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T-T W"' H""";."1 I« ' i" I. ">.> Ii'Iii 

THE ECONOMIC QITHrEIVE An'.'. 

Note by the Interna UnnM I 

- *• 

* > , 

• :: r ; * ; a. r .. <.,.. ,. ** 
rde i • 

Sino-Soviet Trade ana Aja by A:-'. 
1. .'Vf ter a pe riod of re '. h tî va ... 1 v t 

1957, the communiât countries aac 
important economic agreement.: v,itn ••» r. ;r.;r -a 
countries, i^rom October I -yys to Mare h ; •••• 
bloc extended new credits, anû an Vinf- i-.> cv>: r /:; a ni . ; : r.. This brings to #1.9 bill ion'' ; -fa rota, -'-dif- an; arc*:; + -. ? 
milita ry and economic purposes ^ivr, in ira- fïur yor., a:' 
which over one quarter has an fa r area drum aaon. 

2. The communist? have cent Iaue-I to T><E ÄOS* a..,da. a ;;-fad in the Middle East, but ac t i v i f.y ? a; :a-en or. s sfi-
front. .There have been lai^c-aa. ;«: craUa, ta nvrta* n :.-.1 
S g y p t and smaller one a to a. It » :: not y e * rata;r 
the creation of the United Arar : ] nr'nd tr-« ..•=;•¥ 
credits already granted. Tna- ina j'-rrv n^a • ion of .;y i-t-n; T^ Uta 
has been held up but it doe.; aot* u<.en; tno>*. the \.a,:;R 1¾ daii^n?^ 
wi t h d r awing its offer. 7h< • a ttciupt to arrange a ï-Tisr î ad si: 
deal with the tudan, who v/aa na.vi nc diff-c ,Itica *a :a;.„daa .v.: r 
cotton, hau fallen throuph. Tr. Asia, y lor, an-J Enrraa nava 
received loanc, and India la: Peini-' tfvur. ' •..•... .srtae ar-eiita rr^e • satellite countries. The Indian, .a.u : a aa -aiaa li-̂ .r..'. 
have recently ratified the ioaa, of:d reu iy *a..c " ad- 1-. ; 

3. The USSR ha a made of for a- to jv«ny eour.'.rlvs in ta,-
attempt to broaden the economic offensive. Tha Ru ai d. ; ̂ r.? 
to the Afro-Aeian S o l i d a r i t y Confareac.? , . Cairo in ^dc.'a- a 
1957 is reported to have made a aweepinp off.r af ç ra Xi t a -ai 
technical a s s i s t a n c e ; a month lut-r, n slr.i I-̂ r ".far- saen-
by the Russian Delegate to the iàfiâ /oh. nx'-t in;.* ̂ f fh- Saisie 
Commission for Asia a n d the Par ''at, Ta-.' S o v i e t r. Ioe ha a 

* . - . . 6 . . I .... .. .. .. . -J 
:. « 

delivered ten chips to Indoneaia to r; ; Ia-. 
in transportation, which we re wi thdravw. i :owir.£ ".a-
of Dutch holdings. The Eurotean ilta at. i Knr v. 
trying to inc rente their economic . It: !r. ton«.a.i .• 
offer of economic assistance to all La *ia~Aras rte h:, r-

V;3Ü re. eu ted by Khruahchev la an . •.< rva « f: * 
and several of those cour, tri va. are now ; A--». OR- ; 

rar 

(TT 

( 2 ) 
(3) 
( U ) 

Thi ; report V rings r -fiOir:. 
C-V {; 7 ) 1 le , issued er. .Mut Aua; 
This include s #+el+ mi Ili' ,; : of 
Gee C-M ( a? )lî-< ?, IOth aac,.mh-, r. 
United Arab Republic ( ugy j t n-

X ". 

-P 

a Ir ; • 

^mt r. , 

•,:,Aii.ii.i n..a.,i.t' Suif ntm,Ilifti, .h>W 
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SATC CrNFIDSMTIAL -U-
AC/2 2;-I/JI 

S. The USSR has once a g a m seer off 
raw mat-: rials that are ir» sur'-liis .,-. lw 

fire Moeded in the Sino-Gov lot 1.1 oc . V. 
Zovl'.'% ] urohsf3Cv of ChileHfi com-.-r r* •'»?. 
to "buy CoIombiaii coffee. 

