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The pmeent repopt i r  the treltth or i t8  k t n d ( 2 ) .  I t  
haa been prepered i n  pursuenae of the reporting procedure on 
o red i t s  ef ever  180 w e  granted t o  Wmmuniat countriee(3).  
approved by the Committee of Bconomic Advieere on 18th Feb- 
w a r y ,  9965. However, as a acmber oauntry has not found it 
poseible t o  furnieh information on a s w  outatanding c red i t s  
granted during the period un&r review and during the pravioua 
aix-month period,  the Internat ional  Becreteriat has attempted to 
eetimate them. In addit ion,  one member country hao modified 
e l l  the data on c r e d i t s  extended to  Communiet countriee aince 
1959, and another hse given new t i g u m 8  for  the isecord half of 
1964; consequently, the  In te rna t iona l  Secre ta r ia t  ha8 amended 
Tables I11 and lV which recapi tu le te ,  on t h e  one hand, the value 
of c r e d i t s  outstanding on the  reporting dates and, on the other 
hand, the changes which took place between these bates. 

2. By t h e  mlddle o f  1965, cred i te  grented t o  Communist 
countries amounted to $1,646.2 million, of which $348.2 a i l l i o n  
repreatmiad c r e d i t s  of over fire year&. Compared to the level  

n) Albunis , Bulgeria, Cteohoalovmkia, H m a r y ,  Polad. 
Rumania* Bovlet-weupled Zorn of WrrPu\y. 

(2) Previoue ~ e p o r t e  have been c i rcu la ted  under t h e  following 
refereneta: C-M(60)63, C-M 55, C-U(62)8, 

63, C-M(62).(5O C-Y( I J I ,  ~ - ~ ( 6 4 ) 6 2 ,  
134 and ~ ( 6 5 5 5 8 .  

AC/12'?'-D/l74(~1nal). [ If tb. C a i t t e e  a t  Ea-mis A - e n  approved thim draft 
repor t ,  i t a  f i r e t  p a r t  only ( ~ a r a g r a p h e  2 to 7) which gives 
a comprehensive survey of the s i t u a t i o n  could be forwarded 
t o  the Council; i t  would be completed by & a t i s t i c d l  
tablee  I, I1 and V I I  and by the chart8 recapiLUlatlng +he 
evolution of c red i t e  and exporte, annexed to this ~locument- 



reached on 31at  December. 19&, the increaee i a  of $93.9 rnilLion 
o r  6%. However ,  i n  t h i s  connection, i t  ehould be pointed oat 
t h a t  almost no information haa been received on the volume of 
pr iva te  non-guaranteed c r e d i t s  granted to Communiet countri te 
and, whilst  such c r e d i t s  a s  were reported by member countriee up 
t o  the end of 1964 repreeented only a small percentage of t o t a l  
credit8 raaoMlsd i n  previoua repor te ,  the 1.cL of date her 
@l igh t l y  b l a t o ~ t e d  the comparison betreen the a i tua t lon  of out- 
eaaabiry cndita a t  the end o r  June 1965 and a t  the e d  of 
December 1964. 

3. A b a t t e r  piahwe of the a o t u d  g r a r t h  i n  the volume of 
c r ed i t 0  emerges from the comparison o f  private  crebitm guaranteed 
by @nemrsotr outstanding at  the erd of 1964 .ad a t  the cnd of 
t he  iirlt hill of 1965. The increaee in thls ease ham been of 
$180.6 million o r  13%; most of i t  is a t t r ibu tab ie  to  the Soviet- 
occupied Zone o r  Germany, Bulgaria and Communist China. The 
evolution o r  thee eredlte during Un pepiod under revlew has 
been as fo l l o r s :  

p r i v a t e  m.rsnbeed credit.  t o  the USSR f e l l  to  
$554 million, a decrease of about 6.1%; 

pr iva t e  guaranteed oredlts to  the Beatern Europeen 
countr ies ,  taken together* m a e  to  $891 -5  million, 
25.3% above t h e i r  l eve l  a t  the end of 1964; 

pr iva t e  guaranteed oredi ta  t o  the Boviet-occupied 
zone o r  Oerutany - amounting to $121.6 million - kave 
continued to g r ~ r  v lgo rou ly ;  i n  pe roa t age  turmo 
t h e i r  incream w u  the highest  among Enetorn Eucopcan 
countrise:  87.4%6 

pr iva te  guarurtocd orobi to to Bulgaria, Hungary, 
Rumania, Czechoslovakia and Poland incrcaeed rcepec- 
t i r e l y  by 82.?%, 18.3%. 17.56, 5.W a d  2%. 

