l l  make (v1 initjiaf contribution of 108,008,800 transferable 
roublea. The Pund w i l l  finanoe oonstruction, recoriskuotion and nodernisation at' 
industrial, enterprises, agrioultum and other seotors of the eoonaigy. Credits will 
be granted for a p p i o d  o f  up t o  I 5  years, depending on the nature of the investmen 

B f O t g  

gold. 
bo other oorineotion; it iameroïy the acoountlng unit used in intra-bloo settleiaents 

The gold conteni; of the transferable rouble 1 B f ixed at 0.98&12 gas of fine 
This ie the  me ae t he gold o o n h n t  of the Soviet r w b l s  w i t h  which it: ~ L L P )  

thmu& IBX.  
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Below we list BOIO r t a t i a f h , s  relevant to  the Bm!cta aotivity: 

DISTRIBUTION OF CREDITS IN 1971-72 BT CilUNTRY 

Bulgaris 

Hwarg 
CDR 
Poland 

/Rosada  
Cseohoelovakia 

Total 

100 of 
p?ajeotr 

26 

Total omàit of which hard 
CU am,y ( r i l l i o n  tranafere3ie roubleay 

1 4.-5 
17.6 
25.1 
3 5 2  
78.8 
77.3 

2?8* 7 

14.5 
6.4 
7.3 

26.7 
32.6 
25.3 

412,8 

REPAï" PYBIOD OF TH38E LOBNS 

up t o  5 year8  2 proJeot6 10 million f u s f e r a b l e  roubles 
5-1 O yearn SS pregeotr 1% a U 8 

104 5 yearr 6 prodeota 115 ' n 

DISTRIBUTION BY SEXTOR BY VALm AND NUMBER Ix3 1 9 3  - 
HO iPillion tranlrferable seubler $ botal valus 

Meter Vehiole 5 101 .O 55.6 
Transprtatian 5 37.9 20.9 

Other Maohinery k 21 e 6  11.9 

6.0 5 7  L i g h t  ma m a  Zriawtw 1 
1 1t .C 7.9 Chemioal 

1 
/ 
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APPENDIX XI 

A large pulp fad paper combine has been put under contract a t  Us% X l h  
on the &gara river. S i x  G1iEA Iceruber countries of C X A  - Bülgmh, N*eWt 
the GDR, Polanü, Romania and the ÏJSSF. hme: signed a genoral y;reement on CO- 

‘ 
operation t o  construot a pulp mil7-, whioh c m c  i n t o  force in  July 1972e 
Soviet Union will reieburae the  ether participants’  share w i t h  mutually cime4 
b l i ve rhs  of i t s  product. 
production expected i n  1977. 
documentation for the projeot; the combine w i l l  oven’;ually produce 5,oO,GOO 
tons  of puip per annum frozn two single prwess lines, 

Constmotion is t o  begin th i s  year with iPiithil 
The S o v i e t  Union will prepam? teohniod 

COUNTRY DY:CYYEEI??P 

- GDR - Xetal structures, e lectr ioal  and laboratory equiperit, d r  conditioners, 
ooment an3 o o n r i e r  goods. 

c R O W  - Assembled s t ee l  seofiona, pipee, oement, O a b h d ,  other ramhiaery end 
equipment. 

Total suppUes f r o m  these countriee are eatimafeà a t  &O lp3llion roublaa. 
Yaehinery and equipment i s  also ooming f r o m  Frame who, reportedly, havo eztandcd 
w esgt3A.t sf $150 ~ A U i e n  t s  the USSR t o  oover their supplie8 and f’ron Swedeno 
Coeehoslsvalcia fs not partiQipating in * e  projeot bseauso i t  i s  an exporter o f  
seiaraloee, although in U a h i n g  quantities. 
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T U D E  AND ECONOMIC RELATIONS WITH THE WEST 