é. Apart from those p'.-netra 
Eaeterr. and '"OJtem 7Siirore M-v. 

Cthcr Asrec ts of the 7:0 nomi • Sf-s : v 
6 . The "SSR hmi recently ccnr S,*..-S--. . ?.YÜ>: ^ : :R. » C - R . I 

comr.odity marke ic, ; Russian ;•..: 2 VU f ::. ' - * ®CJ " --
of 1^57, at ? time when the nvüvt v.uk- ; , v..- • i 
situation. of R'.;.Udari .'ii'JiJa * a • . l.nhî ; i s-'s ' 
world priceG have- caused com*-. vr. , w..; 

7. Aid from the Sino-..ovi ; Mo- U t.v„ und-Jfc t<. v:e *« : 
areas still remaina only a t*r.al.) fr ••<-..•t ; ay r- ,•. i •« r «.t.- r:ï >•'••* "by the v,out. 'Ve.. tern eountri r.uvt < «. n h.-. î dir-.«'-*-"«>: : 
or ii =VCGting ir., und. rdevoioped a.: • .-«;; » eu! />, -.. i, Ii e* r , 
Nevertheless, the JJino-Sovie r, side, Iy bingHr.g ou* ri. 
receptive to aid, and 'by cowv.r; re apec tnmilft? r*> ; - -*s 
gains influence far out of pro-; ort u-n to I *.-, -tjrv t?f r-r^U. * 
its dealings with Underd^yoIo1 <-u an.-as, i* r <:••. lut tirw* > -
& dvan tare of a] p car in g a :.; a new an a Ut - r: e : i v<. t-c r- ?v • * 
By granting créai t. s ana rv infore ii.v • ' . r-^rarru. *tf î rc-p*.-.»; -.n V- • 
including trade fa in-,, t ne Jiovi' t :-i oo . s. : i tî- ..- Ji -
p-urpose of i ropaga ting an of thv .U,SP -. ».-. .,:u.-• r : 
no timalistic and economic a.r ir :* ion.. of n ; .-, 
countries. In specific count rie:» i4 u -r:: ir.cy. -.-.-̂-1 t • .:: r r 
its goodwill una influence. Cenv;u:r .. t ir'̂ .ie ^riJ 1*-1 r-.̂  
countries has rir*-r: shar . Iy m t:u : a • t f Sr-.. v:.-; ..-.J: 
of credits to some of those COUJ.tri:,'«** if ; tr,. r t-' t/ 
Sino-Soviet hloe. 

8. The of the Se. y il. t ("vis ..: ;v : .̂ fref,;;; 
due to the methods r..acd ey tî  l .1 oc. Th. «»'f; 
eluded spocdlly aîri are n\! iowo.; -..y . >in? -o-.**.- ,̂ .:-0 -̂ r. 
the sul'ioct of adiiitional -.ubiici ty. * nr. -itizr '>::• 

i c tai'.cr» sec r . - tXy • t.'- r*.:.»h c . n ci <'; . : *. à;* ro-î-t."-
moment to a?)?iounco t h i s de.? i r i or ; r- *-• < "r-- /r-- > ï*. 
o f f e c t . S o v i e t a i d i s clos.,, i;. 0̂--.1.--.1:- « i " "v « * • 
a s a w h o l e . I n some i n s t a n c e : - , tot i o r i r i . - . 1 -.v- i . : r . 
the c o u n t r i e s w ) i i ch have. r».- fi p . -r *: ,. - I,..'̂  ... 
t b ü a i d . The . . o v i e t n e g o t i --..otn- .. * r..- , . - * .i . * • r»:; 
w h e t h e r the p r o j e c t s s\,bmi tt< P.; ;r, .1 vu» 4 . • r . M r i ' - : 
e c o n o m i c a l l y j u s t i . f i e d . Thi y f r . . y ^ -
f u i ] r c s p o n ö i b i l i t y for* t i . c r. - ••••i 1.. ; « ..•• 
S o i f I e t t e c h n i c i a n s a i v on thv. vv.ojv o ( •;-.. = * - .t >1; . 
the i m p r e s s i o n ü , u t the^ a r^ t.Uir.- Iy \; -. '<1 
o f the p r o j e c t s i n w h i c h they -r 1 * . . i . t .ng . 