For the record time numbing, credit8 extchded to 
c o m G i s t  china g r e w  subatant ia l ly ;  they went up f ron  
$74.6 million t o  $111.8 mill ion,  a r i s e  of 5MI 

5 Thc ahan o r  the variom recipient countries in  the 
outatandlng an o r  ptb June, 1965, i e  the following: 

, E M ~ O M I  m p e :  58.a (of  which Poland: 19.75, 
Bul a r i a :  lo.%, R-ia: 7.8%. Bovlet-occupied Zone of Ocrmany: 
7.4 # + Czochoslo*.Ua: 7.05, Hungm: 6.19)~  Comunlst China: 
6.796. and Mongolia, Wortb Korea md North Vietnam togetpier: 1%. 

6- A t  t he  aad of  Jwle 1965, credits of over r ive  ycare 
pmntd t o  the UBBD and to the Paatem European countrice amounted 
t o  6348.2 e i l l l o n ,  of which $70.4 ail l ion r e p r e s a t a d  thr beler.ce 
o r  g6Vement-to-government c r c d l t s  -fed to Foland bctcre t'ic 
e e t t i n g  up of the reporting prooebPre. Private credi t8  - r a n t a d  



by the govcrnmentr emoudtod tharerore t o  $277.8 million. The 
Soviet Union is the main rcc ip iont  of the l a t t e r ,  al5o.4 million, 
rollowe& by Rumania - 829 mill ion,  Hungary - $28.5 nil:ion, 
poland - jl27.3 million, - d26 million, 3ovict- 
oocupisd Zone of Oarmaw mil l lon ,  Mongolia, North and 
North Vietnam, togethsr  - . 3  mlll ion,  and Bulgaria - dl million. 
The ahare of p r iva te  gueruateed c r a d i t s  of  ovcr Siro yours i n  tho 
t o t a l  amount of outet3nding o red i t s  i n  t h i 8  category has p m n  
from 13.6% i n  December 1964 t o  17.6% in June 1965. I n  oompsrison 
with tho f i ~ ~ r e  reaahed a t  the end or 1*, p~ivcl ta  nrentecd 
c red i t8  of  over f i ve  ycare' durat ion incrcaaob by 8 8' .8 million or 
4%; the bulk of t h i e  amount ruprceente ncw c red l t e  granted to 
Eastern Eumpoan countries.  New c r c d l t s  of over f l v c  yoere have 
a eubetant ial  shape, kg.Z96, i n  the increaae ( $16~ .6  mi l l i on )  noted 
i n  tho amount of p r iva t e  guPrtuIteed c r ed i t a  bctween Dcccmbcr 1564 
and ~ u n e  1965. 