U n t i l  r e c e n t l y  ClYlEA c o u n t r i e s  did no t  regard expor t ing ,  
p a r t i c u l a r l y  t o  t h e  West, as a f a c t o r  o f  economic development p e r  s e ,  
bu t  o n l y  as a means o f  payment f o r  i m p o r t s  deemed essent ia l .  As a 
r e s u l t  t h e  s c a l e  o f  $aat/West trade has t o  some e x t e n t  been l i m i t e d  
by t h e  volume of goods made available f o r  expor t ,  which w a s  governed 
by bo th  production p o s s i b i l i t i e s  and t h e  economic p o l i c i e s  o f  t h e  
c e n t r a l  a u t h o r i t i e e .  Imports were i n t e n d e d  t o  make up f o r  shortages 
i n  c e r t a i n  v i t a l  s e c t o r s  o f  t h e  economy and t o  s o l v e  c r i s e s  r e s u l t i n g  
from f a i l u r e s  i n  t h e  p l a n n i n g  sphere  o r  as a means o f  o b t a i n i n g  goods 
which could no t  be produced i n  o t h e r  CMEA coun t r i e s .  Now t h e  CMEA 
coun t r i e s  are i n c r e a s i n g l y  a t tempt ing ,  t o  a l e s s e r  o r  g r e a t e r  degree 
according t o  t h e  country concerned, t o  n a r r o w  t h e  t echno log ica l  gap 
between them and the West by s t e p p i n g  up imports of  c a p i t a l  equipment 
and  Western know-how. The c o n t r i b u t i o n  from abroad is  now regarded 
g8 d e c i s i v e  i n  c e r t a i n  i n d u s t r i a l  s e c t o r s .  

The E a s t  European members o f  C W A ,  witn perhaps %ne excepiiuri 
of t he  GDR, have been moving ahead with plans f o r  economic co-operation 
w i t h  Western cotantrieara on a b i l a t e r a l  b a s i a b  While t h e i r  enthusiasm 
f o r  such t i e s  and their  w i l l i n g n e s s  t o  innovate  t o  ach ieve  them have 
var ied  cons iderably ,  t h e i r  mot iva t ions  have u s u a l l y  been pure ly  
euonornie, Generally p r e ~ g l u e s  t o  e n l i s t  Western c a p i t a l  and technology 
i n  t h e  promotion o f  i n d u s  t r ia l  development i n  Ea8 t e rn  Europe have 
been r e f l e o t e d  i n  the la t te r ' s  effor t8  t o  r e s t r u c t u r e  expor t s  t o  t h e  
West, modify t h e i r  r i g i d  t rad ing  syetems and develop various f o r m s  
of economic/ iadustr ia l  oo-operation w i t h  Western s ta tes  and  en te r -  
p r i s e s .  

t i e 8  with Western c o u n t r i e s ;  stress i s  now appa ren t ly  be ing  l a i d  o n p  
s c i e n t i f i o  and t echno log ica l  co-operation and on long-term b i l a t e r a l  
framework agreements, In a d d i t i o n ,  t h e  Ruseiana have s tepped up 
t h e i r  a c t i v i t i e s  i n  e t h e r  eoonomic epheres .  They have made g rowing ,  
effor t8  t o  enter  Western markets ,  o t h e r  than t h e  aimple t r a d e  ones, 
f o r  example, through sale of pa t en t s  and l icenoea , i n su rance  under- 
wr i t i ng ;  they  have stepped up t h e i r  banking and f i n a n c i a l  a c t i v i t i e s  
i n  t h e  Weat. The l a r g e l y  f o r t u i t o u s  coincidenee of the fnsreas ing  
Western need f o r  f u e l  and raw materials and t h e  r i s i n g  S o v i e t  need 
f o r  technology t o  e x p l o i t  her own raw material r e sources  has meant 
that  more large soa le  Eas t /West  projects oould get under way, 
poss ib ly  i n  the o i l  and gas 8 e c t o r s .  

We expect  t h e r e f o r e  t h a t  Eaat/West t r a d e  w i l l  r i s e  cons iderably  
over the nex t  few yeam (and poisaiiblg a l i t t l e  f a a t e r  than intra-  
CMEA t r a d e )  probably by some 12015% per ~b%lnum~ though t h i s  m y  well 
prove t o  be too  l o w  an  estimate i n  the l i gh t  o f  c u r r e n t  i n f l a t i o n a r y  
t r ends  on wssbd msrkete ,  and a f i g u r e  of 20$ may prove t o  be more 
r e a l i e t i c  i n  the event. 

- NOTE: 

The S o v i e t  Union t o o  ha8 cons ide rab ly  expanded i t s  bi la teral  

The s u b j e c t  of Emt/West t r a d e  and economio r e l a t ions  has been 
s t u d i e d  i n  great d e t a i l  i n  o the r  NATO papers. 

N A T O  R E S T R I C T E D  
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