, » t » 

( 1) OESC Cv- 7)-: UO, K th : eCeiÙ é S , 
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-:,- ;îa?o cx y? IL ̂r?'AI tIi JfitW iV 

9» It is apparent that tac ccer.omi? of f^r.öivc st sa * « 
heavy "burden to the Sino-oovi< t H o c enl couIi 
Arms credits to date total £$60 mi: lion; tut einec they 
apparently came from obsolescent stocks, snü taking acc v-r. t af 
the raw materials received In exchange, thc&o transaa tian» 
must have nottod an economic g tun for the bloc. No acrv Vfĉ -
^200-^300 million of th6 economic crédita w.re irawr an en 
during 1957. 

10. The USSR has extended the greater j art of u n er* il ta. 
These are normally for the purchase of aoods and aervlees in 
Russia (and in some instances in other bloc cour, trie a) and 
repayable in ^oods and/or convertible currency. I r* tir* st 
are usually 2*%, and the re paginent • -ri ode extend to ive 
or more. Some of the rMropcan sate i: itoo, on the othnr t ni, 
have been lending on a more commercial basis, mainly - for tr.v 
purpose of encouraging the underdeveloped Hrvae *.a : urcn-^e 
machinery. Communist China has also participaUui in - ni;ng 
activities, especially to Asinn countries. She has girt*. 
crédits and grants totalling almost /10-:) million to Surnse, 
Cambodia, Nep^ml, Ceylon, Indonesia, Cgypt- and Yeraer.. T M s 
demonstrates/that China, despite a shortage of capital* ia 
determined to exert lier influence in Asia. 

11. Most of the credits extended in the past six months 
have been for economic, rather than military, purposes, TIae 
technical aid programme associated with these loans has boeoous 
impressive - there may bo something like 2,000 Soviet bloc 
technicians serving in underdeveloped areas for periods of at 
least one month. Included among thorn are approximately 5a" 
military technicians. 

12. The Soviet bloc Iaas shown great interest in oil 
operations in underdeveloped areas. The U.ISR has encouraged 
the rise of elements in the Middle "last which are embittered 
against the West and which have secured positions of contra! 
over the normal transport routes for Middle East oil* Russisn 
influence has gained most in IJgypt and Syria. At the a c*: time, 
Russian propaganda has also been aimed at the•oil-producing' 
states, with a view to undermining the popularity of the present 
regimes. Biased comparisons are made between the profits of the-
oil companies and the royalities they 3 .ay out, and the oil s com-
panies are pictured as exploiters. Even if this prr<--gor;:ia 

-does not wholly succeed, the pro-'.Ycstern governments* of the 
Middle East oil countries may be forced to aek far larger shares 
of oil revenues, to ward off pressure from their people for 
nationalisation. 

1 3 . The Soviet bloc has offered to build nationalised 
oil industries in underdeveloped countries and has offered 
technical assistance and equipment to many countries row pros-
pecting or hoping to prospect for oil, including Yotrvor., dyria, 
Ègypt» Afghanistan, Ceylon and Indonesia, Czechoslovaki-' is 
building an oil refinery in Homs, Syria, and it has teer, reported 

NATO co:;?IL-Trr:AL 
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that Brazil and Argentina may be seeking Soviet aid for dcveIn* 
ing their petroleum industries. 

1U. Russia, with'a growing surplus of oil, has emerged 
as a major supplier to a number of countries, especially t h o s e 
with shortages of hard currency. In the Middle East, Hgypt 
and Afghanistan receive more than half of their oil supply, 
their main source of energy, from the USSR. Morocco w i l l recei 
oil from Russia under the terms of a recent trade* ag re ̂rot r. t. 
Uruguay has been offered oil on favourable terrae. Russia has 
been a major supplier to euch countries as Finland, Iceland and 
Sweden . 

