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CREDITS TO THE SOVIET R L S  .- (1)  

Draft  Re-Jort t o  the Council 

T . . Introduotion ----- 
C n  5th AuguEt, 1959, the  Council approved a r o p o ~ t  

Committee of Eoonomic Advisers on c r e d i t s  t o  the Soviet 
$o:@). h so  dolng the Council es tab l i shed  a procedure 
according t o  which the Committee of Economic kavieers would 
keep under continuous study the  grant ing of c r e d i t s  by NATO 
countries t o  the Soviet bloc. The Council a l s o  notcd t h a t  the  
Cormnittee of Economic Advisers would =port  on the  outcome U P  tho 
reviews described in paragraph 6 of c-M(59)75. 

2. Following the ins t ruc t ions  of the Council, the Connnittee 
of Economic Advisers has examined information. received from 
member countr ies  showing the pos i t ion  of c m d i f s  yrantud t o  the 
Sov i e t  b loc a s  of jlst July, 1953, and a s  of jlst January, 1960. 
Tho pu~.ilose of t h i s  repor t  i s  t o  present  the m s u l t s  of t h i s  
exanination t o  the Council. The Committee wish t o  c a l l  thu 
Council's a t t e n t i o n  t o  the f a c t  t h a t  the  period under consi3eration 
(6  months) i s  too shor t  t o  permit a de f in i t e  t rend t o  be discerned 
with regard t o  the g r s r ~ t i n g  of  c r e d i t s  t o  the Soviet bloc. The 
conclusions of t h i s  repor t  a re ,  therefore ,  t o  be understood a3 
L n t a t i v e .  A f u r t h e r  report  w i l l  be submitted t o  t h e  Council 
when &he m t u r n s  covering the s i t u a t i o n  a s  of 31st Ju ly ,  1960, 
heve been examined. 

11. Credi t s  

3. mta provldcd by NATO govermmsnts on cr t 'd i ts  a r e  
e u m r i s e d  i n  tho following table:  

--. 
A s  agreed, the Soviet bloc is understood t o  i-nclude, i ~ r  
a d a t i o n  t o  the USSR, Albania, Bulgaria, Czcchoslovak-^, Wmgory, 
Poland, Rumania, the Soviet occupied zone of Germany n:d  tk-o 
Soviet occupied sec to r  of Berlin. 

( 2 )  C-M(53)75 and C-~(59)30,  paragraph 10. 
(3) For a compllste de f in i t ion  cf  t h i s  term see i,~/127-R/W. Item I, 

and ~ c f i 2 7 -  WPf45. 
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Credits granted by FIAT0 countries t o  the Soviet bloc -- - 
4 - .  Credits outstanding on dates indicated 

USSR O t h e r  bloc 
countries Total 

. Private n m  
guaranteed 
credits (1 ) 

, Private 
credits 
guaranteed 
by gowm- 
mente 

TOTAL 

a- - 
( 1  A number of govomsments are not i n  a position to report  on 
pr iva to  non-guaranteed credits ; such crcdi  ts, however, probably 
did not account for more than a small f r a c t i o n  of the t o t a l .  



1 , Privatc non-guaranteed 
credits (1) 

( h ' u o n  doll ars ) 

4. O n  the basic of the information given above only tenta- 
t i v e  conclusions c m  be dram: 

(a )  During the six-month period ending 31 s t  January, 1960, 
the l eve l  of  c r ed i t s  granted t o  the Soviet bloc has c l e ~ r l y  in- 
crcnccd. Credi ts  guaranteed by governments are the m u s t  inq~ort- 
an t  form of such c red i t s  and have inc=.eased most i n  absolute terms. 
On r rcscnt  data, covering s o  s h o r t  a period, it is not y e t  poss- 
i b l e  t o  determine whether t h i s  development will continue. 

(b)  Poland has enjoyed a special position as  a r ec ip i en t  of 
VJestcrn c r ed i t s ;  she is the o n u  country which has rcceivcd q ~ v -  
cr~.r~lent-to-government c r ed l t s  and shc accounted f o r  c b ~ u t  half 
the privn+Je c red i t s  granted to  the bloc a t  the end of January, 
1960. Poland has, however, only received a small par t  of  the 
additional c r ed i t s  granted during the period under review. 

(I ) A number of govermmc.nts cre not i n  a pos i t i on  t o  report on 
private  non-@.~aronteed c r ed i t s  ; such credi ts ,  howevcr, probably 
did not account f o r  more than a small fract ion of the t o t a l .  



5 .  I t  has n o t  been found possible t o  e s t a b l i ~ h  trnde 
figures which could be directly compared with the c red i t  figures 
given above. Crudits  normally run over a varying lcngth of time, 
up t o  f i v c  years. From the informtion available i t  docs not 
appcar at what period thc actual shiprrient of goods made s o s s i b l c  
by thcsc crcdits  has taken or  m i l l  Wke place. Thercforc, corr- 
esponding f igures  for c red i t s  and trade cannot readily be 
detcrmincd. 

6. .'31 t h a t  can bc sa id  is tha t  trade between 1?2&TO countr- 
i e s  and the Soviet bloc has grown considcrably i n  the l a s t  dccade 
and i s  now about twice as large as  i n  1950. Hnl-~wr, exports 
from NATO countries t o  tho  Soviet bloc has expnndod by only 1 
-om 1957-1 959, as  is  shown by the following fable. 

Exports of NATO countries t o  the Bloc 

Other bloc USSR I PO1and c a m t r i e s  

About half of Western e,xports t o  the bloc are i n  tho 
form of agr icu l tu ra l  products, raw materials and semi- 
manufactured goods, ZLpproximately one-third consists of machin- 
ery and equipment. 

7. I t  18 hardly possible t o  make any forecasts about the 
likely development of mst-West trnde i n  t he  near future,  One 
m y  point  out, however, that, i n  order t o  balancc her extcrncl 
nccounts, the USSR h~!s, during thc last f i v c  ycars, r e l i e d  henvi- 
ly on the sz le  of  gold on world mnrkets. Sales o f  gold arc thus 
reportdd to  b v c  reached some 73 million ounces i n  1959, t o  a 
value of about B260 million. NO rc l inblo  figvrcs are avai1tibl.e 
of gold production o r  stocks since the Soviet bloc min td ins  com- 
p l o t c  sccrccy on this  subject.  It is, thcrcfore, uncertain 
whetlicr Soviet bloc gold sales could i n  the f u t u r e  close the 
dcf kit on hcr balanco of payments. This balance of pwmcnts 



d c f i c i t  i s  l i k e l y  t o  i nc rease  since the USSRt jn ordcr t o  m:ct 
thc t a r g e t s  o f  her ncw 7-year plan w i l l  bc compcllcd t o  incrcasc 
h ~ r  imports, c spcc iu l ly  of c z p i t a l  goods, from thc West. With 
l i ~ n i t c d  o :~por t rmi t i c s  t o  expand exports ,  thc Soviet  bloc is  pro- 
bably facod with a choicc betv~cw expanding hcr sales  of gold o r  
oblc ining Wcsturn c r o d i t s  o r  e c o i ~ b i ~ . t i o n  of  thc two in order 
t o  2-ssuri thc ncccssary inf low of  equipment and know-how from thc 
:,'!cst. Som~ timc w i l l  undoubtedly clapso bcforc thc policy of 
thc USSR, with rcgard t o  f i n f i x i n g  o f  incrc2scd imports from the 
V@s t, bccomcs apparent, 

OTLIT/NLT 0, 
Par i s ,  XVIc. 