7. There ha8 bcen a marked declinc i n  NATO countrice' 
exporte t o  the U8SR during the f i r e t  ha l f  of l9b5. Lxporte 
amounted t o  8325.5 mill ion only, r c a ~ e c t i v e l y  4% m d  24.7T. loee 
than during the firet half and the eeaond half  of  1964. Thc 
fall h a  been much bigger in  the case of North American cxports  
than i n  t h a t  of Eumpean onee, which were even el ight ly  higher 
than during the  f i r a t  ha l f  of  1964. The resumption t h i s  summer 
of very eubetant ia l  wheat purchaaea hy the Bowbta rill no doubt 
reverse t h i s  trend. However, theae *la by rebuciryl Z o v i ~ t  
foreign exchange rcaarvea might, as i n  tho period Jmuary 1963/ 
Junc 1964, r e s u l t  in  a reduction of  Soviet imports from Wcetcrn 
Europe du r i r e  the next few months. Exports to Eaotcrn Curopuan 
countrica a l s o  decllnod i n  cornpariaon w i t h  t h c l r  valuc Curing 
the second ha l f  of 1964, but  they wore sti l l  a'bout 4.e- above 
t h c i r  l evc l  f o r  tho first hal f  of l a s t  ycar. I t  c h o ~ l d  bo 
emphhsised, howsvcr, that NATO European member cowitrloa' exporte 
t o  Eaetern Europe continued to rise snd tha t  t h e  dccline was 
en t i r e ly  due t o  a sharp drop i n  North American ealce r hich 
mounted t o  a71.6 million only a s  a g a l ~ t  $174.9 million f o r  the 
f irst ha l f  of 1964 and a167.3 million f o r  the oecond half .  
Exports t o  Communiet China followed a pet tern  similar t o  tha t  of 
Eaatern Europe, NATO Buropean member countrlee' exports continued 
t h e i r  upward movement e t a r t e d  i n  1964, whereas North AncriCm 
del iver ies  decreased. I t  Is, honever, a rb i t ra ry  t o  corrc la te  
the curvee of exparte t o  Communiet counbriee and of c r e a t e  
granted 8s them(1). To do eo mould be the more fallecioue eincc 
tho importance o r  c r e d i t s  of ovcr f i v e  ycere i e  growing an3 thcao 
a r e  even l e e s  l i kc ly  than thc othcre to  corrcsponcl to cxportr 
which have taken plaoe during the poriod under exam~nntion. 

(I) I t  i e  not possible  on the baala of  availoblc infornetion to 
determine a t  what period the delivery of goods, t o  which the 
c r e d i t s  apply, i e  ca r r ied  out,  nor i n  oonacquoncc t o  cetab- 
l i s h  a prec ise  comparieon betrcen the v o l w c  cf crcdita and 
of cxporta. 



8. v a t c  c r e d i t s  m e o d  b3: ~ovarnmert$=( t ) account 
f o r  95.6% % t o t a l  credlta r ~ o o r t a d  by merbar cauntr lna ma sst- - ~ ~ - - ~  -- - - -  
atanding on Nth June, 1965; t h j  h a b  increased by 1% s i n c e  
tho end of I * .  wnce the l a e t  rapor t ing b t e ,  the l c r c l  of 
privato c r e d i t s  gunrantocd by tho government8 and granted t o  
tho USSR and to  the  varioun Eaatern Eumpean countries. 88 we11 
aa t h e i r  r e e p e c t i r e  share i n  the t o t a l  for  Arropoan Communist 
oountriee,  have evolved an follows: 

( i )  
- decrease of $35.7 mil l ion .  o r  6.196; - share  dropping from 45.3% highcet  parccntage 

recorded) a t  the  cnd o f  19 38.35 a t  tnr: cnd 
of the first half of  1965. 

( i l )  Pol- 
- very s l i g h t  inc reaec  o f  $5 mi l l i on  o r  *; - ahare  docreasing from 19.2% to  17.6% ( m a x i m u m  

62.8% in  January 1960). 

(iil) ~ o v l e t - o c c u ~ l e d  Zone o r  O e r p u  
- inoreaae  of $56.7 ml l l l on  o r  8 .4%; - mharo growing from 5% t o  8.4% l previous maximum of 

7.3$ wee reached a t  t h e  end of 1962). 

( iv) Bulunrig 
- inc reasc  of $77.3 mil l ion,  or 82.7%; - ahere harl gono up from 7 . 8  at tha  end of 1964 to  

11.8% a t  t h e  enQ o f  June 1965. 

(v) ELEGBo~lovaki~ - increaee  o f  H5.9 mi l l i on  or 5.M; - ahare decrenaing from 8.5% t o  8.1%. 

( r i l l  Rulaenia - inc reaee  of #t9.4 mil l ion,  o r  17.9%; - sha re  hae gone up s l i g h t l y  f r o m  8.3% t o  8.%. 

f )  The rcported f iguee comprlee t h e  total value of such crcdi t e ,  
including tho art which remelne a t  the e rpo r t c r ' 3  risk 
( A w l  27-~174(8lnal) .  Item 7). 