15. A description of Sino-Soviet bloc moves by country is 
given in Annex I. 
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FY m m i ^ 

Middle Sast 
1. A complete review of de vo loiipect s 1rs Hi dû ic S1Utcrr. 

countries was issued in December, 19^7^/. it will be- äil-d 
that the USSR had completed negotiations In October with ....'/rfa 
for a credit which was the basis of a general tcrr.Ottic Agreement; 
if all of the projects listed in the agreement »re lap 1 0®-.mt^d, 
the credit could amount to /?l68 million. The credit cnr. es«.: 
in any country of the Soviet bloc, and repayment for each pre3.ret 
will begin after it has been entirely completed. It 
been unofficially reported that Czechoslovakia will auk* un offer 
on similar terms, but no confirmation is available. C »«eho* loyalst« 
has agreed to postpone for four years rep-ayiacnt on tie., r.raa 
with Syria made in 1956V2/# It v/ill be roRamb. red. that Czashr siaafci« 
had also agreed to lend millions for building a refinery in 
Horns. Russia has agreed to lend Sgy i t abr.it £175 mi liions for 
economic development. She is reported t:*" have offered Z^r-t 
j5lU million loan in hard currency, to be repaid in one yjirv and 
bearing interest at the current b?nk...rr' rates, but this : ffer 
has not been accepted. Cz echoslovakia has offered /5-e million 
for economic development, vhilo "ast Oemany has given $iZ- ai 111 or. 
credit for current purchases. In Scptumber Chin^ h:1 i.CT.t 
20 million Swiss francs (5 million dollars}. %ypt is ir.t-rtstci 
in the development of her oil and other mineral rlscurces, ag 
well as in industrial projects. Thv Soviet bloc's credits will 
cover about one half of the foreign exchange ccsts rf the prejc-.czs 
planned by Hgypt under her five—year plan. It le not ele.>r 
whether the creation of the United Arab Republic will affect the 
Soviet credits already granted, but it does not seers thnt the 
USSR is considering withdrawing its offer. 

2. Yo^er^ has accepted a loan amounting to /16 million 
from communist China for the purchase of equipment goods. The 
Russian Ambassador to Egypt has reportedly offered a Ifj-ycar loar. 
for #25 million to Yemen for economic development, as well as 
$20 million for arms. ,The latter is to be repaid beginning ir. 
15 years, at the rate of £.1 million a year. The ec~h*tnic crédita 
are to cover light industry, ports, aerodromes, electrical in-
stallations, roads and water projects. The Crown Prince o.f Yeaer. 
has recently taken a trip through Eastern Hurepe and China, and 
some discussions on economic relations appcir to hive ts.ter. place. 
Riunania has just concluded an agreement with Y c m n 1 providing 
for the exchange of diplomatic representatives, cooiuerci^l 
exchanges and technical aid. The technical aid ia pro ably con-
nected with the possibility of the exploration of oil in Yeiacar.• 

Jj^ S e c c„M(57)li+7 ~ ' 
(O) Payment was to have begun three years after the n m s 

were delivered. 
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I-AT'" S ̂ C^FXi'KIITIAL » 'S* . UvJ 
AC/ 

3. Soviet attempts tr exjIoit 
of Sudan cotton seem to hnvc failed, 
prices and export tax, sales f cot V 
greatly, and much rf the surplus nas 
the Sudnncsc Government hns mjroved 
Soviet aid v/ith no strings "f cr.'-a. 
has contra"tCd for an irrig 
he supplied by Saat Oemarty. 

e a U'U-, 

• r V 

the we nit eales 
Fellc-«ir.(g b rv 

t.-1 
tId . 

lple -
$e pri 

» a 

•Vi' 
t<C £ 

-Tinc 
nr.:.. 
a! »a: 1 

• ; • ' 

'My 

>4. The OaSR has cent.inufd 
of economic ns ai a. tance to Irar,'. I. 
the USSR have signed a in ruer-riveu 
commercial agreem nt and a. tr- asit 

y. » k -
* ' 

r* : T" 1 V» ' * 

r - j f* • V •J* * air, •f à 
P i,,. Ck n * 

» » u u. ..r 
tV > U .-.-nt • 

- rarer': 
ï. - .-* 

Africa 
;d trad.. 
./.i . '.ni 
à; C U.. 

agreejffcntii • a-/, a -v. us. 

f c 
;e, tr. 

- r 1 c it . 
i a , 
a oinc-;nvi 

r* ? * 

ic 

5. Morocco has recently slg' 
China, Poland, Bulgaria, Czuchrsa ra 
for some increase in trade v/ith ira. 
Russian deliveries will consist 
supply of Morocco1 s needs. In . . . 
accounted for less than h'h of Morocco 'a total f-reign tre 
Tunisia hns signed trade agreements with ualgari«, Ĉ t-cra. 
Hungary, Poland and the USSR. These rapn sent her first > 
commercial contacts with the Sino-Scvict bloc. ^ilnrja a, 
turned down an offer for a Soviet trade aar : araef. *. m 
of 1957. Qhana has not signed a erobere ial agrtann.at tr 
USSR, but in 1957 the Russians more than "rubied their pm 

? i ••» s -9 

,1 r rob a el ,-
Ljbyri has 

whan nc go ti a 
fferûù 

r i fi',1 »•. }*, 
of cocoa compared with Iyie, 
Ghana's total exports, 
loan frrm the USSR at a time 
are under way between Libya rmd the UK and tr.o 

Asia 

a »:, 
0 r. : 
ff c * 

rtl*. 
uS1l 

6. Sino-Soviet bloc economic ac Uvity in Afghanistan 
continues at a high level. Over one-third of Afghaniuta:. 
foreign trade is with the coKaminist countries. Tlacre is a: 
petroleum exploration being conducted by the Sussions» uni*; 
the terms of a #15 million loan ivcentiy granted. Afghani 
signed her first trade agreement with communist China if. 
1957. Afghanistan has indicated that it vrald nct s<c/ 
additional loans, but it sc ems tie t t.. is dcci 
prevent fulfillment of the fA OO ana /.la r.i . i i 
granted by the USSR. 

a a. 

nt P • '. 

7. Burma 's e c r n oin i c ra 1 t i • n 
bloc have been - laced on a new Lusi 

a the ein^-lovi-
'he tîirtcr dcai^ 

arranged in 195i>, when Burmese rice was not selling well, 
turned out unsatisfactorily anu hose with China and Poland 
have been ended. Trade will henceforth be conducted if. 3te; 
Burma had built un a credit to the equivalent of 01b aiUior 

ling 
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..Vim i - T ' f*" 
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in its barter trade with the commmist countries. Irl or ier to 
use this credit, Burmese business men were issued with lssrort 
licences for goods from the Sino-Sovi^t bloc, but little business; 
has so far been done. It is reported that the goods offered 
been of poor quality and high priced. Buma has tried., rather 
unsuccessfully, to arrange a multilateral settlement of her 
credits with the countries of the Soviet H o c , achieving crly 
one clearance between the USSR and Czechoslovakia. Neverthele M » 
the communist countries have ;r.ade some hcauway ir. B^rea . The 
Russian agricultural advisers have been achieving sucra,eo , ir. 
their projects; the USSR, Czechoslovakia and Sast J. mar.y have-
opened display showrooms in Rangoon, North Korea hits sign«.: s 
trade agreement with Burn; and it is reported that the ".. 3 
and communist China have granted credits amo;ntlng lo .5 mi.; ier. 
to "be used for building some d-ims aid f ac tories. The.— ^rediti 
will cover the foreign exchange costs of the projects, and «•ill 
be repayable in rice. 

Ceylon 
8. The five-year trade agreement with China, which expired 

at the end of 1957» has been renewed for ar.otr.er - ive ya^rs. Thfc 
new agreement contains features cimil r to the old one, i.e. a 
barter of Chinese rice for rubber from Ceylon. In addition» it 
is expected that other commodities will be traded, including 
cotton textiles, steel, cornent, tyres and mac..ir.e-ry from "hin*, 
while Ceylon v/ill provide coconut oil. Uni ike the old agreement, 
the new arrangement do v. s no A provide for China to pay a «: rer.i .r*. 
for the rubber. Instead, China v,i 1 i provide /35./5 mil 2lor, in 
free aid, to be used for replanting rubber planta tier.s . The r<? 
are unconfirmed reports that China will also proviae a textile 
mill. Czechoslovakia has offered assistance to Ceylon for Ite 
nationalised bus services, and extended fo*h million for a «ugar 
refinery, while Hungary has offered to build a toIephcne- exchange. 
Russia has bought tea from Ceylon for the first time eine, the 
war, has just signed a new trade agreement, and is to provide 
help in clearing some jungle. It is also reported that the. TSSJ; 
will assist in the exploration for oil in Ceylon. It was further 
reported in Pebruarys 1958, that Russia has lent /30 million to 
Ceylon for hydroelectric and irrigation schemes, for the constre.c tio 
of some factories, and will provide technical assistar.ee. Tems 
call for repayment in twelve"years at Syb interest. 