9. The only c r e d i t a  extended to C a w  
-a an4 Out -  a tanding 8s of 30th June, 1965, were p r i v a t e  gunran w d  onee; 

thcy amounted t o  $1 11.8 mi l l i on ,  l nc rces lng  by 5 6  during t h e  
per iod undcr review. The i r  ahere i n  the tctal p i v a t o  
gumranteed credit. gran tcd  to the Canmunlst c0ur~tr1r.s hea 
increancd from 5.5 a t  the  cnd of 1961s t o  7.1% a t  thc cnd of 
June 1965 ( t h e  maximum ehare  o r  15.* w a s  reached i n  June I 962). 
P r iva t e  guaranteed c r e d i t s  granted to thc o the r  Far Luatcrn 
Communiet count r iee  - Uongolia, North Korca and North Vict f ian  - 
dccllncd from $16.9 mi l l i on  t o  $16 f i i l l i o n  and rep-eecnt 1s s f  
t o t a l  privetc: guaranteed c r c d i t e .  

10. Table V ehows the amaunt o f  new outatanding creCits  
grantcd by member count r iee  during the occond h a l f  of 1364 and 
t h e  first h a l l  of 1965. However, a mcmbcr country t m v i n ~  brcn 
unable t o  f u r n i s h  these  amounte, the In t e rna t iona l  S t a f f  ..aa had 

cm. New p r i v a t c  gunrantecd c r e d i t s  grantcd during 
of 1964 ($499.3 mi l l i on )  nnd during ttx f l r e t  

n i l l i o n )  r c p r c ~ e n t  r c c p ~ c t l v e l y  35.85 and 
i n  t h l a  catcgory outetanding on 

December, 1964, and on 30th June, 1965. Data on new out- 
made i t  poasiblc  t o  calculiit: the 

8 value  of  the  rcimbureencnte by Communiet countr lcs  o f  2 r iva te  
guaranteed c r e d i t e  received by them. Such ~c imburaeuants  
amounted t o  about#+4.7 rnil l ion(1) dur ing  the soconci h a l f  o f  
1964 and t o  $197.1 mi l l i on  during the  first ha l f  of 1965. 
Whereas dur ing the eecond half o f  19& the Soviot Union took thc 
l e r g e e t  ekare  of  the new p r i v a t e  guorantccd c rcd i  t o  ( 4 3 . 6 ) ,  
during the  first h a l f  of 1965 i t e  ehare  was only equal t o  5.3%. 
Indecd, during the  l a t t e r  period,  thc  bulk of the ncw outatanding 
c r e d i t e  went t o  thc  Eaetern Europcan countr lca ,  ir. porticls13r to  
tho Soviet-occupiod Zono of  Ocr::any, Bulgaria ond Rumnia. 

( 1 )  Credits to Yongolia, North Korea and North Victrrnm h w ~ c  not 
been taken b t o  sacount t o  c a l z u l n t e  thc wi&;lraonorrte made 
by Commmiet cour.triee during thc isccond h a l f  o r  1 3 4 .  ainec 
the  va lue  of such c r c d l t a  outa tandiag on 30th Jurrcr, 1qLb1, 1s 
not  horn .  A s  a matter af f a c t ,  the ccmperieon b~twccn  
t o t a l  p r i v a t e  guaranteed c r e d i t s  o~ l t e t and ing  on 
31st Dccember, 1964, and an 30th Z u c ,  1964, we8 only  
poss ib le  a f t c r  deduction of thc credits c o ~ c e r n i n g  t h e w  
t h r e e  countr iee .  



1 Gwerwc@t&-rrovcrnmnt crc&iA~(l),  from wl~lch only 
Poland hne bencfltecl, are in thc procube o f  b ~ i n p  ~rogr t ;oa~vc ly  
rrimburaed and therefore their amount hoe azain d:mlr~lahed 
e l i g h t l y .  No new crcdita  of thle type h i v e  b ~ e n  grantrd aince 
NATO s tarted  to fo l low the trond of credlta to C o m ~ n i o t  countrlco. 