India 

In November 1957, India signed a loan agreement with the 
USSR for 500 million roubles, to be repaid in twelve years at 21%. 
The loan will be used for a number of projects, including a 
machinery plant, a thermal power plant, ar. optical glass factory, 
and the development of some coalfields. This loan had been agreed 
in principle in November 1956. Drawing upon it will bwgin in 1959. 
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NATO CONFIDENTIAL 
ANNEX I to 
AC/I27-D/31 

-IC-

Russia and India have signed an air agreement providing for 
weekly flights between Moscow and New Delhi. Cn the other 
hand, the Russians have turned down an Indian request for ar. 
additional #31 million for the construction of the Bhilai, 
steel plant being built under a previous Russian loan. The 
Russians have, however, agreed to postpone repayment of tne 
original loan by three years. Rumania has offered to buiii 
an oil refinery for India. 

10. The shortage of foreign exchange in India has 
prompted her to arrange a number of schemes calling for def ur red 
payment for imports, or for payment in local currency. Sast 
Germany and Czechoslovakia will ];rovide capital goods under 
such arrangements. The CzechosIovakian credit is for #2L mi U ion 
and will be used to finance a foundry. India's trade relations 
with Poland continue to expand, and she is now Poland's second' 
largest customer. The two countries arc co-operating in nucIcar 
energy research, and a Polish traue centre was recently opean-U 
in Madras. 

Nepal 
11. China has paid the second instalment of #2.1 millian 

of the #12,6 million grant which she had undertaken to make 
available to Nepal under the October l')5fJ aid agreement. 

Indr ne s i_a 
12. Pollovdng the seizure of Dutch holdings, the UaSR 

provided ton ships to Indonesia, while 'last Germany promised 
manpower for running the Indonesian airlines. On 5th February,. 
1958, the Indonesian Parliament ratified the #100 million 
Russian loan offer of September 1936. Thu proceeds will be used 
for consumer goods, agricultural, transportations and indus .rial 
equipment, as well as the exploration of oilfields. It appear.3 
that payment for a substantial number of jeeps which have already 
been received by Indonesia is provided for under a separate credit 
arrangement. It also seems that the UGSR has offered"a #2.5 million 
credit for the construction of a glass factory. Czechoslovakia 
has been especially active in Indonesia. She is building a tyre 
factory and an ice plant and two textile factories, and has offered 
to build a cigarette factory ami an automobile assembly plant. 
Poland is negotiating the setting • p of a navigation line between 
Gdynia and Indonesia. Indonesia has signed a trade agreement with 
Hungary and has purchased some rice frnu North Vietnam. Coinr.unist 
China has offered a #20-#60 million credit tr Indonesia for building 
textile factories and for importing rice and textiles. ""ork con-
tinues on the East German sugar mill project. 
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Pakistan 
• i i. i t * » 13. A trade delegation from Pakistan, tr. Juive y * vi*' 

the' USSR, Poland, Czechoslovakia and Yugoslavia, to disçva, . f 
trade. It is retorted th t Pakistan w.-s anxious tr fceii art:--, 
-)utc, hi de and skins, and may insr-nse rales tr ku si« v.x v.'-.s-
Brth the USSR and Czechoslovakia are actively prorating traue „n 
Karachi . 

South-Hast Asia 
IU. The Chinese agreement of 195b to grant Ç a r . t c l 

worth of goods is being implemented. The Chinese nave ae.iwrr^ 
over million worth of cement, steel, c o t t-r. C i C t . i ena^.;, e-n, ^ 
raw silk. The proceeds of the sp le a or t. esc goodi^ae 
for curposes rf development. Coiaaunist ehina, the jcaa, v^v.-w.. 
and Poland have signed trade agreements with f-rm — 
has agreed to build a hospital and tr giv, assistance ir. agricu.. ' 
research. A proposed deal by Thailand to sell rice t- 'Jhira na ^ 
materialised, the Chinese feeling that the price .v a ate. . -
are reports that the Ruasian Red Cro .. has o f f e r e d a o.-na.t .„r.i t 
the treatment of cancer to the ThM Red Cross. 

Far East 
15- Japan has signed traue, payments, comae ree pr.d ran, igiti 

agreements with the USSR, but it is not xpected that tr..re 
be much trade. The fourth Sinr-Japnnese crivata trade agraaramt 
was signed in March, and provides for 0 Ktf- increase m -v* 
the nrc vi ou s postwar peak. A separate five-year agree, 
also"concluded recently for the exchange of Japanese «tee* iro-ua 
for Chinese coal and iron ore. 

Latin America 
< - » . 

1 6 . After a period of unsuccessful activity by t 
bloc, new developments eccw to be taking place in Latia A&c rieft. 
Trade reached a peak in la5à, declining thereafter, sa the 
arrangements of the communists proved unsuitable t" writ ^t.r.-
American countries. A trade mission from China visited Chi*-.;, 
Uruguay, Argentina and Brazil ir. 1 u7, achieving little a,*-.:3. 

1T1' Argentina is currently nttea.; ting U- uce tmde palïr^c.» 
amounting to £20-j&0 million, arising f r m her bilateral 
agreements with the Soviet bloc, but hns so far been ^àun; auf,. 
She has renewed trauet agreements with Poland, Aingsry • BUg-sri A,. 
Czechoslovakia and the USSR, and signed an ir.ter-b/-.nk agrégat 
with the Soviet Zone of Germany. In January 195$« an Argaatiaa 
mission visited Eastern Europe, seeking industrial epuipr^nt. 

18* Brazil sold 10 ,000 Vu;s of sua sr to China, tnrauga ta.̂  
intermediary of Cuban speculators, ia Oc t-ber It h'-t av-sa 
reported that the USSR has offered large-scale, aid tr tna 
state monopoly - Petrobras - which handles the âeve Iojja t,nt of the; 
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petroleum industry. Poland a n . rovidud et-'..] "'Ule i t 
used for transporting Brazilian Ir r. ore, Tn- Ru..t.ir.n* " 
buying from Chile 500,000 tons of ni trau-. -.v:rth /It r.ili 
and oopper v;.ire worth /8 million. 

1:;. Colombia, which i s cT.et rnrd ai,- et ..er »r. lue 
cof fee , has beer: conducting trade tale... wd t.u the- '.-XI*:. 
and Rumania have made o f fers U e t i l " i l e> low «crlu ; rie 
Uruguay. To ass i s t Uruguay in rie r \ evu;;- r te, e t t n : U < e -
tern, s ha va? been made. Ruesia rv s :.< < u t:e. 1 ns- t . r 
Uruguayen wool at recent auc t i ' ns . ;b• i rvs e-- r.ti-u • \ t • 
largo amounts of sugar to * h., Sc vi vt ̂ t: Voc et . erld prie*--: 
1 9 5 7 t h e USSR purchased 350,000 "-et retxr.j 
t^r.s. These accounted for about 7 of ' s t^vu z-̂ g*? 
exports. A fu r ther 100,OOu tons of sugar w e ; ure.'eu-. ed e 
Russians in Janu ry 1958« 

Europe 
20. Yugoslavia ' s ecn:emie r-. < \ .». .-.u f the e-vict 

have become closer in the p". 't y. - r . Althrugh e;..„ . sj 
with the oovie t bloc from Iylr i i . *,d; » vu-..* v.,;-,...... eter 
Yugoslavia 's fore ign trade is urv <. u r :.-1., .! r ï t s t v 
and the assistance pro jects • • ert•,.a u; on in . 'Le r<. V-
ou t . These include' the / l 7 r ; mi Vi i. o n' - .: UJV . d. - . r e v v p. 
to bc f inanced j o i n t l y by ie.uu.ia una :.e..t . .mv.} . e .: r 
t h i s year. I t had previously :.-..,.,:. ir.â'tv I U-jy veu-v..,-: 
ccld spe l l in Yugocl av-Rur-si an rn'i: tl- . . Th-.. re ie * 
f e r t i l i s e r p l an t and an i ».du..tri n I eue:.^x ? f r^i rd ; .^ , « 
and thermal power p l an t , tr be f v rev 1 Pueeiun or. i ; t; 
has renewed discussions with Rvu.sni" e... a j v„t ^ v d . pfcv. 
Danube, and v;i tfc Hungary en i owe r ; l u ne , v-rt, an,: w / d n 
has a lso renewed trade agiwrrn r,te with th> ;VSR, P 1 ' r: i . C 
and Remania, and higher Iv1M-Ie t f tra d.- as*. ex.>.ct.- i , ev 
now has trade agreements with a l l utvu-e:;n li.ee; w u r r v , 
communist China. 