(I ) Thcoc do net inelude 41~ldit.e penbed h e r  b i la tera l  tmdc 
agreemcnte which normally extcnd ovcr a pcrlod of lcae  than 
l & O  days nor do thcy includc enlee o f  agricul t u r d  commodi - 
ties under Public Law 480 of thc Dnitcd Statca. I t  has bcen 
a w e d  that ,  if any rnombcr cour,try wcre to contcnplntc 
adopting an a t t i t u d e  not i n  conformity w i t h  thc policy 
pureued by WAN) of not granting govommcnt-to-govcrnncnt 
crodi ts  t o  the U9!3R, auch a country would immdintcly inform 
the Committee 60 t h a t  t h e  matter might be ~ e c u u s : ?  thcrc 
( ~ 4 ( 5 9 ) 7 5 ,  payclmcph 3 1. 





( i n  mi l l ion  U3 8) 

r 

O.~tetanding credit0 O f  w h f  ch ostotandir  
of  over 180 &ye c r e d i t s  o f  over 

f i v e  yeore 

U.9 .9 .R .  
Poland 
Soviet-occnpied Zone 
o f  Germany 

Bulgaria I 173.3 I 1.0 

Czechoalovakla I 116.1 I 25.0 

Rumnnla 128.0 

1,518.4 - - - - - -  - - - - -  
Coinmuniat C h i ~  111.8 

Mongolia, North Korea 
North Vietnnm 

TOTAL 

ORAND TOTAL 

(1) O f  a i c h  $70.4 m i l l i o n  government- to-government credi to. 
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NATO-GUROFS 
NATG-XG3TH 

A W R I C A  

TCTAL 

- C F  
:&lT -KikT!! 

d!.:ZR .i Z A  

T>ThL . 

1960 I 961 
F i r s t  Seccr.3 F i r s t  

r l  i -ze-hnai;- :o: ' la ,  H ' w .  .C ? , B u l g a r i a ,  Albania en1 the 
S o v l e t - - ~ c c u p l = ? ~ !  l l n c  of 0erc.si.y. 

Second 

66.5 

27.1 

93.6 

( ii!) ::A:L CC;K;:? .- ICS ' 5Z::TJ TC CC.?JS!UNIST CHIN4 

116.4 

48.4 

164.8 

, half h a l f  
1 

69.6 

5 b . 7 '  

12k.: 

( i )  &AT0  COUVTRIES' E;O@?T3 TO Tm US38 

h a l f  h a l f  h a l f  half 
1 1 

1962 

5b.j  

71.7 

1 ~ 6 . 3  

9u.6 

70.1 - 
160.7 

F i r a t  

352.0 

10.8 

362.3 

369.3 

10.8 

380.1 

%TO-F'JRQFE L':;3., 
SAYO-NC3TH 

AMER ICA 5. Ll 

TOTAL 299.4 

Second 

273.5 

151.3 

429.8 

1963 

364.0 

12.4 

376.4 

93.4 

03.6 

177.2 

286.2 

59.3 

325.5 

672.7 

91.2 

7c3.3 

F i r s t  
. h a l f  

257.2 

1 

591.3 

3aVc.l 

18.E 

I r I 1 r 
(11) KTC C C ; ' I ~ I E S '  ELPLI"" ~ r a  TO USTERN EUEIOPZ(1) 

50.5 

U4.4 

94.9 

13#~ .8  

2.7 

1'3.5 

- 
841.0 

71.6 

912.6 . 

F i r e t  Second 
h a l f  

327.3 

lG5.1 

1132.4 

697.8 

174.9 

872.7 

1964 

341.7 

48.6 

320.4 

28.2 

9 5 . 2 1  e l . :  

ha1 f 

771.9 

167.3 

533.2 

F i r s t  
halr 

X 9 . 4  

20.8 

'Second 
h s l f  

370.2 
-- 
322.7 

1 r 1 I I r 

537.4 

49.7 

511.6 

76.8 

348.61 ?3f).3 

609.3 

92.6 

701.9 

599.7 

< , q . >  

r r L-3.3 

553.7 

195.5 

59d.8 €45.8' 

88.1 59.1 -. 
678.9 7 a . 9  5!?8.6 6 5 3 . 2  6 7 . '  