S I . Trade be twee n 7¾. ..-stern uaro: <.• ere. ':•• . ;ne—. t vi. . t 
continues to xpand , and was a ivut J a" u l e h r ;.n i .:-"} tree:-. 
1956. The united Kingdom had a sub.-, fun * i •• 1 îc 1*: 
the USSR. Prance has si^ra,a " tr-d<. j. rr to-ci ^ith >ue i < 
c a l l i n g for a bOfo increase over 1 /57. Tie. «-u-d-ral •/..*-, ...vi 
Germany end the USSR have re.: got i^ tv i a ve . . agr..envr.t ,. o 
f - r a doubl ing of trade by 1/-6- ) unei nno-.vrv f--r 
c f German prisoners of war. Pome : r iva t e V. man in Ue , . 
• igned a trade agreement with China. .̂:. t r j a w F Ii, 

renewed trade agreements wi th thu Ue-I--I,. .a; nrs hae '" sl̂ e. .u a 
trade agrwoment with China, arid Praivc an! the Uniwd K 
have sent de legat ions ther<;. Sweden ivu .eigr.ed n- r firet tmi-. 
agreem. nt with China, providing ior m'-st-favoured-mti "r, treats 
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and se ttlement of "balances in u^arn:f era;:. currency, 
hau signed trade ag re omen ts witn .»aland, nungary, â.. 
and Rumania. These are her ."irai. -vnuo' :1--.- r-
communist states. Turkey is re.-. rrt,a f rev, revive-
from the USSR for building n Ua s., facfry, a cn.s .i-
and calcium plant, and acme o n s t m ^ U o n e 
trpuo ui th the Sovi-. t bloc, esrecially the 
sharply in 1937. The Cma hoalovauana -o 
achieving succeases in se]line tractors tr 
lrrcr, delivery is rapid, servicing i 
are core favourable than tra f f e re u by wee 

r.-. nt » i 
U » eXJ' is f--. * 

; : r te 1 » 

a ac c . e - t i • * • 

and : re i . * 

tern fi A -

: Q r«.. 
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TABLE 1 

SINO-SOVET BLOC CRISITS AKD GP-AITTS TO UNDERDEVELOPED 
COUNTRIES, Ist JANUARY, 193̂ - ~ 31st DBCSKBgR 1957 
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(mi l l ions £ US) 
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ÎÏJ3LS 2 
SDJO--SCNNJ-JR BLOC TRADE TITK SELECTED COUKTRIBS <R THE FREE VCRLD'&) 

1933 - 1$57 

NATO CgjFIDENTIAL 
ANNEX II to 

million US dollars 

To*-" I Gino-Soviet ; 
Bloc 

T?? .. -, >4 à Cacrin-Xee Cnirja 

565 ^ I K f ; l?f:S- 1°¼ 1 3 355 y.c, m i iy - \ 0 *. «-. 2^½ 19r? ^ 

1 V" , »K-. 
! 

; V'i ' 4 

\ iys 4 ». , O1 -I I 
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It^E Jij&£. »U.5 • if: ? '-V 
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<0 îwluâliiS JUttrliaM, J't3n«fU, -4^tnt tû r-almvl». &SP3*tt Crc'terf, ïf»q, Israel» -t̂ rtoß, 
l<Oa»m.---n, ltoiroc«c*j# T̂ iatf., T-̂rfeojft t̂iraes, , -Oeyicr,, ItAin, tn&xMwlft« 

Hfcit̂ r*. î - s * . t>*< ̂ IIHr-k^. »Î'v.-J, JJr̂ ni irev, îïrMtîï, OiiUt -•I«, iXiî«»» -lar.jf.îîi.'-r» j* : V«»?«»'tu»l<*. 
•r-fTiCi- i "ÏÎU-k. î-* j - M««' or *->*, IYtMS- '«CurIii 

-O 
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